Bryan S. Anderson, Esq.

g Florida Power & Light Company
) 700 Universe Boulevard
) Juno Beach, FL 33408-0420
(561) 304-5253
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VIA HAND DELIVERY 0% -
Ms. Ann Cole, Commission Clerk ;’:%’2 =
Office of Commission Clerk = Y
Florida Public Service Commission o

2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

Re:  Petition of Florida Power & Light Company for Approval of
Renewable Energy Tariff and Standard Offer Contract

Dear Ms. Cole;

Enclosed for filing on behalf of Florida Power & Light Company (“FPL”) is an

original and 7 copies of FPL’s Petition in the above-referenced matter. Also enclosed is a
diskette containing FPL’s Petition in Word.

Thank you for your assistance. Please contact me should you or your staffhave any

questions regarding this filing.

CMP Sinqgrely,
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@/& Authorized House Counsel No. 219511
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BEFORE THE
FLORIDA PUBLIC SERVICE COMMISSION

In re: Florida Power & Light Company’s ) Docket No.

Petition for Approval of a Renewable Energy )

Tariff and Standard Offer Contract ) Dated: April 1, 2008
)

PETITION

Pursuant to Sections 366.04 and 366.91, Fla. Stat., and Rule 25-17.250, Fla. Admin.
Code, Florida Power & Light Company (“FPL” or the “Company”) petitions this Commission
for approval of FPL’s revised standard offer contract and a revised accompanying Rate Schedule
QS-2 (“Rate Schedule QS-2”), prepared in compliance with Rule 25-17.0832 and Rules 25-
17.200 through 25-17.310, Fla. Admin. Code.

Rule 25-17.250, Fla. Admin. Code, directs that each investor-owned electric utility file
with the Commission a standard offer contract or contracts for the firm capacity and energy from
renewable generating facilities and small qualifying facilities with a design capacity of 100 kW
or less. The rule requires that FPL file a standard offer contract on April 1 of each year. FPL’s
standard offer contract is based on the avoidance of a 2014 combined cycle natural gas-fired
generating unit.

Accordingly, submitted with this Petition for the Commission’s consideration and
requested approval is FPL’s proposed standard offer contract based upon its next avoidable 1219
MW combined cycle unit with an expected in-service date of June 1, 2014, a copy of the revised
pages of the standard offer contract are attached in proposed format as Attachment A and in
legislative format as Attachment B. FPL’s proposed revised tariff pages of Rate Schedule QS-2
are attached in proposed format as Attachment C and in legislative format as Attachment D.
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FPL also submits in support of this Petition Attachment E, showing detailed economic
assumptions used in determining the full avoided costs that are reflected in FPL’s proposed Rate
Schedule QS-2. In support of this Petition, FPL states as follows:

1. FPL is a public utility subject to the jurisdiction of the Commission pursuant to
Chapter 366 of the Florida Statutes. FPL’s General Offices are located at 9250 West Flagler
Street, Miami, FL 33174. The Commission has jurisdiction pursuant to Section 366.91, Florida
Statutes (2007) to establish rates at which a public utility shall purchase capacity and/or energy
from specified renewable energy facilities, and FPL invokes that jurisdiction in filing this
petition. FPL has a substantial interest in the rates it pays renewable energy facilities for
capacity and energy.

2. The names and addresses of FPL’s representatives to receive communications
regarding this docket are:

Jeffrey S. Bartel Bryan S. Anderson

Vice President, Regulatory Affairs  Senior Attorney
Florida Power & Light Company Florida Power & Light Company

215 South Monroe Street 700 Universe Boulevard
Suite 810 Juno Beach, Florida 33408
Tallahassee, FL 32301 Telephone: (561) 304-5253

Telephone: (850) 521-3910

3. During 2005 the State of Florida enacted Section 366.91, Fla. Stat., which states

in relevant part that:

(3) On or before, January 1, 2006, each public utility must
continuously offer a purchase contract to producers of renewable
energy. The commission shall establish requirements relating to
the purchase of capacity and energy by public utilities from
renewable energy producers and may adopt rules to administer this
section. The contract shall contain payment provisions for energy
and capacity which are based upon the utility’s full avoided costs,
as defined in Section 366.051; however, capacity payments are not
required if, due to the operational characteristics of the renewable
energy generator or the anticipated peak and off-peak availability



and capacity factor of the utility’s avoided unit, the producer. is
unlikely to provide any capacity value to the utility or the electric
grid during the contract term. Each contract must provide a
contract term of at least 10 years. Prudent and reasonable costs
associated with a renewable energy contract shall be recovered
from the ratepayers of the contracting utility, without
differentiation among customer classes, through the appropriate
cost-recovery clause mechanism administered by the commission.
Section 366.91, Fla. Stat.

4. Rule 25-17.250, Fla. Admin.Code, requires that a separate standard offer contract
shall be based on the next avoidable fossil fueled generating unit of each technology type
identified in the utility’s Ten-Year Site Plan filed pursuant to Rule 25-22.071, Fla. Admin. Code.
Pursuant to Rule 25-17.250(2), a standard offer contract for each such technology type shall
remain open until the utility files a petition for a need determination or commences construction
of the unit, among other bases for closure of a standard offer contract.

5. FPL’s 2008 Ten-Year Site Plan contains a next avoidable fossil fueled generating
unit within the meaning of Rule 25-17.250, Fla. Admin. Code, specifically a 1219 MW
combined cycle unit with an expected in-service date of June 1, 2014. Accordingly, this
combined cycle unit is the subject of FPL’s standard offer contract.

6. The revised tariff sheets for the standard offer contract for which FPL seeks
Commission approval are: First Revised Sheet No. 9.030, First Revised Sheet No. 9.032, First
Revised No. 9.033, First Revised Sheet No. 9.037, First Revised Sheet No. 9.044, First Revised
Sheet No. 9.045, and First Revised Sheet No. 9.048.

7. The revised tariff sheets for the Rate Schedule QS-2 for which FPL seeks
Commission approval are: First Revised Sheet No. 10.300, First Revised Sheet No. 10.301, First
Revised Sheet No. 10.303, First Revised Sheet No. 10.304, First Revised Sheet No. 10.305, First

Revised Sheet No. 10.306, First Revised Sheet No. 10.311, and First Revised Sheet No. 10.312.



8. The detailed formula for computing FPL’s full avoided costs is contained in the
tariff sheets that have been submitted for approval, and is the same formula used for determining
avoided costs in the Commission’s rules. Attachment E to this Petition shows the detailed
economic assumptions used in determining the full avoided costs that are reflected in FPL’s
proposed Rate Schedule QS-2.

9. On June 28, 2006, the Commission granted FPL a need determination pursuant to
Rule 25-22.082 for FPL’s 2400 MW West County Energy Center combined cycle electric
generating units in Order No. PSC-06-0555-FOF-EI, Docket No. 060225-EIl. On December 13,
2007 FPL issued its 2007 Request for Proposals for 2011/2012 Generation Capacity (“RFP”). In
this RFP, FPL identified West County Energy Center Unit 3, a 1,219 MW (Summer) natural gas
combined cycle generating unit with an in-service date of June 1, 2011, as FPL’s next planned
generating unit. Accordingly, while the West County Energy Center units appear in FPL’s 2008
ten year site plan, they do not constitute “avoidable fossil fueled generating units” within the
meaning of Rule 25-17.250, F.A.C., and are not subject to standard offer contracts.

10.  FPL’s proposed standard offer contract and associated rate schedule are
substantially similar to those which were approved last year by the Commission, the primary
change being the in-service date and cost of the avoided unit. On May 25, 2007, FPL filed for
administrative approval its then proposed standard offer contract and associated rate schedule in
Docket No. 070234-EQ, FPL’s 2007 Renewable Standard Offer Contract Docket. On June 11,
2007, the Commission issued Order No. PSC-07-0492-TRF-EQ approving FPL’s proposed
standard offer contract and associated tariffs. At the Agenda Conference on March 18, 2008, the
Commission approved Staff’s recommendation that it revive Order No. PSC-07-0492-TRF-EQ

and deem the aforementioned order to be final and effective.



11. FPL’s proposed standard offer contract complies with the applicable Commission
rules, and also reflects certain updates to sections, consistent with considerations raised by White
Springs Agricultural Chemicals, Inc. d/b/a PCS Phosphate White Springs (“PCS Phosphate™) in
Docket No. 070235-EQ, PEF’s 2007 Renewable Standard Offer Contract Docket. Based on
those considerations, FPL has revised this year’s standard offer contract in order to (i) grant the
Qualified Seller “no less than 10 Business Days” notice when requiring the Qualified Seller to
“validate the Committed Capacity of the facility by means of a subsequent Committed Capacity
Test;” and (i1) revise the contract assignment language to be more mutual.

WHEREFORE, for the foregoing reasons, FPL respectfully requests that the
Commission grant FPL’s Petition and approve FPL’s proposed standard offer contract and
Appendix A thereto, and the statement of economic and financial assumptions associated with
the standard offer contract in the form attached hereto as Attachments A, C, and E.

Dated: April 1, 2008

Respectfully submitted,
)

By /C/é///LL (%77/

: /5 3 ﬁryan Anderson
Senior Attorney
Authorized Fla. House Counsel No. 219511
Florida Power & Light Company
700 Universe Boulevard
Juno Beach, Florida 33408-0420
(561) 304-5253
(561) 691-7135 Telecopier
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First Revised Sheet No. 9.030
FLORIDA POWER & LIGHT COMPANY Cancels Original Sheet No. 9.030

STANDARD OFFER CONTRACT FOR THE PURCHASE OF
CAPACITY AND ENERGY FROM A RENEWABLE ENERGY FACILITY OR A QUALIFYING
FACILITY WITH A DESIGN CAPACITY OF 100 KW OR LESS (2014 AVOIDED UNIT)

THIS CONTRACT is made and entered this  day of , , by and between
(herein after “Qualified Seller” or “QS”) a corporation/limited liability
company organized and existing under the laws of the State of and owner of a Renewable Energy
Facility as defined in section 25-17.210 (1) F.A.C. or a Qualifying Facility with a design capacity of 100 KW or
less as defined in section 25-17.250, and Florida Power & Light Company (hereinafter “FPL”) a corporation
organized and existing under the laws of the State of Florida. The QS and FPL shall be jointly identified herein as
the “Parties”. This Contract contains five Appendices; Appendix A, QS-2 Standard Rate for Purchase of Capacity
and Energy; Appendix B, Pay for Performance Provisions; Appendix C, Termination Fee; Appendix D, Detailed
Project Information and Appendix E, contract options to be selected by QS.

WITNESSETH:

WHEREAS, the QS desires to sell, and FPL desires to purchase, firm capacity and energy to be generated
by the QS consistent with the terms of this Contract, Section 366.91, Florida Statutes, and/or Florida Public
Service Commission (“FPSC”) Rules 25-17.082 through 25-17.091, F.A.C. and FPSC Rules 25-17.200 through

25.17.310.F.A.C.

WHEREAS, the QS has signed an interconnection agreement with FPL (the “Interconnection

Agreement”), or it has entered into valid and enforceable interconnection/transmission service agreement(s) with
the utility (or those utilities) whose transmission facilities are necessary for delivering the firm capacity and energy
to FPL (the “Wheeling Agreement(s)”);

WHEREAS, the FPSC has approved the form of this Standard Offer Contract for the Purchase of Firm
Capacity and Energy from a Renewable Energy Facility or a Qualifying Facility with a design capacity of 100 KW
or less; and

WHEREAS, the Facility is capable of delivering firm capacity and energy to FPL for the term of this
Contract in a manner consistent with the provisions of this Contract; and

WHEREAS, Section 366.91(3), Florida Statutes, provides that the “prudent and reasonable costs
associated with a QS energy contract shall be recovered from the ratepayers of the contracting utility, without
differentiating among customer classes, through the appropriate cost-recovery clause mechanism” administered by

the FPSC.

NOW, THEREFORE, for mutual consideration the Parties agree as follows:

(Continued on Sheet No. 9.031)

Issued by: S. E. Romig, Director, Rates and Tariffs
Effective:



First Revised Sheet No. 9.032
FLORIDA POWER & LIGHT COMPANY Cancels Original Sheet No. 9.032

(Continued from Sheet No. 9.031)

If the QS is a REF, the QS shall, on an annual basis and within thirty (30) days after the anniversary date of this Contract,
deliver to FPL a report certified by an officer of the QS: (i) stating the type and amount of each source of fuel or power
used by the QS to produce energy during the twelve month period prior to the anniversary date (the “Contract Year”);
and (ii) verifying that one hundred percent (100%) of all energy sold by the QS to FPL during the Contract Year
complies with Sections 1(a) and (b) of this Contract.

If the QS is a REF, the QS represents and warrants that the Facility meets the renewable energy requirements of Section
366.91(2)(a) and (b), Florida Statutes, and FPSC Rules 25-17.210(1) and (2),F.A.C., and that the QS shall continue to
meet such requirements throughout the term of this Contract. FPL shall have the right at all times to inspect the Facility
and to examine any books, records, or other documents of the QS that FPL deems necessary to verify that the Facility
meets such requirements.

The Facility (i) has been certified or has self-certified as a “qualifying facility” pursuant to the Regulations of the Federal
Energy Regulatory Commission (“FERC”), or (ii) has been certified by the FPSC as a “qualifying facility” pursuant to
Rule 25-17.080(1). A QS that is a qualifying facility with a design capacity of less than 100 KW shall maintain the
“qualifying status” of the Facility throughout the term of this Contract. FPL shall have the right at all times to inspect the
Facility and to examine any books and records or other documents of the Facility that FPL deems necessary to verify the
Facility’s qualifying status. On or before March 31 of each year during the term of this Contract, the QS shall provide to
FPL a certificate signed by an officer of the QS certifying that the Facility has continuously maintained qualifying status.

Term of Contract

Except as otherwise provided herein, this Contract shall become effective immediately upon its execution by the Parties and shall
have the termination date stated in Appendix E, unless terminated earlier in accordance with the provisions hereof. Notwithstanding the
foregoing, if the Capacity Delivery Date (as defined in Section 5.5) of the Facility is not accomplished by the QS before June 1, 2014, or
such later date as may be permitted by FPL pursuant to Section 5 of this Contract, FPL will be permitted to terminate this Contract consistent
with the terms herein without further obligations, duties or liability to the QS.

