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Re: Docket No. 060658-E1 

Dear Ms. Bayo: 

On March 6,2007 our office filed the rebuttal testimony and exhibits of Robert 
Sansom in the above docket. As my letter of transmittal stated, we filed a redacted 
version of Mr. Sansom’s Exhibit RS-35 pending review by Progress Energy Florida Inc. 
for any confidential information. Counsel for PEF has since informed me that the exhibit 
contains no confidential information. Accordingly, I am submitting, for filing and 
distribution, the original and 15 copies of RS-3 5 in its unredacted form. 

CMP I 
In addition, we realized that inadvertently we failed to attach witness Dan 5 Lawton’s resume, identified as Exhibit - (DL-l), to his testimony. It too is enclosed 

CTR I for distribution. 
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Thank you for your assistance. 

Yours truly, 

%seph A. McGlothlin 
Associate Public Counsel 

cc: Parties of record 
w/attachment 
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Exhibit No. __ (RS-3 1) 

Abbrev 
OMCC 
KCT 

MEMCO 
IMT 
DFL 

Affiliate Profits 

PEFiPFCi hlargins 1 
Afft l ia  tes Activi  ty (BTTon) 

PFC Coal Company 7 

Coal on Docks Upper Ohio & $0 5c 
Kanahha Rivers 
River Barge Company $2 7 c  
New Orleans Coal Terminal $0 1c  
Gulf Earges $ 1  55 

$2221 

IKenova Coal Termlnals 

MEMCO 
International Marine Terrnnal 
Dixie Fuels Ltd 
Add'l Profits lo PFC 
Above Profits Directly 1 0  - 
Affiliates 

/Total $/Ton Aff i l iate Prof i ts  $1.04 

2 
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Back Calculated FOB hline Prices 

Page 1 o f  1 
Exhibi t  NO. - (RS-32) 

Back Calculated FOB Mine Prices From Exhibit DMD-13, p. 1 

Back calculated FOB mine prices implicit from Mr. Edward’s analysis at Exhibit DMD-13, p 1 ‘ 

CAPP PRB 
Dlvd $/MMB tu 1 8 2 2  1 a22 
Dlvd $/ton 45.55 32 07 
Transp $/ton 
FOB Mine $/ton 28 75 5 00 

-16 I 5  -27 06 (1 1 06 waterborne “proxy” plus $16 00 rail) 

3 
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DavisiHeller vs. Market Rates 

Exhibi t  so. - (RS-33) 
P a g e  1 o f  1 

PR8 Rail to River lncl Cars 
& Transload ($iton) 

Rail Miles 

IMT Rate 

Total  

Cora to IMT Rate (Biton) 

DavislHeller vs. Market Rates  

DMD-4 
Rates 

14 00 

1 ,124  miles 
5 57 
5 4 2  

24 99 

(1) 

Davis 

13 58 

1 ,I 24 miles 
6 91 
5 4 2  

25 91 

13 16 

1,240 miles 

1 50-1  80 

18 26 to 18 56  

Arms length TECO to 
Cook lncl Transload 

3 60(') FPSC Decision 
PEF 2005 Evaluation 

Heller 

Rates Rates Column (3) 
Assumed Market Basis For 

Market Rates 

(1) The FPSC determined tha(  the market rate from Cook to IMT w a s  $3 60iton in 2001 
shows a barge rate from Cora  of  $6 Sliton in 1997 This increases by  2001 from $6 91 to $7 97 or 
1 5 %  I h a v e  not adjusted the FPSC's 2001 C o o k  to IMT rate downward to deflate i t  to 1997 

Heller's analysis 

4 



Transportation Mi les 

CAP? to CR via IMT (a) 
Massey Coal (b) 
PRB to McDuffie, Alabama 
PRB to Cook via IMT to CR 4 i 5  

Docket No. 060658-E1 
T r ans p o r t a ti o n Mi I e s 

Exhibit No.  - (RS-34) 
Page  1 o f  1 

Haul Distances (bliles) 
Rail to Water to b1T To CR 
1 3 0  (Huntington) 1,530 4 3  1 2,09 1 

1,692 (Gulf) N1.A . 350 2,042 
1,281 (Cook) 928 43 1 2,640 

50 (Kanawha) 1,610 43 1 2,0? 1 
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Bids by Western Railroads 

8 Pages 
COl?iFIDENTIXL Exhibit  No. - (RS-3 5) 
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Docket No. 060658-32 
Bids by Western Railroads - 
Confidential Exhibit No. 
Page 2 of 8 

2 

- (Rs-35) 
Lo&lljlg T'imc: Four (4) hours 

in$ Tme: Eight (8) hours 

pel fjet ton from fhines Idcried in the Soutimil Powdzr Ri v ~ i  

PEF-FIJEI,-00472 7 
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Docket No. 060658-E1 

Confidential Exhibit No. (RS-35) 
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1 Bids by Western Railroads - 
+ I  

i 

1 ongth cfizrm is to be debimbied by mutuaI ayeenlent, 

V, EQIJIIWENT: 
lji) or Customer f d s h e d  railcars 

. .  

