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DIVISION OF REGULATORY COMPLIANCE AND CONSUMER ASSISTANCE 
AUDITOR’S REPORT 

June 12,2006 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have performed the procedures enumerated later in thisxeport to meet the agreed upon objectives set 
forth by the Division of Economic Regulation in its audit service request. We have applied these 
procedures to the attached schedules prepared by Tampa Electric Company in support of its filing for 
environmental cost recovery, Docket 060007-EI. 

This audit is performed following general standards and field work standards found in the AICPA 
Statements on Standards for Attestation Engagements. This report is based on agreed upon procedures 
which are only for internal Commission use. 
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OBJECTIVES AND PROCEDURES: 

Objective: 

Procedures: 

Objective: 

Procedures: 

Objective: 

Verify all negative depreciation expense amounts reported by TECO for any of its ECRC 
projects regardless of whether the negative depreciation expense amount is shown or 
noted on Form 42-SA. Review TECO’s justification for each negative depreciation 
amount including applicable workpapers. 

We requested that the company provide instances of negative depreciation recorded 
during the audit period. The Company responded that there was no negative depreciation 
for any of the ECRC projects in 2005. This was verified in the next objective. 

Using sampling procedures, reconcile Plant in Service (line 2) and Depreciation Expense 
(line 8a) for the capital projects listed in Form 42-SA. Verify that the investment is 
recorded in the correct plant account(s). Verify that the most recent Commission 
approved depreciation rate@) or amortization period(s) is used in calculating the 
depreciatiodamortizatoin expense (line 8a, 8 b). Verify that dismantlement expense (line 
8c) is not included in the depreciation expense (line 8b and ine 3). 

To reconcile Plant In Service, per filing, to the General Ledger, staff examined a 
summary of ECRC capital expenditures for 2005. Based upon the level of dollars 
charged, two projects representing 83% of ECRC capital expenditures were selected for 
analysis. Selected data was extracted from the general ledger using queries. The queries 
listed all capital expenditures for designated FERC accounts, subpoints and resources 
applicable to ECRC. Based upon dollar amount, several line items were selected for 
testing. The test included tracing amounts to vendor vouchers to determine if items 
purchased were properly includible as ECRC investment. All transactions tested were 
properly charged to ECRC. 

Using beginning of period and end of period Plant-in-Service balances by project and by 
account, we calculated average PIS for the year and applied PSC authorized depreciation 
rates. We compared the resulting computation to the depreciation expense recorded by 
the company. The company calculated depreciation expense based upon the monthly 
average of PIS. Difference between staff computation and the company’s computation is 
$10,982 or .23% of the company’s depreciation expense. We determined that no 
dismantlement expense is included in depreciation expense. 

Verify that where an ECRC project involves the replacement of existing plant assets, the 
company is retiring the installed costs of replaced units of property according to Rule 25- 
6.0142(4)(b), F.A.C. [Book cost of retirement shall be credited to plant and debited to 
accumulated detxeciation: cost of removal shall be debited to accumulated demeciationl 
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Procedures: We requested that the company provide a schedule and supporting documentation of all 
units of property replacing retired plant. The documentation supported the booked costs 
of the item being retired. The company also provided the calculation for cost of removal. 
All company calculations were verified by staff. Based on utility accounting the impact 
of retiring plant on net investment is zero dollars. The net plant-in-service is increased by 
the amount of the new ECRC investment. 

Company is in compliance with Rule 25-6.0142(4)(b),F,A.C. 

Objective: Verify calculations of the monthly depreciation expense offsets required by Order No. 
PSC-99-25 13-FOF-E1 to adjust ECRC costs for retirements and replacemenets recovered 
through base rates. 

Procedures: The company offsets the depreciation related to the retired investment for recovery 
through the ECRC, in compliance with Commission Order PSC-99-25 13-FOF-EI. 

Objective: Reconcile actual O&M project costs for a statistical sample or judgment sample of the 
O&M projects listed in Form 42-4A. 

Procedures: Using a judgement sample, staff traced selectd O&M costs for the projects listed in Form- 
42A. The sample items were taken from general ledger queries for ECRC accounts, 
subpoints and resource codes. No exceptions noted. 

Objectives: Report the monthly SO2 allowance expenses for 2005 including revenues, inventory 
amounts (tonnages and dollars), expensed amounts (tonnages and dollars), and the amount 
included in working capital. 

