David B. Erwin

Attorney At Law
127 Riversink Road Telephone 850.926.9331
Crawfordpville, Florida 32327 Fax 850.926.8448

daveerwin@direcway.com

January 11, 2001

Blanca Bayo, Director
Division of Commission Clerk

& Administrative Services
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

Inre: Docket No. 011073-WS, Application of Ferncrest Utilities, Inc.
for Increased Water and Wastewater Rates in Broward County

Dear Ms. Bayo:

Enclosed please find the following:

a. Petition for Interim and Permanent Increases of the Water and Wastewater Rates
and Charges of Ferncrest Utilities, Inc. (16 copies);

b. Exhibit A — Financial, Rate and Engineering Minimum Filing Requirements (16
copies);

c. Exhibit B — Consolidated Billing Analysis (2 copies);

d. Exhibit C — Additional Engineering Information (2 copies);

e. Affidavit signed by Robert Salerno (16 copies) — Included as Exhibit A to the
Petition;

f Filing Fee check for $4,000, payable to Florida Public Service Commission.

Please see that this application for interim and permanent rate increases, with supporting minimum filing
requirements is distributed to the appropriate staff.

Thank you for your attention to this filing.

Sincerely,

David B. Erwin

DBE;jm
Attachments
Cc: Robert V. Salerno
Jack Shreve, Public Counsel
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Application of
Ferncrest Utilities, Inc.
for Increased Water and

) Docket No. 011073-WS
)
)
Wastewater Rates in )
)
)

Filed: January 11, 2002

Broward County

PETITION FOR RATE INCREASE

Ferncrest Utilities, Inc. (hereinafter Ferncrest), through
its undersigned attorneys, petitions for approval of permanent
and interim rate increases for its water and wastewater systems
located in Broward County, Florida, and in support of its
application, Ferncrest submits the following:

1. The name of the applicant 1s Ferncrest Utilities, Inc.
The address of the utility is 3015 S. W. 54th Avenue, Ft.
Lauderdale, Florida 33314. The utility's president is Robert V.
Salerno, and his office telephone number is (305) 587-8833.

2. Ferncrest is a corporation that was organized in
Florida, whose Articles of Incorporation were filed with the
Secretary of State on February 26, 1968. Ferncrest is currently
active and in good standing. The following persons own five
percent or more of Ferncrest's stock:

a. Myles Austin Forman 50%
1804 s. E. 9th St.
Miami, Florida 33316
b. The estate of 25%
Ollie Cohen
1800 N. E. 114th sSt.
North Miami Beach, Florida 33161
c. Murray Candib 25

1736 W. 28th St.
Miami Beach, Florida 33140
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3. The following final orders or rate authorizations

previously set the applicant's rates for the systems for which

rate relief is being sought by this petition:

a.

Previous permanent and interim rate orders

1) Docket No. 800108-WS Order No. 9796

2) Docket No. 820067-WS Order No. 11282
Order No. 12272
Order No. 12272-A
Order No. 12954
Order No. 12954-A

3) Docket No. 861338-WS Order No. 17511
Order No. 17511-A
Order No. 18960

4) Docket No. 940765-WS Order No. PSC-95-

0040-FOF-WS
Order No. PSC-95-
1399-FOF-WS

Previous rate indexing authority numbers since the

last rate proceeding in Docket No. 940765 WS

1) WS-98-0004 (1997 indexing)

2) WS-99-0042 (1998 indexing)

3) WS-00-0048 (1999 indexing)

4) WS-01-0031 (2000 indexing)

5)  WS-01-0109 (2001 indexing)

There are a number of factors that have caused the

need for rate relief at this time. The following

are significant:

1) Payroll is up substantially for operator and

field service personnel.
2) Ferncrest has leased a new digester that has

increased operation and maintenance expenses.
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3) The cost of sludge removal increased due to
the fuel surcharge imposed by the sludge
removal company.

4. This application, along with supporting exhibits will be
available at Ferncrest's above described office within the cer-
tificated territory within 30 days from the official date of
filing until the conclusion of rate proceedings in this docket.

5. Rule 25-30.436(4) (f), F.A.C., states that, if the
capital structure of a utility contains zero equity, the company
shall request a return on equity which is the maximum of the
return of the current equity leverage formula established by the
Coﬁmission. Currently, the maximum return on equity under the
leverage formula is greater than the cost of debt for Ferncrest.

The maximum return on equity allowed by the leverage formula is
currently 11.34% (Order No. PSC-01-2514-FOF-WS, page 21 and 4°
Ordering Paragraph, page 22), and the current cost of debt of
Ferncrest is 10.95% (MFR Schedule D-1, page 000061). Ferncrest
has no equity and is requesting a rate of return that equals its
cost of debt. Ferncrest believes that this request is
appropriate. Pursuant to Commission Rule 25-30.436(4) (f),
Ferncrest also requests a return on equity of 11.34% for future
rate setting purposes.

6. An affidavit signed by Robert V. Salerno, President of
Ferncrest, states that the notice required by Rule 25-22.0407,
F.A.C., will be provided in accordance with the rule. The

affidavit is attached as Exhibit A.



7. Ferncrest requests that this application be processed
under the proposed agency action procedure outlined in Section
367.081(8), Florida Statutes.

8. To the best of its knowledge Ferncrest has not deviated
from the policies, procedures, and guidelines prescribed by the
Commission in its rules or in Ferncrest's last rate case, in
Docket No. 940765-WsS.

9. Ferncrest believes that the appropriate filing fee for
this application, pursuant to Rule 25-30.020(2) (e), F.A.C., 1is
$2,000 for the water system, 32,000 for the wastewater system,
for a total of $4,000. A check for the total filing fee of
$4,bOO is enclosed. Ferncrest based the calculation of this fee
on the number of Ferncrest's customers and potential customers.
Ferncrest has approximately 1,775 ERCs in its water system and
1,449 ERCs in its wastewater system. Ferncrest has between 501
and 2,000 ERC's in each system (See Rule 25-30.020(2) (e)2). The
rated capacity of each system is larger than the ERCs served, but
the ERCs that could be served in the territory available to be
served is less than 2000 ERCs for each system. Ferncrest
believes that the filing fee should be based on the realities of
the service territory and not on some hypothetical service load.

Charging a greater filing fee than the $4,000 fee submitted
would be unfair to Ferncrest’s customers, who ultimately must
bear the cost of the fee as rate case expense. The Commission
accepted a rate case filing fee in Docket No. 940765-WS,

Ferncrest’s last rate case, in the amount then chargeable for the



same category under which the fee has been calculated for this
application. In that case there were 1547 water system ERCs and
1506 wastewater system ERCs.

10. On August 24, 2001, the Commission approved a test year
ending December 31, 2000, for this application for both interim
and final rates. (See letter from E. Leon Jacobs, Jr., Chairman,
dated August 24, 2000.)

Interim Rates

11. Ferncrest requests that the Commission authorize the
collection of interim rates until the effective date of the final
order in this proceeding. Ferncrest is earning less than the |
aliﬁwed return on equity investment for future rate setting
purposes found by the Commission in Ferncrest's last rate
proceeding. (See Order No. PSC-95-1399-FOF-WS, Docket No.
940765-WS, page 9.) The return on equity found there is 11.88%.
If interim rates are calculated pursuant to Section 367.082(5),
Florida Statutes, there is a revenue deficiency between the
achieved rate of return and the required rate of return of
Ferncrest for 2000, as set forth in the “Interim Section,”
Schedule B-1 and B2, pages 000005 and 000006, respectively,
attached hereto, and filed in compliance with Rule 25-30.437(5),
F.A.C. In order to lessen this deficiency Ferncrest is
requesting a lower return for interim purposes, 9.58% for water
and 9.53% for wastewater, than the required rate of return it
could use under the statute. As stated above, in Ferncrest's

last rate case, Docket No. 940765-WS, the allowed rate of return,



was 11.88% for future interim rate setting. Ferncrest is asking
for use 0of the lower rate of return for interim purposes to
insure that no refunds will be required. Use of a return for
interim purposes that is less than a fair rate of return would
not cause service to suffer for the limited time that interim
rates would be in effect. Tariff pages setting forth interim
rates that will lessen the revenue deficiency are included
herewith as Schedule E-1 for water (page 000010) and Schedule E-1
for wastewater (page 000011). Ferncrest would prefer to file a
corporate undertaking to guarantee any refunds required as a
result of final action on the appropriate level of interim rates
fof-the period that they were in effect; however, if the
Commission prefers the execution of a bond or some other form of
security, Ferncrest will use whatever form of security the
Commission designates.

Permanent Rates

12. Ferncrest requests that the Commission authorize
increased permanent rates that will generate annual revenues in
the water system of $664,634 and that will generate annual
revenues in the wastewater system of $770,747. 1If the increase
requested i1s approved, the Commission's action would increase
annual water revenues by $98,100 and would increase annual
wastewater revenues by $37,250. This is an increase over present
revenues of 17.32% for the water system and 5.08% for the
wastewater system.

Ferncrest has complied with Commission rules by filing



"Class B Water and/or Wastewater Utilities Financial, Rate and
Engineering Minimum Filing Requirements" (PSC/WAW 20).

Ferncrest has submitted herewith 16 copies of all supporting
schedules and exhibits, as Exhibit A, pursuant to the requirement
of Rule 25-30.436(4) (d), F.A.C., except as follows:

a. There are only two copies of the Billing Analysis
Schedules, as required by Rule 25-30.437(4),
F.A.C. The Billing Analysis is shown in the Index
and Schedule E-14, pages 000088 through 000113.

As required by Rule 25-30.437(4), F.A.C., however,
the Billing Analysis schedules are submitted in a
separate binder, as Exhibit B.

b. There are no maps, as required by Rule 25-
30.440(1), F.A.C., because the Commission is in
possession of numerous maps from previous
proceedings. In the previous rate application in
Docket No. 940765-WS, the staff indicated that it
did not need maps for the application.

13. Ferncrest proposes to include in its plant investment
the cost of investment made in the public interest pursuant to
Section 367.081(2), Florida Statutes. This investment will be
for a sodium hypochlorite generator, the use of which has been
strongly encouraged by agencies ranging from EPA to Broward
County.

14. Additional engineering information required by Rule 25-

30.440, F.A.C., is included in a separate binder with the



requisite two copies, as Exhibit C.

15. Tariff pages setting forth permanent rates that will
generate the annual revenues requested are included herewith for
both interim and final rates, as part of Exhibit A.

WHEREFORE, and in consideration of the foregoing,
Ferncrest Utilities, Inc., respectfully petitions the Commission
to do the following:

1. Grant interim rates.

2. Grant increased final and permanent rates, as reguested

herein above.

3. Process this case pursuant to the proposed agency

action (PAA) procedure.

4, Approve the tariff sheets submitted herewith.

Respectfully submitted this 11 day of January, 2002.

David B. Erwin

127 Riversink Road
Crawfordville, Florida 32327
(850) 926-9331

Attorney for

Ferncrest Utilities, Inc.
3015 8. W. 54th Avenue

Ft. Lauderdale, Florida 33314

Fernpet2002



AFFIDAVIT

I, Robert V. Salerno, having been duly sworn, hereby state
as follows:

I am the President of Ferncrest Utilities, Inc.

I intend to cause a petition for a rate increase to be filed
with the Florida Public Service Commission on or before January
11, 2002.

Upon filing of the Petition for Rate Increase, I will do the
following things, as required by Rule 25-22.0407, F.A.C.:

a. Mail a copy of the petition to the chief executive
officer of the governing bodies of each municipality
and the county within which the Ferncrest service area
is located:

1. Lori Parrish

Chairman, Broward County Board

of County Commissioners

115 S. Andrews Avenue

Ft. Lauderdale, Florida 33301
2. Harry Veins

Mayor, Town of Davie

6591 S. W. 45th St.

Davie, Florida 33314-3399
Each copy of the petition so furnished will be
accompanied by a statement that a copy of the minimum
filing requirements (MFRs), when accepted by the

Florida Public Service Commission, can be obtained from

Ferncrest upon request.
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Place a copy of the petition and the MFRs in
Ferncrest's office at 3015 S. W. 54th Avenue, Ft.
Lauderdale, Florida. This will be done within 30 days
after the official date of filing established by the
Commission.

Place a copy of the rate case synopsis at the
aforementioned office.

Mail a copy of the rate case synopsis to each of the
chief executive officers mentioned above.

Within 50 days after the official date of.filing,
Ferncrest will provide, in writing, an initial customer
notice to all customers in Ferncrest's service area and
all persons who in the previous 12 months have
requested service or been given an estimate for
service. If any customers have provided Ferncrest with
an out of town address, the notice will be provided to
such customers at the out of town address.

Since Ferncrest is requesting that its application be
processed as a pfoposed agency action (PAA), it does
not herein propose to give notice of hearings, but
Ferncrest will, no less than 14 or more than 30 days
prior to the date of a customer meeting held by the
Commission staff, provide written notice of the date,
time, location and purpose of the customer meeting to

all customers in Ferncrest's service area.



If the PAA is protested, Ferncrest will give notice of
all hearings required as a result of the protest, as
required by subsections (6) and (7) of Rule 25-22.0407,

F.A.C.

AL e

VVVSalerno

wﬁﬁh& Eiorence Carmicha
SEPEHE o cOMMISSION #  DD006894” EXPIRES
May 21,2005 Subscribed and sworn to before me

4;.719,““ F poNDEDTHRY YROYFA!N INSURANCE, ! ch Z day of Q ’
2002. )

T lriroe Wuﬁ.

Notary Public FLORENCE CARMICHAEL




Class B
Water and Wastewater Utilities
Financial, Rate and Engineering
Minimum Filing Requirements
Of
Ferncrest Utilities, Inc.
Filed With The
Florida Public Service Commission
In
Docket No. 011073 — WS
For Test Year Ended

December 31, 2000
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Ferncrest Utilities, Inc
Financial, Rate and Engineering
Minimum Filing Requirements
In
Docket No. 011073 — WS

Table of Contents
Schedule Page
No. Description of Schedule No.
INTERIM SECTION
A-1 Schedule of Interim Water Rate Base 1
A-2 Schedule of Interim Wastewater Rate Base 2
A-3 Schedule of Adjustments to Interim Rate Base 3
A-17 Schedule of Working Capital Allowance Calculation — Interim 4
B-1 Schedule of Water Net Operating Income - Interim 5
B-2 Schedule of Wastewater Net Operating Income — Interim 6
B-3 - Schedule of Adjustments to Operating Income — Interim 7
D-1 Schedule of Requested Interim Cost of Capital 8
D-2 Reconciliation of Interim Capital Structure to Requested Rate Base 9
E-1 Rate Schedule Water — Interim 10
E-1 Rate Schedule Wastewater — Interim 11
E-2 Revenue Schedule at Present and Proposed Rates — Interim Water 12
E-2 Revenue Schedule at Present and Proposed Rates _ Interim Wastewater 13
RATE BASE SECTION

A-1 Schedule of Final Water Rate Base 14
A-2 Schedule of Final Wastewater Rate Base 15
A-3 Schedule of Adjustment to Final Rate Base 16
A4 Schedule of Water and Wastewater Plant in Service 17
A-§ Schedule of Water Plant in Service by Primary Account 18
A-6 Schedule of Wastewater Plant in Service by Primary Account 19
A-7 Non - Used and Useful Plant Summary 20
A-8 Schedule of Water and Wastewater Accumulated Depreciation 21
A-9 Schedule of Water Depreciation by Primary Account 22
A-10 Schedule of Wastewater Depreciation by Primary Account 23
A-11 Schedule of Water and Wastewater CIAC 24
A-12 Schedule of CIAC by Classification 25
A-13 Schedule of Water and Wastewater Accumulated Amortization of CIAC 26
A-14 Schedule of Accumulated Amortization of CIAC by Classification 27
A-15 Schedule of Annual AFUDC Rates Used 28
A-16 Schedule of Water and Wastewater Advances for Construction 29
A-17 Schedule of Working Capital Allowance Calculation — Final 30
A-18 Comparative Balance Sheet — Assets 31

A-19 Comparative Balance Sheet — Equity Capital & Liabilities 32



Ferncrest Ultilities, Inc
Financial, Rate and Engineering
Minimum Filing Requirements
In
Docket No. 011073 - WS

Table of Contents

Schedule Page
No. Description of Schedule No.

NET OPERATING INCOME SECTION

B-1 Schedule of Water Net Operating Income — Final 33
B-2 Schedule of Wastewater Net Operating Income — Final 34
B-3 Schedule of Adjustments to Operating Income — Final 35
B-4 Test Year Operating Revenues 36
B-5 Detail of Operation and Maintenance Expense by Month — Water 37
B-6 Detail of Operation and Maintenance Expense by Month — Wastewater 38
B-7 Operation and Maintenance Expense Comparison — Water 39
B-8 Operation and Maintenance Expense Comparison — Wastewater 40
B-9 Contractual Services 41
B-10 Analysis of Rate Case Expenses 42
B-11 Analysis of Major Maintenance Projects — Water & Wastewater 43
B-12 Schedule of Allocated Expenses 44
B-13 Net Depreciation Expense — Water 45
B-14 Net Depreciation Expense — Wastewater 46
B-15 Taxes Other Than Income 47
INCOME TAX SECTION
C-1 Reconciliation of Total Income Provision 48
C-2 State and Federal Income Tax Calculation 49
C-3 Schedule of Interest in Tax Expense Calculation 50
C+4 Book/Tax Differences — Permanent 51
C-5 Deferred Income Tax Expense 52
C-6 Accumulated Deferred Income Taxes — Summery 53
C-6 Accumulated Deferred Income Taxes — State 52
C-6 Accumulated Deferred Income Taxes — Federal 53
C-7 Investment Tax Credits — Analysis 54
C-7 Investment Tax Credits — Company Policies 56
C-7 Investment Tax Credits — Section 46 (f) Election 57
C-8 Parent(s) Debt Information 58
C-9 Income Tax Returns 59

C-10 Miscellaneous Tax Information 60



Ferncrest Utilities, Inc
Financial, Rate and Engineering
Minimum Filing Requirements
In
Docket No. 011073 — WS

Table of Contents
Schedule Page
No. Description of Schedule No.
COST OF CAPITAL SECTION
D-1 Schedule of Requested Cost of Capital 61
D-2 Reconciliation of Final Capital Structure to Requested Rate Base 62
D-3 Preferred Stock Outstanding 63
D4 Cost of Short Term Debt 64
D-5 Cost of Long Term Debt 65
D-6 Cost of Variable Rate Long Term Debt 66
D-7 Schedule of Customer Deposits 67
RATE SCHEDULES SECTION

E-1 Water Rate Schedules — Final 68
E-1 Wastewater Rate Schedule — Final 69
E-2 Revenue Schedule at Present and Proposed Rates Water — Final 70
E-2 Revenue Schedule at Present and Proposed Rates Water — Jan/June T
E-2 Revenue Schedule at Present and Proposed Rates Water — June/Dec 72
E-2 Revenue Schedule at Present and Proposed Rates Wastewater — Final 73
E-2 Revenue Schedule at Present and Proposed Rates Wastewater — Jan/June 74
E-2 Revenue Schedule at Present and Proposed Rates Wastewater — June/Dec 75
E-3 Customer Monthly Billing Schedule — Water 76
E-3 Customer Monthly Billing Schedule - Wastewater 77
E-4 Miscellaneous Service Charges 78
E-5 Miscellaneous Service Charges Revenues 79
E-6 Public Fire Hydrants Schedule 80
E-7 Private Fire Protection Service 81
E-8 Contracts and Agreements 82
E-9 Tax or Franchise Fee Schedule 83
E10 Service Availability Charges Schedule 84
E-11 Guaranteed Revenues Received 85
E-12 Class A Utility Cost of Service Study 86
E-13 Projected Test Year Revenue 87
E-14 Billing Analysis January thru June 2000 Residential Water 88
E-14 Billing Analysis June thru December 2000 Residential Water 89
E-14 Billing Analysis Jan thru June Comm 5/8 Water 90
E-14 Billing Analysis June thru Dec Comm 5/8 Water 91
E-14 Billing Analysis Jan thru June Comm linch Water 92
E-14 Billing Analysis June thru Dec Comm 1 inch Water 93
E-14 Billing Analysis Jan thru June Comm 1 % inch Water 94
E-14 Billing Analysis June thru Dec Comm 1 ¥ inch Water 95
E-14 Billing Analysis Jan thru June Comm 2 inch Water 96 --



Ferncrest Utilities, Inc
Financial, Rate and Engineering
Minimum Filing Requirements

In
Docket No. 011073 — WS
Table of Contents
Schedule Page
No. Description of Schedule No.
RATE SCHEDULES SECTION

E-14 Billing Analysis June thru Dec Comm 2 inch Water 97
E-14 Billing Analysis Jan thru June Comm 3 inch Water 98
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E-14 Billing Analysis June thru Dec Comm 2 inch Wastewater 109
E-14 Billing Analysis January thru June Comm 3 inch Wastewater 110
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ENGINEERING SCHEDULES SECTION
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F-2 Gallons of Wastewater Treated 115
F-3 Water Treatment Plant Data 116
F-4 Wastewater Treatment Plant Data 117
F-§ Used and Useful Calculations — Water Treatment Plant 118
F-6 Used and Useful Calculations — Wastewater Treatment Plant 119
F-7 Used and Useful Calculations — Water Distribution and Wastewater

Collection Systems 120
F-8 Margin Reserve Calculations 121
F-9 Equivalent Residential Connections - Water 122

F-10 Equivalent Residential Connections — Wastewater 123
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Schedule of Water Rate Base Florida Public Service Commission

Company: Ferncrest Utilities Interim Schedule: A-1
Docket No.: 011073-WS Page 1 of _1_
Schedule Year Ended: December 2000 Preparer. RobertV Salerno

interim }{ Final [ ]
Historical [X ] Projected [ ]

Explanation: Provide the calculation of average rate base for the test year, showing all adjustments. All
non-used and useful items should be reported as Plant Held For Future Use.