3. Minimum Specifications

Following are the minimum specifications pertaining to this Contract:

1. The avoided unit (“Avoided Unit”) on which this Contract is based is a 1219 MW combined cycle unit.

This offer shall expire on April 1, 2009.

3. The date by which firm capacity and energy deliveries from the QS to FPL shall commence is June 1, 2014 (or such later
date as may be permitted by FPL pursuant to Section 5 of this contract) unless the QS chooses a capacity payment option that provides for
early capacity payments pursuant to the terms of this contract.

4. The period of time over which firm capacity and energy shall be delivered from the QS to FPL is as specified in
Appendix E; provided, such period shall be no less than a minimum of ten (10) years after the in-service date of the Avoided Unit.

5. The following are the minimum performance standards for the delivery of firm capacity and energy by the QS to qualify
for full capacity payments under this Contract:

On Peak * All Hours

Availability 97.0% 97.0%

* QS Performance and On Peak hours shall be as measured and/or described in FPL’s Rate Schedule QS-2 attached hereto as Appendix A

(Continued on Sheet No. 9.033)

Issued by: S. E. Romig, Director, Rates and Tariffs
Effective:



First Revised Sheet No. 9.033
FLORIDA POWER & LIGHT COMPANY Cancels Original Sheet No. 9.033

(Continued from Sheet No. 9.032)

Sale of Energy and Capacity by the QS

4.1 Consistent with the terms hereof, the QS shall sell and deliver to FPL at the Delivery Point (defined below) and FPL shali
purchase and receive from the QS all of the energy and capacity generated by the Facility. FPL shall have the sole and exclusive right to
purchase all energy and capacity produced by the Facility. The purchase and sale of energy and capacity pursuant to this Contract shall be a
( ) net billing arrangement or ( ) simultaneous purchase and sale arrangement; provided, however, that no such arrangement shall cause the
QS to sell more energy and capacity than the Facility’s net output. The billing methodology may be changed at the option of the QS, subject
to the provisions of FPL Rate Schedule QS-2. For purposes of this Contract, Delivery Point shall be defined as either: (i) the point of
interconnection between FPL’s system and the transmission system of the final utility transmitting energy and capacity from the Facility to
the FPL system, as specifically described in the applicable Wheeling Agreement, or (ii) the point of interconnection between the Facility and
FPL’s transmission system, as specifically described in the Interconnection Agreement.

4.2 The QS shall not rely on interruptible standby service for the start up requirements (initial or otherwise) of the Facility.

4.3 The QS shall be responsible for all costs, charges and penalties associated with the operation of the Facility.

Committed Capacity/Capacity Delivery Date

5.1 The QS commits to sell capacity to FPL at the Delivery Point, the amount of which shall be determined in accordance with this
Section 5 (the “Committed Capacity”). Subject to Section 5.3 the Committed Capacity is set at KW, with an expected Capacity
Delivery Date no later than June I, 2014.

5.2 Testing of the capacity of the Facility (each such test, a “*Committed Capacity Test”) shall be performed in accordance with the
procedures set forth in Section 6. The Demonstration Period (defined herein) for the first Committed Capacity Test shall commence no
earlier than six (6) months prior to the commencement date for deliveries of firm capacity and energy (as such is specified in Appendix E)
and testing must be completed by 11:59 p.m., May 31, 2014. The first Committed Capacity Test shall be deemed successfully completed
when the QS demonstrates to FPL’s satisfaction that the Facility can make available capacity of at least one hundred percent (100%) of the
Committed Capacity set forth in Section 5.1. Subject to Section 6.1, the QS may schedule and perform up to three (3) Committed Capacity
Tests to satisfy the capacity requirements of the Contract.

5.3 FPL shall have the right to require the QS, by notice no less than 10 Business Days prior to such proposed test, to validate the
Committed Capacity of the Facility by means of subsequent Committed Capacity Tests as follows: a) once per each Summer period and once
per each Winter period at FPL’s sole discretion, b) at any time the QS is unable to comply with any material obligation under this Contract
for a period of thirty (30) days or more in the aggregate as a consequence of an event of Force Majeure, and c) at any time the QS fails in
three consecutive months to achieve an Annual Capacity Billing Factor (“ACBF”), as defined in Appendix B, equal to or greater than 70%.
The results of any such test shall be provided to FPL within seven (7) days of the conclusion of such test. On and after the date of such
requested Committed Capacity Test, and until the completion of a subsequent Committed Capacity Test, the Committed Capacity shall be
deemed as the lower of the tested capacity or the Committed Capacity as set forth in Section 5.1.

5.4 Notwithstanding anything to the contrary herein, the Committed Capacity shall not exceed the amount set forth in Section 5.1
without the consent of FPL, such consent not unreasonably withheld.

5.5 The “Capacity Delivery Date” shall be defined as the first calendar day immediately following the date of the Facility’s
successful completion of the first Committed Capacity Test but no earlier than the commencement date for deliveries of firm capacity and

energy (as such is specified in Appendix E).

5.6 The QS shall be entitled to receive capacity payments beginning on the Capacity Delivery Date, provided, the Capacity
Delivery Date occurs on or before June 1, 2014 (or such later date permitted by FPL pursuant to the following sentence). If the Capacity
Delivery Date does not occur on or before June 1, 2014, FPL shall be entitled to the Completion/Performance Security (as set forth in
Section 9) in full, and in addition, FPL may, but shall not be obligated to, allow the QS up to an additional five (5) months to achieve the
Capacity Delivery Date. If the QS fails to achieve the Capacity Delivery Date either by (i) June 1, 2014 or (ii) such later date as permitted by
FPL, FPL shall have no obligation to make any capacity payments under this Contract and FPL will be permitted to terminate this Contract,
consistent with the terms herein, without further obligations, duties or liability to the QS.

(Continued on Sheet No. 9.034)

Issued by: S. E. Romig, Director, Rates and Tariffs
Effective:



FLORIDA POWER & LIGHT COMPANY Original Sheet No. 9.037

(Continued from Sheet No. 9.036)

9.2 The specific security instrument provided for purposes of this Contract is:

() Letter of Credit.
( ) Bond.
( ) Cash Collateral.

9.3 FPL shall have the right to monitor (i) the financial condition of the issuer of a Letter of Credit in the event any Letter of
Credit is provided by the QS and (ii) the insurer, in the case of any Bond. In the event the issuer of a Letter of Credit no longer qualifies as
Qualified Issuer or the issuer of a Bond is no longer financially sound, FPL may require the QS to replace the Letter of Credit or the Bond, as
applicable. The replacement Letter of Credit must be issued by a Qualified Issuer, within thirty (30) calendar days following written
notification to the QS of the requirement to replace. Failure by the QS to comply with the requirements of this Section 9.3 shall be grounds
for FPL to draw in full on the existing Letter of Credit and to exercise any other remedies it may have hereunder.

9.4 Notwithstanding the foregoing provisions of this Section 9, pursuant to FPSC Rule 25-17.091(4), FAC, a QS
qualifying as a “Solid Waste Facility” pursuant to Section 377.709(3) or (5), F.S., respectively, may use an unsecured written commitment or
promise to pay in a form reasonably acceptable to FPL, by the local government which owns the Facility or on whose behalf the QS operates
the Facility, to secure its obligation to achieve on a timely basis the Capacity Delivery Date and the satisfactory performance of its
obligations hereunder.

9.5 If an Event of Default under Section 12 occurs, FPL shall be entitled immediately to receive, draw upon, or retain, as the
case may be, one-hundred percent (100%) of the then-applicable Completion/Performance Security.

9.6 If an Event of Default under Section 12 has not occurred and the QS fails to achieve the Capacity Delivery Date on or
before June 1, 2015 or such later date as permitted by FPL pursuant to Section 5.6, FPL shall be entitled immediately to receive, draw upon,
or retain, as the case may be, one-hundred (100%) of the Completion/ Performance Security as liquidated damages free from any claim or
right of any nature whatsoever of the QS, including any equity or right of redemption by the QS. The Parties acknowledge that the injury

that FPL will suffer as a result of delayed availability of Committed Capacity and energy is difficult to ascertain and that FPL may accept
such sums as liquidated damages or resort to any other remedies which may be available to it under law or in equity. If the Capacity Delivery
Date occurs on or before June 1, 2015 or such later date as permitted by FPL pursuant to Section 5.6, then the QS shall be entitled to reduce
the amount of the Completion/Performance Security to an amount equal to $15.00 per KW (for the number of KW of Committed Capacity

set forth in Section 5.1).

9.7 In the event that FPL requires the QS to perform one or more Committed Capacity Test(s) at any time on or before the
first anniversary of the Capacity Delivery Date pursuant to Section 5.3 and, in connection with any such Committed Capacity Test(s), the QS
fails to demonstrate a Capacity of at least one-hundred percent (100%) of the Committed Capacity set forth in Section 5.1, FPL shall be
entitled immediately to receive, draw upon, or retain, as the case may be, one-hundred percent (100%) of the then-remaining amount of the
Completion/Performance Security as liquidated damages free from any claim or right of any nature whatsoever of the QS, including any
equity or right of redemption by the QS. In the event that FPL does not require the QS to perform a Committed Capacity Test or if the QS
successfully demonstrates (in connection with all such Committed Capacity Tests required by FPL pursuant to Section 5.3) a Capacity of at
least one-hundred percent (100%) of the Committed Capacity set forth in Section 5.1, in either case, on or before the first anniversary of the
Capacity Delivery Date, then FPL shall return, as applicable, any remaining amount of the Completion/Performance Security within thirty
(30) days of the first anniversary of the Capacity Delivery Date.

9.8 The QS, as the Pledgor of the Completion/Performance Security, hereby pledges to FPL, as the secured Party, as security
for the achievement of the Capacity Delivery Date and satisfactory performance of its obligations hereunder, and grants to FPL a first priority
continuing security interest in, lien on and right of set-off against all Completion/Performance Security transferred to or received by FPL
hereunder. Upon the transfer or return by FPL to the QS of Completion/Performance Security, the security interest and lien granted
hereunder on that Completion/Performance Security will be released immediately and, to the extent possible, without any further action by

either party.

(Continued on Sheet No. 9.038)

Issued by: S. E. Romig, Director, Rates and Tariffs
Effective: May 22,2007



First Revised Sheet No. 9.044
FLORIDA POWER & LIGHT COMPANY Cancels Original Sheet No. 9.044

(Continued from Sheet No. 9.043)

17.2 Due Authorization, No Approvals, No Defaults, etc.

Each of the execution, delivery and performance by the QS of this Contract has been duly authorized by all necessary action on the
part of the QS, does not require any approval, except as has been heretofore obtained, of the (shareholders,
partners, or others, as applicable) of the QS or any consent of or approval from any trustee, lessor or holder of any indebtedness or other
obligation of the QS, except for such as have been duly obtained, and does not contravene or constitute a default under any law, the
(articles of incorporation, bylaws, or other as applicable) of the QS, or any agreement, judgment, injunction, order,
decree or other instrument binding upon the QS, or subject the Facility or any component part thereof to any lien other than as contemplated
or permitted by this Contract. This Contract constitutes QS’s legal, valid and binding obligation, enforceable against it in accordance with
the terms hereof, except as such enforceability may be limited by applicable bankruptcy laws from time to time in effect that affect creditors’
rights generally or by general principles of equity (regardless of whether such enforcement is considered in equity or at law).

17.3 Compliance with Laws

The QS has knowledge of all laws and business practices that must be followed in performing its obligations under this Contract.
The QS is in compliance with all laws, except to the extent that failure to comply therewith would not, in the aggregate, have a material
adverse effect on the QS or FPL.

17.4 Governmental Approvals

Except as expressly contemplated herein, neither the execution and delivery by the QS of this Contract, nor the consummation by
the QS of any of the transactions contemplated thereby, requires the consent or approval of, the giving of notice to, the registration with, the
recording or filing of any document with, or the taking of any other action in respect of governmental authority, except in respect of permits
(a) which have already been obtained and are in full force and effect or (b) are not yet required (and with respect to which the QS has no
reason to believe that the same will not be readily obtainable in the ordinary course of business upon due application therefore).

17.5 No Suits, Proceedings

There are no actions, suits, proceedings or investigations pending or, to the knowledge of the QS, threatened against it at law or in
equity before any court or tribunal of the United States or any other jurisdiction which individually or in the aggregate could result in any
materially adverse effect on the QS’s business, properties, or assets or its condition, financial or otherwise, or in any impairment of its ability
to perform its obligations under this Contract. The QS has no knowledge of a violation or default with respect to any law which could result
in any such materially adverse effect or impairment. The QS is not in breach of, in default under, or in violation of, any applicable Law, or
the provisions of any authorization, or in breach of, in default under, or in violation of, or in conflict with any provision of any promissory
note, indenture or any evidence of indebtedness or security therefor, lease, contract, or other agreement by which it is bound, except for any
such breaches, defaults, violations or conflicts which, individually or in the aggregate, could not reasonably be expected to have a material
adverse effect on the business or financial condition of Buyer or its ability to perform its obligations hereunder.

17.6 Environmental Matters

17.6.1 QS Representations

To the best of its knowledge after diligent inquiry, the QS knows of no (a) existing violations of any environmental laws at the
Facility, including those governing hazardous materials or (b) pending, ongoing, or unresolved administrative or enforcement investigations,
compliance orders, claims, demands, actions, or other litigation brought by governmental authorities or other third parties alleging violations
of any environmental law or permit which would materially and adversely affect the operation of the Facility as contemplated by this

Contract.

17.6.2 Ownership and Offering For Sale Of Renewable Energy Attributes

The QS retains any and all rights to own and to sell any and all environmental attributes associated with the electric generation of
the Facility, including but not limited to, any and all renewable energy certificates, “green tags” or other tradable environmental interests
(collectively “RECs™), of any description, provided that: (i) FPL shall have a right of first refusal with respect to any and all bona fide offers
to purchase any RECs; and (ii) the QS shall not sell RECs to any party at a price less than that charged to FPL. FPL agrces to exercise such
right of first refusal, if at all, within thirty (30) days of receiving written notification by the QS of a bona fide offer.

