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DIVISION OF REGULATORY COMPLIANCE AND CONSUMER ASSISTANCE
AUDITOR’S REPORT
July 26, 2005

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED
PARTIES

We have applied the procedures described in this report to audit the
Conservation Cost Recovery schedules for the historical 12-month period ended
December 31, 2004 for Florida City Gas Company. These schedules were prepared by

the utility as part of its petition for Conservation Cost Recovery in Docket No. 050004-
GU.

This is an internal accounting report prepared after performing a limited scope
audit. Accordingly, this report should not be relied upon for any purpose except to assist
the Commission staff in the performance of their duties. Substantial additional work

would have to be performed to satisfy generally accepted auditing standards and
produce audited financial statements for public use.



SUMMARY OF SIGNIFICANT PROCEDURES

Our audit was performed by examining, on a test basis, certain transactions and
account balances which we believe are sufficient to base our opinion. Our examination
did not entail a complete review of all financial transactions of the company. Our more

important audit procedures are summarized below. The following definitions apply
when used in this report:

Scanned - The documents or accounts were read quickly looking for obvious errors.

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts
were scanned for errors or inconsistency.

Reviewed - The exhibit amounts were reconciled with the general ledger, The general

account balances were traced to the subsidiary ledgers, and selective analytical review
procedures were applied.

Examined - The exhibit amounts were reconciled with the general ledger. The general
account balances were traced to the subsidiary ledgers. Selective analytical review

procedures were applied, and account balances were tested to the extent further
described.

Confirmed - Evidential matter supporting an account balance, transaction, or other
information was obtained directly from an independent third party.

Verified - The item was tested for accuracy, and substantiating documentation was
examined.

REVENUES: Examined the revenues from the general ledger and reconciled them to
the Company schedules CT-3. Compiled the therms sold from the company’s revenue
worksheets and applied the applicable rate factors approved in Commission orders.
The revenue calculation was reconciled to the company’s CT-3 schedules. The bills for

various rate classes were recomputed to determine that the applicable factor was
actually charged.

EXPENSES: Examined expense amounts in the general ledger and reconciled them to
the company's CT-3 schedules. A judgmental sample was pulled from the company’s
printout of incentives. The incentive expenses were traced to vouchers, invoices, and

sales contracts. Benefits, payroll, transportation and common costs were also tested
through sample selection.

TRUE-UP: Recalculated the true-up and verified the beginning true-up to the orders
and the interest rates to the Wall Street Journal.
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ENERGY CONSERVATION Ecmqgmzq CALCULATION OF qmcm.:m AND .zqmzmma Bosm.oz
~ SUMMARY OF EXPENSESBYMONTH =
- JANUARY Noid._zocm: DEC ER 2004
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‘ SCHEDULE CT-Z Ak e (T
PROJECTED CONSERVATION COSTS PER MONTH 5
~+ JANUARY 2004 THROUGH DECEMBER 2004 ey
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EXPENSES: e : : e
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Jan04  Febd4  Mar04 . Apro4 lﬂay—M o dund4
PROGRAM 1: = 134927 162381 273123 155548 148827 223716
PROGRAMZ . 22004 12837 %9 - 10 102 95
PROGRAM3: = 41000 20068 23511 19560  Z2402 16251
. PROGRAM#: - : ’ : =) ' SR e '
PROGRAMS: ; - e
PROGRAM 6: 26 g% i 14,500 4150 :
PROGRAMT7: = - 14,485 10,782 11,249 12203 - 8758 10,809
PROGRAM 8: , 1,170 = RELEE 1,536 1493, 18310 . 1,847
PROGRAM®: - 18,152 28588 . 16,660 24579 24803 26148
PROGRAM 10: 204 2486 (49) 640 o553 A
COMMONCOSTS = _ 4982 _ 10688 . 43642 _ 26013 _ 18748 . 22059
TOTAL. . 2383w 269, 77sf- 370,641 255681 231, 104* T 301,249
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24871 __ 20045 20056 __ 13761 _zp,vqss 234,501
307684 296308 295.2&9; | 285,775 297,189 3445335