(1) 2) 3) — @)

Balance Adjusted
Line Per Utility Utility
No. Description Books Adjustments Balance
1 Utility Plant in Service 1,681,279 1,681,279
2  Utility Land & Land Rights 20,000 20,000
3 Less: Non-Used & Useful Plant 0 (21,354) (21,354)
4  Construction Work in Progress 0 0
5  Less: Accumulated Depreciation (864,960) (864,960)
6 Less: CIAC (507,718) (507,718)
7 Accumulated Amortization of CIAC 336,749 336,749
8  Acquisition Adjustments 0 0
9  Accum. Amort. of Acq. Adjustments 0 0
10  Advances For Construction 0 0
11 Working Capital Allowance 64,148 0 64,148
12 Total Rate Base 729,498 (21,354 708,144

100000



Schedule of Wastewater Rate Base

Company: Ferncrest Utllities

Docket No.: 011073-WS

Schedule Year Ended: December 2000
Sinterim¥¢Final [ ]

Historical [X ] Projected [ ]
o]

D=xplanation: Provide the calculation of average rate base for the test year, showing all adjustments. All

Iinterim

non-used and useful items should be reported as Plant Held For Future Use.

Florida Pubiic Service Commission

Schedule: A-2
Page 10of _1_
Preparer: Robert V Salemo

In
H:__ — — haund
(1) 2) <)) 4) 5
= Balance Adjusted
wiine Per Utility Utility Supporting
No. Description Books Adjustments Balance Schedule(s)
N
1 Utility Plant in Service 2,064,580 0 2,064,580 A-6
2 Utility Land & Land Rights 60,000 0 60,000 A-6
3 Less: Non-Used & Useful Plant 0 (35,794) (35,794) A-7
4 Construction Work in Progress 0 0 0 -
) Less: Accumulated Depreciation (1,208,284) 0 (1,208,284) A-10
6 Less: CIAC (1,004,959) 0 (1,004,959) A-12
7 Accumulated Amortization of CIAC 756,951 0 756,951 A-14
8 Acquisition Adjustments 0 0 0 -
9 Accum. Amort. of Acq. Adjustments 0 0 0 -
10 Advances For Construction 0 0 0 A-16
11 Working Capital Allowance 75,608 0 75,608 A-17
12 Total Rate Base 743,896 (35,794) 708,102

00000%



Schedule of Adjustments to Rate Base
Interim
Company: Ferncrest Utilities
Docket No.: 011073-WS
Schedule Year Ended: December 2000
Interim¥ Final [.-.]
Historic [X ] or Projected []

Explanation: Provide a detailed description of all adjustments to rate base per books,
with a total for each rate base line item.

Florida Public Service Commission

Schedule: A-3
Page 1 of _1_
Preparer: Robert V Salerno

Line
No. Description

1 Palm Trace water and wastewater system CIAC (1)
New Chlorine Generator

2 Non-Used and Useful per Palm Trace Landings expansion Schedules A-5 and A-6

5 Less Accumulated Depreciation on Non-Used and Useful Plant Schedules A-9 and A-10
6 Less CIAC from Palm Trace Landings

7 Ammortization of Palm Trace Landings CIAC (2)

1 Adjustment of Working Capital for Allowancefor expense adjustments

(1) Installed four years ago but not reflected on the Utility records untill January 1, 2001

(2) 222,271 1 20 years = 11,114 X 4 years = 44,454

000063

Water Wastewaler

222.2M 222,270
90,000 30,000
(44,126) (64,878)
22,772 29,084
(222,271) (222,270)
44,454 44,454
(3,398) (1.027)



Schedule of Working Capital Allowance Calculation Florida Public Service Commission

Company: Femcrest Utilities Interim Schedule: A-17
Docket No.: 011073-WS Page 1 of _1_
Test Year Ended: December 2000 Preparer: Robert V Salerno

Recap Schedule: A-1, A-2

Explanation: Provide the calculation of working capital using the formula method.
This is calculated by taking the balance of O&M Expenses divided by 8.

Line — —

No. Decription Water Wastewater
1 Total Operation and Maintenance Expense 485,999 596,650
2 Working captial allowance percent 12.50% 12.50%
3 Working ca‘btial allowance 60,750 74,581

ssms==s===s===c TE=ZZZ==R=S=SS
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Schedule of Water Net Operating Income

Company: Ferncrest Utilities Inc
Schedule Year Ended: December 31, 2000

Interim{ Final [ )

Historic [X] or Projected { ]

Interim

Explanation: Provide the calculation of net operating income for the test year. If amortization (Line 4) is related to any amount
other than an acquisition adjustment, submit an additional schedule showing a description and calculation of charge.

Florida Public Service Commission

Schedule: B-1

Page _1_of _2

Docket No.: 011073-WS
Preparer: Robert V Salemo

M %3] &) 4 (5) (6) )
Balance Utility Utility Requested Requested
Line Per Test Year Adjusted Revenue Annual Supporting
No. Description Books Adjustments Test Year Adjustment Revenues Schedules
1 OPERATING REVENUES 542 282 6,944 549,226 94,500 643,726 B4
2 Operation & Maintenance 512,478 (33,354) 479,124 0 479,124 B-5
3 Depreciation, net of CIAC Amort. 46,056 {1,623) 44 433 44 433 B-13
4 Amortization 0 0
5 Taxes Other Than Income 48,075 48,075 4,253 52,328 B-15
6 Provision for Income Taxes 0 0 0 0 C-1
7 OPERATING EXPENSES 606,609 (34,977) 571,632 4,253 575,885
8 NET OPERATING INCOME (64.327) (34,977) (22,406) 90,248 67,842
9 RATE BASE 729,498 (21,354) 708,144 0 708,144
10 RATE OF RETURN -8.8% -3.2% 9.58%



Schedule of Wastewater Net Operating Income

Company: Ferncrest Utilities Inc.

Schedule Year Ended: December 31, 2000

Interim J¢ Final [ ]
Historic [X ] or Projected [ ]

Interim

Florida Public Service Commission

Schedule: B-2

Page _1_of _1_
Docket No.: 011073-WS
Preparer: Robert V Salerno

Explanation: Provide the calculation of net operating income for the test year. If amortization (Line 4) is related to any amount
other than an acquisition adjustment, submit an additional schedule showing a description and calculation of charge.

(1) () 3) (4) (5) (6) ")
Balance Utility Utility Requested Requested
-ine Per Test Year Adjusted Revenue Annual Supporting
No. Description Books Adjustments Test Year Adjustment Revenues Schedules
1 OPERATING REVENUES 683,771 35,338 719,109 28,250 747,359 B-4
O .
CiZ Operation & Maintenance 604,157 (14,382) 589,775 0 589,775 B-6
(=
g;s Depreciation, net of CIAC Amort. 43,934 (2,971) 40,963 40,963 B-14
cs I~
4 Amortization 707 707 707
5 Taxes Other Than Income 53,835 53,835 1,271 55,106 B-15
6 Provision for Income Taxes 0 0 0 0 C-1
7 OPERATING EXPENSES 702,633 (17,353) 685,280 1,271 686,551
8 NET OPERATING INCOME (18,862) 52,691 33,829 26,979 60,808
9 RATE BASE 673,734 (35,794) 637,940 637,940
10 RATE OF RETURN -2.8% 5.3% 9.53%



Schedule of Adjustments to Operating Income

Interim

Company: Ferncrest Utilities Inc

Schedule Year Ended: December 31, 2000
Interim i Final = .

Historic [X] or Projected [ ]

Florida Public Service Commi

Schedule: B-3

Page _1_of _1_

Docket No.: 011073-WS
Preparer: Robert V Salemo

Explanation: Provide a detailed description of all adjustments to operating income per books, with a total for each
line item shown on the net operating income statement.

Line
No.

Description

Water Utility Test Year Adjustments

Operating Revenue
Anualize Revenues for December 2000 Rates

Operation and Maintenance
Remove Fredic Edmondson Salary
Remove Fredic Edmondson Truck Expense
Remove Fredic Edmondson Uniform Expense
Transfer of 2000 equipment rental expense from water to wastewater

Depreciation, Net of CIAC Amortization
Remove Depreciation on 7.2% of Treatment plant Schedule B-13

Taxes other than income
Increase gross receipts tax for increased revenue (4.5% X 98,600)

Wastewater Utility Test Year Adjustments

Operating Revenue
Anualize Revenues for December 2000 Rates

Operation and Maintenance
Remove Fredic Edmondson Salary
Remove Fredic Edmondson Truck Expense
Remove Fredic Edmondson Uniform Expense
Transfer of 2000 equipment rental expense from water to wastewater

Depreciation, Net of CIAC Amortization
Remove depreciation on 12% of Treatment Piant Schedule B14

Taxes other than income
Increase gross receipt tax for increased revenue (4.5% X 28,250)

00000

Water Wastewate:
6,944
(20,539)
(3,021)
(308)
(9,486)
(33,354)
(1,623)
4,437
35,338
(20,539)
(3,021)
(308)
9,486
(14,382)
(2,971)
1,271




Schedule of Requested Cost of Capital
Beginning and End of Year Average

Company: Ferncrest Utilities

Docket No.: 011073-WS

Test Year Ended: December 31, 2000
Schedule Year Ended:

Historic [X ] or Projected [ ]

interim

Florida Public Service Commission
Schedule: D-1

Page _1_of _1_
Preparer: Robert V Salerno

Subsidiary [ ] or Consolidated [ ]

Explanation: Provide a schedule which calculates the requested Cost of Capital on a beginning and

end of year average basis. If a year-end basis is used submit an additional schedule reflecting

year-end calculations.

) (4)

1) 2)
Reconciled
Line To Requested Cost Weighted
No. Class of Capital Rate Base Ratio Rate Cost

Long-Term Debt
1 Silver Oaks 51,638 3.47% 11.30% 0.39%
2 Mortgage - Caribank 1,037,517 69.72% 10.80% 7.53%
3 Land Trust Distributee 4,613 0.31% 11.30% 0.04%
4 Land Trust Distributee 2,232 0.14% 11.30% 0.02%
5 HMF Distributee 2,232 0.14% 11.30% 0.02%
6 HMF Distributee 1,042 0.07% 11.30% 0.01%
7 HMF Distributee 2,232 0.14% 11.30% 0.02%
8 HMF Distributee 3,571 0.24% 11.30% 0.03%
9 BCF Distributee 4,018 0.27% 11.30% 0.03%
10 BCF Distributee 5,357 0.36% 11.30% 0.04%
11 BCF Distributee 2,232 0.14% 11.30% 0.02%
12 BCF Distributee 2,232 0.14% 11.30% 0.02%
13 Charles Forman 5,506 0.37% 11.30% 0.04%
14 Charles Forman 5,952 0.41% 11.30% 0.05%
15 Charles and Hamilton Forman 4,464 0.29% 11.20% 0.03%
16 Charles and Hamilton Forman 23,066 1.55% 11.20% 0.17%
1,157,904 77.76% 8.44%

Short-Term Debt
17 Hamilton Forman 894 0.05% 11.30% 0.01%
18 CANCO Enterprises 261,314 17.60% 11.30% 1.99%
19 M. Austin Forman 64,287 4.33% 11.30% 0.49%
20 Everglades Lakes MHP 3,720 0.26% 11.30% 0.03%
330,215 22.24% 2.51%
Total 1,488,119 100.00% 10.95%

Supporting Schedules: D-2
Recap Schedules: A-1,A-2

060008



Reconciliation of Capital Structure to Requested Rate Base
Beginning and End of Year Average

Florida Public Service Commission

interim
Company: Ferncrest Utilities
Docket No.: 011073-WS
Test Year Ended: December 31, 2000
Schedule Year Ended:
Historic [X ] or Projected [ ]

Schedule: D-2
Page _1_of _1_
Preparer: Robert V Salerno

Explanation: Provide a reconciliation of the simple average capital structure to requested rate base.
Explain all adjustments. Submit an additional schedule if a year-end basis is used.

() @) @) @) () 6

Reconciliation Adjustments Reconciled
Line Test Year . _ To Requested
No. Class of Capital Per Books Specific (Explain) Prorata * Rate Base
Long-Term Debt
1 Silver Oaks 232,794 3.47% 181,156 51,638
2 Mortgage - Caribank 4,681,609 69.72% 3,644,092 1,037,517
3 Land Trust Distributee 21,000 0.31% 16,387 4,613
4 Land Trust Distributee 10,000 0.15% 7,768 2,232
5 HMF Distributee 10,000 0.15% 7,768 2,232
6 HMF Distributee 5,000 0.07% 3,958 1,042
7 HMF Distributee 10,000 0.15% 7,768 2,232
8 HMF Distributee 16,000 0.24% 12,429 3,571
9 BCF Distributee 18,000 0.27% 13,982 4,018
10 BCF Distributee 24,000 0.36% 18,643 5,357
11 BCF Distributee 10,000 0.15% 7,768 2,232
12 BCF Distributee 10,000 0.15% 7,768 2,232
13 Charles Forman 25,000 0.37% 19,494 5,506
14 Charles Forman 27,235 0.40% 21,283 5,952
15 Charles and Hamilton Form. 20,000 0.30% 15,536 4,464
16 Charles and Hamilton Form. 104,119 1.55% 81,053 23,066
5,224,757 77.81% 4,066,853 1,157,904
Short-Term Debt
17 Hamilton Forman 3,879 0.06% 2,985 894
18 CANCO Enterprises 1,179,153 17.56% 917,839 261,314
19 M. Austin Forman 290,474 4.32% 226,187 64,287
20 Everglades Lakes MHP 16,900 0.25% 13,180 3,720
1,490,406 22.19% 1,160,191 330,215
10 Total 6,715,163 100.00% 5,227,044 1,488,119
* List corresponding adjustments to rate base below:
Description Amount

Reconciliation adjustments were calculated by deducting the difference between the requested rate base on schedules A-1 and
and the simple average capital structure

Supporting Schedules: A-19,C-7,C-8,D-3,0-4,D-5,D-7
Recap Schedules: D-1

060009



Rate Schedule Interim Rates Florida Public Service Commission

Company:Ferncrest Utilities Inc Schedule: E-1
Docket No.: 011073-WS Page 1 of _1_
Test Year Ended: December 31, 2000 Preparer: Robert V Salerno

Water [X ] or Wastewater [ ]

Explanation: Provide a schedule of present and proposed rates. State residential wastewater cap, if one exists.

4} 2 (3)
Class/Meter Size Present Proposed
Rates Rates
BFC BFC
Residential
5/8" x 3/4" $11.00 $12.46
3/4" $16.51 $19.32
1" $27.59 $31.15
1-1/2" $54.98 $62.30
2" $87.99 $99.71
3 $175.96 $199.42
4" $274.92 $321.66
6" $549.80 $623.11
Gallonage charge/MG $2.58 $2.94

General Service

5/8" x 3/4" $11.00 $12.46
3/4" $16.51 $19.32
1" $27.59 $31.15
1-1/2" $54.98 $62.30
2" $87.99 $99.71
3" $175.96 $199.42
4" $274.92 $321.66
6" $549.80 $623.11
Gallonage charge/MG $2.58 $2.94

0600.0



Rate Schedule Florida Public Service Commission

Company:Ferncrest Utilities Inc Interim Schedule: E-1
Docket No.: 011073-WS Page 1 of _1_
Test Year Ended: December 31, 2000 Preparer: Robert V Salerno

Water [ ] or Wastewater [X ]

Explanation: Provide a schedule of present and proposed rates. State residential wastewater cap, if one exists.

4] (2) (3)
Class/Meter Size Present Proposed
Rates Rates
Residential

5/8" x 3/4" $13.71 $13.84
3/4° $20.58 $20.77
1" $34.30 $34.62
1-1/2" $68.61 $69.23
2" $109.73 $110.74
3" $219.49 $221.49
4" $342.95 $346.20
6" $685.88 $692.15
Gallonage charge/MG $4.21 $4.25
Wastewater Cap 6,000 Gallons

General Service

5/8" x 3/4" $13.71 $13.84
3/4" $20.58 - $20.77
1" $34.30 $34.62
1-1/2" $68.61 $69.23
2" $109.73 $110.74
3" $219.49 $221.49
4" $342.95 $346.20
8" $685.88 $692.15
Gallonage charge/MG $5.03 $5.08



Revenue Schedule at Present and Proposed Rates Florida Public Service Commission

interim
Company:Ferncrest Utllities Inc Schedule: E-2
Docket No.: 011073-WS Page 1 of _1_
Test Year Ended: December 31, 2000 Preparer: Robert V Salerno

Water [X] or Wastewater [ ]

Explanation: Provide a calculation of revenues at present and proposed rates using the billing analysis. Explain
any differences between these revenues and booked revenues. |f a rate change occurred during the test year, a rev-
revenue calculation must be made for each period.

(N ) (3) {4) (5) (6) @)
Number Consumption Present Revenues at Proposed Revenues at
Class/Meter Size Bills in MG Rate Present Rates Rate Proposed Rates
Residential
5/8" x 3/4" 16529 10.66 176,199.14 12.46 205,951.34
M Gallons 59245 2.50 148,112.50 2.94 174,180.30
1" Ete.
M Gallons Etc.
Total Residential 16529 59245 324,311.64 380,131.64
Average Bill 19.62 23.00
General Service
5/8" x 3/4" 448 10.66 4,775.68 12.46 5,582.08
M Gallons 10480 2.50 26,225.00 2.94 30,840.60
1" 168 26.63 4,473.84 31.15 5,233.20
M Gallons 5602 2.50 14,005.00 2.94 16,469.88
112" 72 53.26 3,834.72 62.30 4,485.60
M Gallons 2582 2.50 6,455.00 2.94 7,591.08
2" 168 85.23 14,318.64 99.71 16,751.28
M Gallons 14962 2.50 37,405.00 2.94 43,988.28
3" 120 170.45 20,454.00 199.42 23,930.40
M Gallons 33701 2.50 84,252.50 2.94 99,080.94
e" 0 532.58 0.00 623.11 0.00
M Gallons 0 2.50 0.00 2.94 0.00
Total Gen. Serv. 976 67337 216,199.38 253,953.34
Average Bill 221.52 260.20
List Other Classes 0.00 0.00
As Above
Totals 0.00 0.00

Unbilled Revenues
Other Revenue

Misc. Serv. Charges 8,715.00 8,715.00
Total Revenue -“;4“9-;-2“6_;2_ 642,799.98
Booked Revenue 542,282.00

Difference (Explain) ---(-6-;4:;?).2.; )



Revenue Schedule at Present and Proposed Rates Florida Public Service Commission
Interim

Schedule: E-2

Page 10f _1_

Preparer: Robert V Salerno

Company:Ferncrest Utilities Inc
Docket No.: 011073-WS

Test Year Ended: December 31, 2000
Water [ ] or Wastewater [X ]

Explanation: Provide a calculation of revenues at present and proposed rates using the billing analysis. Explain
any differences between these revenues and booked revenues. If a rate change occurred during the test year, a rev-
revenue calculation must be made for each period.

