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Please state your name and business address. 

My name is Javier J. Portuondo. My business address is Post Office Box 1551, 

Raleigh, NC 27601. 

By whom are you employed and in what capacity? 

I am employed by Progress Energy Service Company, LLC, as Director of 

Regulatory P1 arming. 

Have you previously filed testimony before this Commission in connection 

with Progress Energy Florida's Environmental Cost Recovery Clause 

(ECRC)? 

Yes, I have. 
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Have your duties and responsibilities remained the same since you last filed 

testimony in this proceeding? 

Yes. 

What is the purpose of your testimony? 

The purpose of my testimony is to present, for Commission review and 

approval, Progress Energy Florida's EstimatedIActual True-up costs associated 

with Environmental Compliance activities for the period January 2006 through 

December 2006. 

Have you prepared or caused to be prepared under your direction, 

supervision or control any exhibits in this proceeding? 

Yes. I am sponsoring Exhibit No. -(JP-2), which consists of PSC Forms 42-1E 

through 42-8E. These forms provide a summary and detail of the 

EstimateaActual True-up O&M and Capital Environmental costs and revenue 

requirements for the period January 2006 through December 2006. 

What is the EstimateaActual True-up amount for which PEF is requesting 

recovery for the period of January 2005 through December 2005? 

The EstimateaActual Tiue-up amount for 2006 is an under-recovery, including 

interest, of $16,770,646 as shown in Exhibit No. - (JP-2), Form 42-1E, Line 4. 

This amount will be added to the final true-up under-recovery of $237,170 for 
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2005 shown on Form 42-2E, Line 7-a., resulting in a net under-recovery of 

$17,007,817 as shown on Form 42-2E, Line 11. The detailed calculations 

supporting the estimated true-up for 2006 are contained in Forms 42-1E through 

42-8E. 

Are any of the costs listed in Forms 42-1E through 42-83 attributable to 

Environmental Compliance projects that have not previously been 

approved by the Commission? 

Yes. The costs include projected expenditures associated with the Modular 

Cooling Towers for which PEF is seeking approval in Docket No. 060162. A 

revised petition was filed on July 13,2006 seeking approval under the ECRC 

Docket (originally submitted February 24,2006). The Modular Cooling Tower 

Project will allow compliance with environmental permit requirements that limit 

the temperature of cooling water discharged from the Crystal River plant. 

What 2006 costs are associated with the Modular Cooling Tower Project? 

PEF is projecting $4,564,195 in O&M and $446,353 in capital expenditures 

($74,47 1 revenue requirements on capital investment) for 2006 associated with 

the Modular Cooling Tower Project. 

Are there any other new programs for which PEF is seeking recovery under 

the Environmental Cost Recovery Clause? 

No. 
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Q. How do the EstimateaActual project expenditures for January 2006 

through December 2006 compare with original projections? 

As shown on Form 42-4E, total O&M project costs are projected to be 

$17,223,446 or 100% higher than originally projected. Total recoverable capital 

investments itemized on Form 42-6E, are projected to be $706,234 or 41% lower 

than originally projected. Below are variance explanations for those approved 

O&M projects and Capital Investment Projects with significant variances. 

Individual project variances are provided on Forms 42-4E and 42-6E. Return on 

Capital Investment, Depreciation and Taxes for each project for the 

Estimated/Actual period are provided on Form 42-8E, pages 1 through 10. 

A. 

1. 

2. 

Substation Environmental Investigation, Remediation, and Pollution 

Prevention (Project #1) - O&M 

Project expenditures are estimated to be $2,436,252 or 210% higher than 

previously projected. This variance is primarily attributable to higher than 

anticipated remediation costs at the West Lake Wales substation site and a 

greater number of sites being remediated in 2006 than originally projected. 

This project is more fully discussed in Kent D. Hedrick’s testimony. 

Distribution System Environmental Investigation, Remediation, and 

Pollution Prevention (Project #2) - O&M 
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Project expenditures are estimated to be $11,799,251 or 265% higher than 

previously projected. This variance is primarily attributable to a higher 

number of sites being remediated than originally anticipated in the 2006 

work plan. This project is discussed in Kent D. Hedrick’s testimony. 

3. Above Ground Storage Tank Secondary Containment (Project #4) - 
Capital 

While project capital expenditures are estimated to be $46,996 higher than 

projected, project revenue requirements for 2006 are $52,637 (13%) lower 

than previously forecasted because PEF originally projected a commercial 

in-service which was delayed, resulting in a decrease in depreciation and tax 

expense for the period. This project is discussed in Patricia Q. West’s 

testimony. 

4. SO2 Emissions Allowances (Project #5) - O&M 

SO2 expenses are estimated to be $942,147 or 10% lower than originally 

projected. This variance is being driven by lower than projected average cost 

and a decrease in projected tons of emissions. The decrease in tons is 

attributable to lower SO2 content in fuel, as well as lower projected energy 

requirements. 

5. SO2 Emissions Allowances (Project #S) - Capital 
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SO2 revenue requirements on working capital balances for emission 

allowances are estimated to be $277,160 or 89% lower than originally 

projected. This variance is primarily driven by a lower inventory balance 

than projected due to the sale of 2.8% of the 2013 vintage allowances as 

required by the EPA. The sale was not included in the original 2006 

projections. 

6. Phase I1 Cooling Water Intake (Project #6) - O&M 

Project expenditures are estimated to be $573,746 or 39% lower than 

originally forecasted. This variance is primarily attributable to reduced study 

work requirements and lower than projected contractor costs. This project is 

further discussed in Patricia Q. West’s testimony. 

7. CAIWCAMR (Project #7) - Capital 

Project capital expenditures are estimated to be $8.3 million lower than 

originally projected, resulting in revenue requirements that are estimated to 

be $410,698 or 91% lower than originally projected. This variance is 

primarily attributable to schedule delays at Anclote due to additional needed 

studies, offset partially by changes in the compliance strategy for the 

Combustion Turbine projects. This project is further discussed in Patricia Q. 

West’s testimony. 

8. Arsenic Groundwater Standard (Project #8) - O&M 
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Project expenditures are estimated to be $50,000 or 100% lower than 

originally forecasted. This variance is due to the work being postponed until 

2007. We are still awaiting finalization of the FDEP permit. This project is 

further discussed in Patricia Q. West’s testimony. 

9. Sea Turtle - Coastal Street Lighting (Project #9) - Capital 

Project revenue requirements are estimated to be $25,522 or 76% lower than 

originally forecasted. This variance is primarily attributable to a delay in the 

commercial in-service date. PEF originally projected a commercial in- 

service date of January 2006, which was delayed to October 2006, resulting 

in a decrease in depreciation expense for the period. 

10. Underground Storage Tanks (Project #lo) - Capital 

While project capital expenditures are estimated to be $23,000 higher than 

originally projected, project revenue requirements for 2006 are estimated to 

be $8,418 or 43% lower than previously forecasted because PEF projected a 

commercial in-service date which was delayed, resulting in a decrease in 

depreciation and tax expense for the period. This project is further discussed 

in Patricia Q. West’s testimony. 

Does this conclude your testimony? 

Yes, it does. 
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Line 

PROGRESS ENERGY FLORIDA 
Environmental Cost Recovery Clause (ECRC) 

Calculation of the Current Period EstimatedActual Amount 
January 2006 through December 2006 

(in Dollars) 

1 Over/(Under) Recovery for the Current Period 
(Form 42-2E, Line 5) 

2 Interest Provision 
(Form 42-2E. Line 6) 

3 Sum of Current Period Adjustments 
(Form 42-2E, Line 10) 

4 Current Period True-Up Amount to be Refunded(Recovered) 
in the Projection Period January 2007 to December 2007 
(Lines 1 + 2 +3) 

Period Amount 

$ (16,269,601) 

(501,045) 

0 

Form 42-1 E 



- Une Description 

Form 42-2E - 
EnvirOnmental Cost Recovery Clause (ECRC) 

CalculaUon of the Current Period EsUmatedlActual Amount 
January2006 to De”berZO06 

Endacperlod True-Up Amount 
(in ooliars) 

End of 
Actual Actual Actual Actual Actuai Actuai Estimated Estimated Estimated EsUmated Estimated Estimated Period 

January06 February06 March06 April06 May06 June 06 July 06 AuauSl06 September 08 October 06 November 06 December 06 Total 

1 ECRC Revenues (net of Revenue Taxes) $1,767.804 $1.635,734 $1,605,790 $1,623,584 51,870,429 $2.142.142 $2,259.853 $2,337,368 $2,319.917 $2,050,144 $1,799,433 $1,766,978 $23,179,178 
2 True-Up Provision ($5,960,421) 14967021 (496,702) (496,702) ( 496,702) (496.702) (496.702) 1496.7011 (496,702) (496.702) (496.702) (496,702) (496,702) (5.960.420L 
3 ECRC Rwenues Applicable to Period (Lines 1 + 2) 1,271,102 1,139,033 1.109.088 1,126,882 1.373.727 1.645.441 1,763,152 1,840,666 1,823.216 1,553,443 1,302,731 1.270.277 17,218,758 

4 Jurisdictional ECRC Costs 
a. 0 EL M ACtivities (Form 42-5E. Line 9) 1,396.747 913.601 1,562,873 2,448,419 2,625.555 3.908.812 4,592.725 1.841.515 1.861.317 4.625.477 3.712.438 3.145.839 32.635.318 
b. Capital Investment Pr@ects (Form 42-7E. Line 9) 103,918 97.601 52,696 89,584 75.446 59,784 58,148 65.780 53,986 50.685 53.864 51.M 853.041 
c. Total Juris6ctional ECRC Cmts 1.500,665 1,011,202 1,655,569 2,538,003 2,701.001 3,968.596 4.650.873 1,907,295 1.915.303 4,676,162 3,768,302 3,197,387 33.488.359 

