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DIVISION OF REGULATORY COMPLIANCE AND CONSUMER ASSISTANCE 
AUDITOR’S REPORT 

June 23.2008 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have performed the procedures enumerated later in this report to meet the agreed upon objectives set 
forth by the Division of Economic Regulation in its audit service request. We have applied these 
procedures to the attached schedule prepared by Sebring Gas System, Inc. in support of its filing for 
Energy Conservation Cost Recovery in Docket No. 080004-GU. 

This audit is performed following general standards and field work standards found in the AICPA 
Statements on Standards of Attestation Engagements. This report is based on agreed upon procedures 
which are only for intemal Commission use. 
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OBJECTIVES AND PROCEDURES: 

REVENUES 

Objective: - To verify that Energy Conservation Cost Recovery (ECCR) revenues as filed were 
completely and properly recorded on the books of the company and that the company applied the 
approved ECCR rate factors to therms sold. 

Procedures: - We compiled ECCR revenues and agreed it to the filing. Recomputed ECCR revenues 
using approved Florida Public Service Commission (FPSC) rate factors and verified that the company 
applied the approved ECCR rate factors to therms sold. We reconciled the filing to the General Ledger. 
We recalculated energy charge for customer bills selected from various rate classes and determined that 
the company used the correct rates approved by the Commission. Audit Finding No. 1 addresses the 
amounts reported in the filing. 

EXPENSES 

Objective: - To verify that Energy Conservation Cost Recovery Costs agree to the general ledger and 
reconcile to the books and records of the company. 

Procedures: - We compiled ECCR expenses and agreed it to the filing. We reconciled the filing to the 
General Ledger. We verified that expenses were ECCR related. Audit Finding No. 1 addresses the 
amounts reported in the filing. 

TRUE-UP 

Objective: - To determine if the True-up Calculation and interest provision as filed were properly 
calculated using the FPSC approved interest rates. 

Procedures: - We recomputed the 2007 ECCR true-up and interest using the FPSC approved 
recoverable true-up amount and interest rates. 
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Audit Finding No. 1 

Subject: Adjustments to the Filing 

Audit Analysis: The FPSC approved ECCR programs for Sebring Gas System, Inc. in Order No. PSC- 
07-0693-TRF-EG, issued August 24,2007. The utility started billing for ECCK rates in September 2007. 
A review of utility records revealed omission of revenues and expenses in the filing. 

Revenues were understated by $46 in rate class TS-2 for November. 

Legal expenses for review of testimony, draft and file Petition and draft and file Preliminary List of 
Issues and Positions were inadvertently omitted from the filing. This caused the Outside Services 
expenses to be understated by $428 for October. 

Effect on the General Ledger: None 

Effect on the Filing: The December 3 1,2007 net True-up is under recovered by $382 (428 - 46). 
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