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NORTHERN DISTRICT OF MISSISSIPPI 06 JUL 21 AM 7: 1!8 
UNITED STATES BANKRUPTCY COURT 

Cochran U.S. Bankruptcy Courthouse 
703 Highway 145 North 

Aberdeen, MS 39730 
Telephone: 662-369-2596 (3IbD00,cl 

In Re: Long Distance Billing Service, Inc. 
Debtor(s) 

Case No.: 05-1 1 168 

NOTICE OF HEARING ON CONFIRMATION OF CHAPTER 11 PLAN 

NOTICE IS HEREBY GrVEN that a Hearing on Confirmation of the 

159 - Chapter 11 Plan of Reorganization Filed by Craig M. Geno on behalf of Long Distance Billing Service, Inc. 
(Entered on Docket by: Geno, Craig) 

will be held at 

Cochran U.S. Bankruptcy Courthouse, 703 Highway 145 North, Aberdeen, MS 

on 8/18/06 at 1O:OO AM 

Objections Due: 8/14/06 

Ballots Due: 8/14/06 

Pursuant to Rule 3020(b)(I), F.R.Bk.P., written objections to confirmation of said proposed Plan@) 
must be filed in the office of the Clerk of this court and served on the debtor-in-possession, the proponent of the 
plan, the trustee (if any), the U.S. Trustee, and any committee appointed herein on or before 8/14/06 . 

Written acceptances or rejections (Ballots) as to the proposed Plan(s) must be filed in the office of the 
Clerk of this court by the party casting the enclosed Ballot on or before 8/14/06 . 

A NON-GOVERNMENTAL CREDITOR SHALL FILE A PROOF OF CLAIM 
ON OR BEFORE 5 DAYS PRIOR TO THE FIRST DATE SET FOR THE 
CONFIRMATION HEARING. A GOVERNMENTAT., UNIT SHALL FILE A 
PROOF OF CLAIM ON OR BEFORE 8/22/05. 

Copies of the Order Approving Disclosure Statement, Plan, and Ballot are required to be served 
CMP mr+rllant to Rule 3017, F.R.Bk.P. THE MOVING PARTY’S ATTORNEY IS REQUIRED BY THE STANDING 

bRDER ATTACHED HERETO TO PERFORM NOTICING AS TO S A I D  P L M  ACCORDING TO THE TERMS 
‘OM 4XU4JD STANDING ORDER. 

cTR -€3&&4/17/06 
ECR 

- 
OPC 

RCA 

SCR 
SGA 

SEC 1 
0-w bL?& 

David J. Puddister 
Clerk, U.S. Bankruptcy Court 
BY: Janet Hodges 

Deputy Clerk 



IN T E E  UMTED STATES BANKRUPTCY COURT 
FOR NORTHERN DISTRICT OF MlSSISSlPPL 

INRE: LONG DLSTANCE BJLLMG SERVICES, INC CWpTERll 
Debtor CASE NO. 05-11168 i 

PLAN OF REORGANlzATION 
OF LONG DISTANCE BILLING SERVICES, INC. 

BEprrVm0N.S 

The following terms, when vrtd in this Plan oflkorgathtion (the "Plan"), shall. &I rhc 

cmrtext othrmise require+, baving the fdlowingmw&gs 

I .  chaptu11: ChpkrIl oflhcaanhuptcyCodc. 

2. clah 

(a) A rightto payment, w h d b m o r ~ t s u c h n & t i s  redm toj-6 

liquidated. fixed, contingent, matured, unmahuul disp~fed, undisputed, secured or n"d. 

@) right to an quitable mcdy for breach of pecfmarrce ifsuch b r e d  gives rise 

to L right to payment, w M a  or not such right to m equitable remedy is reduced to judgment, ked,  

contingent, mahut4 unmatmd, disputed, undisputed. smurcd or m u r e d  

3. code: ' I b e B ; m k u p t c y C o d c , a s ~ d a ( I l U . S . C . S s t i o n I O l ~ .  

4. c " a t i o n  O f t h e h e n d c d P h  n e  entryby uliscowof a thir 

P h  and the p a g e  of such ltac as is n e c e s q  for such ordp to become finsl am! w n b l c  

(sometimes hcninah rcfcmd to as "Confirmation'). 

5. Conslmmaticn of the Plan: The acavnplishment of all thin@ contained or provided for 

in this Plan, nndthemtry of an *of Cnnsmaioia  

6. 

7. 

Cwrc: ?he United Rates Ba~kuptcy Court for thcNoahem LX&a of Mississippi. 

Creditor: The holder of one or m e  olaims speciiiep in ClaSDer 1 ttiraugh Vm, 

iduh5cd in Arblc I of this Plan 

8. Debtor LongDistance Billing SeTYicc~, lm. - AU nfmw to "Debtof' shnll be 

h e d  to induds the D 8 b h  %d tb Debt~~- in -PmsesS i~~  

9. Effative Date of the Plan -Forty-five (45) dayx afm thc mhy of a final MP 

appealable Orda confimring the P k  

10. Plan: ?biaP&ofRwganlzation~ikprePmtfonnorasmnybcamendedor 

h o p p l ~ e n t d .  

11. Rmrgauimth Cam This oasc for the reargsniZatiw of the Debtor, "mcnced by 

VoluntaryPetilionunderChapterll onFebruatyq2005 andnowpmdingin(hisC&nd&yid 

"In Re: LongDistanesBim S a v i q  he."; CaseNo. 05-11168. 

1 2  Skured "s: Allowed claimssgured by a lien, security int-4 or o h  

mcumbrdn=whuhkasbpptzly~&& sartqrinedbylawwithrspect topmpatyowncdby 

theDeb~totheextentofthcvahreofwchcrrditDfrioter+stiasuchpmputy. 

13. Unsecured Claim Claims (pr fully allowed and appmved by the burl) for usecud 

dcblq liabilities,denwdrorckimJofany~chuanawhaQoevaowedbytheDebtor. including. 

wilhovl limitation, aU claims noted on the schedulcp fded hucb  all ameadmcnts thereto md all claims 

held by persons having n06.x or howiedgc of the Chapb 1 I prc%ceding. 
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ARTICLE I 

a-A-mSB 

The Debtor &ifies olaims in the following clarses: 

'vcE+pf3ueclaims ! a s A A d m "  

w PriorityCIaims. 

. .  

n e  Adminisbtive Fxpmse (and OW) C h  of Qwcst 

The Administrab've Expense (and 0th~) Claimrr of &e 

The sc=aiTcd claims of Wlm. 

ThcSoevred ckims ofNS8 Corporation 

.C&& 

i b L 3  

ck& G m d U n S d C l a i m s .  

!&?z8 Intcrrsts. 

