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Case Background

On September 20, 2006, Glades Electric Cooperative, Inc. (Glades) and Progress Energy
Florida, Inc. (Progress) filed a joint petition for approval of a territorial agreement for Highlands
County. As a result of the Commission’s 1992 approval of Progress’s (then known as Florida
Power Corporation) purchase of Sebring Utilities Commission’s (Sebring) assets,’ Progress

! See Order No. PSC-92-1468-FOF-EU, issued December 17, 1992, In Docket No. 920949-EU, In re: Joint Petition

of Florida Power Corporation and Sebring Utilities Commission for Approval of Certain Matters in Connection with
the Sale of Assets by Sebring Utilities Commission to Florida Power Corporation.
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assumed responsibility for Sebring’s 1987 territorial agreement with Glades.” The proposed
agreement supercedes the 1987 agreement and i1s appended to this recommendation as
Attachment A.

This is staff’'s recommendation regarding the proposed territorial agreement. The
Commission has jurisdiction over this matter pursuant to section 366.04, Florida Statutes.

2 See Order No. 18028, issued August 24, 1987, In Docket No. 870348-EU, In re: Petition of Glades Electric
Cooperative Inc. and Sebring Utilities Commission for Approval of a territorial agreement.
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Discussion of Issues

Issue 1: Should the Commission approve the proposed territorial agreement between Glades
Electric Cooperative, Inc. and Progress Energy Florida, Inc.?

Recommendation: Yes. The proposed territorial agreement between Glades Electric
Cooperative, Inc. and Progress Energy Florida, Inc. is in the public interest and should be
approved. The effective date of the agreement should be the date the Commission’s order
approving the agreement becomes final and no longer subject to judicial review. (Brown,
Redemann, Rieger)

Staff Analysis: The proposed territorial agreement between Glades and Progress
recognizes that the retail service areas of the parties are contiguous, and without an established
territorial agreement defining their respective service territories duplication of service facilities
would likely occur. The proposed agreement provides that the parties each have exclusive rights
to furnish retail electric service inside their respective service territories and will not knowingly
serve or attempt to serve new customers whose point of use is located within the service territory
of the other party. The proposed agreement, with a term duration of twenty years, specifies that
the effective date will be the date on which the final order of the Commission granting approval
becomes no longer subject to judicial review.

The proposed agreement contemplates the transfer between the parties of six territorial
areas. The territory descriptions of these areas are appended to this recommendation as
Attachment B. Four of the areas will be transferred within eighteen months, three from Progress
to Glades and one from Glades to Progress. In addition, there are two areas now temporarily
being served by Glades that will be transferred to Progress when Progress can economically and
effectively serve those areas.

Twelve customers served by Glades and six customers served by Progress -- referred to
as extra-territorial customers -- are currently served by the utilities outside of the utilities’
established territory. The proposed agreement provides for the transfer of these customers to the
utility in whose territory such customers’ end-use facilities are located as soon as practicable
after the agreement’s effective date. In addition to the extra-territorial customers, there are
several other affected retail customers located in the two areas that Glades is temporarily serving
until Progress is able to serve. All customers to be transferred have received written notification
of the agreement between the parties.

In addition to the above, the proposed agreement specifies that when circumstances arise
in the future, Glades and Progress may jointly petition to the Commission for approval to modify
the territorial boundaries. Also, in those cases where economic constraints or good engineering
practices indicate that service cannot be provided by the party in whose service territory the new
customer’s point of use is located, the other party may, at its sole discretion, agree in writing to
provide temporary service to that customer. Temporary service lasting more than one year shall
be submitted to the Commission for approval. If inadvertent service is provided to a customer
whose point of use is within the service territory of the other party, service by the other party will
be established at the earliest practical time. The inadvertent service will be deemed to be a
temporary service as provided in accordance with the agreement.
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The proposed agreement does not provide for reimbursement for loss of revenue
associated with those customers to be served temporarily. For the identified extra territorial
customers, the agreement does provide for compensation based on going concern value. Also
the parties may elect to purchase the electric facilities used solely to provide electric service to
those customers being transferred.