(Continued on Sheet No. 9.045)

Issued by: S. E. Romig, Director, Rates and Tariffs
Effective:



First Revised Sheet No. 9.045
FLORIDA POWER & LIGHT COMPANY Cancels Original Sheet No. 9.045

(Continued from Sheet No. 9.044)

17.6.3 Changes in Environmental and Governmental Regulations

If new environmental and other regulatory requirements enacted during the term of the Contract change FPL’s full avoided cost of the unit on
which the Contract is based, either party can elect to have the contract reopened.

17.7 Interconnection/Wheeling Agreement

The QS has executed an interconnection agreement with FPL, or represents or warrants that it has entered into a valid and enforceable
Interconnection Agreement with the utility in whose service territory the Facility is located, pursuant to which the QS assumes contractual responsibility to
make any and all transmission-related arrangements (including control area services) between the QS and the transmitting utility for delivery of the Facility’s
capacity and energy to FPL.

17.8 Technology and Generator Capabilities

That for the term of this Contract the Technology and Generator Capabilities table set forth in Section 1 is accurate and complete.

General Provisions

18.1 Project Viability

To assist FPL in assessing the QS’s financial and technical viability, the QS shall provide the information and documents requested in Appendix D
or substantially similar documents, to the extent the documents apply to the type of Facility covered by this Contract, and to the extent the documents are
available. All documents to be considered by FPL must be submitted at the time this Contract is presented to FPL. Failure to provide the following such
documents may result in a determination of non-viability by FPL.

18.2 Permits

The QS hereby agrees to obtain and maintain any and all permits, certifications, licenses, consents or approvals of any governmental authority
which the QS is required to obtain as a prerequisite to engaging in the activities specified in this Contract.

18.3 Project Management

18.3.1 If requested by FPL, the QS shall submit to FPL its integrated project schedule for FPL’s review within sixty calendar days from the
execution of this Contract, and a start-up and test schedule for the Facility at least sixty calendar days prior to start-up and testing of the Facility. These
schedules shall identify key licensing, permitting, construction and operating milestone dates and activities. If requested by FPL, the QS shall submit progress
reports in a form satisfactory to FPL every calendar month until the Capacity Delivery Date and shall notify FPL of any changes in such schedules within ten
calendar days after such changes are determined. FPL shall have the right to monitor the construction, start-up and testing of the Facility, either on-site or off-
site. FPL’s technical review and inspections of the Facility and resulting requests, if any, shall not be construed as endorsing the design thereof or as any
warranty as to the safety, durability or reliability of the Facility.

18.3.2 The QS shall provide FPL with the final designer’s/manufacturer’s generator capability curves, protective relay types, proposed protective
relay settings, main one-line diagrams, protective relay functional diagrams, and alternating current and direct current elementary diagrams for review and
inspection at FPL no later than one hundred eighty calendar days prior to the initial synchronization date.

18.4 Assignment

This Agreement shall inure to the benefit of and shall be binding upon the Parties and their respective successors and assigns. This Agreement
shall not be assigned or transferred by either Party without the prior written consent of the other Party, such consent to be granted or withheld in such other
Party’s sole discretion. Notwithstanding the foregoing, either Party may, without the consent of the other Party, assign or transfer this Agreement: (i) to any
lender as collateral security for obligations under any financing documents entered into with such lender; (ii) to an affiliate of such Party; provided, that such
affiliate’s creditworthiness is equal to or better than that of such Party (and in not event less than Investment Grade) as determined reasonably by the non-
assigning or non-transferring Party and; provided, further, that any such affiliate shall agree in writing to be bound by and to assume the terms and conditions
hereof and any and all obligations to the non-assigning or non-transferring Party arising or accruing hereunder from and after the date of such assumption.
"Investment Grade" means BBB- or above from Standard & Poor's Corporation or Baa3 or above from Moody's Investor Services.

18.5 Disclaimer

In executing this Contract, FPL does not, nor should it be construed, to extend its credit or financial support for the benefit of any third partics
lending money to or having other transactions with the QS or any assignee of this Contract.

(Continued on Sheet No. 9.046)

Issued by: S. E. Romig, Director, Rates and Tariffs
Effective:



First Revised Sheet No. 9.048
FLORIDA POWER & LIGHT COMPANY Cancels Original Sheet No. 9.048

(Continued from Sheet No. 9.047)

18.16 Set-Off

FPL may at any time, but shall be under no obligation to, set off any and all sums due from the QS against sums due to the QS
hereunder.

18.17 Assistance With FPL’s evaluation of FIN 46R

Accounting rules set forth in Financial Accounting Standards Board Interpretation No. 46 (Revised December 2003) (“FIN 46R™),
as well as future amendments and interpretations of those rules, may require FPL to evaluate whether the QS must be consolidated, as a
variable interest entity (as defined in FIN 46R), in the consolidated financial statements of FPL. The QS agrees to fully cooperate with FPL
and make available to FPL all financial data and other information, as deemed necessary by FPL, to perform that evaluation on a timely basis
at inception of the PPA and periodically as required by FIN 46R. If the result of an evaluation under FIN 46R indicates that the QS must be
consolidated in the financial statements of FPL, the QS agrees to provide financial statements, together with other required information, as
determined by FPL, for inclusion in disclosures contained in the footnotes to the financial statements and in FPL’s required filings with the
Securities and Exchange Commission (“SEC”). The QS shall provide this information to FPL in a timeframe consistent with FPL’s earnings
release and SEC filing schedules, to be determined at FPL’s discretion. The QS also agrees to fully cooperate with FPL and FPL’s
independent auditors in completing an assessment of the QS’s internal controls as required by the Sarbanes-Oxley Act of 2002 and in
performing any audit procedures necessary for the independent auditors to issue their opinion on the consolidated financial statements of
FPL. FPL will treat any information provided by the QS in satisfying Section 18.17 as confidential information and shall only disclose such
information to the extent required by accounting and SEC rules and any applicable laws.

IN WITNESS WHEREOF, the QS and FPL executed this Contract this day of

WITNESS: FLORIDA POWER & LIGHT COMPANY

WITNESS:

Issued by: S. E. Romig, Director, Rates and Tariffs
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STANDARD OFFER CONTRACT FOR THE PURCHASE OF
CAPACITY AND ENERGY FROM A RENEWABLE ENERGY FACILITY OR A QUALIFYING
FACILITY WITH A DESIGN CAPACITY OF 100 KW OR LESS (26452014 AVOIDED UNIT)

THIS CONTRACT is made and entered this __ day of , , by and between
(herein after “Qualified Seller” or “QS”) a corporation/limited liability
company organized and existing under the laws of the State of and owner of a Renewable Energy
Facility as defined in section 25-17.210 (1) F.A.C. or a Qualifying Facility with a design capacity of 100 KW or
less as defined in section 25-17.250, and Florida Power & Light Company (hereinafter “FPL”) a corporation
organized and existing under the laws of the State of Florida. The QS and FPL shall be jointly identified herein as
the “Parties”. This Contract contains five Appendices; Appendix A, QS-2 Standard Rate for Purchase of Capacity
and Energy; Appendix B, Pay for Performance Provisions; Appendix C, Termination Fee; Appendix D, Detailed
Project Information and Appendix E, contract options to be selected by QS.

WITNESSETH:

WHEREAS, the QS desires to sell, and FPL desires to purchase, firm capacity and energy to be generated
by the QS consistent with the terms of this Contract, Section 366.91, Florida Statutes, and/or Florida Public
Service Commission (“FPSC”) Rules 25-17.082 through 25-17.091, F.A.C. and FPSC Rules 25-17.200 through
25.17.310.F.A.C.

WHEREAS, the QS has signed an interconnection agreement with FPL (the “Interconnection

Agreement”), or it has entered into valid and enforceable interconnection/transmission service agreement(s) with
the utility (or those utilities) whose transmission facilities are necessary for delivering the firm capacity and energy
to FPL (the “Wheeling Agreement(s)”);

WHEREAS, the FPSC has approved the form of this Standard Offer Contract for the Purchase of Firm
Capacity and Energy from a Renewable Energy Facility or a Qualifying Facility with a design capacity of 100 KW
or less; and

WHEREAS, the Facility is capable of delivering firm capacity and energy to FPL for the term of this
Contract in a manner consistent with the provisions of this Contract; and

WHEREAS, Section 366.91(3), Florida Statutes, provides that the “prudent and reasonable costs
associated with a QS energy contract shall be recovered from the ratepayers of the contracting utility, without
differentiating among customer classes, through the appropriate cost-recovery clause mechanism” administered by
the FPSC.

NOW, THEREFORE, for mutual consideration the Parties agree as follows:

(Continued on Sheet No. 9.031)
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If the QS is a REF, the QS shall, on an annual basis and within thirty (30) days after the anniversary date of this Contract,
deliver to FPL a report certified by an officer of the QS: (i) stating the type and amount of each source of fuel or power
used by the QS to produce energy during the twelve month period prior to the anniversary date (the “Contract Year™);
and (il) verifying that one hundred percent (100%) of all energy sold by the QS to FPL during the Contract Year
complies with Sections 1(a) and (b) of this Contract.

If the QS is a REF, the QS represents and warrants that the Facility meets the renewable energy requirements of Section
366.91(2)(a) and (b), Florida Statutes, and FPSC Rules 25-17.210(1) and (2),F.A.C., and that the QS shall continue to
meet such requirements throughout the term of this Contract. FPL shall have the right at all times to inspect the Facility
and to examine any books, records, or other documents of the QS that FPL deems necessary to verify that the Facility
meets such requirements.

The Facility (i) has been certified or has self-certified as a “qualifying facility” pursuant to the Regulations of the Federal
Energy Regulatory Commission (“FERC”), or (ii) has been certified by the FPSC as a “qualifying facility” pursuant to
Rule 25-17.080(1). A QS that is a qualifying facility with a design capacity of less than 100 KW shall maintain the
“qualifying status” of the Facility throughout the term of this Contract. FPL shall have the right at all times to inspect the
Facility and to examine any books and records or other documents of the Facility that FPL deems necessary to verify the
Facility’s qualifying status. On or before March 31 of each year during the term of this Contract, the QS shall provide to
FPL a certificate signed by an officer of the QS certifying that the Facility has continuously maintained qualifying status.

Term of Contract

Except as otherwise provided herein, this Contract shall become effective immediately upon its execution by the Parties and shall

have the termination date stated in Appendix E, unless terminated earlier in accordance with the provisions hereof. Notwithstanding the
I foregoing, if the Capacity Delivery Date (as defined in Section 5.5) of the Facility is not accomplished by the QS before June 1, 20452014,
or such later date as may be permitted by FPL pursuant to Section 5 of this Contract, FPL will be permitted to terminate this Contract
consistent with the terms herein without further obligations, duties or liability to the QS.

3. Minimum Specifications

ingFollowing are the minimum specifications pertaining to this Contract:

1. The avoided unit (“Avoided Unit”) on which this Contract is based is a 1219 MW combined cycle unit.

This offer shall expire on April 1, 26882009.

3. The date by which firm capacity and energy deliveries from the QS to FPL shall commence is June 1, 20452014 (or such
later date as may be permitted by FPL pursuant to Section 5 of this contract) unless the QS chooses a capacity payment option that provides
for early capacity payments pursuant to the terms of this contract.

4, The period of time over which firm capacity and energy shall be delivered from the QS to FPL is as specified in
Appendix E; provided, such period shall be no less than a minimum of ten (10) years after the in-service date of the Avoided Unit.

5. The following are the minimum performance standards for the delivery of firm capacity and energy by the QS to qualify
for full capacity payments under this Contract:

On Peak * All Hours

97.0% 97.0%

Availability

* QS Performance and On Peak hours shall be as measured and/or described in FPL’s Rate Schedule QS-2 attached hereto as Appendix A
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Sale of Energy and Capacity by the QS

4.1 Consistent with the terms hereof, the QS shall sell and deliver to FPL at the Delivery Point (defined below) and FPL shall
purchase and receive from the QS all of the energy and capacity generated by the Facility. FPL shall have the sole and exclusive right to
purchase all energy and capacity produced by the Facility. The purchase and sale of energy and capacity pursuant to this Contract shall be a (
) net billing arrangement or ( ) simultaneous purchase and sale arrangement; provided, however, that no such arrangement shall cause the QS
to sell more energy and capacity than the Facility’s net output. The billing methodology may be changed at the option of the QS, subject to
the provisions of FPL Rate Schedule QS-2. For purposes of this Contract, Delivery Point shall be defined as either: (i) the point of
interconnection between FPL’s system and the transmission system of the final utility transmitting energy and capacity from the Facility to
the FPL system, as specifically described in the applicable Wheeling Agreement, or (ii) the point of interconnection between the Facility and
FPL’s transmission system, as specifically described in the Interconnection Agreement.

4.2 The QS shall not rely on interruptible standby service for the start up requirements (initial or otherwise) of the Facility.

4.3 The QS shall be responsible for all costs, charges and penalties associated with the operation of the Facility.

Committed Capacity/Capacity Delivery Date

5.1 The QS commits to sell capacity to FPL at the Delivery Point, the amount of which shall be determined in accordance with this
Section 5 (the “Committed Capacity”). Subject to Section 5.3 the Committed Capacity is set at KW, with an expected Capacity
Delivery Date no later than June 1, 2045:2014.

5.2 Testing of the capacity of the Facility (each such test, a “Committed Capacity Test”) shall be performed in accordance with the
procedures set forth in Section 6. The Demonstration Period (defined herein) for the first Committed Capacity Test shall commence no
earlier than six (6) months prior to the commencement date for deliveries of firm capacity and energy (as such is specified in Appendix E)
and testing must be completed by 11:59 p.m., May 31, 2845-2014. The first Committed Capacity Test shall be deemed successfully
completed when the QS demonstrates to FPL’s satisfaction that the Facility can make available capacity of at least one hundred percent
(100%) of the Committed Capacity set forth in Section 5.1. Subject to Section 6.1, the QS may schedule and perform up to three (3)
Committed Capacity Tests to satisfy the capacity requirements of the Contract.

