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Electronic Filing
a. Person responsible for this electronic fiting:

John T. Burnett, Esq.
100 Central Avenue
St. Petersburg, FL 33701

(727) 820-5184
John.burnett@pgnmail.com

b. Docket No. 080001-El
In Re: Fuel and Purchased Power Cost Recovery Clause with Generating Performance Incentive Factor

¢. The documents are being filed on behalf of Progress Energy Florida.
d. There are a total of 8 pages.

e. The document attached for electronic filing is Progress Energy Florida’s Response to Staff Data Request #2 &
Additional Question #4L pertaining to PEF's Mid-Course Petition. W
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PEITS RESPONSES 10O STAFF DATA REQUEST DATED JUNE 12, 2008
DOCKEY No, 0RO001-F1

This data request i for information to support the mid-course correction petition which is

scheduled for the July 1, 2008 agenda conference.

1.

Please provide Fuel Cost Recovery Schedule B-10s for the period August throngh December
2008 and January through Thecember 2009 for each of the following four scenarios based
upon the best information currently available to PEF regarding projected utility costs,
customer counts, sales, etc.: (A) PEF’s petition for mid-course correction is approved, (B)
PEF’s petition for mid-cowse comection is denied (C) Commission requires 50% of
requested mid-course updermecovery to be collected in 2008 and the remaining 50% collected
in 2009 (D) The Conunission requires the requested mid-course undermecovery to be collected
over the 17 month period of August 2008 through December 2009,

Response: Refer to Attachment titled “E-10 Schedules for 2008 & 20097,

For Data Request | ubove, pleuse identify all cost drivers (e.g nuclesr cost recovery, GBRA
for Plant X, fuel price hedging, ete) that cause a chunge in rates of more thun $0.50 on the
residental 1,000 KWH bill for 2009 and quantfy cach drivers impact on a $/1,000 KWH
basis.

Response: Hefer to Attachment titled “E-10 Schedules for 2008 & 2009

I’iease complete the four tables in Attachment 1.

Response: Please see attached hereto the completed tables for Attachment 1.

Please reter to PEF's 2008 original E-1 Schedule and to PEF’s mid-course E1-B Schedule.

Those schedules list the following dollar amounts and numbers of mWhs:

e e

td _
Total Jurisdictional Fuel Revenue (‘Revenue’™ | $1,913,554,662 |  $1,794.293,048
Jurisdictional Fuel Costs (“Expenses™)

L 1 $2,082324008 | $2,158,990,236
True-up und GPIF -$168,769,346 | -$168.76Y,346
mWh 41,591,068 19,438,004 |

$/mWh calculations based on the above nunbers of dollars and mWh's follow.

Estimated Estimated/Actual
Total Jurisdictional Tuel Revenue $46.00878B876 §45.49550992
Jurigdictional Fugl Costs $50.06661546 $54.74265299
Truc-up and GPIF -$4 057826695 -$4.27926055
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Stalf hus caleuluted PEF's 2008 Estimated/Actual Nt Fuel Revenue Less Expense and cxpressed the
calculation as follows, based on estimuted/nctual mWhs wd $AnWhs, Staff's Lxpression consists of
three parls,

1) (Estimated Revenue per mWh - Estimated/Actual Revenue per mWh) * Estimated/Actual
mWh = ($45.49550992 — $46.00878876) * 39438004 = ~$20,243,15%

2) (Estimated Expenscs per mWh ~ Estimated/Actual Expenses per mWh) * Estimated/ A chual
mWh = (50.066613546 — 54.74265299 * 39,438 604 = -$184 417,795

3) (Estimated/Actual mWh — Estimated mWh) * Trme-up and GPIF $/mWh = (39 438 904 —
41,591,068) * -54.057826605 = $8,733,109

Nased on these calculations, PEF's estimated 2008 underrecovery is:
-$20,243,155 - $184,417,795 + §8,733,109  -$195,927,841

A. Ties PEF agree that the estimated Jurisdictional Fuel Costs per mWh plus the estimuted True-
up and GPIF, or $50.06661546 - $4.657826095  $46.00878877 is a $/mWh representation of
PEF’s cost recovery factor excluding Revenue Taxes? If not, please explain why not?