Pursuant to section 366.04(2)(d), Florida Statutes, the Commission has the jurisdiction to
approve territorial agreements between and among rural electric cooperatives, municipal electric
utilities, and other electric utilities. Rule 25.6.0440(2), Florida Administrative Code, provides
that in approving territorial agreements, the Commission may consider the reasonableness of the
purchase price of any facilities being transferred, the likelihood that the agreement will not cause
a decrease in the reliability of electric service to existing or future ratepayers, and the likelihood
that the agreement will eliminate existing or potential uneconomic duplication of facilities.
Unless the Commission determines that the agreement will cause a detriment to the public
interest, the agreement should be approved. Utilities Commission of the City of New Smyrna v.
Florida Public Service Commission, 469 So. 2d 731 (Fla. 1985). In this instance, the territorial
agreement proposed by Glades and Progress eliminates existing or potential uneconomic
duplication of facilities, and it does not cause a decrease in the reliability of electric service to
existing or future ratepayers.

Based on the above, staff recommends that the territorial agreement, contained in
Attachment A to this recommendation, is in the public interest and should be approved.
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Issue 2: Should this Docket be closed?

Recommendation: If no person whose substantial interests are affected files a protest to the
Commission’s proposed agency action order within 21 days, the docket may be closed upon
issuance of a consummating order. (Brown)

Staff Analysis: If no person whose substantial interests are affected files a protest to the
Commission’s proposed agency action order within 21 days, the docket may be closed upon
issuance of a consummating order.
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ATTACHMENT A

TERRITORIAL AGREEMENT

Section 0.1:  Glades Electric Cooperative, Inc. (the "COOPERATIVE"}, and Florida

Power Corporation'd/b/a Progress Energy Florida, Inc. (the "COMPANY") (collectively, the

“Parties”), enter into this Territorial Agreement {the “Agreement™) on this day of
, 2006.
WITNESSETH:
Section 0.2 WHEREAS, the COOPERATIVE is authorized by Chapter 425,, Florida

Statutes; to furnish retail electric service to its members and customers; and pursdant to

such authority, presently furnishes electric service to members and customers in Highlands

County and elsewhere;

Section 0.3: WHEREAS, the COMPANY is authorized to furnish retail electric
service to customers throughout the State of Florida, and pursuant to such authority,

presently furnishes electric service to customers in Highlands County and elsewhereg;

Section 0.4: WHEREAS, the respective retail service areas of the Parties are
contiguous, with the result that, absent the establishment of a territorial agreement

defining the Parties’ respective service territories, duplication of service facilities would be

likely to occur;

Section 0.5: WHEREAS, the Florida Public Service Commission (the "Commission™)
has previously recognized that duplication of service facilities results in needless and
wasteful expenditures and may create hazardous situations, both being detrimentaito the

public interest;
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Section 0.6: WHEREAS, the Parties hereto desire to avoid and eliminate the
circumstances giving rise to the aforesaid duplication of facilities and the resuiting
detriment to economic and safe operations and, to that end, have entered into this
Agreement establishing a territorial boundary line that, upon approval by the Commission,

will define and delineate their respective retail service territories in Highlands County; and

Section 0.7: WHEREAS, the:Commission is empowered by the legislature of the
State of Florida, pursuant to Section 366.04(2)(d), Florida Statutes, to approve territorial
agreements and the Commission, as a matter of %onQ»standing regulatory policy, has
encouraged retaii territorial agreements between electric utilities subject to s jurisdiction

hased on its findings that such agreements, when ps‘op'éﬁ? established and administered by

the parties and actively supervised by the Commission, avoid uneconomic duplication of
facilities,; promote safe and efficient operations by. utilities In rendeting electric service

provided to their customers, and therefore serve the public interest.