I .  

PEF-FUEL-004728 



D, $ 1  I .20 (LIP  c 
C, $1 9.95 Cpn) gr $1 380 (Customer Cm] to Texas City, 

A. I:igb\eeii hour; at CdilokiaMarine Seniccs at Smgct, 11, 

13. Eight hours at Cora Dock at Cora, IL 
C. Twenty-four hqurs kt Texas City, TX 
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Kenneco t t  Letter Offering 
Exhibit No.  - (RS-36) 

Page 1 o f  1 
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Plants Using PRB Coal 

Page 1 of 1 
Exhibi t  No. - (RS-3 7 )  

P R B  
60% 
72% 
79% 
68% 
48% 
100% 
100% 
48% 
100% 
84% 
65% 
UNK 
89% 
100% 

2% 
40% 
5% 
100% 
57% 
100% 
100% 

41 Plants  East  Of The Mississippi River Using PRB Coal In 1996 

Other 

ILL6 
SAPP 
WBIT 
CAPP 
WBITllLLB 
NIA 
ILL6 
CAPP 
NIA 
WIT 
CAPP 
UKN 
NAPP 
NIA 
UNK 
CAPP 
ILLB 
NIA 
CAPP 
NIA 
NIA 

r 
Plant  
Allen, T N  
Alma, WI 
Bailly, IN 
Belle River, Fvl l  
Campbell, b1I 
Clifty Creek, IN 
Cobb,  MI 
Columbia, WI 
Crawford, IL 
Daniel, MS 
Dewey, W I 
Edgewa ter, W I 
Fisk, IL 
Gannon, FL 
Genoa, WI 
J P. Pulllam, WI 
Johet, IL 
Joppa, I L  
Kincaid, IL 
Lansing, MI 

P R 8  
UNK 
85% 
46% 
1 00Yo 
69% 
61% 
7 2 %  
100% 
100% 
81 Yo 

95% 
100% 
100% 

2 0- 3 3 Yo 
51 % 
100% 
1 00% 
100% 
4 % 
93% 

Other 

WBITIILLB 
ILLB 
ILLB 
NIA 
CAPP 
CAPPIILLB 
CAPP 
NIA 
NIA 
WBlT 
ILLB 
NIA 
NIA 
CAPPIILLB 
ILLB 
NIA 

N /A 
VV BlTil LLB 
ILLB 

NIa  

Plan t  
Michigan City, MI 
Miller, AL  
Mitchell, MI 
Monroe, MI 
Oak Creek, WI 
Pleasant Prarie, WI 
Powerton, lL 
River Rouge, MI 
Rockport, IN 
Schahfer 14-15, IN 
Scherer, GA 
Shawnee, KY 
St Clair, MI 
State Line, IN 
Tanners Ck 4,  IN 
Trenton Channel, MI 
Watson, MS 
Waukegan, IL 
Weadock, MI 
Weslon, W l  
Will Countv, IL 
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TECO Data o n  PRB Prices 

Page 1 of 1 
Exhibit No. - (RS-38) 

ECT 
Total 

TECO Data on PRB Prices 
[CentsiMMBtui 

ECT PRB 
Ibs. ECT Ibs. 
so2 PRB so2 

2000 

2002 

ECT 
Contract 

1 6 9 4  
I58 7 
1529 
1 5 0 0  
I 5 2  4 
1 6 5 7  
159 2 

ECT 
Spot 

1 3 2 7  
132 1 
1 3 2 6  
1 2 7 2  
125 1 
1 4 3 2  
149 0 

148 3 
147 3 
145 5 
142 0 
144 4 
154 4 
155 4 

1 

3 27 142 
3 60 141 
3 58 135 
3 52 125 
3 83 122 
3 93 143 
3 69 135 

0 50 
0 54 
o 5a 

9 
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Pitcher Email  Spot Barge Purchases 

Page 1 o f  1 
Exhibit No. - (RS-3 9) 
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Docket NO. 060658-E1 
Pho tos  of  Crystal River Plant 

Composite Exh ib i t  No. - (RS-40) 

Sansom Photographs Februa ry  22, 2007 Visit To Crystal River  

(Provided separately.) 

