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Case Background

On August 25, 2004, the Florida Division of Chesapeake Utilities Corporation
(Chesapeake or the company) filed a petition for approval of a revenue-neutral restructuring of
its retail gas transportation service rates. This means that the proposed rate changes are not
designed to produce an increase in the company’s revenues, but rather to adjust the manner in
which existing revenues are collected from the various rate classes. The company requested that
the Commission process its petition pursuant to Section 366.076(1), Florida Statutes, and under
its Proposed Agency Action procedure. By letter dated December 16, 2004, the company agreed
to extend the five-month deadline for action on a Proposed Agency Action to February 1, 2005.

Customer meetings were held on December 8 and 9, 2004, in four cities located within

the company’s service territory: Winter Haven, St. Cloud, Plant City and Crystal River. Several
commercial and industrial customers attended the meetings in Plant City and Crystal River.

DOCUMENT NEMBOR-DATE

00766 Jiwal e

A A AL AL AN LAY A s



Docket No. 040956-GU
Date: January 20, 2005

On December 22, 2004, the company filed revisions to its proposal which included
revised rates for some classes. The proposed revisions were supported by a revised cost of
service study, and proposed changes to the tariff language included in the original filing. The
revised cost of service study and proposed rates refiect the inclusion of billing determinants for a
large customer (IMC Noralyn) that were excluded from the original filing because the company
anticipated the loss of this customer in the future. The inclusion of these billing determinants
allowed the company to adjust its proposed rates to mitigate the large rate impact that otherwise
would have occurred to some customers under the company’s original proposal.

The Commission has jurisdiction over this matter pursuant to section 366.06(4), Florida
Statutes.
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Discussion of Issues

Issue 1: Should the Commission approve Chesapeake’s request to establish an Environmental
Cost Recovery clause to recover the expenses incurred for the remediation of its manufactured
gas plant site in Winter Haven?

Recommendation: No. (Makin)

Staff _Analysis: Chesapeake is obligated to investigate and remediate soil and groundwater
impacts attributable to its past operation of a manufactured gas plant at its facility in Winter
Haven, Florida, pursuant to the terms and conditions of a consent order entered into with the
Florida Department of Environmental Protection (FDEP), effective February 5, 1990.

The total cost to continue the operation of the treatment system for the next four years is
estimated to be $200,000. In addition to that sum, remediation of impacted soil and groundwater
that is not being treated by the existing system is projected to cost approximately $250,000, but
could be as much as $1,000,000, if FDEP requires Chesapeake to remediate sediments along the
shoreline of Lake Shipp. Chesapeake believes that this sum will be incurred sometime over the
next four years, depending on the result of additional field investigations that are underway with
FDEP oversight.

The Commission’s most recent review of Chesapeake’s remediation costs authorized the
continued recovery of $71,114 per year in base rates to fund the environmental remediation of
the Site (Order No. PSC-00-2263-FOF-GU, issued November 28, 2000, in Docket No. 000108-
GU, Request for rate increase by Florida Division of Chesapeake Utilities Corporation). As of
December 31, 2004, the company had collected approximately $184,460 in excess of costs
incurred.

Chesapeake proposes to establish an Environmental Cost Recovery (ECR) Clause,
similar to that used to develop the Energy Conservation Cost Recovery factors. The ECR Clause
would be used to recover the on-going costs associated with the site remediation.

Staff does not believe that the establishment of an ECR Clause is appropriate at this time.
Chesapeake does not have a reasonable estimate of the amount, volatility or timing of future
environmental expenses. Currently, $71,114 is embedded in Chesapeake’s base rates to recover
projected environmental costs, and the company has not shown with any certainty that this
amount is insufficient to cover future remediation efforts. The company’s proposal would
remove these expenses from base rates, and recover them through initial ECR Clause factors to
be applied concurrently with its restructured rates.

Staff believes that Chesapeake should continue to recover $71,114 in environmental
expenses in base rates, as there is a reasonable expectation that additional costs will be incurred.
However, staff believes it would be more appropriate for Chesapeake to petition the Commission
for recovery of additional remediation costs, and for approval of the appropriate mechanism for
recovery, once the company is able to substantiate the amount and timing of the expense.
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Issue 2. Should the Commission approve Chesapeake’s redesigned customer
classifications that result in greater stratification among its large volume rate classes?

Recommendation: Yes. (Baxter)

Staff Analysis: Chesapeake proposes to rename and expand the number of customer rate classes
under which its retail customers are served. The present and proposed rate classes are compared
in the following table:

Present Rate Present Classification of . Proposed Rate | Proposed Classification of
Schedule Service — Annual Therms ‘ ~ Schedule Service - Annual Therms
TS-1A 0-130 therms | FTS-A 0-130 therms (closed to
| new premises)
TS-1B 131-250 therms ‘ FTS-B 131-250 therms (closed to
| new premises)
TS-1C | 251-500 therms FTS-1 0 to 500 therms
TS-2 501 to 3,000 therms FTS-2 501 to 3.000 therms
TS-3 3.001 to 10.000 therms FTS-3 3.001 to 10.000 therms
TS-4 10.001 to 25,000 therms FTS-4 10,001 to 25,000 therms
TS-5 25,001 to 50,000 therms FTS-5 25.001 to 50.000 therms
TS-6 50,001 to 100,000 therms FTS-6 50,001 to 100,000 therms
TS-7 100,001 to 500,000 therms FTS-7 | 100.001 to 200.000 therms
FTS-8 200,001 to 400,000 therms
TS-8 500,001 to 1,000,000 FTS-9 400,001 to 700,000 therms
therms
FTS-10 700,001 to 1,000,000
therms
TS-9 1,000,001 therms and up FTS-11 1,000,001 to 2,500,000
therms
FTS-12 2,500,001 to 10,000,000
therms

| FTS-13  [10,000,001 therms and up

The restructuring will expand Chesapeake’s three largest rate classes into seven new
classes. Specifically, customers in the present TS-7 class will be assigned to the FTS-7, FTS-8,
and FTS-9 rate classes. Customers currently in the TS-8 rate class will be assigned to the FTS-9
and FTS-10 rate classes. Customers currently in the TS-9 rate class will be assigned to the FTS-
11, FTS-12, and FTS-13 rate classes. Chesapeake states that the current therm thresholds for its
large rate classes are overly broad, and contain a wide range of customers whose cost profiles are
not similar. Increased stratification, Chesapeake asserts, will create more homogenous groups of
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customers with similar usage and cost characteristics and reduce the subsidization of smaller
customers within a class by larger customers that can occur when a class is defined too broadly.

One of the key principles of rate design is that rates should accurately reflect the costs
incurred by the customer classes. Customer classes which are defined in such broad terms that
they contain large numbers of customers with dissimilar usage and cost characteristics impede
the equitable assignment of costs, and make it difficult to design fair and reasonable rates. Staff
has examined the company’s cost of service study and believes that greater stratification of the
large customer rates will yield a more equitable distribution of the costs of serving various
customer classes. Staff therefore believes that the proposed rate classes are appropriate, and
recommends that they be approved.
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Issue 3: Should Chesapeake’s proposed treatment of customers who use 500 therms or less per
year be approved?

Recommendation: Yes. (Draper)

Staff Analysis: Chesapeake currently provides service to customers using 0 to 500 therms per
year under three rate schedules: TS-1A, TS-1B, and TS-1C.. The current and proposed rate
schedules and associated charges for these customers are shown below:

Present Rate Schedule Proposed Rate Schedule

TS-1A FTS-A*
Annual Therm Usage 0-130 0-130
Customer Charge — per month $10.00 $10.00
Transportation Charge - per therm $0.44073 $0.44073

TS-1B FTS-B*
Annual Therm Usage
Customer Charge — per month $12.50 $12.50
Transportation Charge — per therm $0.44073 $0.44073

TS-1C FTS-1
Annual Therm Usage 251-500 0-500
Customer Charge — per month $15.00 $15.00
Transportation Charge — per therm $0.44073 $0.44073

* Closed to new premises.

Existing Customers. As shown above, the company is not proposing any changes to base
rates for these rate schedules. Chesapeake has proposed to restrict the availability of the TS-1A
and TS-1B rates to premises that currently take service under those rate schedules. Customers
that restore service after disconnecting service at the same premises (i.e., seasonal customers)
will also be permitted to continue to take service under rate schedules TS-1A or TS-1B. If an
existing TS-1A customer’s usage exceeds 130 therms per year, that customer will be able to take
service under the TS-1B rate as long their usage remains below 250 therms per year. If their
usage at that premises exceeds 250 therms per year, they are permanently reclassified as an FTS-
1 customer.

New Customers. New customers who move into existing premises that were billed under
the TS-1A or TS-1B rates could continue to receive service under those rates. However, once a
customer’s usage at a specific premises exceeds 250 therms per year, the customer residing at
that premises will be permanently reclassified as an FTS-1 customer. Any customers using
between 0 and 500 therms per year who move into newly constructed premises will be classified
as FTS-1 customers.
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Chesapeake asserts that the proposed change is necessary because its current rate
structure for low-usage customers, i.e., customers with one or two gas appliances, does not
recover Chesapeake’s costs to serve the customers. As an example, Chesapeake states that it
incurs large fixed capital costs to provide gas service to a new residential subdivision. However,
the current TS-1A or TS-1B rates do not provide the company an adequate return on that
investment. _ The company states that all new customers requesting gas service have the
opportunity to be fully informed about Chesapeake’s rates and the costs of fuel alternatives.

Staff believes that Chesapeake’s proposal will achieve the goal of more closely aligning
the rates of low-usage customers with the actual cost to serve them, and therefore recommends
approval of the proposal. The proposal is applicable only to service requested at new premises
after the effective date of the tariff revision. Premises that currently take service under rate
schedules TS-1A or TS-1B are not affected, unless the usages at the premises exceed 130 therms
per year for TS-1A and 250 therms per year for TS-1B.

Staff believes that it is appropriate to allow customers that reside in premises that are
currently being served under the TS-1A or TS-1B rates to remain on those rates. Requiring such
customers to take service under the TS-1C rate that includes a $15 customer charge would result
in a large percentage increases, particularly for low-use residential customers.



Docket No. 040956-GU
Date: January 20, 2005

Issue 4: Should the Commission approve Chesapeake’s proposal to discontinue the CTS Rider
discount applicable to IMC New Wales, and recover the revenues currently recovered from IMC
New Wales through a tariffed rate schedule?

Recommendation: Yes. Chesapeake’s proposal does not impact IMC New Wales or the
general body of ratepayers. This is an issue of customer classification only. (Draper)

Staff Analysis: The Contract Transportation Service Rider (CTS Rider) is available to large
customers who have the capability to use an alternative fuel source at a lower equivalent cost
than natural gas, or to physically bypass Chesapeake’s distribution system. The rate reduction
offered to customers taking service under the CTS Rider is based upon the customer’s alternate
fuel or bypass costs. Customers must provide monthly certification of their alternative fuel or
bypass capability to continue receiving a discount. Offering at-risk customers a rate discount
enables Chesapeake to retain customers who make a contribution to fixed costs that might
otherwise be borne by the general body of ratepayers.