ARTICLE 9 

TREBTMENIOFCLAIMSANDCREDITO~ 

1. M-). 

Class I undu the Plan consists o f c h  held by all d t o r s  utmdii opm mxmt 

and u"d aedit for goods aid suvioes to the DeMor following the Petition Daft  It a b  consirk 

of h e  fees and r x p m  ofprofeasiorvls, such as lrwysrs and ac"@ and all feu and chges 

d against the Debtor undu Title 28 of the Unaed Sfales Codc. Au nquc~ts fer Administralivc 

Expasc Claims must be timely filed and served by the AdminiSentivc Expass BY Dah (whkh m y  

be act by a fulura order of UC Gun, if needed). including fet spplicatiom by pmfcssionala. 
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Thc less and upsnsed of the prof"& & M e  all aetual and n e s s q  tecs and expmrcs 

of all profsasionata, b c l u d h ~  the lttDrscyr and a"&& for be Debtor. The Debtor is - of 

~ y o ~ p ~ f c s i o n a l s ~ ~ ~ W i U r Y m A ~ ~ v c & p m s s Q a i m r f a r p ~ f ~ f ~  

and related expenses. The compensation of professionals is subject to appmvrl by I& Court and, lhw, 

thetiming o f p a m u  for wmpeasptiOn for san'a rendered and Ipimbunmmt of- wiubc 

mado PI aumorbed and allowed by the Court 

Tbc Debtor will review the Adiuiniabive Expme Chims 6Ied by pmfesdda 

Tbc AdmiNsQative Expense Claims ofUSAC, PI againtit &el and the Deblor, an included 

WiLhhinmC ClsnIclaims nad Uuywillbcpaid in Full, hcssh, vpon allowance thaeofby Ordaoftbc 

Gut In April Or each year, USAC cowhck an annual ' h e  up" of the rev- reported by eTc l  

and&eDebtardur;opinmCpdorpr. S p e c ~ ~ , U S A C ~ ~ s n n u a l r e v u o l s r r p ~ b y a T e f  

and ths Debtor to the previously rcpDned ~U~UIRIY nvrrme mvuiog the same period (the"Anrmat 

heup'?. lu the meat that uTcl's and the Debtor's r rpo~ed  mual ~vmues an lowu than the 

rNmUr3 r e p o d  previously for that yrar, USAC h e s  h a l  True-up adits to uTcl and the 

Debtor. Altcmativcly. ifezTei's and the Deblor's reported annual ISYCIIUU m hightr than rcpwlcd 

previously, USAC isrurs Annul Tme-up adjustmenu. Thue h u a l  W u p  cadits or adjurtmmla 

appeainLhrrecqualnmountsontheJ~y,August~d Septcmbainvoicerofthatsubrsqucntycar. As 

8MultofthcAnwil~bu~theBnatamountofUSAC'a adminiseativcclaimwiundycbsnge 

postconfinnation F ~ R ,  czTd and the DCbtor we entitled to amend previously-filed revenue 

repork. USAC a m  thPeammdmenta must be made within a limited p a i d  of time. uTd and the 

Dcbtor believe the t h e  to emend remains open Amended rsvmuc repons may also m h  in either 
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adjUam& or a d i t s  to aTcl 's  and L e  Debtor's i n v o i c d d ,  as such. alter USAC's ndmidslrative 

ekim smountpost-conhnation. 

In order to e n w e  hrll pa-,"( of all of USAC's Adminisl~ative Claim% Purcharn A WB &all 

L 
be fully rcbpansibk for any and all posi-wrhnation adjnstmp bascd OD citha a post+~mnation 

h d  TNe-up or pCst+"atioa amended rex" reports. punharo A or B shall alto be emitled 

to sny d t s  mulling fiom either he Annual True-up or From W rsvenue rcpoa. 

Similarly, the post-pcririon, administrative c x w  claims of the InlMlal Rcvaue savie~, 

Misdissippi State Tax CommiEdm and vsriou stale laxing agexk  forpn'ffiipal LBX claims, plus 

derq shall llso be paid on the ?Xexive Date upor, s l l ~ m m c ~  of aaid ckims by separate Ordu of the 

Court Moreova. thesc same adminismtive upw d a h  of thcse same creditors, as against QTel 

and the Debtor, shall also be paid, in the same mount and mannu, on the Eff&e Date upon 

a l l o m  of slid claim by separate order of Ihc Court 

Thus, on the Effective Date or as soon as reasonably p d c a b l e  ther&, each holda of a 

Allowed Admiuis- Expmse Chim shall rtcdvc h m  crTd and the Debtor the fuU amount of its 

Wowcd Administrative Expew CSsim, in cash, unless 0themi.w agrocd u p  between such h o l k  

and the DebtOr, provided, however. that (i) Allowed Adm%stdatiVc Expense Claims w a n t  lo 

Baalovptcy We Scctiona 330,331 and SOW) shall be paid, in cash, by UC Dcb~or, withis five 

Bvdnas Days of allowance by Fhal Order in such munk approved by the Cow Cui Mowed 

Admbdstntivc Expense ClaLns thar b e "  due 011 a date later lban thc Effective Date in the ordinary 

unacof~Debtor'sbvsiaesssballbcpaid,inBiLin~,onsucblata&tebytheD~tor,and~ii) 

w ~ ~ a s h a l l b c a W a r d c d o r p a i d t o s d m i n i s ~ ~ V c e x p c n s c $ ~ a n l s .  
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Exhibit '3'' arc inmrponlcd by referam. Tbe rmtmcnt of the claims of Qwest arc as outlined in 

Exhibit 9". Qw& if M kpkd &lor. 

4. 

As p r M d y  noted, the Cla ims  of A5m have bcar scrtlcd nod oompromiscd, as CvidCnFul by 

The Admlnkkajve Emellsc (and other) claim 01- ( CIaJS 41. 

lbsM~ti~prsvio~markedar~~i t"CUtothcAmsndcdDLclos lncStatc"ofaTeL % 

Court cnttnd M Order approving the Afiinda'fel settlement. a mpy of which has &DWIY been 

marked as Exhiit -D" lo Le Ammded D i d -  Statement of a T e h  howevu, WilTd bas appealed 

tbl Caller to the %ct &ui, w h m  il re" p"ding The t a m s  eonditioo~ and provisions of 

Exbibit"D"~inmrp0rsledbyrefCrence. ThehatmentofthedrimsofABSncLasoutlincdinExhibit 

"D", but cannot be effechlsld until dl nppcala M rselved 

The CkhS O f  e PIE hpaled. 

5. 

WilTel, is ow&, post-petition, secured claims that are at least SJM),000.00 (as eshared by 

J'heSrmred Claims of WilTel (Ciur 51. 

QTel and the Debtor) and that w at least f1.000.000.00 (as estimated by WilTel). 

The comaclual agrermcDt by and betwscn WilTel and ezTeIshal1 be assumed by Pvrebasu A 

or B (as the c u e  may be). WilTel shan wntinuc l o  bold a s&ty intvest In the .CMUD(S Rodvlble 

gamotcd by aTel UISt ariK oUI of h e  sale Of W h d a a l c  goods and services to cfld by WilTcL &Tal 

and WilTeI will continue to negotiate through the disputed charges Ihu exin and, once either m 

ngiccmmt is reached as to thc b a l m  owed, or h e  b a l m  owed is determined by the Bankrvptcy 

COW i fuTel  and WilTel am unable to agree upon Ihc moltnt due, Ihc unpaid, postpdtion, KCU& 

claims of W8Tel will tbanrpon be "fired." In orda lo satisfy what will then be the unpaid. pon- 
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pefition M xmd c l h  aTel will pay WilTel according to Le terms and coDditimu of thc 

MaofApril 142005,whichaffds W i l T e l t h e s l s t u s o f a ~ C n d i t o r .  The''lqm" 

paymentrducWilTe1 &theApril 18,2005,Ordnwillbemad~inparf~thcpvrchrrcpriccto 

bcpaidbyPmbaserAorB. 

