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Purpose: Conservation Cost Recovery Clause Historical Year End December 31,
2001; Audit Control No. 02-057-4-2

Attached is the final audit report for the utility stated above. | am sending the utility
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DIVISION OF AUDITING & SAFETY
AUDITOR’S REPORT
JULY 15, 2002

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have applied the procedures described in this report to audit the Conservation
Cost Recovery schedules for the historical 12-month period ended December 31, 2001 for
City Gas Company. These schedules were prepared by the utility as part of its petition for
Conservation Cost Recovery in Docket 0210004-GU.

This is an internal accounting report prepared after performing a limited scope audit.
Accordingly, this report should not be relied upon for any purpose except to assist the
Commission staff in the performance of their duties. Substantial additional work would
have to be performed to satisfy generally accepted auditing standards and produce audited
financial statements for public use.



SUMMARY OF SIGNIFICANT PROCEDURES

Our audit was performed by examining, on a test basis, certain transactions and
account balances which we believe are sufficient to base our opinion. Our examination did
not entail a complete review of all financial transactions of the company. Our more
important audit procedures are summarized below. The following definitions apply when
used in this report:

Scanned - The documents or accounts were read quickly looking for obvious errors.

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts
were scanned for errors or inconsistency.

Reviewed - The exhibit amounts were reconciled with the general ledger, The general
account balances were traced to the subsidiary iedgers, and selective analytical review
procedures were applied.

Examined - The exhibit amounts were reconciled with the general ledger. The general
account balances were traced to the subsidiary ledgers. Selective analytical review
procedures were applied, and account balances were tested to the extent further
described. .

Confirmed - Evidential matter supporting an account balance, transaction, or other
information was obtained directly from an independent third party.

Verified - The item was tested for accuracy, and substantiating documentation was
examined.

REVENUES: Examined the revenues from the general ledger and reconciled them
to the Company schedules CT-3. Compiled the therms sold from the company’s revenue
worksheets and applied the applicable rate factors approved in Commission orders.
Reconciled the revenue calculation to the company’s CT-3 schedules. Recomputed bills
for various rate classes to determine that the applicable factor was actually charged.

EXPENSES: Examined expense amounts in the general ledger and reconciled them to the
company'’s CT-3 schedules. Stafftested 100% of all advertising expenses by tracing to the
invoices and advertisements. From the company’s prepaid printout of incentives, staff
pulled a judgmental sample. The incentive expenses were traced to vouchers, invoices,
and sales contracts. Benefits, payroll, and common costs were also tested through sample
selection.

TRUE-UP: Recalculated the true-up and verified the beginning true-up to the orders and
the interest rates to the Wall Street Journal.



il EXCEPTIONS
Exception No. 1

Subject: Payroll

Pages 3-6



EXCEPTIONS
Exception No. 2
Subject: Revenues

StatementofFact: The company did not net out the Regulatory Assessment Fee and the
gross receipt tax, which is 1.00503, for the conservation revenue recorded in Schedule CT-
3 for year ended 2001. As the result, the revenue in the filing was overstated. The
company revised the filing schedules, which showed a reduction to revenues by $9,700.00
($733,519-$743,219). Attached are the copies of pages 8&9 of Schedule CT-3.

Revenues Difference in Interest
Filed 1,937,381 29,501
Revised 1,927,856 29,327
9,525 174

Total Net True up 9,525 + 174 = 9,699
Due to the time constraints, the revised schedules have not been audited..

Recommendation: The company’s overrecovery should be reduced by $9,699. The
analyst should determine if adjustments are necessary for other periods.
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RCS AUDTT FEES

OTHER PROGRAM REVS
CONECRV ADJREVS

TOTAL REVENUES
PRIOR PLRICD TRUE UP NOT
HrECLILABLE 1L (FHD TR

CUONSERVAION ELVLNUCS

APPLICABLE 10 fHE PERIOD

CONSERVATION EXPENSES

reaume 13, TALE B}

TRUE UP THIS PZRIOD

INTEREST PROVISION
TS PFRIOD
{FROM C1-3 PAGE 3)

TRUE-UP K INTER PROV
BECINNING OF MONTH

1 PRIOR PERIOD TRUS UP

COLLECTED/(REFUNDED)

TO¥TAL NET TRUE UP

(D WM LNED O W (U 1)

