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ORDER GRANTING RATE INCREASE 

BY THE COMMISSION: 

NOTICE is hereby given by the Florida Public Service Commission that the action 
discussed herein is preliminary in nature and will become final unless a person whose interests 
are substantially affected files a petition for a formal proceeding, pursuant to Rule 25-22.029, 
Florida Administrative Code (F.A.C.). 

BACKGROUND 

On December 21, 2007, St. Joe Natural Gas Company, Inc. (SJNG or Company) filed a 
petition for a permanent rate increase. SJNG requested an increase in its retail rates and charges 
to generate $624,166 in additional gross annual revenues. SJNG’s requested increase would 
allow the Company to eam an overall rate of return of 6.14 percent or an 11 S O  percent return on 
equity (range 10.50 percent to 12.50 percent).’ Per Rule 25-7.140(1)(d), F.A.C., SJNG elected to 
use the five month Proposed Agency Action process authorized in Section 366.06(4), Florida 
Statutes (F.S.). By letter dated April 30, 2008, SJNG waived the five month deadline and 
extended it to June 17,2008. 

By Order No. PSC-08-0135-PCO-GU, issued March 3, 2008, we suspended SJNG’s 
proposed permanent rate increase and authorized an interim increase of $157,775. As required 
by Section 366.071(5)(b)3, F.S., the applicable return on equity (ROE) for purposes of an interim 
increase is the minimum of the range of retum as authorized in the Company’s last rate 

’ By Order No. PSC-01-1274-PAA-GU, issued June 8, 2001, in Docket No. 001447-GU, In re: Reauest for rate 
increase bv St. Joe Natural Gas Comuanv, Inc., we granted SJNG a $327,149 rate increase. We found the 
Company’s jurisdictional rate base to be $4,061,937 for the projected test year ended December 31, 2001. The 
allowed overall rate of retum was 5.96 percent for the test year using an 11.50 percent return on equity. 
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proceeding. We granted the $157,775 interim increase on the appropriate ROE and overall cost 
of capital of 10.50 percent and 5.60 percent, respectively. 

Customer meetings were held in Port St. Joe, Florida, on April 21, 2008 and May 19, 
2008. No customers attended either of the customer meetings. 

Our decision below addresses SJNG’s requested permanent rate increase. We have 
jurisdiction pursuant to Sections 366.06(2) and (4), and 366.071, F.S 

DECISION 

As we will explain in detail below, we find SJNG‘s rate base to be $3,024,656. We find 
the average cost of capital to be 5.44 percent and the return on common equity to be 11.00 
percent with a range of 10.00 percent to 12.00 percent. We grant SJNG an annual revenue 
increase of $543,868. 

TEST PERIOD 

The Company based its request on a projected test year ending December 31,2008. The 
Company stated that this test year is the appropriate period because it represents the conditions to 
be faced by the Company, and is representative of the customer base, investment requirements, 
throughput levels, and overall cost of service to be realized under the new rates. The Company’s 
proposed test period is appropriate. 

OUALITY OF SERVICE 

No customers attended the customer meetings held in Port St. Joe, Florida, on April 21, 
2008 and May 19,2008, and quality of service is not at issue in this proceeding. 

RATE BASE 

Plant Additions 

Based on its past purchasing experience, SJNG included $8,700 in its 2008 projected 
plant additions for six pressure temperature units. SJNG purchased these units in 2008 at an 
actual cost of $10,889. We have increased Account 387, Other Equipment, by $2,189 ($10,889- 
$8,700) to account for the increase in cost. We have also increased the related depreciation 
expense and accumulated depreciation each by $23 1. 

Also, the Company projected $16,000 in its 2008 plant additions for a new billing insert 
machine. We have reduced 
Account 391.2, Office Equipment, $4,317 ($16,000-$14,361) to correct the overstatement. We 
have also reduced the associated accumulated depreciation and depreciation expense each by 
$685. 

SJNG received a price quote from Pitney Bowes of $14,361. 
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The effect of these adjustments are shown in the following chart: 

Account I 1 Accumulated I Depreciation 
Number 

387.0 

391.2 

Total 

Equipment no Longer in Service 

Our staffs audit review shows that the Company retired and sold three trucks without 
recording any salvage to Account 392.0, Transportation. On MFR Schedule G-1, page 176, the 
projected retirements for this account included the following: (1) a 1999 Chevrolet Pickup sold 
on January 16, 2008, for $1,870, (2) a 2002 Silverado Chevrolet truck sold on January 29, 2008, 
for $8,000, and (3) a 2002 Chevrolet 2500 truck expected to be retired in 2008 with an expected 
salvage value of $5,000. The company should have recorded total salvage of $14,870. 

Also, SJNG purchased a 2001 Silverado Chevrolet truck for $22,629 and placed it in 
service on August 31, 2001. The truck was retired on December 31,2003, and was given to the 
General Manager as a retirement gift. At that time, the truck was 2.3 years of age, and had 
accumulated $5,807 in depreciation expense. The average service life of this plant account is 8 
years with an average remaining life rate of 10.3 percent. Also, the early retirement of the truck 
left an unrecovered investment of $16,822. The Company should have recorded the amount to 
accumulated depreciation as salvage. This salvage amount equates to a remaining life of 7.2 
years for the plant investment. 

We find that accumulated depreciation shall be increased by $31,692 for the retirement of 
the four trucks, which includes $14,870 and $16,822 for salvage that should be booked to 
Account 392, Transportation. 

Description Reason Plant Depreciation Expense 
Other Equipment Audit $2,189 $23 1 $23 1 

Office Equipment Audit (4,3 17) (685) (685) 

($2,128) ($454) ($454) 

Finding 2 

Finding 3 

Account 
Number 

Description Audit Accumulated 
Finding Depreciation 

3 92 

Total 

Transportation 4 $14,870 
5 16,822 

$31,692 
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Accumulated Depreciation 

We find that the appropriate adjustment to accumulated depreciation to reflect our 
recently approved depreciation rates for the Company is a reduction of $6,658. This calculation 
is based upon the decision we made Order No. PSC-08-0259-PAA-GU, issued April 25,2008, in 
Docket No. 070737-GU, In re: Application for approval of new depreciation rates, effective 
January 1.2008, bv St Joe Natural Gas Comoanv, Inc. 

Plant in Service 

Based on our decision above, we find that the appropriate 13-month average amount of 
Gas Plant in Service for the December 2008 projected test year is $6,435,378 (see Schedule 1). 

Accumulated Depreciation for Plant in Service 

Based on our decisions made above, we find that the appropriate 13-month average 
amount of Accumulated Depreciation of Gas Plant in Service for the December 2008 projected 
test year is $3,280,359 (see Schedule 1). 