5.3 FPL shall have the right to require the QS, by notice hereteno less than 10 Business Days prior to such proposed test, to
validate the Committed Capacity of the Facility by means of subsequent Committed Capacity Tests as follows: a) once per each Summer
period and once per each Winter period at FPL’s sole discretion, b) at any time the QS is unable to comply with any material obligation
under this Contract for a period of thirty (30) days or more in the aggregate as a consequence of an event of Force Majeure, and ¢) at any
time the QS fails in three consecutive months to achieve an Annual Capacity Billing Factor (“ACBF”), as defined in Appendix B, equal to or
greater than 70%. The results of any such test shall be provided to FPL within seven (7) days of the conclusion of such test. On and after the
date of such requested Committed Capacity Test, and until the completion of a subsequent Committed Capacity Test, the Committed
Capacity shall be deemed as the lower of the tested capacity or the Committed Capacity as set forth in Section 5.1.

5.4 Notwithstanding anything to the contrary herein, the Committed Capacity shall not exceed the amount set forth in Section 5.1
without the consent of FPL, such consent not unreasonably withheld.

5.5 The “Capacity Delivery Date” shall be defined as the first calendar day immediately following the date of the Facility’s
successful completion of the first Committed Capacity Test but no earlier than the commencement date for deliveries of firm capacity and
energy (as such is specified in Appendix E).

5.6 The QS shall be entitled to receive capacity payments beginning on the Capacity Delivery Date, provided, the Capacity
Delivery Date occurs on or before June 1, 26452014 (or such later date permitted by FPL pursuant to the following sentence). If the Capacity
Delivery Date does not occur on or before June 1, 20452014, FPL shall be entitled to the Completion/Performance Security (as set forth in
Section 9) in full, and in addition, FPL may, but shall not be obligated to, allow the QS up to an additional five (5) months to achieve the
Capacity Delivery Date. If the QS fails to achieve the Capacity Delivery Date either by (i) June 1, 20452014 or (ii) such later date as
permitted by FPL, FPL shall have no obligation to make any capacity payments under this Contract and FPL will be permitted to terminate
this Contract, consistent with the terms herein, without further obligations, duties or liability to the QS.
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9.2 The specific security instrument provided for purposes of this Contract is:

( ) Letter of Credit.
( ) Bond.
( ) Cash Collateral.

9.3 FPL shall have the right to monitor (i) the financial condition of the issuer of a Letter of Credit in the event any Letter of
Credit is provided by the QS and (ii) the insurer, in the case of any Bond. In the event the issuer of a Letter of Credit no longer qualifies as
Qualified Issuer or the issuer of a Bond is no longer financially sound, FPL may require the QS to replace the Letter of Credit or the Bond, as
applicable. The replacement Letter of Credit must be issued by a Qualified [ssuer, within thirty (30) calendar days following written
notification to the QS of the requirement to replace. Failure by the QS to comply with the requirements of this Section 9.3 shall be grounds
for FPL to draw in full on the existing Letter of Credit and to exercise any other remedies it may have hereunder.

9.4 Notwithstanding the foregoing provisions of this Section 9, pursuant to FPSC Rule 25-17.091(4), F.A.C, a QS
qualifying as a “Solid Waste Facility” pursuant to Section 377.709(3) or (5), F.S., respectively, may use an unsecured written commitment or
promise to pay in a form reasonably acceptable to FPL, by the local government which owns the Facility or on whose behalf the QS operates
the Facility, to secure its obligation to achieve on a timely basis the Capacity Delivery Date and the satisfactory performance of its
obligations hereunder.

9.5 If an Event of Default under Section 12 occurs, FPL shall be entitled immediately to receive, draw upon, or retain, as the
case may be, one-hundred percent (100%) of the then-applicable Completion/Performance Security.

9.6 If an Event of Default under Section 12 has not occurred and the QS fails to achieve the Capacity Delivery Date on or
before June 1, 20452014 or such later date as permitted by FPL pursuant to Section 5.6, FPL shall be entitled immediately to receive, draw
upon, or retain, as the case may be, one-hundred (100%) of the Completion/ Performance Security as liquidated damages free from any claim
or right of any nature whatsoever of the QS, including any equity or right of redemption by the QS. The Parties acknowledge that the injury
that FPL will suffer as a result of delayed availability of Committed Capacity and energy is difficult to ascertain and that FPL may accept
such sums as liquidated damages or resort to any other remedies which may be available to it under law or in equity. If the Capacity Delivery
Date occurs on or before June 1, 26452014 or such later date as permitted by FPL pursuant to Section 5.6, then the QS shall be entitled to
reduce the amount of the Completion/Performance Security to an amount equal to $15.00 per KW (for the number of KW of Committed
Capacity set forth in Section 5.1).

9.7 In the event that FPL requires the QS to perform one or more Committed Capacity Test(s) at any time on or before the
first anniversary of the Capacity Delivery Date pursuant to Section 5.3 and, in connection with any such Committed Capacity Test(s), the QS
fails to demonstrate a Capacity of at least one-hundred percent (100%) of the Committed Capacity set forth in Section 5.1, FPL shall be
entitled immediately to receive, draw upon, or retain, as the case may be, one-hundred percent (100%) of the then-remaining amount of the
Completion/Performance Security as liquidated damages free from any claim or right of any nature whatsoever of the QS, including any
equity or right of redemption by the QS. In the event that FPL does not require the QS to perform a Committed Capacity Test or if the QS
successfully demonstrates (in connection with all such Committed Capacity Tests required by FPL pursuant to Section 5.3) a Capacity of at
least one-hundred percent (100%) of the Committed Capacity set forth in Section 5.1, in either case, on or before the first anniversary of the
Capacity Delivery Date, then FPL shall return, as applicable, any remaining amount of the Completion/Performance Security within thirty
(30) days of the first anniversary of the Capacity Delivery Date.

9.8 The QS, as the Pledgor of the Completion/Performance Security, hereby pledges to FPL, as the secured Party, as security
for the achievement of the Capacity Delivery Date and satisfactory performance of its obligations hereunder, and grants to FPL a first priority
continuing security interest in, lien on and right of set-off against all Completion/Performance Security transferred to or received by FPL
hereunder. Upon the transfer or return by FPL to the QS of Completion/Performance Security, the security interest and lien granted
hereunder on that Completion/Performance Security will be released immediately and, to the extent possible, without any further action by

either party.
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17.2 Due Authorization, No Approvals, No Defaults, etc.

Each of the execution, delivery and performance by the QS of this Contract has been duly authorized by all necessary action on the
part of the QS, does not require any approval, except as has been heretofore obtained, of the (shareholders,
partners, or others, as applicable) of the QS or any consent of or approval from any trustee, lessor or holder of any indebtedness or other
obligation of the QS, except for such as have been duly obtained, and does not contravene or constitute a default under any law, the
(articles of incorporation, bylaws, or other as applicable) of the QS, or any agreement, judgment, injunction, order,
decree or other instrument binding upon the QS, or subject the Facility or any component part thereof to any lien other than as contemplated
or permitted by this Contract. This Contract constitutes QS’s legal, valid and binding obligation, enforceable against it in accordance with the
terms hereof, except as such enforceability may be limited by applicable bankruptcy laws from time to time in effect that affect creditors’
rights generally or by general principles of equity (regardless of whether such enforcement is considered in equity or at law).

17.3 Compliance with Laws

The QS has knowledge of all laws and business practices that must be followed in performing its obligations under this Contract.
The QS is in compliance with all laws, except to the extent that failure to comply therewith would not, in the aggregate, have a material
adverse effect on the QS or FPL.

17.4 Governmental Approvals

Except as expressly contemplated herein, neither the execution and delivery by the QS of this Contract, nor the consummation by
the QS of any of the transactions contemplated thereby, requires the consent or approval of, the giving of notice to, the registration with, the
recording or filing of any document with, or the taking of any other action in respect of governmental authority, except in respect of permits
(a) which have already been obtained and are in full force and effect or (b) are not yet required (and with respect to which the QS has no
reason to believe that the same will not be readily obtainable in the ordinary course of business upon due application therefore).

17.5 No Suits, Proceedings

There are no actions, suits, proceedings or investigations pending or, to the knowledge of the QS, threatened against it at law or in
equity before any court or tribunal of the United States or any other jurisdiction which individually or in the aggregate could result in any
materially adverse effect on the QS’s business, properties, or assets or its condition, financial or otherwise, or in any impairment of its ability
to perform its obligations under this Contract. The QS has no knowledge of a violation or default with respect to any law which could result
in any such materially adverse effect or impairment. The QS is not in breach of, in default under, or in violation of, any applicable Law, or
the provisions of any authorization, or in breach of, in default under, or in violation of, or in conflict with any provision of any promissory
note, indenture or any evidence of indebtedness or security therefor, lease, contract, or other agreement by which it is bound, except for any
such breaches, defaults, violations or conflicts which, individually or in the aggregate, could not reasonably be expected to have a material
adverse effect on the business or financial condition of Buyer or its ability to perform its obligations hereunder.

17.6 Environmental Matters

17.6.1 QS Representations

To the best of its knowledge after diligent inquiry, the QS knows of no (a) existing violations of any environmental laws at the
Facility, including those governing hazardous materials or (b) pending, ongoing, or unresolved administrative or enforcement investigations,
compliance orders, claims, demands, actions, or other litigation brought by governmental authorities or other third parties alleging violations
of any environmental law or permit which would materially and adversely affect the operation of the Facility as contemplated by this

Contract.

17.6.2 Ownership and Offering For Sale Of Renewable Energy Attributes

The QS retains any and all rights to own and to sell any and all environmental attributes associated with the electric gencration of
the Facility, including but not limited to, any and all renewable energy certificates, “green tags” or other tradable environmental interests
(collectively “RECs”), of any description, provided that: (i) FPL shall have a right of first refusal with respect to any and all bona fide offers

| to purchase any REGSRECSs; and (ii) the QS shall not sell RECs to any party at a price less than that charged to FPL. FPL agrees to exercise

such right of first refusal, if at all, within thirty (30) days of receiving written notification by the QS of a bona fide offer.
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17.6.3 Changes in Environmental and Governmental Regulations

If new environmental and other regulatory requirements enacted during the term of the Contract change FPL’s full avoided cost of the unit on
which the Contract is based, either party can elect to have the contract reopened.

17.7 Interconnection/Wheeling Agreement

The QS has executed an interconnection agreement with FPL, or represents or warrants that it has entered into a valid and enforceable
Interconnection Agreement with the utility in whose service territory the Facility is located, pursuant to which the QS assumes contractual responsibility to
make any and all transmission-related arrangements (including control area services) between the QS and the transmitting utility for delivery of the Facility’s

capacity and energy to FPL.

17.8 Technology and Generator Capabilities

That for the term of this Contract the Technology and Generator Capabilities table set forth in Section 1 is accurate and complete.

General Provisions

18.1 Project Viability

To assist FPL in assessing the QS’s financial and technical viability, the QS shall provide the information and documents requested in Appendix D
or substantially similar documents, to the extent the documents apply to the type of Facility covered by this Contract, and to the extent the documents are
available. All documents to be considered by FPL must be submitted at the time this Contract is presented to FPL. Failure to provide the following such
documents may result in a determination of non-viability by FPL.

18.2 Permits

The QS hereby agrees to obtain and maintain any and all permits, certifications, licenses, consents or approvals of any governmental authority
which the QS is required to obtain as a prerequisite to engaging in the activities specified in this Contract.

18.3 Project Management

18.3.1 If requested by FPL, the QS shall submit to FPL its integrated project schedule for FPL’s review within sixty calendar days from the
execution of this Contract, and a start-up and test schedule for the Facility at least sixty calendar days prior to start-up and testing of the Facility. These
schedules shall identify key licensing, permitting, construction and operating milestone dates and activities. If requested by FPL, the QS shall submit progress
reports in a form satisfactory to FPL every calendar month until the Capacity Delivery Date and shall notify FPL of any changes in such schedules within ten
calendar days after such changes are determined. FPL shall have the right to monitor the construction, start-up and testing of the Facility, either on-site or off-
site. FPL’s technical review and inspections of the Facility and resulting requests, if any, shall not be construed as endorsing the design thereof or as any
warranty as to the safety, durability or reliability of the Facility.

18.3.2 The QS shall provide FPL with the final designer’s/manufacturer’s generator capability curves, protective relay types, proposed protective
relay settings, main one-line diagrams, protective relay functional diagrams, and alternating current and direct current elementary diagrams for review and
inspection at FPL no later than one hundred eighty calendar days prior to the initial synchronization date,

18.4 Assignment

The-QS—mayThis Agreement shall inure to the benefit of and shall be binding upon the Parties and their respective successors and assigns. This
Agreement shall not assiga-this-Centraetbe assigned or transferred by either Party without EREsthe prior written epprovab—which-approval-mey-be
consent_of the other Party, such consent to be granted or withheld in £RE"ssuch other Party’s sole discretion._ Notwithstanding the foregoing, either Party
may, without the consent of the other Party, assign or transfer this Agreement: (i) to any lender as collateral security for obligations under any financing
documents entered into with such lender; (ii) to an affiliate of such Party; provided, that such affiliate’s creditworthiness is equal to or better than that of such
Party (and in_not event less than Investment Grade) gs determined reasonably by the non-assigning or non-transferring Party and; provided, further, that any
such affiliate shall agree in writing to_be bound by and to assume the terms and conditions hereof and any and all obligations to the non-assigning or non-
transferring Party arising or accruing hereunder from and after the date of such assumption. "Investment Grade" means BBB- or above from Standard &

Poor's Corporation or Baa3 or above from Moody's Investor Services.

18.5 Disclaimer

In executing this Contract, FPL does not, nor should it be construed, to extend its credit or financial support for the benefit of any third parties
lending money to or having other transactions with the QS or any assignee of this Contract.

(Continued on Sheet No. 9.046)

Issued by: S. E. Romig, Director, Rates and Tariffs
Effective: Muay22,-2007



First Revised Sheet No. 9.048
FLORIDA POWER & LIGHT COMPANY Cancels Original Sheet No. 9.048

(Continued from Sheet No. 9.047)

18.16 Set-Off

FPL may at any time, but shall be under no obligation to, set off any and all sums due from the QS against sums due to the QS
hereunder.