5 OverpJnder) Recovery (Line 3 - Line 4c) 

6 Interest Provisiwl (Form 42-3E. Llne 10) 

7 Beginning Balance True-Up 8 Interest Prwisim 
a. Deterred True-Up from January 2005 to December 2005 

(Order No. PSC-051251-FOF-El) 

8 True-Up Cdlectedl(Refunded) (see Line 2) 

9 End 01 Perlod Tdai True-Up (Lines 5+6+7+7a+8) 

10 Adjustments to Period T O I ~  ~rue-up including Interest 

11 End d Period Total Ne1 True-Up (Lines 9 + 10) 

(229,562) 127,830 (546,482) (1,411,121) (1,327.274) (2.83.156) (2.887.721) (66.a) (52.087) (3,122,719) (2,463,570) (1.927.110) (16,269,601) 

(22,255) (21,264) (20,852) (23.862) (28.1 11) (34.879) (46.335) (52,435) (50.851) (56.374) (67,771) (76.056) (501,045) 

(5,960.421) (5,715,537) (5,112,269) (5,182,900) (6,121,182) (6,979,865) (8,841,198) (11,278,553) (10,900,915) (10,547,152) (13,229,543) (15.264.182) (5,960,421) 

(237,170) (237,170) (237.170) (237.170) (237.170) (237.170) (237.170) (237,170) (237.170) (237,170) (237,170) (237.170) (237,170) 

496.702 496,702 496.702 496.702 496.702 496.702 496,701 496,702 496,702 496,702 496,702 496,702 5.960.420 

(5,952.707) (5,349,439) (5.420,070) 6,358.352) (7,217,035) (9,078,368) (11.515.723) (11,138.085) (10,784.322) (13,466,713) (15,501,352) (17,007,817) (17,007.837L 

0 0 0 0 0 0 0 0 0 0 0 0 0 

($5,952,707) ($5,349,439) ($5,420.070) (56,368,352) ($7,217,035) ($9.078.368) ($1 1.515.723) ($1 1.138.085) ($10,784,322) ($13,466,713) (515,501,352) (517,007,817) ($17,W7,81Q 

. 



P 
Environmental cost Recaely Clause (ECRC) 

Calculation d the Current Period Estimated/Actual Amount 
JMUaV2006 10 December2006 

Form 42-3E 

Descrbtion 

Interest Provision 
(in Dollars) 

End d 
Actual Actual Actual Actual Actual Actual Estimated Estimated Estimated Estimated Estimated Estimated Period 

January06 Februaw06 March06 Ib ri106 MavoG June 06 JuC 06 Auaust 06 Seatember 06 Octcber 06 "ember  06 December 06 Total 

1 Beginning TNe-Up Amount (Form 42-2E. Lines 7 + 7a + 10) ($6,197,591) (55,952,707) ($5,349,439) (55,420,070) ($6358.352) ($7,217,036) ($9,078,368) (511,515,723) ($11,138,085) ($10,784,322) ($13,466,713) ($15,501,362) 

2 Endlng True-Up Amount Betore interest (Line 1 +Form 42-E. Line5 + 8) (5.930.451) (5.328.175) 15,399.218) ~6.3344901 (7.188.924) f9.043.489) 111,469.388) 111.085.650) (tO.733.471) 113.410.338) 115,433,581) (16,931,7611 

3 Tdai d Beginning &Ending True-Up (Lines 1 + 2) f12.128.042) 11 1.280.881 1 110.748.657) (1 1.754.561) 113.547.2761 (1 6.260.524) fP.547.756) (22.601.373) (21.871 556) f24.194.661 ) 128,900,294) (W.,433,113L 

4 Average TNe-Up Amount (Line 3 x I n )  (6,064,021) (5.640441) (5.37439) (5.877.281) (6,773,638) (8,130,262) (10,273,878) (1 1,300,687) (10,935,778) (12,097,331) (14,460,147) (16,216,557) 

5 Interest Rate (First Day d Repnting Business Month) 4.30% 4.51 % 4.53% 4.78% 4.96% 6.01% 6.29% 5.54% 5.60% 5.57% 5.62% 5.64% 

6 Interest Rate (First Day d Subsequent Business Month) 4.51% 4.53% 4.78% 496% 5.01 % 5.29% 5.54% 5.60% 5.57% 5.62% 5.64% 5.62% 

7 Total d Beginning &Ending interest Rates (Lines 5 + 6) 

8 Average interest Rate (Line 7x 112) 

9 Monthly Average Interest Rate (Line 8 x 1/12) 

10 Interest Prcwision for the Month (Line 4x Line 9) 

8.81% 9.04% 9.31% 9.74% 9.97% 10.30% 10.83% 11.14% 11.17% 11.18% 11.26% 11.26% 

4.405% 4.573% 4.666% 4.870% 4.985% 5.150% 6.414% 5.568% 5.583% 5.592% 5.628% 5.630% 

0.367% 0.377% 0.388% 0.406% 0.415% 0.429% 0.461% 0.464% 0.465% 0.466% 0.469% .0.46996 

fS22.255) ($2 1.W) f$P.852) 1$23.m ($28.111) "9) (5 46335) (552 435) ($5 0.851 ) (556.374) ($67.771) (5 76.056) ($50 1.045L 



Line - 

PROGRESS ENERGY FLORIDA 
Environmental Cost Recovery Clause (ECRC) 

Calculation of the Current Period Estimated/Actual Amount 
January 2006 to December 2006 

Variance Report of O&M Activities 
(In Dollars) 

Form 42 4E 

(1 1 (2) (3) (4) 
Estimated/ Original Variance 

Actual Projection Amount Percent 

1 Description of O&M Activities 
1 Substation Environmental Investigation, 

2 Distribution System Environmental Investigation, 
Remediation, and Pollution Prevention $ 3,596,944 $ 1,160,692 $ 2,436,252 21 0% 

Remediation, and Pollution Prevention 
3a Pipeline Integrity Management 
4 Above Ground Tank Secondary Containment 
5 SO2 Emissions Allowances 
6 Phase II Cooling Water Intake 
8 Arsenic Groundwater Standard 
9 Sea Turtle - Coastal Street Lighting 

1 1  Modular Cooling Towers 

2 Total O&M Activities - Recoverable Costs 

3 Recoverable Costs Allocated to Energy 

4 Recoverable Costs Allocated to Demand 

Notes: 

16,250,943 
708,331 
3,310 

8,381,256 
893,003 

0 
108,767 

4,564.195 

4,451,692 
717,000 
5,000 

9,323,403 
1,466,749 
50,000 
108,767 

0 

1 1,799,251 
(8,669) 
(1,690) 

(942,147) 
(573,746) 
(50,000) 

0 
4.564.1 95 

265% 
-1 Yo 
-34% 
-10% 
-39% 

-1 00% 
0% 
N/A 

$ 34,506,749 $ 17,283,303 $ 17,223,446 100% 

$ 8,381,256 $ 9,323,403 $ (942,147) -10% 

$ 26,125,493 $ 7,959,900 $ 18,165,593 228% 

Column (1) is the End of Period Totals on Form 42-5E 
Column (2) is the approved Projected amount in accordance with FPSC Order No. PSC-05-1251-FOF-El. 
Column (3) = Column (1) - Column (2) 
Column (4) = Column (3) / Column (2) 



P 
Emimenta l  cost R e m e w  Clause (ECRC) 

Cakul;lson of Um Cumnt Period EstimatedIAduai A m v d  
Jmury2006 lo Darmba2006 

Form 42-5E 

Line Descmion 

1 Descliptiin of o m  ~cliiitii 

1 
Transmission SBstation Environmental 
Investigation. Remediation. iml PoWon Pnnrentin 

Disttibutbn Slbslalion Emimwmntal Investigalbn. 
Remediation. end Polwon Ptwention 

2 Disttibutbn System Envl~ol~nentai Investigation. 
Remediation. and PoMion Prevention 

3a Pipehe IntegriIy Management. RevlewAlpdate Plan 
Md  RiskAssessments - lnbn 

4 Above Gmmd Tslk Secondaty Conlaiient . lnkn 
5 SO2 Emissions Alawancss - €new 
8 Phase II Coohg Water Intake - Base 

Phase II Coohg Water Intake - Inkn 
8 Arsenic Gmmrhater standard 
0 Sea Tulle - Coastal Slreel Lighling - DMrb 
11 Mod&# Coohg Tovrers . Base 

l a  

2 Total of O&M Actlvitis 

3 Recoverable COStS Alocaled lo Enew 

4 Recoverable CoaS Abcaled to D e m d  - Transm 
Recoverable Costs Alocated lo Demand - D i m  
Remverabls Costs Abcated lo Demand - Pm&Base 
Recoverable Costs Alocated to Demand - Pmd-lnbn 
Recoverable Costs Alocated to Demand - Pmd-Peaking 

5 Retail Enem Jwisdictionai Factor 

8 Retail T m W m  Demmd Jurisdictional F e r  
Retail DisltibUkx~ Demmd JwisdicHonel Factor 
Retai Produdion Demand JuisdicHonal Factor - Ease 
Rei~UPmdudionDemandJMhaiF~r-lnkn 
Retail PmdUc(l0n De& Jlaisdlional Factor ~ Pealdng 

7 Juisdidional Enew Recoverable Costs (A) 

OhM Actlvlla 
(m Dolan) 

End of 
Actual Actual Actual Actual Actual Adual Estmkted Estmated Estmaled Estimated Estunaled Estmated Penod Memod of Classdication 

J m ~ a ~ 0 8  Februa~OB March08 ADni08 Mw08 JI" JulvW Awunt08 septembe rM) Odober08 November08 Decamber08 Total Demsld Enem 

58.718 

0 

882,813 

4.380 
0 

740,443 
0 

(5o.m) 
0 
0 

111.511 170.9a5 

0 0 

228.081 843,087 

11,232 25.2113 
0 0. 