Working Capital 

The Company did not remove non-utility activity in Miscellaneous Current Liabilities 
and Taxes Accrued-General when calculating working capital for the year ended December 3 1, 
2008. The thirteen-month average balances of $29,165 and $16,944 consisted of the co-mingled 
utility and non-utility activity. In calculating the working capital allowance, adjustments for 
non-utility activity should be consistent throughout the applicable general ledger accounts. 

The Company estimates that the amount of non-utility Miscellaneous Current Liabilities 
is $11,795 and the amount of non-utility Accrued Taxes is $1,670. Based on this information, 
we find that that working capital shall be increased by $13,465 ($11,795 + $1,670) for the year 
ended December 3 1,2008, to remove non-utility activities. 

Operation and Maintenance Exoense 

As discussed in our staffs Audit Finding No. 10, the Company recorded $1,411 in 
Account 886, Maintenance of Structures and Improvements. This amount represents the cost of 
a service agreement with Pitney Bowes for a folding machine maintenance contract for the 
period August 1, 2006, through July 31, 2007. This machine is used in the preparation of bills. 
The Company misclassified the cost of the service agreement in Account 886, Maintenance of 
Structures and Improvements. Also, only a portion of the amount was applicable to 2006. The 
Company agrees with this audit finding. 

While the audit addressed the amount paid in 2006, the amounts paid in other years were 
not discussed. The Company paid $1,265.22 in 2005 and $1,468.04 in 2007. No expense was 
included in 2008. Consistent treatment for those years would be to include a portion of the 2005 
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payment for 2006, and a portion of 2007 for 2008, with corresponding adjustments to the 
working capital 13-month average. 

We find that Operation and Maintenance Expense Account 886 for 2006 shall be $1,326, 
resulting in a reduction of $85. The trended reduction for 2008 is $90. For 2008, expense shall 
be increased by $856, resulting in a net increase of $766. In addition, working capital shall be 
increased by $263 for 2008. 

Working Capital Allowance 

Based upon our adjustments to Working Capital and Operations and Maintenance 
Expense described above, we find that the appropriate level of projected test year Working 
Capital Allowance is ($130,363) (see Schedule 1). 

Total Rate Base 

Based on the adjustments to rate base we made above, we find that the appropriate 
amount of rate base for the projected test year is $3,024,656 (see Schedule 1). 

COST OF CAPITAL 

Return on Common Equity 

SJNG’s currently authorized ROE of 11.50 percent was last established in 2001 by Order 
No. PSC-01-1274-PAA-GU. In its petition, SJNG asks that we maintain this same return for 
purposes of this proceeding. 

Citing the high cost of retaining an expert cost of capital witness, SJNG did not file 
traditional cost of capital testimony with its petition in this case. The Company did offer pre- 
filed testimony on what it believes is the appropriate cost rate for common equity. In his 
testimony, Mr. Stuart Shoaf, President of SJNG, stated that SJNG shares many of the same 
operating characteristics and overall financial risks as Indiantown Gas Company, Sebring Gas 
System, and Chesapeake Utilities Corporation Florida Division. Mr. Shoaf recommended that 
we set SJNG’s ROE based on his assessment of the Company’s business risk, financial risk, and 
comparability with other similarly-situated natural gas utilities. 

Mr. Shoaf provided a general assessment of the Company’s business risk factors. He 
noted that SJNG is highly sensitive to loss of customers, and that there has been a slow-down in 
the economy, increased operating expenses, and declining gas consumption. SJNG is heavily 
dependent on one large volume industrial customer, Arizona Chemical Company (Arizona), for a 
significant percentage of its throughput. As discussed subsequently in this order, Arizona 
provides approximately 20 percent of SJNG’s total revenues at present rates. However, Arizona 
has been reducing its annual volume usage. Between 2002 and 2006, Arizona reduced its usage 
by 33 percent. Moreover, Mr. Shoaf stated that Arizona was acquired by a private equity firm in 
2007, and its future as a customer of SJNG is uncertain. Finally, he explained that SJNG is an 
extremely small company relative to other regulated natural gas distribution companies. Based 
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company I Order No. 

on these factors, Mr. Shoaf contended that SJNG is exposed to greater business risk than the 
average natural gas distribution company. 

Mr. Andy Shoaf, Manager of Corporate Services, noted in his pre-filed testimony, 
however, that although SJNG faces certain business risks, the market also provides various 
opportunities for the Company. He identified a housing development that should lead to new 
customer growth. SJNG has the potential to add 1,500 new residential accounts and numerous 
new commercial accounts during the ten year time frame the Windmark development is 
projected to be built. 

Regarding financial risk, the Company has an equity ratio as a percentage of investor 
supplied capital of 84.4 percent. This level of equity capitalization is much greater than the 
relative level of equity capital maintained by the other natural gas distribution companies. A 
high equity ratio indicates SJNG is exposed to less financial risk than the average natural gas 
distribution company. 

We agree with the Company that SJNG and the other small Florida natural gas 
distribution companies share similar business risks and opportunities. Historically, the returns 
authorized for natural gas distribution companies and transmission and distribution electric 
utilities have been very similar. The following table shows the returns authorized by the 
Commission for Florida natural gas distribution companies and the Electric Division of Florida 
Public Utilities Company (FPUC) since 2000. As this table shows, the level of returns has 
remained relatively stable over the past 8 years. 

ROE 

The most recent case where we heard testimony on the appropriate rate of return on 
equity was in the proceeding for the Electric Division of FPUC. In that case, we approved an 
ROE of 1 1  .OO percent.* 

Order No. PSC-08-0327-FOF-EI, issued May 19,2008, in Docket No. 070300.E1, In re: Petition for rate increase 2 

bv Florida Public Utilities Comuanv. 
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Since the time of our decision in SJNG’s last rate case in May 2001, the Federal Reserve 
has lowered short-term interest rates by 250 basis points. In addition, the long-term BBB 
corporate bond yield has declined 176 basis points. Over this same period, the thirty-year 
Treasury bond yield has declined 120 basis points. These changes in interest rates influence the 
required rate of return a company would need to attract capital under reasonable terms. 

Based on the analysis outlined above, we authorize a ROE of 1 1 .OO percent for SJNG, 
with a range ofplus or minus 100 basis points. 