iFg]

ection 0.8 NOW, THEREFORE, in consiteration of the -mutual covenants and

agreements herein contained, which shall be construed as being interdependent, the

Parties hereby agree as follows:

ARTICLE 1
DEFINITIONS
Section:1.1: Territorial Boundary Line(s). As used hergin, the term "Territorial

Boundary Line(s)" shall mean the boundary line(s) depicted on the maps attached hereto
as Exhibit A which deiineate and differentiate the Parties’ respective Service Territories in

Highlands County.
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jon1.2: Cooperative Service Territory. As used herein, the term "Cooperative
Service Territory” shall mean the geographic area in Highlands County allocated to the
COQOPERATIVE as its retail service territory and labeled as such or as “Glades” on the maps

contained in Exhibit A.

Section 1.3: Company Service Territory. As used herein, the term "Company

Service Territory” shall mean the geographic area in Highlands County allocated to the
COMPANY as its retail service territory and labeled as such or as "PEF” on the maps

contained in Exhibit A,

Section.1.4: Point of Use. ‘As used herein, the term “Point of Uise” shall meéan the
location within the Service Territory of a Party where a customer’s endsuse facilities

consume -electricity, which such Party shall be entitled to provide service. under this

Agreenﬁent, irrespective of where the customer’s point of connection or metering is located.

Section 1.5 New Customers.” As used herein; the term "New Custorners™ shall
mean all end-use/individually-metered customers applying for retall electric service after
the Effective Date of this Agreement at a Point of Use in the Service Territory of either
Party.

Section 1.6: Commission. ‘As used herein, the term "Commission” shall mean the

Florida Public Seririce Commission.

Section 1.7 Effective Date. ‘As used herein, the term “Effective Date” shall mean
the date on which the final order of the Commission granting approval of this Agreement in
its entirety becomes no longer subject to judicial review.

ction 1.8: Extra-Territorial Cy ers. As used herein, the térm “Exira-

-3 -
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ATTACHMENT A
Territorial Customers” shall mean those customers, other than the customers detailed in
Section 2.3 of this Agreement, served by either Party on the Effective Date of this
Agreement who are located within the Service Territory of the other Party due to

modifications of the Territorial Boundary Lines established herein.

ARTICLE I1
RETAIL ELECTRIC SERVICE

Section 2.1: In General.  Except as otherwise specifically provided herein; the
COQOPERATIVE shall have the exclusive authority to furnish retail electric service withinthe
Cooperative Service Territory and the COMPANY shall have the exclusive authority to

furnish retail electric service in the Company Service Territory. The Territorial Boundary

Line shall not be altered or affected by any change that may occur in the corporate limits of
ary municipality served by either Party through annexation or otherwise unless agreed to

in writing by the Parties and approved by the Commission.

Section 2.2: %mmmwgy_g_gme_{g. The Parties agree that neither of them
will knowingly serve or attempt to serve any New Customer whose Point of Use is located
within the Service Territory of the other Party, except as specifically provided in Sections
2.3 and 3.4 below. However, in those instances where the Terrtorial Boundary Line
traverses the property of an individual customer or prospective customer, the Party in
whose Service Territory the preponderance of the customer’s electric energy usage is

expected to occur shall be entitied to serve all of the clustomer’s usage.

Section 2.3: Temporary Services . The Parties recognize that in exceptional
circumstances, ecohomic constraints or good engineering practices may indicate that a New

-
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Customer's Point of Use either cannot or should not be immediately served by the Party in
whose Service Territory such Point of Use is located. In such instances, upon written
reguest by the Party in whose Service Territory the New Customer’s Point of Use is located,
the other Party may, in its sole discretion, agree in writing to temporarily provide service to
such Point of Use until such time as the requesting Party provides written notice of its
intent to serve the Point of Use. The other Party shall inform the customer of the
temporary nature of such service: Any such agreement for temporary service which lasts,
or is anticipated to last, for more than one year shall be submitted to the Commission for

approval in accordance with Section 5.1 hereof. The Party providing temporary service

hereunder shall not be required to pay the other Party for any loss of revenue associated

with the provision of such temporary service.

