
NOTICE OF PROPOSED RULE DEVELOPMENT 
, 

FLORIDA PUBLIC SERVICE COMMISSION 

UNDOCKETED 

RULE TITLE: 

Electric Utilities Dismantlement Studies 

PURPOSE AND EFFECT: The purpose of this rule 
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requirements for determination of the annual dismantlement 

accrual, for filing dismantlement studies, and for information to 

be included in the studies. 

' 

SUBJECT AREA TO BE ADDRESSED: Dismantlement Studies 

SPECIFIC AUTHORITY: 350.127(2), 350.115, FS 

L A W  IMPLEMENTED: 366.041, 3 6 6 . 0 6 ( 1 ) ,  FS 

A RULE DEVELOPMENT WORKSHOP WILL BE HELD AT THE TIME, DATE, AND 

PLACE SHOWN BELOW: 

TIME AND DATE: 9 : 3 0  A.M. - Tuesday, March 25, 2003 

PLACE: Betty Easley Conference Center, Room 182, 4075 Esplanade 

Way, Tallahassee, Florida 

Any person requiring some accommodation at this workshop 

because of a physical impairment should call the Division of the 

Commission Clerk and Administrative Services at (850) 413-6770 at 

least 48 hours prior to the hearing. Any person w h o  is hearing or 

Acfs -speech impaired should contact the Florida Public Service 
@AF __-_ 
CMP cGM---Tbmmission by using t h e  Florida Relay Service, which can-be 
CTR _-__ 
ECR reached at: 1-800-955-8771 (TDD) . 



THE PERSON TO BE CONTACTED REGARDING THE PROPOSED RULE 

DEVELOPMENT IS: Pat Lee, Division of Economic Regulation, Florida 

Public Service Commission, 2540 Shumard.Oak Blvd., Tallahassee, 

FL 3 2 3 9 9 - 0 8 6 2 ,  850-413-6453, PLee0psc.state.fl.u~. 

THE PRELIMINARY TEXT OF THE PROPOSED RULE DEVELOPMENT IS: 

25-6.04364 Electric'Utilities Dismantlement Studies 

(1) The, purpose of this rule is to ensure that each utility 

that owns a fossil fuel seneratins unit maintains a reserve that 

is sufficient to meet all removal expenses at the time of 

dismantlement by establishinq dismantlement accruals. The purpose 

of t he  study reauired bv (3) is to obtain sufficient information 

to update cost estimates based on new developments, additional 

information, technoloqical improvements, and forecasts ;  to 

evaluate alternative methodoloqies; and to revise the annual 

accrual needed to recover t he  costs. 

(2) For the purpose of this rule, t h e  followinq definitions 

shall apply: 

(a) "Continqency Costs . I '  A specific provision f o r  

unforeseeable elements of cost within the defined project scope. 

(b) "Dismantlement. I' The process of safely manaqinq, 

removinq, demolishinq, disposinq, or convertinq for reuse t he  

materials and equipment that remain at the  fossil fuel qeneratinq 

unit followinq its retirement from service and restorins-the site 

to a marketable or useable condition. 
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(c) “Dismantlement Costs.” The costs f o r  the ultimate , 

physical removal and disposal of plant and site restoration, 

minus any attendant qross salvaqe amount, upon final retirement 

of the site or unit from service. 

(3) Each utilitv shall file a site-specific dismantlement 

study for each qeneratinq site once every 4 years from the 

submission date of the previous studv unless otherwise recluired 

by Commission order. A utility may file a study sooner than 4 

years. Each utility’s dismantlement study shall include: 

(a) A narrative describinq each fossil fuel qeneratinq ‘unit, 

includinq the in-service date and estimated retirement date. 

(b) A list of all entities owninq an interest in each 

qeneratinq unit, the percentaqe of ownership bv each entity, and 

documentation showinq the status of each entity in providinq its 

share of t h e  total dismantlement costs. 

(c) The dismantlement studv methodoloqy. 

(d) A summary of the major assumptions used in the study. 

(e) The methodoloqy selected to dismantle each qeneratinq 

unit and support for the selection. 

(f) The methodoloqY and escalation rates used in convertinq 

the current estimated dismantlement costs to future estimated 

dismantlement costs and supportinq documentation and analyses. 

(9) The total utility and jurisdictional dismantlement cost 

estimates in current dollars f o r  each unit. 
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(h) The t o t a l  utility and jurisdictional dismantlement cost  

estimates in future ,dollars for each unit. 

(i) For each year, the estimated amount of dismantlement 

expenditures. 

( j )  The projected date each qeneratinq unit will cease 

operations. 

( k )  For, each site, a comparison of the current approved 

annual dismantlement accruals with those proposed. Current 

accruals s h a l l  be identified as  to the effective date and 

proposed accruals to the proposed effective date. 

(1) A summary and explanation of material differences 

between t h e  current study and the utilitv’s l a s t  filed study . 

includinq chanqes in methodoloqy and assumpkions. 

(m) Supportinq schedules, analyses, and data ,  includinq the 

continqency allowance, used in developinq the dismantlement cost 

estimates and annual accruals proposed by the utility. 

Supportinq schedules shall include the inflation analysis. 

(4) The dismantlement annual accrual shall be calculated 

using the current cost estimates escalated to the expected dates 

of actual dismantlement. The f u t u r e  costs less amounts recovered 

to date shall then be discounted in a manner that accrues the 

cos ts  over the remaininq life span of the unit. 

( 5 )  Dismantlement accruals s h a l l  be accumulated monthly .to 

assure that t h e  costs f o r  dismantlement have been provided for at 
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the time the production unit or site ceases operations. I 

(6) A utility shall not establish a new annual dismantlement 

accrual without pr ior  Commission approval. 

(7) A utility shall not chanqe i t s  annual dismantlement 

accrual without prior Commission approval. 

(8) The annual dismantlement accrual shall be a fixed dollar 

amount and shall be based on a 4-year average of the accruals 

related to the years between the dismantlement study reviews. 

(9) The accumulated dismantlement reserve and accruals shall 

be maintained as a subaccount for each site separate from the 

accumulated depreciation reserve and expenses. 

Specific Authority: 350.127(2), 350.115, F . S .  

Law Implemented: 366.041, 366.06(1), F . S .  

History: New 