The W-pctition, b clzims of WilTel M impaind. 

6. me -> 
Ibc secund claims of NS8 weax resolved ad wrnp"iscdpurwant to an A@ order 

~ i n ~ b y a n d b ~ ~ l o r a n d N S 8 i n t h e c o ~ e o f ~ ~ ~ ~ m ~ ~ B S ~ .  A 

copy of thc Agnal Ordu was a c h e d  to the Disdosurc Stamail as Exhiii"A" and is inwrpontcd 

herein by refexace. The claims ofNS8 h b a n  &ped. and they arc appmximately~,ooO.oO, 

plar intenst from early 2005. 

h O r d a t O  satisfyltdr clSh, PltrchsPrA orB m a y d k t t o  pay theclaim in full, in 4, at 

dDMg or altmaiively, R u c W  A or B may elect to amonize the claim over a 48-month period, to 

b m  inla'& 81 eight pacml@%) p a  mum, payable in mmthly i"(S beginning upon the 

eaectivcdueoflbe Plarrandmncludionthe48'monthfhaw&u. 

T h e  clpima, d by asrefs of LDBS, a ~ e  filly sesurrd This Class is implirai 

7. -ern1 Unsecured C I a h  fClr~s 

C b s  7 under the Plan condpu of Claims held by the general UIISCCUTSd cnditors of aTel  and 

the Dcbtw. 

By v h e  of L e  substantive consolidation of the Dsblor, ils atfrliptsa, md LDBS, as mumated 

in prior sections of lhis Disclosure Statement and the Plaq each g e n d  mecured daim lrpcrted by 
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t h e ~  bold% aw’nst difFcrcat e~lities, that are now comolidated a one deblor. will become one 

claim against one entity. 

Chp 7 eralitom will receive rll iwnairhg pmceeda of the purchase price of 13.500,w0.00. 

afIa paymco( of adminishtive expcme claims, secund claims and priority claims that are to h paid 

f” the cash purcbus pricq upon the e h t i v c  da~e of h e  plan. The Tcmaining unpaid dahs of Clara 

I ditots, if any, shall h discha@. 

8. In(eMk(C I u s  #. 

Class 8 ca!xim of all interests. Upon the enw of a &a& non appealable order appmviog the 

Plaq all intscsb. memberhip cotibnta, evidences of owamhip md equity held in and lo the dcbtof 

stnnbeunccled. 

A r M ~ S O ~ a m O u n t S o f s l D c k i n t h c e n t i ~ o r e n t i t i e s ~ s ~ v e m c s c Q l n p t e r l l  c8sss 

shrll be issued to insidas, anploycq supplivs of businchs, agrmr and rep’esenladvcs of the existing 

Drbtoro. ?he perrons to receive said stock and the amcmts thawf, remain works in proocs and lviU 

probably not be moived mtil plan con6nnaIjon time HDWCVR. none of the fubue shanholdus *U be 

paid, or will r-ve, atock in the svniving entity or adities on amount of t h l  “it Cquityintwas 

ARllCLEm 

nOSMGDATE 

Thc closing date shall be one hundred aad tweW (120) dayr after confirmntion of the Plan, 01 

atsuchotherdat~asidenl~ficdin theOrderwnfirmingofthcPlan ThcJiffedivcDateofthePlanshall 

b s ~ ~ 6 v e ( 4 5 ) d a y s a e r ~ e ~ d e r ~ n ~ ~ P l ~ ~ e s ~ l  andnon-appcalablc 
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C%&lated pmiumt to the Cun!i”!ion Ordu and dulyfilcd Cdficater  of Mergm mthout any fiuitisr 

action by the rtoclrboldcn or b t m  of any of the a5liates or the Debtor. 

e Bocklssuaa P u r c h r s r r A o i h ~ B w i l l d e t & e t h c s t o J t  

isuMamceconhnnationha3 ocamed 

d. P o s t C ”  (ion O~eratlon, of the Debt06 Craig M. Guro (Wr. 

and Susan WplLcr C M6 W W ’ )  dtall be chaged wilh makiug dishibulions to aeditors 

w h o l a i m t  we to bcpaid, on the Effective Date o r w  by meDebtor. Mr. Gmo and Mr. 

W&cr s t d l  ala0 bc direchi to cl~de the Debtor‘s use when closurc is appmprisde. 

CnDcdInlion orExlsthe S m r i t i a  rod Aereeme nk. 

On &e E 5 4 v c  Dale, the pmmisory notes, sbare c ~ I E c a t c s  and other insrmmcats 

?. 

Cvidmcing auy Claim or Inlcrat shall be decmed canaled without f r a t h ~  a d  or action m d a  any 

qplicabIe a 5 “ t .  law, rcgulatios OI~R. or rule and the obligations of the Debtor and Chapm 11 

edfiliala under such p”iSr0ry  notes, shpc c a t i 6 u l W  md O t h R  ksUunak pvembg such Claims 

and Meres&, as thc cbfc may be, shall be discharged; pmvided. howwy, the daim?i Lhat art to be 

paid unda  the terms and conditions of the Plan shaU rcmain in full fone and effect 

3. Comonle Acdog. 

Upon entry of the Confinaation Order, the following shall be deemed authorized Md 

approved in all mp&: thc m h t i v e  consolidation and mergers conlemphtd by the Plan On the 

E k t i v e  Date, the Debtor, i h  Chapter I I affiliates. officers and directon, as the case my be, shall be 

authorized and dirsted to tskc all ~ t c c s s ~ ~ y  snd sppmprialc nctious to than the hansacljom 

contemplated by the Plan and the Disclosure S l a c m ”  in the name of and on bchalf of uls Dcbtor 
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p 

I. mmadions. 

Rusuant b the Plan, the following transac.tions shaU b deemed to ocom in the 
i 

following order on the Effective Date ad shall occur substantialy mntcmp”wly. 

a. Snbrtantivc Coosolldsttoa hu ayuI imdliabiliticsof fheDeblor, pnd all 

TemaiUiUg ch8ptK 11 aEfiliates (including LDBS) Shall be aubstantVClY ~ l i d a t c d  iiU0, and vdh, 

eTeL &petition priwity claim 3all be substanlively consolidated and will be paid within rcvmty- 

two (72) m o n h  of chc Effective Dak Accordingly, (i) all httcnompry claims stall be cmceltd and 

110 disLdbntioos shall be made w aculylll k m S  (U~dl lgclJ and all liabilities of the Debtor and mS 

Nnaining Qlapla 11 SfliliaIcs rM1 bemerged h l0  and mated as thcasseta and M l i t i K  offhe 

Debtor; (iii) all paran& of any Deblor m C h a p t ~  1 I m a t e  of the payment, perfomace w 

~Ucction of obligs8ions of anothm Debtor shall be eliminated aod cacmkd; (iv) my obligation of Lha 

Debtor and all gua~lccs thereof cxecuted by one or mon of the other Qlapm I I  affiliates shall be 

treated as a single obligation and such gunranh*i shall be deemed a &gle Claim lgainst the Debor, (v) 

alljointcbligationsdlwoormoreChaptal1 aEiIialu,and sllmultipkClaimagpinstsuchmti~m, 

acmunl of such joint obligations, shall be W e d  and rllowcd only I a single Claim sgsimt the Dcbtm, 

and   vi^ each Claim filed in& Chapter I1 &e of the Wtor Wbt d& tobcfiled a-lhc 

Debtor and a single oblipscion of thc Debbr. 