18.17 Assistance With ERE-FPL’s evaluation of FIN 46R

-Complianee Accounting rules set forth in Financial Accounting Standards Board Interpretation No. 46 (Revised December 2003)
(“FIN 46R”), as well as future amendments and interpretations of those rules, may require FPL to evaluate whether the QS must be
consolidated, as a variable interest entity (as defined in FIN 46R), in the consolidated financial statements of FPL.- The QS agrees to fully
cooperate with FPL and make available to FPL all financial data and other information, as deemed necessary by FPL, to perform that
evaluation on a timely basis at inception of the PPA and periodically as required by FIN 46R - If the result of e-the-an evaluation under FIN
46R indicates that the QS must be consolidated in the financial statements of FPL, the QS agrees to provide financial statements, together
with other required information, as determined by FPL, for inclusion in disclosures contained in the footnotes to the financial statements and
in FPL’s required filings with the Securities and Exchange Commission (“SEC”).- The QS shall provide this information to FPL in a
timeframe consistent with FPL’s earnings release and SEC filing schedules, to be determined at FPL’s discretion.- The QS also agrees to
fully cooperate with FPL and FPL’s independent auditors in completing an assessment of the QS’s internal controls as required by the
Sarbanes-Oxley Act of 2002 and in performing any audit procedures necessary for the independent auditors to issue their opinion on the
consolidated financial statements of FPL.- FPL will treat any information provided by the QS in satisfying Section 18.17 as confidential
information and shall only disclose such information to the extent required by accounting and SEC rules and any applicable laws.

IN WITNESS WHEREOF, the QS and FPL executed this Contract this day of

WITNESS: FLORIDA POWER & LIGHT COMPANY

WITNESS:

Issued by: S. E. Romig, Director, Rates and Tariffs
| Effective: May-22,-2007
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RATE SCHEDULE QS-2
APPENDIX A
TO THE STANDARD OFFER CONTRACT
STANDARD RATE FOR PURCHASE OF FIRM CAPACITY AND ENERGY
FROM A RENEWABLE ENERGY FACILITY
OR A QUALIFYING FACILITY WITH A DESIGN CAPACITY OF 100 KW OR LESS (2014 Avoided Unit)

SCHEDULE
QS-2, Firm Capacity and Energy

AVAILABLE
The Company will, under the provisions of this Schedule and the Company's "Standard Offer Contract for the Purchase of Firm

Capacity and Energy from a Renewable Energy Facility or a Qualifying Facility with a design capacity of 100 KW or less (2014
Avoided Unit)”” ("Standard Offer Contract"), purchase firm capacity and energy offered by a Renewable Energy Facility specified
in Section 366.91, Florida Statutes or by a Qualifying Facility with a design capacity of 100 KW or less as specified in FPSC Rule
25-17-0832(4) and which is either directly or indirectly interconnected with the Company. Both of these types of facilities shall
also be referred to herein as Qualified Seller or “QS”.

The Company will petition the FPSC for closure upon any of the following as related to the generating unit upon which this
standard offer contract is based i.e. the Avoided Unit : (a) a request for proposals (RFP) pursuant to Rule 25-22.082, F. A.C., is
issued, (b) the Company files a petition for a need determination or commences construction of the Avoided Unit when the
generating unit is not subject to Rule 25-22.082, F.A.C.,, or (c) the generating unit upon which the standard offer contract is based is
no longer part of the utility’s generation plan, as evidenced by a petition to that effect filed with the Commission or by the utility’s
most recent Ten Year Site Plan.

APPLICABLE
To Renewable Energy Facilities as specified in Section 366.91, Florida Statutes producing capacity and energy from qualified
renewable resources for sale to the Company on a firm basis pursuant to the terms and conditions of this schedule and the
Company's "Standard Offer Contract”. Firm Renewable Capacity and Renewable Energy are capacity and energy produced and
sold by a QS pursuant to the Standard Offer Contract provisions addressing (among other things) quantity, time and reliability of

delivery.

To Qualifying Facilities (“QF”’), with a design capacity of 100 KW or less, as specified in FPSC Rule 25-17.0832(4)(a) producing
capacity and energy for sale to the Company on a firm basis pursuant to the terms and conditions of this schedule and the
Company’s “Standard Offer Contract”, Firm Capacity and Energy are described by FPSC Rule 25-17.0832, F.A.C., and are
capacity and energy produced and sold by a QF pursuant to the Standard Offer Contract provisions addressing (among other things)
quantity, time and reliability of delivery.

CHARACTER OF SERVICE
Purchases within the territory served by the Company shall be, at the option of the Company, single or three phase, 60 hertz
alternating current at any available standard Company voltage. Purchases from outside the territory served by the Company shall
be three phase, 60 hertz alternating current at the voltage level available at the interchange point between the Company and the
entity delivering the Firm Energy and Capacity from the QS.

LIMITATION ‘
Purchases under this schedule are subject to Section 366.91, Florida Statutes and/or FPSC Rules 25-17.0832 through 25-17.091,

F.A.C., and 25-17.200 through 25-17.310 F.A.C and are limited to those Facilities which:

A. Commit to commence deliveries of firm capacity and energy no later than June 1, 2014, and to continue such
deliveries for a period of at least 10 years up to a maximum of the life of the avoided unit;

Are not currently under contract with the Company or with any other entity for the Facility’s output for the
period specified above

(Continued on Sheet No. 10.301)
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RATES FOR PURCHASES BY THE COMPANY

Firm Capacity and Energy are purchased at a unit cost, in dollars per kilowatt per month and cents per kilowatt-hour, respectively,
based on the value of deferring additional capacity required by the Company. For the purpose of this Schedule, an Avoided Unit
has been designated by the Company. The Company's Avoided Unit has been identified as a 1219 MW combined cycle unit with
an in-service date of June 1, 2014. Appendix I to this Schedule describes the methodology used to calculate payment schedules,
applicable to the Company's Standard Offer Contract filed and approved pursuant to Section 366.91, Florida Statutes and to FPSC
Rules 25-17.082 through 25-17.091, F.A.C and 25-17.200 through 25-17.310, F.A.C.

A.

Issued by:

Effective:

Firm Capacity Rates
Options A through E are available for payment of firm capacity which is produced by a QS and delivered to the

Company. Once selected, an option shall remain in effect for the term of the Standard Offer Contract with the Company.

A payment schedule, for the normal payment option as shown below, contains the monthly rate per kilowatt of Firm
Capacity which the QS has contractually committed to deliver to the Company and is based on a contract term which
extends ten (10) years beyond June 1, 2014. Payment schedules for other contract terms, as specified in Appendix E,
will be made available to any QS upon request and may be calculated based upon the methodologies described in
Appendix 1. The currently approved parameters used to calculate the following schedule of payments are found in
Appendix II to this Schedule.

Adjustment to Capacity Payment
The firm capacity rates will be adjusted to reflect the impact that the location of the QS will have on FPL system
reliability due to constraints imposed on the operation of FPL transmission tie lines.

Appendix III shows, for illustration purposes, the factors that would be used to adjust the firm capacity rate for
different geographical areas. The actual adjustment would be determined on a case-by-case basis. The amount of such
adjustment, as well as a binding contract rate for firm capacity, shall be provided to the QS within sixty days of FPL
execution of the signed Standard Offer Contract.

Option A - Fixed Value of Deferral Payments - Normal Capacity

Payment schedules under this option are based on the value of a year-by-year deferral of the Company's Avoided Unit
with an in-service date of June 1, 2014, as described in Appendix I. Once this option is selected, the current schedule
of payments shall remain fixed and in effect throughout the term of the Standard Offer Contract.

EXAMPLE MONTHLY CAPACITY PAYMENT IN $/KW/MONTH
2014 COMBINED CYCLE AVOIDED UNIT (1219 MW)
STANDARD OFFER CONTRACT AVOIDED CAPACITY PAYMENTS
FOR A CONTRACT TERM OF 10 YEARS
($/KW/MONTH)

Normal Payment
Contract Year Starting
From To 06/01/2014

6/1/2014  5/31/2015 9.90
6/1/2015  5/31/2016 10.15
6/1/2016  5/31/2017 10.40
6/1/2017  5/31/2018 10.66
6/1/2018  5/31/2019 10.93
6/1/2019  5/31/2020 11.20
6/1/2020  5/31/2021 11.48
6/1/2021  5/31/2022 11.77
6/1/2022  5/31/2023 12.07
6/1/2023  5/31/2024 12.37

(Continued on Sheet No. 10.302)
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B. Energy Rates

(1) Payments Associated with As-Available Energy Costs prior to the In-Service Date of the Avoided Unit.
Options A or B are available for payment of energy which is produced by the QS and delivered to the Company
prior to the in-service date of the Avoided Unit. The QS shall indicate its selection in Appendix E, Once selected;
an option shall remain in effect for the term of the Standard Offer Contract with the Company.

Option A — Energy Payments based on Actual Energy Costs

The energy rate, in cents per kilowatt-hour (¢/KWh), shall be based on the Company's actual hourly avoided energy
costs which are calculated by the Company in accordance with FPSC Rule 25-17.0825, F.A.C. Avoided energy costs
include incremental fuel, identifiable operation and maintenance expenses, and an adjustment for line losses reflecting
delivery voltage. The calculation of the Company's avoided energy costs reflects the delivery of energy from the
region of the Company in which the Delivery Point of the QS is located. When economy transactions take place, the
incremental costs are calculated as described in FPL's Rate Schedule COG-1.

The calculation of payments to the QS shall be based on the sum, over all hours of the billing period, of the product of
each hour's avoided energy cost times the purchases of energy from the QS by the Company for that hour. All
purchases of energy shall be adjusted for losses from the point of metering to the Delivery Point.

Option B — Energy Payments based on the year by year projection of As-Available energy costs

The energy rate, in cents per kilowatt-hour (¢/KWh), shall be based on the Company's year by year projection of
system incremental fuel costs, prior to hourly economy sales to other utilities, based on normal weather and fuel market
conditions (annual As-Available Energy Cost Projection which are calculated by the Company in accordance with
FPSC Rule 25-17.0825, F.A.C. and with FPSC Rule 25-17.250(6) (a) F.A.C.) plus a fuel market volatility risk
premium mutually agreed upon by the utility and the QS. Prior to the start of each applicable calendar year, the
Company and the QS shall mutually agree on the fuel market volatility risk premium for the following calendar year,
normally no later than November 15. The Company will provide its projection of the applicable annual As-Available
Energy Cost prior to the start of the calendar year, normally no later than November 15 of each applicable calendar
year. In addition to the applicable As-Available Energy Cost projection the energy payment will include identifiable
operation and maintenance expenses, an adjustment for line losses reflecting delivery voltage and a factor that reflects
in the calculation of the Company's Avoided Energy Costs the delivery of energy from the region of the Company in
which the Delivery Point of the QS is located.

The calculation of payments to the QS shall be based on the sum, over all hours of the billing period, of the product of
each hour's applicable Projected Avoided Energy Cost times the purchases of energy from the QS by the Company for
that hour. All purchases of energy shall be adjusted for losses from the point of metering to the Delivery Point.

(2) Payments Associated with Applicable Avoided Energy Costs after the In-Service Date of the Avoided Unit.

Option C is available for payment of energy which is produced by the QS and delivered to the Company after the
in-service date of the avoided unit. In addition, Option D is available to the QS which elects to fix a portion of the
firm energy payment. The QS shall indicate its selection of Option D in Appendix E, once selected, Option D shall
remain in effect for the term of the Standard Offer Contract.

Option C- Energy Payments based on Actual Energy Costs starting on June 1, 2014

The calculation of payments to the QS for energy delivered to FPL on and after June 1, 2014 shall be the sum, over
all hours of the Monthly Billing Period, of the product of (a) each hour’s firm energy rate (¢/KWh); and (b) the
amount of energy (KWH) delivered to FPL from the Facility during that hour.

(Continued on Sheet No. 10.304)
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For any Dispatch Hour the firm energy rate shall be, on an hour-by-hour basis, the Company's Avoided Unit Energy
Cost. For any other period during which energy is delivered by the QS to FPL, the firm energy rate in cents per
kilowatt hour (¢/KWh) shall be the following on an hour-by-hour basis: the lesser of (a) the as-available energy rate
calculated by FPL in accordance with FPSC Rule 25-17.0825, FAC, and FPL’s Rate Schedule COG-1, as they may
each be amended from time to time and (b) the Company's Avoided Unit Energy Cost. The Company’s Avoided
Unit Energy Cost, in cents per kilowatt-hour (¢/KWh) shall be defined as the product of: (a) the fuel price in
$/mmBTU as determined from gas prices published in Platts Inside FERC Gas Market Report, first of the month
posting for Florida Gas Transmission Zone 3, plus all charges, surcharges and percentages that are in effect from
time to time for service under Gulfstream Natural Gas System’s Rate Schedule FTS; and (b) an average annual
heat rate of 6,582 BTU per kilowatt hour; plus (¢) an additional .080¢ per kilowatt hour in mid 2014 dollars for
variable operation and maintenance expenses which will be escalated based on the actual Producer Price Index. All
energy purchases shall be adjusted for losses from the point of metering to the Delivery Point. The calculation of
the Company's avoided energy cost reflects the delivery of energy from the geographical area of the Company in
which the Delivery Point of the QS is located.

Option D- Fixed Firm Energy Payments Starting as early as the In-Service Date of the QS Facility

The calculation of payments to the QS for energy delivered to FPL may include an adjustment at the election of the
QS in order to implement the provisions of Rule 25-17.250 (6) (b), F.A.C. Subsequent to the determination of full
avoided cost and subject to the provisions of Rule 25-17.0832(3) (a) through (d), F.A.C., a portion of the base
energy costs associated with the avoided unit, mutually agreed upon by the utility and renewable energy generator,
shall be fixed and amortized on a present value basis over the term of the contract starting, at the election of the QS,
as early as the in-service date of the QS. “Base energy costs associated with the avoided unit” means the energy
costs of the avoided unit to the extent the unit would have operated. The portion of the base energy costs mutually
agreed to by the Company and the QS shall be specified in Appendix E. The Company will provide the QS with a
schedule of “Fixed Energy Payments” over the term of the Standard Offer Contract based on the applicable
information specified in Appendix E.