Capital Structure 

In its MFRs, SJNG filed a projected capital structure with an equity ratio of 84.4 percent 
as a percentage of investor supplied capital. We have previously found, however, that an 
appropriate capital structure for ratemaking purposes for this Company should consist of no 
more than 60 percent equity as a percentage of investor sources of ~ap i t a l .~  

Normally, a company with a high equity ratio is considered to have less financial risk 
than a comparable company with a lower equity ratio. The higher equity ratio reduces the 
company’s risk of default on its bond payments and thus reduces its overall financial risk. 
Because equity capital is more expensive than debt, however, a company must reach a balance 
between equity and debt to minimize its overall cost of capital. To the extent a utility is able to 
use lower cost debt to leverage its operations, it can lower its overall cost of capital. 

We believe that by approving an ROE of 11 .OO percent with an equity ratio of no greater 
than 60 percent as a percentage of investor capital, we are sending the proper signal that the 
Company has the responsibility to minimize its overall cost of capital. Allowing SJNG an equity 
ratio that is greater than the average equity ratio maintained by other natural gas distribution 
companies offsets the business risks facing a small, privately-held utility that is exposed to the 
financial and business risks discussed above. This adjustment is consistent with our previous 
orders and with our decision in SJNG’s last rate case. 

Therefore, we find that the appropriate capital structure for SJNG’s projected test year 
ending December 31, 2008, shall consist of no more than 60 percent equity as a percentage of 
investor capital. 

Weighted Average Cost of Cauital 

Based upon the decisions made above, and the proper components, amounts, and cost 
rates associated with the capital structure for the test year ending December 31, 2008, we find 
that the weighted average cost of capital shall be 5.44 percent (see Schedule 2). 

The 13-month average per book amounts is taken directly from the Company’s MFR 
filing. We agree with the respective cost rates provided by SJNG in its MFR filing, with one 

Order No. PSC-01-1274-PAA-GU, issued June 8, 2001, in Docket No. 001447-GU, In re: Request for rate 3 

increase bv St. Joe Natural Gas ComanLInc. 
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exception. As discussed above, we have authorized a retum on common equity of 1 1 .OO percent, 
and we have adjusted SJNG’s capital structure to reflect a 60 percent equity ratio as a percentage 
of investor capital. After these specific adjustments, we made a pro rata adjustment over 
investors’ sources of capital to reconcile rate base and capital structure. 

The net effect of these adjustments is a reduction in the overall cost of capital from the 
6.14 percent return requested by the Company to a return of 5.44 percent. Schedule 2 shows the 
components, amounts, cost rates, and weighted average cost of capital associated with the test 
year capital structure. 

NET OPERATING INCOME 

Purchased Gas Adiustment Revenues and Expenses 

In its filing, SJNG included the revenues and expenses related to the Purchased Gas 
Adjustment clause (PGA) in the 2008 projected income statement. For ratemaking purposes, the 
amounts related to the PGA are excluded from the income statement because they are not 
included in base rates. Therefore, an adjustment shall be made to remove any amounts related to 
the PGA for the 2008 projected test year. We shall reduce operating revenues by $1,055,904, 
O&M Expense ~ Cost of Gas by $1,050,619, and taxes other than income by $5,285. The net 
effect on net operating income is zero for the 2008 projected test year. 

Interest Income 

The Company included interest income of $7,202 in operating revenues in the Minimum 
Filing Requirements (MFRs) for the year ended December 31, 2008. This amount represents 
interest earned on the cash recorded in Account 131.4, Cash. As noted in our staffs Audit 
Finding No. 7, this account consists of both utility and non-utility activities. The Company 
stated that 48 percent of this amount is attributable to non-utility activities. The Company agrees 
with the Audit Finding. 

We find, therefore, that $3,457 of interest income attributable to non-utility activities 
shall be removed from Operating Revenues for 2008. 

Total Operatinv Revenue 

Based on the determinations we have made in this proceeding, we find that $1,072,946 is 
the appropriate projected level of Total Operating Revenues for the December 2008 projected 
test year (see Schedule 3). 

Rental Expense 

For the 2008 projected test year, SJNG included lease rental expense of $25,000 for a 
metal warehouse. The warehouse is to be used by SJNG to store equipment, fittings, plastic pipe 
and other utility-related items. In response to a data request, the Company explained that it 
originally planned to lease a 4,200 square foot building at $6 per square foot for a total expense 
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of $25,200. After the MFRs were filed, the property owner found out that the maximum size 
building suitable for use on the property was 3,200 square feet due to government regulations. 
Based on the reduced square footage of the building, SJNG entered into a 3-year lease agreement 
on March 25,2008, at $1,400 per month, or an annual expense of $16,800. 

In the MFRs, the Company recorded warehouse rental lease expense under Distribution 
Expense, in Account 880, Other Expenses. The Uniform System of Accounts defines Account 
880 as Other Expenses that should include expenses associated with systems operations not 
provided elsewhere in the utility’s accounting system. Account 881, Rents, should include rents 
for property of others used, occupied or operated in connection with the operation of the 
distribution system. The rental lease expense should be recorded in Account 881, Rents. 

Based on the above, we find that Account 881, Rent Expense, shall be increased by 
$16,800 to reflect the monthly lease rental expense of $1,400. In addition, Account 880, Other 
Expenses, shall be reduced by $25,000 to remove the misclassified lease rental expense. The net 
effect is an $8,200 reduction to expenses for the test year. 

Uncollectible Expense 

In Audit Finding No. 11, our staff noted that the Company reported $1 1,429 in write-offs 
for the year ended December 31, 2006. The $11,429 represents the write-off of uncollectible 
accounts for the year ended December 31, 2005. Audit Finding No. 11 determined that the 
actual write-off of uncollectible accounts was $7,314 for the year ended December 31, 2006. 
The Company agrees that the actual expense is $7,314 for 2006. Based on the above, we find 
that the 2008 Uncollectible Accounts Expense, Account 904, shall be reduced by the 2008 
trended amount of $4,357. 

Advertising Expense 

In the 2006 historical test year, SJNG included a donation of $10 to the Gulf County 
Schools Gold Card Club and $80 for a lunch with a donation to the Habitat for Humanity. 
Charitable contributions and miscellaneous expenses associated with the contribution should not 
be recovered through base rates. The Uniform System of Accounts states that all payments or 
donations for charitable, social, or community welfare purposes should be recorded in Account 
426.1, Donations, which is not an operating expense account. Account 426.1 is classified as a 
“below-the-line” expense account and is not included in the determination of net operating 
income for ratemaking purposes. We find that Account 913, Advertising Expense, shall be 
reduced by $90 for 2006 and by the trended amount of $95 for 2008 to remove donation 
expenses and an associated miscellaneous expense. 