b. Mereer oTCorwrate EnHdu Consistent with the substantiveccmolidsth 

of the M I o r  provided by L e  Plan, all of thc maining Chaprs I1 &liattes (including 19Bs) shall be 

merged with each other, with aTel being the suniving corporate entity. Such m a g u s  shall be 
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and a.5lblc+ On= the C o M O n  OrdMhrs b a m e  final and noO-app~lable, the shaRholdas of 

M a s e r  A or pmcharcr B shall, ifmxsary, on or befon thc Effeaive Date, deet 3s B o d  of 

DinCttm. Jfnscosuy, once chis ‘hew”Boai ofDirectors bas b w  elezkd, it shdl appoint and 

deignarc mcb officas and o h  Cxsutivcs BJ IlbossaTy, to eI€ectuak the day-k-day opsations of 

lhcsvvivingentityaudto deleg~efiscal~gponsibilityforthcongoingopuatiom. 

4. Release o I L l e q  

On the Emstivc Dste, all lienr against the Debtor‘s assets shall be r e l a d ,  unlcsr 

O t h W ’ S c  6pcci6ed in the Plan 

5. Term at E W n n  S t n s  

Unless olhuwisc provided in thc Plan, the stay in c i k t  on the Coafumstion Date 

pufsuant ta Banhuptcy Code Section 362(a) shall remain in full fom and effect until the Plan is fully 

coil6u”atcd. all claims are paid and this c a s e c l o d  

6. OIhm PTovkionS 

a. 

On theEUec(ivc Date, L e  Rcorgsnized Debtor shall assume the exmiory  contracts 

-Assfenment w d Releftlog 

eod ““pircd leas- idmkirkd in scparalc motionr lo be tiled before confirmation. AI1 OW cxecutorj 

contracts and unexpired ICSK MI specifically accepled herein or by prior Bmkrupicy Court Ordm 

MI be d m e d  rejected as of the C “ a l i o n  Datc 

b. Prormtlon of ObJecUom to Clnims and AdmlnLf”1ve 
Froease CBlm bv RWIXSII~WI Debtor. Treatment and Dlrtributioe. 

ARer the Confirmalion Dale, the Rwrganized Debtor shnll huve tbc exclusive authority, 

in ita sole discreti% to p r o m t e  objections to rll Claims and Administrative E x p e w  Claim. No 
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Paymats on account of Disputtd Clabns shall be made. Ibe Rmrganized Debtor shall makc 

disbibutions on account ofDisputed Claims onw l k y  am allowcd, p m a n t  to the Plan. 

C. D I S ~ ~ W C ~ ~ C I D  im and Termination of laterel .  
i 

E x c q t  as pmvidcd in the Plan or Con6mtion Ords, lhe rights affoded under thc 

Plan aod the kcaImcc+ of Claim and btursls will be in exchange far and in WmplaS &faction and 

release of dl Claims and termination of dl InteiEEts, including any inlcnst accrued on Claims from the 

P C i i h  Dam. Except as provided in the Plan or Cor&" Order, ConfirmatiOa will, as of tk 

Effective Dalc (a) discharge lhe Deblor from all Claims or other d&s that w9c More h e  Effcctiyt 

DaQ and an dehts of the Ldnd s p d e d  in B a n b p W  Code Sectiorrs 5020.502@) or 502(i), 

whclhex or no1 0 a proof of Claim based on such debt is Bed or dscmed filed punuant lo Banbuptcy 

W S c o h n  $01, (ii) a Claim based on such debt is allowed pursuant to Banknrplcy Code Sgtion 

5 4  of (*i) the holder of a Claim based on such debt ius ssapted Un Plan and @) tamieate all 

hkmk and other rights held by equity seauity holders in the Debtors. 

As o f h  EEaAiveDate, except nspmvidd in the Plan 01 C!o"atiou Order, a11 

Enlitics will k precluded from d n g  against the Deblorj Purcham A or B, theu reJpep've 

~oceyors 01 rrspstive propay, any other or further Claims, demands, deb& righls, causa of 

aotion,~abilitieswcquityinlat~lsbascdupanany~cf omisdo4hsms~onorolheraotivityofany 

ldod 01 &e IM ocunred priw to &e EEedive Date. In accvrdance with the foregoin& except as 

prondcd in the Plan or ConIirmation mer, the Confirmation ordca will be a judicial delamination, as 

of he EKective Dste, of dirchargc of all such Claims and olha debts and liabilities against the Debtor 

and lumiaatiw of all such i n t w  and other ri@ of equity security holdas in the Deblar, pursuanI to 
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or 16dr prom, (4) the d o n  of a sctofs ri&t of subrogation or "oupmcnt of my ldnd against 

anydebb l i sb i l i tyorob l i~onductoanyrc lcwdent i ty i~  withoulLbnitalicqPurchasaAor 

Punbafer B, or their pmpcrty; and (5)  the cemmmcement 01 omtinuation of any action, in any 

m e r ,  m ~ p k c t t h a c d o e s t w ~ ~ w i t h o r ~ ~ ~ i s ~ ~ t h t h e ~ ~ s i ~ o f ~ e  Plan. 

By acaphg diskibutioris purmsnt to the Plea, each holder of an AUowed b. 

claim rsociving diskiiutions pumant to lhb Plan will be deemed m have spr.c&aUy conscuted to the 

injlmtionsctbiihinthe Plan. 

9. Bapsff 1-w. 

h accvrdrmcc with the B m h p t e y  Code. h e  Proponent, LDBS. may m u d  or 

mcdifythe Pknatanyly~ortotbeCa~lcionD~ewilhoutBanlPlrpt~yCOUI1appPPIOYal. 

S u b w e n t  to th8 Confkmarion Dale imd upw Banluuptey Court approval, &e Proponmt may m o d i  

or mmd the Plan in w d a n c c  with Bankmplcy Code Section 1127(b), or remedy any defect or 

omission or m c i k  any inconsistency in N& manner as may be neccsyLIy to cany out b e  pupw 

and intent ofthe Plan. 

10. Relention of Jurkdlction. 

Except as otherwise caprcssly provided in the Piaq the Barhuptcy Court shall have 

exclusive jwisdiction of all matters arising out 05 and related to, the Chaplu I I Cnse and the PLan 

pwuenl to, and for the pqmses of, sections lOS(a) and I142 ofthe Ba&uptcy Code and for, 

among other things. m e  following purposes: 

BanlauptcyCodeSectiansSUand 1 1 4 1 , a s d s u e h d i ~ g c W i U w i d ~ j u d ~ t o b ( a i n e d a ~  

thc ~ebtors at any time, to h atmt tbat s n ~ h  judgmentrelatea IO a discharged claim DT tsrminatcd 

IMral. 

7. p&&, 

Except as ochuwisc gmvided by thir Plan, accordance with BankuplGy Code 

Sections Il23(a)(5)and 1141@),onfhcEf€&veDate, t i t l e loprqer lyof thsDeb~~pass to  

P v n h a a  A or PorcbsssB h e  and c l m  of all claims, inkre&, liem and ennrmbnnecs cxcepts 

noted in the Plan 

8. lnlnnetlos. 

