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From: Mike Twomey [miketwomey@talstar.com] 

Sent: 

70: Filings@psc.state.fl.us 

CC: 

Monday, April I O ,  2006 4 3 0  PM 

Charles Beck; Bill Feaster; Bill Walker; Bryan Anderson; Capt. Damund Williams; Christopher 
Kise; Cochran Keating; Jack Leon; Jack Shreve; Jennifer Brubaker; John McWhirter; Lt. Col. 
Karen White; Mary Anne Helton; Natalie Smith; Patrick Bryan; Rosanne Gervasi; Schef 
Wright; Tim Devlin; Tim Perry; Wade Litchfield 

Re: Docket 060038-El; OPC Prehearing Statement Subject: 

Attachments: 060038 AARPs Prehearing Statement FinaLdoc 

1. Mike Twomey, P.O. Box 5256 Tallahassee, FL 32314-5256, (850) 
42 1-9530, miketwomy@talstar.com is the person responsible for 

this electronic filing; 
2. The filing is to be made in Docket 060038-EI; 
3. The filing is made on behalf of AARP; 
4. The total number of pages is 6; and 
5 .  The attached document is AARP's Prehearing Statement 

Mike Twomey 
Post Office Box 5256 
Tallahassee, Florida 323 14-5256 

mi ketwomey@,talstar.com 
859-421-9539 

4/10/2006 



BEFORE THE FLORIDA PUBLIC SERVKE COMMISSION 

In re: Florida Power ti Light Company's ) 
Petition for Issuance of a Storm 

Docket No. 060038-El 

Filed: April 10, 2006 
1 

Recovery Financing Order 1 

AARP'S PREHEARING STATEMENT 

Pursuant to Order No. PSC-O6-0069-PCO-EI, issued January 26, 2006, AARP, 

by and through its undersigned counsel, files this prehearing statement. 

Witnesses 

AARP prefiled testimony by the  following witness: 

(I) 

appropriate level for the storm damage reserve. 

P ref i I ed Ex h i bits 

The witness for AARP prefiled the following exhibit: 

Stephen A. Stewart 

[SAS-I 1 

Stephen A. Stewart (sponsored jointly with OPC). Mr. Stewart addresses the 

Storm Damage Reserve Level Scenarios 

AARP may use other exhibits during cross examination of the company's witnesses. 

AARP will file a notice in accordance with the orders governing procedure identifying 

any documents Florida Power & Light Company claims to be confidential which AARP 

may use during cross examination. 
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Statement of Basic Position 

Hurricane Wilma would have caused less damage to FPL’s facilities, and FPL 

would be seeking far less compensation from its customers in this case, if its inspection 

and maintenance practices had been more adequate. This is especially true with 

respect to its transmission and distribution facilities. It appears that the failures of 

portions of two transmission lines were the result of FPL’s inadequate construction 

management and maintenance practices. FPL’s customers should not be held 

financially responsible for these inadequacies. 

FPL’s historic failure to properly inspect its over one million pole inventory 

led to greater storm damage than otherwise would have occurred had the utility properly 

and timely inspected its poles, maintained those capable of repair and replaced those 

requiring it. FPL’s inadequate pole and inspection efforts led directly to increased 

damages, the costs of which are imprudent and, therefore, should not be recovered 

from customers. The same is true of FPL’s inadequate tree-trimming, or vegetation 

management program, the failures of which led to a greater level of storm damage 

occurring than would have been the case with a prudent inspection and trimming 

program. None of the costs resulting from the failure to inspect and replace poles or 

from wind damage caused by inadequate vegetation management should be borne by 

customers. 

There should also be no “double-counting” with the result that FPL’s customers 

are charged for costs already reflected in base rates. AARP agrees with the approach 

advocated by the Office of Public Counsel (“OPC”), which is that recoverable costs must 

be “incremental” to those already in base rates. There are substantial double-counting 
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reductions, as advocated by OPC, that are endorsed by AARP and which should be 

removed from charges to be recovered from customers. 

Furthermore, the Commission should deny FPL recovery of any monies not 

spent directly on repairing facilities damaged by the storm. 