‘Response: Yos.

B. Does PEF ayree that the -$20,243,1535 is a fair cstimatc of the revenue decrease that will result
from: variation in the proportiens by which the rate clagscs usc encrgy? 1f not, please explain
why not?

Response: Yes.

C. Docs PEF agree that the +$8,733,109 is a fair estimate of the unrefimded Trug-up and GPIF
dollars for 20087 It not, please explain why not?

Response: Yes.

D. Does PEF agree that the two above dollar amounts, -$20,243,155 and +$8,733,100 are small
compared to PEF’s 2008 estimated/actal Net Fuel Revenve ($1,963,062,394)? 1If not, please
explain why not.

Response: Yes. In comparison to Net Fuel Revenue, these smounts are relatively small,
but comsistent with the Commission rules and applicable policies, these amounts should
be included and are recoverable,




E. Does PEF agree that the retnmining underrecovery dollars, -5184,417,795, sccount for neurly
all of PEF’s estimated/actual 2008 underrecovery? I not, please explain why not.

Respunye: Yes. PEF agrees that the $184,414,795 accounts for nearly all of PEF’s
estimated/actual 2008 under recovery. In addition tp this amount, the 2007 true-up
amount of $16,807,030 should alse be included.

F. Docs PEF agrec that the increased 2008 Fucl and Purchascd Powcer price cstimates (as
expressed above in $/mWh) arc thc main causc of PEF's 2008 cstimated/actual
undcrrecovery? If not, please explain why not.

Response: Yes,

(i. Does PTIF agree that neither the difference between estimated mWh's and estimated/actual
mWh's naor the difference between the esfimated revenue 5/mWh and the estimated/actual
revernie $/mWh has any significant effect of the estimated/actual yinderrecovery. 1fnot, please
explain why not.

Response: Yes.

Please refer to PEF’s response to Question 10 in PEF's Responses to Staff Data Request Dated June 6,
2008, PEF’s original 2008 E-3 Schedule, and PEF’s revised 2008 E-3 Schedule in ils mud-course
petition.

H. Are the dollar amounts listed in PEF’s response to Question #10 the difference between
estimated dollar amounts and the corresponding estimated/actunl dollar amounts, not adjusted
for the sccompanying diffcrences between estimated mWh amounts and their corresponding
sclual/estmeted mWh amounts? 1 nut, plesse explain why not.

Response: Yes.

1. Does PEF agree that the sum of {ther Sales throngh Adjustment to Fuel Cost represents
Jurisdictional Fuel Cost? 1t not, please explain why not.

Response: Yes.

1. Daoes PTT agree that the annual sum of Other Sales through Adjustment to Fuel Cost from the
table is -§561,675,700? If not, please explain wliy not.

Response: Yes.

K. Doues PEF ugree that the sum, -591,675,700, understates by about 50% the cffect of increased
Fugl und Purchased Power pnecs (-3184,417,795) on PEF’s actual/cstimated 2008
underrecovery? If not, please explain why not and please explain how PEF’s underrecovery
can contain -$99,021,079 due to the decrease in mWh sales when 1) PEF"s 2008 True-up and
GPIF dollars total only $168,769,346, 2) the estimated decrease in mWh sales is only by 5.2
percent, 3} the total amount (True-up and GPIF dollars) is being retinded, and 4} the



Jurisdichional MWH Sales {revenues and cxpenses) vary according o the number of mWh's
sold,

Response: Yes.



Progreas Ensrgy Florida
£-10 Schedules for 2008 & 2000
Staff 2nd Mid-Caurse Dala Request

Answer o Question i

REDACTED

Residential Price impact & 1000 KiWh: {B)
Casty Pedition
T Lren Fatns Colect 527507 Jan 00 - LeC U5 ]
% % ®. 2y
dan-jul 08 Aon-Dec 08 change Jan-Decd§ changs Aug-Dec 08 change Jan-Dec )2 chenge

Bass Rate $43.81

Fugl Cost Rescuery 4278

Capacity Cost Recovery 11.82

Energy Sonservation Cost Recovery 2.