ESTIMATED AS-AVAILABLE ENERGY COST
For informational purposes only, the estimated incremental avoided energy costs for the next seven annual periods are as
follows. In addition, avoided energy cost payments will include .0012¢/KWh for variable operation and maintenance expenses.

Applicable Period On-Peak ¢/ KWH Off-Peak ¢/ KWH Average ¢/ KWH
2008 8.58 8.20 8.31
2009 8.11 7.56 7.73
2010 7.94 7.50 7.63
2011 7.27 6.87 6.99
2012 6.88 6.51 6.62
2013 7.18 6.79 6.91
2014 7.64 7.23 7.35

A MW block size ranging from 58 MW to 65 MW has been used to calculate the estimated As-Available energy cost.

ESTIMATED UNIT FUEL COST
The estimated unit fuel costs listed below are associated with the Company's Avoided Unit and are based on current estimates

of the price of natural gas.

/MMBTU
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
9.03 9.48 9.71 9.97 10.21 10.69 1140 11.50 11.88 1227
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DELIVERY VOLTAGE ADJUSTMENT
Energy payments to a QS within the Company’s service territory shall be adjusted according to the delivery voltage by the

following multipliers:

Delivery Voltage Adjustment Factor
Transmission Voltage Delivery 1.0000
Primary Voltage Delivery 1.0214
Secondary Voltage Delivery 1.0472

PERFORMANCE CRITERIA
Payments for Firm Capacity are conditioned on the QS's ability to maintain the following performance criteria:

A. Capacity Delivery Date

The Capacity Delivery Date shall be no later than the projected in-service date of the Company's Avoided Unit (i.e., June 1,
2014).
B.  Availability and Capacity Factor

The Facility’s availability and capacity factor are used in the determination of firm capacity payments through a
performance based calculation as detailed in Appendix B to the Company's Standard Offer Contract.

METERING REQUIREMENTS

A QS within the territory served by the Company shall be required to purchase from the Company hourly recording meters to
measure their energy deliveries to the Company. Energy purchases from a QS outside the territory of the Company shall be
measured as the quantities scheduled for interchange to the Company by the entity delivering Firm Capacity and Renewable

Energy to the Company.

For the purpose of this Schedule, the on-peak hours shall be those hours occurring April 1 through October 31 Mondays through
Fridays, from 12 noon to 9:00 pm. excluding Memorial Day, Independence Day and Labor Day; and November 1 through March
31 Mondays through Fridays from 6:00 a.m. to 10:00 a.m. and 6:00 p.m. to 10:00 p.m. prevailing Eastern time excluding
Thanksgiving Day, Christmas Day, and New Years Day.. FPL shall have the right to change such On-Peak Hours by providing
the QS a minimum of thirty calendar days' advance written notice.

BILLING OPTIONS
A QS, upon entering into a Standard Offer Contract for the sale of firm capacity and energy or prior to delivery of as-available

energy, may elect to make either simultaneous purchases from and sales to the Company, or net sales to the Company; provided,
however, that no such arrangement shall cause the QS to sell more than the Facility's net output. A decision on billing methods
may only be changed: 1) when a QS selling as-available energy enters into a Standard Offer Contract for the sale of firm capacity
and energy; 2) when a Standard Offer Contract expires or is lawfully terminated by either the QS or the Company; 3) when the
QS is selling as-available energy and has not changed billing methods within the last twelve months; 4) when the election to
change billing methods will not contravene this Tariff or the contract between the QS and the Company.

If a QS elects to change billing methods, such changes shall be subject to the following: 1) upon at least thirty days advance
written notice to the Company; 2) the installation by the Company of any additional metering equipment reasonably required to
effect the change in billing and upon payment by the QS for such metering equipment and its installation; and 3) upon completion
and approval by the Company of any alteration(s) to the interconnection reasonably required to effect the change in billing and
upon payment by the QS for such alteration(s).

Payments due a QS will be made monthly and normally by the twentieth business day following the end of the billing period. The
kilowatt-hours sold by the QS and the applicable avoided energy rates at which payments are being made shall accompany the

payment to the QS.

A statement covering the charges and payments due the QS is rendered monthly, and payment normally is made by the twentieth
business day following the end of the billing period.
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CHARGES TO ENERGY FACILITY
The QS shall be responsible for all applicable charges as currently approved or as they may be approved by the Florida Public

Service Commission, including, but not limited to:

A. Customer Charges:

Customer Customer

Rate Schedule  Charge ($) Rate Schedule  Charge ($
GS-1 8.51 CST-1 104.04
GST-1 11.64 GSLD-2 160.77
GSD-1 33.10 GSLDT-2 160.77
GSDT-1 39.24 CS-2 160.77
RS-1 5.34 CST-2 160.77
RST-1 8.47 GSLD-3 378.28
GSLD-1 38.78 CS-3 378.28
GSLDT-1 38.78 CST-3 378.28
CS-1 104.04 GSLDT-3 378.28

Interconnection Charge for Non-Variable Utility Expenses

The QS shall bear the cost required for interconnection, including the metering. The QS shall have the option of (i) payment
in full for the interconnection costs including the time value of money during the construction of the interconnection facilities
and providing a Bond, Letter of Credit or comparable assurance of payment acceptable to the Company adequate to cover the
interconnection cost estimates, (ii) payment of monthly invoices from the Company for actual costs progressively incurred by
the Company in installing the interconnection facilities, or (iii) upon a showing of credit worthiness, making equal monthly
installment payments over a period no longer than thirty-six (36) months toward the full cost of interconnection. In the latter
case, the Company shall assess interest at the rate then prevailing for thirty (30) day highest grade commercial paper, such
rate to be specified by the Company thirty (30) days prior to the date of each installment payment by the QS.

Interconnection Charge for Variable Utility Expenses

The QS shall be billed monthly for the variable utility expenses associated with the operation and maintenance of the
interconnection facilities. These include (a) the Company's inspections of the interconnection facilities and (b) maintenance
of any equipment beyond that which would be required to provide normal electric service to the QS if no sales to the
Company were involved.

In lieu of payment for actual charges, the QS may pay a monthly charge equal to a percentage of the installed cost of the
interconnection facilities. The applicable percentages are as follows:

Equipment Type Charge
Metering Equipment 0.193%
Distribution Equipment 0.262%
Transmission Equipment 0.123%

Taxes and Assessments
In the event that FPL becomes liable for additional taxes, including interest and/or penalties arising from an Internal Revenue

Service’s determination, through audit, ruling or other authority, that FPL's payments to the QS for capacity under options B,
C, D, E or for energy pursuant to the Fixed Firm Energy Payment Option D are not fully deductible when paid (additional tax
liability), FPL may bill the QS monthly for the costs, including carrying charges, interest and/or penalties, associated with the
fact that all or a portion of these capacity payments are not currently deductible for federal and/or state income tax purposes.
FPL, at its option, may offset these costs against amounts due the QS hereunder. These costs would be calculated so as to
place FPL in the same economic position in which it would have been if the entire early, levelized or early levelized capacity
payments or the Fixed Firm Energy Payment had been deductible in the period in which the payments were made. If FPL
decides to appeal the Internal Revenue Service's determination, the decision as to whether the appeal should be made through
the administrative or judicial process or both, and all subsequent decisions pertaining to the appeal (both substantive and
procedural), shall rest exclusively with FPL.
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APPENDIX I1
TO RATE SCHEDULE QS-2
CAPACITY OPTION PARAMETERS

FIXED VALUE OF DEFERRAL PAYMENTS - NORMAL CAPACITY OPTION PARAMETERS

Where, for a one year deferral:
VAC, Company's value of avoided capacity and O&M, in dollars per kilowatt per month, during month m;

present value of carrying charges for one dollar of investment over L years with carrying
charges computed using average annual rate base and assumed to be paid at the middle of each year
and present valued to the middle of the first year; 1.4807

total direct and indirect cost, in mid-year dollars per kilowatt including AFUDC but excluding CWIP,
of the Company's Avoided Unit with an in-service date of yearn; $993.77

total fixed operation and maintenance expense, for the year n, in mid-year dollars
per kilowatt per year, of the Company's Avoided Unit; $14.38

annual escalation rate associated with the plant cost of the Company's Avoided Unit; 2.5%

annual escalation rate associated with the operation and maintenance expense of the
Company's Avoided Unit; 2.5%

annual discount rate, defined as the Company's incremental after-tax cost of capital; (for generation costs) 8.40%
(for all other costs) 8.30%

expected life of the Company's Avoided Unit; 25

year for which the Company's Avoided Unit is deferred starting with its original
anticipated in-service date and ending with the termination of the Standard Offer Contract.

FIXED VALUE OF DEFERRAL PAYMENTS - EARLY CAPACITY OPTION PARAMETERS

monthly capacity payments to be made to the QS starting on the year the QS elects to start receiving early capacity
payments, in dollars per kilowatt per month;

annual escalation rate associated with the plant cost of the Company's Avoided Unit;

annual escalation rate associated with the operation and maintenance expense of the
Company's Avoided Unit;

year for which early capacity payments to a QS are to begin; (at the election of the QS early capacity payments
may commence anytime after the actual in-service date of the QS facility and before the anticipated in-service
date of the Company’s avoided unit)

the cumulative present value of the avoided capital cost component of capacity payments
which would have been made had capacity payments commenced with the anticipated in-service
date of the Company's Avoided Unit and continued for a period of 10 years; $822.73

annual discount rate, defined as the Company's incremental after-tax cost of capital; (for generation costs) 8.40%
(for all other costs) 8.30%

the term, in years, of the Standard Offer Contract for the purchase of firm capacity commencing in the year *

the QS elects to start receiving early capacity payments prior to the in-service date of the Company's Avoided Unit;
the cumulative present value of the avoided fixed operation and maintenance expense component of capacity

payments which would have been made had capacity payments commenced with the anticipated in-service
date of the Company's Avoided Unit and continued for a period of 10 years. $113.25

*From Appendix E
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RATE SCHEDULE QS-2
APPENDIX A
TO THE STANDARD OFFER CONTRACT
STANDARD RATE FOR PURCHASE OF FIRM CAPACITY AND ENERGY
FROM A RENEWABLE ENERGY FACILITY
OR A QUALIFYING FACILITY WITH A DESIGN CAPACITY OF 100 KW OR LESS (20452014 Avoided Unit)

SCHEDULE
QS-2, Firm Capacity and Energy

AVAILABLE
The Company will, under the provisions of this Schedule and the Company's "Standard Offer Contract for the Purchase of Firm

Capacity and Energy from a Renewable Energy Facility or a Qualifying Facility with a design capacity of 100 KW or less
(26452014 Avoided Unit)” ("Standard Offer Contract"), purchase firm capacity and energy offered by a Renewable Energy Facility
specified in Section 366.91, Florida Statutes or by a Qualifying Facility with a design capacity of 100 KW or less as specified in
FPSC Rule 25-17-0832(4) and which is either directly or indirectly interconnected with the Company. Both of these types of
facilities shall also be referred to herein as Qualified Seller or “QS™.

The Company will petition the FPSC for closure upon any of the following as related to the generating unit upon which this
standard offer contract is based i.e. the Avoided Unit : (a) a request for proposals (RFP) pursuant to Rule 25-22.082, F.A.C., is
issued, (b) the Company files a petition for a need determination or commences construction of the Avoided Unit when the
generating unit is not subject to Rule 25-22.082, F.A.C., or (c) the generating unit upon which the standard offer contract is based is
no longer part of the utility’s generation plan, as evidenced by a petition to that effect filed with the Commission or by the utility’s
most recent Ten Year Site Plan.

APPLICABLE

To Renewable Energy Facilities as specified in Section 366.91, Florida Statutes producing capacity and energy from qualified
renewable resources for sale to the Company on a firm basis pursuant to the terms and conditions of this schedule and the
Company's "Standard Offer Contract". Firm Renewable Capacity and Renewable Energy are capacity and energy produced and
sold by a QS pursuant to the Standard Offer Contract provisions addressing (among other things) quantity, time and reliability of

delivery.

To Qualifying Facilities (“QF”), with a design capacity of 100 KW or less, as specified in FPSC Rule 25-17.0832(4)(a) producing
capacity and energy for sale to the Company on a firm basis pursuant to the terms and conditions of this schedule and the
Company’s “Standard Offer Contract”, Firm Capacity and Energy are described by FPSC Rule 25-17.0832, F.A.C., and are
capacity and energy produced and sold by a QF pursuant to the Standard Offer Contract provisions addressing (among other things)
quantity, time and reliability of delivery.

CHARACTER OF SERVICE

Purchases within the territory served by the Company shall be, at the option of the Company, single or three phase, 60 hertz
alternating current at any available standard Company voltage. Purchases from outside the territory served by the Company shall
be three phase, 60 hertz alternating current at the voltage level available at the interchange point between the Company and the

entity delivering the Firm Energy and Capacity from the QS.

LIMITATION

Purchases under this schedule are subject to Section 366.91, Florida Statutes and/or FPSC Rules 25-17.0832 through 25-17.091,
F.A.C., and 25-17.200 through 25-17.310 F.A.C and are limited to those Facilities which:

A Commit to commence deliveries of firm capacity and energy no later than June 1, 28452014, and to continue
such deliveries for a period of at least 10 years up to a maximum of the life of the avoided unit;

Are not currently under contract with the Company or with any other entity for the Facility’s output for the
period specified above
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RATES FOR PURCHASES BY THE COMPANY
Firm Capacity and Energy are purchased at a unit cost, in dollars per kilowatt per month and cents per kilowatt-hour, respectively,

based on the value of deferring additional capacity required by the Company. For the purpose of this Schedule, an Avoided Unit

has been designated by the Company. The Company's Avoided Unit has been identified as a 1219 MW combined cycle unit with
| an in-service date of June 1, 2645:2014. Appendix I to this Schedule describes the methodology used to calculate payment
schedules, applicable to the Company's Standard Offer Contract filed and approved pursuant to Section 366.91, Florida Statutes
and to FPSC Rules 25-17.082 through 25-17.091, F.A.C and 25-17.200 through 25-17.310, F.A.C.