The Competitive Rate Adjustment (CRA) clause allows Chesapeake to recover 50% of
the discount offered to CTS Rider customers from the general body of ratepayers on a cents per-
therm basis. The CRA charge is included on customer bills in the cents-per-therm transportation
charge. Customers taking service under the CTS Rider, Flexible Gas Service tariff or a special
contract do not pay the CRA charge. The CRA charge is adjusted annually, and is trued up
based on actual costs.

Chesapeake currently provides a CTS Rider discount to three industrial customers, and in
2003, Chesapeake received $727,683 in CRA revenues. This amount represents 50 percent of
the discount Chesapeake offered to the three CTS Rider customers. Of the three customers, IMC
Global at New Wales (IMC) receives the largest discount, which accounts for $717,503 of the
total CRA revenues. IMC is Chesapeake’s largest industrial customer, and its plant is in close
physical proximity to both the Florida Gas Transmission and the Gulfstream interstate pipelines.
Based on the cost IMC would incur to build an interconnection with the interstate pipeline and
bypass Chesapeake’s distribution system, Chesapcake negotiated a fixed CTS Rider discount
with IMC in 2002.

Concurrent with Chesapeake’s proposal to redesign its customer classifications, the
company proposes to discontinue the CTS Rider discount applicable to IMC and reclassify IMC
as an FTS-13 customer. The proposed FTS-13 rate is designed to recover from IMC the same
annual revenues ($160,000) as are currently recovered with the application of the CTS Rider
discount. The FTS-13 rate includes a fixed monthly $13,333.33 ($160,000/12) Firm
Transportation Charge and no variable per-therm charge. Concurrent with the proposal fo
discontinue the CTS Rider discount applicable to IMC, Chesapeake proposes to discontinue the
recovery of the ratepayers’ 50% share of IMC’s discount through the CRA charge ($717,503)
and include the amount in base rates to be recovered from the general body of ratepayers.

Chesapeake asserts that IMC has an on-going ability to directly connect to the interstate
pipeline. Chesapeake states that the CTS Rider discount was designed to address temporary
fluctuations in the price of alternate fuels available to large customers. However, since IMC’s
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ability to bypass is permanent, Chesapeake believes it is appropriate to recover IMC’s negotiated
rate through a tariffed rate schedule. -

Chesapeake’s proposal does not impact IMC or the general body of ratepayers. Rather, it
is an issue of customer classification. Staff believes that Chesapeake’s proposal to discontinue
the CTS Rider discount applicable to IMC and reclassify IMC as an FTS-13 customer is
appropriate and should be approved. In addition, continuing to offer IMC a rate based on IMC’s
competitive choice will help to insure the retention of IMC’s industrial load, the loss of which
could necessitate rate increases to the remaining customers.

Staff notes that the current CRA factors are in effect for the period October 1, 2004
through September 30, 2005. These factors recover costs incurred over the previous 12-month
period, i.e., October 1, 2003 through September 30, 2004. If the Commission approves the base
rate recovery of the IMC-related revenue shortfall, the CRA factors will decrease accordingly.
However, this decrease in the CRA factors will not occur on the effective date of Chesapeake’s
restructured rates on March 3, 2005. Because the CRA discount is recovered in arrears, the
factors will continue to reflect the unrecovered IMC discount amount after the effective date of
the rate restructuring,.

As discussed in Issue 5, Chesapeake has proposed to change its CRA billing period from
a September year-end period to a calendar year period. Staff therefore recommends that the
current CRA factors remain in effect until December 31, 2005. Effective January 2006,
customers will see a reduction in their CRA factors due to the removal of the IMC-related
revenue shortfall.



Docket No. 040956-GU
Date: January 20, 2005

Issue 5: Should the Commission approve Chesapeake’s proposal to change its CRA billing
adjustment period from a September year-end period to a calendar year period?

Recommendation: Yes. The current CRA factors should remain in effect until December 31,
2005. (Makin)

Staff Analysis: Chesapeake’s approved tariff includes a Contract Transportation Service (CTS)
Rider. The CTS Rider authorizes Chesapeake to adjust its base rates to meet alternate fuel
competition, including the threat of by-pass. The CTS Rider rate discounts are designed to
protect both Chesapeake and its ratepayers from the risk of stranding costs as a result of an
alternate fuel conversion or bypass. Chesapeake currently provides CTS Rider rate discounts to
three industrial customers.

The Competitive Rate Adjustment (CRA) clause allows Chesapeake to recover 50% of
the discount offered to CTS Rider customers from the general body of ratepayers on a cents per-
therm basis. The CRA charge is included on customer bills in the cents-per-therm transportation
charge. Customers taking service under the CTS Rider, Flexible Gas Service tariff or a special
contract do not pay the CRA charge. The CRA charge is adjusted annually, and is trued up
based on actual costs.

The CRA was established in 1989 on a September year-end basis. The current CRA
factors are in effect for the period October 1, 2004 through September 30, 2005. These factors
recover costs incurred over the previous 12-month period, i.e., October 1, 2003 through
September 30, 2004.

In 1999, the Purchased Gas Adjustment Cost Recovery (PGA) was changed to a calendar
year-end projected period January though December. To be consistent with the PGA time frame
and other year-end reporting requirements, staff recommends that Chesapeake’s proposal to
change their CRA to a calendar year-end basis be approved. Staff recommends that the current
CRA factors remain in effect until December 31, 2005.

-10 -
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Issue 6: Are the company’s proposed two new Third Party Marketer (TPM) rate schedules and
their associated charges appropriate? ,

Recommendation: Yes. (Draper)

Staff Analysis: - Chesapeake has proposed two new TPM rate schedules and associated charges
applicable to third party marketers (TPMs): TPM-1 and TPM-2. TPMs obtain natural gas for
Chesapeake’s customers and deliver it to Chesapeake via the Florida Gas Transmission interstate
pipeline. Chesapeake then transports the gas from the interstate pipeline to the customers.
Chesapeake exited the natural - gas merchant function and transferred all customers to
transportation service in November 2002, pursuant to Order No. PSC-02-1646-TRF-GU, issued
November 25, 2002, in Docket No. 020277-GU, Petition of Florida Division of Chesapeake

Utilities to convert all remaining sales customers to transportation service and to exit the
merchant function.

At present, ten TPMs have contracted with Chesapeake to serve Chesapeake’s customers.
Chesapeake has established a Customer Account Administration Service (CAAS) that provides
billing, collection services, payment tracking, and related administrative services to the TPMs.
Chesapeake currently recovers the costs of providing the services to the TPMs through a monthly
$2 per transportation customer charge. The $2 charge is included in the General Terms and
Conditions section of Chesapeake’s tariff.

Chesapeake has proposed two TPM rate schedules which are designed for the two levels
of service that Chesapeake provides to the TPMs. Rate schedule TPM-1 is applicable to third
party marketers such as Infinite Energy who do not directly bill customers for the gas purchased,
but rather contract with Chesapeake to provide all customer billing services. Customers served
by Infinite Energy therefore receive one monthly bill from Chesapeake that includes both Infinite
Energy’s and Chesapeake’s charges. Rate schedule TPM-2 applies to third party marketers such
as Prior Energy who do not utilize Chesapeake for billing the cost of gas to customers.
Customers served by Prior Energy therefore receive two monthly bills.

For the TPM-1 rate schedule, Chesapeake has proposed a fixed monthly Third Party
Marketer Charge of $100 and a $3 CAAS charge for each customer served by the TPM. The
proposed TPM-1 charges are designed to recover $392,769 in billing and administrative costs.
Specifically, Chesapeake has proposed to allocate a percentage of rate base items such as the
billing system and meters to the TPM-1 rate schedule. In addition, a portion of O&M expenses
such as maintenance of meters, meter reading, and records and collection were allocated to the
TPM-1 rate. Chesapeake projects that two TPMs serving a total of 11,849 customers will take
service under TPM-1.

For the TPM-2 rate schedule, Chesapeake has proposed a fixed monthly Third Party
Marketer Charge of $172.50. The $172.50 charge is designed to recover $16,567 in meter-
related rate base and O&M expenses from eight TPMs, or 96 bills per year
($16,567/96=8172.50). Since TPM-2 marketers provide their own billing, no billing-related
costs were allocated to the TPM-2 charge. Typically, Chesapeake’s largest commercial
customers chose TPMs that provide their own billing services. Chesapeake installs automatic

-11 -
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meter reading devices that record the customer’s actual daily therm consumption. That
information is provided to both the marketer and the customer on a daily basis and allows the
marketer to bill the customer.

The Commission has recently approved the creation of TPM rate schedules and
associated charges for City Gas Company of Florida (Docket No. 030569-GU, Application for
rate increase by City Gas Company of Florida), Indiantown Gas Company (Docket No. 030954-
GU, Petition for rate increase by Indiantown Gas Company), and Sebring Gas Systems, Inc
(Docket No. 040270-GU, Application for rate increase by Sebring Gas System, Inc.). Based
upon its review, staff believes that the proposed new rate schedules and associated monthly
charges applicable to TPMs are reasonable, and recommends that they be approved.

-12-
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Issue 7. What are the appropriate restructured rates for Chesapeake?

Recommendation: The appropriate restructured rates are contained in Attachment 1, pages 1
and 2. (Wheeler) '

Staff Analysis: Chesapeake’s proposed rate restructuring was designed to be revenue neutral
based on a calendar 2003 historic test year. This means that the rate changes proposed are not
designed to produce an increase in the company’s revenues, but rather to adjust the manner in
which existing revenues are collected from the various rate classes. In support of its request, the
company filed a cost of service study that developed the restructured rates. On December 22,
2004, the company filed a revised cost of service study that included certain changes to their
original proposal. The changes included a revision to the projected billing determinants to add
back the billing determinants of a large customer that were omitted from the original filing
because the company anticipates the loss of this customer in the future.

Currently the company serves its retail customers under 11 volumetric-based rate
schedules. As discussed in Issue 2, the proposed restructured rates would consist of 15
schedules. The rate restructuring will further stratify the existing TS-7, TS-8 and TS-9 rate
schedules into seven new rate schedules, FTS-7 through 14. The proposal will also create two
new third party marketer rate schedules, as discussed in Issue 6.

The proposed restructuring will not affect the base rates of any existing customers who
use less than 3,000 therms per year. This includes those customers in Chesapeake’s TS-1A, TS-
1B, TS-1C and TS-2 rate classes, and includes virtually all of the company’s residential
customers.

Chesapeake 1s proposing substantial increases to its customer charges (called “Firm
Transportation Charges” in the proposed tariff) for all customers who use more than 3,000
therms per year (i.e., rate classes TS-3 through TS-12). These changes would result in the
recovery of a much larger percentage of the company’s revenues through a fixed monthly charge
as compared with the per-therm Usage Charges.