Emnvirorimental Dost Recovary 118

Stonm Cost Recovery Surtharge 381

Hugiear Cost Recovery - GR3 Lpsate 0.00

Nusiear Coat Recovery - Levy 0w

Sudioal 10541

Sress Recopts Tax 2.7¢

Total S10B. 11

Note: 2009 rates ane pref minary estimates and are subieet to change,

Antwer be Question #2

1. Tha insrementat amcunl presentes for Fusl Cost Recovery is dije i3 tha incressing cost of underdying commoditie s and the r "espective transpertation: costs, as well as replacemen fued casts for plannsd aages Jue ic CAIR

prejecis at Crystal River ¢

oo

. The incrementd amount presentad for Environmental Sost Recovery is due (o the AR projects al Crystai Rivar 485

. The amaunt presentied S5+ e CR3 Uprate. s the resicankiat mte fioim the Kay 1 Cost Recovery filing I Docket No. JEQ009-E,

- The amou: presended fo- Lovy is baset o1 ine residertal (aie from the rydesr nsed filing. Preass nefer o Dociet No, 03014%-E: tor datad.
. The rales 15+ re capacity, and scrc dauses are preliminery eslimates hased on the most currert projectons of 2004

expersas, bulihese fales are expectid 10 change With the 2009 projaction fiings wiizh wl be made i esry August 2008,



Attachment 1

Question & 3
Table | —2008
Collect
Deny Approve % in 2008 & Collect Over
Mid-Course Mid-Course ¥ in 2009 17 Months
Levelized Fuel Cost  Recovery
Factor 4.604 3,804 3.207 4.969
Residential 1,000 KWH Hill 42.78 $4.85 AR R 46.43
Deferral As of 31-Dec-08 (212,822,859 | 649473 1 (105,801,485 | (47,825,191 |
Interest Included in Deferral (87.987) 1216,873 356,186 309,326
Tahle 2 - 2009
Ceillect
Deny Approve Yin 2008 & Colleet Over
Mid-Course Mid-Course % in 2009 17 Months
é;‘ﬁ;“d Fuel Cost Recovery 5.822 6.299 6.559 6.663
Residential 1,000 KWH Bill 64.99 59.71 62.36 63.39

‘Fuble 3 — Percent Inercases from Current for 2008

Caolect Colicet Over
Deny Approve “in 2008 & 17 Manths
Mid-Course Mid-Conrse % in 2009
Levelized Fuel Cost  Recovery 0% 26% 13% B4
Factor
Residential 1,000 KWH Bill 0% 28% 14% 9%
Table 4 — Percent Increases from 2008 {Aungust-December) to 2009
Collect Collect Qver
Deny Approve Y in 2008 & 17 Munths
Mid-Course Mid-Course Y2 in 2009
Levelized Tuel Cost Recovery] 48% 8% 26% 34%
Fuclor
Residential 1,000 KWH Bil} 32% 9% 28% 37%




PEF’S RESPONSE TO STAFF DATA REQUEST DATED JUNE 12, 2008
PoOCKET NO. 080001-E1

This data request is for information to support the mid-course correction petition which 1s
scheduled for the July 1, 2008 agenda conference.

4L.

The June 12, 2008, Data Request, Question 4, included a stafl calculation of
PEF's actual/estimated fuel and purchased power under recovery expressed in
terns of estimated $/MWH, estimatedfuctual S/MWH, uand cstimatcd/actual
MWH. The attached tables contain a similar caleulation (uwing «/kWh) and the
detailed calculations by source of fucl and purchased power. Duc to rounding, the
total jurisdictional MWH sules under recovery is slightly different from the
caleulation shown on Page 2 of the June 12 Data Request. 'Lhe sourcc of the data
used [or these caleulations 18 the Company's original 2008 E Schedules and the
Company's 2008 Mid-course E Schedules. Docs PEF agree with the results in the
attuched Table 3, Column (¢)? if not, please explain why not.

RESPONSE: Yes, PEF agrees with the results in Table 3, Column (e).
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