548,735 528.158 
87 803 

88.724 52741 
0 0 
0 0 

1.482.001 

0 

784,838 

17.748 
3a) 

558,704 
732 

85.805 
0 

3.384 

(74.083) 

ZU.182 

l.aO.278 

12.753 
450 

m3.m 
354 

22,523 
0 

24.043 

448.357 

298,114 

2.007.788 

28.448 
0 

870.417 
378 

82,- 
0 

84.078 

81.212 

2373.000 

104.100 
0 

880,331 
0 

72.990 
0 

84.078 

81.212 

0 

40.m 
0 

854.780 
0 

93.880 
0 

84.078 

81.212 

0 

142.- 
1,250 

785.831 
0 

98.890 
0 

84.078 

81,212 

3,181.500 

102.00 
0 

718.330 
l o . m  

125.990 
0 

84.878 

81,212 

2.7eS.MX) 

152 .m 
0 

840,278 
l o . m  

132,880 
0 

84.078 $ 2711.398 

81.212 885.548 

2,135,aoO 18,250.043 

88.8.oOo 708.331 
1,250 3.310 

823.448 8.381.258 
1o .m 32,331 
74.980 880,871 

0 0 

$ 2.711.388 $ . 

885.548 0 

18.250.843 0 

708,331 0 
3,310 0 

0 8.381.258 
32.331 0 

880,671 0 
0 0 

0 23.813 23.813 ZQ.813 0 0 108,707 0 
0 234 , 2 4 . m  11.942 580,clOo 594.758 l.ZCQ.487 834.188 834.188 Mo.513 0 0 4.584.195 4564.195 0 

0 108.787 

1,434.163 

740.443 

58,718 
882.813 

0 

0 

0.90280 

0.70507 
099597 
0 93753 
0- 
0.88978 

7l2.898 

( 4 5 . m  

m.584 

548.735 

11 1.51 1 
228,Wl 

301 

0 
07.958 

0 .r"  

0.m507 
0.99507 
0.93753 
0.79010 
0.88070 

530.023 

1.853.96rl 

528.158 

170.- 
843037 
24.800 
78.o.x 

0 

O.OB900 

0.70507 
0.00597 
0.93753 
0.- 
0.88419 

511,257 

2,023,312 

H . 7 0 6  

i.48z.mi 
788.m 
12874 
83,910 

0 

0.- 

0.70697 
0.09541 
0.93753 
0 . m  
0.88419 

539.113 

2 . W  ,178 

s3.m 

(74.m) 
1,495.381 

581.253 
35.729 

0 

O . O m 8 0  

0.70597 
O.po597 
0.93753 
0.7Ll048 
0.88979 

(a4.LW8 

4.120.172 L 4.789801 $ 1.oW.577 $ 2036.882 $ 4,785,120 $ 3.847.058 $ 3.258.878 $ 34,508,748 $ 23,125,483 $ 8.381.258 

870.417 

448,357 
2306.879 

595.134 
111.385 

0 

0.07120 

0.7C607 
0.99507 
0.93753 
0.7QO48 
0.88419 

(151.100 

315.115 
22m.587 

557,lxXl 
88.045 

880.33t 

84.078 
2481.025 
1.2M.487 

177*.oBo 
0 

0.W540 

0.70507 
0.09507 
0.83753 
0.- 
0.88979 

813,357 

59.092 
2,451.107 
1.128.288 

139.983 

854.780 

84.078 
88.025 

834.188 

0 

0.94220 

0.70597 
0.99507 
0.03753 
0 . 7 M  
0.88079 

805,389 

50,092 
87.870 

782078 
108.388 

134.590 

785,831 

84.978 
88.025 

834.188 
242,840 

0 

0.94120 

0.70507 
0.99697 
0.93753 
0.79048 
0.88919 

739.824 

50.- 
87.870 

7 a m  
101.955 

718,XW 840.278 

84.078 84.978 
3,242,712 2,823,212 

510513 l o . m  
228w 2s5.500 

0 0 

0.941 80 0.94100 

0.70507 0.- 
0.99507 0.99597 
0.93753 0.93753 
0.7U048 0.- 
0.88979 0.88979 

878,sa Wz5m 

50.992 50.992 
3.229.844 2814.82 

47a.m 9.375 
180,Wl 225.747 

823.448 8.381.ziB 

84.078 2.711.388 
ZlW.212 17.246.258 

1 o . m  4.5W.5B 
142,240 1.572.313 

0 0 

0.04320 

0.70597 
0.09507 
0.w753 
0.76Q48 
0.88979 

778.870 7.903.185 

8 Juisdidonai C " d  Recoverable Costs - T m  (8) 40,041 78.724 121.008 1.048.249 (52,021) 
JviodkUonai Demand Recoverable Costs - D i e  (E) 870.862 W.142 830.m 784.847 1.489.355 

J v i s d i n a l  tk"d Remverabls Costs - Pmd-lnkn (E) (33.054) 77,- 81.850 88.328 28.242 
Juisdictionai LWnmd Recoverable Costs - Pmd-Pealdng (8) 0 0 0 0 0 0 0 0 0 0 0 0 

JuLididfonal Demand Recoverable Costs - Pmd-Ease (B) 0 282 23.259 11.882 523.101 

0 

50.992 1.014.188 
2187,301 17.175.757 

0.375 4.300.370 
112,435 1.242.849 

0 Total Jwisdictlanal Recoverable Costs forO&M 
Actlvillss (Lines 7 + 8) 

Notes: 
(A) Lhe 3 x  Lhe5 
(E) Lhe 4X ule 8 

$1.308.747 $013,ml $1582.873 52448.410 5205556 $3. 908.812 §4.5W,725 $1.841.515 $1.801.317 54.Q5.477 $3. 712438 $3. 145.839 532.035.318 



Line - 

PROGRESS ENERGY FLORIDA 
Environmental Cost Recovery Clause (ECRC) 

Calculation of the Current Period Estimated/Actual Amount 
January 2006 to December 2006 

Variance Report of Capital Investment Activities 
(In Dollars) 

Form 42 6E 

(1 1 (2) (3) (4) 
Variance 

Amount Percent 
Estimated/ Original 

Actual Projection 

1 Description of Capital Investment Activities 
3b Pipeline Integrity Management - Bartow/Anclote 

Pipeline $ 470,322 $ 476,592 $ (6,270) -1 % 

4.2 Above Ground Tank Secondary Containment - Base 5,722 5,714 8 0% 
4.1 Above Ground Tank Secondary Containment - Pkg 354,461 407,106 (52,645) -1 3% 

5 SO2 Emissions Allowances 34,866 31 2,026 (277,160) -89% 
7.1 CAIFVCAMR - lntm 7,993 436,945 (428,952) -98% 
7.2 CAIR/CAMR - Pkg 31,454 13,200 18,254 138% 
9 Sea Turtle - Coastal Street Lighting 8,201 33,723 (25,522) -76% 

10.1 Underground Storage Tanks-Base 8,963 13,200 (4,237) -32% 
10.2 Underground Storage Tanks-lntm 2,421 6,602 (4,181) -63% 
1 1 .O Modular Cooling Towers - Base 74,471 0 74,471 N/A 

2 Total Capital Investment Activities - Recoverable Costs $ 998,874 $ 1,705,108 $ (706,234) -41 % 

3 Recoverable Costs Allocated to Energy $ 34,866 $ 312,026 $ (277,160) -89% 

4 Recoverable Costs Allocated to Demand $ 964,008 !$ 1,393,082 $ (429,074) -31 % 

Notes: 
Column (1) is the End of Period Totals on Form 42-7E 
Column (2) is the approved Projected amount in accordance with FPSC Order No. PSC-05-1251 -FOF-El. 
Column (3) = Column (1) - Column (2) 
Column (4) = Column (3) / Column (2) 



P 
Environmental cost Recovery Clause (ECRC) 

Calculation d the Current Period EslimatedlAcIual Amount 
January2006 lo December2006 

Form 42-7E 

Une Description - 
1 Description d investment Projects (A) 

3b PPeline Integrity Management - BarlwIAncide Ppeline-Intermediate 
4.1 Above around Tank Secondary Containment - Peaking 
4.2 Above Ground Tank Secondary Containment - Base 
5 SO2 Emissions Allowances - Energy 

7.1 CAlWCAMR - Intermediate 
7.2 CAiRlCAMR - Peaking 
9 Sea Turtle - Coastal Street Lighting -Distribution 

10.1 Underground Storage Tank-Base 
10.2 Underground Sorage Tank-Intermediate 
11 Modular Cooling T ~ r s  - Base 

2 Tdai Investment Projects - Recoverable Costs 

3 Recwerable costs Allocated to Energy 
Recoverable Costs Allocated to Demand 

4 Recoverable costs Allocated to Demand - Production - Base 
Recoverable Costs Allocated to Demand - Production - Intermediate 
Recoverable Costs Allocated to Demand - Production - Peaklng 

5 Retail Energy Jurisdictional Factor 
Retail Distribution Demand Jurisdictional Factor 

6 Retail Demand Jurisdictlonal Factor - Production - Base 
Retail Demand Jurisdictional Factor - Production - Intermediate 
Retail Demand Jurisdictional Factor - Production - Peaking 

7 Jurisdictional Energy Recoverable Costs (6) 
Jurisdictional Demand Recoverable Costs - Distrb (B) 

Capital InvBament Projects4lecoverabie C&E 
(in Dollars) 