11 
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Crystal River c o a l  ya rd  L a y o u t  

Page 1 of 1 
(RS-4 1) Exhib i t  80. - 
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Docket NO. 060658-E1 
PE’s Notes  o n  Conversation - Hatt  

Page  1 of I 
Exhibit 50. - (RS-42) 

Progress Energy’s  Notes  Rega rd ing  Conversa t ion  - Rod Hatt - Coal Combust ion,  Inc. 
(513105 telecon) 

13 
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PRB Tons  Bid 

Exh ib i t  No. - (RS-43) 
Page 1 of 1 

Company 2005 2006 

Arch 500,000 500,000 
Peabody 3e0,ooo 300,oeo 
Trilon I ,ooo,ooo 1 ,ooe,oco 

PRB Tons Bid In 2004 For 2005-2007 

2007 

50e,oeo 
300,oee 

I ,ooo,ooe 
Kennecott 

To tal 
200,000 400,000 4oe,ooo 

2,000,000 2,200,000 2,200,000 

14 



Docket No. 060658-E1 
PRB SO2 Emissions 

Exhibit No. - (RS-44) 
Page 1 of 1 

Plant 

PRB SO2 Emissions At  Miller 1-4 vs. CAPP SO2 Emissions A t  Crystal River 4&5 

As Burned‘’’ 

Converted To Emissions % Removed 
Unit SO2 . From Stacks In Boiler Ash 

Sulfur so,‘2’ 

Miller 
(PRB Coal) 

1 0 5730 0 4577 20 12 
2 0 5725 0 4622 19 27 
3 0 5683 0 4680 17 65 
4 0.5688 0.4772 I 16.10 

(1) Source: 2004 EIA Form 767. 
(2) Source: U.S. EPA CEMS data. 

Crystal River 
(CAPP Coal) 

15 

G I 
. _  

4 10377 0 9807 5 49 
5 10427 0 9741 6 58 

Ava 6.035 



Ibs SO2/MMBtu Water Bit 
o/o Removed Bit C 
Ell C SO2 Ibs/MMEtu 
PRE Ibs/MMBtu SO2 
Removed YO From PRB 
PRB SO2 Ibs/MMBtu 
Difference in Ibs/MMBtu 
MMBtu PR8 Coal 
A Ibs SO2 
A Tons SO2 
$/Ton SO2 
New Overpayments $ 

Old Overpayments $ 
Difference !% 

I 

2000 

1 1 2  
6 0  

10528 
0 6  
18 3 

0 4902 
0 5626 

36.617,231 
20,600,854 

10,300 
141 

1,452,360 
1,497,278 
(44,9 18) 

2001 

1 1 1  
6 0  

10656 
0 6  
18 3 

0 4902 
0 5754 

35,795,905 
20.596.964 

10,298 
186 

1,915,518 
1,897,541 
17.977 

2002 

1 1 2  
6 0  

1 0 5 2 8  
0 6  
18 3 

0 4902 
0 5626 

31,753,000 
17.864,238 

8,932 
152 

1,357,682 
1,410,049 
(52,367) 

2003 

1 0 3  
6 0  

0 9682 
0 6  
18 3 

0 4902 
0 478 

32,780.835 
15,669,239 

7,835 
176 

1,378,893 
1,413,510 
(34,617) 

2004 

1 0 4  
6 0  

0 9776 
0 6  
18 3 

0 4902 
0 4074 

37,980,082 
18,511,492 
9.2 5 5 .?46 

442 
4,091,040 
4,106,799 
(1 05,759) 

2005 

1 0 2  
6 0  

0 9588 
0 6  
18 3 

0 4902 
0 4686 

31,771,004 
14,887*892 

7,444 
906 

6,744,215 
7,513,540 
(769,325) 

Net Chanaes $989.009 (78% due to 2005 PRB Btu error) I 4 



Docket  No. 060658-E1 
Proposed  A g e n d a  Synfuels  Meeting 

P a g e  1 o f  1 
E x h l b ~ t  NO. - (RS-46) 

17 
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Docket No. 060658-E1 
i Proposed Agenda Synfuels Meeting 

Page 1 of 2 
I'T),"% ,!iGi?Nl)ij Exhibit No. - (RS-16) 
New River Synfuel Ll,C 
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Black h a w k  Synfue l  

Paze  I of  1 
Exhlbl i  No. - (RS-47) 
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Docket No 060658-E1 
Black Hawk Synfuel  
Exhibit No - (E-47) 
Page 1 of 2 

v - 7  

YY Black Hawk Synfuel LLC i f f ) .  
Onc Progress  P laza ,  B T l O C ,  St. Petersburg, Flor ida 33701 

phone: NO. 727/824-6692 Fax No, 7 2 7 / 8 2 4 - 6 6 0 1  b/% 
i _____ ____._ - _  --.- - . - - - - _  - _ . _ _ _  - .  

jii Lie 11 200 J 
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Docket No. 060658-E1 
Black Hawk Sjofuel 

Page 2 of 2 
Exhibit NO. - m - 4 f )  

s I 11c c I'd y, 
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I n d i c a t i o n  o f  Product  Avai labl l l ty  

P a g e  1 of 1 
Eyhlb i t  50. - (RS-48) 
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