(1)

@)

(3)

(4)

(5)

(6) (0]

Number Consumption Present Revenues at Proposed Revenues at
Class/Meter Size Bills in MG Rate Present Rates Rate Proposed Rates
Residential
5/8" x 3/4" 16529 13.32 220,166.28 13.84 228,761.36
M Gallons 46521 4.09 190,270.89 4.25 197,714.25
1*Elc.
M Gallons Etc.
Total Residential 16529 46521 410,437.17 426,475.61
Average Bill 24.83 25.80
General Service
5/8" x 3/4" 72 13.32 959.04 13.84 996.48
M Gallons 709 4.88 3,459.92 5.08 3,601.72
- i 48 33.32 1,599.36 34.62 1,661.76
M Gallons 568 4.88 2,771.84 5.08 2,885.44
11/2" 24 66.63 1,599.12 69.23 1,661.52
M Gallons 789 4.88 3,850.32 5.08 4,008.12
2t 108 106.58 11,510.64 110.74 11,959.92
M Gallons 12385 4.88 60,438.80 5.08 62,915.80
3" 120 213.18 25,581.60 221.49 26,578.80
M Gallons 33701 4.88 164,460.88 5.08 171,201.08
6" 12 666.17 7,994.04 692.15 8,305.80
M Gallons 3114 4.88 15,196.32 5.08 15,819.12
Total Gen. Serv. 384 51266 299,421.88 311,595.56
Average Bill 779.74 811.45
List Other Classes 0.00 0.00
As Above
Totals 0.00 0.00
Unbilled Revenues
Other Revenue
Misc. Serv. Charges 9,250.00 9,250.00
Total Revenue 719,109.05 747,321.17
Booked Revenue 683,771.00
Difference (Explain) (35,338.05)



- RATE BASE SECTION



Schedule of Water Rate Base

Company: Ferncrest Utilities

Docket No.: 011073-WS

Schedule Year Ended: December 2000
Interim [ ] Final [X ]

Historical [X ] Projected [ ]

Florida Public Service Commission

Schedule: A-1
Page 1 of _1_
Preparer: Robert V Salerno

Explanation: Provide the calculation of average rate base for the test year, showing all adjustments. All
non-used and useful items should be reported as Plant Held For Future Use.

™

Line
No. Description
1 Utility Plant in Service
2 Utility Land & Land Rights
3 Less: Non-Used & Useful Plant
4  Consfruction Work in Progress
5 Less: Accumulated Depreciation
6 Less: CIAC
7 Accumuiated Amortization of CIAC
8 Acquisition Adjustments
9  Accum. Amort. of Acq. Adjustments
10  Advances For Construction
11 Working Capital Allowance
12 Total Rate Base

2

3) o )

)

Balance Adjusted
Per Utility Utility Supporting
Books Adjustments Balance Schedule(s)
1,681,279 156,136 1,837,415 A-5
20,000 20,000 A-5
0 (21,354) (21,354) A-7
0 0 0 .
(864,960) (12,589) (877,549) A9
(507,718) (111,135) (618,853) A-12
336,749 22,227 358,976 A-14
0 0 0
0 0 0 -
0 0 0 A-16
64,148 {3,398) 60,750 A-17
729,498

29,887 759,385

060014



Schedule of Wastewater Rate Base

Company: Ferncrest Utilities
Docket No.: 011073-WS

Schedule Year Ended: December 2000

Interim [ ] Final [X ]
Historical [X ] Projected [ ]

Florida Public Service Commission

Schedule: A-2
Page 1 of _1_
Preparer: Robert V Salerno

Explanation: Provide the calculation of average rate base for the test year, showing all adjustments. All
non-used and useful items should be reported as Plant Held For Future Use.

(1) @ @ @ e
Balance Adjusted
Line Per Utility Utility Supporting
No. Description Books Adjustments Balance Schedule(s)
1 Utility Plant in Service 2,084,580 126,135 2,180,715 A-8
2 Utility Land & Land Rights 60,000 0 60,000 A-6
3 Less: Non-Used & Useful Plant 0 (35,794) (35,794) A7
4  Construction Work in Progress 0 0 0 -
5  Less: Accumulated Depreciation (1,208,284) (15,568) (1,223,852) A-10
6 Less: CIAC (1,004,959) (111,135) (1,116,004) A-12
7  Accumulated Amortization of CIAC 756,951 22,227 779,178 A-14
8 Acquisition Adjustments 0 0 0] -
9 Accum. Amort. of Acg. Adjustments 0 0 0 -
10  Advances For Construction 0 0 0 A-16
11 Working Capital Allowance 75,608 (1,027) 74,581 A-17
12 Total Rate Base 743,896 (15,162) 728,734

o



schedule of Adjustments to Rate Base Florida Public Service Commission

Company: Ferncrest Utilities

Jocket No.: 011073-WS Schedule: A-3
schedule Year Ended: December 2000 Page 1 of _1_
Interim [ ] Final [X] Preparer: Robert V Salerno

Historic [X ] or Projected [ ]

Zxplanation: Provide a detailed description of all adjustments to rate base per books,
with a total for each rate base line item.

.;llg.e Description Water Wastewater
1 Palm Trace water and wastewater system CIAC (1) 222,271 222,270
New Chlorine Generator 90,000 30,000
2 Non-Used and Useful per Palm Trace Landings expansion Schedules A-5 and A-6 (44,126) (64,878)
5 Less Accumulated Depreciation on Non-Used and Useful Plant Schedules A-9 and A-10 22,772 29,084
6 Less CIAC from Palm Trace Landings (222,271) (222,270)
7  Ammortization of Paim Trace Landings CIAC (2) 44,454 44,454
11 Adjustment of Working Capital for Allowancefor expense adjustments (3,398) (1,027)

(1) Installed four years ago but not reflected on the Utility records untill January 1, 2001

(2) 222,271/ 20 years = 11,114 X 4 years = 44,454

00001L:

(@)



Schedule of Water and Wastewater Plant in Service
Annual Balances Subsequent to Last Established Rate Base

Company: Ferncrest Utilities
Docket No.: 011073-WS
Test Year Ended: December 2000

Explanation: Provide the annual balance of the original cost

Florida Public Service Commission

Schedule: A-4
Page 1of _1_

Preparer: Robert V Salerno

of plant in service, for water and wastewater

separately, for all years since either rate base was last established by this Commission, or the date of

inception of utility service if rate base has not been establish
yearly additions, retirements, and adjustments by dollar amo

ed previously by this Commission; and
unt up to the end of the test year. Provide

an additional page if necessary. If a projected test year is used, include the projected annual additions

and/or retirements specifically identifying those amounts.

Line
No. Description

5  _12/31/94__ Balance
6 1995__ Additions

7 1995__ Retirements
8 1995__ Adjustments

9  _12/31/95__ Balance
10 1996__ Additions
11 1996__ Retirements
12 1996__ Adjustments

13 _12/31/96__ Balance
14 1997__ Additions

15 1997__ Retirements
16 1997__ Adjustments

17  _12/31/97__ Balance
18 1998___ Additions

18 1998__ Retirements
20 1998__ Adjustments

21 _12/31/98__ Balance
22  1999__ Additions

23 1999 _ Retirements
24 1999__ Adjustments

25  _12/31/99__ Balance
26  2000__ Additions

27 2000__ Retirements
28  2000__ Adjustments

29  _12/31/2000 Balance
30 2001__ Additions

31 2001__ Retirements
32  2001__ Adjustments

33  _12/31/2001 Balance
34 Proforma Additions

35 Proforma Retirements
36  Proforma Adjustments

37  _12/31/2002 Balance

Supporting Schedules: A-5, A-6
Recap Schedules: A-18

Year-End Balance

Water Wastewater
As adjusted by Commission 1,230,742 1,889,518
257,551 66,825
Prior year adjustment (98,767) 14,474
1,389,526 1,970,817
224,901 75,078
1,614,427 2,045,895
31,617 19,331
1,646,044 2,065,226
19,913 5,348
1,665,957 2,070,574
34,422 39,653
1,700,379 2,110,227
1,799 28,706
1,702,178 2,138,933
1,702,178 2,138,933
312,271 252,270
2,014,449 2,391,203



Stinuule of coues Plal. ... cervic. —, .2rima., . ..count

Beginning and End of Year Average

Company: Ferncrest Utilities

Docket No.: 011073-WS

Schedule Year Ended: December 2000
Historic [X ] or Projected [ ]

Explanation: Provide the ending balances

and average of plant in service for the prior

year and the test year by primary account.

Also show non-used & useful amounts by account.

ridaf Sen mmi
Schedule: A-5
Page tof _1_
Preparer: Robert V Salerno

Recap Schedules: A-1,A-4

M

(2)

(3)

“4) (D)

(6) - M - ®

Line Prior Test Utility Adjusted Adjusted Non-Used & Non-Used &
No. Account No. and Name Year Year Adjustments Test Year Average Useful % Amount
1 INTANGIBLE PLANT
2 301.1 Organization 1,845 1,845 1,845 1,845 0 0
3  302.1 Franchises 4,300 4,300 4,300 4,300 0 0
4  339.1 Other Plant & Misc. Equipment 0 0 0 0 0 0
5 SOURCE OF SUPPLY AND PUMPING PLANT
6 303.2 Land & Land Rights 0 0 0 0
7 304.2 Structures & Improvements 0 0 0 0 0 0
8 305.2 Collect. & Impound. Reservoirs 0 0 0 0 0 0
2] 306.2 tLake, River & Other Intakes 0 0 0 0 0 0
10 307.2 Wells & Springs 42,461 42,461 42,461 42,461 0 0
11 308.2 Infiltration Galleries & Tunnels 0 0 0 0 0 0
12 309.2 Supply Mains 0 0 0 0 0 0
13 310.2 Power Generation Equipment 42,765 42,765 42,765 42,765 0 0
14 311.2 Pumping Equipment 176,118 176,118 176,118 176,118 0 0
15 339.2 Other Piant & Misc. Equipment 0 0 0 0 0 0
D16  WATER TREATMENT PLANT
2517  303.3 Land & Land Rights 20,000 20,000 20,000 20,000 0 0
2218  304.3 Structures & Improvements 218,160 218,160 218,160 218,160 7.2% 15,708
D19 320.3 Water Treatment Equipment 349,691 349,691 90,000 439,691 394,691 7.2% 28,418
-— 420  339.3 Other Plant & Misc. Equipment 0 0 0 0 0 0
=50 21 TRANSMISSION & DISTRIBUTION PLANT 0
22  303.4 Land & Land Rights 0 0 0 0 0 0
23 304.4 Structures & Improvements 0 0 0 0 0 0
24 330.4 Distr. Reservoirs & Standpipes 199,712 199,712 199,712 199,712 0 0
25 3314 Transm. & Distribution Mains 238,199 238,199 222,271 460,470 349,335 0 0
26  333.4 Services 132,486 132,486 132,486 132,486 0 0
27 334.4 Meters & Meter Installations 63,490 63,490 63,490 63,490 0 0
28  335.4 Hydrants 0 0 0 0 0 0
29  339.4 Other Plant & Misc. Equipment 0 0 0 0 0 0
30 GENERAL PLANT
31 303.5 Land & Land Rights 0 0 0 0 0 0
32 304.5 Structures & Improvements 54,794 54,794 54,794 54,794 0 0
33 340.5 Office Furniture & Equipment 36,260 36,260 36,260 36,260 0 0
34  341.5 Transportation Equipment 35,572 35,572 35,572 35,572 0 0
35 3425 Stores Equipment 0 0 0 0 0 0
36 343.5 Tools, Shop & Garage Equipment 0 0 0 0 0 0
37  344.5 Laboratory Equipment 18,847 18,847 18,847 18,847 0 0
38 345.5 Power Operated Equipment 18,847 20,646 20,646 19,747 0 0
39 346.5 Communication Equipment 0 0 0 0 0 0
40 347.5 Miscellaneous Equipment 21,000 21,000 21,000 21,000 0 0
41 348.5 Other Tangible Plant 186.3 25,832 25,832 25,832 25,832 0 0
42 TOTAL $ 1,700,379 $ 1,702,178 $ 312,271 2,014,449 1,857,414 $ 44,126




Seen Jdeof ..__ewat_. . _ntin __ :eBy ary A
Beginning and End of Year Average

Company: Ferncrest Utilities

Docket No.: 011073-WS

Schedule Year Ended: December 2000
Historic [X ] or Projected [ ]

Explanation: Provide the ending balances

and average of plant in service for the prior

year and the test year by primary account.

Also show non-used & useful amounts by account.

naa s oer

oI

Schedule: A-6
Page 1of _1_

Preparer. Robert V Salerno

Recap Schedules: A-2,A-4

*) @ (3) ) NG (6) Q@ ®)
Line Prior Test Utility Adjusted Adjusted Non-Used & Non-Used &
No. Account No. and Name Year Year Adjustments Test Year Average Useful % Amount
1 INTANGIBLE PLANT
2 351.1 Organization 0 0 0 0
3 352.1 Franchises 0 0 0 0
4 389.1 Other Plant & Misc. Equipment 0 0 0 0
5 COLLECTION PLANT
6  353.2 Land & Land Rights 60,000 60,000 60,000 60,000 0 0
7  354.2 Structures & Improvements 0 0 0 0
8  360.2 Collection Sewers - Force 0 0 0 0
9 361.2 Collection Sewers - Gravity 612,097 615,480 148,180 763,660 687,878 0 0
10 362.2 Special Collecting Structures 0 0 0 0 0 0
11 363.2 Services to Customers 181,273 181,273 181,273 181,273 0 0
12 364.2 Flow Measuring Devices 0 0 0 0
13 365.2 Flow Measuring Installations 0 0 0 0
14 389.2 Other Plant & Misc. Equipment 0 0 0 0
15  SYSTEM PUMPING PLANT
16 353.3 Land & Land Rights 0 0 0 0
17 354.3 Structures & Improvements 195,440 195,440 195,440 195,440 0 0
O18 370.3 Receiving Wells 0 0 0 0
019 371.3 Pumping Equipment 358,114 367,076 74,090 441,166 399,640 0 0
DZO 389.3 Other Piant & Misc. Equipment 0 0 0 0
~ ~21 TREATMENT AND DISPOSAL PLANT
<22 3534 Land & Land Rights 0 0 0 0 0 0
C"’23 354.4 Structures & Improvements 182,761 184,208 184,208 183,485 12.0% 22,018
24 380.4 Treatment & Disposal Equipment 342,165 342,165 30,000 372,165 357,165 12.0% 42,860
25 381.4 Plant Sewers 0 0 0 0
26  382.4 Outfall Sewer Lines 0 0 0 0
27 389.4 Other Plant & Misc. Equipment 11,845 11,845 11,845 11,845 0 0
28 GENERAL PLANT 0
29  353.5 Land & Land Rights 0 0 0 0
30 354.5 Structures & Improvements 29,939 29,939 29,939 29,939 0 0
31 390.5 Office Furniture & Equipment 26,699 29,031 29,031 27,865 0 0
32  391.5 Transportation Equipment 34,972 47,554 47,554 41,263 0 0
33  392.5 Stores Equipment 0 0 0 0 0 0
34  393.5 Tools, Shop & Garage Equipment 30,852 30,852 30,852 30,852 0 0
35 394.5 Laboratory Equipment 23,070 23,070 23,070 23,070 0 0
36 3955 Power Operated Equipment 0 0 o 0
37  396.5 Communication Equipment 0 0 0 0
38 3975 Miscellaneous Equipment 21,000 21,000 21,000 21,000 0 0
39 398.5 Other Tangible Plant 0 0 0 0
40 TOTAL 2,110,227 2,138,933 252,270 2,391,203 2,250,715 0 64,878




on-Used and Useful Plant - Summary

.ompany: Ferncrest Utilities
iocket No.: 011073-WS
Schedule Year Ended: December 2000

Line
*o.

10

Florida Public Service Commission

Explanation: Provide a summary of the items
included in non-used and useful plant for
the test year. Provide additional support

schedules, if necessary.

Schedule: A-7
Page 1 of _1_
Preparer: Robert V Salerno

M

)

(3)

4)

Average Amount Utility Balance
Description Per Books Adjustments Per Utility
WATER
Plant in Service 1,681,279 (44,126) 1,637,153
Land 20,000 0 20,000
Accumulated Depreciation (864,960) 22,772 (842,188)
Other (Explain) 0 0 0
Total 836,319 (21,354) 814,965
WASTEWATER
Plant in Service 2,064,580 (64,878) 1,999,702
Land 60,000 0 60,000
Accumulated Depreciation (1,208,284) 29,084 (1,179,200)
Other (Explain) 0 0 0
Total 916,296 (35,794) 880,502

Supporting Schedules: A-5,A-6,A-9,A-10

Recap Schedules: A-1,A-2

c6u0L0



Schedule of Water and Wastewater Accumulated Depreciation

Annual Balances Subsequent to Last Established Rate Base

Company: Ferncrest Utilities
Docket No.: 011073-WS
Test Year Ended: December 2000

Florida Public Service Commission

Schedule: A-8
Page 1of _1_

Preparer: Robert V Salerno

Explanation: Provide the annual balance of accumulated depreciation, for water and wastewater separately, for
all years since either rate base was last established by this Commission, or the date of inception of

utility service if rate base has not been established previously by this Commission; and yearly additions,
retirements, and adjustments by dollar amount up to the end of the test year. Provide an additional page

if necessary. If a projected test year is used, include the projected additions and/or retirments

specifically identifying those amounts.

Line
No. Description

5 _12/31/94__ Balance

6 1995 Additions

7 1995__ Prior year adjustment

8 1995__ Adjustments *

9  _12/31/95__ Balance
10 1996__ Additions
11 1896__ Retirements
12 1996__ Adjustments

13 _12/31/96__ Balance
14 1997__ Additions

15 1997__ Retirements
16 1997 __ Adjustments

17 _12/31/97__ Balance
18 1998__ Additions

19  1998__ Retirements
20 1998__ Adjustments

21 _12/31/98__ Balance
22 1998___ Additions

23 1999__ Retirements
24 1999 __ Adjustments

25  _12/31/99__ Balance
26 2000__ Additions

27 2000__ Retirements
28  2000__ Adjustments

29  _12/31/2000 Balance
30  2001__ Additions

31 2001__ Retirements
32 2001__ Adjustments

33 _12/31/2001 Balance
34 Proforma Additions

35 Proforma Retirements
36 Proforma Adjustments

37 _12/31/2002 Balance

Supporting Schedules: A-9, A-10
Recap Schedules: A18

* FPSC Adjustment in 1994 Rate Case

As adjusted by Commission

C000L1

Year-End Balance

Water Wastewater
422,087 840,264
47,401 71,580
120,583 (40,004)
(21,229)
590,071 850,611
54,275 75,709
644,346 926,320
60,842 78,822
705,188 1,005,142
61,415 79,631
(58) 58
766,545 1,084,831
65,380 82,019
831,925 1,166,850
66,071 82,868
897,996 1,249,718
897,996 1,249,718
9,669 8,909
0 0
(1,623) (2,971)
906,042 1,255,656




Schedule of Water Accumulated Depreciation By Primary Account

3eginning and End of Year Average

Zompany: Ferncrest Utilities

Jocket No.: 011073-WS

Schedule Year Ended: December 2000
Historic [X ] or Projected [ ]

—ine

<
| 8

CoOoONONBWN-

Explanation: Provide the ending balances and
average of accumulated depreciation for the

prior year and the test year by primary account.
Also show non-used & useful amounts by account.

Florida Public Service Commission

Schedule: A-9
Page 10of _1_
Preparer: Robert V Salerno

Recap Schedules: A-1,A-8

(1) @ 3) @) ®) (6) (8)
Prior Test Utility Adjusted Adjusted Non-Used & Non-Used &
Account No. and Name Year Year Adjustments Test Year Average Useful % Amount

INTANGIBLE PLANT
301.1 Organization 0 0 0 0
302.1 Franchises 0 0 0 0
339.1 Other Plant & Misc. Equipment 0 0
SOURCE OF SUPPLY AND PUMPING PLANT
304.2 Structures & Improvements 0 0
305.2 Collect. & impound. Reservoirs 0 0
306.2 Lake, River & Other Intakes 0 0
307.2 Wells & Springs 26,054 27,469 27,469 26,761
308.2 Infiltration Galleries & Tunnels 0 0
309.2 Supply Mains 0 0
310.2 Power Generation Equipment 24,834 26,406 26,406 25,620
311.2 Pumping Equipment 0 0
339.2 Other Plant & Misc. Equipment 45,868 54,401 54,401 50,134
WATER TREATMENT PLANT
304.3 Structures & Improvements 153,377 159,990 159,990 156,683 7.2% 11,281
320.3 Water Treatment Equipment 149,388 165,317 4,500 169,817 159,602 7.2% 11,491
339.3 Other Plant & Misc. Equipment 0 0
TRANSMISSION & DISTRIBUTION PLANT
304.4 Structures & Improvements 0 0
330.4 Distr. Reservoirs & Standpipes 35,299 40,696 40,696 37,997
331.4 Transm. & Distribution Mains 138,170 143,710 20,676 164,386 151,278
333.4 Services 88,513 91,825 91,825 90,169
334.4 Meters & Meter Installations 47,549 50,724 50,724 49,136
335.4 Hydrants 0 0
339.4 Other Plant & Misc. Equipment 0 0
GENERAL PLANT
304.5 Structures & Iimprovements 17,961 19,622 19,622 18,792
340.5 Office Furniture & Equipment 18,928 21,109 21,109 20,019
341.5 Transportation Equipment 26,755 28,577 28,577 27,666
342.5 Stores Equipment 0 0
343.5 Tools, Shop & Garage Equipment 0 0
344.5 Laboratory Equipment 14,961 16,218 16,218 15,590
345.5 Power Operated Equipment 9,879 11,086 11,086 10,482
346.5 Communication Equipment 0 0
347.5 Miscellaneous Equipment 21,000 21,000 21,000 21,000
348.5 Other Tangible Piant 13,388 19,846 19,846 16,617

TOTAL 831,925 897,995 25,176 923,171 877,548 22,773




Schedule of Wastewater Accumulated Depreciation By Primary Account

Beginning and End of Year Average

Company. Ferncrest Utilities

Docket No.: 011073-WS

Schedule Year Ended: December 2000
Historic [X ] or Projected [ ]

Explanation: Provide the ending balances and
average of accumulated depreciation for the

prior year and the test year by primary account.
Also show non-used & useful amounts by account.