The company indicates that these changes are intended to move toward a rate design that
recovers a majority of their expenses from fixed charges. The company cites the use by the
Federal Energy Regulatory Commission (FERC) of a similar rate design for the pricing of
interstate gas pipeline capacity. This Straight Fixed Variable (SFV) rate structure concept
involves the principle that fixed costs should be recovered through fixed charges, and variable
costs should be recovered through variable (i.e., per therm) charges. The company believes that
such a rate design is particularly appropriate because Chesapeake has exited the merchant
function and is providing only distribution service to its customers. The actual gas commodity is
provided by third party suppliers.

Staff is concermed about the magnitude of the proposed increases to Chesapeake’s
customer charges. Traditionally, the Commission has established customer charges for natural
gas utilities so that they recover no more than the costs that are classified as customer-related in
the cost of service study, such as service laterals, meters, meter reading, and billing expenses.

- 13-
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While staff acknowledges that a large proportion of the costs recovered through base rate
charges do not vary with therm usage, staff also recognizes customer acceptance is an important
criterion for judging the reasonableness of a rate structure. At the customer meeting held in
Plant City on December 9, 2004, the representatives of two large commercial customers
expressed concern regarding the large proposed increases in Chesapeake’s customer charges.
They indicated that such a change would provide little opportunity to lower their bill through
decreases in gas usage. It is often difficult for retail customers to understand why they are
paying large fixed charges even in months when they use few therms. Chesapeake’s proposed
large increases in the customer charges will also result in large rate increases for those customers
who use fewer therms relative to other customers in their rate class.

Because of these concerns, staff is recommending customer charges that are lower than
those requested by the company. The following table contains Chesapeake’s current and
proposed customer charges, and staff’s recommended customer charges:

Proposed Rate Present Customer Company Staff 1
Schedule Charge Proposed Recommended |
Customer Charge Customer
Charge
FTS-1A $10.00 $10.00 $10.00
FTS-1B | $12.50 $12.50 $12.50
FTS-1 $15.00 $15.00 $15.00
FTS-2 $27.50 $27.50 $27.50
~ FTS-3 $42.50 ~ $120.00 $90.00
~ FIS4 | $55.00 $240.00 §20000
FTS-5 $125.00 $430.00 $350.00
FTS-6 $200.00 $795.00 $450.00
FTS-7 ~ $300.00 $1,000.00 $600.00
FTS-§ $300.00 $2,000.00 $750.00
FTS-9 $500.00 $3,000.00 $900.00
FTS-10 $500.00 $4,275.00 $1,500.00
FTS-11 $700.00 $8,500.00 $3,000.00
FTS-12 $700.00 $12,500.00 $4,000.00

-14 -
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The calculations of staff’s recommended charges are shown in Attachment 2. The per-
therm Usage Charges were calculated to recover the revenues that remain after subtracting the
revenues generated by staff’s recommended customer charges as shown in the table above.

These calculations are based on the revenue targets by rate class reflected in the revised
cost of service study filed by the company on December 22, 2004, with one adjustment. As
discussed in Issue 1, the company removed $71,114 in expenses from base rates and proposed
the recovery of these expenses from an Environmental Cost Recovery clause. Staff is
recommending in Issue 1 that the Commission not approve the establishment of the clause.
Therefore, in order to maintain the revenue neutrality of the rate restructuring, the revenue
targets reflected in Attachment 2 include the $71,114 excluded by the company in its filing.

Attachment 3 contains monthly bills at various therm usage levels for each rate class
reflecting both Chesapeake’s existing rates and staff’s recommended rates. The existing bills
include the CRA factors that are currently in effect. The CRA factors included in the
recommended bills are estimates of what the CRA factors will be once the 50% ratepayer share
of the IMC discount is fully recovered, as more fully discussed in Issues 4 and 5.

.15 -
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Issue 8: Should the Commission approve Chesapeake’s proposed tariff revision that would
require customers to pay fixed monthly Firm Transportation Service charges for those months
for which the customer has terminated service for less than 12 months?

Recommendation: No. (Baxter)

Staff Analysis: The Company has proposed to modify its General Terms and Conditions of
Service so that customers who apply for restoration of service at the same location after a service
termination period of less than twelve months would be billed the fixed monthly customer charge
for each month of their service termination, provided that another customer had not been
provided service at the same location during the interim. For example, an FTS-5 customer who
pays the company-proposed monthly customer charge of $430.00 would owe $2,580 if they
discontinued service for six months and then resumed service. The customer would not receive
service until this amount was paid. The company believes this new requirement is justified
because under the company’s proposed restructured rates, a substantial portion of their revenues
are recovered through increased customer charges paid by the larger customer classes. The
company committed in its revised filing of December 22, 2004, that the proposed provision
would apply only to customers in the FTS-4 and higher service classifications.

The company stated that the current selection of large transportation customers (10,000
therms annually and above) do not routinely disconnect and reconnect during the year, but that
they were concerned that this would occur once the new rates were implemented. This concern
results from the company’s proposal to increase the customer charge that large customers pay by
a factor of 3 to 18, depending upon the customer class. For example, an FTS-5 customer who
used 30,000 therms per year would see their customer charge increase from $125 to $430 per
month, while a FTS-12 customer who used 5,000,000 therms per year would see an increase
from $700 to $12,500 per month. In response to staff inquiries, the company stated that it was
concerned that six or seven large seasonal customers would disconnect and then reconnect to
minimize their costs after the rates were raised, although these customers do not presently do so.
Staff examined Chesapeake’s billing data which identified seven large customers that may be

capable of disconnecting from the system to minimize their costs, ranging from periods of one to
nine months.

Staff recommends that the Commission deny the proposed tariff revision. No other
investor-owned local distribution gas company in Florida requires customers to pay customer
charges during the period when they discontinue service. Given the reduced level of staff’s
recommended customer charges, staff believes that the likelihood of such temporary
disconnections is reduced. If such disconnections do occur, the potential lost revenues will be
minimal, and thus the proposed revision is not necessary.
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Docket No. 040956-GU
Date: January 20, 2005

Issue 9: Is Chesapeake’s proposal to establish a maximum allowable operating pressure
appropriate?

Recommendation: Yes. (Makin)

Staff Analysis: Establishing a delivery pressure maximum would ensure that customers
requiring delivery pressures above Chesapeake’s maximum pressure would be served, if
physically and economically feasible, via a special contract. This would ensure that those
customers requesting delivery at elevated pressures would be responsible for the increased cost
through the provisions of a special contract. Staff therefore recommends that Chesapeake’s
proposal to establish a maximum allowable operating pressure should be approved.
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Docket No. 040956-GU
Date: January 20, 2005

Issue 10: What is the appropriate effective date for Chesapeake’s restructured rates and other
tariff revisions?

Recommendation: The restructured rates and tariff changes should become effective for meter
readings on or after 30 days from the date of the Commission’s vote. (Wheeler)

Staff Analysis: The restructured rates and tariff changes should become effective for meter
readings on or after 30 days from the date of the Commission’s vote. If the Commission
approves changes to the company’s rates and other tariff revisions at its February 1, 2005 agenda
conference, they should become effective for meter readings made on or after March 3, 2005.
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Docket No. 040956-GU
Date: January 20, 2005

Issue 11: Should this docket be closed?

Recommendation: Yes. If no person whose substantial interests are affected by the proposed
agency action files a protest within 21 days of the issuance of the order, this docket should be
closed upon the 1ssuance of a consummating order. If a valid protest is filed, the tariff should
remain in effect pending resolution of the protest, with any changes held subject to refund
pending resolution of the protest. (Brubaker) :

Staff Analysis: If no person whose substantial interests are affected by the proposed agency
action files a protest within 21 days of the issuance of the order, this docket should be closed
upon the issuance of a consummating order. If a valid protest is filed, the tariff should remain in
effect pending resolution of the protest, with any changes held subject to refund pending
resolution of the protest.
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DOCKET NO. 040956-GU
DATE: JANUARY 20, 2005

ATTACHMENT 1

CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION
Docket No. 040956-GU
PRESENT AND STAFF RECOMMENDED RATES

STAFF
PRESENT RECOMMENDED
RATE SCHEDULE RATE RATE
FIRM TRANSPORTATION SERVICE - A
Firm Transportation Charge $10.00 $10.00
Usage Charge - cents per Therm 44.073 44.073
FIRM TRANSPORTATION SERVICE - B
Firm Transportation Charge $12.50 $12.50
Usage Charge - cents per Therm 44,073 ' 44.073
FIRM TRANSPORTATION SERVICE -1
Firm Transportation Charge $15.00 $15.00
Usage Charge - cents per Therm 44073 44 073
FIRM TRANSPORTATION SERVICE -2
Firm Transportation Charge $27.50 $27.50
Usage Charge - cents per Therm 29.356 29.356
FIRM TRANSPORTATION SERVICE -3
Firm Transportation Charge $42.50 $90.00
Usage Charge - cents per Therm 25.285 19.781
FIRM TRANSPORTATION SERVICE -4
Firm Transportation Charge $55.00 $200.00
Usage Charge - cents per Therm 22132 15.008
FIRM TRANSPORTATION SERVICE -5
Firm Transportation Charge $125.00 $350.00
Usage Charge - cents per Therm 18.802 13.276
FIRM TRANSPORTATION SERVICE -6
Firm Transportation Charge $200.00 $450.00
Usage Charge - cents per Therm 14.709 14.664
FIRM TRANSPORTATION SERVICE -7
Firm Transportation Charge $300.00 $600.00
Usage Charge - cents per Therm 9.774 9.942
FIRM TRANSPORTATION SERVICE - 8
Firm Transportation Charge $300.00 $750.00
Usage Charge - cents per Therm 9.774 10.232
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DOCKET NO. 040956-GU

ATTACHMENT 1

DATE: JANUARY 20, 2005 PAGE 2 OF 2
CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION
Docket No. 040956-GU
PRESENT AND STAFF RECOMMENDED RATES
STAFF
' PRESENT RECOMMENDED

RATE SCHEDULE RATE RATE
FIRM TRANSPORTATION SERVICE -9 - from TS-7
Firm Transportation Charge $300.00 $900.00
Usage Charge - cents per Therm 9.774 8.957
FIRM TRANSPORTATION SERVICE -9 - from TS-8
Firm Transportation Charge $500.00 $900.00
Usage Charge - cents per Therm 8.723 8.957
FIRM TRANSPORTATION SERVICE - 10 - from TS-8
Firm Transportation Charge $500.00 $1,500.00
Usage Charge - cents per Therm 8.723 8.314
FIRM TRANSPORTATION SERVICE - 11 - from TS-9
Firm Transportation Charge $700.00 $3,000.00
Usage Charge - cents per Therm 7.892 6.868
FIRM TRANSPORTATION SERVICE -12 - from TS-9
Firm Transportation Charge $700.00 $4,000.00
Usage Charge - cents per Therm 7.892 6.278
FIRM TRANSPORTATION SERVICE - 13 - from TS-9
Firm Transportation Charge $700.00 $13,333
Usage Charge - cents per Therm 7.892 N/A
THIRD PARTY MARKETER -1
Monthly Charge per Marketer N/A $100.00
Monthly Charge per Customer $2.00 $3.00
THIRD PARTY MARKETER -2
Monthly Charge per Marketer N/A $172.50
Monthly Charge per Customer N/A N/A
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DOCKET NO. 040956-GU