ENERGY CONSERVATIOR AQJUSTMENT CALCULATION OF TRUE-AIP AND INTEREST PROVISION
JARUARY 2001 THROYGH DECEMBER 2001

CITY GAS COMPANY OF FLORIDA
DOCKET NO. 020004-GU

CT-3 True-wp

Jan01 Feb-01 War-01 Apr-g1 Way-01 Jun01 Julgs Aug 01 Sep-0t Uet 4t Nov-01 Dec-01 Total
{243.854) _ (200.957) ___(193.663) (148,966 __ (184 696) _ ¢127544)  {132844) _ (120713) _ (1245973 _ (132.59%) __ (152422} _ (I155.178) __ (1977 855)
{243,884)  (250.957)  (793.663) (148,966)  (144096)  (127.64¢)  (132644)  (120.718)  (124.597)  ($32591)  (152322) (15578}  (1,927.855)

(52832 (52.632) (263  (S2632) (52642) 152,632 52.632) {(S2032) (52,632 __(52631) (52632 (52627) {631.579)
{206.516)  (I0U5H9)  (240.299) (201.998) (1973260 (180 276)  (185.27G)  (173.345)  (177.220] (182220  {234.953} {207805) (2550.434)

__Z1518 119638 167970 _ 103758 206694 | 03T 184031 112824 136304 | 107497 141634 203991 1855242

(78,908)  (1686,951) {76.320) @1.838) 9.276 @, 909) (21.145) (60.621) {10,925y 7. (63,329) (3.814) (704,182)
(3.237) (3.247) £3,432) {3,33) .87} {25465 (2277} (7.244) {1.003) (1.533) {1275) {1.204) {28,427)
©31.579)  (661,182)  (7ShT4B) (BZ7RER) (B0 ZBAY  (AT1333)  FPL208)  (F42007) (75223) (742433}  (769.063)  (781.128)

__ Safar 82632 | 51632 _.52832 52607 | 2832 | S2632 _526%2 92632 52832 52632 52627
(661.182) _ (790.748) _  {£2],865} (870.384) _ (811.383) _ (771208} _ (142097) __ (752231) __ (792433} _ (769065} _ (7e1.124) __(¥31519) 733,519)
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== Revisad 01/12002 ==

INTEREST PROVISION
BEGINNING TRUE-UF

ENDING TRUE LUP BLFORE
INTEREMT

TOTAL BEGINNING &
ENDING TRUE-LP

AVERAGE TRUEAP
(LINE 3 TRALE 30%)

INTER RATE - 1ST OAY
OF REPORTING MONTH

INTER RATE - ISTDAY
OF SUDSEQUENT MONTH

TOTAL (SUMLINES 5 & €}

AVG INTEREST RATE
(LKE T TIMES 50%)

MONTHLY AvG
INTEREST RATE

INTEREST PROVISION
(LINE 4 TIMES LINE 9)

a INT. ADJ

CALCULATION OF TRUE-US AND INTERESY PROVISION

JANUARY 2001 THROUGH DECEMBER 200 ¢

CITY GAS COMPANY OF ALORIDA
DOCKET NO. 020004-GU

Jano1 Feb-01 War-01 Aprg1 May-a1 Jun01 Julgt  Augot Sep-01 Oct-0f Mov-81 Doc-01 Total

(611,579} (661,182} (798.748j (827.869] (B70,304) (811,383) (774,208) (742,U87) {752,291) {742,433) {769,065] (781,128)
__4607.945) _ _{7858501) _ (E26.A36) __ [BEI.D7v) _ (BOBATRY _ (76R850p  (739.72p (799 886) _ {TAQN24) _ (767.527p (778,733 (732G
(1.280.524)  (1456683] (1623185 (1694845)  (1.670.667) (1,9B0.G43)  (1,510929) (1492084) (1492,154) (1.508.960) (1.546818) (1513443)
__644762) {728 342) {817 392) (B4AT,472) _ (@39.430)  (FHO021) (r55.464) _ (746 043 {246,377} (154980 _ ({74.408) (T56 7224
6903% 4 580% S 150% £ 000% 4370% 3 G40%, 3 803% 1750% 3470% 2670% 2 220% 2.040%
5850% 5150% 5.002% 4 370% 3G40%. 3.800% 1.750%, 34TG% 2670% 2 22004 2040% 1.780%
12 050% 10 700% 10 4505, 9370% 8 310% 7 740% 7 559% 7220% 6.140% 4090% 4 260% 1820%
6025% 5.350% 5075% 4.635% 4 155% 3.870% I7I5% 36909 3Q10% 2.445% 2 130% 1.810%
0507% Q a4th, 0 423% 0 392% 0.346% 0.323% 0.315% 0301% 0 256% 02048 D176% 0 155%