Florida Public Service Commission

Schedule: A-10
Page 10of _1_
Preparer: Robert V Salerno

Recap Schedules: A-2,A-8

M @ @3) @) ) (6) m (®)
Line Prior Test Utility Adjusted Adjusted Non-Used & Non-Used &
No. Account No. and Name Year Year Adjustments Test Year Average Useful % Amount
1 INTANGIBLE PLANT
2 351.1 Organization 0
3 352.1 Franchises 0
4 389.1 Other Plant & Misc. Equipment 0
5  COLLECTION PLANT
6 354.2 Structures & Improvements 0
7 360.2 Collection Sewers - Force 0
8 361.2 Collection Sewers - Gravity 311,657 325,278 13,172 338,450 325,053
9 362.2 Special Collecting Structures 0
10 363.2 Services to Customers 103,525 108,295 108,295 105,910
1 364.2 Flow Measuring Devices 0
12 365.2 Flow Measuring Installations 0
13 389.2 Other Plant & Misc. Equipment 0
14 SYSTEM PUMPING PLANT
15 354.3 Structures & Improvements 94,546 100,654 100,654 97,600
16 370.3 Receiving Wells 0
~37 371.3 Pumping Equipment 311,062 331,372 16,464 347,836 329,449
%18 389.3 Other Plant & Misc. Equipment 0
19  TREATMENT AND DISPOSAL PLANT
:720 354.4 Structures & Improvements 59,463 65,216 65,216 62,340 12.0% 7.481
—>1 380.4 Treatment & Disposal Equipment 169,766 188,775 1,500 190,275 180,021 12.0% 21,602
{' b2 381.4 Plant Sewers 0
“23 3824 Outfall Sewer Lines 0
24 389.4 Other Plant & Misc. Equipment 9,597 10,255 10,255 9,926
25  GENERAL PLANT
26  354.5 Structures & Improvements 11,713 15,609 15,609 13,661
27  390.5 Office Furniture & Equipment 15,802 17,416 17,416 16,609
28 391.5 Transportation Equipment 26,141 30,076 30,076 28,108
29  392.5 Stores Equipment 0
30 393.5 Tools, Shop & Garage Equipment 16,250 17,906 17,906 17,078
31 394.5 Laboratory Equipment 16,328 17,866 17,866 17,097
32 395.5 Power Operated Equipment 0
33 396.5 Communication Equipment 0
34 397.5 Miscellaneous Equipment 21,000 21,000 21,000 21,000
35 398.5 Other Tangible Plant 0
36 TOTAL $ 1,249,718 31,136 1,280,854 $ 1,223,852 29,083

$ 1,166,850




Schedule of Water and Wastewater Contributions in Aid of Construction
Annual Balances Subsequent to Last Established Rate Base

Company: Ferncrest Utilities
Docket No.: 011073-WS

Test Year Ended: December 2000

Florida Public Service Commission

Schedule: A-11
Page 1 of _1_
Preparer. Robert V Salerno

Explanation: Provide the annual balance of contributions in aid of construction, for water and wastewater
separately, for all years since either rate base was last established by this Commission, or the date of
inception of utility service if rate base has not been established previously by this Commission; and
yearly additions and adjustments by dollar amount up to the end of the test year. Provide an additional
page if necessary. If a projected test year is used, include the projected additions and/or retirments
specifically identifying those amounts. Show any retirments as adjustments.

Line
No.

Description

O oo~

10
1"
12

10
11
12

10
1
12
13
14
15
18
20
21
22
24

25

_12/31/94 Balance

1995__ Additions
1995__ Adjustments

_12/31/95__ Balance
1996__ Additions
1996__ Adjustments

_12/31/96__ Balance
1997__ Additions
1997__ Adjustments

_12/31/97__ Balance
1998__ Additions
1998__ Adjustments

_12/31/98__ Balance
1999__ Additions
1999 Adjustments

_12/31/99__ Balance
2000__ Additions
2000__ Adjustments

_12/31/2000_ Balance
2001__ Additions
2001__ Retirements

_12/31/2001 Balance
Proforma Additions
Proforma Retirements

_12/31/2002 Balance

Supporting Schedules: A-12

Recap Schedules: A-19

cCo0

[
[

1

Year-End Balance

Water Wastewater

444 998 939,347
0 0

0 0
444,908 939,347
62,720 65,612
507,718 1,004,959
0 0

0 0
507,718 1,004,959
0 0

0 0
507,718 1,004,959
0 0

0 0
507,718 1,004,959
0 0

0 0
507,718 1,004,859
507,718 1,004,959
222,271 222,270
729,989 1,227,229



chedule of Contributions in Aid of Construction By Classification Florida Public Service Commission
Beginning and End of Year Average - Water and Wastewater
Schedule: A-12
;ompany: Ferncrest Utilities Page 1 of _1_
locket No.: 011073-WS Preparer: RobertV Salerno
Schedule Year Ended: December 2000
Historic [X ] or Projected [ ]

‘xplanation: Provide the ending balances and average of CIAC, by classification for the prior year and the test year.
If a projected year is employed, provide breakdown for base year and intermediate year also.

(1) @ (3) @)
~ine Prior Year Test Year
No. Description 12/31/99 12/31/00 Average

WATER
1 Plant Capacity Fees
2  Line/Main Extension Fees
3 Meter Installation Fees
4  Contributed Lines
5 Other - Total CIAC collected as of prior rate case 507,718 507,718 507,718

was not separately identified as to type and cannot
6 be so identified for the current application

7 Total 507,718 507,718 507,718

WASTEWATER
8  Plant Capacity Fees
9  Line/Main Extension Fees
10  Contributed Lines
11 Other - Total CIAC collected as of prior rate case 1,004,959 1,004,959 1,004,959

was not separately identified as to type and cannot
12 be so identified for the current application

13 Total 1,004,959 1,004,959 1,004,959

Recap Schedules: A-1,A-2,A-11

NOONDES



Schedule of Water and Wastewater Accumulated Amortization of CIAC Florida Public Service Commission
Annual Balances Subsequent to Last Established Rate Base

Company: Ferncrest Utilities Schedule: A-13
Docket No.: 011073-WS Page 1 of _1_
Test Year Ended: December 2000 Preparer: Robert V Salerno

Explanation: Provide the annual balance of accumulated amortization of CIAC, for water and wastewater
separately, for all years since either rate base was last established by this Commission, or the date of
inception of utility service if rate base has not been established previously by this Commission; and
yearly additions and adjustments by dollar amount up to the end of the test year. Provide an additional
page if necessary. If a projected test year is used, include the projected additions and/or retirments
specifically identifying those amounts. Show any retirments as adjustments.

Year-End Balance

Line
No. Description Water Wastewater

4  _12/31/84__ Balance 237,581 545,725

5  1995__ Additions 14,774 34,850

6 1995__ Adjustments 0 0

7  _12/31/95__ Balance 252,355 580,575

8  1996__ Additions 17,211 37,385

9  1996__ Adjustments 0 0
10  _12/31/96__ Balance 269,566 617,960
11 1997__ Additions 19,070 39,506
12 1997__ Adjustments 0 0
13 _12/31/97___ Balance 288,636 657,466
14 1998__ Additions 18,983 39,726
15 1998__ Adjustments 0 0
16 _12/31/98__ Balance 307,619 697,192
17  1999__ Additions 19,122 40,291
18 1999__ Adjustments 0 0
16 _12/31/99__ Balance 326,741 737,483
17 2000__ Additions 20,015 38,935
18  2000__ Adjustments 0 0
19 12/31/2000__ Balance 346,756 776,418

20 2001__ Additions
21 2001__ Adjustments

22 _12/31/2001__ Balance 346,756 776,418
23  Proforma__ Additions 44,456 44,456
24 Proforma__ Adjustments

25  _12/31/2002__ Balance 391,212 820,874

Supporting Schedules: A-14
Recap Schedules: A-19

npnnsa



chedule of Accumulated Amortization of CIAC By Classification

Beginning and End of Year Average - Water and wastewater

;ompany: Ferncrest Utilities
Jocket No.: 011073-WS
Schedule Year Ended: December 2000
istoric [X ] or Projected [ ]

Fiorida Public Service Commission

Schedule: A-14
Page 1 of _1_
Preparer: Robert V Salerno

~xplanation: Provide the ending balances and average of Accumulated Amortization of CIAC by classification, if possible, for the prior
year and the test year. If a projected year is employed, provide breakdown for base year and intermediate year also.

(1)
vine
No. Description

WATER

1 Plant Capacity Fees

2 Line/Main Extension Fees

3 Meter Instaliation Fees

4  Contributed Lines

5 Other - Total CIAC collected as of prior rate case
was not separately identified as to type and cannot

6  be so identified for the current application

7 Total

WASTEWATER
8  Plant Capacity Fees
9  Line/Main Extension Fees
10  Contributed Lines
11 Other - Total CIAC collected as of prior rate case
was not separately identified as to type and cannot

12 be so identified for the current application

13 Total

Recap Schedules: A-1,A-2,A-13

e

@) B @)

Prior Year Test Year
12/31/99 12/31/00 Average
326,741 346,756 336,749
326,741 346,756 336,749
737,483 776,418 756,951
737,483 776,418 756,951

CCO027



Schedule of Annual AFUDC Rates Used Florida Public Service Commission

Company: Ferncrest Utilities Schedule: A-15
Docket No.: 011073-WS Page 1 of _1_
Test Year Ended: December 2000 Preparer: Robert V Salerno

Explanation: Provide the annual AFUDC rates used since either rate base was last established by this
Commission, or the date of inception of utility service if rate base has not been established previously.
Include a description of practices and authority of rate(s) used.

Ferncrest does not have any AFUDC rates, therefore this schedule does not apply.



Schedule of Water and Wastewater Advances For Construction
Annual Balances Subsequent to Last Established Rate Base

Company: Ferncrest Utilities
Docket No.: 011073-WS
Test Year Ended: December 2000

Florida Public Service Commission

Schedule: A-16
Page 1 of _1_
Preparer: RobertV Salemo

Explanation: Provide the annual balance of Advances For Construction, for water and wastewater separately, for
all years since either rate base was last established by this Commission, or the date of inception of

utility service if rate base has not been established previously by this Commission; and yearly additions

and adjustments by dollar amount up to the end of the test year. Provide an additional page if necessary.

If a projected test year is used, include the projected additions and/or retirements, specifically identi-

fying those amounts. Also provide a brief description of the applicant's policy regarding advances.

There are no advances for construction

Line

No. i Description
1 __/_/_ Balance
2  19__ Additions
3 19__ Adjustments
4 _/ |/ Balance
5 19__ Additions
6 19___ Adjustments
7 __{__|__ Balance
8  19__ Additions
9 19__ Adjustments

10 __/ [/ Balance

11 19__ Additions
12 19__ Adjustments

13 __/_/__ Balance
14  19__ Additions
15 19__ Adjustments

16 __/ _/_ Balance
17  19__ Additions
18  19__ Adjustments

19 _/ [/ __ Balance

Supporting Schedules: None
Recap Schedules: A-1,A-2,A-19

000029

Year-End Balance

Water Wastewater




Schedule of Working Capital Aliowance Calculation

Company: Ferncrest Utilities
Docket No.: 011073-WS
Test Year Ended: December 2000

Explanation: Provide the calculation of working capital using the formula method.
This is calculated by taking the balance of O&M Expenses divided by 8.

IR s a8 s Nt TN A St 3 RN sy D T oY RN MR E R G S

Florida Public Service Commission

Schedule: A-17

Page 1 of _1_

Preparer. Robert V Salerno
Recap Schedule: A-1, A-2

T - e v s it 1 St i 0 5 S35 TN S5 N 05
No. .. .........Deerption ... Water | Wastewater

1 Total Operation and Maintenance Expense 485,999 596,650

2  Working captia!l allowance percent 12.50% 12.50%

3 Working captial allowance 60,750 74,581

000030



Comparative Balance Sheet - Assets Florida Public Service Commission
Company: Ferncrest Utilities
Docket No.: 011073-WS

Test Year Ended: December 2000

Schedule: A-18
Page 1of _1_
Preparer: Robert V Salerno

Explanation: Provide a balance sheet
for years requested. Provide same for
historical base or intermediate

years, if not already shown.

M

()

@)

Line Test Year Prior Year
No. ASSETS Ended 12/31/00 Ended 12/31/99

1 Utility Piant in Service 3,841,111 3,810,606
2 Construction Work in Progress 0 0
3 Other Utility Piant Adjustments 0 0
4 GROSS UTILITY PLANT 3,841,111 3,810,608
5 Less: Accumuiated Depreciation 2,147,714 1,998,775
6 NET UTILITY PLANT 1,693,397 1,811,831
7 Cash 115,953 221,825
8 Accounts Rec'b - Customer 125,234 120,675
9 Notes & Accts. Rec'b - Assoc. Cos.

10 Accounts Rec'b - Other 23,822

11 Allowance for Bad Debts

12 Materials & Supplies

13 Miscellaneous Current & Accrued Assets 105,057 18,643

14  TOTAL CURRENT ASSETS 370,066 361,143

15 Unamortized Debt Discount & Exp.

16 Prelim. Survey & investigation Charges

17 Clearing Accounts

18 Deferred Rate Case Expense

19 Other Miscellaneous Deferred Debits 236 1,650

20 Accum. Deferred Income Taxes

21 TOTAL DEFERRED DEBITS 236 1,650

22 TOTAL ASSETS 3 2,063,699 2,174,624

000031



Comparative Balance Sheet - Equity Capital & Liabilities

Company: Ferncrest Utilities
Docket No.: 011073-WS
Test Year Ended: December 2000

Explanation: Provide a balance sheet
for years requested. Provide same for

historical base or intermediate
years, if not already shown.

Florida Public Service Commission

Schedule: A-19
Page 1 of _1_
Preparer: Robert V Salerno

1)
Line
No. EQUITY CAPITAL & LIABILITIES

Common Stock Issued
Preferred Stock Issued
Additional Paid in Capital
Retained Earnings

Other Equity Capital

O bHhWwWwhN -

[o)]

TOTAL EQUITY CAPITAL

Bonds

Reacquired Bonds

Advances From Associated Companies
Other Long-Term Debt

O W oo~

11 TOTAL LONG-TERM DEBT

7  Accounts Payable
8 Notes Payable
9 Notes & Accounts Payable - Assoc. Cos.
10 Customer Deposits
11 Accrued Taxes
12 Accrued Interest
13 Accrued Dividends
14 Misc. Current & Accrued Liabilities

15  TOTAL CURRENT & ACCRUED LIABILITIES

16  Advances For Construction
17 Other Deferred Credits

18 Accum. Deferred ITCs

19  Operating Reserves

(2
Test Year
Ended 12/31/00

(3)
Prior Year
Ended 12/31/99

20 TOTAL DEFERRED CREDITS & OPER. RESERVES

21 Contributions in Aid of Construction
22 Less: Accum. Amortization of CIAC

23 Accumulated Deferred Income Taxes

24  TOTAL EQUITY CAPITAL & LIABILITIES

10,000 10,000
120,000 120,000
(7,095,847) (6,281,966)
(6,965,847) (6,151,966)
245,890 219,697
5,244,496 4,738,430
5,490,386 4,959,127
31,255 4,152
1,492,700 1,492,700
51,924 47,570
55,200 55,262
1,048,517 857,741
470,061 461,585
3,149,657 2,919,010
1,512,677 1,512,677
(1,123,174) (1,064,224)
389,503 448,453
$ 2,063,699 $ 2,174,624



NET OPERATING
INCOME SECTION



Schedule of Water Net Operating Income Florida Public Service Commission

Schedule: B-1 Final
Page _1_of _1_

Docket No.: 011073-WS
Preparer: Robert V Salermno

Company: Ferncrest Utilities Inc

Schedule Year Ended: December 31, 2000
Interim [ ] Final [X]

Historic [X] or Projected [ ]

Explanation: Provide the calculation of net operating income for the test year. If amortization (Line 4) is related to any amount
other than an acquisition adjustment, submit an additional schedule showing a description and calculation of charge.

4} 2 3) 4) &) (6) (7)
Balance Utility Utility Requested Requested
Line Per Test Year Adjusted Revenue Annual Supporting
No. Description Books Adjustments Test Year Adjustment Revenues Schedules
1 OPERATING REVENUES 542,282 24,253 566,535 98,100 664,635 B-4
2 Operation & Maintenance 512,478 (26,479) 485,999 0 485,999 B-5
O
O 3 Depreciation, net of CIAC Amort. 46,056 (3,068) 42,988 42,988 B-13
(o)
Co 4 Amortization 0 0
o
5 Taxes Other Than Income 48,075 48,075 4,415 52,490 B-15
6 Provision for Income Taxes 0 0 0 0 C-1
7 OPERATING EXPENSES 606,609 (29,547) 577,062 4415 581,477
8 NET OPERATING INCOME (64,327) 53,800 (10,527) 93,686 83,159
9 RATE BASE 729,498 29,887 759,385 759,385
10 RATE OF RETURN -8.8% -1.4% 10.95%



Sticudle 01 vwastewaws: Net wpciating wiwome

Company: Ferncrest Utilities Inc.

Schedule Year Ended: December 31, 2000
Interim [ ] Final [X ]

Historic [X } or Projected [ ]

rida icS

Schedule: B-2
Page _1_of _1_

Docket No.: 011073-WS
Preparer: Robert V Salerno

Explanation: Provide the calculation of net operating income for the test year. If amortization (Line 4) is related to any amount

other than an acquisition adjustment, submit an additional schedule showing a description and calculation of charge.

2Co ssior

Final

(1) (2) (3) 4 (%) (6) 7)
Balance Utility Utility Requested Requested
Line Per Test Year Adjusted Revenue Annual Supporting
No. Description Books Adjustments Test Year Adjustment Revenues Schedules
1 OPERATING REVENUES 683,771 49,726 733,497 37,250 770,747 B-4
2 Operation & Maintenance 604,157 (7,507) 596,650 0 596,650 B-6
3 Depreciation, net of CIAC Amort. 43,934 (5,176) 38,758 38,758 B-14
-
-
éA Amortization 0 0
&%)
~>5 Taxes Other Than Income 53,835 53,835 1,676 55,511 B-15
6 Provision for Income Taxes 0 0 0 0 C-1
7 OPERATING EXPENSES 701,926 (12,683) 689,243 1,676 690,919
8 NET OPERATING INCOME (18,155) 62,409 44,254 35,574 79,828
9 RATE BASE 743,896 (15,162) 728,734 728,734
10 RATE OF RETURN -2.4% 6.1% 10.95%



“chedule of Adjustments to Operating Income

Company: Ferncrest Utilities Inc

Schedule Year Ended: December 31, 2000
iterim [ ] Final [X]

viistoric [X] or Projected [ ]

xplanation: Provide a detailed description of all adjustments to operating income per books, with a total for each
e item shown on the net operating income statement.

Florida Public Service Commission

Schedule: B-3
Page _1_of _1_

Docket No.: 011073-WS
Preparer: Robert V Salerno

ine
lo.