Outside Services Employed 

Our staffs Audit Finding No. 12 states that 2006 Outside Services Employed, Account 
923, should be reduced by $2,000 for services that were rendered on February 9,2006, to prepare 
the 2005 Financial Audit. In response to Audit Finding No. 12, the Company agreed that the 
$2,000 for services was to prepare the 2005 Financial Audit. Also, SJNG stated that the auditors 
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missed a payment of $14,985 on May 18, 2006, for the 2005 audit work. Therefore, we find that 
a total reduction of $16,985 shall be made to Account 923, Outside Services Employed, for 
2006. 

In addition, the Company explained that it inadvertently omitted its actual 2006 outside 
service expenses of $19,240 for its outside auditing and financial report expenses. The 2006 
outside auditing and financial expenses were paid on March 9,2007, ($5,000) and May 25,2007 
($14,240). The Company explained that it uses the accrual method of accounting to account for 
its expenses. However, some expenses for a particular year may not be known until the 
following year. Once the actual expense amount is known, the Company records the expense in 
the appropriate year. The Company provided the supporting documentation, in a letter dated 
May 15,2008, for the 2006 actual expense of $19,240. The 2006 net increase of $2,255 shall be 
trended up for the inflation factors of 3.48 percent for 2007 and 2.30 percent for a 2008 net 
increase of $2,388. 

Based on the above, we find that the 2006 Outside Services Employed, Account 923, 
shall be decreased by $16,985 for the 2005 expenses. In addition, the actual 2006 expenses of 
$19,240 shall be included, resulting in a net increase of $2,255, for 2006 and a trended net 
increase of $2,388 for 2008. 

Rate Case Expense 

In its MFRs, SJNG requested $78,000 in rate case expense, to be amortized over four 
years. The four year amortization period is consistent with the Company’s previous rate case.4 
In response to discovery, the Company provided documentation to support its rate case expense. 
SJNG explained that the $78,000 was based on the following: $42,500 for the consultant; 
$25,000 based on the legal fees incurred by Indiantown Gas Company in its 2003 rate case, and 
the attomey’s $150 hourly fee included in the 2004 Sebring Gas System, Inc. rate case; $2,000 
estimated expenses for the accountant; and $8,500 for estimated miscellaneous expenses and 
overtime labor.5 

We find that the following adjustments to SJNG’s requested rate case expense are 
appropriate: 

1. According to the discovery, SJNG’s actual rate case expense to date is $51,894. We 
have reduced the Company’s requested rate case expense by $26,106 to reflect the actual amount 
expended. 

2. The final payment to the rate case consultant in the amount of $5,000 was not 
included in the current rate case expense total because the payment is not due until the permanent 
rates have been approved and implemented. The Professional Services Agreement dated August 

Order No. PSC-01-1274-PAA-GU, issued June 8,2001, in Docket No. 001447-GU, In re: Reauest for rate increase 
bv St. Joe Natural Gas Comuanv, Inc. 

Order No. PSC-04-0565-PAA-GU, issued June 2,2004, in Docket No. 030954-GU, In re: Petition for rate increase 
bv Indiantown Gas Comuany; and Order No. PSC-04-1260-PAA-GU, issued December 20, 2004, in Docket No. 
040270-GU, In re: ADDlication for rate increase bv Sebring Gas Svstem. Inc. 

4 

5 
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3, 2007, states that the maximum owed under this agreement is $42,500. The current amount 
expensed to the consultant is $37,500. 

3. The Company included an expense of $106.49 for a Star customer notice for a 
customer meeting on April 1 I ,  2008. SJNG did not include the customer notice expense for 
April 17,2008, and May I ,  2008, because the Company had not received the bill. Therefore, we 
have increased rate case expense by $213. 

4. We have removed $5,104 in overtime expense for Stuart Shoaf, President of St. Joe 
Natural Gas Company, because overtime hours are covered by management’s annual 
compensation as discussed in Order No. PSC-08-0327-FOF-EI. 

5. In order to complete the case, SJNG will incur additional expenses for attorney’s fees, 
noticing requirements, and other miscellaneous expenses. We find that an additional $3,000 in 
rate case expense shall be sufficient to cover these additional costs. 

Based on the above, we find that the appropriate amount of test year rate case expense is 
$55,003. The appropriate amortization period is four years. Therefore, the requested annual 
amortization of $19,500 shall be reduced by $5,749 to $13,751. 

Total Operations and Maintenance Exuense - Other 

Based on the adjustments we have made above, the projected 2008 O&M Expense - 
Other of $913,680 shall be reduced by $15,247 to an adjusted amount of $898,433 (see Schedule 
3). 

Depreciation Expense 

We recalculated SJNG’s projected test year depreciation expense using the new 
depreciation rates we approved in Order No. PSC-08-0259-PAA-GU. The impact of the new 
depreciation rates on the test year is a $13,440 reduction in depreciation expense for 2008. 

Based on the adjustments we have made in this proceeding, the projected 2008 
Depreciation and Amortization Expense of $260,105 should be reduced by $13,894 to an 
adjusted amount of $246,211 (see Schedule 3). 

Investment Tax Credits and Excess Deferred Income Taxes 

In Order No. PSC-08-0259-PAA-GU, we approved the Company’s proposed remaining 
lives, to be effective January 1, 2008. Revising a utility’s book depreciation lives generally 
results in a change in its rate of Investment Tax Credits (ITC) amortization and flowback of 
Excess Deferred Income Taxes (EDIT), in order to comply with the normalization requirements 
of the Intemal Revenue Code (IRC) and its underlying Regulations. We find that the current 
amortization of ITCs and the flowback of EDIT shall be revised to match the actual recovery 

Order No. PSC-08-0327-FOF-E1, issued May 19, 2008, in Docket No. 070304-EI, In re: Petition for rate increase 6 

bv Florida Public Utilities Comuanv. 



ORDER NO. PSC-08-0436-PAA-GU 
DOCKET NO. 070592-GU 
PAGE 12 

periods for the related property. On an annual basis, SJNG shall include detailed calculations of 
the revised ITC amortization and the flowback of EDIT in its December eamings surveillance 
reports beginning with the annual period ending December 31,2008. 

Taxes Other Than Income 

Based on the adjustments we have made in this proceeding, we find that the projected 
2008 Taxes Other Than Income of $63,387 shall be reduced by $5,302 to an adjusted amount of 
$58,085 (see Schedule 3). 

Income Tax Expense 

Based on the adjustments we have made in this proceeding we find that the projected 
2008 income taxes of $45,351 shall be reduced by $2,163 to an adjusted amount of $43,188 (see 
Schedule 3). The $2,163 reduction is the net of a $9,671 income tax increase due to the revenue 
and expense adjustments we have made and an $11,834 income tax reduction due to the interest 
synchronization adjustment (Schedule 2) related to the capital structure adjustments. 