A. Firm Capacity Rates
Options A through E are available for payment of firm capacity which is produced by a QS and delivered to the

Company. Once selected, an option shall remain in effect for the term of the Standard Offer Contract with the Company.
A payment schedule, for the normal payment option as shown below, contains the monthly rate per kilowatt of Firm
Capacity which the QS has contractually committed to deliver to the Company and is based on a contract term which
extends ten (10) years beyond June 1, 2845:2014. Payment schedules for other contract terms, as specified in Appendix
E, will be made available to any QS upon request and may be calculated based upon the methodologies described in
Appendix 1. The currently approved parameters used to calculate the following schedule of payments are found in
Appendix II to this Schedule.

Adjustment to Capacity Payment

The firm capacity rates will be adjusted to reflect the impact that the location of the QS will have on FPL system
reliability due to constraints imposed on the operation of FPL transmission tie lines.

Appendix III shows, for illustration purposes, the factors that would be used to adjust the firm capacity rate for
different geographical areas. The actual adjustment would be determined on a case-by-case basis. The amount of such
adjustment, as well as a binding contract rate for firm capacity, shall be provided to the QS within sixty days of FPL
execution of the signed Standard Offer Contract.

Option A - Fixed Value of Deferral Payments - Normal Capacity
Payment schedules under this option are based on the value of a year-by-year deferral of the Company's Avoided Unit
| with an in-service date of June 1, 20452014, as described in Appendix I. Once this option is selected, the current
schedule of payments shall remain fixed and in effect throughout the term of the Standard Offer Contract.

EXAMPLE MONTHLY CAPACITY PAYMENT IN $/KW/MONTH
| 20452014 COMBINED CYCLE AVOIDED UNIT (1219 MW)
STANDARD OFFER CONTRACT AVOIDED CAPACITY PAYMENTS
FOR A CONTRACT TERM OF 10 YEARS
($/KW/MONTH)

Normal Payment

Contract Year Starting
From To 06/01/26452014
6/1/20154 5/31/20165 F759.90
6/1/20165 5/31/20176 75710.15
6/1/20176 5/31/20187 £1910.40
6/1/20187 5/31/20198 £:4210.66
6/1/20198 5/31/2026819 2661093
6/1/202619 5/31/20240 $9111.20
6/1/20240 5/31/20221 9-1711.48
6/1/20221 5/31/20232 94311.77
6/1/20232 5/31/20243 9:7612.07
6/1/20243 5/31/20254 9:9912.37
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B. Energy Rates
(1) Payments Associated with As-Available Energyv Costs prior to the In-Service Date of the Avoided Unit.

Options A or B are available for payment of energy which is produced by the QS and delivered to the Company
prior to the in-service date of the Avoided Unit. The QS shall indicate its selection in Appendix E, Once selected;
an option shall remain in effect for the term of the Standard Offer Contract with the Company.

Option A — Energy Payments based on Actual Energy Costs

The energy rate, in cents per kilowatt-hour (¢/KWh), shall be based on the Company's actual hourly avoided energy
costs which are calculated by the Company in accordance with FPSC Rule 25-17.0825, F.A.C. Avoided energy costs
include incremental fuel, identifiable operation and maintenance expenses, and an adjustment for line losses reflecting
delivery voltage. The calculation of the Company's avoided energy costs reflects the delivery of energy from the
region of the Company in which the Delivery Point of the QS is located. When economy transactions take place, the
incremental costs are calculated as described in FPL's Rate Schedule COG-1.

The calculation of payments to the QS shall be based on the sum, over all hours of the billing period, of the product of
each hour's avoided energy cost times the purchases of energy from the QS by the Company for that hour. All
purchases of energy shall be adjusted for losses from the point of metering to the Delivery Point.

Option B — Energy Payments based on the year by year projection of As-Available energy costs

The energy rate, in cents per kilowatt-hour (¢/KWh), shall be based on the Company's year by year projection of
system incremental fuel costs, prior to hourly economy sales to other utility’sutilities, based on normal weather and fuel
market conditions (annual As-Available Energy Cost Projection which are calculated by the Company in accordance
with FPSC Rule 25-17.0825, F.A.C. and with FPSC Rule 25-17.250(6) (a) F.A.C.) plus a fuel market volatility risk
premium mutually agreed upon by the utility and the QS. Prior to the start of each applicable calendar year, the
Company and the QS shall mutually agree on the fuel market volatility risk premium for the following calendar year,
normally no later than November 15. The Company will provide its projection of the applicable annual As-Available
Energy Cost prior to the start of the calendar year, normally no later than November 15 of each applicable calendar
year. In addition to the applicable As-Available Energy Cost projection the energy payment will include identifiable
operation and maintenance expenses, an adjustment for line losses reflecting delivery voltage and a factor that reflects
in the calculation of the Company's Avoided Energy Costs the delivery of energy from the region of the Company in
which the Delivery Point of the QS is located.

The calculation of payments to the QS shall be based on the sum, over all hours of the billing period, of the product of
each hour's applicable Projected Avoided Energy Cost times the purchases of energy from the QS by the Company for
that hour. All purchases of energy shall be adjusted for losses from the point of metering to the Delivery Point.

(2) Payments Associated with Applicable Avoided Energy Costs after the In-Service Date of the Avoided Unit.

Option C is available for payment of energy which is produced by the QS and delivered to the Company after the
in-service date of the avoided unit. In addition, Option D is available to the QS which elects to fix a portion of the
firm energy payment. The QS shall indicate its selection of Option D in Appendix E, once selected, Option D shall
remain in effect for the term of the Standard Offer Contract.

Option C- Energy Payments based on Actual Energy Costs starting on June 1, 20452014

The calculation of payments to the QS for energy delivered to FPL on and after June 1, 26452014 shall be the sum,
over all hours of the Monthly Billing Period, of the product of (a) each hour’s firm energy rate (¢/KWh); and (b)
the amount of energy (KWH) delivered to FPL from the Facility during that hour.
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For any Dispatch Hour the firm energy rate shall be, on an hour-by-hour basis, the Company's Avoided Unit Energy
Cost. For any other period during which energy is delivered by the QS to FPL, the firm energy rate in cents per
kilowatt hour (¢/KWh) shall be the following on an hour-by-hour basis: the lesser of (a) the as-available energy rate
calculated by FPL in accordance with FPSC Rule 25-17.0825, FAC, and FPL’s Rate Schedule COG-1, as they may
each be amended from time to time and (b) the Company's Avoided Unit Energy Cost. The Company’s Avoided
Unit Energy Cost, in cents per kilowatt-hour (¢/KWh) shall be defined as the product of: (a) the fuel price in
$/mmBTU as determined from gas prices published in Platts Inside FERC Gas Market Report, first of the month
posting for Florida Gas Transmission Zone 3, plus all charges, surcharges and percentages that are in effect from
time to time for service under Gulfstream Natural Gas System’s Rate Schedule FTS; and (b) an average annual
heat rate of 6,582 BTU per kilowatt hour; plus (c) an additional .05280¢ per kilowatt hour in mid 20154 dollars for
variable operation and maintenance expenses which will be escalated based on the actual Producer Price Index. All
energy purchases shall be adjusted for losses from the point of metering to the Delivery Point. The calculation of
the Company's avoided energy cost reflects the delivery of energy from the geographical area of the Company in
which the Delivery Point of the QS is located.

Option D- Fixed Firm Energy Payments Starting as early as the In-Service Date of the QS Facility

The calculation of payments to the QS for energy delivered to FPL may include an adjustment at the election of the
QS in order to implement the provisions of Rule 25-17.250 (6) (b), F.A.C. Subsequent to the determination of full
avoided cost and subject to the provisions of Rule 25-17.0832(3) (a) through (d), F.A.C., a portion of the base
energy costs associated with the avoided unit, mutually agreed upon by the utility and renewable energy generator,
shall be fixed and amortized on a present value basis over the term of the contract starting, at the election of the QS,
as early as the in-service date of the QS. “Base energy costs associated with the avoided unit” means the energy
costs of the avoided unit to the extent the unit would have operated. The portion of the base energy costs mutually
agreed to by the Company and the QS shall be specified in Appendix E. The Company will provide the QS with a
schedule of “Fixed Energy Payments” over the term of the Standard Offer Contract based on the applicable
information specified in Appendix E.

ESTIMATED AS-AVAILABLE ENERGY COST
For informational purposes only, the estimated incremental avoided energy costs for the next foursesi-seven annual periods
are as follows. In addition, avoided energy cost payments will include .002412¢/KWh for variable operation and maintenance

€xpenses.

Applicable Period On-Peak ¢/ KWH Off-Peak ¢/ KWH  Average ¢/ KWH
20048 6938.58 6-718.20 6778.31
20089 767811 7347.56 7467.73
206910 677794 6-277.50 6427.63
20181 &4+7.27 6-046.87 6.1599
20142 5-086.88 5:696.51 5786.62
20123 6-707.18 6-296.79 641691
20134 6707.64 638723 6477.35
20144 651 618 628

6-67 626 38

A MW block size ranging from 5868 MW to 65 MW has been used to calculate the estimated As-Available energy cost.

ESTIMATED UNIT FUEL COST
The estimated unit fuel costs listed below are associated with the Company's Avoided Unit and are based on current estimates

of the price of natural gas.

$'MMBTU
20154 20165 20176 20187 20198 202819 20240 20221 20232 20243
F779.038-209.488-749.719.297

9.8210.2110.369 161.6640101.965011.2788112.5927
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DELIVERY VOLTAGE ADJUSTMENT
Energy payments to a QS within the Company's service territory shall be adjusted according to the delivery voltage by the

following multipliers:

Delivery Voltage Adjustment Factor
Transmission Voltage Delivery 1.0000

Primary Voltage Delivery 1.02164
Secondary Voltage Delivery 1.04762

PERFORMANCE CRITERIA
Payments for Firm Capacity are conditioned on the QS's ability to maintain the following performance criteria:

A. Capacity Delivery Date

The Capacity Delivery Date shall be no later than the projected in-service date of the Company's Avoided Unit (i.e., June 1,
20154).
Availability and Capacity Factor

The Facility’s availability and capacity factor are used in the determination of firm capacity payments through a
performance based calculation as detailed in Appendix B to the Company's Standard Offer Contract.

METERING REQUIREMENTS
A QS within the territory served by the Company shall be required to purchase from the Company hourly recording meters to

measure their energy deliveries to the Company. Energy purchases from a QS outside the territory of the Company shall be
measured as the quantities scheduled for interchange to the Company by the entity delivering Firm Capacity and Renewable

Energy to the Company.

For the purpose of this Schedule, the on-peak hours shall be those hours occurring April 1 through October 31 Mondays through

Fridays, from 12 noon to 9:00 pm. excluding Memorial Day, Independence Day and Labor Day; and November 1 through March
31 Mondays through Fridays from 6:00 a.m. to 10:00 a.m. and 6:00 p.m. to 10:00 p.m. prevailing Eastern time excluding
Thanksgiving Day, Christmas Day, and New Years Day.. FPL shall have the right to change such On-Peak Hours by providing
the QS a minimum of thirty calendar days' advance written notice.

BILLING OPTIONS
A QS, upon entering into a Standard Offer Contract for the sale of firm capacity and energy or prior to delivery of as-available

energy, may elect to make either simultaneous purchases from and sales to the Company, or net sales to the Company; provided,
however, that no such arrangement shall cause the QS to sell more than the Facility's net output. A decision on billing methods
may only be changed: 1) when a QS selling as-available energy enters into a Standard Offer Contract for the sale of firm capacity
and energy; 2) when a Standard Offer Contract expires or is lawfully terminated by either the QS or the Company; 3) when the
QS is selling as-available energy and has not changed billing methods within the last twelve months; 4) when the election to
change billing methods will not contravene this Tariff or the contract between the QS and the Company.

If a QS elects to change billing methods, such changes shall be subject to the following: 1) upon at least thirty days advance
written notice to the Company; 2) the installation by the Company of any additional metering equipment reasonably required to
effect the change in billing and upon payment by the QS for such metering equipment and its installation; and 3) upon completion
and approval by the Company of any alteration(s) to the interconnection reasonably required to effect the change in billing and
upon payment by the QS for such alteration(s).

Payments due a QS will be made monthly and normally by the twentieth business day following the end of the billing period. The
kilowatt-hours sold by the QS and the applicable avoided energy rates at which payments are being made shall accompany the

payment to the QS.

A statement covering the charges and payments due the QS is rendered monthly, and payment normally is made by the twentieth
business day following the end of the billing period.
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CHARGES TO ENERGY FACILITY
The QS shall be responsible for all applicable charges as currently approved or as they may be approved by the Florida Public

Service Commission, including, but not limited to:

A. Customer Charges:
Customer Customer

Rate Schedule  Charge ($) Rate Schedule  Charge (3)
GS-1 8.2451 CST-1 1004.7404
GST-1 11.2764 GSLD-2 15560.6877
GSD-1 323.0510 GSLDT-2 15560.6877
GSDT-1 389.0024 CS-2 15560.6877
RS-1 54734 CST-2 15560.6877
RST-1 8.20647 GSLD-3 36678.3628
GSLD-1 378.5578 CS-3 36678.3028
GSLDT-1 378.5578 CST-3 36678.3928
CS-1 1084.7404 GSLDT-3 36678.3028

Interconnection Charge for Non-Variable Utility Expenses

The QS shall bear the cost required for interconnection, including the metering. The QS shall have the option of (i) payment
in full for the interconnection costs including the time value of money during the construction of the interconnection facilities
and providing a Bond, Letter of Credit or comparable assurance of payment acceptable to the Company adequate to cover the
interconnection cost estimates, (ii) payment of monthly invoices from the Company for actual costs progressively incurred by
the Company in installing the interconnection facilities, or (iii) upon a showing of credit worthiness, making equal monthly
installment payments over a period no longer than thirty-six (36) months toward the full cost of interconnection. In the latter
case, the Company shall assess interest at the rate then prevailing for thirty (30) day highest grade commercial paper, such
rate to be specified by the Company thirty (30) days prior to the date of each installment payment by the QS.

