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a. Person responsible for this electronic filing: 

Robert Scheffel Wright 
Young van Assenderp, P.A. 
2 2 5  South Adams Street, Suite 200 
Tallahassee, FL 32301 

swright@yvlaw.net 
( 8 5 0 )  2 2 2 - 7 2 0 6  

b. Docket No. 060038-E1 

In re: Florida Power fG Light Company's Petition for Issuance of a Storm Recovery 
Financing Order. 

c. Document being filed on behalf of the Florida Retail Federation. 

d. There are a total of 2 7  pages. 

e. The document attached for electronic filing is The Florida Retail 
Federation's Prehearing Statement. 

(see attached file: FRF.PrehearingStatement.Aprill0.pdf) 
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In Re: Florida Power and Light Campanyrs 1 
n fQs an f a Storm 1 (I 860038-EI: 
y Pin  53 r 3 FILED: APRIL 2 0 ,  2006 

The Florida Retail Federation pursuant to t h e  Order 

Young van Aasenderpr B . A . ,  225 South 
ms Streek, Suite 200, Tallahassee, Florida 32381, and 

50 x-pa P.A., 225 th 
lorida 32301, 
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Eoose and missing cr 
the bett-Conservation line. 

-brace bolts on the transmission t awem of 

Wilma were due  to deter 

oukages and losses to FPL's customers. 

rve of $150 million is ade ble, and 

E. STATEMENT OF,ISSUES AND POSITIONS: 
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C€TARGES TO STORM RESERVE 

2004 5tsm C o s t s  

costs to the 
oration work 
uired by Order 

NO, PSC-05-0937- -E3? If not 
should be made? 

No. Agree w i t h  UPC as ta 

a4 storm cos ts  djusted f o r  
I what ia the priate  adjus 

Yes. Agree with 

uld an adj 
esnlraex 31, 

accounted for -tax affects of 
Cave s t o m  



slative, as an exerc Lice power, the 
ission i s  free to ma able decision 
orteid by co idence o€ recard 

issues (inclmdi 
i n  t h i s  case, 

Issue 6:  appropriate me to be used fax 
csking the 2005 st Stom Damage 

appraprlate method is the  incre 
dology advocated 

of the Sta te  af F1 

2; Charged to the Storm 
ated  w i t h  rap 

e and (acceun 
nts should be made? 

PRE" z Yes. Agree 
for  such it 

- 
fng, and loan o f  

- FRF : re@ with the $24,575,534 i n  adjustments 
ted and a ted by OPCfn witnesse8. 

 as FPL quantified t h e  a e; of managerial 
employees payroll q e n a e  that should be charged to the 
storm reserve Eor 20057 If not ,  what adjustments 
ahauld be made? 

FRF: No, Agree w i t h  OPC that FPL's 2.005 storm cost3 should - 
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be reduced by $768,000 to remave exempt employees' 
overtime incentives, 

fsaue 10: Has e appropriate 

If root, what adjustm 
should be made? 

FRF z Agree with QPC t h a t  no adJ 
P 

Issue 11: erly quantified sit o f  tree trimmin 
that should be cha €??sene for 20 

de ? 

ly quantifia 
that should 

059 If nat, 
made? 

BRF : with OPG t h a t  FPL's claimed coat# - 
y $5,738,0QO to @~SUT;E? that YE? 
aipriately re b 
h storm surc 

NO. 
reduced by $520,264. 

Agree with OPG tha t  FPL'B claimed a m t s  should be 

xssue 14: Has FFL appropriately charged ta the stom r w " e  any 

5 

ts related tu advertising expense ox public 



relatians expen~e for the 2005 what 
adjustments should be made? 

t h a t  an additiuna2 $2, 

capital-related, 

a. A m w  not recovered tkrra 8 due to the 
d tien of service due to the 2005 storm S ~ ~ P O P ~  or 
the absence o f  customers after the starma; 
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b. 

c .  

FRP : - 

e .  

f .  

FRB e - 
4. 

rred by Company personnel in work aread 
fected by the  rm due to loss of same 

ig~ments & w A c f i l l  work) ; 

t are d i rec t ly  re1 
acillkies ahould b 

ELCDT'III restaration costs and rer: 
FE1L's custamers. 

with work that must be postponed due 
and accamplished 

Ne. only thos that are direct1 
d facilities sho 

casts a 

le accaunti3 ceivable write-affs dirac 
the I 

tly reslatad to 

arm casts shauld be 

Costs that w 
caauses; 

Agree w i t h  OPC. 