Procedures: We obtained inventory schedules for SO2 allowances for each month in the test period. 
We selected two months for analysis. Traced SO2 allowance expense to SO2 emissions 
from market based sales, co-generation purchases and consumption by Big Bend and 
Polk. 
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AUDIT FINDING NO. 1 

SUMMARY: CALCULATION OF O&M EXPENSES (BB 1&2 FGD) 

STATEMENT OF FACT: 

Staff calculated recoverable O&M cost for nonpayroll (actual & allocated) and payroll (actual and 
allocated) amounts. Staff total was compared with amount recorded in the filing for total recoverable 
ECRC costs. A difference of $4 1,972 resulted. 

In response to a document request, the company stated that an error had been made in its calculation of 
O&M actual expenses. ". . .In August 2005, a revision to the Gypsum revenues calculation was made to 
correct Janaury through June Gypsum revenues.. . ." This error occurred because the company used 
cumulative dry tons instead of monthly dry tons when calculating the allocation percentage. The error 
was corrected during the May 2006 closeout. 

Staff verified the computation of the Journal entry the company prepared to correct the error. 

Total correcting entry = $41,743 (including interest). 

EFFECT ON GENERAL LEDGER IF FINDING IS ACCEPTED: 

The correction has been made to the general ledger totalling $40,213 plus associated interest of $1,530. 

EFFECT ON FILING IF FINDING IS ACCEPTED: 

In the company filing, the company corrected this error in its January 2006 activity. 
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A d U a l  

TamDa Electric ComDqy 
Environmental Cost Recovety Clause (ECRC) 

Calculation of the final True-Up Amount for the Period 
January 2005 to December 2005, 

Cumnt Period Trudp Amount 
(in Dollars) 

tu Actu 

FOrm42-2A 

1. ECRC RBVMWLS (net d Revenue T-) $1.516;156 $1,385,081 $1,344,565 $l,420.’7Q0 $1.452.915 $1.765.826 $1.921.157 $1,978,561 $1,990,191 $1.747.704 $1.473BOo $1,467.875 $19,465,233 
2 True-Up Provision 589.055 589,055 589.055 589,055 589,056 589,055 589,055 589,055 589.055 589,055 589.055 589.055 7.068.660 
3. ECRCRevenuesApplicableloPeriod(Un8s 1 +2) 2105,811 1.974.146 1,933.SU 2008,854 2.041.970 ZS54.881 2,510212 2,567,606 2579,246 2.33479 2062,855 2, oss,aso 26.5s3aSo 

4. Ju isd i i ld  ECRC Costs 
616.375 765.327 844.4Zl 748.680 (427.8311 737.188 I14.566.77Ol I59.S3%908) 858756 1.072121 702618 1.042817 166.9459981 

5 OVerNnder Recwwy (Lino 3 - Line 4c) 46,696 (237,144) (339.866) (17l.138) 1.04Q285 180.166 15,W1.061 60.451.487 251,996 (ZiX,858) (111,633) (476.e) 76.064.613 

13. Inter& ProvWm (Form 4- Line 10) 13,826 13.274 12,UJO 10,745 11.118 11,733 32.845 145,SlO 245;413 257.043 268,772 275.994 l.Zl8.073 

7. Beginning Balancs True-Up 6 lnleresl ProvwOn 7,068,660 6.551.216 5,738,291 4.82l.370 4.07l.922 4,612,764 4215,609 1 9 . ~ ~ ~ 4 5 e  79,Zl8,201 79,za.S 78,673,685 78,241,769 7.m.660 
a Deferred TIUSUP fm January10 De”bet2a)Q 

(Order No. PSC-051251-Hx-fl) sa49 35849 3s- =,a49 3sasa 35,849 35849 -849 swl49 a849 Xi.e.49 3%849 

I 
I 

8. True-Up CdlededyRehuded) (see Line 2) (589,Osq - (  589.055) ( 589,oSs) ( 580,0!3d ( 589,055) ( 589.055) ( 589.055) ( sss.055) ( 589,Osq ( 589.055) ( 589.c65) ( 589,055) (7, 068,660) VI 
9 bddPericdTotalTrue-Up(LinasS+6+7+7a+8) 6,575.976 5,774.140 4,857,219 4,107,771 4.s10.119 4.251.457 19,326,.908 7 8 , ~ , . 0 6 0  79.242,4~ 78;109,534 7a.zn.618 77,488,118 n,s,5s 