Interconnection Charge for Variable Utility Expenses
The QS shall be billed monthly for the variable utility expenses associated with the operation and maintenance of the

interconnection facilities. These include (a) the Company's inspections of the interconnection facilities and (b) maintenance
of any equipment beyond that which would be required to provide normal electric service to the QS if no sales to the

Company were involved.

In lieu of payment for actual charges, the QS may pay a monthly charge equal to a percentage of the installed cost of the
interconnection facilities. The applicable percentages are as follows:

Equipment Type Charge

Metering Equipment 0.15493%
Distribution Equipment 0.21362%
Transmission Equipment 0.14523%

Taxes and Assessments
In the event that FPL becomes liable for additional taxes, including interest and/or penalties arising from an Internal Revenue

Service’s determination, through audit, ruling or other authority, that FPL's payments to the QS for capacity under options B,
C, D, E or for energy pursuant to the Fixed Firm Energy Payment Option D are not fully deductible when paid (additional tax
liability), FPL may bill the QS monthly for the costs, including carrying charges, interest and/or penalties, associated with the
fact that all or a portion of these capacity payments are not currently deductible for federal and/or state income tax purposes.
FPL, at its option, may offset these costs against amounts due the QS hereunder. These costs would be calculated so as to
place FPL in the same economic position in which it would have been if the entire early, levelized or early levelized capacity
payments or the Fixed Firm Energy Payment had been deductible in the period in which the payments were made. If FPL
decides to appeal the Internal Revenue Service's determination, the decision as to whether the appeal should be made through
the administrative or judicial process or both, and all subsequent decisions pertaining to the appeal (both substantive and
procedural), shall rest exclusively with FPL.
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APPENDIX II
TO RATE SCHEDULE QS-2
CAPACITY OPTION PARAMETERS

FIXED VALUE OF DEFERRAL PAYMENTS - NORMAL CAPACITY OPTION PARAMETERS

Where, for a one year deferral:

| VAC, = Company's value of avoided capacity and O&M, in dollars per kilowatt per month, during month m; § #479.90

present value of carrying charges for one dollar of investment over L years with carrying
charges computed using average annual rate base and assumed to be paid at the middle of each year
and present valued to the middle of the first year; 1.54374807

total direct and indirect cost, in mid-year dollars per kilowatt including AFUDC but excluding CWIP,
of the Company's Avoided Unit with an in-service date of yearn;

$746:34993.77

total fixed operation and maintenance expense, for the year n, in mid-year dollars
per kilowatt per year, of the Company's Avoided Unit; $144.1638

3-02.5%

annual escalation rate associated with the plant cost of the Company's Avoided Unit;

annual escalation rate associated with the operation and maintenance expense of the
Company's Avoided Unit; +8+2.5%

8.9340%
8.8230%

(for generation costs)
(for all other costs)

annual discount rate, defined as the Company's incremental after-tax cost of capital;

expected life of the Company's Avoided Unit; 25

year for which the Company's Avoided Unit is deferred starting with its original
anticipated in-service date and ending with the termination of the Standard Offer Contract.

FIXED VALUE OF DEFERRAL PAYMENTS - EARLY CAPACITY OPTION PARAMETERS

monthly capacity payments to be made to the QS starting on the year the QS elects to start receiving early capacity
payments, in dollars per kilowatt per month;

annual escalation rate associated with the plant cost of the Company's Avoided Unit;

annual escalation rate associated with the operation and maintenance expense of the
Company's Avoided Unit;

year for which early capacity payments to a QS are to begin; (at the election of the QS early capacity payments
may commence anytime after the actual in-service date of the QS facility and before the anticipated in-service
date of the Company’s avoided unit)

the cumulative present value of the avoided capital cost component of capacity payments
which would have been made had capacity payments commenced with the anticipated in-service
date of the Company's Avoided Unit and continued for a period of 10 years; $596-86822.73

(for generation costs) 8.9340%
(for all other costs) 8.8230%

annual discount rate, defined as the Company's incremental after-tax cost of capital;

*

the term, in years, of the Standard Offer Contract for the purchase of firm capacity commencing in the year
the QS elects to start receiving early capacity payments prior to the in-service date of the Company's Avoided Unit;

the cumulative present value of the avoided fixed operation and maintenance expense component of capacity
payments which would have been made had capacity payments commenced with the anticipated in-service
date of the Company's Avoided Unit and continued for a period of 10 years.

$83-43113.25

*From Appendix E
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APPENDIX III TO RATE SCHEDULE QS -2
MALUE-OE- CAPACIHTY EOCATION

VALUE OF CAPACITY LOCATION
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The Economic and Financial Assumptions associated with the Standard Offer Contract are
included in the pages that follow.



AFUDC RATE

9.4%
CAPITALIZATION RATIOS
Debt 44.2%
Preferred 0%
Equity 55.8%
RATE OF RETURN
Debt 6.43%
Preferred 0%
Equity 11.75%
INCOME TAX RATE
State 5.5%
Federal 35.0%

Florida Power & Light Company
Standard Offer Contract

Economic Assumptions

DISCOUNT RATE

8.40% for generation costs
8.30% for all other costs

BOOK DEPRECIATION LIFE

25 Years for Combined Cycle Unit
40 years for Transmission Facilities

TAX DEPRECIATION LIFE

20 Years for Combined Cycle Unit
15 Years for Transmission Facilities

Effective  35.100% for generation facilities
Effective  38.575% for transmission facilities

OTHER TAXES AND INSURANCE

2.48%
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Florida Power & Light Company
Standard Offer Contract

Economic Escalation Assumptions
(Averages 2015-2024)

Fixed
Plant O&M and Variable
Construction Capital Replacement O&M
Cost Cost Cost
Year Percentage Percentage Percentage

Inflation 2.5% 2.5% 2.5%
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Florida Power & Light Company
Standard Offer Contract

Unit Information

Plant Name (Type): Combined Cycle
Net Capacity (MW): 1219 MW
Book Life (Years): 25

Installed Cost (In-Service Year 2014)

Total Installed Cost ($/kW) 994.00
Direct Construction Cost ($/kW-00) 866.00
AFUDC Amount ($/kW) 128.00
Fixed O&M ($/kW-Yr.) (In-Service Year) 6.00
Capital Replacement 8.38
Variable O&M (cents/k WH) .080
Average Capacity Factor of Avoided Unit for first 97

10 years of operation
K Factor 1.4807



Florida Power & Light Company

Standard Offer Contract

Financial Assumptions

For the Development of K Factor
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CONSTRUCTION SPENDING CURVE

CAPITALIZATION RATIOS
Debt 44 2%
Preferred 0%
Equity 55.8%
RATE OF RETURN
Debt 6.43%
Preferred 0%
Equity 11.75%
Tax Rate 35.100% for generation facilities
38.575% for transmission facilities

AFUDC RATE 9.4%
Discount Rate 8.40%
8.30%

Book Life 25 years
40 years

In-Service
Year 2014

for generation costs
for all other costs

for Combined Cycle unit
for Transmission facilities

*To be applied to direct construction costs.

Year
2010
2011
2012
2013
2014

% Construction

Expenditures*
37%
7.09%
45.74%
39.94%
6.86%



Florida Power & Light Company

Fixed Charge Calculations For Development of K Factor

Unit Type:1219 MW Combined Cycle

( Thousands of Dollars)
Q] () 3) O] (5 (6} M (®) ® (10) an (12) (13) (14)
Cumulative
Total Debt Present Present
Electric Preferred Straight Property Total Worth Worth
Calendar Plant Deferred Equity Line Taxes & Fixed Fixed Fixed
Pre- Depre-

Year Year In-Service Debt _ferred Equity Taxes Taxes & Taxes ciation Insurance Charges Charges Charges
1 2014 $1,184,244  $20,133 $0 $46,446 $19,606 $7,265 $93,451 $27,1569 $13,151 $133,761 $133,761 $133,761
2 2015 $1,137685  $33,139 $0 $76,450 $28,552 $15,770 $153,911 $46,559 $22,075 $222,545 $205,316 $339,077
3 2016 $1,091,126  $31,402 $0 $72,443 $28,768 $13,351 $145,963 $46,559 $21,258 $213,780 $181,962 $521,039
4 2017 $1,044567  $29,731 $0 $68,588 $28,869 $11,132 $138,319 $46,559 $20,441 $205,318 $161,230 $682,269
5 2018 $998,008  $28,120 $0 $64,872 $28,879 $9,081 $130,952 $46,559 $19,624 $197,135 $142,820 $825,089
6 2019 $951,449  $26,566 $0 $61,286 $28,797 $7,194 $123,843 $46,559 $18,808 $189,210 $126,467 $951,556
7 2020 $904,891  $25,061 $0 $57,814 $28,493 $5,592 $116,961 $46,559 $17,993 $181,512 $111,928 $1,063,486
8 2021 $858,332  $23,598 30 $54,439 $27,974 $4,258 $110,269 $46,559 $17,177 $174,004 $98,994 $1,162,479
9 2022 $811,773  $22,157 $0 $51,114 $26,363 $4,043 $103,677 $46,559 $16,362 $166,598 $87,443 $1,249,922

10 2023 $765214  $20,719 $0 $47,797 $24,550 $4,035 $97,100 $46,559 $15,547 $159,206 $77,094 $1,327,016
11 2024 $718655  §19,280 $0 $44.479 $22,720 $4,043 $90,523 $46,559 $14,734 $151,815 $67,824 $1,394,840
12 2025 $672,096  $17,842 $0 $41,162 $20,806 $4,035 $83,946 $46,559 $13,922 $144,426 $59,528 $1,454,369
13 2026 $625,537 $16,404 $0 $37,844 $18,076 $4,043 $77,368 $46,559 $13,110 $137,037 $52,111 $1,506,479
14 2027 $578,978  $14,066 $0 $34,527 $17,263 $4,035 $70,791 $46,559 $12,209 $129,649 $45,485 $1,551,964
16 2028 $532,420 $13,528 30 $31,209 $15,433 $4,043 $64,214 $46,559 $11,489 $122,262 $39,573 $1,591,5637
16 2029 $485,861 $12,110 $0 $27,937 $15,021 $2,662 $57,730 $46,559 $10,679 $114,968 $34,332 $1,625,869
17 2030 $439,302  $10,730 $0 $24,755 314,654 $1,293 $51,431 $46,559 $9.870 $107,860 $29,717 $1.655,586
18 2031 $392,743 $9,371 $0 $21,617 $12,949 $1,289 $45,226 $46,559 $9,062 $100,847 $25,636 $1,681,222
19 2032 $346,184 $8,011 $0 $18,480 $11,237 $1,293 $39,020 $46,559 $8,255 $93,834 $22,008 $1,703,230
20 2033 $299,625 $6,651 $0 $15,343 $9,632 $1,289 $32,814 $46,559 $7.448 $86,821 $18,789 $1,722,020
21 2034 $253,066 $5,406 $0 $12,472 $16,101 (96,844) $27,135 $46,559 $6,640 $80,335 $16,042 $1,738,061
22 2035 $206,508 $4,393 $0 $10,135 $22,962 ($14,981) $22,509 $46,559 $5,834 $74,902 $13,801 $1,751,862
23 2036 $159,949 $3,496 $0 $8,065 $21,830 ($14,881) $18,410 $46,559 $5,028 $69,997 $11,900 $1,763,762
24 2037 $113,390 $2,598 $0 $5,994 $20,699 ($14,981) $14,310 $46,559 $4,225 $65,094 $10,211 $1,773,973
25 2038 $66,831 $1.701 $0 $3,924 $19,567 ($14,981) $10,211 $46,559 $3,421 $60,191 $8,713 $1,782,686
26 2039 $45,587 $946 $0 $2,183 $9,302 ($6,885) $5,546 $21,244 $1,689 $28,479 $3,817 $1,786,502
27 2040 $1,127,344 $815 30 $1,880 $2,474 ($1,102) $4,067 $3,162 $972 $8,202 $1,031 $1,787,533
28 2041 $1,124,182 $756 $0 $1,745 $2,390 (81,102) $3,789 $3,162 $819 $7,870 $914 $1,788,447
29 2042 $1,121,020 $698 $0 $1,610 $2,305 ($1,102) $3,510 $3,162 $866 $7,539 $808 $1,789,255
30 2043 $1,117,858 $639 $0 $1,475 $2,220 ($1,102) $3,232 $3,162 $814 $7.207 $713 $1,789,968
31 2044 $1,114,696 $581 $0 $1,340 $2,135 ($1,102) $2,953 $3,162 $761 $6,876 $628 $1,790,597
32 2045 $1,111,534 $522 $0 $1,204 $2,050 ($1,102) $2,675 $3,162 $708 $6,545 $552 $1,791,149
33 2046 $1,108,372 $464 $0 $1,069 $1,965 ($1,102) $2,396 $3,162 $656 $6,214 $484 $1,791,633
34 2047 $1,105,209 $405 $0 $934 $1,881 ($1,102) $2,118 $3,162 $604 $5,884 $423 $1,792,057
35 2048 $1,102,047 $346 $0 $799 $1,796 ($1,102) $1,840 $3,162 $551 $5,553 3369 $1,792,425
36 2049 $1,098,885 $288 $0 $664 $1,711 ($1,102) $1,561 $3,162 $499 $5,222 $320 $1,792,746
37 2050 $1,095,723 $229 30 $529 $1,626 ($1,102) $1,283 $3,162 $447 $4,892 $277 $1,783,023
38 2051 $1,092,561 $171 $0 $394 $1,541 ($1,102) $1,004 $3,162 $395 $4,562 $239 $1,793,261
39 2062 $1,089,399 $112 $0 $259 $1,456 ($1,102) $726 $3,162 $344 $4,231 $204 $1,793,466
40 2053 $1,086,237 $54 $0 $124 $1,372 ($1,102) $447 $3,162 $292 $3,901 $174 $1,793,639
41 2054 $1,084,919 $5 $0 $12 $546 ($459) $104 $1,318 $100 $1,522 $63 $1,793,702

In-Service Cost $1,211,403

Present Worth of Fixed Charges $1,793,702

Less Equity Adjustment $0

Adjusted Present Worth of Fixed Charges $1,793,702

Value of K 1.4807