Notwithstanding the provisions of this Section 2.3, however, the Parties recognize that
economic constraints and good engineering practices presently indicate that the areas
identified in Exhibit B heretnﬁ should continue to be served by the COOPERATIVE until such
time that the COMPANY can economically and effectively serve those areas. The
COOPERATIVE will continue to serve the areas identified in Exhibit B until the COMPANY

provides written notice of its intent to serve those areas.

Section 2.4: Referral of Service Request. In the event that a prospective New

Customer reqguests or applies for service from either Party to be provided to a Point of Use
located in the Service Territory of the other Party, the Party receiving the request or
application shall advise the prospective New Customer that such service is not permitted

under this Agreement, and shall refer the prospective New Customer to the other Party.

-10 -
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Section 2.5;: Correction. of Inadvertent Service Errors.,  If any situation is

discovered during the term of this Agreement in which either Party is inadvertently
providing retail electric service to a customer’s ‘Point of Use located within the Servioé
Territory of the other Party, service to suchicustomer by the other Party will be established
at the earliest practical time. Until service by the other Party ¢an be established, the
service provided by the Party inadvertently serving the customer’s Point of Use will be
deemed to be temporary setvice provided in accordance with Section 2.3 above. The
electric facilities of tha transferring Party used solely {o provide electric service to the Point
of Use subject to such trarisfer may also be transferred, atthe option ofthe other Party in
return for compensation determined in accordance with Section 3.3.2 below. Any such

transfer shall be completed within 12 months of the date the Inagdvértent service error is

discovered.

ARTICLE III
TRANSFER OF CUSTOMERS

Section 3.1: In General. Irnithe event circumstances arise during the term of the

Agreement in which the Parties agree that, based on sound economic considerations or
good engineering practices, an area located inthe Service Territory of one Party would be

better served if reallocated to the Service Territory of the other Party, the Parties shall

jointly p;atition the Commission for approval of a modification of the Territorial Boundary
Line that places the area in question (the “Reallocated Area”) within the Service Territory of
the other Party and the transfer of the customers located in the Reallocated Area to the
other Party. Compensation for such customers shall be paid by the receiving Party to the

transferring Party in accordance with Section 3.3.1 below.

-6 -
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Section 3.1.1: Transfer of Bxtra-Territorial Customers. The Extra-Territorial

Customers currently served by the COOPERATIVE and subject to transfer'to the
COMPANY pursuant to this' Agreement are listed by account number and service
address in Exhibit C hereto. The Extra-Territorial Customers currently served by the
COMPANY and subject to transfer to the COOPERATIVE pursuant to this Agreement are

listed by account number and service address in Exhibit D hereto. Section 3.3.1 of this

Agreement shall apply to the transfer of the Extra-Territorial Customers except for the

customers marked with an asterisk and-marked in-bold font in Exhibit C. The transfer

~of the Extra-Territorial Customers shall take place within 18 months of the final order

approving this Agreement.

I@Mﬂﬁg In conjunction witt the transfer of customers

pursuant to Section 3.1 above, the receiving Party may elect to purchase the electric

distribiition facilities of the transferring Party used exclusively for providing electric service

to customers located withifi the Reailocated Area for an amountdetermined in accordance

with Section 3.3.2 below.