End d 
Actual Actual Actual Actual Actual Actual Estimated Estimated Estimated Estimated Estimated Estimated Penod 

January 06 February 06 March 06 npril 06 May 06 June 06 July 06 August 06 September 06 Odcber 06 November 06 December 06 Tdal 

$39,672 $39,585 $38,498 $39,411 539,324 $39,237 $39,150 $39,063 $38,976 $38,889 $38,802 $38,715 $470.322 
19.822 20,066 20,940 22,989 24,775 25,874 30,584 38,056 32,421 33,032 41,149 44.753 354,461 

484 482 482 480 479 478 476 475 474 472 471 469 5,7= 
56,353 49.262 43,339 37,373 19,741 1.484 (6,935) (16,369) (25,392) (33,665) (41,137) (49,188) 34,866 

267 534 535 535 536 537 584 650 707 842 1 ,036 1,231 7,993 
0 0 14 96 193 31 9 1,072 2285 3,636 6,254 8,328 9,257 31,464 
0 0 0 0 0 0 230 691 1,151 2,049 2043 2,037 8,201 
0 0 0 27 110 171 396 638 726 1.337 2,167 3,391 8,963 
0 0 0 0 0 0 0 28 110 385 825 1,073 2,421 
0 0 3 854 2,139 3.188 4,355 12973 12,880 12,786 

87.297 71,288 69,912 78,490 65,689 62381 

12,693 12,600 74,471 

66,376 64,338 $598,874 

56,353 49,262 43,339 37,373 19,741 1,484 (6,935) (16,369) (25,392) (33,665) (41,137) (49,188) 34,866 

116,598 109,929 104.811 101,765 

0 0 0 0 0 0 230 691 1,151 2.049 2043 2,037 8.201 

16,460 89,156 
40,662 41,019 480,736 39.939 40,119 40,033 39.946 39,860 39,774 39,734 39,741 39.793 40,116 

19,822 20.066 20,954 23.m 24,068 26,193 31,666 40,341 36,057 39,286 49,477 54,010 385.915 

0.96280 0.96590 0.96800 0.06840 0.97080 0.97120 0,94640 0.94220 0.94120 0.94180 0.94100 0.94320 
0.99597 0.99597 0.99597 0.99597 0.99597 0.99597 0.99597 0.99597 0.99597 0.99597 0.99597 0.99597 

0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 

0.88879 0.88979 0.88979 0.88979 0.88979 0.88979 0.88979 0.88979 0.88979 0.88979 0.88979 0.88979 

54,257 47,583 41.953 36,192 19,165 1,441 (6,657) (15,422) (23,899) (31,706) (38,710) (46,394) 37,901 

484 482 485 1,361 2728 3,837 5,227 14,086 14,080 14.5% 15,331 

0.79046 0,79046 0.79046 0.79046 0.79046 0.79046 0.78046 0.79046 0.79046 0.78046 0.79046 0.79046 

0 0 0 0 0 0 228 688 1,146 2041 2.036 2,029 8,168 

13,200 13,683 14,373 15,432 83,586 
Jurlsdictional Demand Recoverable Costs - Production - Intermediate (C) 31,570 31,712 31,644 31,676 31 P 31,440 31.408 31,414 31,465 31.7lO 32.142 32424 380,003 

343,- Jurlsdictional Demand Recoverable Costs - Production - Peaking (C) 

8 Jurisdictional Demand Recarerable Costs - Production - Base (C) 454 452 455 1.276 2558 4597 4,m 13.206 

-,.,,,, -Jp7,G7 ____.,Xt_. .____ 1 6 ~ 6 ~  . . . . . - . ~ ~ - ~ ~ ~ . . . ~ . ~ . . . ~ ~ ~ 6  ,,-.,. ~ ,,..... 23,306- _, ~..v~v-??&!?. . _ _ ~ . _ _ _ r _ _  ..............- %?!3-pvpv ..... ~ ~ . ~ ~ " ~ ~ ~ ~ - . ~ , , ~ ~ ~ ~ 4 , , , ~ . . ~ ~  !?%?%. 

9 Tdal Jurlsdictkmal Recoverable Costs for 
investment Projects (unes 7 + 8) $103,918 $97.601 $92,696 $89,584 $75,446 $53,864 $51.548 $853,041 $59,784 $58,148 565,780 $53,986 $50,685 

Ndes: 
(A) Each prciect's Tdal System Recoverable Expenses on Form 42-8E, Pages 1 - IO. 
(6) Line 3 x Line 6 
(C) Line 4 x Une 6 



P 
Environmental Cost Remvety Clause (ECRC) 

Calculation d the Curenl Petiod EstmatedlAdual Amom 
JmuryZUX to DaanberZUX 

RetunonClpRallmo8b~nta, Dsp&la"ndTm- 
For P r o k t  PiPEUNE INTEGRiN MANAGEMENT - BatIcWAnciute Pipeline (Projed 3b) 

ihmlhal 

Form 42-8E 
P a g e l d l l  

End of 
Beginnhgool Adual Actual Actual Actual Actua.I AChlal Estinated Estimated EsHmated Estimated Estimated Estimated Period 

JWOB Augusta) S e m  erO6 OdoberOB NovemberOB DemmberOB Total LkW Descrwion PeriodAmom JmuawOO F B b r u ~ ~ 0 0  M h O B  AprliW MwM) Jmm 

1 Investments 
0 0 0 0 0 0 $0 $0 so so so so so a. Ewenditures/Addiiins 

b CleamgstoPhl 0 0 0 0 0 0 0 0 0 0 0 0 
c. Retimmnnts 0 0 0 0 0 0 0 0 0 0 0 0 
d. Other(A) 0 0 0 0 0 0 0 0 0 0 0 0 

2 l'!ant-h-SeNvice/Deprecialion Base (B) =874,588 2,674.a 2,874.588 4874.588 2,674,588 2,674,588 2.674.588 2.874.588 2,874,588 2674,588 2.674.588 2.674588 2.874.588 
3 Less: Accunulated Depredation (C) (m~sca) (80.780) (103.m) (110.405) (117,308) (124.150) (130,883) (137.835) (144,878) (151.520) (158.383) (186.m) (172,048) 
4 CWiP . Non-interest Bearing 0 0 0 0 0 0 0 0 0 0 0 0 0 
5 Ne1 Investment (Lms 2 + 3 + 4) t2684.660 2,577,807 4570.w6 2.564,lP 2,557,280 2,550,437 2543,565 4538,752 2,529,010 2,523,W 2,510,225 2,509,382 254540 

0 Average Net hwestment 2.581.228 2374.388 2.567544 2.580.701 2,553,850 2.547.010 4540.174 2.533.331 2,528.480 2.510.610 2,512,804 2,506,801 

7 Retum on Average Ne1 imesbnent 
a. E q W  Componeot Grossed Up For Taxes (D) 11.1 8% 2 4 . a  23.042 23.878 23.815 23,751 23,687 23.824 23.m 23.490 23,433 23.m 23,305 $283,886 
b. Debt Component (Lm e x  2.57% x 1/12) 2.04% 4.388 4.378 4.385 4,353 4,342 4.330 4.318 4.307 4.206 4.283 4 . m  4.280 51,880 

8 lnvesbnent Expenses 
a. Depmciaiion(E) 3.07% 0,842 0.842 6.842 0,842 0.842 0,842 4842 0.842 0.842 0.842 0.842 0.842 82.110 

c. D i m m l k "  NIA NIA NIA NIA NIA NIA N/A NIA NIA NIA NIA NIA NIA 

e. Other (0 0 0 0 0 0 0 0 0 0 0 0 0 0 

b. Amortization 0 0 0 0 0 0 0 0 0 0 0 0 0 

d. PropeltyTaxes 4,- 4.424 4.412 4,401 4.380 4.377 4.366 4.354 4.342 4.330 4.318 4.307 52.455 

0 Total Systm Reawerable Ellpenses (Lhes 7 +a) 39.672 39.585 39.- 39.411 39.324 39,237 39.150 39.063 38.070 38,880 38.802 38.715 470.32 

b. Renverable Costs Alocated to Demand 39.672 39,585 39.408 39.411 39.324 30.237 39.150 30.063 38.070 38,880 38.802 38.715 470.322 
a. Recoverable Costs Abated to Enetgy 0 0 0 0 0 0 0 0 0 0 0 0 0 

10 Energy Judsdlc(bnal Fador NIA NIA NIA NIA WA NIA NIA NIA NIA NIA NIA NIA 
11 Demand JkuMlknal Factor - Production (Intermediate) 0.78046 0.7WW 0.- 0.78048 0.78048 0.mOlM 0.78046 0.7IXMil 0.- 0.- 0.78046 0.- 

12 Retail Enetgy-Related Recoverable Costs 0 0 0 0 0 0 0 0 0 0 0 0 0 
13 Retail Dem;nd-Related Recoverable Costs 31.3% 31 .m 31.222 31.153 31.084 31.015 30.047 30.878 30.809 30.740 30.671 30.a 371.771 
14 Total Juisdiclhal Recoverable Cosls (Lhes 12 + 13) s31.350 $3 1 . m  $3 1.222 $3 1.153 $3 1.084 $31,015 530.047 t30.878 s30.809 s30.740 $30.611 $3O.(Kx3 $371.771 