Proiected Net Operating Income 

Based on the adjustments we have made in this proceeding, the appropriate Net 
Operating Income for the December 2008 projected test year is ($172,972) (see Schedule 3). 

REVENUE REOUIREMENTS 

Net operating Income Multiulier 

SJNG provided the calculation of its 1.6114 net operating income multiplier on MFR 
Schedule G-4. We have reviewed the calculation and determined that it is appropriate, and we 
approve it. 

Operating Revenue Increase 

Based on the adjustments we have made in this proceeding, the appropriate Net 
The following Operating Income for the December 2008 projected test year is $543,868. 

schedule shows the calculation of the revenue requirements. 
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Calculation of Revenue Requirements 
December 31,2008 Test Year 

Rate Base 
Rate of Return 
Required NO1 

~ 

SJNG STAFF 
$3,037,636 $3,024,656 

$1 86,511 $164,541 
x 6.14% x 5.44% 

Adjusted Achieved NO1 (Loss) (200,835) I (1 72,972) 

COST OF SERVICE AND RATE DESIGN 

Cost of Service Methodology 

NO1 Deficiency 

As explained below, we find that the appropriate methodology to be used in allocating 
costs to the rate classes is contained in Schedule 4, and reflects the adjustments we have made to 
rate base, expenses, rate of return, and net operating income. 

The purpose of a cost of service study is to allocate the total base rate costs of the utility 
system among the various rate classes. The results of the cost of service study are used to 
determine how any revenue increase we grant will be allocated to the rate classes. Once this 
determination is made, base rates are designed for each rate class that recover the total revenue 
requirement attributable to that class. Base rates for SJNG include the monthly fixed customer 
charge and the variable per-therm charge, which we will address below. The Company’s 
proposed cost of service study is contained in MFR Schedule H. 

Witness Householder stated that he used the standard methodology traditionally used in 
natural gas rate cases as the basis for SJNG’s cost of service study. However, SJNG proposed 
specific adjustments to the initial cost allocations. The main adjustment to the cost of service 
study was done to the cost to serve the proposed FTS-5 rate class, which serves Arizona 
Chemical Company (Arizona). As shown in SJNG’s Response No. 4 to Staffs discovery, 
Exhibit A, the cost to serve Arizona is $820,095. Current revenues attributable to Anzona are 
$219,065. SJNG’s proposed target revenue for the FTS-5 rate class is $285,509. This represents 
a $66,444 increase from Arizona’s revenues at present rates. 

Arizona is SJNG’s largest customer. For 2008, SJNG projects that Arizona will consume 
4.9 billion therms, which represents 77 percent of SJNG’s gas throughput. Arizona provides 
approximately 20 percent of SJNG’s total revenues at present rates for the test period. Witness 
Shoaf expressed concems about SJNG’s heavy dependence on Arizona’s revenues, and about 
Arizona’s future as a customer of SJNG. Arizona’s therm consumption has decreased in recent 
years, and Arizona is located less than 1,000 feet from a Florida Gas Transmission (FGT) 

$387.346 1 $337.513 
Revenue Expansion Factor 

Total Revenue Increase 

x 1.6114 x 1.6114 

$624,166 $543,868 
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pipeline lateral. Arizona could potentially by-pass SJNG’s distribution facilities and directly 
C O M F C t  to FGT. FGT already provides direct connect service to an industrial customer near the 
Arizona plant. 

On May 12,2008, Arizona met with SJNG and our staff and expressed concem about the 
proposed $66,444 increase in its revenue requirement, and about SJNG’s proposed significant 
increase in the customer charge while decreasing the therm charge. Arizona explain that it 
currently produces and sells biofuel as byproduct of its main process, the manufacture of pine 
resin, Arizona has the option of using a portion of the biofuel to bum at its plant and generate up 
to 20 percent of its energy instead of selling the biofuel. 

Witness Householder based Arizona’s proposed revenue requirement on Anzona’s cost 
to bypass SJNG. In response to discovery, SJNG showed that the approximate cost for Arizona 
to by-pass SJNG and directly interconnect with the FGT pipeline would be $435,000 with an 
additional $5,000 to $10,000 annual O&M cost. The $435,000 includes an FGT pipeline tap, a 
gate station, 1,000 feet of main, and engineering and permitting costs. Witness Householder 
stated that in his experience most industrial customers look for a payback on capital expenditures 
of 24 months or less. Therefore, SJNG first adjusted Arizona’s revenue requirement to $227,500 
($435,000/2 + $10,000). Witness Householder believes that if Anzona were to by-pass, Arizona 
would incur higher capacity rates payable to FGT, resulting in approximately $58,000 per year in 
incremental capacity costs. Thus, SJNG’s proposed target revenue for Arizona is $285,500 
($227,500 + $58,000). Arizona believes that its by-pass cost could be lower. We do know, 
however, that if we were to approve a lower target revenue for Arizona, the remaining rate 
classes would see an increase in their base rates. 

We recognize that the loss of Arizona could result in rate increases to the remaining 
customers. We find that Arizona’s target revenues shall be set at $285,011, based on the by-pass 
analysis done by SJNG. We notes that in 1999, SJNG lost its then-largest customer, Florida 
Coast Paper Company, which was a major factor contributing to SJNG’s 2001 rate case. SJNG‘s 
proposed target revenue for the FTS-5 rate class enables SJNG to retain Arizona as a customer, 
which, even at reduced rates, makes contributions to the recovery of fixed costs. 

It is fairly common in the gas industry for large volume industrial customers who have 
altemative fuel options to receive a rate or special contract that is designed to retain the 
customer. In SJNG’s last rate case, we granted Arizona’s rate class a 6.3 percent revenue 
decrease, recognizing the need to offer competitive rates to Arizona.’ The 6.3 percent decrease 
included the effect of separately billing the Gross Receipts Tax of 2.5 percent, which previously 
had been included in base rates. 

Based on the above we approve the cost of service study as shown in Schedule 4, as 
reflective of the adjustments to rate base, expenses, rate of return, and net operating income that 
we have made in this proceeding. 

~ ~ 

See Order No. PSC-01-1274-PAA-GU, at p 27. 
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Customer Charges 

The customer charge is a fixed charge that applies to each customer’s bill, no matter the 
quantity of gas used for the month. The customer charge is typically designed to recover costs 
such as metering and billing that are incurred whether any gas is consumed or not. For any given 
revenue requirement, any customer related costs that are not recovered through the customer 
charge are recovered through the therm charge. Therefore, a higher customer charge results in a 
lower therm base charge. This shift in cost recovery may benefit larger users who can offset the 
overall bill increase due to the higher customer charge with lower per therm charges. Small 
users, however, cannot benefit to the same extent from the lower therm charge. Small customers 
may see larger increases overall from shifting cost recovery from the variable therm charge to 
the fixed customer charge than larger customers. The shift to a higher fixed charge also reduces 
the small customer’s ability to affect his overall bill. We have evaluated the Company’s 
proposed customer charges in light of these trade-offs for different usage levels. 

