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DlVlSlON OF AUDITtNG & SAFETY 
AUDITOR’S REPORT 

JULY 15,2002 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have applied the procedures described in this report to audit the Conservation 
Cost Recovery schedules for the historical 12-month period ended December 31,2001 for 
City Gas Company. These schedules were prepared by the utility as part of its petition for 
Conservation Cost Recovery in Docket 021 0004-GU. 

This is an internal accounting report prepared after performing a limited scope audit. 
Accordingly, this report should not be relied upon for any purpose except to assist the 
Commission staff in the performance of their duties. Substantial additional work would 
have to be performed to satisfy generally accepted auditing standards and produce audited 
financial statements for public use. 
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SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by examining, on a test basis, certain transactions and 
account balances which we believe are sufficient to base our opinion. Our examination did 
not entail a complete review of all financial transactions of the company. Our more 
important audit procedures are summarized below. The following definitions apply when 
used in this report: 

Scanned - The documents or accounts were read quickly looking for obvious errors. 

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts 
were scanned for errors or inconsistency. 

Reviewed - The exhibit amounts were reconciled with the general ledger, The general 
account balances were traced to the subsidiary ledgers, and selective analytical review 
procedures were applied. 

Examined - The exhibit amounts were reconciled with the general ledger. The general 
account balances were traced to the subsidiary ledgers. Selective analytical review 
procedures were applied, and account balances were tested to the extent further 
described. 

Confirmed - Evidential matter supporting an account balance, transaction, or other 
information was obtained directly from an independent third party. 

Verified - The item was tested for accuracy, and substantiating documentation was 
examined. 

REVENUES: Examined the revenues from the general ledger and reconciled them 
to the Company schedules CT-3. Compiled the therms sold from the company’s revenue 
worksheets and applied the applicable rate factors approved in Commission orders. 
Reconciled the revenue calculation to the company’s CT-3 schedules. Recomputed bills 
for various rate classes to determine that the applicable factor was actually charged. 

EXPENSES: Examined expense amounts in the general ledger and reconciled them to the 
company’s CT-3 schedules. Staff tested 100% of all advertising expenses by tracing to the 
invoices and advertisements. From the company’s prepaid printout of incentives, staff 
pulled a judgmental sample. The incentive expenses were traced to vouchers, invoices, 
and sales contracts. Benefits, payroll, and common costs were also tested through sample 
selection. 

TRUE-UP: 
the interest rates to the Wall Street Journal. 

Recalculated the true-up and verified the beginning true-up to the orders and 
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II. EXCEPTIONS 

Exception No. I 

Subject: Payrofl 

Pages 3 - 6 



EXCEPTIONS 

Exception No. 2 

Subject: Revenues 

Statement of Fact: The company did not net out the Regulatory Assessment Fee and the 
gross receipt tax, which is I .00503, for the conservation revenue recorded in Schedule CT- 
3 for year ended 2001. As the result, the revenue in the filing was overstated. The 
company revised the filing schedules, which showed a reduction to revenues by $9,700.00 
($733,519-$743,219). Attached are the copies of pages 8&9 of Schedule CT-3. 

Revenues Difference in Interest 

Filed 1,937,381 29,501 
Revised 1,927,856 29,327 

9,525 174 

Total Net True up 9,525 + 174 = 9,699 

Due to the time constraints, the revised schedules have not been audited.. 

Recommendation: The company’s overrecovery should be reduced by $9,699. The 
analyst should determine if adjustments are necessary for other periods. 
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SCHEDULE CT-2 
PAGE 2 OF 4 

PROGRA 1 NAb 

PROGRAM I :  