&Itas 
(1.1 NA 
(8) Lheexii.ie%xi/i2. BasedonROEd11.75%. weigMedmstoteqrl(ycomp~otoapilalhlch.sot0..85K.andstahltotyh"etearateot38.575%(~~knfadorof1.028002). B ~ o n ~ ~ - s e a k " t h D M . - 8 - E I .  
(C) h e  2x rate x 1/12 Depreciation rate based on 2006 rates on E l b R  2 " e  2005 
(D) L h  2 + 3 x  M% 8 . 0 2 1 0 4 ~  1/12 + 11%0.017303x 1/12. Ratio fmm PmpattyTaxA&ninMmIbn 
( E )  L ' ~ Q . x L i n e 1 0 x 1 . 0 l h 1 e  bssmWpler. Noneformisperiod. 
(F) LkmtX um, 11 

ssttlemnt in DkL OMXnBEI. 
based on plsntaloartnn repofled and 2oMActual Pmpalty Tzu MIW Rate. 

sxl4mi 
Lhe 8c Elased on 2005 Rate CBSB Setllsment h DM. 050078-El 



- 
Environmental Cost Recwew Clause (ECRC) 

~akui inon ot me Currenl period EsbmalWktual Amount 
J " y 2 0 0 8  to December2006 

Rcturn on Caplt.l Invesbnents. Depmhtion and T a w  
For Pmlec(: ABOVE GROUND TANK SECONDARY CONTAINMENT. Peaklng (Pfqecl4 1) 

llLwlml 

Form 42-8E 
Page 2 of 11 

une DescriDllon 

1 investments 
a. Expenditur&Addillons 
b. Clearings Io Plant 
c. Retirements 
d. Omer (A) 

2 Plant-in-ServicelDepiati~ Base (8) 
3 Less: Accumulated Depreciation (C) 
4 CWlP - Non-Interest Bearing 
5 Net Inveslmenl (Unes 2 + 3 + 4) 

6 Average Net Investment 

7 Return on Average Net Investment 
a. Equity Component Grossed Up For Taxes (0) 
b. Debt Component (line 6 x 2.57% x 1/12) 

8 lnveslment Expenses 
a. Depreciation (E) 
b. Amwtizallon 
c. Dkmanllement 
d. PropeltyTaxes 
e. Other 

9 Total System Recoverable Expenses (Lines 7 + 8) 
a. Recoverable Costs Allocated lo Energl 
b. Recwerable Costs Allocated to Demand 

10 Energy Jurisdhtional Facmr 
11 Demand Jurisdictional Factor. P r c d "  (Peaklng) 

12 Retail Energl-Related Recwerable Costs 
13 Retail Demand-Related RecoveraMe Costs 
14 Total Jurisdictional Recwerable Costs (Lines 12 + 13) 

11.16% 
2.04% 

End of 
Beginning of Actual Actual Actual Actual Actual Actual Esbmated Esbmated Esbmaled Estimated Esbmated Estimated Perwd 

PeriodAmount Januayffi FebNa1y06 March06 Ap ni f f i  hhyffi  June06 Juiy 06 AueustoG sep tember06 Octoberffi Novemberffi December06 Total 

$24.081 520,339 $138.734 $233.927 591.W 5108.912 $275.000 $55.000 $50.000 $65.000 $205.000 $43.000 $1,309.996 
0 0 0 0 0 0 0 291.778 0 
0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 

$153.698 153.698 153.698 153.698 153.698 153.698 153698 153698 445 476 445 47fi 445 47fi 7 nfip im 7 765 ~ f i  

0 1.616.666 693.544 

-. - -. - -."I.. - _..__._-- 
(15.333) (15.383) (15.433) (15.483) (15.533) (15,583) (15.632) (18.300) (24.648) (26.304) (27.959) (34.182) (41.482) 

1,24.892 1.649.074 1,669.412 1,808.146 2,042,073 2.133.077 2231.989 2,516,989 2,280211 2,330211 2.395211 983.545 333,001 
$1,763,357 1.787.389 1807,678 1.946361 2.180239 2371.193 2.380.055 2,652.387 2,701.039 2,7491383 2.812.728 3.01 1,505 3,047,205 

1,775,373 1,797,533 1,877.019 2.063.300 2,225,716 2.325.624 2.516221 2.676.713 2.725.211 2.781.056 2.912.117 3.023.355 

16.511 16.717 17.456 19.189 20.699 21,628 23.401 24,893 25,344 25,864 27,083 28.173 $2%.959 
3.018 3.056 3.191 3.508 3.784 3.954 4.278 4,550 4.633 4.728 4.951 5.150 48.799 

7,300 26.149 
0 0 0 0 0 0 0 0 0 0 0 0 0 

4.130 12.554 

50 50 50 50 50 50 2.668 6.348 1,656 1.656 6.223 

NIA NIA NIA NIA NIA WA NIA NIA N/A N/A N/A N/A NIA 
243 243 243 243 242 242 238 2264 788 785 2.894 

~~ ~ 

19.822 20,066 20.940 22.989 24.775 25,874 30.584 38.056 32.421 33.032 41.149 44.753 354.461 

19.822 20,066 20.940 22,989 24,775 25.874 30.584 38.056 32,421 33.0W 41.149 44.753 354.461 
0 0 0 0 0 0 0 0 0 0 0 0 0 

NIA NIA NIA N/A WA NIA NIA NIA NIA N/A NIA NIA 
0.88979 0.88979 0.88979 0.88979 0.88979 0.88979 0.88979 0.88979 0.88979 0.88979 0.88979 0.88979 

n n 0 0 0 0 0 0 0 0 0 0 0 
2 3 . p  28.848 29,392 36,614 39,821 315,396 

$33,862 $28,848 $29,392 $36,614 $39,821 $315,396 
27213 33,862 37.637 17.855 16,632 20.455 22,045 

045 $23,022 $27213 $17,637 $17.855 $18.632 $20,455 $22. 

ti!&% 
(A) N/A 
(8) Une 6 x 11.1 6% x 1/12. Based on ROE of 11.75%. wel$~lecl cost of equity component of capital srmcture ot 6.85%. and slaWW income tax rate of 38.575% (expanolon tactor of 1 . m ) .  Based on 2005 rate case settlement in Dkt. 050078-El 
(C) Line 2 x rate x 1/12. Depmciation rate based MI 2005 rates MI Exhibit 2 in me 2005 rate case senlemenl in Dkt 05007EEI. 
(0) Line 2 + 3 x rale x 1/12. Based on 2004 Actual propeny Tax M i W  me. 
(E) Line 9a x Line 10 x 1 MxXw) line loss multipiler. None l a  mis period. 

ii!aluw 
Une 8c Based on 2005 Rate Case Senlement in DM. 05007&EI. 



P 
Enviro"lal Cosl Recovery C l e w  (ECRC) 

J.nuayn*)B to D.Oanber2008 

R d m  on Caplcal hvabnenb. DapmcMlon md Taxa - Calculalwn of tle Cmnt  Pemd EslhatedlAdual Amoun 

For Pmpd ABOVE GROUND TANK SECONDARY CONTAINMENT - Base (Prom4 2) 

Form 42-8E 
Page 30f 11 

Line Description 

1 lnvesbnents 
a. ExpendrureslAddiions 
b. Clearings to Plant 
c. ReUremenis 
d. Other (A) 

2 Plant-h-Sewica/Depreclatlcm Base (8) 
3 Less: Accunulated Depreciation (C) 
4 CWlP - Not-Interest Bearing 
5 Ne1 Inves!ment (Lines 2 + 3 + 4) 

6 Average Ne1 Invest"  

7 R e l m  on Average Net lnvesbnmt 
a. Equity Componem Grossed Up For Taxes (D) 
b. Debt Canponent ( L i i  8 x 257% x 1/12) 

8 lnvesbnenl Expenses 
a. Dep&ion(E) 
b. Anwnizaiiin 
c. DLsmantlement 
d. PropertyTaxes 
e. Olher (F) 

0 Total system Recovenrble Expenses (Lm 7 + 8) 
a. Remverable Costs Aloceted to Enemy 
b. Recoverable Co8*I Alocaled to Demand 

1 0  Ene~gy JuisdMional Factor 
11 D m d  Juisdidional Factor - Prodwtion (Ease) 

1 2  Retail EneIgy-ReInted Recoverable Costs 
1 3  Retail Demand-Related Recoverable Costs 
14TotslJuledMbnalRemverableCo~(Lnes 12+13) 

11.16% 
204% 

End of 
Beginning of Actual Actual Actual A W  Actual Actual Eslimated Estimated Estimated Estimated Eslmated Estmated Penod 

PerfodAmoun JBIuaw08 FebtuawW March08 AD til 08 Mav08 J U "  JU08 Awust08 September08 Oaober00 November08 Deoemberoe Total 

so 50 50 50 so $0 so 50 so 50 so 50 so 
0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 

33.092 33.082 33,092 33.092 33.082 33.002 33.002 33.092 33.082 33.082 33,092 33.082 
(ana) (3.327) (3.438) (3.549) ' ~3.660) (3,772) (3.883) (3.M) (4.105) (4.216) (4.327) (4.438) (4.549) 

P 0 0 Q 0 0 0 0 0 0 0 0 0 
t29.m 28.785 28.654 29,543 20.432 29.320 29,209 28,098 28.887 28.876 28,786 28,C64 28543 

28.931 28,820 28.709 28,588 28.= 28.154 28.043 28.821 28.709 29.588 28.487 28,376 

m 270 275 274 273 272 271 270 2(g 238 287 20 53,260 
51 51 50 50 50 50 50 49 49 49 48 40 580 

111 111 111 111 111 111 111 111 111 111 111 111 1.334 
0 0 0 0 0 0 0 0 0 0 0 0 0 

45 45 45 45 45 45 44 44 44 44 44 44 533 
NIA NIA WA NIA NIA NIA NIA NIA WA NIA NIA NIA NIA 

484 482 482 480 479 478 470 475 474 472 471 468 5.722 
0 0 0 0 0 0 0 0 0 0 0 0 0 

484 482 482 480 470 478 476 475 474 472 471 48 5.722 

NIA NJA NIA NIA NIA NIA NIA NIA NIA NIA NIA NIA 
093753 003753 093753 093753 093753 093753 093753 0 93753 093753 093753 093753 093753 

0 0 0 0 0 0 0 0 0 0 0 0 0 
5.305 

$454 $452 $452 $450 $440 $448 .we $445 $444 $443 $442 $440 8.365 
454 452 452 r150 449 +'lo 446 445 444 443 442 440 

Mea 
(A) NIA 
(El) Lhe O x  11 l d k x  1/12 Based on ROE of 11 75%. w e m d  msl of eqMy component of capital sl- of 085%. and m r y  hmmetsol rate of 38575% ( ~ m s l o n f a d o r o f  1 028oOfl Based on 2005 rate case sefiemsnt m Dkl OMI07SEI 
(C) Ule 2X C3lBX 1/12 OepledsuOn rate bassd on 2005 rates on Emibd 2 mthe 2ws rate case seltlement h D k  -&El 
(D) L b  2+3X ratex 1/12 Based on ZW4Adual Property Tax Mltage rate 

(FJ L h h  X U n e  11 
( E ) I w . r x U l e l O x l  OowOlhebssmuklpBer Noneforlhlsperiod 

Based on 2005 Rete Caee SelWmmt h D#. 050078-El. 