Costs that  would have otherwise been charged to 
capital; and 

Agree w i t h  UPC. 
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h. (NEP?) Vacation Buy-Backs; and 

Agree with 
of FPLls va 
s t o m  rest0 t i3 should not  

t h e  increme 

i, N u c l  cted to be Recuve 
fnsurance 

ately chargad to 
adj  usements 

~ a v e  contingency portfans of estimated storm costs been 

I€ not, what adjustments ahould be made? 
appropriately c rged to t h e  stom r e ~ e m ~  for  21005? 
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FRB : - 
increase its c cy estematas. F u r t  

e of D e c e ~ e r  31, 2 
rm restoration costs 

E iee' poles been 
20057 If S O F  what. 

ents should be mads? 

e w i t h  OPC "ch $7,933,288 BhQral2d 

A g r e e  with rthler adjus nts relative fo 
this is&xme 

OBC as to additional. adjustmenea for 
repair costs 

warranty. 
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nents identified 2, the 

s to be charged against &he 
e ,  subject to a determination of prudence 

the appropriate 

i n  t h i s  proceeding? 

E! c0st;a Eor pa: 
8 docket and f 

begun an QT be 
;ka the storm 

terioration 
e 1, 20053  If 

COPt39 that: FP 
and recaver t 

s of claimed 
. AdditiClnally, 
te due to FPL'B 

the resulting failures, 
y FPL's customer%. 



Issue 29: Did 
I 

e 
Ove as a 

ed under Issue 27 

maintain its 

not, what amount, 

izatian ar a 

c t f ~ n  activities with re 
waad distributian poles 

inadequate. Agree with Q 
repair caf3tE3 that should disallowed. 
because FPL'B activities e inadequate 
intentional cast-cutting efforts, they were imprudent 

the resulting failures, which in t u rn  resulted in 
excessive outages and lass,es being sustai  
eusframera, ate through which such penalties 
should be i 
Florida, October 23, 2005, 

L should be penalized pursuant to pear 350 for  

is the day before Wilma s t ruck  South 
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atiun arauad i t a  
em p r b r  to October 

, should be 
to charge to 
ritization or 

a surcharge? 

FRB : ta the inad - 
aotivities 

disallow [from recovery 

damaged due to FPL’s ina ate and deficient af fmta .  

mechanism5 the 
or replace tr 



FRF z ree with OPC that d be removed from 
_l_i 

th the to ta l  proj 
from the capital, cost Commigsion‘s 
final order in t h i s  case these casts 

horized to itcc and cc32”2”ece in 
2005 stom-re1 d casts pemitt  

eyed from customers? If 90, &ow should it be 

reasonable and ts, net a f  Et 

ween PPL’S reta 
what extant? 

Ha position at this time, ’pe ing fur ther  legal, 
lysis 

be recovered from customers? 

Tentatively agree with OPC that tbt; maximum amount of 
allowable 2005 is $701,916,139 on a 
jurisdictional ng other adjustments. 

STORM DAMAGE RESERVE 

Xs~uer 37: What is t h e  apprapriate k v c l  of funding to replenish 
the storm damage reserve to be recavarsd through a 
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mechanism agproved in t h i s  proceeding? 

wi th  QPC t ha t  the ap e level. of f 
for FPL1s B ~ C J K T ~ I  reserve i s  $150 million. 

st be he16 in a 
limitations on 
or use 

Aqree with that once FP&'s starm r rvrs attains a 
pooaltive balance, t should continu 
held in a funded ac int;asest accm 
benefit of 'E9 custamers. 

RECOVERY I%"ISM 

Is the i s s u a c c  Of storm-reco y bonds and the 
imposition of the St 

all COELt& or 

recavery r 

No position at this time on the 
ng further an 

n i t i on  af a c. 
ue Service Revenue 
ion  shauld the 

Commission take with re3pect to t he  storm reserve? 

at* t h i s  time ding fu r the r  legal, 
analysis. 

Issue 41: Should t he  ustamortized balance of 2004 starm c a ~ t e  
cantinue ta be recovered thraugh the current  B 
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or should the 
securitized? 

nce be added ta any amounts Lo be 

- FRF : Tentative - No position. 

d ran resoZLEtion Of 

the Commission. 

FRF tative - M 
E? determined 

allowable costs 
securitizatio 

- 

to be applied to M l l a  
e 15, 2006 fo r  a period o f  
aim of recawwing its prudently 

the Reserve? If so, 
determine the fdla 

a. The amcraznt approved far recovery? and 

b, m e  cost allocation to the rate classes? 

FRF i - 
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Terms Coadi ti of F5nmcriing Order far Securitized 

Issue 45: t tment, i I should be m 
at of the d ed tax liabil 

utral from the ratepayer's perspective? 

- FRF : Agree with DPC, 

PXP : Ma position at is time pendi - 
lysis m 

FRF : - Y e s  .. 

ent af a Bern 
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How much should EpPL be permit to recover fsom 
epayers for i t s  role as servicer in t h i s  

transaction? 

PRF $ Agree w i t h  OPC. 

bands "? 

ly should FPL i n  i t s  r 
emit funds collected 

Cha SPE? 