DATE: NOVEMBER 18, 2004

COST OF SERVICE SUMMARY

CALCULATION OF STAFF RECOMMENDED RATES

CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION
Docket No. 040956-GU

ATTACHMENT 2

Special
Total FTS-A FT5-B FTS1 FTS-2 FTS-3 FTS-4 FTS-5 FT5-6 FTS-7 FTS-8 FTS5-9 FTS5-10 FTS-11 F18-12 FTS-13 Contract TPM-1 TPM-2

Proposed Total Target Revenues 10,170,082 620,355 1,020,605 938,471 604,551 688,256 562,283 313,209 277,428 483,850 682,883 782,245 315,528 483,680 486,539 160,000 1,341,084 392,769 16,566
Less: Other Operating Revenue 124,722 62,361 62,361 0 0 0 1] 1] 0 0 0 0 0 [s] -0 0 [} 1] Q
Net Target Revenue $10,045,360 $557,994 $958,244 $938,471 $604,551 $688,256 $562,283 $313,209 $277,428 $483,650 $682,883 §782.245 $315,528 $483,660 $486,539 $160,000 $1,341,064  $392,769 $16,566
Less: Firm Transportatk Revenues

Recommended Firm Transportation Charges $10.00 $12.50 $15.00 $27.50 $90.00 $200.00 $350.00 $450.00 $600.00 $750.00 $900.00 $1,500.00 $3,000.00 $4,000.00 $13,333.33 $0.00 $100.00 $172.50
Times: Number Of Bills 134,966 36,726 46,872 33,491 10,939 3,640 1,475 484 232 288 216 156 48 36 24 12 107 24 96

Firm Transportation Charge Rev. $4,259,697  $367,260 $587,150  $502,365 $300,823  $327,600  $295,000  $169,400  $104,400  $172,800  $162,000  $140,400 $72,000  $108,000 $96,000  $160,000  $675,540 $2,400 $16,560
Equais: Per-Therm Target Revenues $5,785662  $190,734 $371,094  $436,106 $303,729  $360,656 $267,283  $143,809  $173,028  $310,850  $520,883  $641,345  $243,528  $375680  $390,539 ($0)  $665,524  $390,369 $€
Divided By: Number Of Therms 129,507,617 432,768 842,001 989,509 1,034,642 1,823,245 1,780,943 1,083,247 1,179,984 . 3,126481 5,090,870 7,165566 2,929,303 5469710 6,220,862 20,103,982 70,234,504 130,197 [¢}
Equals: Per-Therm Rates (Unrounded) $0.4407305 $0.4407291 $0.4407266 $0.2935585 $0.1978099 $0.1500793 $0.1327569 $0.1466356 $0.0004250 $0.1023171 $0.0885735 $0.0831351 $0.0686838 $0.0627789 ($0.0000000) various $3.00 $0.000000C
Usage Charges (Rounded) $0.44073 $0.44073 $0.44073 $0.29356 $0.19781 $0.15008 $0.13276 $0.14664 $0.09942 $0.10232 $0.08957 $0.083%4 $0.06868 $0.06278 $0.00000 various $3.00 $0.00000
Usage Charge Revenues (Rounded Rates) $5,785,643  $190,724 $371,095  $436,106 $303,730  $360.656  $267.2B4  $143,812  $173,033  $310,835  $520,898  $641,820  $243542  $375660  $390,548 $0 $665,524  $390,370 $0
Summary: Recomm d Tariff Rates
Firm Transportation Charges $10.00 $12.50 $15.00 $27.50 $90.00 $200.00 $350.00 $450.00 $600.00 $750.00 $900.00 $1,500.00 $3,000.00 $4,000.00 $13,333.33 $0.00 $100.00 $172.50
Usage Charges (Cents Per Therm) 44.073 44.073 44.073 29.356 19.781 15.008 13.276 14.664 9.942 10.232 8.957 8314 6,868 6278 0.000 various $3.00 0.000
Gas Cost (Cents Per Therm) N/A N/A N/A N/A N/A N/A N/A N/A NIA N/A N/A N/A N/A NiA N/A various N/A N/A

Total (Including Gas Cost) N/A N/A N/A N/A NA N/A N/A r_\IIA N/A N/A N/A N/A N/A N/A N/A N/A NA N/A
Summary: Present Tariff Rates
Customer Charges $10.00 $12.50 $15.00 $27.50 $42.50 $55.00 $125.00 $200.00 $300.00 $300.00 $500.00 $500.00 $700.00 $700.00 $700.00 various $2.00 $0.00
Non-Gas Energy Charges (Cents Per Therm) 44.073 44,073 44.073 29.356 25.285 22132 18,802 14.709 9.774 8.774 8.723 8.723 7.892 7.892 7.892 various 0.000 0.000
Gas Cost (Cents Per Therm) NIA NA NA NA N/A N/A N/A NA NA NIA NA NA NA NIA NA N/A N/A NIA
Total (Including Gas Cost) NiA N/A N/A NA N/A NA N/A N/A NiA NiA N/A NA NA NiIA NA N/A N/A NIA



DOCKET NO. 040956-GU
DATE: JANUARY 20, 2005

CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION

PRESENT RATES

Firm Transportation Charge

$10.00

Competitive Rate Adjustment

4.460

sage Charge - cents per Therm

DOCKET NO. 040270-GU
BILL COMPARISONS - PRESENT VS. RECOMMENDED RATES *

FIRM TRANSPORTATION SERVICE - A
0 - 130 ANNUAL THERMS

ATTACHMENT 3
PAGE 1 OF 16
STAFF
RECOMMENDED
RATES

Firm Transportation Charge
$10.00

Competitive Rate Adjustment **
0.501

Usage Charge - cents per Therm

44.073 44.073
Gas Cost Cents/Therm: *** N/A
Therm Usage Increment: 1
Present Present Recommended Recommended
Monthly Monthly Monthly Monthly Percent Percent
Therm Bill Bill Bill Bill Increase Increase Dollar
Usage wio Gas Cost with Gas Cost wilo Gas Cost with Gas Cost w/o Gas Cost with Gas Cost Increase

1 $10.49 N/A $10.45 N/A -0.4% N/A -$0.04
2 $10.97 N/A $10.89 N/A 0.7% N/A -$0.08
3 $11.46 N/A $11.34 N/A -1.0% N/A -$0.12
4 $11.94 N/A $11.78 N/A -1.3% N/A -$0.16
5 $12.43 N/A $12.23 N/A -1.6% N/A -$0.20
6 $12.91 N/A $12.67 N/A -1.8% N/A -$0.24
7 $13.40 N/A $13.12 N/A -21% N/A -$0.28
8 $13.88 N/A $13.67 N/A 2.3% N/A -$0.32
9 $14.37 N/A $14.01 N/A -2.6% N/A -$0.36
10 $14.85 N/A $14.46 N/A 2.7% N/A -$0.40
11 $15.34 N/A $14.90 N/A -2.8% N/A -50.44
12 $15.82 N/A $15.35 N/A -3.0% N/A -$0.48
13 $16.31 N/A $16.79 N/A -3.2% N/A -$0.51
14 $16.79 N/A $16.24 N/A -3.3% NIA -$0.55
15 $17.28 N/A $16.69 N/A -3.4% N/A -$0.59
16 $17.77 N/A $17.13 N/A -3.6% N/A -$0.63
17 $18,25 N/A $17.58 N/A -3.7% N/A -$0.67
18 $18.74 N/A $18.02 N/A -3.6% N/A -$0.71
19 $19.22 N/A $18.47 N/A -3.9% N/A -$0.75
20 $19.71 N/A $18.91 NIA -4.0% N/A -$0.79

* Bills do not include conservation cost recovery charges, local taxes, franchise fees, or gross receipts taxes.

** Projected CRA for period following full recovery of CRA amount to be transferred to base rates.

*** Gas is not provided by Chesapeake. Rates for gas vary by customer depending on rates of third party supppliers.
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DOCKET NO. 040956-GU
DATE: JANUARY 20, 2005

ATTACHMENT 3
PAGE 2 OF 16

CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION

DOCKET NO. 040270-GU

BILL COMPARISONS - PRESENT VS. RECOMMENDED RATES *

PRESENT RATES

Firm Transportation Charge
$12.50

Competitive Rate Adjustment

FIRM TRANSPORTATION SERVICE -B
131 - 250 ANNUAL THERMS

STAFF
RECOMMENDED
RATES

Firm Transportation Charge
$12.50

Competitive Rate Adjustment **

4.460 0.443
Usage Charge - cen Therm Usage Charge - cents per Therm
44.073 44.073
Gas Cost Cents/Therm: *** N/A
Therm Usage Increment: 1
Present Present Recommended Recommended

Monthly Monthly Monthly Monthly Percent Percent

Therm Bill Bill Bill Bill Increase Increase Dollar
Usage wlo Gas Cost with Gas Cost wio Gas Cost with Gas Cost w/o Gas Cost with Gas Cost Increase

7 $15.90 N/A $15.62 N/A -1.8% N/A -$0.28
8 $16.38 N/A $16.06 N/A -2.0% N/A -$0.32
9 $16.87 N/A $16.51 N/A -2.1% N/A -$0.36
10 $17.35 N/A $16.95 N/A -2.3% N/A -$0.40
11 $17.84 NIA $17.40 N/A -2.5% N/A -$0.44
12 $18.32 N/A $17.84 N/A -2.6% N/A -$0.48
13 $18.81 NIA $18.29 N/A -2.8% N/A -$0.52
14 $19.29 N/A $18.73 N/A -2.9% N/A -$0.56
15 $19.78 N/A $19.18 N/A -3.0% N/A -$0.60
16 $20.27 N/A $19.62 N/A -3.2% N/A -$0.64
17 $20.75 N/A $20.07 N/A -3.3% N/A -$0.68
18 $21.24 N/A $20.51 N/A -3.4% N/A -$0.72
19 $21.72 N/A $20,96 N/A -3.5% N/A -$0.76
20 $22.21 N/A $21.40 N/A -3.6% N/A -$0.80
21 $22.69 N/A $21.85 N/A - -3.7% N/A -$0.84
22 $23.18 N/A $22.29 N/A -3.8% N/A -$0.88
23 $23.66 N/A $22.74 N/A -3.9% N/A -50.92
24 $24.15 N/A $23.18 N/A -4.0% N/A -50.96
25 $24.63 N/A $23.63 N/A -4.1% N/A -$1.00
26 $25.12 N/A $24.07 N/A -4.2% N/A -$1.04

* Bills do not include conservation cost recovery charges, local taxes, franchise fees, or gross receipts taxes.
** Projected CRA for period following full recovery of CRA amount to be transferred to base rates.
*** Gas is not provided by Chesapeake. Rates for gas vary by customer depending on rates of third party supppliers.
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DOCKET NO. 040956-GU ATTACHMENT 3
DATE: JANUARY 20, 2005 PAGE 3 OF 16

CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION
DOCKET NO. 040270-GU
BILL COMPARISONS. - PRESENT VS. RECOMMENDED RATES *

FIRM TRANSPORTATION SERVICE - 1
0 - 500 ANNUAL THERMS

Average Usage: 7 therms/ month STAFF
RECOMMENDED
PRESENT RATES RATES
Firm Transportation Charge Eirm T ortation Cha
$15.00 ' $15.00
Competitive Rate Adjustment Competitive Rate Adjustment **
4.460 " 0.369
Usage Charge - cents per Therm Usage Charge - cents per Therm
44.073 44,073
Gas Cost Cents/Therm: *** N/A
Therm Usage Increment: 2
Present Present Recommended Recommended

Monthly Monthly Monthly Monthly Percent Percent

Therm Bill Bill Bill Bill Increase Increase Dollar
Usage wio Gas Cost with Gas Cost wio Gas Cost with Gas Cost wi/o Gas Cost with Gas Cost Increase

15 $22.28 N/A $21.67 N/A -2.8% N/A -$0.61
17 $23.25 N/A $22.56 N/A -3.0% N/A -$0.70
18 $24,22 N/A $23.44 N/A -3.2% N/A -$0.78
21 $25.19 N/A $24.33 N/A -3.4% N/A -$0.86
23 $26.16 N/A $26.22 N/A -3.6% N/A -$0.94
25 $27.13 N/A $26.11 NIA -3.8% N/A -$1.02
27 $28.10 N/A $27.00 N/A -3.9% N/A -$1.10
29 $29.07 N/A $27.89 N/A 4.1% N/A -$1.19
31 $30.05 N/A $28.78 N/A -4.2% N/A -51.27
33 $31.02 N/A $29.67 N/A -4.4% N/A -$1.35
35 $31.09 N/A $30.55 N/A -4.5% N/A -$1.43
37 $32.96 N/A $31.44 N/A -4.6% N/A -$1.51
39 $33.93 N/A $32.33 N/A 4. 7% N/A -$1.60
41 $34.90 N/A $33.22 N/A -4.8% N/A -$1.68
43 $35.87 N/A $34.11 N/A -4.9% N/A -$1.76
45 $36.84 N/A $35.00 N/A -5.0% N/A -$1.84
47 $37.81 N/A $35.89 N/A -5.1% N/A . -$1.92
49 $38.78 N/A $36.78 N/A -5.2% N/IA -$2.00
51 $39.75 N/A $37.67 N/A -5.2% N/A -$2.09
53 $40.72 N/A $38.55 N/A -5.3% N/A -$2.17

* Bills do not include conservation cost recovery charges, local taxes, franchise fees, or gross receipts taxes.
** Projected CRA for period following full recovery of CRA amount to be transferred to base rates.
*** Gas is not provided by Chesapeake. Rates for gas vary by customer depending on rates of third party supppliers.
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DOCKET NO. 040956-GU
DATE: JANUARY 20, 2005

PRESENT RATES

$27.50

3.892

BILL COMPARISONS - PRESENT VS. RECOMMENDED RATES *

Eirm Transportation Charge

Competitive Rate Adjustment

Charge - cents per Therm

DOCKET NO. 040270-GU

FIRM TRANSPORTATION SERVICE -2
501 - 3,000 ANNUAL THERMS

3

CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION

ATTACHMENT 3
PAGE 4 OF 16
STAFF
RECOMMENDED
RATES

Eirm Transportation Charge
$27.50

Competitive Rate Adjustment **
0.227

Usage Charge - cents per Therm

20.356 29.356
Gas Cost Cents/Therm: *** N/A
Therm Usage Increment: 18
Present Present Recommended Recommended
Monthly Monthly Monthly Monthly Percent Percent
Therm Bill Bill Bill Bill Increase Increase Dollar
Usage wlo Gas Cost with Gas Cost wio Gas Cost with Gas Cost wio Gas Cost with Gas Cost Increase
30 $37.47 N/A $36.37 N/A -2.9% N/A -$1.10
45 $42.46 N/A $40.81 N/A -3.9% N/A -$1.65
60 $47.45 N/A $45.256 N/A -4.6% N/A -$2.20
75 $52.44 N/A $49.69 N/A -5.2% N/A -$2.75
90 $67.42 N/A $54.12 N/A -5.7% N/A -$3.30
105 $62.41 N/A $58.56 N/A -6.2% N/A -$3.85
120 $67.40 N/A $63.00 N/A -6.5% N/A -$4.40
135 $72.38 N/A $67.44 N/A -6.8% N/A -$4.95
150 $77.37 N/A $71.87 N/A -7.1% N/A -$5.50
165 $82.36 N/A $76.31 N/A -7.3% N/A -$6.05
180 $87.35 N/A $80.75 N/A -7.6% N/A -$6.60
195 $92.33 N/A $85.19 N/A -7.7% N/A -$7.15
210 $97.32 N/A $89.62 N/A -7.9% N/A -$7.70
225 $102.31 N/A $94.06 N/A -8.1% N/A -$8.26
240 $107.30 N/A $98.50 N/A -8.2% N/A -$8.80
255 $112.28 N/A $102.94 N/A -8.3% N/A -$9.35
270 $117.27 N/A $107.37 N/A -8.4% N/A -$9.90
285 $122.26 N/A $111.81 N/A -8.5% N/A -$10.45
300 $127.24 N/A $116.25 N/A -8.6% N/A -$11.00
315 $132.23 N/A $120.69 N/A -8.7% N/A -$11.54

* Bills do not include conservation cost recovery charges, local taxes, franchise fees, or gross receipts taxes.

** Projected CRA for period following full recovery of CRA amount to be transferred to base rates.

*** Gas Is not provided by Chesapeake. Rates for gas vary by customer depending on rates of third party supppliers.
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DOCKET NO. 040956-GU ATTACHMENT 3
DATE: JANUARY 20, 2005 PAGE 5 OF 16

CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION
DOCKET NO. 040270-GU
BILL COMPARISONS - PRESENT VS. RECOMMENDED RATES *

FIRM TRANSPORTATION SERVICE - 3
3,001 - 10,000 ANNUAL THERMS

STAFF
: - , RECOMMENDED
PRESENT RATES RATES
Firm Transportation Charge i ra har
$42.50 $90.00
Competitive Rate Adjustment Competitive Rate Adjystment **
3.588 0.145
Usage Charge - cents per Therm Usage Charge - cents per Therm
25.285 19.781
Gas Cost Cents/Therm: *** N/A
Therm Usage Increment: 50
Present Present Recommended Recommended
Monthly Monthly Monthly Monthly Percent Percent
Therm Bill Bill Bill Bill Increase Increase Dollar
Usage wlo Gas Cost with Gas Cost  wlo Gas Cost with Gas Cost wio Gas Cost with Gas Cost Increase
100 $71.37 N/A $109.93 N/A 54.0% N/A $38.55
150 $85.81 N/A $119.89 N/A 39.7% N/A $34.08
200 $100.25 N/A $129.85 N/A 29.5% N/A $29.61
250 $114.68 N/A $139.82 N/A 21.9% N/A $25.13
300 $129.12 N/A $149.78 N/A 16.0% N/A $20.66
350 $143.56 N/A $159.74 N/A 11.3% N/A $16.19
400 $157.99 N/A $169.70 N/A 7.4% N/A $11.71
450 $172.43 N/A $179.67 N/A 4.2% N/A §7.24
500 $186.87 N/A $189.63 N/A 1.5% N/A $2.77
550 $201.30 N/A $199.59 N/A 0.8% N/A -$1.71
600 $215,74 N/A $209.56 N/A -2.9% N/A -$6.18
650 $230.17 N/A $219,62 N/A -4.6% N/A -$10.66
700 $244.61 /A $229.48 N/A -6.2% N/A -$15.13
750 $259.05 N/A $239.45 N/A -7.6% NIA -$19.60
800 $273.48 N/A $249.41 N/A -8.8% N/A -$24.08
850 $287.92 N/A $259.37 N/A -9.9% N/A -$28.55
9800 $302.36 N/A $269.33 N/A -10.9% N/A -$33.02
950 $316.79 N/A $279.30 N/A -11.8% N/A -$37.50
1,000 $331.23 N/A $289.26 N/A 12.7% N/A -$41.97
1.050 $345.67 N/A $209.22 N/A 13.4% N/A -$46.44

* Bills do not include conservation cost recovery charges, local taxes, franchise fees, or gross receipts taxes.
** Projected CRA for period following full recovery of CRA amount to be transferred to base rates.
** Gas is not provided by Chesapeake. Rates for gas vary by customer depending on rates of third party supppliers.
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DOCKET NO. 040956-GU
DATE: JANUARY 20, 2005

PRESENT RATES

$55.00

Firm Transportation Charge

Competitive Rate Adjustment

2.987

e Charge - cents Therm

22,132

FIRM TRANSPORTATION SERVICE - 4
10,001 - 25,000 ANNUAL THERMS

ATTACHMENT 3
PAGE 6 OF 16

CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION
DOCKET NO. 040270-GU
BILL COMPARISONS - PRESENT VS. RECOMMENDED RATES *

STAFF
RECOMMENDED
RATES

Finm Transportation Charge
$200.00

Competitive Rate Adjustment **
0.121

Usage Ch: - cents per Therm
15.008

Gas Cost Cents/Therm: *** N/A
Therm Usage Increment: 150
Present Present Recommended Recommended
Monthly Monthly Monthly Monthly Percent Percent
Therm Bill Bill Bill Bill Increase Increase Dollar
Usage wlo Gas Cost with Gas Cost w/o Gas Cost with Gas Cost wlo Gas Cost with Gas Cost Increase
600 $205.71 N/A $290.77 NIA 41.3% N/A $85.06
750 $243.39 N/A $313.47 N/A 28.8% N/A $70.08
900 $281.07 N/A $336.16 N/A 19.6% N/A $65.09
1,050 $318.75 N/A $358.85 N/A 12.6% N/A $40.11
1,200 $356.43 N/A $381.55 N/A 7.0% N/A $25.12
1,350 $394.11 N/A $404.24 N/A 2.6% N/A $10.14
1,600 $431.79 N/A $426.94 N/A -1.1% N/A -$4.85
1,650 $469.46 N/A $449.63 N/A -4.2% N/A -$19.84
1,800 $507.14 N/A $472.32 N/A -6.9% N/A -$34.82
1,950 $544.82 N/A $495.02 N/A 9.1% N/A -$49.81
2,100 $582.50 N/A $517.71 N/A “11.1% N/A -$64.79
2,250 $620.18 N/A $540.40 N/A -12.9% N/A $79.78
2,400 $657.86 N/A $563.10 N/A -14.4% N/A -$94.76
2,550 $695,53 N/A $585.79 N/A -15.8% N/A -$109.75
2,700 $733.21 N/A $608.48 N/A -17.0% N/A -$124.73
2,850 $770.89 N/A $631.18 N/A -18.1% N/A -$139.72
3,000 $808.57 N/A $653.87 N/A -19.1% NA . -$154.70
3,150 $846.25 N/A $676.56 N/A -20.1% N/A -$169.69
3,300 $883.93 N/A $699.26 N/A -20.9% N/A -$184.67
3,450 $921.61 N/A $721.95 N/A -21.7% N/A -$199.66

* Bills do not include conservation cost recovery charges, local taxes, franchise fees, or gross receipts taxes.