We approve the customer charges contained in the table below. The table also shows the 
present customer charges and the company-proposed charges. 

As shown in the table, we have approved lower charges than the Company proposed for 
most rate classes, due to our concem that large increases in the customer charges may result in 
large percentage increases in some bills, particularly for low-use residential and small 
commercial customers. We note that the Company currently does not have any customers taking 
service under the proposed GS-3, GS-4, GS-5, FTS-1, FTS-2, and FTS-3 rate classes. 
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We have considered witness Householder’s arguments on behalf of shifting costs under 
the Straight Fixed Variable (SFV) basis from the variable per therm charge to the fixed monthly 
customer charge. There is some merit in his argument that a local distribution company (LDC) 
experiences very little variable cost for building and maintaining infrastructure. SFV cost 
allocations are consistent with the pricing schemes approved by the Federal Energy Regulatory 
Commission for interstate pipelines. The customer still experiences variability due to 
fluctuations in the cost of gas itself, but purchased gas costs are addressed in the annual PGA 
proceedings. This proceeding only addresses the base rate portion of the Company’s costs that 
recovers the infrastructure and daily operating expenses of the utility. 

Section 366.06(1), F.S., states that we shall “to the extent practicable, consider the cost of 
providing service to the class, as well as the rate history, value of service and experience of the 
public utility ...” The term “rate history” has been interpreted to be consideration of rate shock or 
abnormally large increases to customers’ bills. As noted by witness Householder, a complete 
shift to a SFV rate structure is not practical at this time. A shift of most of the Company’s base 
rate costs from the variable per therm charge to a large fixed customer charge would unduly 
penalize small-use customers who may not benefit from the correspondingly lower therm charge 
resulting from such a shift. It also sends a price signal that could discourage growth of the 
customer base on SJNG’s system, which witness Stuart Shoaf has identified as vital to the 
Company’s long term success. 

We believe a fairer approach is to set the customer charge to minimize the impact on 
very low users and let the therm charge capture the balance of the class revenue requirement, 
because that is what the customer can control. The rates we approve will recover a greater 
proportion of the base rate costs through the customer charge than current rate design as a step 
towards recognizing the operating characteristics of LDCs while providing some stability to 
customer rates and minimizing impacts on low users. 

A similar approach was taken for the commercial classes. We have set the level of the 
customer charge to more equally allocate the increase across all customer usage levels, as 
opposed to very high increases for small users and much smaller increases for very large users in 
each class. We find that the Company’s proposed customer charge for the GS-2 class is 
appropriate, as it results in impacts similar to the impacts on the other classes. Lowering the 
GS-2 customer charge would result in larger customers receiving a larger percentage increase 
than smaller customers, which is contrary to the goal of attracting and retaining larger 
commercial customers. Customer charges for the Firm Transportation rates mirror the charges 
for the comparable non-transportation only classes. 

Gas Deliverv Service Rates 

SJNG has proposed that the the Non-Fuel Charge be renamed Gas Delivery Service Rate. 
The Gas Delivery Service Rate (therm charge) is the variable per-therm charge, and recovers 
SJNG’s cost of providing distribution service. The therm charge does not include the actual gas 
commodity, as that is shown separately on the bill and determined in the annual Purchased Gas 
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Adjustment (PGA) Proceedings. The therm charges are calculated to recover the revenues that 
remain after subtracting the revenues generated by the customer charges we have approved. 

Residential customers take sales service, while non-residential customers elect either 
sales or transportation service. Sales customers receive their gas supply directly from SJNG and 
take service under the GS rate schedules. Transportation customers take service under the FTS 
rate schedules. Transportation customers arrange for the purchase of their gas through a gas 
marketer for delivery to SJNG’s system, and SJNG provides only the transportation of the gas to 
the customer. At present, only Gulf Correctional Institute and Arizona take transportation 
service. 

SJNG’s tariff provides separate rate schedules for sales and transportation customers to 
reflect that sales customers, in addition to base rates, are responsible for the PGA charge. The 
PGA charge does not apply to transportation customers because they purchase their own gas. 
The customer and therm charges that are at issue in this proceeding are the same for sales and 
transportation service, Le., a GS-I customer pays the same customer and therm charge as a FTS- 
1 customer. 

The table below shows the therm charges that were in effect prior to the interim increase, 
the interim charges (effective March 13, 2008), the SJNG proposed charges, and our approved 
charges. No customers take service under the 
proposed rate schedules that are marked with an asterisk. 

All charges are shown in cents per therm. 

The therm charges we have approved are higher than most of SJNG’s proposed charges, 
because we have approved lower customer charges than SJNG proposed. For any given revenue 
requirement for a rate class, lowering the customer charge increases the per therm charge. For 
example, for the RS-I class, we have approved a $13 customer charge, resulting in a 70.441 
cents per therm charge. Increasing the customer charge to $14 would reduce the therm charge to 
56.247 cents per therm. 

Schedule 5 contains a comparison of monthly bills for various levels of consumption for 
all rate schedules with customers SJNG is currently serving. As shown on page 2 of 7 of 
Schedule 5, a residential customer using 22 therms per month currently pays $36.71 (including 
PGA costs). Under the proposed RS-2 rates, the customer would see a $1 1.10 increase. 
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Present 
Miscellaneous 

Miscellaneous Service Charges 

Miscellaneous service charges are fixed charges that are paid when a specified activity 
occurs, such as the initial connection of a residence or business, a change of account, or a late 
payment. The miscellaneous service charges are designed to recover the billing, personnel, and 
other overhead costs associated with the specific charge. 

The miscellaneous service charges we approve for this proceeding are contained in the 
table below. The table also shows the present miscellaneous service charges and the Company- 
proposed charges. 

Company Commission 
Proposed Approved 

Miscellaneous Miscellaneous Miscellaneous 
Service Charge Service Charge Service Charge Service Charge 
Residential Connect I $30.00 $40.00 $40.00 

Non-residential 

As shown in the table, we have approved the same miscellaneous service charges as the 
Company has proposed except for the Change of Account charge. During discovery, our staff 
determined that the calculations of the cost to provide the Change of Account contained an error 
that caused the proposed amount to be overstated by $4.00. We have therefore adjusted the 
proposed Change of Account charge to $26.00. 