Lastly, AARP believes the Commission should limit the costs customers must 

bear through a storm securitization surcharge by approving a storm damage reserve of 

no more than $200 mitlion. A $200 million storm damage reserve is large enough to 

withstand the storm damage from most, but not all, storm seasons over the last 16 

years. Any storm damage costs in excess of the reserve balance could be addressed 

with a separate surcharge, as with 2004’s storm damages. Keeping the storm damage 

reserve level as low as is reasonably possible will reduce interest and bond issuance 

costs and minimize the financial impact on customers’ rates, while still allowing FPL and 

the Commission the flexibility to address FPL’s prudent storm recovery costs from year 

to year. 

Issues and Positions 

AARP has reviewed OPC’s draft Prehearing Statement and adopts the positions OPC 

has taken on each issue. Accordingly, to save time and expense associated with this 

pleading, the position of AARP should be stated as “The same as the Office of Public 

Counsel” for each issue on which OPC has stated a position. Where OPC has not 

expressed a position on an issue, AARP’s position should be stated as “No position at 

this time.” AARP reserves the right, consistent with the Commission’s rules and 

applicable procedural orders, to change or otherwise restate its positions up until the 

time of the Prehearing Conference or as othennrise permitted by the Prehearing Officer. 
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Stipulated Issues 

AARP has not stipulated to any issues other than issue 87. 

Pendinq Motions 

AARP has no pending motions at this time. 

Pendinq Requests or Claims for Confidentiality 

AARP has no pending requests or claims for confidentiality. 

Notice of Intent to Use Confidential Documents at Hearing 

AARP currently expects to use no documents at hearing which are subject to 

motions for temporary protective orders by FPL. 

Obiections to Qualifications of Witnesses as Experts 

AARP does not expect to challenge the qualifications of any witness. 

Requirements of Order Establishinq Procedure 

AARP believes it has complied with the requirements of the order establishing 

procedure. 

Respectfu Ily submitted, 

/s/ Michael B. Twomev 
Michael B. Twomey 
Post Office Box 5256 
Tallahassee, Florida 32314-5256 

(850) 421 -9530 

Attorney for AARP 
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DOCKET NO. 060038-El 

CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a copy of the foregoing has been furnished by U.S. 

Mail and electronic message to the following parties on this I O t h  day of April, 2006. 

Mary Anne Helton 
Cochran Keating 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 

Bill Feaster, Manager 
Regulatory Affairs 
Florida Power & Light Co. 
215 S. Monroe Street 
Suite 810 
Tallahassee, FL 32301 

Timothy J. Perry, Esquire 
McWhirter Law Firm 
117 S. Gadsden Street 
Tallahassee, FL 32301 

Michael B. Twomey 
Post Office Box 5256 
Tallahassee, FL 32314-5256 

Tim Devlin 
Director of Economic Regulation 

' Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 

Patrick M. Bryan, Esquire 
Florida Power & Light Company 
700 Universe Blvd. 
Juno Beach, FL 33408-0420 

John W. McWhirter, Jr., Esquire 
McWhirter Law Firm 
400 North Tampa Street, Ste. 2450 
Tampa, FL 33602 

Robert Scheffel Wright, Esq. 
John T. LaVia, Ill 
Young van Assenderp, P.A. 
225 South Adams Street, Suite 200 
Tallahassee, FL 32301 

Mr. Bill Walker 
Vice President, Regulatory Affairs 
Florida Power & Light Company 
215 S. Monroe Street, Suite 810 
Tallahassee, FL 32301-1 859 

Jack Leon 
Senior attorney 
9250 W. Flagler St., Suite 6514 
Miami, FL 33174 
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Lieutenant Colonel Karen White 
Captain Damund Williams Jack Shreve 
AFCESNULT 
I39 Barnes Drive 
Tyndall Air Force Base, Florida 32403 

Christopher M. Kise 

Office of the Attorney General 
The Capitol - PLOl 
Tallahassee, Florida 32399-1 050 

Charles J. Beck 
Deputy Public Counsel 
Office of Public Counsel 
c/o The Florida Legislature 
Ill W. Madison Street 
Room 812 
Tallahassee, FL 32399-1400 

/s/ Michael B. Twomey 
Att o rn e y 
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