990'1E0'8 S ZBZ'OEL 5 16L'Effi 0 EZ8'W $ SZL'SU C 996" s "908 $ OSs.ZS8 $ ffiSB'ES9 $ "SLS e OlZ'ESS $ SOS'US $ SSl'L9L z 
0 0 0 0 0 0 0 0 0 0 0 0 0 
990'1E0'8 ZBZ'OEL 16L'Effi EZS'W SZL'SLL 996'68L 008'908 ffiS'ZS9 E98" "SLS OLZ'ESS S09'LLS SSl'L9L 
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P 
Envimmental Cost Recovery Clause (ECRC) 

C a W i o n  of lhe C m n l  Petid Eslimated/Adual A m w l  

Form 424E 
Page 5 of 11 

January- to Daemba2008 

Relum m Cspltsl Investmama, Dapredstbn and Taxaa 
For P r o w  CAlR / CAMR - Intermediate (Project 7.1) 

Ihppplnl 

End of 
Actual Eslimaled Estknatsd Eslimated EsSmated Estimated Estinated Period 

PetidAmowl JanuawOB FebluaryO8 March00 AB ril 00 WOO J m W  Jh00 Awust00 September00 October00 " b e r m  December08 Total 
eeginnhg of Actual Aclual Actual Actual Actual 

Lhe Des i o n 

1 Investments 
a. ExpWiUms/Additins 
b. Clearings to Plan 
c. Retirements 
d. Other (A) 

2 Plant in Senlca/Depmnatlon Base (8) 
3 Less A m l l a t e d  Depmciallon (C) 

5 Netlnvesbwnl(Lmes 2+3+4) 

8 Average Net lnveslment 

7 Retum on Average Net Investment 

4 CWIP -  on interest emmg 

a Equily Componem Grossed Up For Tares (D) 
b Debt Component (Lme ex 257% x 1/12) 

8 hvesbnent Expenses 
a Depmaation(E) 
b Amottizauon 
c D k n " n l  
d PmpeltyTaues 
e Other (F) 

0 Total Systmn Recoverable Expenses (Unes 7 + 8) 
e Recoverable Costs Alocated to Enetgy 
b Recoverable Costs A w e d  to Demand 

10 Enetgy Juisdnxional Factor 
11 Demrnd Juisdidmal Factor 

12 Retail Enemy-ReW Recoverable Costs 

11.10% 
2.04% 

so $8.485 8.5M) $8.886 $17.540 $17,553 $18.031 $t20,073 $48.503 $1 38 527 so $le2 
0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 

so 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 
0 48.m 48.841 48.gas 48,W 48.830 48.830 57,325 m.825 67,7m 85.339 102,802 120.~73 
so 48.503 48,Ml 48.m 48,m8 48.830 48.830 57.325 80.825 67.790 85.339 102,882 120,973 

84.308 78,585 04.118 111.933 24.252 48.572 48.a 48.W 48,740 48.830 53,078 50,075 

22t) 452 452 453 453 454 484 549 598 712 875 1.041 $0.750 
41 83 a3 83 83 83 m 1M) 108 130 180 im 1.238 

0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 

m 534 536 535 536 537 584 0 707 842 1.- 1.231 7." 
0 0 0 0 0 0 0 0 0 0 0 0 0 

2(n 534 535 5 s  536 537 584 0 707 842 1.035 1.231 7.083 

NIA NIA NIA NIA NIA NIA NIA NIA NIA WA NIA NIA NIA 

NIA NIA NIA NIA WA NIA WA NIA NIA NIA NIA NIA 
079096 0.79096 0.79040 0.7W48 0,79040 07w40 0 . m  0.79040 0.- 0.79040 0.79096 0.79040 

n 0 0 0 0 0 0 0 0 0 0 0 0 
424 482 514 559 oal  818 073 9.318 

$073 $6.318 54122 s4.23 $.la? 869 saa, 14TotalJukdidbnalRecoverableChls(Lhes 12+13) $21 1 5423 $424 $424 $514 $818 
13 Retail Demmd-ReM Recoverable Costs 21 1 422 ,423 423 424 l._ 

&ma. 
(A) NIA 
(8) Lhe O x  11 1 0 % ~  1/12 Be& on ROE of 11 75%. w e w  cost of equly mmponentof caphalsfildue 01085%. ard stattloy haometsx rate of 38575%(mp€makmtadorof 1 QBoo2) Based on 2005 rats CBJB settlement h Dld mWIB-EI 
(C) Lim 2 x  rats x 1/12 DepmdaUon rade based on 2005 rates on ExhlbtP htht 2005 rats case sefllnwnt In Dht m007&EI 
(D) 1 h r  3 + 3 x  radex 1/12 Bssed on 20WActual Properly Tau Milage rats 
(F '4~%MxUnelOxlMODOhebssmWpbr Noneformkperlod 
(0 Lnc?lhxUne 11 

snura 
Lhe 8C Based on 2005 Rate Cass satLMen( h Dht 05MnB-EI. 



P 
Envimental Cost Recovery Clause (ECRC) 

cai" of the Cumnt Pewad EstimatedlAaual Amomt 
J"yZW(I to DsCanba- 

A a u m  on Capltal hw&"a, Daprecbllon and T a w  
For Pmjwt: CAlR / CAMR - Peaking (Pmject 7.2) 

fummta  

Form 42-8E 
pageeof11 

Me Descmtion 

1 lnvesbnems 
a. Expendtures/Addnions 
b. Clearhgsto Plant 
c. Retirements 
d. Other(A) 

2 P$nt-irrService/Deprecialion Base (El1 
3 Less: Accunu!ated Dspreciatii (C) 
4 CWlP - Non-Interest Bearing 
5 Net Invement (Lm 2 + 3 + 4) 

8 Average Net lllvasbnent 

7 R e m  on Average Net Invesbnenl 
a. E q W  Component Gmssed Up For Taxes (D) 
b. Debt Component (Lm e x  2.57% x 111 2) 

8 Investment Expenses 
a. Depmcialion(E) 
b. Amoltizalhm 
c. DismsltCrment 
d. PmperlyTaxes 
e. Other (F) 

0 Total System Rewverabb Expenses (Lms 7 + 8) 
a. Recoverable Costs Ahxaled to EMW 
b. Recoverable Costs Allocated lo Demsld 

10 Energy Julsdicliil Fador 
11 Demand Juisdiiional Fador 

12 Retail Energy-Related Recoverable Costs 
13 Retail Demmd-RelfiIed Recoverable costs 
14 Totel Juisdiional Recoverable Costs (Lines 12 + 13) 

11.10% 
2.04% 

End of 
Beginning of Adwl Ac(ual Adual Adml A W  A d w l  E t i i e d  Etiiated Estinated Estinated Estvnated Estimated Penod 

PeriodAmoml J;nuaryW February06 Manh06 ADIIIM) MavW J m 0 6  JW06 Awurt06 SeptenhrOO Odober06 November06 December06 Total 

$0 $2.504 E12.3W 55.322 $17.483 $110.5~) $101,m m44,81e $331,488 545,~84 $123,364 3803,248 Io 
0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 

$0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 
9 0 0 2504 14,898 20,Pl 37,714 157,214 258.214 402830 734.288 m,m 803.248 

$0 0 0 2,504 14.898 20,221 37,714 157,214 258,214 402,830 734.m T78.892 803.248 

0 0 1.252 8.701 17.550 28.w 07.484 207.714 m.522 5o.W 757.095 841.m 

0 0 12 81 103 2m 800 1.832 3,074 5.288 7.041 7.821 S28.5w 
0 0 2 15 30 49 153 353 562 e87 1.287 1,431 4.801 

0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 0 0 
WA NIA NIA NIA NIA NIA NIA NIA NIA NIA NIA NIA NIA 

0 0 14 98 193 31 0 1.072 2.285 3.630 6,254 8.328 0 . ~ ~ 7  31.64 
0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 14 W 193 31 0 1 .on 2,285 3.630 0,254 8.328 0.257 31.454 

NIA NIA NIA NIA NIA NIA NIA NIA NIA NIA NIA NIA 
0,88079 0.88979 0.88979 0,88979 0.88970 0.88079 0.88979 0.a" 0.88970 0.88070 0,88979 0.88979 