Section 3.3:  Compensation for Transferred Customers and Facilities.
Section 3.3.1: . Going " Concern Value.:  The receiving Party shall. pay to: the

transferring Party for each customer account transferred an amount equal to two and one-
half (2.5) multiplied by (&) the transferring Party’s total revenues from the sale of electric.
service (including the customer, fuel and demand charges but excluding taxes and fees) to

such account during the most recent 12 complete billing months available at the time of

-12-
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| transfef, or k{b) if service was provided for less than 12 complete billing months, the
average monthly amount of such revenues multiplied by 12. In the case of a customer
account that was not billed for any part of the preceding 12 billing months, the amount to
be paid for the'transfer of such account shall be the transferring Party’s prevailing average
annual amount of such revenues from customers of the same class (/e., residential,
commercial, etc.), multiplied by 2.5, 1In addition, the same compensation methodology

shall be followed for the total revenues (including pole remal and fixture maintenance

charges) of each transferred street or security Jighting account.

Section 3.3.2: Costof Facilities.. ~The receiving Party shall compensate the
transferring Parby for the electric distribution facilities described in Section 3.2 above inan
amount based upon the replacement cost (new), less depreciation calculated on a straight-
Jine basis aﬁér the [ife of each uﬁit of property comprising the facilities, as determined from
the books and records of the transferring Party at the time of the transfer, and the costto
the transferting Party» for reintegration of its remaining system. Replacement costs shall be
kdeﬁermingc! py applying a cost escalator such as the Handy Whitman Index or a common

engineering cost estimation methodoiogy.

section shall be made by the receiving Party in cash within 60 days of the presentation of

an invoice from the transferring Party upon completion of each transfer segment.

Section 3.3.4: Transfer Instruments. - The transferring Party will make, execute, and

de)iverkto the recelving Party the appropriate instruments of transfer to convey the

-13-
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transferring Party’s Interest in the electric distribution facilities transferred to the receiving

Party pursuantto Section 3.2 above.

ARTICLE IV
OPERATION AND MAINTENANCE

Section 4.1: Facilities: to Remain. No generat;ing plant, transmission line,
substation, distribution line (other than expressiy provided herein), or related equipment
shall be subject to transfer or removal hereunder; provided, however, that each Party shall
with the operations of the other Party. To facilitate this objective, in the event either Party
inténds to construct; locate, or relocate its distribution facifities in or directly adjacentto the

' ;Service Territory of the other Party, such Party shall nctify the other Party in wtiting at

lesst 14.days prior 1o commencement of such intended action.

Section 4.2; COOPERATIVE Facilitles to. be Served. Nothing herein shall be
" construed to prevent or in any way Inhibit the right and authority of the COOPERATIVE to

serve any‘ COOPERATIVE facility located in the Company Service Territory which is used
exclusively in connection with the COOPERATIVE's business as an electric utility; provided,
however, that the COOPERATZVE Shalt consfruct, upéfate, and maintain ksaid lines: and
. facilities in such manner as to minimize any interference with the operation of the
- COMPANY in the Company Service Territory, including notice to the COMPANY pursuant to

Section 4.1.

Section 4.3: NY Facilities t Served. Nothing herein shall be construed
to prevent or in any way inhibit the right and authority of the COMPANY to serve any
COMPANY facllity located in the Coopérative Service Territory which is used exclusively in

-9 -
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connection with the COMPANY's business as an electric utility; provided, however, that the
COMPANY shall construct; operate, and maintain said lines and facilities in such manner as
to minimize any interference with the operation of the COOPERATIVE in the Cooperative

Service Territory, including notice to the COOPERATIVE pursuant to Section 4.1.

Section 4.4: Retail Service at Facility Sites. Where either Party serves any of its

facitities located in the Service Territory of the other Party pursuant to Sections 4.2 or 4.3
above, such Party may provide limited retail service on the site of the facility to prevent

potential safety hazards or unsound operating conditions that would result from the

construction and maintenance of lines and related facilities by the other'Party to provide
retail service at the site. As used in this section, limited retail service shall mean no more

than three separate retall accounts with a combined load of 25 kW or less at any such site.