** Projected CRA for period following full recovery of CRA amount to be transferred to base rates.

*** (3as is not provided by Chesapeake. Rates for gas vary by customer depending on rates of third party supppliers.
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DOCKET NO. 040956-GU
DATE: JANUARY 20, 2005

ATTACHMENT 3
PAGE 7 OF 16

CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION

DOCKET NO. 040270-GU

BILL COMPARISONS - PRESENT VS. RECOMMENDED RATES *

FIRM TRANSPORTATION SERVICE -5
25,001 - 50,000 ANNUAL THERMS

STAFF
RECOMMENDED
PRESENT RATES RATES
Eirm Transportation Charge
$125.00 $350.00

Competitive Rate Adjustment

2.584

Usage Charge - cents per Therm

Competitive Rate Adjustment **
0.111

Usage Charge - cents per Therm

18.802 13.276
Gas Cost Cents/Therm: *** N/A
Therm Usage Increment: 200
Present Present Recommended  Recommended
Monthly Monthly Monthly Monthly Percent Percent
Therm Bilt Bill 8ill Bill Increase Increase Dollar
Usage wlo Gas Cost with Gas Cost wlo Gas Cost with Gas Cost w/o Gas Cost with Gas Cost Increase
1,500 $445.79 N/A $550.81 N/A 23.6% N/A $105.02
1,700 $488.56 N/A $577.58 N/A 18.2% N/A $89.02
1,800 $531.33 N/A $604.35 N/A 13.7% N/A $73.02
2,100 $574.11 N/A $631.13 N/A 9.9% N/A $57.02
2,300 $616.88 N/A $657.90 N/A 6.7% N/A $41.02
2,500 $659.65 N/A $684.68 N/A 3.8% N/A $25.03
2,700 $702.42 N/A $711.45 N/A 1.3% N/A $9.03
2,900 $745.19 N/A $738.22 N/A 0.9% N/A -$6.97
3,100 $787.97 N/A $765.00 N/A -2.9% N/A -$22.97
3,300 $830.74 N/A $701.77 N/A -4.7% N/A -$38.97
3,500 $873.51 N/A $818.55 N/A -6.3% N/A -$54.96
3,700 $916.28 N/A $845.32 NIA -7.7% N/A -$70.96
3,900 $959.05 N/A $872.09 N/A -9.1% N/A -$86.96
4,100 $1,001.83 N/A $808.87 N/A -10.3% N/A -$102.96
4,300 $1,044.60 N/A $925.64 N/A -11.4% N/A -$118.96
4,500 $1,087.37 N/A $952.42 N/A -12.4% N/A -$134.96
4,700 $1,130.14 N/A $979.19 N/A -13.4% N/A -$150.95
4,900 $1,172.91 N/A $1,005.96 N/A -14.2% N/A -$166.95
5,100 $1,215.69 N/A $1,032.74 N/A -15.0% N/A -$182.95
5,300 $1,268.46 N/A $1,059.51 N/A -15.8% N/A -$198.95

* Bilis do not include conservation cost recovery charges, local taxes, franchise fees, or gross receipts taxes.

** Projected CRA for period following full recovery of CRA amount to be transferred to base rates.

*** Gas is not provided by Chesapeake. Rates for gas vary by customer depending on rates of third party supppliers.
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DOCKET NO. 040956-GU
DATE: JANUARY 20, 2005

PRESENT RATES

$200.00

2137

BiLL. COMPARISONS - PRESENT VS. RECOMMENDED RATES *

Firm Transportation Charge

Competitive Rate Adjustment

Usage Charge - cents per Therm

14.709

DOCKET NO. 040270-GU

FIRM TRANSPORTATION SERVICE -6
50,001 - 100,000 ANNUAL THERMS

CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION

ATTACHMENT 3
PAGE 8 OF 16
STAFF
RECOMMENDED
RATES

Firm Transportation Charge
$450.00

Competitive Rate Adjustment **
0.090

Usage Charge - gents per Therm
14.664

Gas Cost Cents/Therm: *** N/A
Therm Usage Increment: 325
Present Present Recommended Recommended
Monthly Monthly Monthly Monthly Percent Percent

Therm Bilt Bill Bill Bill Increase Increase Dollar

Usage w/o Gas Cost with Gas Cost wl/o Gas Cost with Gas Cost wlo Gas Cost with Gas Cost Increase
3,000 $705.38 N/A $892.62 N/A 26.5% N/A $187.24
3,325 $760.13 N/A $940.57 N/A 23.7% N/A $180.44
3,650 $814.88 N/A $988.52 N/A 21.3% N/A $173.64
3,975 $869.63 N/A $1,036.47 NIA 19.2% N/A $166.84
4,300 $924.38 N/A $1,084.42 N/A 17.3% N/A $160.04
4,625 $979.13 N/A $1,132.37 N/A 16.7% N/A $153.25
4,950 $1,033.88 N/A $1,180.32 N/A 14.2% N/A $146.45
5,275 $1,088.63 N/A $1,228.27 N/A 12.8% N/A $139.65
5,600 $1,143.38 N/A $1,276.22 N/A 11.6% N/A $132.85
5,925 $1,198,13 N/A $1,324.17 N/A 10.5% N/A $126.05
6,250 $1,252.88 N/A $1.372.13 N/A 9.5% N/A $119.25
6,575 $1,307.62 N/A $1.420.08 N/A 8.6% N/A $112.45
6,900 $1,362.37 N/A $1,468.03 N/A 7.8% N/A $105.65
7,225 $1,417.12 N/A $1,515.98 N/A 7.0% N/A $98.85
7,550 $1,471.87 NIA $1,563.93 N/A 6.3% N/A $92.05
7.875 $1.526.62 N/A $1,611.88 N/A 5.6% N/IA $85.26
8,200 $1,581.37 N/A $1,659.83 N/A 5.0% N/A $78.46
8,625 $1,636.12 N/A $1,707.78 N/A 4.4% N/A $71.66
8,850 $1,690.87 N/A $1,765.73 N/A 3.8% N/A $64.86
9,175 $1.745.62 N/A $1,803.68 N/A 3.3% N/A $58.06

* Bills do not include conservation cost recovery charges, local taxes, franchise fees, or gross receipts taxes.

** Projected CRA for period foflowing full recovery of CRA amount to be transferred to base rates.

*** Gas is not provided by Chesapeake. Rates for gas vary by customer depending on rates of third party supppliers.
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DOCKET NO. 040956-GU
DATE: JANUARY 20, 2005

CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION
DOCKET NO. 040270-GU

PRESENT RATES

BILL COMPARISONS - PRESENT VS. RECOMMENDED RATES *

Firm Transportation Charge

$300.00

Competitive Rate Adjustment

FIRM TRANSPORTATION SERVICE - 7
100,001 - 200,000 ANNUAL THERMS

ATTACHMENT 3
PAGE 9 OF 16
STAFF
RECOMMENDED
RATES

Firm Transportation Charge

$600.00

Competitive Rate Adjustment **

1.877 0.059
Usage Charge - cents per Therm Usage Charge - er Therm
9.774 0.942
Gas Cost Cents/Therm: *** N/A
Therm Usage Increment: 600
Present Present Recommended  Recommended
Monthly Monthly Monthly Monthly Percent Percent
Therm Bilt Bill Bill Bill Increase Increase Dollar
Usage wlo Gas Cost with Gas Cost wio Gas Cost with Gas Cost wio Gas Cost with Gas Cost Increase
7,000 $1,115.57 N/A $1,300.07 N/A 16.5% N/A $184.50
7,600 $1,185.48 N/A $1,360.08 N/A 14.7% N/A $174.60
8,200 $1,255.38 N/A $1,420.08 N/A 13.1% N/A $164.70
8,800 $1,325.29 N/A $1,480.09 N/A 11.7% N/A $154.80
9,400 $1,395.19 N/A $1,540.08 N/A 10.4% N/A $144.90
10,000 $1,465.10 N/A $1,600.10 N/A 9.2% N/A $135.00
10,600 $1,535.01 N/A $1,660.11 N/A 8.1% N/A $125.10
11,200 $1,604.91 NI/A $1,720.11 N/A 7.2% N/A $115.20
11,800 $1,674.82 N/A $1,780.12 N/A 6.3% N/A $105.30
12,400 $1,744.72 N/A $1,840.12 N/A 5.5% N/A $95.40
13,000 $1,814.63 N/A $1,900.13 N/A 4.7% N/A $85.50
13,600 $1,884.54 N/A $1,960.14 NIA 4.0% N/A $75.60
14,200 $1,954.44 N/A $2,020.14 N/A 3.4% N/A $65.70
14,800 $2,024.35 N/A $2,080.15 N/A 2.8% N/A $55.80
15,400 $2,084.25 N/A $2,140.15 N/A 2.2% N/A $45.90
16,000 $2,164.16 N/A $2,200.16 N/A 1.7% N/A $36.00
16,600 $2,234.07 N/A $2,260,17 N/A 1.2% N/A $26.10
17,200 $2,303.97 N/A $2,32017 N/A 0.7% N/A $16.20
17,800 $2,373.88 N/A $2,380.18 N/A 0.3% N/A $6.30
18,400 $2,443.78 N/A $2,440,18 N/A 0.1% N/A -$3.60

* Bills do not include conservation cost recovery charges, local taxes, franchise fees, or gross receipts taxes.