Description

Water Utility Test Year Adjustments

Operating Revenue
Anualize Revenues for current rates

Operation and Maintenance
Remove Fredic Edmondson Salary
Remove Fredic Edmondson Truck Expense
Remove Fredic Edmondson Uniform Expense
Transfer of 2000 equipment rental expense from water to wastewater
Amortization of Rate Case Expense over four years Schedule B-10

. Depreciation, Net of CIAC Amortization
Remove Depreciation on 7.2% of Treatment plant Schedule B-13
Annual depreciation of new chlorine generator 90,000/ 20 years
Annual depreciation of CIAC increase
Annual amortization of CIAC increase

Taxes other than income
Increase RAFs for increased revenue (4.5% X 98,100)

Wastewater Utility Test Year Adjustments

Operating Revenues
Anualize Revenues for current rates
Remove rents from Wastewater Property

Operation and Maintenance
Remove Fredic Edmondson Salary
Remove Fredic Edmondson Truck Expense
Remove Fredic Edmondson Uniform Expense
Transfer of 2000 equipment rental expense from water to wastewater
Amortization of Rate Case Expense over four years Schedule B-10

Depreciation, Net of CIAC Amortization
Remove depreciation on 12% of Treatment Plant Schedule B14
Annual depreciation on new chlorine generator (30,000 / 20 Years)
Annual depreciation of CIAC increase
Annual amortization of CIAC increase

Taxes other than income
Increase RAFs for increased revenue (4.5% X 37,250)

c0003

(20,539)
(3,021)
(308)
(9,486)
6,875

(1,623)
4,500
5,169

(11,114)

55,976
(6,250)

(20,539)
(3,021)

(308)
9,486
6,875

(2,971)
1,500
7.409

(11,114)

{

Water Wastewater
24,253
(26,479)
(3,068)
4,415
49,726
(7,507)
(5,176)
1,676
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Test Year Operating Revenues

Company: Ferncrest Ulilities Inc
Docket No.: 011073-WS
Schedule Year Ended: December 31, 2000

Explanation: Complete the following revenue schedule

for the historical test year or base year.

‘lorid:

c Sei

Schedule: B4
Page _1_of _1_

ommn

Preparer: Robert V Salemo
Recap Schedules: B-1,8-2

WATER SALES WASTEWATER SALES )
Line Total Total
No. Account No. and Description Water Account No. and Description Wastewater
1 460 Unmetered Water Revenue 0 521.1 Flat Rate - Residential 0
2 461.1 Metered - Residential 337,066 521.2 Flat Rate - Commercial 0
3 461.2 Metered - Commercial 200,186 521.3 Flat Rate - Industrial 0
4 461.3 Metered - Industrial 521.4 Flat Rate - Public Authorities 0
5 461.4 Metered - Public Authorities 521.5 Flat Rate - Multi-Family 0
6 461.5 Metered - Multi-Family 521.6 Flat Rate - Other 0
7 462.1 Public Fire Protection 522.1 Measured - Residential 426,524
8 462.2 Private Fire Protection 522.2 Measured - Commercial 248,495
9 464 Other Sales - Public Authorities 522.3 Measured - Industrial
10 465 lIrrigation Customers 522.4 Measured - Public Authority
11 466 Sales for Resale 522.5 Measured - Multi-Family
12 467 Interdepartmental Sales 523 Other Sales - Public Authorities
524 Revenues from Other Systems
13 525 Interdepartmental Sales
14 TOTAL WATER SALES 537,252 TOTAL WASTEWATER SALES 675,019
15
16 OTHER WATER REVENUES OTHER WASTEWATER REVENUES
17 470 Forfeited Discounts 531 Sale of Sludge
18 471 Misc. Service Revenues 5,030 532 Forfeited Discounts
19 472 Rents From Water Property 534 Rents From Wastewater Property 6,250
20 473 Interdepartmental Rents 535 interdepartmental Rents
21 4Ll4 Other Water Revenues 536 Other Wastewater Revenues 2,502
22
23 TOTAL OTHER WATER REVENUES 5,030 TOTAL OTHER WASTEWATER REVENUES 8,752
24
25 TOTAL WATER OPERATING REVENUES 542,282 TOTAL WASTEWATER OPERATING REVENUES 683,771

26
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Detail of Operation & Maintenance Expenses By Month - Water

Company: Ferncrest Utilities Inc

Docket No.: 011073-WS

Schedule Year Ended: December 31, 2000
Historic [X]} or Projected [ ]

Explanation: Provide a schedule of operation and maintenance
expenses by primary account for each month of the test year.

If schedule has to be continued on 2nd page, reprint the account
titles and numbers.

M (2) (3) (4) ) (6)
Line January February March April May
No. Account No. and Name 2000 2000 2000 2000 2000
1 601 Salaries & Wages - Employees 11,267 13,143 21,360 13,534 13,366
2 603 Salaries & Wages - Officers, Etc. 2,350 2,493 3,944 2,615 2,615
3 604 Employee Pensions & Benefits 1,130 1,148 2,671 499 2,531
4 610 Purchased Water 5,697 0 0 0 21,598
5 615 Purchased Power 5,259 22 2,751 2,641 2,513
6 616 Fuel for Power Purchased 0 0 0 0 0
7 618 Chemicals 3,968 358 3,998 101 2,799
8 620 Materials & Supplies 15,642 6,047 10,303 2,678 5,397
9 631 Contractual Services - Engr. 0 0] 0 0 0
10 632 Contractual Services - Acct. 1,250 1,250 1,250 1,631 1,500
11 633 Contractual Services - Legal 0 0 38 0 0
12 634 Contractual Services - Mgmt. Fees 750 750 750 1,000 1,000
13 635 Contractual Services - Other 619 460 493 595 325
636 Contractual Services - Water Testing 778 446 260 283 220
14 641 Rental of Building/Real Prop. 0 0 0 0 0
15 642 Rental of Equipment 881 881 881 881 881
16 650 Transportation Expenses 343 622 409 352 355
17 656 Insurance - Vehicle 0 0 0 0 0
18 657 Insurance - General Liability 2,174 476 453 453 453
19 658 Insurance - Workman's Comp. 1,328 479 0 0 0
20 659 Insurance - Other 0 0 0 0 0
21 660 Advertising Expense 0 0 0 0 0
22 666 Reg. Comm. Exp. - Rate Case Amort. 0 0 0 0 0
23 667 Reg. Comm. Exp. - Other 0 0 0 0 0
24 670 Bad Debt Expense 0 0 (27) 0 0
25 675 Miscellaneous Expenses 1,209 1,593 1,279 1,630 1,199
26 . TOTAL 54,545 30,168 50,813 28,893 56,752
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Florida Public Service Commission

Schedule: B-5

Page _1_of _1_

Preparer: Robert V Salerno
Recap Schedules: B-1

(7) (8) (9) (10) (11) (12) (13) (14) (14)
June July August September October November December Adjustments Total
2000 2000 2000 2000 2000 2000 2000 2000 Annual

13,958 14,433 16,998 20,545 14,361 16,034 16,935 (20,539) 165,395
2,615 2,615 3,022 4,436 2,672 2,710 4,068 36,155
2,784 3,927 141 119 41 0 130 (308) 14,813

0 0 0 7,890 0 0 0 35,085

2,445 2,846 2,997 2,895 595 0 1,554 26,518
0 0 0 0 0 0 0 0
213 4,424 889 3,162 603 4,402 2,607 27,524
5,913 8,854 6,341 2,870 8,974 9,608 3,833 86,460
0 0 0 0 0 0 0 0
2,529 1,500 1,663 1,821 1,556 1,500 1,500 18,950
0 0 0 0 582 0 0 620
1,000 1,000 1,000 1,000 1,000 1,000 1,000 11,250
(702) 317 250 697 252 214 (521) 2,999
231 229 200 2,797 520 317 200 6,481

0 0 0 0 0 0 0 0
881 0 881 676 881 881 881 (9,486) 0
342 674 242 297 1,066 549 362 (3,021) 2,582

0 0 0 0 0 0 0 0
453 453 453 453 453 457 0 6,731

0 0 0 0 0 0 0 1,807

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 0

0 0 0 0 0 0 0 6,875 6,875

0 0 0 0 0 0 0 0

0 0 (64) 0 0 0 19,674 19,583

1,094 1,184 2,409 1,350 881 1,034 1,309 16,171
33,756 42,456 37,422 51,008 34,437 38,706 53,522 (26,479) 485,999
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Detail of Operation & Maintenance Expenses By Month - Wastewater

Company: Ferncrest Utilities Inc

Docket No.: 011073-WS

Schedule Year Ended: December 31, 2000
Historic [X] or Projected [ ]

“lArid:

hlie €

ire C

nissic

Explanation: Provide a schedule of operation and maintenance
expenses by primary account for each month of the test year.
If schedule has to be continued on 2nd page, reprint the account

titles and numbers.

(1) (2) (3) 4) (5) (6)
Line January February March April May
No. Account No. and Name 2000 2000 2000 2000 2000
1 701 Salaries & Wages - Employees 11,267 13,143 21,360 13,534 13,366
2 703 Salaries & Wages - Officers, Efc. 2,350 2,493 3,944 2,615 2,615
3 704 Employee Pensions & Benefits 1,130 1,148 2,671 499 2,531
4 710 Purchased Sewage Treatment
5 711 Sludge Removal Expense 5,066 7,436 5,354 6,006 5,062
6 715 Purchased Power 6,281 30 3,163 3,086 2,895
7 716 Fuel for Power Purchased
8 718 Chemicals 927 555 589 571 487
9 720 Materials & Supplies 15,211 10,079 4147 1,502 2,645
10 731 Contractual Services - Engr.
11 732 Contractual Services - Acct. 1,250 1,350 1,350 1,731 1,600
12 733 Contractual Services - Legal 1,738 866 150
13 734 Contractual Services - Mgmt. Fees 750 750 750 1,000 1,000
14 735 Contractual Services - Other 619 460 493 595 325
736 Contractual Services - Water Testing 2,148 2,458 1,282 1,065 2,687
15 741 Rental of Building/Real Prop. 3,436 3,359 3,550 3,175 2,715
16 742 Rental of Equipment 934 881 881 881 881
17 750 Transportation Expenses 347 622 409 352 355
18 756 Insurance - Vehicle
19 757 Insurance - General Liability 480 453 453 453
20 758 Insurance - Workman's Comp. 1,328 479
21 759 Insurance - Other
22 760 Advertising Expense
23 766 Reg. Comm. Exp. - Rate Case Amort.
24 767 Reg. Comm. Exp. - Other 27,631
25 770 Bad Debt Expense 344 2,717 2,440 1,265 7,601
26 775 Miscellaneous Expenses 1,402 1,593 1,219 0 2,445
27 i TOTAL 54,790 51,771 82,552 38,480 49,663




) ) J |
Florida Public Service Commission

Schedule: B-6

Page _1_of _1_

Preparer: Robert V Salerno
Recap Schedules: B-2

(7) (8) (9) (10) (11) (12) (13) (14) (14)
June July August September Qctober November December Adjustments Total
2000 2000 2000 2000 2000 2000 2000 2000 Annual

13,958 14,433 16,998 20,545 14,361 16,034 16,895 (20,539) 165,355
2,615 2,615 3,022 4,436 2,672 2,710 4,069 36,156
2,784 3,927 140 119 42 130 (308) 14,813
0
4,779 4,247 5,620 4,788 3,726 3,463 5,153 60,700
2,794 3,295 3,484 3,322 1,043 6,327 2,276 37,996
0
227 921 468 650 495 490 6,380
§! 8,294 9,305 9,964 5,254 12,160 5,728 4,026 88,315
0
8 1,600 1,600 1,763 1,921 1,656 1,600 2,078 19,499
75 955 3,784
0 1,000 1,000 1,000 1,000 1,000 1,000 1,000 11,250
w 327 317 250 697 252 215 (962) 3,588
o 1,019 583 2,929 777 777 2,928 805 19,458
) 2,992 3,036 2,981 3,108 4,124 2,834 3,166 38,476
881 881 676 881 881 881 9,486 19,025
342 674 242 296 1,066 549 365 (3,021) 2,598
0
453 453 453 453 453 453 4,557
1,807
0
0
6,875 6,875
(27,631) 0
(1,896) 3,328 1,157 1,051 3,771 2,741 3,027 27,546
9,543 1,184 1,817 1,053 5,981 926 1,309 28,472
51,712 53,244 50,146 55,415 48,879 (7,507) 596,650

50,918

16,587
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Company: Ferncrest Utilities Inc Schedule: B-7
Docket No.: 011073-WS Page _1_of _1_
Test Year Ended: December 31, 2000 Preparer: Robenrt V Salerno

Explanation: Complete the foliowing comparison of the applicant's current and prior test year O&M expenses before this
Commission. Provide an explanation of all differences which are not attributable to the change in customer growth and
the CPI-U. If the applicant has not had a previous rate case, use the year 5 years prior to the test year for comparison.
Provide an additional schedule, if necessary, to explain differences.

(1) (2) (3) (4) (5) (6)
Line Prior TY Current TY $ %
No. Account No. and Name 12/30/93 12/30/00 Difference Difference Explanation
1 601 Salaries & Wages - Employees 101,072 185,934 84,862 83.96% Hired new operator and increased pay
2 603 Salaries & Wages - Officers, Etc. 38,087 36,155 (1,932) -5.07% Difference in Allocation
3 604 Employee Pensions & Benefits 9,884 15,121 5,237 52.98% Increase in Health Insurance and bonuses
4 610 Purchased Water 1,446 35,085 33,639 2326.35% Began buying water from Davie for East side of
5 615 Purchased Power 29,433 26,518 (2,915) -9.90%
6 616 Fuel for Power Purchased 0 0 0 0.00%
7 618 Chemicals 19,586 27,524 7,938 40.53% Increased cost of chemicals
8 620 Materials & Supplies 35,311 86,460 51,149 144.85% Maint of plant
2 9 631 Contractual Services - Engr. 884 0 (884) -100.00%
<210 632 Contractual Services - Acct. 9,141 18,950 9,809 107.31% All payable general ledger ect. done outside
211 633 Contractual Services - Legal 739 620 (119) -16.10%
CSQ 634 Contractual Services - Mgmt. Fees 0 11,250 11,250 100.00% New charge from American Marketing
-~13 635 Contractual Services - Other 11,305 2,999 (8,306) -713.47%
~714 636 Contractual Services - Water Testing 0] 6,481 6,481 100.00% Was included in other
15 641 Rental of Building/Real Prop. o 0 0 0.00%
16 642 Rental of Equipment 435 9,486 9,051 2080.69% New Equipment Lease
17 650 Transportation Expenses 3,684 5,603 2,019 56.33% Added two golf carts
18 656 Insurance - Vehicle 3,381 0 (3,381) -100.00%
19 657 Insurance - General Liability 7,779 6,731 (1,048) -13.47%
20 658 Insurance - Workman's Comp. 5,339 1,807 (3,532) -66.15%
21 659 Insurance - Other 0 4] 0 0.00%
22 660 Advertising Expense 0 0 0 0.00%
23 666 Reg. Comm. Exp. - Rate Case Amort. 0 0 0 0.00%
24 667 Reg. Comm. Exp. - Other 0 0 0 0.00%
25 670 Bad Debt Expense 471 19,583 19,112 4057.75% More accurate recording of bad debts
26 675 Miscellaneous Expenses 7,039 16,171 9,132 129.73% Communications and training
26 TOTAL 284 916 512,478 227,562 79.87%
27  Total Customers 1559 1477 (82) -5.26%

28 Consumer Price Index - U 436.8 521.1 84.3 19.30%
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Company: Ferncrest Utilities Inc Schedule: B-8
Docket No.: 011073-WS Page _1_of_1_
Test Year Ended: December 31, 2000 Preparer: Robert V Salerno

Explanation: Complete the following comparison of the applicant's current and prior test year O&M expenses before this
Commission. Provide an explanation of ali differences which are not attributable to the change in customer growth and
the CPI-U. If the applicant has not had a previous rate case, use the year 5 years prior to the test year for comparison.
Provide an additional schedule, if necessary, to explain differences.

(1) (2) (3) 4) (5) (6)
Line Prior TY Current TY $ %
No. Account No. and Name 12/31/93 12/31/00 Difference  Difference Explanation
1 701 Salaries & Wages - Employees” ~~~ 137,312 185894 = 48582  35.38% Hired new operator and increased pay = '
2 703 Salaries & Wages - Officers, Etc. 22,295 36,156 13,861 62.17% Difference in Allocation
3 704 Employee Pensions & Benefits 8,991 15,121 6,130 68.18% Increase in Health Insurance and bonuses
4 710 Purchased Sewage Treatment 0 0 0 0.00%
0 0.00%
5 711 Sludge Removal Expense 35,723 60,700 24,977 69.92% Increase in trucking costs and addition of new digestion aid
6 715 Purchased Power 37,333 37,996 663 1.78%
7 716 Fuel for Power Purchased 0 0 0 0.00%
8 718 Chemicals 5,976 6,380 404 6.76%
9 720 Materials & Supplies 42,245 88,315 46,070 109.05% Maint of plant
40 731 Contractual Services - Engr. 9,051 0 (9,051) -100.00%
B 732 Contractual Services - Acct. 9,049 19,499 10,450 115.48% All payable general ledger ect. done outside
12 733 Contractual Services - Legal 10,931 3,784 (7,147) -65.38%
I3 634 Contractual Services - Mgmt. Fees 0 11,250 11,250 100.00% New charge from American Marketing
-1 735 Contractual Services - Other 20,975 3,588 (17,387) -82.89%
¥5 736 Contractual Services - Water Testing 0 19,458 19,458 100.00% Was included in other
16 741 Rental of Building/Real Prop. 22,236 38,476 16,240 73.03% As per Wastewater plant flow
17 742 Rental of Equipment 326 9,539 9,213 2826.07% New Equipment Lease
18 750 Transportation Expenses 3,601 5,619 2,018 56.04% Added two golf carts
19 756 Insurance - Vehicle 3,381 0 (3,381) -100.00%
20 757 Insurance - General Liability 7,779 4,557 (3,222) -41.42%
21 758 Insurance - Workman's Comp. 5,339 1,807 (3,532) -66.15%
22 759 Insurance - Other 0 0 0] 0.00%
23 760 Advertising Expense 0 0 0 0.00%
24 766 Reg. Comm. Exp. - Rate Case Amort. 0 0 0 100.00%
25 767 Reg. Comm. Exp. - Other 0 0 0 0.00%
26 770 Bad Debt Expense 472 27,546 27,074 5736.02% More accurate recording of bad debts
27 775 Miscellaneous Expenses 8,758 28,472 19,714 225.10% Communications and training
TOTAL 391,773 604,157 212,384 54.21%
Total Customers 1519 1435 (84) -5.53%
29

Consumer Price Iindex - U 436.8 521.1 84.3 19.30%
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Contractual Services Florida Public Service Commission

Schedule: B-9
Page _1_of _1_

Company: Ferncrest Utilities Inc
Docket No.: 011073-WS

Test Year Ended: December 31, 2000 Preparer: Robert V Salerno

Explanation: Provide a complete list of outside services which were incurred during the test year. List

by type of service, such as accounting, engineering or legal, and provide specific detail of work performed

by each consultant and the associated cost breakdown by items. Provide amounts separated by system and
method of allocation if appropriate. Specific detail is not necessary for charges which are less than 2%

of the test year revenues for that system. Do not include rate case expense charges.

) V3] 3) “ (5)
Line
No. Consultant Type of Service Amount Description of Work Performed
1 American Marketing Accounting and Computer Support 35,600
2 Jeff Jordan Accounting 1,229
3 Robert Brennon Accounting 1,068
4 Peter Portley Legal 75 Maintaining Corporate minutes
5 Berger Davis Legal 1,994 Intervene in Water Use Permit Renewal
6 H Collins Forman Legal 2,335 Review all contracts, agreements ect
7  American Marketing Management 22,500
8  Southern Sanitation Trash Removal 7,101 Dumpster and rolloff
9  American Marketing Payroll Processing 37
10 Environmental Reagents Inc Water Testing 25,940 All sampling and testing per legal or permit requirements
97,879

Total



Contractual Services

Company: Ferncrest Utilities, Inc.
Docket No.: 011073-WS

Test Year Ended: December 31, 2000
Supporting Schedule for B-9

(1)

Line No. Consultant Type of Service Hrs Amount Description of Work Performed
Reimbursement for payments to:
1 American Marketing & Management Luis Pena Computer Technician 1,000 Computer Support
Karen Alexander  Accountant /bookkeeper 1020 22,000 Review Billings

Accounts Payables
Bank reconcilation

Andrew Trumbach Accountant 12 Setup accountng software
$125/hr 12 Manage accounting function
20 Process payroll for all employees
12 Review & Installed Billings Software
8 Prepare Budgeted Reports
36 12,600 Prepare Mthly Financial Stmts

100 23,000

Y /A 0Qo00

American Marketing & Management Reimbursement for payments to:
Andrew Trumbach Consultant 10 22,500 Preparation of Rate Index Reports
30 Year End Work
6 Handle Regulatory Inquiries
125/hr 50 Preparation of 2000 Annual Report
4 Preparation of Assessment filings
20 Review & Bid Liability Insurance
30 Review & Bid WC insurance
10 Acquire funding for Equipment purchases
20 Consulting on and as needed basis

180 22,500



nalysis of Rate Case Expense Florida Public Service Commission

“ompany: Femcrest Utilities inc Schedule: B-10
iocket No.: 011073-WS Page _1_of _1_
Test Year Ended: December 31, 2000 Preparer: Robert V Salerno

wxplanation: Provide the total amount of rate case expense requested in the application. State whether the total includes the

amount up to proposed agency action or through a hearing before the Commission. Provide a list of each firm providing services
or the applicant, the individuals for each firm assisting in the application, including each individual's hourly rate, and an

estimate of the total charges to be incurred by each firm, as well as a description of the type of services provided. Also

“rovide the additional information for amortization and allocation method, including support behind this determination.