ARTICLE V
PREREQUISITE APPROVAL

Section 5.1: Commission Approval. The provisions and the Parties' performance
of this Agreement are subject to the regulatory authority of the Commission, and approval
of this Agreement in its entirety by the Commission shall be an absolute condition
precedent to the validity, enforceability and applicability hereof. This Agreement shail have
no effect whatsoever until such approval has been obtained. Any proposed modification to
this Agreement shall be agreed to in writing by the Parties and jointly submitted to the
Commission for approval. Inaddition, the Parties agree to jointly petitibn the Commission
to resolve any dispute conceming the interpretation of this Agreement or the Parties’

performance hereunder.

~ 10 -

-15 -



Docket No. 060637-EU
Date: March 01, 2007

ATTACHMENT A

Section 5.2: Liability in the Event of Disapproval.  In the event approval pursuant

to Section 5.1 is not obtained, neither Party will have any liability or claim against the other

arising under this Agreement.

ARTICLE VI
DURATION

Section'6/1: Term. This Agreement shafi continue and remain ineffect for a
_ period of twenty (20) years from the Effective Date. '

ARTICLE VII
CONSTRUCTION OF AGREEMENT

Section 7.1: Other Electric Utilities. Nothing in this Agreement shall restrict or

4 - affect in any manner the right of either Party to define oxf‘etstablish its retail service area

with rrespett to any dther electric utility. . The Parties understand thatthe CCOPERATIVE or

the COMPANY may, from time to time and subject to Commission approval, enter into

territorial agreements with other electric utilities that have adjacent or overlapping service
 areas and that, In such event, nothing hgne%n shall be construgd 1o prevent the
COOPERATIVE or the COMPANY from designating any portion of its Service Territory under

this Agreement as the retall service area of such other electric utiliby.

Section 7.2: Bulk Power for Resale. Nothing herein shall be construed to prevent
either Party from providing a bulk power supply for resale purposes, regardiess of where
the pumhaser for resale may be loc¢ated.: Furtheér, no other section or provision of this

Agreément shyéii be'construed as applying to a bulk power supply for resale pufposes.

Section 7.3: intent and Interpretation. It is hereby declared to be the purpose

‘and intent of the Parties that this Agreement shall be interpreted and construed, among

-1t
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other things, to further this State’s policy of actively reguiating and supervising the service
territories of electric utiiiutikes; supervising the planning,; development, and mainténance of a
coordinated electric power grid throughout Florida; avoiding uneconomic duplication of
generation, transmission and distribution facilities; and encouraging the installation and

- maintenance of facilities necessary to fulfill the Parties' respeéctive obligations to serve.

ARTICLE VIIX
MISCELLANEOUS

Section 8.1: Negotiations. ~Whatever terms or conditions may have been
discussed during the negotiaticns leading up to the execution of this Agreement, the only
terms and conciitidné agreed upon are those set forth herein; and no alteration,

maodification, enlargement or supplement {o this Agreement shall be binding upon either of

the Parties unless made In writing, signed by both Parties, and approved by the

Commiission;
Section 8.2: Successors and Assigns. Nothing in this Agreement expressed or

implied is intended or shall be construed to confer upon or give to any person or
corporation, other than theifParties, any right, remedy or claim under or by reason of this
Agreement or any provision or conditions hereof: and all of the provisions, representations,
covenants and conditions herein contained shall inure to the sole benefit of and shall be

binding only upon the Parties and their respective representatives, successors, and assigns.

Section 8.3; Notices. Notices and other written communications contemplated by
this Agreement shall be deemed to have been given if sent by certified mail, postage

prepaid, by prepaid private courier, or by confirmed facsimile transmittal, as follows:

“12 -
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To the COOPERATIVE:

Russeli Henderson
Board President

Glades Electric Cooperative, Inc.

1190 Highway 27 East

Moore Hayen, Florida 33471

PO Box 519
Moore Haven, Fi 33471

ATTACHMENT A

Tothe COMPANY:

Vincent Dolan
Vice President, Regulatory &
Customer Relations

Progress Energy Florida, Inc.
100 Centrat Avenue

St. Petersburg, Florida 33701
P.O. Box 14042

St. Petersburg, Florida 33733

Either Party may change its designated representative or address to which such notices or

- comvmunications shall be sent by giving written notice thereof to the other Party in the

manner provided herein.