L To implement thc dischage provisions set forth in the Plan, the C h 6 m a t i m  

order shall COMtilule and provide for a pnmanent injunction by h e  Banhuptcy Court a$ of the 

Eff& Date sgainsl all entitiu W bave held, cumntly hold 01 may hold a Claim or 

drinaud, right, couse of action or liability lhat is dischargEd or released or an I n l a s t  aothu right of an 

quilyunuilyholdathalistcrmimtedpursuantto thetamsoftbc Planxtotfitfollowingaclio~m 

aocovnl of any such discharged or released Claims, debts, drmands, rights, cpuw of action or 

t i a b i l i t i ~ o r ~ l e d ~ ~ l s o r n g h $ : ( 1 ) t h e c o ~ c o n m t o r C o n t i n u ~ t i o n i n a n y n y ~ a n y  

adion or o k  prowding agaimt any nl& entity, including without limituion, Purchawr A or 

PurcharaB,or theirproputy(2)LhcenfonanmfIlltafhmcnt,collktio.orrosowymuty"ner 

any judgment, award, deucc or orda agdinst any released d t y ,  including without limitdon, 

P v n h a ~ c r A o r R u c h a s c r B . o r t h ~ p ~ p ~ ( 3 ) t h e c r t a t i o ~ p ~ ~ t i o n o r ~ ~ m ~ ~ a n y l i e n  

or cncumbrancc agrinn any relcsscd entily, including, w i b u t  limilatiok Punhawr A of Punhascr B, 

d&, 

Page -14- 
I 

a To hear and determint pending applications fm the ssrumptioq sssipmmt or 

+%ion of executory conh-&s or unexpired leases, if any, and the aUowlecc of Claim raulkg 

th&m; 

b. To d e k x "  any and all sdv+nan piwxedina applications and ccntcsled 

matters pending on the W t i v c  Data; 

c. To detmninc my and rll a d v w  proca&@, a p p l i c S t i ~ ~  and contested 

mancrrinitiatedbytheDebtororhsucsesrw, 

d. To dffcrmine auy and all applications inilialal by thc Dcbton. fm the de, 

abandonment or other disposition of any asses of the Debtor. 

c. 

m i d &  hmin; 

f. 

To msun thzt diahrhtions lo holden of AUowcd claims a sccomplishcd as 

To hear and d a d c  any timely obj&ns to Adminislrstivc Expmse Claims 

ortoanyClaimsfiled, includinganyobjcdioosto thcclrsrificationofanyClsim,aodtoPUo~or 

W o w  any Disputed Claim, in whole or in par$ 

g. To ent- and implancnt such ordm 8s may be appropriate in the mnt the 

Con6rmation Orda is for any reason stayed. revoked, modified or vacated; 

h. 

Bankuptcy Code Sech'on 1142, 

i. 

To h e  such ordus in aid of excoution of the Plan, to the extent authorized by 

To consider any modifications of the P l q  to cute any defab or omissions, or 

reconcile any inwnsistcncy in the Plan or in anyordu of the Bankruptcy Court, includin& without 

timilatioq the Confumation Order; 

Page-1b 
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j. To hsar and dctaminc all applications Tor compmtation md nimbtnsaoent of 

expenses ofprofcsswnas i n c h  prior lo the Effective Dale. under B a n k m p q  Code Seclions 330, 

331 m d  503(b); 

k. 
i 

To hear and dctcunine disputes arising in d o n  with the ln~apapntation, 

hp!meohtion or mforcemmt of the Plan, kluding isJum relating to the injunction and discharge 

pnM thereunda, 

I. To hcar and determine r”rJ amcaning slat+ bcal and r e d d  w w  in 

acmrdaacewi lh~p~yoyeScct iorw346,505and 1146;and 

m. To mter 8 Gnal decreedosing thcChapta 11 Cart. 

11. Exmbatiea 

Except = provided fa and reserved hcrpin, neither lhc Debtor, its Chapter I1  

affilirtui, MI any of their mp&e m e “ ,  o f f 7  dirstws. employcu. advisor, agents, or 

p m f a s i o n a l a h h a l l h a v e o r ~ a n y t i o b i l i t y l o a n y h o l d a o f s ~ h o r ~ t f o r a n y a c ~ c v c n t o r  

omisJim in comcctim with, or arising out of, h e  tomuMion, prepdm dissemination, p r o d i o r ,  

-oTL,consunmurti on, dircuodon, implementation or admjniskatim of the Plan, he Did- 

SUmnmt, any contracs release. a other a m e n t  or document created a entered into, the p r o p ~ t y  

to be W b u t c d  mda the Plan, w h a h a  taka OT omiuul to be t&cn prior to or afla the Petitim 

Dale, or my other action taken or omitled to be taken in connection with &e Chapter 11 Carcorthc 

Plps except for gross negligeaxe or willful miscondu& and in all reppc~u shall be mtitled to n ly  upon 

fhc advicc of c0unsc.l with napect to their dutitp andrrspmbilitier undcr (hc Plan. 

12 Withdrawal of Plaq. 
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fvrtbs force and & . L  Tlepmvis im of the confirmed Plan shall bind aU credilon and pmies in 

inlued,wh&~orml thyacuptlhePlansndshal1 diwhvgetheDcbtorhallclzimslhatame 

prior to cwrumah .on The distdbutions provide unda the P h  shall be in c d m g c  for imd in complete 

sdtisfaotion. discharge aad n h s e  of all c l h  and inlcrcsts reganling any of the Drbtor’s asscu or 

properties including claims mising aRer thc date of filing of lhe Petition md prior to Con6rmation 

UDlcps othcruk speci6dy provided to 

confirmation, all h o h  of claims or intaert3 shall be p l u d e d  from “rt ing any claim agsinrt the 

Dcbtor or ils asseta orpmpsticr. 

mmy hemin or in tha order of Cm6nnation, on or after 

ARnnEw 
REYESTING OPPROPErUX 

Except as othenvk pmvided herein, pmpaty of the Deblor MI vesl in P u d a r u  A or B a 

cloJiag Subsequent to closing, Rrrchasm A & B may opwte  their busiaesser md buy. use, quire, 

and dispose ofppmiy ,  fm of m y r s t r i c t i m  conbined in the b h p t c r y  d e .  As of closing, all 

pmpaty of the Debtor shall bc free and clcar of all cYms and interests of crediton and interested 

parties, except thos~ obli&ons provided for undu the Plm. 

ARTICLE MI. 

ITED 

’This Plan, purmanttoZ8US.C. $193o(aX6),pmvidapammlto LeUnited States Tmrteeof 

thcsppropriatcwMhrsquiredforalldisbilraaaaasmadebythcDcbtord~he~all p m d i n g .  

In additioq IhkPIanp~uvides that thtDebtwwillmakepa)mts 1othsUnild SbtesTnrstaofthe 

8ppmpriatcsums required for all disbunemenlsmade bytheDebtorpunuantto (hcbmnsofthisPlsq 
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LDBS resuves the right to revoke and withdraw the PLn as the plan ofrtorganizDtion 

for thc chapter I 1  cas+ a1 any time prior to the Con6mticn Dale or, ifthe Effective Date condiliolrs 

setforthinthe P l a n ~ m r o l b e s s b ‘ s f i e d ~ a n y n a s o n a ~ e r t h c C o ~ a t i o n D a ~  a t ~ n y t i m c u p b  

the Effeclive Dak l i the Dcbtor revokca or withdram the Plan or if the Conhrmation Dale or 

E f f & ~  does not OCDYI, lben Ihs Plan shall be deemed null and void 

13. pindine Effect of PI ag. 