The Collection in Lieu of Disconnect charge is being eliminated. In discussions with 
SJNG, it was determined that the charge had never been collected due to security and liability 
concems about Company personnel accepting cash and monetary payments in the field. Annual 
reconnects for SJNG from 2005-2007 were between 1.09 percent and 1.15 percent of billed 
customers, which encompasses both reconnects for nonpayment of bills and reconnects for 
customers leaving their premises for a vacation or other residence. A customer seeking to avoid 
disconnection for nonpayment of bills can contact SJNG via phone or email and pay the arrears 
at a Company office. Given the liability concerns, modest amount of reconnects, and the 
customers’ ability to contact the Company and resolve billing arrears, we find that elimination of 
the Collection in Lieu of Disconnect charge is appropriate. 

$60.00 $60.00 $60.00 
Connect and 
Reconnect 
Change of Account 
Collection in Lieu of 
Disconnect 
Returned Check 

Late Payment Charge 
Charge 

$20.00 $30.00 $26.00 
$15.00 $0.00 $0.00 

Greater of $25.00 Greater of $25.00 Greater of $25.00 
or 5% or 5% or 5% 

Greater of $3.00 Greater of $3.00 Greater of $3.00 
Or 1 %% or 1 %% or 1 %% 
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Residential Service Class Stratification 

Currently, residential customers are served under rate schedule GS-1. SJNG has 
proposed to rename and stratify its current single residential class into three individual classes 
depending on annual therm usage: RS-1, RS-2, and RS-3. The customer and therm charge would 
vary among the proposed three residential classes. 

The RS-1 class will be available to residential customers whose annual usage is less than 
150 therms. The RS-2 class will be available to residential customers who use 150-299 therms 
annually. The RS-3 class will be available to residential customers who use over 300 therms 
annually. Based on 2007 data, witness Householder states that approximately 38 percent of 
customers would be assigned to the RS-1 class, 33 percent to the RS-2 class, and 29 percent to 
the RS-3 class. SJNG projects to serve 2,820 residential customers in 2008. 

Witness Householder states that SJNG is proposing to restructure its existing residential 
class to achieve greater stratification within the class and to group customers based on common 
usage characteristics. Witness Householder states that it is typical to find a wide volumetric 
therm range within a company’s single residential class, with the class exhibiting significant 
subsidization within the class. A RS-1 customer typically has a single appliance, usually 
cooking, or is a seasonal resident. RS-1 consumers generally are not heating their homes with 
gas. A RS-2 customer typically operates multiple gas appliances such as a water heater and 
cooking or clothes drying appliances and may be using gas to heat their homes. A RS-3 
customer’s residence would include gas heating equipment and all of the above appliances. 
High-use RS-3 customers may also have pool heating, grills, etc. 

One important goal of rate design is to more closely align rates with the actual cost to 
serve them. The costs of providing gas service are typically divided into customer, commodity, 
and capacity (or demand) costs. Based on the cost of service filed by SJNG, customer costs do 
not vary much among low-use and high-use residential customers. Commodity costs are variable 
and relate to volume of gas sold. Those costs are minor, since SJNG experiences very little 
variable costs in providing distribution service. Both the customer and commodity costs 
therefore do not form a reasonable basis to stratify the residential rate class. 

However, capacity costs do vary between low-use and high-use residential customers. 
Capacity costs are fixed costs that the gas company incurs to ensure that the system is ready to 
serve customers at peak requirement levels. SJNG has allocated capacity costs on the basis of 
peak and average monthly sales, which is the traditional method of allocating capacity costs for 
gas utilities. That method essentially allocates capacity costs based on monthly therms 
consumed. Customers with multiple gas appliances, or who use gas to heat their homes, use 
more therms, thus are allocated a larger percentage of the gas pipelines. As shown in Schedule 
H-2, page 1 of 5, the capacity allocation factors vary among the three proposed residential rate 
classes, being lowest for the proposed RS-1 class, and highest for the proposed RS-3 class, and 
therefore form a reasonable basis to stratify the current single residential class into three rate 
classes. 
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We have approved similar rate restructuring for other gas utilities. In the 2003 City Gas 
rate case, we approved five volumetric rate classes for residential customers, depending on how 
many therms they use annually.8 City Gas’s GS-1 rate serves customers using between 0 and 99 
therms per year, the GS-100 rate serves customers using between 100 and 219 therms per year, 
etc. The Florida Division of Chesapeake Utilities Corporation (Chesapeake) serves customers 
using 0 to 500 therms per year under three rate schedules. 

We believe that the proposed replacement of the existing residential rate class with three 
rate classes yields a more equitable distribution of the costs of serving various residential 
customers. The proposed residential classes more accurately reflect similar use pattems or 
assignment of capacity costs. For these reasons, we find that the proposed residential rate classes 
are appropriate, and we approve them. 

Closing RS-I and RS-2 Rate Classes to New Customers 

SJNG has asked to restrict the availability of the proposed RS-1 and RS-2 residential 
rates to premises that currently take service under those rate schedules. New customers who 
move into existing premises that were billed under the RS-1 or RS-2 rates could continue to 
receive service under those rates. However, once a customer’s usage at a specific premises 
exceeds 300 therms per year, the customer residing at that premises would be permanently 
reclassified as an RS-3 customer. Any customers using between 0 and 300 therms per year who 
move into newly constructed premises would be classified as RS-3 customers. 

In support of its proposal, SJNG states that historically the rates of retum for small 
volume residential customers have been set at levels that do not recover the Company’s cost to 
serve. SJNG hrther states that the subsidization affects the Company’s competitive position 
since rates for larger customers are higher to support the subsidy, and closing the RS-1 and RS-2 
rate class would take a step toward ensuring that all future residential customer additions provide 
an appropriate recovery of costs. 

SJNG further asserts that the proposed change is virtually identical to the Chesapeake 
tariff we approved. In Docket No. 040956-GU, Chesapeake received approval to close the 
existing FTS-A (0-130 therms) and FTS-B (131-250 therms) rate schedules to new premises and 
to serve any new customers using between 0 and 500 therms under the FTS-1 rate.’ 
Chesapeake’s rate schedules are based on annual therm usage, rather than end-use, Le., 
residential or commercial. 

Schedule H-3, page 2 of 5, of the MFRs filed by SJNG shows that the forecast rate of 
retum at present rates is negative for all rate classes, including the residential rate classes, 
indicating the current rates for all classes are too low to recover SJNG’s cost to serve. However, 

See Order No. PSC-04-0128-PAA-GU, issued February 9,2004, in Docket No. 030569-GU, In re: Audication for 
rate increase bv Citv Gas Comuanv of Florida. 