[the remainder of this page is intentionally left blank]
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IN'WITNESS WHEREQF, the Parties have caused this Agreement to be executed in
triplicate in their respective corporate names and their corporate seals affixed by

their duly authorized officers on the day and year first above written.

PROGRESS ENERGY FLORIDA, INC.

By

Vice President

ATTEST;

é@ﬁs}bfu?

ftitle]

(SEAL)

S 14 -
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Progress Energy/Glades Electric Cooperative
Territorial Agreement — Transfer Areas

1. Box Ranch (Going from Progress to Glades) - Sections 13, 14, 23, 24, 25, 26, 34, 35, 36,
Township 37 South, Range 28 East.

a. Box Ranch requires 3 phase power. The only three phase service that PEF
currently has in the area runs down Placid View Drive to SR 70. In order for PEF
to utilize this 3 phase feed, PEF would need to build 7 miles of 3 phase line
heading west to Box Ranch, while under-building FPL and paralleling Glades on
SR 70 (due to limited road right-of-way).

2. West Josephine Road (Going from Progress to Glades) - Sections 16,17,18 Township
36 South, Range 28 East.
a. These three sections are located at the end of West Josephine Road (small dirt
road), in the area where Highlands, Hardee and DeSoto Counties meet.

3. Farm Road (Going from Progress to Glades) —

a. Section 25, Township 35 South and Range 29 East - Located on the south end of
Farm Road, using Yellow Bluff Creek to the North and East Boundaries of
Section 25, Township 35 South and Range 29 East.

b. Section 19, Township 35 South, Range 30 East — boundary located from the RR
west and south — Located south of Pine-Dale Estates and would put the majority
of Section 19 in GEC territory.

c. Southwest Section 20, Township 35 South, Range 30 East — boundary located
from the RR west and south of Section 20. This would make all of Section 20,
Township 35 South, and Range 30 East in GEC territory.

4. Arbuckle Creek / Lake Istokpoga (Going from Glades to Progress) - Section 12,
Township 35 South, Range 30 East.

a. From Burke Road south to PEF territory. Burke Road will be the north boundary
line and Oak View Dr. is the east boundary line.

b. GEC currently feeds this area from the east. PEF currently has facilities to the
west, and cross over US 98, heading south. To avoid duplication of service, PEF
will purchase existing GEC facilities in the Lake Istokpoga Park area and tie into
their own existing facilities that run on the east side of Arbuckle Creek. The new
facility-extension is approximately 1 mile of single phase power.

5. Blinking light on curve (Going from Glades to Progress) — Southeast 4 of Section 7
Township 35 South, Range 29 East. This is Northwest comer of the intersection of
Sparta Road and Bassage Road. Glades has agreed to continue serving this area until such
time PEF can efficiently and economically do so.

-20 -



Docket No. 060637-EU
Date: March 01, 2007

ATTACHMENT B
Page 2 of 2

6. Westby Ranch (Going from Glades to Progress) — (Sections 31, 32, 33) Township 37
South, Range 29 East This is 2 miles west of Placid Lakes Blvd. on north side of State
Road 70.

a. The accounts located off of SR 70 and east of Box Ranch is an area known as
Westby Ranch. This area is 2 miles west of Placid Lakes Blvd., on the north side
of SR 70.

b. Currently, Glades serves this area from the south with 3 phase power from their
facilities located on SR70. PEF’s closest 3 phase power is located 3 miles east on
Placid View Dr. Westby Ranch is on private property and it would require
easement acquisitions for PEF to serve the property which PEF will explore in the
future. Glades has agreed to continue serving this area until such time PEF can
efficiently and economically do so.
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