
BEFORE THE PUBLIC SERVICE COMMISSION 

In re: Petition to recover natural gas storage 
project costs through fuel cost recovery clause, 
by Florida Power & Light Company. 

DOCKET NO. 060362-E1 

DATED: OCTOBER 6,2006 

STAFF'S PREHEAFUNG STATEMENT 

Pursuant to Order No. PSC-06-0001-PCO-E1, filed January 3, 2006, and Order No. PSC- 
06-0207-PCO-EI, filed March 15, 2006, the Staff of the Florida Public Service Commission files 
its Prehearing Statement. 

a. All Known Witnesses 

None at this time 

b. All Known Exhibits 

None at this time. Staff reserves the right to identify exhibits for proposed stipulation 
prior to hearing and for purposes of cross-examination at the hearing. 

C. Staffs Statement of Basic Position 

Staffs positions are preliminary and based on materials filed by the parties and on 
discovery. The preliminary positions are offered to assist the parties in preparing for the hearing. 
Staffs final positions will be based upon all the evidence in the record and may differ from the 
preliminary positions stated herein. 

d. Staffs Position on the Issues 

ISSUE 1: Should the Commission approve cost recovery through the fuel clause by Florida 
Power and Light for natural gas storage project costs and charges at both MoBay 
storage facility and Bay Gas storage facility, including monthly storage 
reservation charges, fuel retention and commodity charges for injection and 
withdrawal, monthly insurance charges, base gas charges and carrying costs on 
natural gas stored in inventory? 

POSITION: Issue 1 is covered by Issues 2 and 3 and may be dropped. 

ISSUE 2: Should the Commission approve FPL's proposal to recover the MoBay Gas 
Storage Costs including Base (pad) Gas and Fuel Storage Carrying Costs through 
the Fuel Cost Recovery ("FCR') Clause beginning in 2008? 
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POSITION: No position pending testimony and evidence presented at hearing. 

ISSUE 3: Should the Commission approve FPL’s request to recover Carrying Costs on gas 
stored at the Bay Gas facility through the FCR Clause commencing upon approval 
of FPL’s petition? 

POSITION: No position pending testimony and evidence presented at hearing. 

ISSUE 4: Should FPL be allowed to recover the costs for accessing and using the MoBay 
Gas Storage Facility? 

POSITION: Issue 4 is covered by Issues 2 and 3 and may be dropped. 

ISSUE 5: What is the appropriate regulatory treatment of the base gas requirement for the 
MoBay gas storage contract? 

POSITION: Issue 5 is covered by Issues 2 and 3 and may be dropped. 

ISSUE 6: What is the appropriate regulatory treatment for the carrying costs associated with 
any unamortized balance of MoBay base gas? 

POSITION: Issue 6 is covered by Issues 2 and 3 and may be dropped. 

e. Pending Motions 

FPL’s Motion for Temporary Protective Order, filed 06-15-06 

f. Pending Confidentiality Claims or Requests 

FPL’s Request for confidential classification, filed 09-1 5-06 

g. Compliance with Order Nos. PSC-06-0001 -PCO-E1 and PSC-06-0207-PCO-EI. 

Staff has complied with all requirements of the Order Establishing Procedure entered in 
this docket. 
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Respectfully submitted this 6‘h day of October, 2006. 

LISA C. BENNETT 
Staff Attorney 
FLORIDA PUBLIC SERVICE COMMISSION 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 
(850) 413-6230 
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CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of Staffs Prehearing Statement was 

furnished to the following, by U.S. Mail, on this 6'h day of October, 2006. 

Beggs & Lane Law Firm 
Jeffrey A. Stone, Esq., 
Russell A. Badders, Esq., 
Steven Griffin, Esq., 
P. 0. Box 12950 
Pensacola, Florida 3259 1-2950 

Florida Industrial Power Users Group 
c/o John McWhirter, Jr. 
McWhirter Reeves Law Firm 
400 N. Tampa Street, Ste. 2450 
Tampa, FL 33602 

Gulf Power Company 
Susan D. Ritenour 
One Energy Place 
Pensacola, FL 32520-0780 

Florida Power & Light Company 
R. Wade Litchfield/J. Butler/N. Smith 
700 Universe Blvd. 
Juno Beach, FL 33408-0420 

Messer Caparello & Self, P.A. 
Norman H. Horton, Jr. 
P. 0. Box 15579 
Tallahassee, FL 323 17 

AARP 
c/o Michael B. Twomey 
P. 0. Box 5256 
Tallahassee, FL 323 14-5256 

Florida Power & Light Company 
Bill Walker 
215 South Monroe Street, Ste. 810 
Tallahassee, FL 32301-1859 

Florida Public Utilities Company 
George BachmardCheryl Martin 
P. 0. Box 3395 
West Palm Beach, FL 33402-3395 
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Tampa Electric Company 
Brenda Irizarry 
Regulatory Affairs 
P. 0. Box 111 
Tampa, FL 33601-01 11 

Young Van Assenderp, P.A. 
R. Scheffel Wright/John T. LaVia, I11 
225 South Adams Street, Suite 200 
Tallahassee, FL 32301 

Paul Lewis, Jr., Esq. 
Progress Energy Florida, Inc. 
106 East College Avenue, Suite 800 
Tallahassee, FL 32301-7740 

Lt. Colonel Karen Whitel 
Capt. Damund E. Williams 

139 Barnes Drive, Suite 1 
Tyndall Air Force Base, FL 32403-53 19 

AFLSA/JACL-ULT 

Ausley & McMullen Law Firm 
James Beasley and Lee Willis 
P. 0. Box 391 
Tallahassee, FL 32302 

Jack Shreve 
Office of the Attomey General 
The Capitol - PLOl 
Tallahassee, FL 32399-1050 

McWhirter Reeves Law Firm 
Tim Perry 
117 S. Gadsden Street 
Tallahassee, FL 32301 

Office of Public Counsel 
P. ChristensedC. BecWJ. McGlothlin 
c/o The Florida Legislature 
11 1 West Madison Street, #812 
Tallahassee, FL 32399-1400 

Progress Energy Service Company, LLC 
John T. BumettR. Alexander Glenn 
P. 0. Box 14042 
100 Central Avenue 
St. Petersburg, FL 33733-4042 

Florida Retail Federation 
100 E. Jefferson St. 
Tallahassee, FL 32301 

Karin S. Torain 
PCS Administration (USA), Inc. 
Skokie Boulevard, Suite 400 
Northbrook, IL 60062 

James Brew 
Brickfield, Burchette, h t t s  & Stone, P. C. 
1025 Thomas Jefferson Street, NW 
Eighth Floor, West Tower 
Washington, DC 20007-5201 
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Cecilia Bradley 
Office of the Attorney General 
The Capitol - PLO 1 
Tallahassee, FL 32399-1050 

Staff Attorney 
FLORIDA PUBLIC SERVICE COMMISSION 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 
(850) 413-6230 