E 

CITY GAS COMPANY OF FLORIDA 
DOCKET NO. 020004-GU 

ACTUAL CONSERVATION PROGRAM COSTS PER PROGRAM 
JANUARY 2001 THROUGH DECEMBER 2001 

CAPITAL PAY ROLL 8 MATERIALS OUTSIDE 

INVESTMENT BENEFITS & SUPPLIES ADVERTISING INCENTlVES SERVICES VEHICLE OTHER TOTAL / ,  

SINGLE FAMILY HOME BUILDER - 107,892 6,257 986,962 11,317 1,112,428 

PROGRAM 2: MULTI FAMILY HOME BUILDER 

PROGRAM 3: ELECTRIC REPLACEMENT 

PROGRAM 4: DEALER PROGRAM 

PROGRAM 5: SCHOOLS PROGRAM 

PROGRAM 6: PROPANE CONVERSION 

F 
rJ 

PROGRAM 7: WATER HEATER RETENTION 

PROGRAM 8: RESIDENTIAL CUT AND CAP 

PROGRAM 9: COMMAND CONVERSION 

PROGRAM IO: ALTERNATIVE TECHNOLOGY 

COMMON COSTS 

T O T A L  TOTAL OF ALL PROGRAMS 

13,595 

55,166 75,098 

2,570 

40,309 

11,148 

- 220,991 1,747 

26,909 2,797 

24,088 23,351 22 -- 

- 501,931 22 : 09,987 

6,300 

90,086 

30,483 

3,929 

39,491 

23,214 

1,156,951 23,214 

1,256 21,151 

234,836 14,486 

920 

3,105 

4,319 

25,695 

3,933 

1,106 

63,137 

3,490 

73,597 

16,396 

287,924 

33,639 

71,781 

i,a55,242 

Page 3 of 70 CT-2 Actual Adj 



SCHEDULE CT-3 
PAGE 3 OF 5 

SCHEDULE CT-2 
SUMMARY OF MPENSES BY PROGRAM 

VARIANCE ACTUAL VERSUS PROJECTED 
JANUARY 2001 THROUGH DECEMBER 2001 

EXPENSES: 

PROGRAM 1: 

PROGRAM 2: 

PROGRAM 3; 

PROGRAM 4: 

PROGRAM 5: 
PROGRAM 6: 

PROGRAM 7: 

PROGRAM 8: 

PROGRAM 9: 

PROGRAM 10: 

CITY GAS COMPANY OF FLORIDA 
DOCKET NO. 020004-GU 

Jan41 Feb-01 M a r 4  Apr-Ol May-Of Jun-Ol Jul-01 Aug-03 Sep-01 Oct-01 NOV-01 D~c-01  Total 

15,035 (28.592) 7,044 (22,495) (26) 19,515 (931 9) 

(714) (1,021) (1,601) (1,816) (1,590) 5,192 (1,550) 
759 1,518 3.1 37 809 (15,922) (18,234) (2?,212) (5,922) (4,534) 6,008 (53,593) 

151 118 (2,603) 333 (225) (39.786) (38,937) (1 4,472) (95,289) COMMON COST: 132 
TOTAL 891 1,658 3,255 809 (20.447) (72,185) (47,415) (88,451) (52,262) 12,153 (261,994) 

LESS AMOUNT 
INCLUDED IN 
RATE BASE 

RECOVERABLE 
CONSERVATION 
EXPENSES a91 1,658 3,255 809 (20.447) (72,185) (47,415) (88,451) (52,262) 12,153 (261,984) 

, 

Page 8 of 10 CT-3 Variance 



SCHEDULE CT-3 
PAGE 4 OF 5 

1 RCS AUDIT FEES 

2 OTHER PROGRAM REVS 

3 CONSERV ADJ REVS 

4 TOTAL REVENUES 
5 PRIOR PERIOD TRUE UP NOT 

nrrLiLnnLc I u I nia reniuu 

W N S t K V A I I U N K t V t N W t S  

6 APPLICABLE TO THE PER100 

F CONSERVATIONEXPENSES 
7 (rnuivi L I -3, rnur 11 

8 TRUE-UP THIS PERIOD 

9 INTEREST PROVISION 

THIS PERIOD 
(FROM CT-3 PAGE 3) 

10 TRUE-UP 8. INTER PROV. 
BEGINNING OF MONTH 

ClTY GAS COMPANY OF FLORIDA 
DOCKET NO. 020004-GU 

ENERGY CONSERVATJON ADJUSTMENT CALCULATION OF TRUE-UP AND INTEREST PROVtSlON 
JANUARY 2001 THROUGH DECEMBER 2001 

Jan-01 Feb-01 Mar-0 1 Apr-Ol May41 Jun-Ol JUl-01 Aug-01 Sep-01 Oct-01 NOV-01 Dec-01 Total 