1) 2) &) “) &)l
- ne Firm or Hourly Rate Total Estimate Type of
No. Vendor Name Counsel, Consultant or Witness Per Person Of Charges By Firm Service Rendered
1 American Marketing Andrew Trumbach 250 30,000 Accounting and
Financial Consulting
3 David Erwin David Erwin 150 25,000 Legal
Total 55,000
Estimate Through
[X] PAA

[ 1 Commission Hearing

Amortization Period _4_ Years
Explanation if different from Section 367.0816, Florida Statutes:

Amortization of Rate Case Expense: (A) (B) ©)
Water Wastewater Total
Prior Unamortized Rate Case Expense 0 0 0
Current Rate Case Expense 27,500 27,500 55,000
Total Projected Rate Case Expense 27,500 27,500 55,000
Annual Amortization 6,875 6,875 13,750
Method of Allocation Between Systems: 50% 50% 100%

(Provide Calculation)

000042



Analysis of Major Maintenance Projects - Water & Wastewater Florida Public Service Commission
For the Test Year and 2 Years Prior and 1 Year Subsequent

Company: Ferncrest Utilities Inc Schedule: B-11
Docket No.: 011073-WS : Page 1_of 1_
Test Year Ended: December 31, 2000 Preparer: Robert V Salerno

Explanation: Provide an analysis of all maintenance projects greater than 2% of test year revenues per
system which occurred during the 2 years prior to the test year, the test year, and the budgeted amount for
1 year subsequent to the test year. For each project, provide a description, the total cost or budgeted
amount and how often the project should be repeated.

" No maintenance projects in either system which were gj?eater than 2% of test year revenues.

£50000



Allocation of Expenses

Company: Ferncrest Utilities Inc

Docket No.: 011073-WS

Test Year Ended: December 31, 2000
Historic [X ] or Projected [ ]

Explanation: Provide a schedule detailing expenses which are subject to allocation between systems (water, Wastewater & gas, etc.)

showing allocation percentages, gross amounts, amounts allocated, and a detailed description of the method of allocation.

Provide a description of all systems other than water and Wastewater.

Florida Public Service Commission

Schedule: B-12
Page _1_of _1_

Preparer: Robert V Salerno

(1) 2) 3) 4) (5) (6) Y @ 9)
Allocation Percentages Amounts Allocated
Line Acct.
No. No. Description Water Wastewater  Other Total escription of Allocation Meth¢ Water Wastewater Other Total
1 601/701 Salaries & Wages Employees 50% 50% 100% Based on # of customers 185,934 185,934 371,868
2 603/703  Salaries & Wages Officers 50% 50% 100% Based on # of customers 36,155 36,156 72,311
3 604/704 Employee Benefits 50% 50% 100% Based on # of customers 15,121 15,121 30,242
- 5 615/715 Purchased Power 50% & Trailer 50%4& Lift Stations 100% Based on # of customers 26,518 37,996 64,514
D10 632/732 Accounting 50% 50% 100% Based on # of customers 18,950 19,499 38,449
? 12 634/734 Management Fees 50% 50% 100% Based on # of customers 11,250 11,250 22,500
Ej 13 635/735 Contract Serv Other 50% 50% 100% Based on # of customers 2,999 3,588 6,587
17 650/750 Transportation Expense 50% 50% 100% Based on # of customers 5,603 5,619 11,222
18 656/756 Vehicle Ins. 50% 50% 100% Based on # of customers 0 0 0
19 657/757 General Liab. Ins 50% 50% 100% Based on # of customers 6,731 4,557 11,288
20 658/758 Workers Comp Ins 50% 50% 100% Based on # of customers 1,807 1,807 3,614
25 670/770 Bad Debt Exp. 40% 60% 100% Based on Rates 19,583 27,546 47,129
Miscellaneous 50% 50% 100% Based on # of customers 16,171 28,472 44,643

26 675/775



Net Depreciation Expense - Water

Zompany: Ferncrest Utilities Inc
Jocket No.: 011073-WS
Test Year Ended: December 31, 2000

Florida Public Service Commission

Schedule: B-13

Page _1_of _1_

Preparer: Robert V Salemo
Recap Schedules: B-1

Explanation: Provide a schedule of test year non-used and useful depreciation expense by primary account.

Mm 2) 3 4) (5 (6)
Line Test Year Utitity Adjusted % Non-Used Future Use
No Account No. and Name Expense Adjustments Balance and Useful Amount
1 INTANGIBLE PLANT
2 301.1 Organization 0 0
3 302.1 Franchises 0 0
4 339.1 Other Plant & Misc. Equipment 0 0
5 SOURCE OF SUPPLY AND PUMPING PLANT
6 304.2 Structures & Improvements 0 0
7 305.2 Collect. & Impound. Reservoirs 0 o]
8 306.2 Lake, River & Other Intakes 0 0
9 307.2 Wells & Springs 1,415 1,415
10 308.2 Infiltration Galleries & Tunnels 0 0
11 309.2 Supply Mains 0 0
12 310.2 Power Generation Equipment 1,571 1,571
13 311.2 Pumping Equipment 8,533 8,533
14 339.2 Other Plant & Misc. Equipment 0 0
15 WATER TREATMENT PLANT
16 304.3 Structures & Improvements 6,613 6,613 7.20% 476
17 320.3 Water Treatment Equipment 15,929 15,929 7.20% 1,147
18 339.3 Other Plant & Misc. Equipment 0 0
19 TRANSMISSION & DISTRIBUTION PLANT
20 304.4 Structures & Improvements 0 0
21 330.4 Distr. Reservoirs & Standpipes 5,398 5,398
22 331.4 Transm. & Distribution Mains 5,540 5,540
23 333.4 Services 3,312 3,312
24 334.4 Meters & Meter Installations 3,175 3,175
25 335.4 Hydrants 0 0
26 339.4 Other Plant & Misc. Equipment 0 0
27 GENERAL PLANT
28 304.5 Structures & Improvements 1,661 1,661
29 340.5 Office Furniture & Equipment 2,180 2,180
30 341.5 Transportation Equipment 1,823 1,823
31 342.5 Stores Equipment 0 0
32 343.5 Tools, Shop & Garage Equipment 0 0
33 344.5 Laboratory Equipment 1,256 1,256
34 345.5 Power Operated Equipment 1,207 1,207
35 346.5 Communication Equipment 0 0
36 347.5 Miscellaneous Equipment 0 0
37 348.5 Other Tangible Plant 6,458 6,458
38 TOTAL DEPRECIATION EXPENSE $ 66,071 § 0% 66,071 1,623
LESS: AMORTIZATION OF CIAC 20,015 0 20,015 0
NET DEPRECIATION EXPENSE - WATEI $ 46,056 $ 0% 46,056 1,623

000045




Net Depreciation Expense - Wastewater Florida Public Service Commission

Sompany: Femncrest Utilities inc Schedule: B-14

Jocket No.: 011073-WS Page _1_of _1_

Test Year Ended: December 31, 2000 Preparer: Robert V Salerno
Historic [ X] or Projected [ ] Recap Schedules: B-2

Explanation: Provide a schedule of test year non-used and useful depreciation expense by primary account.

(1 (2) (3 4) (5) (6
Line Test Year Utility Adjusted % Non-Used  Future Use
No Account No. and Name Expense Adjustments Balance and Useful Amount
1 INTANGIBLE PLANT
2 351.1 Organization 0
3 352.1 Franchises 0
4 389.1 Other Plant & Misc. Equipment 0
5 COLLECTION PLANT
6 354.2 Structures & Improvements 0
7 360.2 Collection Sewers - Force 0
8 361.2 Collection Sewers - Gravity 13,621 13,621
9 362.2 Special Collecting Structures 0
10 363.2 Services to Customers 4,770 4,770
11 364.2 Flow Measuring Devices 0
12 365.2 Flow Measuring Installations ]
13 389.2 Other Plant & Misc. Equipment : 0
14 SYSTEM PUMPING PLANT
15 354.3 Structures & Improvements 6,108 6,108
16 370.3 Receiving Wells 0
17 371.3 Pumping Equipment 20,310 20,310
18 389.3 Other Plant & Misc. Equipment 0
19 TREATMENT AND DISPOSAL PLANT
20 354.4 Structures & improvements 5,753 5,753 12% 690
21 380.4 Treatment & Disposal Equipment 19,009 19,009 12% 2,281
22 381.4 Plant Sewers 0
23 382.4 Outfall Sewer Lines 0
24 389.4 Other Plant & Misc. Equipment 658 658
25 GENERAL PLANT
26 354.5 Structures & improvements 513 513
27 390.5 Office Fumniture & Equipment 1,614 1,614
28 391.5 Transportation Equipment 3,935 3,935
29 392.5 Stores Equipment 0
30 393.5 Tools, Shop & Garage Equipment 1,656 1,656
31 394.5 Laboratory Equipment 1,538 1,538
32 395.5 Power Operated Equipment 0
33 396.5 Communication Equipment 0
34 397.5 Miscellaneous Equipment 0
35 398.5 Other Tangible Plant 3,383 3,383
36 TOTAL DEPRECIATION EXPENSE 82,868 82,868 2,971
LESS: AMORTIZATION OF CIAC 38,934 38,934
NET DEPRECIATION EXPENSE - WASTEWATER 43,934 43,934 2,971

¢00040



Taxes Other Than Income

Company: Ferncrest Utilities Inc
Docket No.: 011073-WS

Test Year Ended: December 31, 2000
Historic [X ] or Projected [ ]

Explanation: Complete the following schedule of all taxes other than income.
For all allocations, provide description of allocation and calculations.

Schedule: B-15

Page _1_of _1_

Preparer: Robert V Salerno
Recap Schedules: B-1,B-2

Florida Public Service Commission

M @ 3 4) 5 ©)
Regulatory Real Estate
Line Assessment Payroll & Personal
No. Description Fees (RAFs) Taxes Property Other Total
WATER
1 Test Year Per Books 24,720 1,106 22,212 37 48,075
Adjustments to Test Year (Explain) 0 0 0 0 0
2
3
4
5
6 Total Test Year Adjustments 0 0 0 0 0
7 Adjusted Test Year 24,720 1,106 22,212 37 48,075
8 RAFs Assoc. with Revenue Increase 4,415 4,415
9 Total Balance 29,135 1,106 22,212 37 52,490
WASTEWATER
10 Test Year Per Books 30,480 1,106 22,212 37 53,835
Adjustments to Test Year (Explain) 0 0 0 0 0
11
12
13
14
15 Total Test Year Adjustments 0 0 0 0 0
16 Adjusted Test Year 30,480 1,106 22,212 37 53,835
17 RAFs Assoc. with Revenue increase 1,676 1676
18 Total Balance 32,156 1,106 22,212 37 55,511

Describe All Allocation Methods and Provide Calculations

000047



INCOME TAX SECTION



Federal NOL
Page 1

Page 3

State NOL

Ferncrest Utilities
"C" Schedules - Workpaper
To Support Amounts Listed

Loss for 2000

Schedule K ltem 12- NOL Prior Years

Total for "C" Schedules

000043

813,881

6,354,136

7,168,017

7,681,883



Reconciliation of Total Income Tax Provision Florida Public Service Commission

Company: Fermncrest Utilities Schedule: C-1

Docket No.: 011073-WS Page 1 of 1

Test Year Ended: December 31, 2000 Preparer: Robert V Salerno
Historic [X ] or Projected []

Explanation: Provide a reconcilation between the total operating income tax provision and the currently payable
income taxes on operating income for the test year.

Line Total Utility Utility
No. Description Ref. Per Books Adjustments Adjusted Water Wastewater
1 Current Tax Expense C-2
2 Deferred Income Tax Expense C-5
3 ITC Realized This Year Cc-8
4 ITC Amortization C-8
(3% ITC and IRC 46(f)(2))
5 Parent Debt Adjustment C-9
Q)
(- 6 Total Income Tax Expense
() === ===
(-
"“\: Since the company's 2000 Form 1120 reflects a net operating loss carry forward of $7,168,017 and the
& State income tax return (Form F-1120) reflects a net operating loss carry forward of $7,681,883 and

V

the company has not requested a provision for income tax on schedules B-1 and B-2.
As a result we have no defered income tax and are not requesting a provistion for one.
Therefore schedules C1 Thru C8 are not applicable.

Supporting Schedules: C-2,C-5,C-8,C-9
Recap Schedules: B-1,B-2



State and Federal Income Tax Calculation - Current Florida Public Service Commission

>ompany: Ferncrest Utilities

Jocket No.: 011073-WS

Test Year Ended: December 31, 2000
Historic { ] or Projected [ ]

Schedule: C-2
Page 1 of 1
Preparer: Robert V Salerno

Explanation: Provide the calculation of state and federal income taxes for the test year.
Provide detaif on adjustments to income taxes and investment tax credits generated.

Total Utility Utility
Per Books Adjustments Adjusted

1 Net Utility Operating Income (Sch. B-1)

2 Add: Income Tax Expense Per Books (Sch. B-1)

3 Subtotal

4 Less: Interest Charges (Sch. C-3)

5 Taxable income Per Books

Schedule M Adjustments:

6 Permanent Differences (From Sch. C-4)

7 Timing Differences (From Sch. C-5)

8 Total Schedule M Adjustments

9 Taxable Income Before State Taxes
10 Less: State Income Tax Exemption ($5,000)
11 State Taxable Income
12 State fncome Tax (5.5% of Line 11)
13 Emergency Excise Tax
14 Credits
15 Current State Income Taxes
16 Federal Taxable Income (Line 9 - Line 15)
17 Federal Income Tax Rate
18 Federal Income Taxes (Line 16 x Line 17)
19 Less: Investment Tax Credit Realized

This Year (Sch. C-8)
20 Current Federal Inc. Taxes (Line 18 - Line 19)
Summary:

21 Current State Income Taxes (Line 15)
22 Current Federal income Taxes (Line 20)
23 Total Current Income Tax Expense (To C-1)

Since the company's 2000 Form 1120 reflects a net operating loss carry forward of $7,168,017 and the
State income tax return (Form F-1120) reflects a net operating loss carry forward of $7,681,883 and

the company has not requested a provision for income tax on schedules B-1 and B-2, This schedule is not applicabie.

Supporting Schedules: B-1,8-2,C-3,C-4,C-5,C-8
Recap Schedules: C-1

600043 B



Schedule of interest In Tax Expense Caiculation

sompany: Ferncrest Utilities

Jocket No.: 011073-WS

Test Year Ended: December 31, 2000
{istoric [ ] or Projected { ]

Florida Public Service Commission
Schedule: C-3

Page 1 of 1 :
Preparer: Robert V Salerno
Supporting Schedules: D-1,C-8
Recap Schedules: C-2

Explanation: Provide the amount of interest expense used to calculate income taxes on Schedule No. C-2.
Explain any changes in interest expense in detail giving amount of change and reason for change. If the basis
or allocating interest used in the tax calculation differs from the basis used in allocating current income

\axes payable, the differing bases should be clearly identified.

.Jine Total Utility Utility
No. Description Per Books Adjustments Adjusted Water Wastewater
1 Interest on Long-Term Debt
2 Amortization of Debt Premium,
Disc. and Expense Net
3 interest on Short-Term Debt
4 Other Interest Expense
5  AFUDC
6 ITC interest Synchronization
(IRC 46(f)(2) only - See below)
7 Total Used For Tax Calculation
Calculation of ITC Interest Synchronization Adjustment
ONLY for Option 2 companies (See Sch. C-8, pg. 4) Total Debt Only
Weighted Weighted
Balances From Schedule D-1 Amount Ratio Cost Cost Cost

10

11

12

13

14

15

Long-Term Debt
Short-Term Debt
Preferred Stock

Common Equity

Total

ITCs (from D-1, Line 7)
Weighted Debt Cost (From Line 12)

Interest Adjustment (To Line 6)

Since the company's 2000 Form 1120 reflects a net operating loss carry forward of $7,168,017 and the
State income tax return (Form F-1120) reflects a net operating loss carry forward of $7,681,883 and
the company has not requested a provision for income tax on schedules B-1 and B-2, This schedule

000031

is not applicable.



Book/Tax Differences - Permanent

Company: Ferncrest Utilities

Docket No.: 011073-WS

Test Year Ended: December 31, 2000
Historic [ ] or Projected [ ]

Explanation: Provide the description and amount of all book/tax differences accounted for as permanent
differences. This would include any items accounted for on a flow through basis.

Florida Public Service Commission

Schedule: C-4
Page 1 of 1
Preparer: Robert V Salerno

Since the company’s 2000 Form 1120 reflects a net operating loss carry forward of $7,168,017 and the
State income tax return (Form F-1120) reflects a net operating loss carry forward of $7,681,883 and
the company has not requested a provision for income tax on schedules B-1 and B-2, This schedule

is not applicable.

()

S

0

A

V0

Supporting Schedules: None
Recap Schedules: C-2
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Deferred Income Tax Expense

Company: Ferncrest Ultilities

Docket No.: 011073-WS

Test Year Ended: December 31, 2000
Historic [ ] or Projected [ ]

Florida Public Service Commission

Schedule: C-5
Page 1 of 1
Preparer: Robert V Salerno

Explanation: Provide the calculation of total deferred income tax expense for the test year.
Provide detail on items resulting in tax deferrals other than accelerated depreciation.

Line Total

Utility Utility

No. Description Per Books Adjustments Adjusted Water Wastewater

Timing Differences:

-

Tax Depreciation and Amortization

2 Book Depreciation and Amortization
3 Difference
4 Other Timing Differences (ltemize):

5 Total Timing Differences (To C-2)

6 State Tax Rate
7 State Deferred Taxes ( Line 5 x Line 6)

8 Timing Differences For Federal Taxes
{Line 5-Line7)
9 Federal Tax Rate

10 Federal Deferred Taxes (Line 8 x Line 9)
11 Add: State Deferred Taxes (Line 7)

12 Total Deferred Tax Expense (To C-1)

'Since the company’s 2000 Form 1120 reflects a net operating loss carry forward of $7,168,017 and the
State income tax return (Form F-1120) reflects a net operating loss carry forward of $7,681,883 and
the company has not requested a provision for income tax on schedules B-1 and B-2, This schedule

is not applicable.

Supporting Schedules: None
Recap Schedules: C-2



Accumulated Deferred Income Taxes - Federal

Company: Ferncrest Utilities
Docket No.: 011073-WS
Test Year Ended: December 31, 2000

Florida Public Service Commission

Schedule: C-6
Page 3 of 3
Preparer: Robert V Salerno

Explanation: For each of the accumulated deferred tax accounts provide annual balances
beginning with the year of the last rate case and ending with the test year.

50600

Line
No.

Year

Account No. Account No.

Current Flowback Adjust. Current Flowback Adjust.
Beginning Year To Curr.  Debit Ending Beginning Year To Curr. Debit Ending
Balance Deferral Year (Credit) Balance Balance Deferral Year (Credit) Balance

There are no deferred federal or state income taxes carried on the books of Ferncrest Utilities.
There is a Federal net operating loss carryforward of $7,168,017 and a State net operating loss
carryforward of $7,681,883. Therefore this schedule is not applicable.

éupporting Schedules: None
Recap Schedules: C-6



Investment Tax Credits - Analysis Florida Public Service Commission

Company: Ferncrest Utilities Schedule: C-7
Docket No.: 011073-WS Page 1 of 4
Test Year Ended: December 31, 2000 : Preparer: Robert V Salerno

Explanation: Provide an analysis of accumulated tax credits generated and amortized on an annual
basis beginning with the test year in the last rate case to the end of the current test year.
Amounts provided by the Revenue Act of 1971 and subsequent acts should be shown separately from

amounts applicable to prior laws. identify progress payments separately.