LESS AMOUNT
* INCLUDED IN
RATEBASE
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CONSERVATION = - SRR cAm s e e e B e e S
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Florida City Gas

SCHEDULE CT-3
PAGE3OF 5 DOCKET NO. 050004-GU
Exhibit __ (RA-1)
Page 8 of 10
SCHEDULE CT-2

SUMMARY OF EXPENSES BY PROGRAM

VARIANCE ACTUAL VERSUS PROJECTED

JANUARY 2004 THROUGH DECEMBER 2004
EXPENSES: Jan04 - Feb-04 Mar-04 _Apr04 May04 . Jund4 Jui04 AugD4  Sep04 ~ Oct04 - Novd4 - Decd4 Total
PROGRAM 1: 0 (1) 0 1 1 0 © @  (51s92)  (69316)  (7832)  (43,158)  (191.897)
PROGRAM 2: m ) 0} () ) 0 11 (2889) (3786) - (3038}  (3264)  (12.860)
PROGRAM 3: 0 m 1 o () 0 0 oAy 9750 {21,304) -~ (10480) 31610 9,573
PROGRAM4: - = i ' = . T = "" o . ‘ : i ' ." - bt ' : o
PROGRAM 5: - - - e : : L T -
PROGRAM 6: | V-,._f 5 - EE _-_‘ i b e “'254) , (355) . @og) - (2s1) (2'170)
PROGRAM 7: 0 o a © 9 © Sy (7e8)  (3030)  (885)  (1908)  (7.589)
PROGRAM 8: 4 © 0 M Mmoo 0 @ @1 s BT (33 (312D)
PROGRAM 9: (0} (1) (0} 0 {0y . ) eh -0 - 16905 (6:094) . 920 (4,088) 7.641
PROGRAM 10: 0 0 0 0 (1) ) 0 © {4.844) (2,075) (4.338) (5.660)  (16,918)
COMMON COSTS 0 0 1 0 1 ) 0 1 19456  (11,900)  (14,208) 15,923 9,274
TOTAL 1 3) 1 © (1) 2) 1 ()  (16552)  (108,865)  (70,843)  (11,928)  (208,193)
LESS AMOUNT
INCLUDED IN
RATE BASE
RECOVERABLE
CONSERVATION
EXPENSES 1 3) 1 ©) () [t 1 (2) ___(16552) __ (108.865) __ (70.843) ___(11.828) __ (208,193)
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SCHEDULE CT-3
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RCS AUDIT FEES

OTHER PROGRAM REVS
CONSERV. ADJ REVS

TOTAL REVENUES

PRIOR PERIOD TRUE UP NOT

APPLICABLE TO THIS PERIOD

CONSERVATION REVENUES
APPLICABLE TO THE PERIOD

CONSERVATION EXPENSES
(FROM CT-3, PAGE 1)

TRUE-UP THIS PERIOD

9 INTEREST PROVISION

10

11

12

THIS PERIOD
(FROM CT-3 PAGE 3)

TRUE-UP & INTER. PROV.
BEGINNING OF MONTH

PRIOR PERIOD TRUE UP

COLLECTED/{REFUNDED)

TOTAL NET TRUE UP
(SUM LINES 8+9+10+11})

Florida City Gas

DOCKET NO. 050004-GU
Exhibit ___ (RA-1)
Page 9 of 10
ENERGY CONSERVATION ADJUSTMENT CALCULATION OF TRUE-UP AND INTEREST PROVISION
JANUARY 2004 THROUGH DECEMBER 2004
Jan-04 Frb-04 Maro04 Apr-04 May-04 . Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-D4 Dec-04 Total

_(207.263) _ (200.867) __(B1232) __(245384) _ (21048) _ (18121) _ (192763) . (185214) __(188212) _ (189404) _ (210830) _ (242808) _(2716.985)

(297.283)  (280,887)  (261,232) (245384)  (210,048)  (194,121)  (192.763)  (185.214)