Theprovisionrofthc Pkn and(hcrigb~bcncfits8odobligatim~1ofanyEntity~ed 

o r n h e i t o i n t h e P l a n ,  incIudingwithoullimi(abbnlhcDcbtorand;myholderofaCbimor~t~ 

shall be binding upon, md d l 1  inure to the benefit of, such entitfs heis,  exaruton, &nirismtors, 

SYCCCSBDIS, assips. agents, officerr and direclom 

L%KmzEL 

RATIPICATION 0- 

Alterations or modifications of lhis Plan may be approved by the without no& to 

sal i lorsiftheCom~LhltSYChalteratioa(~mo~CBtiOM&notmrtm~ywsdvascly~the 

m l e ~ ~ l s  of the creditors. If any alleralions or m o d i k a h n s  of the Plan M proposed which Cam h d s  

to materially or advarely efRcr lhc intcnst of crediton, notice ad desaipticn of such dtaration of 

modification shSU be given to all creditors adversely affskd 

ARTICLE VI 

NS ISC -w 
All liens rsuring claims which M not allowed purnrrnt to the p m v i s h  of his PLn 01 

Bankruptcy Code Seotionr 5M snd 506 zhall be invalidated and deemed null .mi void and of 110 
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CLF 64 
(Rev. 06/17/03) 

UNITED STATES BANKRUPTCY COURT 
NORTHERN DISTRICT OF MISSISSIPPI 

In Re: Long Distance Billing Service, Inc. 
Deb tor(s) 

Case No.: 05-1 1168 

BALLOT FOR ACCEPTING OR REJECTING PLAN 

C o n h a t i o n  Hearing Set On (RE: related document(s)[l59] Chapter 11 Plan filed by Debtor Long 
Distance Billing Service, hc.). Confmation hearing to be held on 8/18/2006 at 1O:OO AM at Cochran U.S. 
Banlauptcy Courthouse. Last Day to Object to Confirmation 8/14/2006 for [159], Ballots Due 8/14/2006 for [159], 
(Entered on Docket by: Hodges, Janet) 

Chapter 11 Plan filed on 3/23/06 . 
The Court has approved a disclosure statement with respect to the Plan. The Disclosure Statement 

provides information to assist you in deciding how to vote your ballot. If you do not have a Disclosure Statement, you 
may obtain a copy from the proponent's attorney who mailed you this ballot. Court approval of the disclosure 
statement does not indicate approval of the Plan by the Court. You should review the Disclosure Statement and the 
Plan before you vote. You may wish to seek legal advice concerning the Plan and your classification and treatment 
under the Plan. Your claim/equity interest has been pIaced in the class shown in your copy of the Plan. If you hold 
claims or equity interests in more than one class, you will receive a ballot for each class in which you are entitled to 
vote. If the Plan is confirmed by the Bankruptcy Court it will be binding on you whether or not you vote. 

ACCEPTANCE OR REJECTION OF THE PLAN 

[If the voter is the holder of a secured, priority, or unsecured nonpriority claim:] 
The undersigned, the holder of a Class [ ] claim against the Debtor in the unpaid amount of 

9. 

[or, if the voter is the holder of a bond, debenture, or other debt security:] 
The undersigned, the holder of a class [ ] claim against the Debtor, consisting of $ principal 

amount of [describe bond, debenture, or other debt security] 
(For purposes of this Ballot it is not necessary and you should not adjust the principal amount for any accured or 
unmatured interest.) 

of the Debtor 

[or, if the voter is the holder of an equity interest:] 
The undersigned, the holder of Class [ 3 equity interest in the Debtor, consisting of shares 

or other interests of [describe equity interest] in the Debtor. 

[Check One Box Only] [ 3 ACCEPTS [ 3 REJECTS 

Dated: Print or type name: 
Signature: 

Title (if corporation or partnership): 
Address: 

RETURN THIS BALLOT ON OR BEFORE 8/14/06 TO: 
U.S. BANKRUPTCY COURT 

Cochran US. Bankruptcy Courthouse 
703 Highway 145 North 

Aberdeen, MS 39730 



IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE NORTHERN DISTRICT OF MlSSISSIPPI 

IN m: 
LONG DISTANCE BILLING SERVICE, INC. 
Debtor 

CEAPTER 11 
CASE NO. 011 1168 

THIS CAUSE having m e  on to be heard on the request ofthe Debtor to approve its Amended 

Disclosure Statement (as supplemented and amendedbyamendments~tlyftlecf), andtheCourthavjng 

heard and considered the Amended Disclosure Statement is ofthe opinion that the Amended Disclosure 

Code. It is, accordingly, 

ORDEI?.ED that the Amended Disclosure Statement should be, and hereby is, approved as 

containing adequate infomation. It is, further, 

ORDEREDthatthe CIerk shallprepare, in thenonnal course, an 0rdersettingconfhmtk”this 

case for August 14,2006, to be noticed as provided by the Bankruptcy Rules. 

DAVID W. HOUSTON, III 
UNlTED STATES BANKRUPTCY JUDGE 

PRESENTED BY: 

Craig M. Geno, Esq.; MSB No. 4793 
JefBey K. Tyree, Esq.; MSB No. 9049 
Melanie T. Vardaman, Esq.; MSB No. 100392 
Harris & Gem, PLLC 
587 Highland Colony Parkway (39157) 
P. 0. Box 3380 
Ridgeland, MS 39158-3380 
601-427-0048 - Telephone 
601-427-0050 - Facsimile 
F\Users\BanLruptVDBS~f~d~~~~n, D. Statement\order.wpd 

f 



IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE NORTHERN DISTRICT OF MISSISSIPPI 

IN RE: 
LONG DISTANCE BILLING SERVICE, INC. 
Debtor 

CHAPTER 11 
CASE NO. 05-11168 

AMENDMENTS TO DISCLOSURE STATEMENT 

COMES NOW LongDistanceBilling Service,Inc. (“BS”, ‘Debto?‘ or the“C0mpanf’) and 

files these Amendments to Disclosure Statement as follows, to-wit: 

1. The Disclosure Statement is amended to reflect that the Massachusetts Department of 

Revenue. asserts that its claim should be afforded treatment that is different than that set forth in the 

Disclosure Statement or the pending Plan omeorganization. Accordingly, the Disclosure Statement is 

amendedtoreflectthepre-petitionclaimsoftheMassachusettsDepartment ofRevenue shallbe paidwithin 

seventy-two (72) months of assessment. 

2. Approval oftheDisclosure Statement iswithoutprejudiceto any claims ofthe estate, any 

creditor or other party in interest against PatricBoggs, and/or to object to the settlement of any claim held 

by the Debtor against Patric Boggs. 

This, the // w d a y  of July, 2006. 

Respectfully submitted, 

LONG DISTANCE BILLING SERVICE, INC. 