3% ITC 4% ITC
Amount Realized Amortization Amount Realized Amortization
Prior Prior Prior Prior
Line Beginning Current Year Current Year Ending Beginning Current Year Current Year
No. Year Balance Year Adjust. Year Adjust. Balance Balance Year Adjust. Year Adjust.
Since the company's 2000 Form 1120 reflects a net operating loss carry forward of $7,168,017 and the
. State income tax return (Form F-1120) reflects a net operaring loss carry forward of $7,681,883 and
o the company has not requested a provision for income tax on schedules B-1 and B-2, This schedule
é‘ is not applicable. There are no accumulated tax credits.
]
—

Supporting Schedules: None
Recap Schedules: C-2,C-3,C-10,D-2,A-18,A-19



Investment Tax Credits - Analysis Florida Public Service Commission

Company: Ferncrest Utilities Schedule: C-7
Docket No.: 011073-WS Page 2 of 4
Preparer: RobertV Salerno

Test Year Ended: December 31, 2000

Explanation: Provide an analysis of accumulated tax credits generated and amortized on an annual

basis beginning with the test year in the last rate case to the end of the current test year.
Amounts provided by the Revenue Act of 1971 and subsequent acts should be shown separately from

amounts applicable to prior laws. Identify progress payments separately.

8% ITC 10% ITC

Amount Realizec Amortization Amount Realizec Amortization

Prior Prior

Prior Prior
Current Year Ending Beginning Current Year Current Year Ending
Balance

Adjust. Balance Balance Year Adjust. Year Adjust.

Line Beginning Current  Year
No. Year Balance Year Adjust. Year

Since the company’s 2000 Form 1120 reflects a net operating loss carry forward of $7,168,017 and the
State income tax return (Form F-1120) reflects a net operaring loss carry forward of $7,681,883 and

o

8 the company has not requested a provision for income tax on schedules B-1 and B-2, This schedule
= is not applicable. There are no accumulated tax credits.

(e}

-

Supporting Schedules: None
Recap Schedules: C-2,C-3,C-10,D-2,A-18,A-19



Investment Tax Credits - Company Policies Florida Public Service Commission

Company: Ferncrest Utilities Schedule: C-7
Docket No.: 011073-WS Page 3 of 4
Preparer: RobertV Salerno

Test Year Ended: December 31, 2000

Explanation: Explain accounting policy as to method of amortization for both progress payment
and other ITC. Explanation should include at least a description of how the time period for
amortization is determined, when it begins, under what circumstances it changes, etc. If there

are unused ITC, supply a schedule showing year generated, amount generated, total amount used

and remaining unused portion.

Since the company's 2000 Form 1120 reflects a net operating loss carry forward of $7,168,017 and the
State income tax return (Form F-1120) reflects a net operaring loss carry forward of $7,681,883 and
the company has not requested a provision for income tax on schedules B-1 and B-2, This schedule

is not applicable. There are no accumulated tax credits.

CLUGUY
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Investment Tax Credits - Section 46(f) Election Florida Public Service Commission

Company: Ferncrest Utilities Schedule: C-7
Docket No.: 011073-WS Page 4 of 4
Test Year Ended: December 31, 2000 Preparer: Robert V Salerno

Historic [ X] or Projected [ ]

Explanation: Provide a copy of the election made under Section 46(f), Internal Revenue Code.

Since the company's 2000 Form 1120 reflects a net operating loss carry forward of $7,168,017 and the
State income tax return (Form F-1120) reflects a net operating loss carry forward of $7,681,883 and
the company has not requested a provision for income tax on schedules B-1 and B-2, This schedule

is not applicable. No election has been made under section 46(F) of the Internal Revenue Code.

«G06G30
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Parent(s) Debt information

Company: Ferncrest Utilities

Florida Public Service Commission

Schedule: C-8

Docket No.: 011073-WS Page 10f _1_

Test Year Ended: December 31, 2000

Preparer: Robert V Salemo

Explanation: Provide the information required to adjust income tax expense by
by the interest expense of the parent(s) that may be invested in the equity of
the applicant. If a year-end rate base is used, provide on both a year-end and
and an average basis. Amounts should be parent only.

Line

No.

Parent's Name

% of Cost

Description Amount Total Rate

Long-Term Debt
Femncrest is the applicant and there is no parent company.

Short-Term Debt
Preferred Stock

Common Equity (State Retained Earnings
Separately - Parent Only)

Deferred income Tax

Other

Total 100.00%

'‘Weighted Cost Parent Debt X 37.63% (or applicable consolidated tax rate)
X Equity of Subsidiary (To C-1)

Since the company’s 2000 Form 1120 reflects a net operating loss carry forward of $7,168,017 and the
State income tax return (Form F-1120) refiects a net operating loss carry forward of $7,681,883 and
the company has not requested a provision for income tax on schedules B-1 and B-2, This schedule
{is not applicable.

i
i

Supporting Schedules: None
Recap Schedules: C-3

Weighted
Cost
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Income Tax Returns Florida Public Service Commission
Schedule: C-9

Page 1 of 1

Preparer: Robert V Salerno

Company: Ferncrest Utilities
Docket No.: 011073-WS
Test Year Ended: December 31, 2000

Explanation: Provide a copy of the most recently filed federal income tax return,
state income tax return and most recent final IRS revenue agent's report for the
applicant or consolidated entity (whichever type of return is filed). A statement

of when and where the returns and reports are available for review may be provided

in lieu of providing the returns and reports.

The 2000 Federal and State Forms 1120 and F-1120 are attached as part of this schedule.
There has been no recent examinations of the returns by either federal or State agents.

Form 1120 is attachment A

;0630
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Form F-1120 is attachment B



—— U.S. Corporation Income Tax Return OMS No. 1545 0123
form 1’1 2 0 For calendar year 2000 or tax year
‘Decarment of the Treasury beginning , ending 2 0 0 0
Internal Revenue Service
A Checkita: Use Name B Empioyer igentficaticn numoer
‘g;g“;’:ﬁg%m :?Eel FERNCREST UTILITIES, INC. 59-1233120
2 mg;‘f‘gﬂf &, B Ot'her'- Number, street, and room or suite no. (ifa P.C. box, see page 7 of instructions.) € Dateincorporates
3 Pesonal senios . wn_s:.;, 3015 SW 54TH AVE 02/28/1969
e - ﬂ{'m,e City ar town, stats, and ZIP code D Torwi assets (see page & of
. . sec. 1, . instructions)
FT. LAUDERDALE, FL 33314-1950
E Check applicable boxes: (1) [ | initiatretum  (2) | Final retum (3) [ Change of address $ 2,063,696,
1 2 Gross receipts or sates L 1,226,053.] b Less retums and allowances f IcBal > | 1c 1,22@ 053.
2 Cost of goods S0Id (SChRAUIE A NE B) ... ..ot 2
3 Gross profit. Subtract line 2frOMHNE 1€ .........c.coooocr oo oo 3 1,226,053,
4 Dividends (Schedule C, line 19) - 4
o | 5 THMBIBSL et eeeree e 5 7,277.
I ]
B 1 TGOS TOYAMIES ..o e eeees e e e 7
8 Capital gain net income (attach Schedule D (FOrm 1120))  .......cevvvoviicieeecere e e 8
9 Netgain or (loss) from Form 4797, Part Il line 18 (attach FOrm 4797) ..............cccoooomierimmreiit e creeroreee e 9
10 Otherincome (altach SCHEAUIB) ............c..co.ovoeiririt ettt et ee s e ae s s enrees oo 10
11_Total income. Add lines 3through 10 ......coocooivcooeiiinsiiiinin > 11 1,233,330,
12 Compensation of officers (SChedule E, N8 4) ..., ... oooouoreeeecoreeeeeeeeeees oo oo 12 72,310,
13 Salaries and wages (1855 @mpIOYMENt CTBAIS) ... .......oocoiiii oot es et e eses e 13 371,830,
14 Repairs and MAINTENANCE  .............cccooeeeimeremmcrneimnneeisissseesesiaesssesssns st essssessses et sesses eses s et en et e s oo 14
T8 BAOGBDIS ........oo....ooceeeceee et seses oo eesae et s et ettt ee e s 15 47,129.
TB RBAIS .ottt ettt sttt et et ettt et e e s e v ent et ee et se e 16
1T Tax8S ANAHCONSES ..........oovovveeceoeseeees oo st See. Statement 2 ... 17 74 .
T8 IOBIBSE ....o....eooeeeeeeeeseseeeeessoees s s rees oo e eere st e oo e e oo oo eeeeee e 18 737,262,
o | 19 Charitable CONMABULONS ..........c...cosivvviiinriiccieneeiees et s ss s
6 | 20 Depreciation (attach FOMM d562) ............ccccoooovvremmveermenseernrreeseesseesnnesssenieas 20
§ | 21 Less depreciation claimed on Schedule A and elsewhere on return ... 212 21b 89,989.
B ] 22 DOPIBHON ...ttt s e eer e s s oee e sseoee oo 22
O 123 AGUBIEISING ..o 23
24 Pension, Profit-Sharing, 81C., DIANS .................cccouemeiveiveesiiee s e eeee coeeeseereeeee s sese st ese s sote s eeene v 24
25 EMPIOYBE DBNENE PIOGIAMS .........ooooooreseceeooeesevsesseessessceressesees oo ses oo e seee s 25 30,242.
26 Other deductions (attach SCREQUIB) ...............c.cccovvorremseccrrrrrsernne See Statement 3. ... 26 698,375,
27 Total deductions. ADGlInes T2IP0UGN 26 _...........ccoooooveeerroerresreeseeeeseseree oo sens e > 27 2,047,211,
28 Taxable income before net operating loss deduction and special deductions. Subtract line 27 from tins 11 < 8 1 3 L 8 8 l >
29 Less:a Nt operating loss (NOL) deduction ... Statement 4 . 202
b Special deductions (Schedule € line 20) ... ... . . . 2%h 29¢
30 Taxabie Incoma. Subtractine 29C fIOMIING 28 o . o oo e, 30 <813,881l.>
31 Totaifax '(Scnedula J,line 11) 0.
o | 32 DA tesovemamant
E | E g s
E ¢ o:s:on'n 4486 pp ........................
e @ Tax deposited with Form 7004
g { Credit for tax paid on undistributed capital gains {attach Form 2439)
g g Credit for Federal tax on fuels (attach Form 4136) ..., 32 32h
F 1 33 Estimated tax penalty. Check if Form 2220 is attached ... » [ 1|33
34 Taxdue. iffine 32h is smaller than the total of lines 31.and 33, enter amount OWed ..o o 34 0.
35 Overpayment. If line 32h is larger than the total of lines 31 and 33, enter amount overpaid .. ... 35
] apsAsedited 10 2001 estimated tax P Refunded P> | 36
. 6t | have examined this retum, including sccompanying schecules and statements, and to the Dest of My knawteage and belief, it is tue,

preparer {other than taxpayer) is based on al! information of whj arer has any knowlsdge.

Here ' d L/%! e
l'smn : u A‘/ /‘Lf/ }Tm

| m vask i Pregarers SGN or FTIN
. 37/0 /0/ | <o 00167159
3 AR = 650233430

Paid
PIeparers sm's name
Use Only (ryousit

? POA.,

sal-emplayec), BR@WARD BLVD., #207 Prone .
e 7 PLANTATION, FL 33324

c1180! IATA B Coan lrntermtinan Frs Danmminsl Dadynbina st Rlabine T AN LT A B



59-1233120 Page?

0 00~ D & W N

12000) FERNCREST UTILITIES, INC.
Y 1 Cost of Goods Sold (Ses page 14 of instructions.)

Inventory at beginning of year
Purchases

Other costs (aftach schedule)
Total. Add lines 1through 5

Gheck all methods used for valuing closing inventory:

{i) (X] Cost as described in Regulations section 1.471-3
{ii) D Lower of cost or market as described in Regulations section 1.471-4
(iif) [ other (Specify method used and attach explanation.) >

Check if there was a writedown of subnormal goods as described in Reguiations section 1.471-2(c)
Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970)
ifthe LIFQ inventory method was used for this tax year, enter percentage (or amounts) of

closing inventory computed under LIFO
It property is preduced or acquired for rasale, do the rules of section 263A apply to the corporation?
Was there any change in determining quantities, cost, or valuations between opening and closing inventory?
11 °Yes," attach explanation ...

............................ D Yes E:]No
....................... D Yes DNO

(a) Dividends
received

% {c) Special deductions
o) (a)x(b)

[ I < B )

11
12
13
14
18
16
17
18
19

Dividends from less-than-20%-owned domestic carporations that are subject to the
70% deduction (other than debt-financed Stocky ..........c.coooevoieeeiee e

70

Dividends from 20%-or-more-owned domestic carparations that are subject to the
80% deduction (other than debt-financed stock)

Dividends on debt-financed stock of domestic and foreign carporations (section 2464}

see
instructions

Oividends on certain preferrad stock of less-than-20%.-owned public utilities

42

Dividends on certain preferred stock of 20%4-or-more-owned pubiic utilities

48

Dividends from less~than-20%-owned foreign corporations and certain FSCs that are
Subjact 1o the 70% dedUCHON ................cccoocvvemiveiicr ettt e e

70

Dividends from 20%-or-more-owned foreign corporations and certain FSCs that are
subject to the 80% daduction ...................ccooveiriciiiiiee e e

Dividends from wholly owned foreign subsidiaries subject to the
100% deduction (section 245(b))

Total. Add lines 1 through &
Dividends from domestic corporations received by a small business investment
company operating under the Small Business Investment Actof 1958 ... ..................

100

Dividends from certain FSCs that are subject to the 100% deduction {section 245(c}(1))

100

Dividends from affiliated group members subject to the 100% deduction (sec, 243(a)(3))

100

Other dividends from foreign corperations not inciuded on lines 3,6, 7, 8, or 11

Income from lied foreign corporations under subpart F (attach Form(s) §471)

Fareign dividend Qross-up (SECHOM 78) ... ... ..o

IC -DISC and former DISC dividends not include on fines 1, 2, or 3 {section 246(c))

Other dividends

Deduction for dividends paid on certain preferred stock of public utilities ...
Total dividends. Add lines 1 through 17. Enter here and on line 4, page 1

vaduc!lnns. Add fines 9,10, 11, 12 and 18. Enter here and on line 29b, page 1

Compensation of Officers ($es instructions for line 12, page 1)

Note: Complete Schedute E only if total receipts (line 1a plus lines 4 through 10 on page 1, Form 1120) are $500,000 or more.

(2) Name of officer (b) Social security | {¢) Percent of|  Percent of corporation () Amount of
number time devoted Stock owne compensation
to business | (d) Common | (8) Prefarred N ;
1 ROBERT V. SALERNO 263-06-2183 100.00 M43 \0
\ LS
2 Total COMPENSALON OF OFfICBIS ... .. ittt ettt et ettt et e e s et e een e en et eeeeeeeeeme e ees e " 9\)% (Q
3 Compensation of officers claimed on Schedule A and eisewhere on return
4 Subtractline 3 from line 2. Enter the result here and on Jine 12, page 1 F\l \ ')m

011811 ST INAANTIN s At N



FERNCREST UTILITIES, INC.

59-1233120 pages

Tax Computation (See page 17 of instructions.)

1 Check it the corporation is a member of a controlled group (see sections 1561 and 1563)
Important: Members of a controlled group, see instructions on page 17.
If the box on line 1 is checked, enter the corporation’s share of the $50,000, $25,000, and $9,925,000 taxable
income brackets (in that order).

m s

2a

@ |s | @ s

b Enterthe corporation's share of: (1) Additional 5% tax (not more than $11,750) $

(2) Additional 3% tax (not more than $100,000) {§

3 Income tax. Check if a qualified personal service corporation under section 448(d)(2)

(SBBPAGE 1T) ...ttt et ettt at bttt et en et st er e ere e ereen
4 Alternative minimum tax (attach Ferm 4626)
Add fines 3 and 4
Foreign tax credit (attach Form 1118)

Possessions tax credit (attach FOrm 5735) ........oocovveeeeeiece e,

b
t Check: L—_) Nonconventional source fuel credit C] QEV credit (attach Form 8834)
d General business credit. Enter here and check which forms are attached: 3800

(Jases [ Jsesa [ Joara[_Jeres [ Jeses [ Jesso [ asee
(Jesss [ Jesaa [ Jasas [ Jssas [ Josoo [ Jesar [ sser

e Credit for prior year minimum tax (attach Form 8827)
Qualified zone academy bond credit (attach Form 8860)
Total credits. Add lines 6a through 6f
Subtract line 7 from line 5

—

Recapture taxes. Chack if from: El Form 4255
Total tax. Add fines 8 through 10. Enter here and on line 31, p

7
8
9
10
1

age 1

Personal holding company tax (attach Schedule PH (Form 1120))
T Form 8611

che

Other Information (See page 19 of instructions.)

1 Check method of accounting: a D Cash b Accrual
¢ [ Other (specify) P>
2  See page 21 ofthe instructions and enter the:
a Business activity code no. > 221300
b Businessactivity P> UTILITY
€ Product or service > WATER/WASTEWATER

3 Atthe end of the tax year, did the corporation own,
directly or indirectly, 50% or more of the voting stock of
a domestic corporation? (For rules of attribution, see
section 267(c).)

If "Yes," attach a schadule showing: (a) name and
employer identification number (EIN}, (b) percentage
owned, and (¢) taxable income or (loss) before NOL and
special deductions of such corporation for the tax year
ending with or within your tax year.
4 Is the corporation a subsidiary in an affiliated group ora
parent-subsidiary contrafled group? ...
If "Yes," enter name and EIN of the parent corporation P

§ Atthe end of the tax year, did any individual, partnership,
corporation, estate, of trust own, directly or indirectly,
50% or more of the corporation's voting stock? (For rules
of attribution, see section 267(c).) .Statement 5
1t "Yes," attach a schedule showing name and identifying
number. (Do not include any information already entered
in 4 above.) Enter percentage owned » 50.00

6 During this tax year, did the corporation pay dividends
{other than stock dividends and distributions in exchange
for stock) in excess of the corporation's current and
accumulated eamings and profits? (See sections 301 and
316.)

Yes

No

X

If"Yes," file Form 5452, Corporate Report of

Nondividend Distributions.

If this is a consalidated return, answer here for the parent
corporation and on Farm 851, Affiliations Schedule, for
each subsidiary.

At any time during the tax year, did one foreign person
own, directly or indirectly, at least 25% of (a) the total
voting power of all classes of stock of the corporation
entitled to vote or (b} the totai value of all classes of stock
of the corporation?
It*Yes,

a Enter percentage owned P>

b Enter owner's country P>

¢ The corporation may have to file Form 5472, Information
Return of a 25% Foreign-Owned U.S. Corporation ora
Foreign Corporation Engaged in a U.S. Trade or Business.
Enter number of Forms 5472 attached >

Check this box if the corporation issued publicly offered
debt instruments with original issue discount _.........
If checked, the corporation may have to file Form 8281,
Information Return for Publicly Offered Original Issue
Discount Instruments.

Enter the amount of tax-exempt interest received or
accrued during the tax year P> §

10 Enter the number of shareholders at the end of the tax
year {if 75 or fewer)

11 Ifthe corporation has an NOL for the tax year and is

electing to forego the carryback period, check here .. P> D
12 Enter the available NOL carryover trom prior tax years

(Do not reduce it by any deduction on line

29a) P § 6,354,136,

Yes

Note: If the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S. possession, it may be required
to attach Schedule N {Form 1120), Foreign Operations of U.S. Carporations, to this retum. See Schedule N for details.

011€21
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_.FERNCREST UTILITIES, INC. 59-1233120 pegey
Balance Sheets per Books Beginning of tax year End of tax year

() | ()
221,824 . e 115,953,

23 Trade notes and accounts receivable . ... 118,586. 125,234.

b Less allowanceforbaddebts ... L) 118,586. ) 125,234.
3 Inventories ...
4 U.S.government obligations ..............
§ Tax-exempt securities .............cooee.n.
6 Other current assets ... stmt. 6. 2,089, 23,821."
7 Loans toshareholders ... ..................
8 Mortgage and real estate loans ... ............

9 Otherinvestments ..............cccceeune..
102 Buildings and other depreciable assets ... 3,685,094.¢
b Less accumulated depreciation .............. ( 1,998,775,
11a Depletable assets ..o

b Less accumulated depletion
12 Land (net of any amortization) ...............

3,715,599,
(2,147,714

{

13a Intangible assets (amortizable oniy) 170,841.
b Less accumulated amortization ... ‘ ’ 125,093 ’ .
14 Otherassets .........| Stmt.. 7. : 105,055.

15 Total @SS ......ocoooocieiviiiieriiii e 2,063,696
Liabitities and Sharehalders’ Equity

16 Accounts payable ..o

17 Mortgages, notes, bonds payable in less than 1 year

18 Other current liabilities ... .Stmt. 8.

19 Loans from shareholders ....................

20 Mortgages, notes, bonds payable in 1 year or more

: 33,549.
I 1,199,932.
i 1,871,592.
; 290,474.
" 5,244,496.