- 445,000) _ . (46,069) __ (46,068) {46,060) ___(46069) ___ (46,060) ___(46,060) __ (46,069) _
(343,352)  (326,956)  (327.301) (291453)  (257.017)  (240,190)  (238.832)  (231,283)
238330 269773 370,642 255681 231,103 301247 218311 387,682
(107.022)  (57.183) 43341 (35772)  (25914) 61057  (20521) 156,399

(508) (519) 475) (445) (446) (448) (453) (351)
(552,826)  (614,287)  (625.920) (636.085)  (527.134)  (507.425)  (400.747)  (375851)
48060 _ 46060 __ 46000 _ 46060 40060 __ 46000 __ 48000 46000 _
(614,287)  (625920)  (536,985)  (527,134)

Page 1 of 1

(188,212)

(180.404)  (210,630)  (242.808)  (2,718,985)

_.{46,069)

(234.281)

279.756

45,475

(179)

{173.534)

46,069

A46,000) _ (40.080) __ (40.067) ___(552,826)

(235,473) {256,708} (268,985)  (3.271,811)

186,424 214,932 286,261 3,237,142

(49,049) (41,776} {3,704) (34,669)

(128) (144) (114) {4,212}

(82,169} (85.279) (81,430)

6069 46000 48067

(507,425)  (400,747)  (375,6851)  (173,534) (62,169) (85,279) (81,130) (38,881) (38.881)

CT-3 True-up



SCHEDULE CT-3

PAGE 5 OF 5
INTEREST PROVISION

1. BEGINNING TRUE-UP

2. ENDING TRUE-UP BEFORE
INTEREST

3. TOTAL BEGINNING &

10.

10.

ENDING TRUE-UP

AVERAGE TRUE-UP
(LINE 3 TIMES 50%)

INTER. RATE - 1ST DAY
OF REPORTING MONTH

INTER. RATE - 15T DAY
OF SUBSEQUENT MONTH

TOTAL {SUM LINES 5 & 6)

AVG INTEREST RATE
(LINE 7 TIMES 50%)

MONTHLY AVG
INTEREST RATE

INTEREST PROVISION
(LINE 4 TIMES LINE 9)

a. INT. ADJ

CALCULATION OF TRUE-UP AND INTEREST PROVISION

JANUARY 2004 THROUGH DECEMBER 2004

Florida City Gas
DOCKET NO. 050004-GU
Exhibit ___ (RA-1}

Page 10 of 10

Jan-04 Fab-04 - Mar-04 Apr04 May-D4 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Total
(552,826)  (614.287)  (625,920) (536985)  (527.134)  (507,425) (400,747}  (375,651)  (173,534) (82,169) (85,279) (81,130)
(613,770)  (625401)  (536,511) (626,688)  (506,979)  (400,298)  (375,198)  (173,183) (81.990) (85,148) (80,986) (3B.767)
(1,166,605) (1.239,688) (1,162,431) (1,063.674) (1,034,113)  (907,723)  (775,045) (54B,834)  (255524)  (167,319)  (166,264)  (119.897)
(583,303}  (619,844)  (581,215) (531,837)  (517,056)  (453.862)  (387,973) (274417)  (127.762) (83,659) {63,132) (59.948)
1.060% 1.030% 0.980% 0.980% 1.030% 1.040% 1.330% 1.470% 1.600% 1.770% 1.940% 2.220%
1.030% 0.980% 0.980% 1.030% 1.040% 1.330% 1.470% 1.600% 1.770% 1.940% 2.220% 2.340%
2.090% 2.010% 1.960% 2.010% 2.070% 2.370% 2.800% 3.070% 3.370% 3710% 4.160% 4.560%
1.045% 1.005% 0.980% 1.005% 1.035% 1.185% 1.400% 1.535% 1.685% 1.855% 2.080% 2.280%
0.087% 0.084% 0.082% 0.084% 0.086% 0.099% 0.117% 0.128% 0.140% 0.155% 0.173% 0.190%

(508) (519) {475) (445) {448) {448) {453) (351) (179) (129) (144) (114) 4.212)

Page 1 of 1

CT-3 Interest.



