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DATE: December 7, 2006
TO: Director, Division of the Commission Clerk & Administrative Services (Bayo)
FROM: Division of Economic Regulation (McNulty, Draper, Lester, Matlock, VonFossen,
Windham)
Office of the General Counsel (Bennett)

RE: Docket No. 060658-EI — Petition on behalf of Citizens of the State of Florida to
require Progress Energy Florida, Inc. to refund customers $143 million.

AGENDA: 12/19/06 — Regular Agenda — Motion to Dismiss — Oral Argument Requested —
Participation at Commission’s Discretion

COMMISSIONERS ASSIGNED: All Commissioners

PREHEARING OFFICER: Tew
CRITICAL DATES: None
SPECIAL INSTRUCTIONS: None

FILE NAME AND LOCATION: S:\PSC\ECR\WP\060658.RCM.DOC

Case Background

In the 2006 annual fuel cost recovery docket, Docket No. 060001-EI, the Office of Public
Counsel (OPC) filed a petition on August 10, 2006 asking that the Commission require Progress
Energy Florida (PEF) to refund $143 million to Florida ratepayers for purchases of higher
costing coal for Crystal River Units 4 and 5. Upon request of OPC and consent by PEF, the
matter was spun out of the fuel docket and now is scheduled for a separate proceeding.

OPC, in its fifty-nine page petition and attachments, alleges that from 1996-2005, PEF
failed to utilize the most economical sources of coal for ratepayers in its Crystal River Units 4
and 5. OPC alleges that PEF failed to act prudently in incurring the fuel charges and costs of