(3.237) {3.247) {2432) (3309} __ {2.907) (2 548) (3.377) (2.244) (1.905) {1 538y (1,379} {1204y _  (29.377)
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SCHEDULE CT-3

PAGE10OF5

EXPENSES:

PROGRAM 1-
PROGRAM 2:
PROGRAM 3.
PROGRAM 4
PROGRAM 5°
PROGRAM 6:
PROGRAM 7:
PROGRAM &'
PROGRAM 9.

PROGRAM 10:
COMMONCOSTS
TOTAL

LESS AMOUNT
INCLUDED IN
RATE BASE

RECOVERABLE
CONSERVATION
EXPENSES

ENERGY CONSERVATION ADJUSTMENT CALCULATION OF TRUE-UP AND INTEREST PROVISION

SUMMARY OF EXPENSES BY MONTH

JANUARY 2001 THROUGH DECEMBER 2001

CITY GAS COMPANY OF FLORIDA

DOCKET NO. 020004-GU

Jan-01 Feb-01 Mar-01 Apr-01 May-01 Jun-01 Jul-01 Aug-01 Sep-01 Oct-01 Nov-01 Dec-01 Total
151,516 58,356 104,923 47,482 133,124 106,270 101,780 58,229 93,641 64,672 86,678 105,757 1,112,428
2,219 2,074 1,986 1,898 2,154 1,457 1,105 798 218 B0 229 6,933 21,151
19,501 20,654 18,408 16,625 31,717 16,883 22,349 20,198 16,738 13,160 14,203 24,400 234,836
- - 399 (5) 118 119 81 190 129 7 2,075 377 3,490
7,205 5,336 6,562 5,990 7,369 9,079 6,134 5,811 5,583 4,521 5,527 4,480 73,597
1,240 1,312 1,037 1,015 2,603 920 1,634 801 1,343 1,268 1,033 2,180 16,396
28,063 23,287 29,126 30,406 22,096 29,754 25,798 24,265 13,090 15,531 23,059 26,449 287,924
6,024 3,271 3.841 3,929 3,587 3,640 3,317 636 1,307 1,300 1,233 1,554 33,639
1,750 2,348 1,693 2,419 3,836 2,245 1,933 4,896 4,255 6,958 7,597 31,851 71,781
217,518 116,638 167,975 109,759 206,604 170,367 164,131 112,824 136,304 107,497 141,634 203,991 1,855,242
217,518 116,638 167,975 109,759 206,604 170,367 164,131 112,824 136,304 107,487 141,634 203.991 1,855,242
Page 6 of 10 CT-3 Actual Adj
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SCHEDULE CT-2

CITY GAS COMPANY OF FLORIDA

PAGE 2 OF 4 DOCKET NO. 020004-GU

ACTUAL CONSERVATION PROGRAM COSTS PER PROGRAM

JANUARY 2001 THROUGH DECEMBER 2001
CAPITAL  PAYROLL & MATERIALS OUTSIDE

PROGRAM NAME INVESTMENT BENEFITS & SUPPLIES ADVERTISING INCENTIVES SERVICES VEHICLE OTHER TOTAL

g
PROGRAM 1.  SINGLE FAMILY HOME BUILDER - 107,892 - 6,257 986,262 - 11,317 1,112,428
PROGRAM 2:  MULTI FAMILY HOME BUILDER - 13,595 - - 6,300 - 1,256 21,151
PROGRAM 3: ELECTRIC REPLACEMENT - 55,166 - 75,008 90,086 - 14,486 234,836
PROGRAM 4: DEALER PROGRAM - - - - - - - -
PROGRAM 5: SCHOOLS PROGRAM - - - - - - - -
PROGRAM 6: PROPANE CONVERSION - 2,570 - - - - 920 3,490
PROGRAM7: WATER HEATER RETENTION - 40,309 - - 30,183 - 3,105 73,597
PROGRAM 8: RESIDENTIAL CUT AND CAP - 11,148 - - 3,929 - 1,319 16,396
PROGRAM9: COMM/IND CONVERSION - 220,991 - 1,747 39,491 - 25,695 287,924
PROGRAM 10: ALTERNATIVE TECHNOLOGY - 26,909 - 2,797 - - 3,833 33,639