** Projected CRA for period following full recovery of CRA amount to be transferred to base rates.

*** Gas is not provided by Chesapeake. Rates for gas vary by customer depending on rates of third party supppliers.
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DOCKET NO. 040956-GU
DATE: JANUARY 20, 2005

PRESENT RATES

$300.00

BILL COMPARISONS - PRESENT VS. RECOMMENDED RATES *

Firm Trangportation Charge

Competitive Rate Adjustment

1.877

Usage Charge - cents per Therm

DOCKET NO. 040270-GU

FIRM TRANSPORTATION SERVICE - 8
200,001 - 400,000 ANNUAL THERMS

ATTACHMENT 3
PAGE 10 OF 16

CHESAPEAKE UTILITIES CORPORATION - FL.ORIDA DIVISION

STAFF
RECOMMENDED
RATES

Firm Transportation Charge
$750.00

Competitive Rate Adjustment **
0.052

Usage Charge - cents per Therm

9.774 10.232
Gas Cost Cents/Therm: *** N/A
Therm Usage Increment: 1,200
Present Present Recommended Recommended
Monthly Monthly Monthly Monthly Percent Percent
Therm Bill Bill Bill Bill Increase Increase Dollar
Usage wilo Gas Cost with Gas Cost wlo Gas Cost with Gas Cost wio Gas Cost with Gas Cost Increase
15,000 $2,047.65 N/A $2,292.60 N/A 12.0% N/A $244.95
16,200 $2,187.46 N/A $2,416.01 N/A 10.4% N/A $228.55
17,400 $2,327.27 N/A $2,539.42 N/A 9.1% N/A $212.14
18,600 $2,467.09 N/A $2,662.82 N/A 7.9% N/A $195.74
18,800 $2,606.90 NIA $2,786.23 N/A 6.9% N/A $179.33
21,000 $2,746.71 N/A $2,909.64 N/A 5.9% N/A $162.93
22,200 $2,886.52 N/A $3,033.05 N/A 5.1% N/A $146.63
23,400 $3,026.33 N/A $3,156.46 N/A 4.3% N/A $130.12
24,600 $3,166.15 N/A $3,279.86 N/A 3.6% N/A $113.72
25,800 $3,305.96 N/A $3,403.27 N/A 2.9% N/A $97.31
27,000 $3,445.77 N/A $3,526.68 N/A 2.3% N/A $80.91
28,200 $3,585.58 N/A $3,650.09 N/A 1.8% N/A $64,51
29,400 $3,725.39 N/A $3,773.50 N/A 1.3% N/A $48.10
30,600 $3,865.21 N/A $3,896.90 N/A 0.8% N/A $31.70
31,800 $4,005.02 N/A $4,020.31 N/A 0.4% N/A $15.29
33,000 $4,144.83 N/A $4,143.72 N/A 0.0% N/A -$1.11
34,200 $4,284.64 N/A $4,267.13 N/A -0.4% N/A -$17.51
35,400 $4,424 45 N/A $4,390.54 N/A -0.8% N/A -$33.92
36,600 $4,564.27 N/A $4,513.94 N/A -1.1% N/A -$50.32
37,800 $4,704.08 N/A $4,637.35 N/A -1.4% N/A -$66.73

* Bills do not include conservation cost recovery charges, local taxes, franchise fees, or gross receipts taxes.

** Projected CRA for period following full recovery of CRA amount to be transferred to base rates.

*** Gas is not provided by Chesapeake. Rates for gas vary by customer depending on rates of third party supppliers.
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DOCKET NO. 040956-GU ATTACHMENT 3
DATE: JANUARY 20, 2005 PAGE 11 OF 16

CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION
DOCKET NO. 040270-GU ,
BILL COMPARISONS - PRESENT VS. RECOMMENDED RATES *

FIRM TRANSPORTATION SERVICE -9 -from TS-7
400,001 - 700,000 ANNUAL THERMS

STAFF
RECOMMENDED
PRESENT RATES RATES
Firm Transportation Charge Eirm Transportation Charge
$300.00 $900.00
Competitive Rate Adjustment Competitive Rate Adjustment **
1.674 0.042
Usage Charge - cents per Therm sage Charge - cents per Therm
8.774 8.957
Gas Cost Cents/Therm; *** N/A
Therm Usage increment: 2,000
Present Present Recommended Recommended
Monthly Monthly Monthly Monthly Percent Percent
Therm Bill Bill Bill Bili Increase Increase Dollar
Usage wlo Gas Cost with Gas Cost wio Gas Cost with Gas Cost wlo Gas Cost with Gas Cost Increase
25,000 $3,162.00 N/A $3,149.75 N/A -0.4% N/A -$12.25
27,000 $3,390.96 N/A $3,320.73 N/A -1.8% N/A -$61.23
29,000 $3,619.92 N/A $3,509.71 N/A -3.0% N/A -$110.21
31,000 $3,848.88 N/A $3,689.69 N/A -4.1% N/A -$159.19
33,000 $4,077.84 N/A $3,869.67 N/A 5.1% N/A -$208,17
35,000 $4,306.80 N/A $4,049.65 N/A -6.0% N/A -$257.15
37,000 $4,535.76 N/A $4,220.63 N/A 6.7% N/A -$306.13
39,000 $4,764.72 N/A $4,409.61 N/A -7.5% N/A -$355,11
41,000 $4,993.68 N/A $4,589.59 N/A -8.1% N/A -$404.09
43,000 $5,222.64 N/A $4,769.57 N/A -8.7% N/A -$453.07
45,000 $5,451.60 NIA $4,949.55 N/A -9.2% N/A -$502.05
47,000 $5,680.56 N/A $5,128.53 N/A 9.7% N/A -$551.03
49,000 $5,909.52 N/A $5,300.51 N/A -10.2% N/A -$600.01
51,000 $6,138.48 N/A $5,489.49 N/A ~10.6% N/A -$648.99
53,000 $6,367.44 N/A $5,669.47 N/A “11.0% N/A -$697.97
55,000 $6,596.40 N/A $5,849.45 N/A -11.3% N/A -$746.95
57,000 $6,825,36 N/A $6,029.43 N/A -11.7% N/A -$795.93
59,000 $7,054.32 N/A $6,209.41 N/A -12.0% N/A -$844.91
61,000 $7,283.28 NIA $6,389.39 N/A -12.3% N/A -$893.89
63,000 $7.512.24 N/A $6.569.37 N/A -12.6% N/A -$942.87

* Bills do not include conservation cost recovery charges, local taxes, franchise fees, or gross recelpts taxes.
** Projected CRA for period following full recovery of CRA amount to be transferred to base rates.
*** Gas is not provided by Chesapeake. Rates for gas vary by customer depending on rates of third party supppliers.
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ATTACHMENT 3
PAGE 12 OF 16

DOCKET NO. 040956-GU
DATE: JANUARY 20, 2005

CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION

PRESENT RATES

DOCKET NO. 040270-GU

BILL COMPARISONS - PRESENT VS, RECOMMENDED RATES *

FIRM TRANSPORTATION SERVICE -9 - from TS-8

Firm Transportation Charge

$500.00

Competitive Rate Adjustment

1.674

Usage Charge - cents per Therm

400,001 - 700,000 ANNUAL THERMS

STAFF
RECOMMENDED
RATES

irm Transportation Charge
$900.00

Competitive Rate Adjustment **
0.042

Usage Charge - cents per Therm

8.723 8.957
Gas Cost Cents/Therm; *** N/A
Therm Usage Increment: 2,000
Present Present Recommended  Recommended '
Monthly Monthly Monthly Monthly Percent Percent
Therm Bill Bill Bill Bill Increase Increase Dollar
Usage w/o Gas Cost with Gas Cost wio Gas Cost with Gas Cost w/o Gas Cost with Gas Cost Increase
25,000 $3,099.25 N/A $3,149.75 N/A 1.6% N/A $50.50
27,000 $3,307.19 N/A $3,329.73 N/A 0.7% N/A $22.54
20,000 $3,615.13 N/A $3,509.71 N/A -0.2% N/A -$5.42
31,000 $3,723.07 N/A $3,689.69 N/A -0.9% N/A -$33.38
33,000 $3,931.01 N/A $3,869.67 N/A -1.6% N/A -$61.34
35,000 $4,138.95 N/A $4,049.65 N/A -2.2% N/A -$89.30
37,000 $4,346.89 N/A $4,229.63 N/A -2.7% N/A -$117.26
39,000 $4,554.83 N/A $4,409.61 N/A -3.2% N/A -$145.22
41,000 $4,762.77 N/A $4,589.59 N/A ~3.6% N/A -$173.18
43,000 $4,970.71 N/A $4,769.57 N/A -4.0% N/A -$201.14
45,000 $5,178.65 N/A $4,949.55 N/A -4.4% N/A -$229.10
47,000 $5,386.59 N/A $5,129.53 N/A -4.8% N/A -$257.06
49,000 $6,594.53 N/A $5,309.51 N/A -5.1% N/A -$285.02
51,000 $5,802.47 N/A $5,489.49 N/A -5.4% N/A -$312.98
53,000 $6,010.41 N/A $5,669.47 N/A 5.7% N/A -$340.94
55,000 $6,218.35 N/A $5,849.45 N/A -5.9% N/A -$368.90
57,000 $6,426.20 N/A $6,029.43 N/A -6.2% N/A -$396.86
59,000 $6,634.23 N/A $6,209.41 N/A -6.4% N/A -$424.82
61,000 $6,842.17 N/A $6,389.39 N/A -6.6% N/A -$452.78
63,000 $7,050.11 N/A $6,569.37 N/A -6.8% N/A -$480.74

* Bills do not include conservation cost recovery charges, local taxes, franchise fees, or gross receipts taxes.

** Projected CRA for period following full recovery of CRA amount to be transferred to base rates.

** Gas is not provided by Chesapeake. Rates for gas vary by customer depending on rates of third party supppiiers.
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DOCKET NO. 040956-GU ATTACHMENT 3
DATE: JANUARY 20, 2005 PAGE 13 OF 16

CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION
DOCKET NO. 040270-GU
BILL COMPARISONS - PRESENT VS. RECOMMENDED RATES *

FIRM TRANSPORTATION SERVICE - 10 - from TS-8
700,001 - 1,000,000 ANNUAL THERMS

STAFF
RECOMMENDED
PRESENT RATES RATES
Eirm Transportation Charge Firm Transportation Charge
$500.00 $1,500.00
Competitive Rate Adjustment Competitive Rate Adjustment **
1.260 0.041
Usage Charge - cents per Therm Us Charge - cents per T|
8.723 8.314
Gas Cost Cents/Therm: *** N/A
Therm Usage Increment: 3,000
Present Present Recommended Recommended
Monthly Monthly Monthly Monthly Percent Percent
Therm Bill Bill Bill Bill Increase Increase Dollar
Usage wio Gas Cost with Gas Cost wlo Gas Cost with Gas Cost wlo Gas Cost with Gas Cost Increase
50,000 $5,491.50 N/A $5,677.50 NIA 3.4% N/A $186.00
53,000 $56,790.99 N/A $5,928.15 N/A 2.4% N/A $137.16
56,000 $6,090.48 N/A $6,178.80 N/A 1.6% N/A $88.32
59,000 $6,380.97 N/A $6,429.45 N/A 0.6% N/A $30.48
62,000 $6,689.46 N/A $6,680.10 N/A -0.1% N/A -$9.36
65,000 $6,988.95 N/A $6,930.75 N/A -0.8% N/A -$58.20
68,000 $7,288.44 N/A $7,181.40 N/A -1.5% N/A -$107.04
71,000 $7,587.93 N/A $7,432.05 N/A -21% N/A -$155.88
74,000 $7,887.42 N/A $7,682.70 N/A -2.6% N/A -$204.72
77,000 $8,186.91 N/A $7,933.35 N/A -3.1% N/A -$253.56
80,000 $8,486.40 N/A $8,184.00 N/A -3.6% N/A -$302.40
83,000 $8,785.89 N/A $8,434.65 N/A -4.0% N/A -$351.24
86,000 $9,085.38 N/A $8,685.30 N/A -4.4% N/A -$400.08
89,000 $9,384.87 N/A $8,935.95 N/A -4.8% N/A -$448.92
92,000 $9,684.36 N/A $9,186.60 N/A 5.1% N/A -$497.76
95,000 $9,083.85 N/A $9,437.25 N/A -5.5% N/A -$546.60
98,000 $10,283.34 N/A $9,687.90 N/A -5.8% N/A . -$595.44
101,000 $10,582.83 N/A $9,938.55 N/A -6.1% N/A -5644.28
104,000 $10,882.32 N/A $10,189.20 N/A -6.4% N/A -$693.12
107,000 $11,181.81 N/A $10,439.85 N/A -6.6% N/A -$741.96