0 0 0 0 0 0 0 0 0 0 0 0 0 
12 85 1 72 ,284 954 2.m 3.235 5.565 7.410 8.237 27.987 

so 0 585 sa4 5954 S5es $1 2 $172 $2033 $3.m $7.410 $8.237 $27.087 
0 0 

(A) NIA 
(El) LiW, Ox 11.10% x 1/12. Based on ROE of 11.75%. wabhled coet of eqtihlcomponentol capitelsrmdue of 0.85%. and slalltoly inaXne tax rate of 38.575% ( ~ h f a c t o r o f  l.msMi). Based on 2w5 me case selihnml h DM. 050078-El 
(C) Lhe 2x ratex 1/12. Depreciation rate basad on 2M)5 caws on Ehbit2 hlhe 2w5 ratecase setllsment h DIQ 05m7SEI. 
(D) Lhe 2+3x ratex 1/12. Based on 2W4Adual Proper(yTax Milage rats. 
(E)LheOa~LiwtlOxl.OMMOlinebssmlllplier.Noneforthlspe~. 
(F)LinemxLheii 

spuns; 
Une 8c Based on 2w5 Rata Case Senkmenl h DM. 05007EEl. 



os os os os os os os os os os os os os 
0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 

0 
0 

ESLEOO E S L M O  ESLMO ESLa)O ESLffl 0 ESLfflO ESLfflO E W O  EVM)O ESLfflO ESLfflO ESLEOO 
VM V M  VM V M  V M  VM VIN VM VIW V M  V M  V M  

0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 

VM VM V M  VIN V M  V M  VM VM VM V M  V M  V M  V M  

0 0 0 0 0 0 0 0 0 0 0 0 0 
os 0 0 0 0 0 0 0 0 0 0 0 0 



P 
Enviromnmtal cost Remvely Clause (ECRC) 

CalaMiin of h Curent Period EsthaedlAdusl Amolnt 
JnuayZOO6 to DscembaZOO6 

Rebnn on C q b l  hve8bnmi8, oapredalm and Taxa  
For Pmlsct: SEA TURTLE - COASTAL STREET LIQHTINQ - (Pmlscl 0) - 

Form 42-8E 
Page 8 of 11 

Lme D e m i o n  

1 Inve5bnents 
a ExpenddureslAddltions 
b CleamgstoPbnt 
c Retirements 
d "(A) 

2 Plantm-SewloslDeprlaiion Base (0) 
3 Less Accunu!aled DepmclaUon (C) 
4 CWlP - Norrlnterest Beamg 
5 Net lmesbnenl ( L b s  2 + 3 + 4) 

6 Averag8 Net lnvesbnenl 

7 Rehm on Average Net lnvesbnsnl 
a E q W  Component Grossed Up For Taxes (D) 
b DeM Cwnponenl (Lne 6 x 2 57% x 1/12) 

8 I w ~  Expanses 
a De&"ahon(E) 4 59% 
b Amorlizalwn 
c DLsmantLHnenl 
d PmpertyTares 0019a92 
e 

0 Total Syslem Recoverable Expenses (Lhes 7 + 8) 
a Reewerable costs Alocated to Energy 
b Aemverable costs Alocated io Demmd 

10 Energy Jurrdlcuonal Factor 
11 Demand Jv$dicbonal Fador - DLshblllon 

12 Rem1 Enefgy-Related Remverable costs 
13 Rela11 DeMnd-Related Recoverable costs 
14 Total Jv$didknal Rscoverable Costs (Lhes 12 + 13) 

11.10% 
2.W% 

End of 
Beginnhgof Actual Actual AcWal Actual Adual Adual Eslnnaled Eslhnated Estnnated Estmated Estinaled Esbmaled Penod 

PenodAmoml Jmuaw03 Febr~a~Oe MarChW Ap nl00 May03 J w W  J 4 W  A w W W  Septmnber03 Oclober03 November03 December06 Total 

$0 $0 $0 $0 $0 $0 $41.872 $41,872 $41,872 $0 $0 $0 $125.615 
0 0 0 0 0 0 0 0 0 125.815 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 

$0 0 0 0 0 0 0 0 0 0 125.615 125.615 125.815 
0 0 0 0 0 0 0 0 0 0 (480) (Wl) (1.441) 
0 0 9 0 0 0 0 41.872 83.743 125.915 0 0 0 
m 0 0 0 0 0 0 41,872 83,743 125.01s 125.1s 124,€€54 124.174 

0 0 0 0 0 0 20.P.38 62.807 104.870 125.375 124.804 124.414 

0 0 0 0 0 0 196 584 074 1.1m 1.162 1.157 $5.237 
0 0 0 0 0 0 36 107 178 213 21 2 212 857 

0 0 0 0 0 0 0 0 0 480 480 480 1,441 
0 0 0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 180 180 188 588 
WA NIA NIA NIA NIA NIA NIA NIA NIA NIA NIA NIA NIA 

0 0 0 0 0 0 230 81 1.151 2049 2.043 2,037 8.201 
0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 230 8 1  1.151 2Mo Z W  2,037 8,201 

NIA NIA NIA NIA NIA NIA WA NIA NIA WA NIA NIA 
0.09597 0.99607 0.90697 0.90697 0.99697 0 90507 0.99607 0.99597 0.99597 099507 0.99597 0.90507 

0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 Po Em 1.144 2.w1 2.- 2.029 a,im 

Sl.144 sLW1 $2.036 52.029 $8.10.9 $0 Io Io $0 lpD 8M) 
0 I _  

(A) NIA 
(0) Lhe O x  11.10% x 1/12. Based on ROE of 11.75%. weigMed cosfof eqlily component of agaalstrudusofe.85%. md stahmly h"la rate ol38.575% (expsnsionladorof 1.QBom). Based on 2005 rate case se(tlement h Dkl OMXnSEI. 
(C) Lhe 2 x  ratex 1/12. Depredation raia based on 2005 ms on Exhibit2 hlhe 2M)5 rate case setllsment h D k  050078-EI. 
(D) Lhe 2 + 3x  ratex 1/12. Based on2004Aclual Pmperty Tax Mibp rate. 
(E) LheOaxLhelOxl.waoOliw, bssmlllpkr Noneforlhispefbd. 
(0 Lhe obx  Lne 11 

§nWmi 
Une &IC Based on 2005 Rate Case senlement h D k  05M78-EI 



P 
Enwi"enlalCos4 Recovery Cleuse (ECRC) 

Calcllatlon of ille Cuwll Penod EsthlatedlAclual Amou~t 

Form 42-8E 
PageOOfll 

J"y2008 to Da"ba2WB 

Re(un an csplral Imestmmb, Deprecathn and Taxa 
For PmW: UNDERGROUND STORAGE TANKS - Base (PmW 10.1) 

lbpnllsul 

End of 
Actual Actual Estimated Estknated Estimated Estimated Estimated Estimated Period 

PeriodAmolnt J;nuarvOE Febnknv08 March08 April08 Mw08 JmeW JWOB AWust08 September08 OctoberOB November08 Decamber08 Total 
Beginingof Actual Actual Actual Actual 

h e  D e w r i m  

1 lnveslments 
a. Expendiiwes/Additbns 
b. Clearinps to Plant 
c. Retirements 
d. Other (A) 

2 Plant-m-Sewim/Depreciation Base (8) 
3 Less: Aoumulated Depreciation (C) 
4 CWlP - Non-Interest Bearing 
5 Net Inveslment (Lines 2 + 3 + 4) 

6 Average Ne1 Imeslment 

7 Retm on Average Net Inveslment 
a. E q W  Component Grossed Up For Tares (D) 
b. DeMCwnpannl(Lme6~257%xlfl2) 

8 lnvesbnent Expenses 
a. Depreciation (E) 
b. Amortization 
c. Dism"nent 
d. PropeftyTares 
e. m e r  (F) 

9 Total System Recoverable E#qenses (Lhes 7 + 8) 
a. Remverable Cosb Alocated to Energy 
b. Recoverable Costs Alocaled to Demand 

10 Energy Juisdidional Factor 
11 Demand Jdsdaonal Factor. Pr0dmUc.n (Base) 

12 Retail Energy-Related Recoverable Costs 
13 Retail De"d.Re$ted Remverable costs 
14 Total Juisddional Recoverable Costs (UnBJ 12 + 13) 

11.16% 
2.04% 

$0 $0 $0 $4.919 $10.172 s 5 0  s40.000 $4,000 $12.000 ~ , E 5 9  s 2 . m  so $m.m 
0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 lo 0 p3.m 
0 0 0 0 0 0 0 0 0 0 0 0 (we) 
0 0 0 0 4,010 15.091 ie,wi 50.041 W,W1 0 

$0 0 0 0 4,919 15.091 16,041 50,041 w.041 72,041 171,000 223,ooO 222,392 

0 223.000 

72,041 171,CGO Z3.m 

0 0 0 2,480 10.005 15.586 38.041 58.W1 W.041 121.521 197,000 222.698 

0 0 0 23 93 145 335 540 614 1,130 1.832 2,071 W,783 
0 0 0 4 1.240 17 20 61 ea 112 207 335 370 

0 0 0 0 0 0 0 0 0 0 0 ectl 
0 0 0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 334 334 

we 

WA WA WA WA NIA NIA WA WA WA NIA WA WA WA 

0 0 0 27 110 171 3Gu ma 733 1,337 2,187 3.301 8.983 
0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 27 110 171 390 ma 720 1.337 2.187 3.301 8.983 

NIA WA NIA WA NIA NIA WA NIA NIA WA WA WA 
093753 093753 093753 093753 093753 003753 093753 003753 093753 0937.53 093753 003753 

0 0 0 0 0 0 0 0 0 0 0 0 0 

P 0 0 25 103 I_____ ~ 1 w  371 598 0 1  1.253 2.032 3.179 8.403 
$0 50 $0 $103 SlW s37l 5508 Wl n ,253 $2032 53.179 58.403 