By Its Attomeys 
HARRIS & GENO, PLLC 

/7 

Craig M. G6no 



IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE NORTHERN DISTRICT OF MISSISSIPPI 

IN RE: 
LONG DISTANCE BILLING SERVICE, INC. 
Debtor 

CHAPTER 11 
CASE NO. 05-1 11 68 

THIS CAUSE having come on to be heard on therequest ofthe Debtor to approve its Amended 

Disclosure Statement (as supplemented and amended by amendments recentlyfiled), and the Court having 

heard and considered the Amended Disclosure Statement is ofthe opinion that the Amended Disclosure 

Code. It is, accordingly, 

ORDERED that the Amended Disclosure Statement should be, and hereby is, approved as 

containing adequate information. It is, further, 

ORDERED that the Clerk shall prepare, in thenormal come, an Order setting conihationin this 

case for August 14,2006, to be noticed as provided by the Bankruptcy Rules. 

SO ORDERED this,  the day of July, 2006. 

DAVID W. HOUSTON, IE 
UNITED STATES BANKRUPTCY JUDGE 

PRESENTED BY: 

Craig M. &no, Esq.; MSB No. 4793 
Jeffiey K Tyree, Esq.; MSB No. 9049 
Melanie T. Vardaman, Esq.; MSB No. 100392 
Harris & Geno, PLLC 
587 Highland Colony Parkway (391 57) 
P. 0. Box 3380 
Ridgeland, MS 39158-3380 
601-427-0048 - TeIephone 
601-427-0050 - Facsimile 
F:\Users\Bankrupt\LDBS\Pleadin~Vl~, D. Statement\Order.wpd 

i 



SLP 10 
(Rev. 1 0 - 0 8 - 0 4 )  

UNITED STATES BANKRUPTCY COURT 
NORTHERN DISTRICT OF MISSISSIPPI 

CASE NO: 05-11168 

DEBTOR-IN-POSSESSION: LONG DISTANCE BILLING SERVICE. INC. 

ORDER APPROVING DISCLOSURE STATEMENT 

This court having conducted a hearing on the Disclosure Statement filed 

on the day of ha.& , am& , pursuant to 11 

U . S . C .  81125, and having found that said Disclosure Statement contains adequate 

information and should be approved; it is 

ORDERED that said Disclosure Statement is hereby approved. Pursuant to Rule 

3017(d)(2), F.R.Bk.P., the proponent of said Dieclosure Statement and the related Plan 

shall transmit within 10 days from the date of this order a copy of said Disclosure 

Statement approved by the court and a copy of this order (which shall constitute 

notice of the entry hereof) by mail to the debtor-in-possession, truetee (if any) 

creditors, equity security holders, the U . S .  Trustee and all other parties in 

interest. The proponent of sa id  Disclosure Statement and the related Plan shall file 

in the office of the Clerk of this court one copy of the material BO transmitted, 

along with a certificate of service, within 5 days from the date of service. Any 

entity receiving a copy of this order and the aforementioned enclosures should 

carefully study such documents. As soon as the Clerk of this court shall notify the 

plan proponent that a confirmation hearing time, date and location shall have been 

scheduled, such plan proponent shall perform the noticing duties mentioned in this 

court's standing order delegating such noticing reegonsibilities entered on April 

9 ,2004 ,  (available on the court's website, www.msnb.uscourts.gov) . The transmittal of 

the notices then provided by the proponent of such plan shall include a copy of such 

plan and a ballot conforming to Official Form number 14. 

.@ 
DATED : 2h.d / 

DAVID w . JHOUSTON, I I IJ 
JUDGE, UNITED STATES BANKRUPTCY COURT 
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ARTICLE I. 

IKTRODUCIION 

arrive at a reasonably informed daision in exercising thdr rc6pdvc righb. if my, IO vole for 

aetcphncc of the Plna Jn addition. this Dhflosurc Sratcmcnt will dm be provided 10 all of llic 

known creditors in the rsparale Chapla 1 I tase of uTel. LLC (%TeI'I LDBS shall be subslantivcly 

consolidated into, and with, UTCI 
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6. O t h e r P m v h .  

est and-. a. AsmmDtioa.&dsleam 

On mCE3'cctive Dets the Rmga&d Debtor shall asauae the Cxrmf~ycwmcts  

i 
a!d umpired leases idcnMed in ssparale motions to be fikd ~ C ~ O K  "%mation AU ohcr executory 

conhaas and waxpired 1tase.s Oot rpccif idy acKprod hcfcin or by prior Bnkntptcy court orda 

shall be dccmod mjated as of Ibs cOn6nnah Date 

b. Pr0r~ : lom of Objeciioaa to Qllrm and A d " t i v e  
Exp-eest Claim bv Remeinked Debtor. Treibmnt and Dbtdbutioo. 

Mer the Conhrmatioo Date, tha Reorganized Debtor rbnn have the exclusive aUmmiW, 

in i(s role M i o h  to pmsrxde objections fa all Claims and A d " t i v c  expeMc cI.ims No 

Payuenls on accrxmf of Disputed Claim s h l l  be made. Ibe Rcarganired Debtor ahan make 

dishibutionr on aCeOUlll of Dinputed ClaLnr wu 'hey arc allowed,pwurnt to the Pi= 

e 

Exccpt LF provide3 in the Plan or Confirmation Order, the rights afforded v n d ~  h e  

Dlrehrrrc of Clahru m d  Temimtlop orlntuenlr. 

Plan and h e  treaheot of Claims and IntBsnt will be in exchange for and in camp& satisfaction and 

~ g s c o f a l l c I a i m r a s d i c m t h u t ~ o f ~ M ~ , i n c l ~ g n y i n t c r u t e M l e d o n c t i m a ~ ~  

PttitionDale. Exceprtspmvidedintbe P l m o r C a ~ t i o n O , ~ t i m w i & ~  o t t b  

eflectiveDptc: ( a ) ~ ~ ~ r 6 e D t b t o r ~ m a l I C l a i m s ~ o t h c r d c b t p t h r t i M x b c ~ ~ e h c v e  

Dat% and all debls of tbe kind spechied in Ban!auptcy Code sections $020, SOZ(h) or 5@2(i), 

whether or not (i) apmof of Claim bascd on such debt u filed or desmed filed pursuaaf tn Banbupfcy 

CodeSccfion501, (u)aClaimb~edonsuchdtbtisallowedpunurntloBanbupl~CodeSanoa 

Efkctive Date a@nsi all sntitia tM have held, nmcotly hold or m y  hold a Claim or ocher debt, 

damand right, (a~1s of d o n  or liability that is disbsged or rckased or an ht& or olber dgtn a i m  

equity seuQifyholdu b t  is f ~ t s d  p w t  to the termr of the Plm as to the bllorWing .dim on 

Wuut of any such d k h g c d  or rtleascd Claim, debts, de& ?ighighb. causes of adion or 

liabilities or t"td M ~ s n t  or r i g h  (1) h e  m m " t  or mntiowron in MY "ma my 

aftion or other PrOcaediDg +?st my d e a d  tat@, bcluding.without limiktion. Pwchasa A or 

P v l c h a w r B . a t h ~ p m p c r t y , ( Z ) t h e ~ ~ l , " a n f c o l l a ; t i w . o r r a c w ~ m m m m e ~ s  

my jndgmenc award, deacc 01 orda ~grinr( my n l d  entiy, k l t rd i r i~  withcut iimi(rtion, 

RircharaAor Fuchaw B, or thciipmpm: (3) thccruIion,p&dimor cafonxma\tofariyylien 

o r e n c u m h c c a & m y r ~ ~ m t i l y ,  including, w i h u f  l i m i f a i i o n , P u r c b a x r A o r ~ B ,  

or their prop- (4) the asation of a 

my debt, linbililyorobiigatimdutco myrclcsrcd entityinciudine withaut limitatim, purchasu A M 

Rushnor B. or their p r o m  a d  ( 5 )  UK " c e m e n t  or cmlinutiaa of my action, in any 

IlldMcI, in anyplace tkal docs no1 " p l y  with or is iummistalwitb lhc pmvisions of Lhc Plan 

By "cccpLg dishiicw pIlrsuMt to the Plan, eacb holds of M A&wd 

ri@ of subrogation or rccwpment of any ldnd @ut 

b. 