21 Other liabilities ................. stmt..9.. 389,502,
22 Capital stock: a Preferred stock ............... ‘
b Common stack ............... 10,000. 10,000.

23 Additional paid-in capital ..................... 120,000. 120,000.
24 Retained eamings -

Appropriated (attach schedule) ...................
25 Retained earnings - Unappropriated ....... <6,281,968. <7,095,849.>
26 Adjustments to shareholders’ equity
27 Lesscostof treasurystock _................. )
28 _Total liabilities and shareholders’ equity 2,063,696,

<813,881 .7 Income recorded on books this year not
included on this return (itemize):

2
3 Excess of capital losses over capital gains Tax-exempt interest  §
4 Income subject to tax not recorded on books this year

(itemizs):

8 Deductions on this retumn not charged
against book income this year (itemize):

8 Expenses recarded on books this year not

deducted on this retum (itemize): ] Eepreciation ______ $
e ontributions
2 goemglgmn ...... : B camyover  wveverinnn. $
canmyover ...
¢ omeanent .. §
9 Addlines7and8 ..........ccoccniiieieinns
6_Add fines 1Hhrough5 ..o <813,881.D0_income (line 28, page 1) - ling 6 less line § ...... <813,881.>
_Schedide M=2 | Analysis of Unappropriated Retained Eamings per Books (Line 25, Schedule L)
1 Balance at beginning of year _.................. <6,281,968.P>5 Distibutions: a Cash ... ...
2 Netincome (10SS) per DOOKS _.............o.... <813,881 B SHOCK oo
3 Otherincreasss (itemize): ¢ Property ...
B Other decreases (iternize) :
T AddIines5and 6 ...........ccoeeereeeneernnnnnn,
4 Addlingst.2.and3 . . <7,095,849.>8 Balanceatend of vear (line 4 less line 7). <7,095,849.>
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FERNCREST UTILITIES, INC.

59-1233120

S 'orm 1120 Interest Income Statement 1
)escription Us Other
INTEREST INCOME 7,2717.
‘otal to Form 1120, Line 5 7,277.

Form 1120 Taxes and Licenses Statement 2
vescription Amount

‘axes - other 74.
Total to Form 1120, Line 17 74.

Form 1120 Other Deductions Statement 3
Description Amount
.mortization 1,414.
Insurance 14,902.
quipment Rental 19,025.
icenses and fees 11,812.
Chemicals 32,644.
~ffice & Miscellaneous 26,034.
omputer Expenses 7,415.
supplies 2,978.
Contracted Services 97,879.
aboratory Glassware 1,260.
.elephone 10,801.
Training & Seminars 3,264.
niforms 6,150.
urchased Power 64,514.
Transportation 11,222.
™ayroll taxes 2,212.
roperty Tax 44 ,424.
Gross receipts tax 55,200.
Lake Rental Expenses 38,476.
mployee Expenses
-ludge Removal 60,700.
Maintenance 150,964.
urchased Water 35,085.
Total to Form 1120, Line 26 698,375.
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FERNCREST UTILITIES, INC.

59-1233120

Net Operating Loss Deduction

Statement

4

rax Year

2/31/85
.2/31/85
12/31/86

2/31/86

2/31/87
12/31/87
"2/31/88

2/31/88
12/31/89
12/31/89

2/31/90
+2/31/90
12/31/91

2/31/91

2/31/92
12/31/92
"2/31/93

2/31/93
12/31/94
12/31/94

2/31/95
12/31/95
L2/31/96

2/31/96

2/31/97
L2/31/98
'2/31/99

Loss
Previously Loss
Loss Sustained Applied Remaining
203,484. 203,484.
203,484. 203,484, 0.
283,575. 283,575.
283,575. 283,575. 0.
139,742. 139,742.
139,742. 139,742. 0.
294,507. 294,507.
294,507. 294,507. 0.
339,216. 339,216.
339,216. 339,216. 0.
444,181. 444,181.
444,181. 444,181. 0.
488,678. 488,678,
488,678. 488,678. 0.
498,422. 498,422,
498,422. 498,422. 0.
493,417. 493,417.
493,417. 493,417. 0.
465,472. 465,472.
465,472. 465,472. 0.
490,662. 490,662.
490,662. 379,759. 110,903.
309,683. 309,683.
309,683. 309,683,
420,586. 420,586.
513,866. 513,866.
548,059. 548,059.
JOL Carryover Available This Year 6,354,136.
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FERNCREST UTILITIES, INC. 59-1233120

Other Information 50% or More of Voting Stocks Owned By Statement 5
(A) Name . M. AUSTIN FORMAN

Address ' 3015 SW 54TH AVE FT. LAUDERDALE FL 33314-1950

Identifying Number 267-86~0951
(B) Percent of Stock 50.00%
W
Schedule L Other Current Assets Statement 6

Beginning of End of Tax
Description Tax Year Year
EMPLOYEE LOANS 2,089, 23,821,
Total to Schedule L, Line 6 2,089. 23,821.
Schedule L . Other Assets Statement 7
Beginning of End of Tax

Description Tax Year Year
DEPOSITS 15,100. 3,925,
C.I.P. 3,543, 101,130.
Total to Schedule L, Line 14 18,643, 105,055.
Schedule L Other Current Liabilities Statement 8

: Beginning of End of Tax
Description Tax Year Year
JUE TO AFFILIATE 219,697. 245,890.
ACCRUED TAXES 55,262. 55,200.
QCCRUED INTEREST 857,741. 1,048,517.
ACCRUED LAKE LEASE 461,585. 470,061.
CUSTOMER DEPOSITS 47,570. 51,924.

fotal to Schedule L, Line 18 1,641,855. 1,871,592.

pooos 7



FERNCREST UTILITIES, INC, 59-1233120

_‘___——_—__—-————ﬁ—“__—_———__———_——_*_—“——__—————-—————

Schedule L Other Liabilities Statement 9
Beginning of End of Tax

Description Tax Year Year

CONTRIBUTIONS IN AID OF CONST. 448,452, 389,502.

Total to Schedule L, Line 21 448,452, 389,502.
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= Depreciation and Amortization QB N3, 15450172
2000

(Including Information on Listed Property)

E -‘- .' ;. H K3 v A .-:ﬂ-l n!
s=z! Raveaus Serice {E8) ® See separate instructions. » Attach this form to your retum. g?:e?é N 67

6,5) $n0WN O reum ! ldentifying number
Ferncrest Utilities., Inc.
£T&8s o actvily io which this form relates
A11 Busi Activiti
Parti Election To Expense Certain Tangible Property (Section 179)

Note: If you have any "listed property,” complete Part V before you complete Part 1.

Maximum dollar limitation. If an enterprise zone business, see page 2 of the instructions

2 Total cost of section 179 property placed in service, See page 2 of the instructions
Threshold cost of section 179 property before reduction in limitation

$20.000

$200.000

&l o |

3 Dollar limitation for tax year. Subtract line 4 from line 1. I zero or less, enter -0-. If married
filing separately, see page 2 of the Mt UG ONS | i i i e 5
{a) Description of property {b) Cost {business use only) {c) Elected cost

Listed property. Enter amount from line 27 [L
Total elected cost of section 179 property. Add amounts in column (c), lines6and7 8
Tentative deduction. Enter the smallerof fine Sorfine 8 | .. ... 9
Carryover of disaliowed deduction from 1999. See page 3 of the instructions ... ... ... . 10
Business incorne limitation. Enter the smalier of business income (not less than zero) ar line 5 (see instructions) 11
Section 179 expense deduction. Add lines 9 and 10, but do not enter more thantine 11 ............................... 12
Carrvover of disallowed deduction to 2001. Add lines 9 and 10, less ling 12 ... .. ... > r13 1

g: Do not use rF‘a or Pa l bo tar (d prag (utoql. eaio nervnc 63, cellular teiapnones,

dart Ul MACRS Depreciation for Assets Placed in Service Only During Your 2000 Tax Year (Do not include listed property.)

Section A-General Asset Account Election
If you are making the election under section 168(i)(4) to group any assets placed in service during the tax year into one

or more general asset accounts, check this box. See page 3 oftheinstructions ... .. [L

Section B-General Depreciation System (GDS) (See page 3 of the instructions.)
(a) Classilication of property (?gamggt:gdai?zd ‘(ELSr?:s'in'ﬁJegﬁé’e'ﬁf f,§2°" (d Resovery (e) Convention {f) Method {g) Depreciation deduction
Service only- } i period

3-year property :
5-year property
7-year property
10-year property
18-year property
20-vear property

_25-vear property 25 yrs. SIL
Residental rental 27.5 yrs. MM SiL
property 27.5 yrs. MM SiL
Nonresidential real 39 yrs. MM S
property MM SIL

Section C-Alternative Depreciation System (ADS) (See page 5 of the instructions.)

Class life SiL
12-vear 12 yrs. SiL
40-vear 40 yrs. M SIL

art il Other Depreciation (Do not include listed property.) (See page 5 of the instructions.)
GDS and ADS deductions for assets placed in service in tax years beginning before 2000 . .. .. ... . .. 17
Property subject to section 168(f)(1) election .. . 18
ACRS 200 other Qepreciation ... ... i .. 19 121,580 .28

it IV Summary (See page 6 of the instructions.) Lo

Jsted pregerty. Enteramountfrom line 26 .. 20
lotal. Add deductions from line 12, lines 15 and 16 in column (g). and lines 17 through 20. Enter
here and on the appropriale lines of your retum. Partnerships and S corporations-ses instructions ... .. ... . | 21 121 .,580.28
“or assets shown above and piaced in service during the current year,
inter the portion of the basis atiributable to section 263A costs . ”22/' - ) e e

amprwmrk Dadoabiam faeata o



-

T Terr st ilities, Inc. Fi3: 2
PartV Listed Property- {Include automobiles, certain other vehicles, cellular telephones, certain computers, and
property used for entertainment, recreation, or amusement.) ,
Note: Far any vehicle for which you are using the standard mileage rate or dequcnn? lease expense, complete only
232.23b colymn fSe A all of n B _an n G if iczble.
=2 A-Deoreciation and OtHer Information (Caution: See page 7 of the instructions for limits for passenger automabiles.)
=2 Vou hava evidence to support the busn./invest. use claimed? Yes Na 23b_If"Yes." is the evidence written? Yes ﬂ No
1a) {0) {e) (d) (e) U] (@ (h) 0]
‘v oo, Dateplacedin Busn./finvest Cost or other Basis for depreciation | Recovery Method! Depreciation Elected
s ences service use basis (businessfinvestment | perniod Convention deduction section 179
hine percentaqe use onltv) cost _
S—czenv used more than 50% in a qualified business use (See page 6 of the instructions.):
¥
Y
S-zze-t/ used 50% or less in a qualified business use (See page 6 of the instructions.):
. SiL-
. S/L-
422 amounts in column (h). Enter the total here andon fine 20, page 1 . ........................ ... [ 26
432 amaunts in column ). Enterthetotal here andontine 7. pagel ... ... ... ... . ... ... .. ... 27
Section B-Information on Use of Vehicles
12 s section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person.
). STTvoSs vehidles to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles.
Te=! tusiness/investment miles driven during {a) {b) {c) (d) (e U]
=2 yvear (do not inciude commuting miles- Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle § Vehicle 6
see pege 1 of theinstructions) ... ... .. ...
el commuting miles driven during the year
Tczl cther personal {noncommuting)
TIeS VRN
Tzl mites driven during the year.
“cafnes 28through30 ... . ...
*3s e vehicle available for personal Yes No | Yes No | Yes No | Yes No | Yes No | Yes No
use during off-duty hours? ...
“vas tne vehicle used primarily by a
ncre than 5% owner or related person? ............
2§ another vehicle available for
=»ersonat use?
Section C-Questions for Employers Who Provide Vehicles for Use by Their Employees
&’ 1ese questions to determine if you meet an exception to completing Section B for vehicles used by employees who
1oL Tore than 5% owners or related persons. See page 8 of the instructions.
Yes | No
~£ y2J maintain a written policy statement that prohibits all personal use of vehicles, including commuting,
D YOUr BMDIOYRESY . it e e e e e
2 you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your employees?
e page 8 of the instructions for vehicles used by corporate officers, directors, or 1% ormoreowners
=c you treat all use of vehicles by employees as personalUse? | . .. .............c.c.ciiiieii
2 you provide more than five vehicles to your employees, obtain information from your employees about
2 us2 of the vehicles, and retain the information received? ...
=% you meet the requirements conceming qualified automobile demonstration use? See page 8 of the instructions ... .........
Motm: ¥ vour answer to 35. 36. 37, 38. or 38 is "Yes." do not complete Section B for the covered vehicles.
Vi Amortization
v ) ) ) Amo:;auon ; = n
) Date amortization Amortzable Code penod ar Amortizaticn for
Description of costs begins amount section percentage this year
~nozzation of costs that beains during your 2000 tax year {See page 8 of the instructions):
omzaen of costs that began before 2000 ... DD SFSFE— /O I a4 7& a== 87



FERUTI! Ferncrest Utilities, Inc.

FYE: 12/31/2000

Tax Asset Detail

1/01/00 - 12/31/00

04/17/2001 3:36 PM
Page 1

Date In Sec 179 Exp Salvage Prior Current End Net
Asset * Properly Descriplion Service Cost Current = ¢ Value Depreciation Depreciation Depreciation Book Value Method Period
Group: 0186-2000-Rate Case Exp.
R Prior Yr Rate Case Expense 12/31/96 119,672.17 0.00 0.00 101.721.33 17.950.84 119,672.17 0.00 Amort 5.0
9 Barry Asmus Rate Case Exp 2/28/97 5.656.48 0.00 0.00 3.205.35 1.131.30 4,336.65 131983 Amont 5.0
0186-2000-Rate Case Exp. 125,328.65 0.00c 0.00 104.926.68 19.082.14 124.008.82 1.319.8)
Group: 03186-3000-Maint. Exp. W
11} Painting 2/14/97 1.453.16 0.00 0.00 847.67 290.63 1,138.30 31486 Amonrt 5.0
1 Painting 3/07197 1,189.39 0.00 0.00 673.99 237.88 911.87 277.52 Amort 5.0
12 Paint -Glidden 3/13/97 1,559.93 0.00 0.00 883.97 311.99 1,195.96 363.97 Amort 5.0
{13 Paint Contract - Inpai 3/18/97 4,000.00 0.00 0.00 2,200.00 800.00 3,000.00 1,000.,00 Amont 5.0
14 aint - Glidden 4/30/97 648.38 0.00 0.00 34581 129.68 475.49 172.89 Amorst 5.0
15 Paint - Glidden 5/15/97 155.45 0.00 0.00 82.91 31.09 114.00 41.45 Awort 5.0
16 Blasting Equipment-Stsil 5129197 3,130.57 0.00 0.00 1,617.48 626.11 2,243.59 886.98 Amort 5.0
17 Paint - Glidden 7122197 472.87 0.00 0.00 22859 94.57 323.16 14971 Amont 5.0
I8 Blasting Eqguipment 13197 860.15 0.00 0.00 415.74 172.03 587.77 27238 Amaort 5.0
19 Paint - Glidden 8/05/97 550.73 0.00 0.00 266.19 110.15 376.34 174.39 Amort 5.0
20 Paint Contract - Inpai 8/13/97 2,004.64 0.00 0.00 968.91 400.93 1.369 .84 63480 Amort 5.0
1006 Production Mitint 3/11/98 9.807.16 0.00 0.00 2,233.85 1.961.43 4.195.28 5.611.88 Amort 5.0
> 0186-3000-Maint. Exp. W 25,832.43 0.00c 0.00 10,765.11 5.166.49 15,931.60 9,900.83
%ruup: 0186-4000-Maint. Exp. S
Y 21 Paint - Glidden 3/07/97 1,189.38 0.00 0.00 673.99 237.88 911.87 277.51 Amort 5.0
22 Paint Contract 3/18/97 4,000.00 0.00 0.00 2,200.00 800.00 3.000.00 1.000.00 Amort 5.0
& 23 Paint - Glidden 4/30/97 648.37 0.00 0.00 345.79 129.67 475.46 17291 Amort 5.0
Y 24 IPaint - Glidden 5/15/97 15545 0.00 0.00 82.91 31.09 114.00 4145 Amont 5.0
h 25 CL2 Tank 7/08/97 1,229.60 0.00 0.00 614.80 245.92 860.72 368.88 Amort 5.0
| 26 W/W Filiers 7129197 3,546.73 0.00 0.00 1,714.26 709.35 2,423 61 112312 Amort 5.0
27 Anthracite W/W Filter 7/31/97 760.50 0.00 0.00 367.58 152.10 519.68 240.82 Amort 50
: 28 Paint Contract 8/13/97 2,004.64 0.00 0.00 968.91 400.93 1,369_84 634.80 Amort 50
0186-4000-Maint. Exp. S 13.534.67 0.00c 0.00 6,968.24 2.706.94 9,675.18 3.859.49
Jronp: 0301-1100-Orpan. Costs
997 ()rg:miz;uinn Costs 12/31/82 1,845.00 0.00 0.00 0.00 0.00 0.00 1.845.00 Memo 0.0
- , 0301-1100-Organ. Costs 1,845.00 0.00c 0.00 0.00 0.00 0.00 1,845.00
|
roup: 0302-1100-Franchise
99K Franchises & Consents 12/31/82 4.300.00 0.00 0.00 0.00 (.00 0.00 430000 Memo 0.0
03021 100-Franchise -|.3()().()(_2 0.00¢ 0.00 0.Mm

0.00

0.00

1300 10
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FERUT! Ferncrest Utilities, Inc.

FYE: 12/31/2000

Tax Asset Detail

1/01/00 - 12/31/00

04/17/2001 3:36 PM

Page 2

Prior

Date In Sec 179 Exp Salvage Current End Net
Assel ¢ Property Description Service Cost Current =c Value Depreciation Depreciation Depreciation Book Value Method Period
Group: 0303-3100-1Land Rights S
995 Land & Land Rights 12/31/82 20,000.00 0.00 0.00 0.00 0.00 0.00 20,000.00 Mcmo 0.0
0303-3100-Land Rights S 20.000.00 0.00c 0.00 0.00 0.00 0.00 20,000.00
aroup: 0304-3100-St&Imp-Tmt = W
57 Extra 400 Translormers 1/14/97 1,246.00 0.00 0.00 74.76 24.92 99.68 1,146.32 S/, 50.0
58 B/W Pit Water 2111197 879.00 0.00 0.00 51.27 17.58 68.85 810.15 S/, 50.0
600 Struct & Imp - Treatment 12/31/85 204.214.00 0.00 0.00 142,017.80 4.084.28 146,102.08 58,111.92 S/l 50.0
601 Struct & lp - Treatment 12/31/89 1,405.00 0.00 0.00 386.00 28.10 414.10 990.90 SA. 500
602 Steuct & tmp - Treatment 12/31/90 6,463.11 0.00 0.00 1,583.60 129.26 1,712.86 4,750.25 SA. 50.0
603 Struct & Imp - Treatment 12/31/93 367.29 0.00 0.00 56.95 7.35 64.30 30299 S, 50.0
604 Struct & Imp - Treatment 6/30/96 3,585.40 0.00 0.00 250.98 .71 322.69 3,262,711 sA. 50.0
0304-3100-St&Imp-Tmt W 218,159.80 0.00c 0.00 144,421.36 4.363.20 148,784.56 69,375.24
sroup: _0304-5100-Str&imp-Gen W
105 Repair Stucco 4/30/97 875.00 0.00 0.00 46.67 17.50 64.17 810.83 S/ 50.0
650 Struct & Imp - General 12/31/88 21,773.00 0.00 0.00 12,367.16 435.46 12,802.62 8.970.38 S/ 500
651 Struct & Imp - General 12/31/89 1,060.00 0.00 0.00 257.80 21.20 279.00 78100 S/L 50.0
dos2 Struct & lwp - General 12/31/91 4,069.00 0.00 0.00 783.44 81.38 864.82 3.204.18 SN 50.0
653 Struet & Imp - General 12/31/94 4,203.78 0.00 0.00 493.96 84.08 578.04 3,625.74 SA. 50.0
054 Stract & mp - General ’ 6/15/95 10,294.25 0.00 0.00 952.24 205.89 1,158.13 9.136.12 S/ 50.0
g 655 Struct & Imp - General 6/30/96 12.519.31 0.00 0.00 876.36 250.39 1,126.75 11.392.56 SA. . 50.0
k 0304-5100-Str&Imp-Gen W 54.794.34 0.00c 0.00 15,777.63 1,095.90 16,873.53 37,920.81
!
}-‘roun: 0307-2100-Wells & Springs
700 Wells & Springs 12/31/85 29,164.00 0.00 0.00 20,990.76 583