(245.096) (252,204) (194,621) (149.697) (145,409) (128,274) (133.297) (121.308) (1 25,212) (133,245) (153,073) (1 55,945) (1,937,381) 

(245,096) (252,204) (194,621) (149,697) (145,409) (128,274) (133.297) (121,308) (125,212) (133,245) (153.073) (155,945) (1,937,381) 

(52.632) (52,632) (52,632) (52.632) (52,632) (52,632) (52.632) (52,632) (52,632) [ 52,6 3 2) (52,632) (52,627) (631,579) 

(297,728) (304,836) (247,253) (202,329) (198,041) (180,906) (185,929) (1 73,940) (177,844) (185,877) (205,705) (208,572) (2,568,960) 

217,518 116,638 167,975 109,759 206,604 170,367 164,131 112,824 136,304 107,497 141,634 203,991 1,855,242 

(4,581) (713,718) (80,210) (188,198) (79,278) (92,570) 8,563 (10,539) (21.798) (61 , I  IC) (41,540) (78,380) (64,071) 

(3,240) (3,255) (3,445) (3,324) (2,922) (2,565) 

(631,579) (662,397) (801,219) (631,310) (874,571) (816,298) 

(2,395) (2,264) (1,928) (1.554) (?,390) 

776,770) (748,331) (759,079) (749,915) (777.217) 

(1,219) (29,501) 

790,046) 

11 PRIOR PERIOD TRUE UP 

COLLECTED/(REFUNDED) 52.632 52,632 52,632 52,632 52,632 52,632 52.632 52,632 52.632 52,632 52,632 52,627 

1 2  TOTAL NET TRUE UP 
- (662,397) (801.219) (831,310) (874,571) (816,298) (776,770) (748,331) (759,079) (749,915) (777,217) (790,046) (743.219) (743.219) (aulvl LIIYt3 0 - Y -  I U T  I I }  

Page 9 of 10 CT-3 True-up 
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SCHEDULE CT-3 
PAGE 5 OF 5 

INTEREST PROVlSlON 
1. BEGINNING TRUE-UP 

2. ENDING TRUE-UP BEFORE 
INTEREST 

3. TOTAL BEGINNING 6 
ENDING TRUE-UP 

4. AVERAGE TRUE-UP 
(LINE 3 TIMES 50%) 

5. INTER. RATE - 1 ST DAY 
OF REPORTING MONTH 

6. INTER. R4TE - 1ST DAY 
OF SUBSEQUENT MONTH 

7. TOTAL (SUM LINES 5 & 6) 

8. AVG tNTEREST RATE 
(UNE 7 TlMES 50%) 

B. MONTHLYAVG 
IKTEREST RATE 

10. INTEREST PROVISION 
(LlNf 4 TIMES LINE 6)  

io. a. INT. AOJ 

CITY GAS COMPANY OF Ff ORIDA 
DOCKET NO. 020004-GU 

CALCULATION OF TRUEUP AND INTEREST PROVISION 
JANUARY 2001 THROUGH DECEMBER 2001 

J a n 4  Fob01 Mar41 Apr-01 M8yO-l JunQl Jul-03 AugQl Sep-04 Ckt-01 NwQI Dec-Oi Total 
(631,579) (662,397) (801,218) (831.310) (874.571) (816,298) (776,770) (748,331) (759,D7g) (748,815) (777,217) (790,046) 

(645.388) (730,180) (814,542) (851,279) (843,874) {785,252) (781,353) (752,573) (753,533) (782,788) {762,937) (7 68,023) 
d 

e.soo?4 5550% 5.150% &WO% 4.370% 3.940% 3.8W% 3.750% 3.470% 2070% 2220% 2040% 

I 

4.805% 4.155% 3.870% 3.775% 3.610% 3.070% 2.445% 2.130% '*9104L 8.025% 5.350% 5.07556 
I 

0.3WK 0.346% 0.323% 0.315% 0.301% 0.258% 0.204% 0.178% 0.159% 6.502% 0.446% 0.423% 

(3,324) (2,022) (2,565) (2,395) (2,264) (1,BPB) (1,554) (1,380) (1,218) (28,501) (3,240) (3,255) (3,445) 


