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DIVISION OF REGULATORY COMPLIANCE AND CONSUMER ASSISTANCE 
BUREAU OF AUDITING 

AUDITOR'S REPORT 

MARCH 28,2004 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have applied the procedures described later in this report to audit the accompanying Fuel 
Adjustment Clause schedules for the historical twelve month period ended December 3 1,2004 for 
Progress Energy Florida. These schedules were prepared by the Utility as part of its petition for 
cost recovery in Docket 050001-EI. This audit does not include confidential information. 

This is an internal accounting report prepared after performing a limited scope audit. 
Accordingly, this report should not be relied upon for any purpose except to assist the Commission 
staff in the performance of their duties. Substantial additional work would have to be performed to 
satisfy generally accepted auditing standards and produce audited financial statements for public 
use. 

-1- 



SUMMARY OF SIGNIFICANT PROCEDURES 

Our audit was performed by examining, on a test basis, certain transactions and account 
balances which we believe are sufficient to base our opinion. Our examination did not entail a 
complete review of all financial transactions of the company. Our more important audit procedures 
are summarized below. The following definitions apply when used in this report. 

Compiled - The exhibit amounts were reconciled with the general ledger. Accounts were scanned 
for error or inconsistency. 

Verify - The item was tested for accuracy and substantiating documentation was examined. 

REVENUE: Compiled Fuel Adjustment Clause (FAC) revenue and agreed to the filing. 
Recomputed FAC revenues using approved FPSC rate factors and company-provided KWH sales. 
Reconciled Utility “revenue recap” report to the general ledger on a test basis. 

EXPENSES: Compiled fuel and purchased power costs. Tested the purchases of coal, heavy oil, 
light oil and natural gas by tracing to the general ledger and journal entries. 

TRUE-UP: Recomputed FAC true-up and interest using FPSC approved amounts and interest rates. 

INTEREXCHANGE PURCHASES AND SALES: Scheduled monthly activity of interexchange 
schedules (Sch. A-6, A-7, A-8, A-9). Judgementally selected two months of Schedule A-6, A7, A8, 
& A9, Payments to Qualifling Facilities, for krther analysis. Activity of selected months was 
traced to source documentation. 

OTHER: Verified that semi-annual adjustments to the coal inventory were performed according 
to FPSC Order PSC-97-0359-FOF-EI. Verified that PEF did not receive rebates and refunds. 
Reconciled service hours, reserve shutdown hours, and unavailable hours for GPIF to source 
documents. Verified that PEF has credited generation related gains to the fuel clause as set forth in 
Order No. PSC-00-1744-PAA-EI. Verified that amounts PEF has recovered for services provided 
by Progress Fuels for waterborne coal transportation is limited to those amounts set forth in Order 
No. PSC-04-0713-AS-EI. Reconciled heat rate as shown on the monthly schedule A4 for GPIF units 
with annual GPIF filings and source documents. Verified that accounting treatment for futures, 
options, and swaps contracts between Progress Energy Florida and one or more counterparties are 
consistent with Order No. PSC-02- 1484-FOF-EI. Verified that gains(1osses) for each financial 
hedging instrument that Progress Energy Florida implemented is consistent with Order No. PSC-02- 
1484-FOF-EI. Verified that the average delivered price for synthetic coal was less than the average 
delivered price for non-synthetic coal for 2004. Reconciled revenues from sales of natural gas to 
general ledger. 
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., PROGRESS ENERGY FLORIDA 
CALCULATION OF TRUE-UP AND INTEREST PROVISION 

DECEMBER 2004 
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