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January 5,2004 

BY HAND DELIVERY 

Ms. Blanca S. Bayo, Director 
Division of Commission Clerk and 

Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Administrative Services 

Re: Review of Tampa Electric Company's Waterbome transportation 
contract with TECO Transport and associated benchmark; 
Docket No. 031033-E1 

Transmittal of Confidential Information 

Dear Ms. Bayo: 

Enclosed is a single confidential version of Testimony and Exhibits of Tampa Electric 
Witnesses Joann T. Wehle and Brent Dibner. 

The Company is submitting this date a Notice of Intent to Seek Confidential Classification 
of these testimonies and exhibits. 

Tampa Electric is accompanying the Notice of Intent with fifteen copies of the redacted 
version of testimony and exhibits of Witnesses Wehle and Dibner. 

Please acknowledge receipt and filing of the above by stamping the duplicate copy of this 
letter and retuming the same to this writer. 

Thank YOU for vow assistance in connection with this matter. 

FPSC-COIIHISSION CLER" 



TAMPA ELECTRIC 

BEFORE THE 

FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 031033-E1 

IN RE: TAMPA ELECTRIC COMPANY'S 

CONTRACT WITH TECO TRANSPORT 
AND ASSOCIATED BENCHMARK 

2004-2008 WATERBORNE TRANSPORTATION 

TESTIMONY AND EXHIBIT 
OF 

JOANN T. WEHLE 

CONFIDENTIAL VERSION 
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What was the next step in establishing a new contract for 

waterborne transportation services? 

Tampa Electric negotiated a new contract with TECO 

Transport and incorporated the terms established in the 

solicitation and the rates provided as a result of DMA's  

market analysis into a new five-year waterborne 

transportation agreement. The contract was signed on 

October 6, 2003. 

How do the market prices established for the new contract 

compare to the waterborne coal transportation costs of 

the contract for the previous period? 

The market price established for the new contract is 

$ 0 . 7 9  per ton lower than the rates that were in effect 

for the third quarter of 2003, as shown on page 68 of 

witness Dibner's report. 

How do the rates established in the new contract compare 

to rail transportation rates for an equivalent level of 

service? 

Once the rail rate is adjusted to include all expected 

and appropriate costs that could be quantified, including 
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incremental operating costs and the costs for capital 

additions and improvements required to receive coal by 

rail, the waterborne rate is $1.06 per ton less than the 

rail rate. This is included in Document No. 3 of my 

exhibit. 

Have any modifications been made to Mr. Dibner's market 

analysis since the contract was executed on October 6, 

2 0 0 3  with TECO Transport? 

Yes. In December 2 0 0 3 ,  Mr. Dibner notified Tampa 

Electric that he had detected offsetting calculation 

errors in his ocean transportation model. The correction 

of the ocean model resulted in a market rate that is 

$0.03 per ton higher than the rate originally 

communicated to TECO Transport and included in the 

contract executed on October 6, 2003. The correction 

also changed the fuel, fixed and variable composition of 

the ocean segment rate. 

Were modifications made to the contract? 

No, Tampa Electric's contract with TECO Transport that 

was executed on October 6, 2 0 0 3  was not modified because 

TECO Transport had already accepted the lower rate and 
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