"a. 
(A) WA 
(B) Lme O x  11 16% x 1/12 Based on ROE of 11 75%. welgMed as! of eqUny componmtof capillllstncnrr, of 0 85%. and statlltory lxxyne lax raie of 38 575% (-lmfaQorof 1 (128m2) Based on ZYX rate caw Setllementh Dld QY~078-El 
(C) Lme 2x rate x 1/12 Depreciation raiebmmdon 2006 rates on E m i t 2  h h  2ws rate caw setllemenl h Dkt OM078-EI 
(D) I vn 7 + 3x rate x 1/12. Based on ZYXAduslProperty Tax Mi@ Rm, 

10 x 
11 

None tornle pemd 



P 
Envilanental Cost Recovery Clause (ECRC) 

Calcllation of the Cunnt P e d  Estnnated'Adual A m W  
Jmuwy2OOB to Dsamba2OOB 

Rehrm On C@Ial hVCd"ll8, Daprechtb and 1" 
For Probct UNDERGROUND STORAGE TANKS - intermediate (Pmbd 102) 

lhDoLnl 

Form 42-BE 
Page loof 11 

Lile Des npt i on 

1 Invesbnents 
a. ExpenddureslAddiiions 
b. Cleafingsta Pkm 
c. Retirements 
d. Oher  (A) 

2 Plmt-irrSetvica/Depniation Base (8) 
3 Less: Accunllaled Dapreciatbn (C) 
4 CWlP - Non-Interest Beam 
5 Net inveslrnent (Lbms 2 + 3 + 4) 

0 Average Net Invesln" 

7 Retum on Average Ne1 Invement 
a. Eq*ty Component Grossed Up For Tares (D) 
b. Debt Cowwnml (Line 8 x 2.57% x 1/12) 

8 lnvesbnenl Expenses 
a ~epredation(~) 
b. Amotlization 
c. Dismantlement 
d. PmperlyTares 
e. Oher (F) 

0 Total system Recoverable Expenses (Lhee 7 +a) 
a Remverable Costs Akaled to Energy 
b. Recoverable Costs Albcated to Demmd 

11.1% 
2.04% 

End of 
Adual Esnnated Estimated Estimated Estbnated Estmated Estimated Panod 

PenodAmom J~y~ualyW FebruaryW ManhW ApnlW WOO JI"  JWW AWurtW SaPtemberW OclobsrW NovemberOd DeaemberW Total 
Begmnhgof Actual Actual Adual Aduai Adual 

so so so so so so so S5.m s0.m yl0.m yl0.m S5.m $loo,OM) 
0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 

$0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 5." 15.000 55,oM *.m 1oo.m 

00 0 0 0 0 0 0 0 5 . m  15.m 55.m 05.WO 1W.W 

0 0 0 0 0 0 0 2.500 l o . m  36.m 75.000 07.500 

0 0 0 0 0 0 0 23 83 326 ogs W37 $2040 
0 0 0 0 0 0 0 4 17 Bo 128 160 374 

0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 0 

WA NIA WA NIA WA NIA WA NIA NIA WA NIA NIA NIA 

0 
0 
0 

0 0 
0 0 
0 0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 

28 
0 

28 

110 
0 

110 

385 
0 

825 
0 

825 

1.073 
0 

1,073 

2.421 
0 

2,421 

10 Energy Juisdiclhal Fador WA NIA NIA NIA NIA WA NIA NIA NIA NJA NIA NIA 
11 Demand Jurisdicthmal Fador - Productii (Intermediate) 0.70040 0.70040 0.70040 0.- 0.70040 0.7W40 0.78040 0.78040 0.70040 0.70040 0.78040 0.70040 

12 Retell Ene&ry-Related Recoverable Costs 0 0 0 0 0 0 0 0 0 0 0 0 

14 Total Juisdidianal Recoverable Ccas (Lbms 12 + 13) 

0 

0 0 0 0 0 22 87 3w (162 848 1.014 
so so so so so Qr $97 ga4 8 5 2  $946 $1.014 

13 Retail Dermnd-Retated Recoverable Costs 0 .... ̂ _ 9. 

&i&K 
(A) WA 
(B)L~Oxll . l~l%xl/lZ. BasedonROEof 11.75%.weigMedmstof eq~mmponentofcspllalJ1Ndueof8..85%,sldstillllolyi"etaxrateOf38.575%(~mslonfaclorot l.mSocn). Basedon2wsratearseSelt~hDld.050078El. 
(C) Lhe 2x rate x 1112 Depredati rata based on 2006 rates on Exhait 2 mlhe 2006 nde caae s&lh-mt h Dk 0 5 " E I .  
(D) L b  2 + 3 x rate x 1/12, Based on 2ow Adual Properly Tax Milage fate. 
( E ) U n e C a x L b m l O x l . ~ h  bssmuWEsr. "forhisperiod. 
(0 Lhe ob x Lhe 11 



- 
Environmental Cost R w e r y  Clause (ECRC) 

Calculation of the Current Period Estimatedlktual Amwnt 
January- 0 Deccmber2006 

Form 42-8E 
Page 11 of 11 

Line Description 

1 investments 
a. ExpendltureslAdditios 
b. Clearings to Plant 
c. Retiremenk 
d. Mher (A) 

2 Plant-in-SeTYiceX)epreciati~n Base (8) 
3 Less: Accumulated Depreciation (CI 
4 CWlP - Non-Interest Bearing 
5 Net Investment (Lines 2 + 3 + 4) 

6 Average Net Investment 

7 Return on Average Net Investment 
a. Equity Component GIOSS~~ Up For Taxes (D) 
b. Debt Component (Line 6 x 2.57% x 1/12) 

8 investment Expenses 
a. Depreciation (E) 2o.wb 
b. Amotllzation 
e. Dismanllement 
d. PropeWTaxes 0.018m 
e. m e r  (F) 

9 Totai System Recoverable Expenses (Lines 7 + 8) 
a. Recover& Cmh Allocated lo Energy 
b. Recoverable Costs Allocated lo Demand 

10 Energy Jurisdictional Factor 
11 Demand Jufisdictionai Factor - Production (Base) 

12 Retail Enemv-Related Recoverabb costs 

11.16% 
2.04% 

Retum on C.pI  Invartmsnts. oepmlation and Tam8 
FM PrcjecL MODULAR COOLING TOWERS - (Project 11) 

LlRBtum 

End Of 
Beginning of Actual Actual Actual Actual Actual Actual Esbmated Esbmated ESbmated Esbmated ESbmat6d Esbmated Penod 

PenOdAmount January06 FebNW06 March06 Ap n106 May06 June06 July06 August06 September06 October06 November06 December06 Totai 

$0 so $510 $154,301 $79.361 $Ill211 $100.970 50 SO $0 SO $0 $446.353 
0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 0 0 0 0 0 0 

so 0 0 0 0 0 0 0 446 353 446353 446353 448‘35’3 446353 

0 446.353 

0 0 0 0 0 0 0 0 (7,439) (14.878) (22.318) (29.757) (37.196) 
0 0 0 510 154.812 234.172 345.383 446.353 0 0 0 0 0 

$0 0 0 510 154,812 234.172 345.383 446.353 438.914 431.475 424,035 416.596 409.157 

0 0 255 77.661 194.492 289.778 395.868 442.633 435.194 427,755 420,316 412.876 

0 0 2 722 1,809 2,695 3.682 4,116 4.047 3.978 3.909 3.840 $28,801 
0 0 0 132 331 493 673 752 740 727 71 5 702 5.265 

0 0 0 0 0 0 0 7.439 7.439 7.439 7,439 7.439 37,196 
0 0 0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 664 653 642 631 61 9 3,210 
0 0 0 0 0 0 0 0 0 0 0 0 0 

NIA NIA NIA NIA NIA NIA NIA NIA NIA MA NIA NIA N/A 

0 0 3 854 2.139 3.188 4.355 12,973 12.880 12,786 12.693 12,Mx) 74.471 
0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 3 854 2.1 39 3,188 4.355 12.973 12,880 12.786 12.693 12.Mx) 74.471 

WA NIA NIA NIA WA NIA N!A NIA NIA NIA NIA NIA 
0.93753 0.93753 0.93753 0.93753 0.93753 0.93753 0,93753 0.93753 0.93753 0.93753 0.93753 0.93753 

n n n n n n 0 0 0 0 0 0 0 
13 Retail Demand-Related Recoverable Costs 0 0 3 801 2.005 2.989 4,083 12.163 12,075 11,987 ,11.900 11.813 69,819 
14 Total JwMiciOnal Recoverable Cos@ (Lines 12 + 13) $0 50 $3 $801 52.m 52,989 $4.083 $12.163 $12,075 $11.987 $11,900 $11,813 569.819 

N!n&% 
(A) NIA 
(8) Line 6 x 11.16% x 111 2. Based on ROE Ot 11.75%. w&htM & of equity mponenl d caplld sbllchlre of 6.85%. and slatUlOV lncwne tax rate Ot 38.575% (expansion faCmr of1 .em). Based on 2005 ratB ChsB Seme” l t  In DM. 050078-El. 
(C) Line 2 x rate x 1/12, Depreciabon rate based on 5 yearille ol P0)ect a9 slated In DkL 060162-EI 
(D) Line2 + 3 x rate x 1/12 Basedon 2004 Actual Pmpmly Tax Milage rate 
(E) I *re ‘b x Line IO x 1 Woao line loss mulrplier “e f a  this perlod. 
(F‘ ~ w ~ x ~ i n e 1 1  

.sw!2z 
Line 8c Based MI 2005 Rate Case Settlement In Dkt. 05007&EI. 


