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Units provided by Eddie Bowman 
ARPU provided by Larcy W. Smith 
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Explanation of Costs Associated with Custom Work Involving 
BellSouth Telecommunications' Plant Facilities 

BellSouth Tek"munications, as a regulated entity. is required by the Fed#J Communications 
Commission W C )  in Docket No. 86-1 11 (Joint Cost Order), which modifkd Part 32 (Uniform System of 
Accounts) and Part 64.901 (Allocation of Casu) accounting rules, to geaartc billing wing a fully 
distributed costing methodology when that billing is intended to reimburse or compensUe the company for 
work w functions performed outside it's n a r d  operations, specifically for billing between affiliated 
componiw. This costing methodology d u  in w a y  such work activity bearing a propOnionrtG shue Of 
the company's common costs including overhead. "be comprny is required to maintain approprirte 
records of its sccounts and apply generally accepted casting concepts to ensllre that sucb work activities 
utilizing company nsourccs do not cross subsidize mplrted or aff3iate opaatione or acdvity. 

When BellSwth Telamn"micotions performs custom work activity involving t c k " u n i ~ n s  @Mt 
and equipment at the request of others, such activity daE not constitwc a "tceiecommunkations SeTYicc" in 
the normal course of BellSouth TelecomunicUiom busincw. Tk subsequent roimburscmnt fa costs 
associated with this custom work help to emure that thc company's customen and rstepsyao do not pay 
the costs to perform such work. 

The Wly distributed costing methodok>gY come+& prescribed by the FCC arc applied to the development 
and use of direct assignments and rllocatiorrr of cost rata  and ovtmceds to propaly rllocote Cow to the 
cost uu6e~. or the individual or entity questing the custom work involving the compmy's facilities and 
quipmnt .  

DIRECT .nd ALLOCABLE COSTS 

Direct lobor npcsents the monies paid to the empbycc group responsibk for performing the work These 
am the employas who are actually opticin8 the cabk &or placing du lines on the polc~. The employees 
in thio work group uc highly skilled technicians who have received extensive formal training. 

Laborsuppan 

This portion of tbe Billing Rate reimburses tbc Company for the e- of employee0 who wpport tk 
technicianr who uc pafonning work. It includes wrp~llfts for up to thra levels of supervision and clerical 
suppott It also includes thc expuu3cs of the cqloyccs who test the lines rfta the work is finished to makc 
sun service is sccepubk. Also included in support coots are the of maintaining thc motor vdriCk0 
used by the cmployots involved in the work. F i d l y ,  custom work rcquirer @rl p o w  opated 
equipment, such as blowers and gamwxs. Support costs dm include the Cost of providing and 
maintaining this equipment 

For each hour m employes workr on the project, thc C o m p ~ y  must p y  benefits and tax related itur# 
These include, but am not limited to, the following: 
A. Company matching portion of the Savings pf.n 
B. W a a d M e d i c d P l u r c  



OVERHEADS 

BeusWth Overbed R.tr Devobp~mnt 

BellSouth w# the lotol Carporate Cost as thc bmis for ovaJKlci rate development and application. Thc 
most direct " s h i p  b e t w n  the costs is that, for evdy dollar BST spends (except for depreciation and 
amortiution). there is a propoltionub inmaw in supporting exptnssr of corponte opaotionr and 
investment dated costs. 
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