8 5 5 :  In the event ts remain in the Callaction 
Account a f t e r  

Haw should the  Commlssi~n d t the upfrona: 
ts are appropriate? 
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- FRF : determines 
n should ada 

icable to revie 

termixle that the on-going 
nds are apprapriate? 

 ne^ ta approve securitization, 
d adopt the 'lbbest 

ts associaried with da . 

rotection for i t a  custo 

should nat be approved, 

in its filings 

should not be approved, 



No pasitian at  thi er analysis and 
evaluation O f  evid ring. The sale  
mathad thae prodbic 1 cost based on 

imer market conditions uld be the hod th 
d ta det;e.lrmi 

rms,  conditions ar re 
the financing arder t 

rketability of the banda achieve 
possible cost? 

Na pasfkian at t h i s  t i m e  pend 
duced at hearing. 

should a l l  1 

FRF i 
7 

Y e s .  

ased Staff P e R e v i e w  Pracess 
able and a'l-rould ft 

Shuuld the Financing D 

modifications as addressed in t he  draft form of 
financing ~ r d e r ?  

menta be approved in 
substantially the farm oposed by FPL, subj to 

Ha position at t h i s  time, pendi evaluation of 
testimony and evidence produced at hearing, 



ltld the Issuance 
substantiakhy the f posed by FPL? 

Should t h e  I n i t i a l  True-up Le 
i a l l y  the form propus 

ion enaure t 
of the storm recover 

e den on FPL's 

Zf the Cammission ermines to approve see 
then the ission ehould ad the 11 

standard 1 

P, proposed structure, 
cing costs uf the  8 

ted pricing a 

~ssue 69: should the Commission approve the uz3e of floating rate 
securities and intereet rate sw(zps if 
reins 
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Tentat ive - T 
of such Eloating rate securities f kh&"r use 
is demonstrated t o  provide cuat 

Cumissicm should only approve the use 

Should FPIs 

provide cusk 

___. FRF : Ejition at t h i s  t i  ng review of 
her evidence at 

1 flexibility Id FPL be affasded in 
ions of efis ~t 
t limitad to, 
e a ,  and other 

BRF t 
w 
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01ut;ion of the preceding issues, should a 
financing order in s 
FPL be approved, i n c  

lusions of law as proposed? 

extent t h a t  the i n i t i a l  ave 

the average re 
currently in e 

rg@ 

- PRP t Na position at this time. 
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lculation o f  t he  surcha 

FRF i t i m  above, 

c,  he cast allocakicrn to the rate cka 

- 

N;a ition. 

d ,  The rminaeion date? 

FRB E - 

es a rec~vtry me:c 
Id an ad-justment 

n i z e  the stom- 
related deferred t 

FWB : Yes. Agree with OPC. - 

on, what is the d 

ted costs subject to 

ales forecasts used to 
les and the nwo 

- FRF 3 Ne, paeition at t h i s  t ime  pending fu r the r  analysis. 
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PRF : 
_ccI 

No position. 

If t h e  Crammissicrn approves ery of any e t o r m -  
related costs through ion, what is the 
apprapriata recovery p d for the Storm w 

tion at this time p c ration 
luation of t he  rate impacts 0 di t 

FPLfs proposed Storm 

ula-baaed mechaniem far 

ly should the rm Charge True- 
conducted? 

FRF z - Agree with QPC. 

Agree with OPC. 
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_i PRF i No position at t h i s  time. 

ed mechanism 

Settlement 
EX? 

No. 

G. PENDING MOTIONS 

The Flarida Ratail F 
requiring the attention 

H. PENDING REQUESTS OR CLAIMS FOR CONFIDENTIALX'XY 

The Florida Retail Federation has no pending claims or 
raqguasts for confidential tr merit of infamatiQ'&, 
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I. NOTICE OF lNTENT T O  USE CONPIDENTIALt INFORMATION 

As of f of t h i s  Preheitring , the  FWF daea 
neat in tend  to use confidential docume 

the tima of ing its prahearing atatemeat, the 
FlCXi ail Federati ct to c ge the 
qual i ions of any wikness. 

Attorneys far the Florida 
Retail Federation 
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CERTIFY that a true and c 
EiQR'S Pre s ing  Statomen 

electranic mail and U.3, Mail this 10th day o f  
f 01 lowing : 

Flor ida  Public Service Comnission 
D i v i s i o n  of Legal Services 
2540 Sh d Oak Boulevard 
Tallahassee, Flclrfda 32399 

Hickael Twomey 
Post O f f i c e  Box 5256 
Tallahassee, FL 32314-5256 

Lt. Calm Karen White 
Capt. Damund Williams 
AFCEsaJULT 
139 Barnes Drive 
Tyndall Air ce Base, EL 32403 

copy af the F l o r i d a  
bean f u r n i s h e d  by  
April, 2006, ts t h e  

Christopher €4. #ise/Jack Skseve 
O f f i c e  sf the A t t a r m y  Genexal 