10. Adjustment io Period True-Up lndding Interesl 11.089 0 0 0 78,494 0 0 0 0 0 0 0 89,583 

11. End d Period Total Net TWUP (Lintrs9 + 10) $6,587,065 w.7-14.14a $4,857,219 y.io7.m $4,648,613 ~,EI..w $ I S . ~ , X B  W,XM, I)50 $79,242,404 $78.7OS.S34 $78,Z77.618 $?7.488.118 $77,488.118 

N 
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Tamva E l d c  Comoariy 
Environmental Cost Remvery Chuse (ECRC) 

Cdwlath d the Final T~e-up A"i for lha PeMd 
J ~ ~ 2 o o 5 t o D a c v n b a a w S  

Form42-5A 

$213.450 
0 

11,372 
396.054 
16.709 

P a s )  

80 
579 

0 
0 
0 
0 
0 
0 
a 

52911.550 

(487l 
454,302 

0 

15,843 
9,613 

0 
0 

2376 
0 
a 
0 
0 
0 

10,010 
0 

$221.647 
0 

34,052 
404.193 
11,945 
"3 

0 

P 4) 
2785 

0 
0 
0 
0 
0 
0 
0 

5207.267 zP6.6(M 
0 0 

21.923 (1,150.731] 
334512 413,631 

69.700 20,339 
95.663 =.a34 

0 0 
0 0 

7.197 1.653 
19.786 5.926 

0 0 
0 0 
0 0 
0 0 

20W 13.781 
0 a 

2215,775 
0 

65.863 
434.867 
15,476 
2,619 

0 
17.320 
1 , s  

0 
0 
0 
0 
0 

9.975 
0 

2250.461 S2103l7 
0 0 

(lSP14.172) (SVl9.991) 
454.a 521.197 
12.445 20.887 

68 e54 
0 0 

11.344 0 
2CQ4 1.646 

12,937 0 
0 0 
0 0 
0 0 
0 0 

56.492 0 
0 0 

s277.935 
0 

24806 
607,976 
17.680 

138 
0 

9865 
1.478 
6.729 

0 
0 
0 
0 

40.m 
0 

Sl46.568 
0 

31.919 
705.464 
27.661 

138,7M 
0 

=.392 
*>TI 
6.595 

0 
0 
0 
0 

19,145 
607 

5193,711 
0 

"6 
425661 
50.360 
7,318 

0 
0 

4,800 
8932 

0 
0 
0 
0 

5.- 
0 

$240253 
0 

38.720 
428.741 
67.540 
35.157 

0 
117.033 

1.739 
0 

158 
0 
0 
0 

118.163 
21,145 

az7w.370 
0 

(79.922p913 
5.481.202 
=>as 
4s6.590 
34500 

I S 7 2 0  
29,249 
60.875 

158 
0 
0 
0 

294.716 
21.752 

604.955 7sO.oa5 ssO.305 756,068 (450,630) 7S.985 (16,181su) (61,765,090) M,740 1.058.588 72l.388 812308 (702l4.982) 
34,580 10.010 (314) 20.906 13.781 27.295 67.- 0 5 0 s  58.144 5.904 256.341 544.688 

0 . 9 " s  0- o.%%asa o m a s  0 9 6 1 ~ 5 ~ 9  0.9658764 0.96~1% 0960zw o.ss3as30 o.%sazsg 0.9s" 0.97~~053 
0.9641722 OS41722 0.9641722 09541722 09641722 09641722 03641722 03641722 OS41722 0.9641722 0.9641722 026417p 

583.034 755.676 S44.7S2 728523 (UOS181 710.871 (14.632.176) (S9.339.SO.S) 810,350 1.016,OW~ 696,926 795,660 (67.471.170) 
5.692 247.1Sl 525.172 (303) 33.341 9,651 20.157 13287 26.317 65.406 0 48,406 56.061 

5616.375 5765.327 $044,429 5748.680 (5427.63ll $737,188 (Sl4ys;nO) m9.339m) 85 8,756 SlP72,121 1702.616 Sl.042.817 (S66.945.998L 
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Tampa Electric C m  
Envirorunerral Cost Recovery Clause (ECRC) 

Calculation d the Final Tnre-Up Amount for the Period 
January 2M5 to December 2w5 