* Bils do not include conservatian cost recovery charges, local taxes, franchise fees, or gross receipts taxes.
** Projected CRA for pericd following full recovery of CRA amount to be transferred to base rates.
** Gas Is not provided by Chesapeake. Rates for gas vary by customer depending on rates of third party supppliers.
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DOCKET NO. 040956-GU ATTACHMENT 3
DATE: JANUARY 20, 2005 PAGE 14 OF 16

CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION
DOCKET NO. 040270-GU
BiLL COMPARISONS - PRESENT VS. RECOMMENDED RATES *

FIRM TRANSPORTATION SERVICE - 11 - from TS-8
1,000,001 - 2,500,000 ANNUAL THERMS

STAFF
RECOMMENDED
PRESENT RATES RATES
Firm Transportation Charge Eirm Transportation Charge
$700.00 $3,000.00
Competitive Rate Adjustment Competitive Rate Adjustment_**
1.260 0.034
Usage Charge - cents per Therm Usage Charge - cents per Therm
7.892 6.868
Gas Cnost Cents/Therm: *** N/A
Therm Usage Increment. 8,500
Present Present Recommended Recommended
Monthly Monthly Monthly Monthly Percent Percent
Therm Bill Bill Bill Bill Increase Increase Dollar
Usage wio Gas Cost with Gas Cost wlo Gas Cost with Gas Cost wlo Gas Cost with Gas Cost Increase
70,000 $7,106.40 N/A $7,831.40 N/A 10.2% N/A $725.00
78,500 $7,884.32 NIA $8,418.07 N/A 6.8% N/A $633.75
87,000 $8,662.24 N/A $9,004.74 N/A 4.0% N/A $342.50
95,500 $9,440.16 N/A $9,591.41 N/A 1.6% N/A $151.25
104,000 $10,218.08 N/A $10,178.08 N/A -0.4% N/A -$40.00
112,500 $10,996.00 N/A $10,764.75 N/A 21% N/IA -$231.25
121,000 $11,773.92 N/A $11,351.42 N/A -3.6% N/A -$422.50
129,500 $12,551.84 N/A $11,938.09 N/A -4.9% N/A -$613.75
138,000 $13,329.76 N/A $12,624.76 N/A -6.0% N/A -$805.00
146,500 $14,107.68 N/A $13,111.43 N/A 71% N/A -$996.25
155,000 $14,885.60 N/A $13,698.10 N/A -8.0% N/A -$1,187.50
163,500 $15,663.52 N/A $14,284.77 N/A -8.8% N/A -$1,378.75
172,000 $16,441.44 N/A $14,871.44 N/A -9.5% N/A -$1,5670.00
180,500 $17,219.36 N/A $15,458.11 N/A -10.2% N/A -$1,761.25
189,000 $17,997.28 N/A $16,044.78 N/A -10.8% N/A -$1,952.50
197,500 $18,775.20 N/A $16,631.45 N/A -11.4% N/A -$2,143.75
206,000 $19,653.12 N/A $17,218.12 N/A -11.9% N/A -$2,335.00
214,500 $20,331.04 N/A $17,804.79 N/A -12.4% N/A -$2,526,25
223,000 $21,108.96 N/A $18,391.46 N/A -12.9% N/A -$2,717.50
231,500 $21.886.88 N/A $18,978.13 N/A -13.3% N/A -$2,908.75

* Bills do not include conservation cost recovery charges, local taxes, franchise fees, or gross receipts taxes.
** Projected CRA for period following full recovery of CRA amount to be transferred to base rates.
*** Gas is not provided by Chesapeake. Rates for gas vary by customer depending on rates of third party supppliers.
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DOCKET NO. 040956-GU
DATE: JANUARY 20, 2005

PRESENT RATES

$700.00

ATTACHMENT 3
PAGE 15 OF 16

CHESAPEAKE UTILITIES CORPORATION - FLORIDA DIVISION
DOCKET NO. 040270-GU

BILL COMPARISONS - PRESENT VS. RECOMMENDED RATES *

FIRM TRANSPORTATION SERVICE - 12 - from TS-9

2,500,001 - 10,000,000 ANNUAL THERMS

Firm Transportation Charge

Competitive Rate Adjustment

1.260

Usage Charge - cents per Therm

7.892

STAFF
RECOMMENDED
RATES

Firm Transportation Charge
$4,000.00

Competitive Rate Adjustment **
0.029

Usage Charge - cents per Them
6.278

Gas Cost Cents/Therm: *** N/A
Therm Usage Increment: 40,000
Present Present Recommended Recommended
Monthly Monthly Monthly Monthly Percent Percent
Therm Bill Bill Bill Bill Increase Increase Dollar
Usage wlo Gas Cost with Gas Cost _ wi/o Gas Cost _ with Gas Cost wlo Gas Cost  with Gas Cost Increase
200,000 $19,004.00 N/A $16,614.00 N/A -12.6% N/A -$2,390.00
240,000 $22,664.80 N/A $19,136.80 N/IA -15.6% N/A -$3,528.00
280,000 $26,325.60 N/A $21,659.60 N/A 17.7% N/A -$4,666,00
320,000 $29,986.40 N/A $24,182.40 N/A -19.4% N/A -$5,804.00
360,000 $33,647.20 N/A $26,705.20 N/A -20.6% N/A -$6,942.00
400,000 $37,308.00 N/A $29,228.00 N/A 21.7% NIA -$8,080.00
440,000 $40,968.80 N/A $31,750.80 N/A -22.5% N/A -$9,218.00
480,000 $44,629.60 N/A $34,273.60 N/A -23.2% N/A -$10,356.00
520,000 $48,290.40 N/A $36,796.40 N/A -23.8% N/A -$11,494.00
560,000 $51,051.20 N/A $39,319.20 N/A -24.3% N/A -$12,632.00
600,000 $55,612.00 N/A $41,842.00 N/A -24.8% N/A -$13,770.00
640,000 $59,272.80 N/A $44,364.80 N/A -25.2% N/A -$14,908.00
680,000 $62,933.60 N/A $46,887.60 N/A -25.5% N/A -$16,046.00
720,000 $66,594.40 NIA $49,410.40 N/A -25.8% N/A -$17,184.00
760,000 $70,255.20 N/A $51,933.20 N/A -26.1% N/A -$18,322.00
800,000 $73,916.00 N/A $54,456.00 N/A -28.3% N/A -$19,460.00
840,000 $77,576.80 N/A $56,978.80 N/A -26.6% N/A -$20,598.00
880,000 $81,237.60 N/A $59,501.60 N/A -26.8% N/A -$21,736.00
920,000 $84,898.40 N/A $62,024.40 NIA -26.9% N/A -$22,874.00
960,000 $88,559.20 N/A $64,547.20 N/A 271% N/A -$24,012.00

* Bills do not include conservation cost recovery charges, local taxes, franchise fees, or gross receipts taxes.
** Projected CRA for period following full recovery of CRA amount to be transferred to base rates.

*** (Gas is not provided by Chesapeake. Rates for gas vary by customer depending on rates of third party supppliers.
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DOCKET NO. 040956-GU
DATE: JANUARY 20, 2005

PRESENT RATES

FIRM TRANSPORTATION SERVICE - 13 - from TS-9
> 10,000,000 ANNUAL THERMS

Firm_Transportation Charge

$700.00

Competitive Rate Adjustment

NIA

Usage Charge - cents per Therm

7.892

N »

ATTACHMENT 3
PAGE 16 OF 16

CHESAPEAKE UTILITIES GORPORATION - FLORIDA DIVISION
DOCKET NO. 040270-GU
BILL COMPARISONS - PRESENT VS. RECOMMENDED RATES *

STAFF
RECOMMENDED
RATES

Eirm Transportation Charge
$13,333

Competitive Rate Adjustment **
N/A

Usage Charge - cents per Therm
N/A

Gas Cost Cents/Therm: *** N/A
Therm Usage Increment. 60,000
Present Present Recommended Recommended
Monthly Monthly Monthly Monthly Percent Percent
Therm Bill Bill Bill Bill Increase Increase Dollar
Usage wlo Gas Gost with Gas Cost wio Gas Cost with Gas Cost w/o Gas Cost with Gas Cost Increase

1,000,000 $13,333.33 N/A $13,333.33 N/A 0.0% N/A $0.00
1,060,000 $13,333.33 N/A $13,333.33 N/A 0.0% N/A $0.00
1,120,000 $13,333.33 N/A $13,333.33 N/A 0.0% N/A $0.00
1,180,000 $13,333.33 N/A $13,333.33 N/A 0.0% N/A $0.00
1,246,000 $13,333.33 N/A $13,333.33 N/A 0.0% N/A $0.00
1,300,000 $13,333.33 N/A $13,333.33 N/A 0.0% N/A $0.00
1,360,000 $13,333.33 N/A $13,333.33 N/A 0.0% N/A $0.00
1,420,600 $13,333.33 N/A $13,333.33 N/A 0.0% N/A $0.00
1,480,000 $13,333.33 N/A $13,333.33 N/A 0.0% N/A $0.00
1,540,000 $13,333.33 N/A $13,333.33 N/A 0.0% N/A $0.00
1,600,000 $13,333.33 N/A $13,333.33 N/A 0.0% N/A $0.00
1,660,000 $13,333.33 N/A $13,333.33 N/A 0.0% N/A $0.00
1,720,000 $13,333.33 N/A $13,333.33 N/A 0.0% N/A $0.00
1,780,000 $13,333.33 N/A $13,333.33 N/A 0.0% N/A $0.00
1,840,000 $13,333.33 N/A $13,333.33 N/A 0.0% N/A $0.00
1,900,000 $13,333.33 N/A $13,333.33 N/A 0.0% N/A $0.00
1,960,000 $13,333.33 N/A $13,333.33 N/A 0.0% N/A . $0.00
2,020,000 $13,333.33 N/A $13,333.33 N/A 0.0% N/A $0.00
2,080,000 $13,333.33 N/A $13,333.33 N/A 0.0% N/A $0.00
2,140,000 $13,333.33 N/A $13,333.33 N/A 0.0% N/A $0.00

* Bills do not include conservation cost recovery charges, local taxes, franchise fees, or gross receipts taxes.
** Projected CRA for period following full recovery of CRA amount to be transferred to base rates.

*** Gas is not provided by Chesapeake. Rates for gas vary by customer depending on rates of third party supppliers.
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