COMMON COSTS - 23,351 22 24,088 - 23,214 1,106 71,781
TOTAL TOTAL OF ALL PROGRAMS - 501,931 22 109,987 1,156,951 23,214 63,137 1,855,24?
Page 3 of 10 CT-2 Actual Adj
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SCHEDULE CT-3 CITY GAS COMPANY OF FLORIDA il
PAGE3 OF 5 DOCKET NO. 020004-GU

SCHEDULE CT-2
SUMMARY OF EXPENSES BY PROGRAM
VARIANCE ACTUAL VERSUS PROJECTED
JANUARY 2001 THROUGH DECEMBER 2001

EXPENSES: Jan-01 Fab-01 Mar-01 Apr-01 May-01 Jun-01 Jul-01 Aug-01 Sep-01 Oct-01 Nov-01 Dac-01 Total
PROGRAM 1: - - - - . . 15,035 (28,592) 7,044 (22.495) (26) 19,515 (9,519)
PROGRAM 2: - - - - . . (714) {1,021) (1,601) (1.816) (1,590) 5,192 (1,550)
PROGRAM 3: . . 759 1,518 3,137 809 (15922)  (18234)  (21.212) (5.922) (4.534) 6,008 (53,593)
PROGRAM 4: - - . - - - - - - . - - -
PROGRAM 5 - - - . . - - . - . . . .
PROGRAM 6: - . . (11} . - (568) (466) (507) (256) 1,819 128 139
PROGRAM 7: - . - - - - (3,188) {3,576) (3,608) {145) 949 {9) (9,577)
PROGRAM 8: . . - - - - {488) (1,352) (716) (503) (691) 515 {3,235)
PROGRAM & - - - . - - (879) (5.476)  (13.460) (7.102) 1,130 5,226 {20,561)
PROGRAM 10: - - - - - - {11,120) (13,801) {13,130) {10,426) (10,382) {9,950)  (68,809)
COMMON COST - - 132 151 118 - (2,603) 333 (225) (39,786) (38,937) (14,472) (95,289)
TOTAL - - 891 1,658 3,255 809 (20,447) {72,185) (47,415) (88,451) (52,262) 12153  (261,994)
LESS AMOUNT

INCLUDED IN

RATE BASE - - . - - - - - - - - - -
RECOVERABLE

CONSERVATION

EXPENSES - - 891 1,658 3,255 809 (20.447) {72.185) (47.415) (88,451) (52,262) 12,153 _ (261,894)

Page 8 of 10 CT-3 Variance
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SCHEDULE CT-3
PAGE4OF 5
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RCS AUDIT FEES

N

OTHER PROGRAM REVS
CONSERV ADJ REVS

w

-

TOTAL REVENUES
PRIOR PERIOD TRUE UP NOT

AFFLIGADLE (W 1D FeErL

(4]

CUNSERVAIION REVENUES

6 APPLICABLE TO THE PERICD

CONSERVATION EXPENSES
7 \FMUMGI-9, FAGE 1)

8 TRUE-UP THIS PERICD

g INTEREST PROVISION
THIS PERIOD
(FROM CT-3 PAGE 3)

10 TRUE-UP & INTER PROV.
BEGINNING OF MONTH

11 PRIOR PERIOD TRUE UP

COLLECTED/(REFUNDED)

12 TOTAL NET TRUE UP

DUV LINED o7 IUT I}

ENERGY CONSERVATION ADJUSTMENT CALCULATION OF TRUE-UP AND INTEREST PROVISION
JANUARY 2001 THROUGH DECEMBER 2001

Jan-01 Feb-01

Mar-01

Apr-01

CITY GAS COMPANY OF FLORIDA
DOCKET NO. 020004-GU

May-01 Jun-01 Jul-01 Aug-01 Sep-01 Oct-01 Nov-01 Dec-01 Total
(245,086) (252,204) (194,621) (149,697) (145,409) (128,274) (133,297) (121,308) (125,212) {133,245) {153,073) (155.945) (1,837.381)
(245,096) (252,204) (194,621) {149,697) (145,409) (128,274) (133,287) (121,308) (125,212) {133,245) {153.073) (155,945) (1,937,381)