C l a i m d v i n g d i o t r i b v l i o r r r p ~ t o t h i t  P b  w i l l b c d e e m e d t o h a v c s p ~ d y ~ d t o l b e  

iajuuction sc( forU in the Plan. 

9. m. 
h ecmrdancc wilh lhe B"&dayCode, Pmponml, LDBS, moy mend or 

modify the Plan at my time pior to (hc Coolimntion Date wilbouf Bankruptcy Court approval 

Subsequent to the C o d i t i o n  D u e  and upon Bankqtcy Cowl approval, the Roponcot may modify 
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VOTMG ON TEE PLAN BY BACE HOLDER O F A  CLASS TIIREE THROUGH 
EIGET UIPAELED CLAIMIS MfORTANT. IFYOUHOLD CLAIhlS M MORBTEAN 
ONE OB THESE &.USES, YOU bl4Y ReCElVE MORE n i A N  ONE BALLOT. YOU 
SEOULD CObfPLETE, SIGN, AND RETURN EACg BALLOT T I U T  YOU RECEIYE. 

PLEASE POLLOW TEE INSTRUCIIONS ON TE3 ENCtOSED BALLOT 
CAREFULLY. 

?-.~.C,C~W-IULDAYLIG~SAVINGSTIME,ON 2WSATTHEUS. 
BANKR~CYCOUR'C,NORTaaRND~CTOF *g ISSIPPX,ATCocmwUO.S. 
BANKRUPTCYCOfJRTHOth%7@3 BIGRWAY lUNORTS,ABEPDEEN,MS39Sna. IT 
IS OFTIIEUT?AW XKPORTANCETOTBEDBOR T E A T Y O U V O T E ~ O M F I L Y  
T O A C C E P l ' ~ P L A N . T B E D E B T O R ' S M S U P f O R T S ~ P L A "  
STRONGLY ENCOURAGES YOU TO VOTE TO ACCEPT THE PLAN. 

PO BE COUNTED, YOUR BALLOT MUST BE ACTU LY CEIVED BY S D O  

VOTES CANNOT BE TRhFEshUlTED ORALLY OR BY FAX ACCORDINGLY, 
YOU ARB URGeD TO RETURN YOUR SLGIIES AND COMPLETED B W O T  
PROMPIZY. 

IPAWOFTBEELIDIBLEULASSeS OFHOLDERS OFWAtREDCLAUdS OF 
A N Y D E B T O R V O T E T O ~ C T T B E  PLA&(I)LDBSMAY SEEKTOSATISFYTEE 

?ROVISIONS OF BANMLUFTCY CODE SECTION 1129@) AND, IRREQULRED, MAY 
FzlRTtiER AMEND Ti€& PLAN TO CONFORM TO TEE STANDARDS OF SUCH 
SEcnONOR(lOl?re PLANMAYBEMODIPIBDORWITIIDRAWNMITSENTLRETY. 

IFYOUHAVEAUAMMCLASS . .OR.BLiTDIDNOTRJ?CEIVE 
ABALIAlT,RU%JVEDADAMAGE3 BALLOT,ORLOSTYOURB*LMT,OR[FYOU 
RAY& Am QUESTIONS C O " W G  TB& DISCLOSURF. SI'ATEMWT OR THE 
~ P L ~ A S E C A L L H E ~ ~ O B B A R R L O ~ ~ G E N O . P L L C A T ( ~ ~ I ) ~ ~ ~ -  
0048. 

C ~ m u d o n A e  rrlQ& 

R E Q " ~  mt CONplRMAnoN OF m m UNDER TBE CRAMDOWN 

Thc Bvdoupby Code mqtirea the BdmptCy Court, afta Whce, to hold I hcaing lo 

dc(ermms whecba LDBS, s the Pmponeng has falfilled the " l i o n  r e q u i r e "  of Bankmpky 

Code W n  t129. The w n 6 "  hexing brs bcm scheduled for y '8:za, 
21 
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CERTIRCATE OF SERVICE 

h 

"hty- which in inhaent in my p i 4  LDBS believes that the PlpI provide CUI& hclda of 

Claims with M oppormnity b rMivr gMtw romv& and baretiu thm my other altanativa LDBS 

and the Debtor's managemart aka balieve thd (hs'hmprrrents the best vchiclc for pnrsving Ue, 

Debtor's bush% for tb bmofit of its employets and budass community. 
t 

AcmdingQ, LDBS and the Debtor's managmeat urgo all dig5bigibls holden of CLaims (0 MLC to 

ACCEPT tk Plen, and to duly wmpkte md rdum their ballots huch &A they Wiu be ACTUALLY 

RECETWS by the Ckd of tk Bdmptcy Court on M behe 

Savings Tunc 011 %LA& 1 'c: ,2006. 

Rcrpeotrully submittal, 

LONO DISTANCE B U G  SERVICES, INC. 

By Itn Auomcyr 
HARRIS & GENO. PLtc 

I 

31 

IN THE UWITEIl STATES BANKRWCY COURT 
FOR NORTEERN DISTRICT OF MISSISSIPPI 

C-R 11 IN RE: LONG DISTANCE BILLING SERVXCES, MC 
Debtor CASE NO. 0511168 

DISCLOSORE STATEMENT RECARDING THE PLAN OF ReORGANU4TION 
PROPOSED BY LONG DISTANCE BILLING sERYIcE$ INC 

EXHIBIT "A" 

(&a&_ 
crarg M. 
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M THE UNITED STATES BANKRUPTCY COURT 
FOR NORTHERN DISlluCT OF MISSISSIPPI 

M RE: LONG DISTANCE BILLING SERVICE$ INC. C U R  11 
Debtor CASE NO. 05-11168 

DXSCLOSURE STATEMENT REGARDING THE PLAN OF REORGANIZATlON 
PROPOSED BY LONG DISTANCE BILLING SERVICES, INC. 

EXHIBIT "B" 

I 

IN TEE UNITED ST.4'R.S BANKRUPTCY COURT 
FOR NORTECERN DISTRICT OF MlsslSSIPPI 

IN RE: LONG DISTANCE BQ,LING SERVICES, INC. CBAPTER 11 
Debtor CASE NO. Os-1116.9 

DISCLOSURE STATEMJCNT REGARDING TBE PLAN OF REORGANWA~ON 
PROPOSH) BY LONG DISTANCE BILLMG SERVICES, INC 

EXHIBIT "C' 

..-. &- 

P.2  
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