Capital Investment Projects-Racovapbls Costs 
c-) 

m.sia ~77.731 
47.451 47290 
8.034 8.015 
5.107 5.0% 
8.399 8,381 

581 579 
913 91 0 

14.119 14.078 
10.703 10,670 
1.272 1.271 

914.873 912118 

50997 51.M5 
243.m 243.m 

75603 75,915 
18.945 l8,sm 
30.640 30.206 
1.366 1 . 3 0  
5.475 5.462 

0 0 
0 0 
0 0 
0 0 
0 0 

(19,194) (19,707) 

s77.545 
47,130 
7.997 
5.W 
8.364 

578 
909 

14.037 
10,637 
1,260 

909.361 
242,793 
51.017 
76,218 

30.153 
1,415 
5.424 

0 
0 
0 
0 
0 

1a.m 

(19,628) 

$77.358 577,172 
46,971 46.811 
7,977 7.958 
5.075 5.064 
8.347 8,330 

576 575 
906 904 

13.998 1 3 S 7  
10,- 10.573 
1.266 1.264 

906.606 906.Sse. 
242,301 241.810 
51.03s 5 1 m  
77.174 nm 
ie,am i8,ns 

1.455 i s a  
30.099 30.045 

5.437 5.441 
0 0 
0 0 
0 0 
0 0 
0 0 

(19551) (19.443) 

576.985 576.7W 516612 576.425 576.239 $76.053 $75.866 S922,702 ss22.7GZ 
46.651 46,492 46.332 46.171 46.011 45,852 45.692 558.854 558.a5.i 
7.940 7.920 7.902 7.883 7,064 7.845 7.826 95.161 95,161 
5.054 5.043 5,033 5.022 5,012 5.001 4 S 2  60,585 $60.585 
8.313 82% 8,278 8zsl 8.244 8,p-I 8210 99.650 99.650 

564 6,870 6.870 574 572 sro 568 567 566 
901 em (197 as4 1192 Ea3 886 10.799 10.799 

1396 13.876 13.835 13,7% 13.755 13.714 13.673 1S6.753 166.753 
10.540 10507 10.475 10,442 10.409 10,376 10.344 1 2 6 m  126,280 
I= 1.259 1256 I= i s 2  I,= iza 1 5 . 1 ~  15.123 

241.318 240.828 240.333 239642 ZS9.350 pll.850 238.366 28SW.59 2llsz.859 

77.942 90.320 102.600 1M391 1oz168 101.919 101.670 1.06lbos 1 .osl,%99 
18,737 18.6% 18.654 18,612 1457l 18528 18.4W 224.553 224.593 
29,991 29937 29.W 29.830 W.776 29.722 29.668 359,951 35951 
3383 5 . W  6.023 6.697 72.52 7.460 8.481 51.SS7 51 .sa7 
5,442 5.441 5.U1 10.405 15.422 15.476 15.646 100.512 100.512 

0 0 0 0 0 7 1.081 1 .om 1 .w 
0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 

90734 904.474 901.706 US8943 CIS6221 893.515 89037 10,842286 10.842286 

51.529 51.731 53.597 56.593 58.100 58,584 59.137 644.533 644.533 

(19,352) (18,357) (13.955) (10,468) (10,- ( 10331) ( 1 0 ~ )  (lW.52S) (190.5281 

1 . 4 9 6 . ~ ~  1.4925JM 1.~19.166 1.486.457 1.486684 1,484340 i ~ , 2 0 3  i.m.ai 1 6 ~ 3 ~ 6 1  152c.7~. i.sas61 1.~~121~69 1 8 . 0 5 1 . ~  tinw $17.874.053 

1.4819?9 1.4Tl.622 1,474229 1,471,553 1,472,011 1,473.498 1,485,394 1.WO.703 I.5oSP16 1512.053 1.508.Wa 1.507.317 17b74.053 
15.000 14.966 14,937 14.904 14.873 l 4 . W  14,809 14.m 14.745 14.715 14.W 14.652 177,!304 

0.9637635 0.968090 O.%SSMS8 0.9635683 0.9612539 0.9658764 0.9638135 09607354 0.9638530 0.%9&?59 09660905 0.9795053 
0.9641722 0.9641722 0.9641722 0.9641722 0.9641?22 0.9641722 0.9641722 0.9641722 0.9641722 09641722 09641722 0.9641722 

1.428517 1.431.533 1.414.655 1,417,942 1.414.976 1.4W.Zl7 1.431.643 1.441.778 1.454277 1.451.301) 1.457.713 1.476.425 17243,744 
14,463 14.430 14.402 14.370 14,340 14.3lO 14.278 14249 14217 14.188 14.157 14.127 171531 

51.442.740 11.445363 $1.429.057 51.432312 51.429.316 51.437.527 $l.445M 51,456,027 $1.468.494 51.465.4546 $1.4?1,8?0 51.490.552 517,415,275 
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