(52,632) (52,632) (52,632) (52,632) (52,632) (52,632) {52,632) (52,632) (52,632) (52.632) (52,632) (52.627) (631,579)
(297,728) (304,836) (247,253) (202,329) (198,041) (180,9086) (185,929) (173,940) (177,844) (185,877) (205,705) (208,572) (2,568,960)
217,518 116,638 167,975 109,759 206,604 170,367 164,131 112,824 136,304 107.497 141,634 203.991 1,855,242
(80,210) (188,198) (79,278) (92,570) 8,563 (10,539) (21,788) (61,11€) (41,540) (78,380) (64,071) (4.581) (713,718)

(3,240) (3,255) (3,445) (3,324) {2,822} (2,565) (2,395) (2,264) (1,928) (1.554) {1,390) (1,219) (29,501)
(631,579) (662,397) (801,219) {831,310) (874,571) (816,298) (776,770) (748,331) (759,079) (749,915) (777,217} (790,046)
52,632 52,632 52,632 52,632 52,632 52,632 52,632 52,632 52,632 52,632 52,632 52.627
_ - (662,397) _ (801,219) (831.310) (874,571) {816,298) (776,770) (748,331) (759,078) (749,915) (777.217) (790,045) (743,219) (743.219)
Page 9 of 10

CT-3 True-up
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SCHEDULE CT-3
PAGESOF 5

10.

10.

INTEREST PROVISION
BEGINNING TRUE-UP

ENDING TRUE-UP BEFORE
INTEREST

TOTAL BEGINNING &
ENDING TRUE-UP

AVERAGE TRUE-UP
(LINE 3 TIMES 50%)

INTER. RATE - 1ST DAY
OF REPORTING MONTH

INTER. RATE - 1ST DAY
QF SUBSEQUENT MONTH

TOTAL (SUMLINES 5 4 6)

AVG INTEREST RATE
(UINE 7 TIMES 50%)

MONTHLY AVG
INTEREST RATE

INTEREST PROVISION
(LINE 4 TIMES LINE B)

8. INT. ADJ

CITY GAS COMPANY OF FLORIDA )
DOCKET NO. 020004-GU

CALCULATION OF TRUE-UP AND INTEREST PROVISION
JANUARY 2001 THRCUGH DECEMBER 2001

Jan-01 Fab-01 Mar-01 Apr-01 May-01 Jun-01 Jul-04 Aug-01 Sep-01 Oct-01 Nov-01 Dec-01 Total
{831,579)  (662,397)  (801,218) (831,310)  (874,571)  (818,208)  (776,770)  (748,331)  (758,079)  (748,915)  (777,217)  (750,046)
L ]
{659,157) ___(797,963) __ (827,865) (871,248) __ (B13,378) __ (774,205) __ (745836) _ (758,815) _ (747,987} __ (775663) __ (783.858) _ {742,000)
(1.200,738)  (1.460,361)  (1,620,083) (1,702,557)  (1,687,947) (1,590,504) (1,522,708) (1,505,148} (1,507,066) (1,525,578) (1,565,807  (1,532,045)
{845,368) (730,180) __ {814,542) {851,279) (843,0974) __(785.252) (781,353) (752,573) __ {753.633) (762.789) {782,931) __ (766,023)
»
8.500% 5.550% 5.150% 5.000% 4.370% 3.940% 3.800% 3.760% 3.470% 2670% 2.220% 2.040%
6.550% 5.150% 5.000% 4.370% 3.040% 3.800% 3.750% 3.470% 2870% 2220% 2.040% 1.780%
12.050% 10.700% 10.150% 0.370% 8.310% 7.740% 7.550% 7.220% 8.140% 4.800% 4.260% 3.820%
6.025% 5.350% 5.075% 4,685% 4.156% 3.870% 3.775% 3.610% 3.070% 2.445% 2.130% 1,010%
1

0.502% 0.446% 0.423% 0.380% 0.348% 0.323% 0.315% 0.301% 0.256% 0.204% 0.178% 0.158%

(3,240) (3,255) (3,445) (3,324) {2,022) (2,585) {2,385) {2,264) (1,828) (1,554) (1,390} (1,219) (28,501)