Order No. PSC-05-0208-PAA-GU, issued February 22, 2005, in Docket No. 040956GU, In re: Petition for 
authorization to establish new customer classifications and restructure rates, and for auuroval of urouosed revised 
tariff sheets hv Florida Division of Chesaueake Utilities Coruoration. 
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since all rate classes, including the RS-1 and RS-2 classes, receive an increase in this proceeding, 
the RS-1 and RS-2 class will pay their fair share of the cost to serve and are no longer being 
subsidized. Chesapeake’s petition involved a revenue-neutral restructuring, not a base rate 
increase. 

For the reasons discussed above, we deny SJNG’s request to close the proposed RS-1 and 
RS-2 classes to new customers. 

Area Extension Program 

SJNG’s current tariff does not offer an Area Extension Program (AEP). The AEP is a 
method of collecting a contribution in aid of construction (CIAC) that can be assessed when the 
cost to serve a customer requires an extension of facilities exceeding the Maximum Allowable 
Construction Cost (MACC), which is four times the estimated gas revenues expected from the 
facilities needed to connect a customer, less the cost of gas. The AEP is usually applied to 
condominiums, multi-family residences and single family subdivisions, as commercial and 
industrial customers are required to pay up front the CIAC required. The AEP is applied at the 
Company’s discretion. 

The current tariff states that when the extension costs are greater than the MACC, the 
person requesting the extension must pay a CIAC equal to the difference between the estimated 
costs and the MACC. The person paying the CIAC is entitled to a refund of any excess MACC 
used to determine the CIAC if the MACC tums out to be higher than initially calculated. The 
person paying the CIAC is also entitled to a refund of any excess MACC that exceeds the 
connection cost for each additional customer on an extension within 5 years from the date of 
construction. 

The current policy can place inordinate financial burdens on the first customers who 
move into the subdivision, since they are responsible for paying for the costs of extending gas 
service to the entire subdivision. The mains, regulators, and other equipment required to extend 
gas service to a subdivision are substantially more expensive than what is required to serve a 
single residence. While additional customers moving into a subdivision can provide for a refund 
of some of the CIAC, the initial cost to the first customers moving in can be substantial. Should 
the Company assume the risk and not charge the customers a CIAC, then the Company has 
placed all of its customers at financial risk if the subdivision or development does not build out 
as planned. 

SJNG proposes to create a new Area Extension Policy that would divide the difference 
between the construction costs and the MACC by the number of premises projected to be served 
at the end of the fifth year from the in-service date of the extension. The cost would be a fixed 
per premises charge and be assessed over an amortization period not to exceed 120 months. If a 
premises became inactive or vacant during that period, the AEP charge would be suspended until 
the premises was reoccupied and gas service reactivated. SJNG would true up the AEP charge at 
the end of the fifth year following the in-service date of the extension. The Company would 
calculate the cost difference between the original MACC based on estimated costs and revenues, 
and a recalculated MACC, using the Company’s actual capital investment costs and the actual 



ORDER NO. PSC-08-0436-PAA-GU 
DOCKET NO. 070592-GU 
PAGE 22 

gas delivery service revenues. The amount remaining to be credited or collected would be 
charged to the actual number of customer premises for which gas service had been activated by 
the end of year 5 for the remainder of the 120 month amortization period. 

The cost of the expansion is known when a subdivision or development is placed into 
service. Under a per therm charge, which other gas utilities in Florida have used to recover 
extension costs, a unit with four appliances would potentially pay four times the amount of a unit 
with only one appliance when the cost of installing the facilities does not vary with usage. 
SJNG’s proposed AEP surcharge is designed to recover the fixed cost of extending facilities 
which provide equal benefits in terms of access to all units, no matter how much gas they 
actually use. This is consistent with the treatment we have a proved for Peoples Gas System” 
and the Florida Division of Chesapeake Utilities Corporation. ,P 

SJNG’s proposed AEP charge will equitably distribute the fixed costs of extending 
facilities to a development or subdivision customer on a per premises basis. By equitably 
allocating the costs of extending service and eliminating from those costs variables such as usage 
and weather, the proposed AEP charge diminishes the potential for default and eliminates having 
a variable charge that would unevenly collect fixed costs. We therefore approve the charge. 

Conversion Installation Costs 

SJNG has included a provision in its tariff that would allow the Company to enter into an 
agreement with a customer who chooses to contract with SJNG to convert the premises to natural 
gas use. That is an optional service. Customers have the choice of financing the conversion 
through SJNG or hiring and paying a licensed contractor (plumber, gas fitter, A/C contractor, 
etc). SJNG states that typically commercial customers choose to convert to natural gas by re- 
doing the piping. For example, a restaurant ,that currently uses propane to cook and heat water 
might want to switch to natural gas due to the high prices of propane. SJNG does not expect 
residential customers to switch their premises to natural gas. 

SJNG proposed to adjust the therm charge to reflect the costs incurred by SJNG in 
providing the conversion to natural gas. At such time as SJNG has recovered its costs, bills 
rendered shall retum to the therm charge stated in the tariff. We believe the better approach is to 
show the conversion costs as a separate line item on the gas bill, as opposed to rolling the costs 
into the therm charge. Showing the conversion costs as a separate line item will clearly show the 
customer the conversion costs, and thus avoid customer confusion. 

SJNG’s proposed tariff provision is identical to language in Florida City Gas’ and 
Chesapeake Utilities Corporation’s current tariffs. While both Florida City Gas and 
Chesapeake’s approved tariffs allow the conversion costs to be reflected as an adjustment to the 

l o  Order No.PSC-O8-0103-TRF-GU, issued February 18, 2008, in Docket No. 070688-GU, In Re: Petition for 
auuroval of tariff modifications relating to main and service extension amortization surcharae. bv Peoules Gas 
svstem.. p. 1-3. 

Order No. PSC-07-0427-TRF-GU, issued May 15,2007, in Docket No. 060675-GU, In Re: Petition for authority 
to imulement uhase two of exverimental transitional transvortation service uilot promam and for auuroval of new 
tariff to reflect transuortation service environment. by Florida Division of Chesaueake Utilities Comoration., p. 6-7. 

I I  
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variable therm charge, we find it is more appropriate to show the conversion costs as a separate 
line item on the gas bill to clearly show the customer the conversion costs. 

OTHER ISSUES 

Revised Tariffs 

SJNG shall file revised tariffs to reflect our approved final rates and charges for 
administrative approval within five ( 5 )  business days of the issuance of this PAA order. 
Pursuant to Rule 25-22.0406(8), F.A.C., customers shall be notified of the revised rates in their 
first bill containing the new rates. A copy of the notice shall be submitted to staff for approval 
prior to its use. 

Interim Rates 

By Order No. PSC-08-0135-PCO-GU, issued March 3, 2008, we authorized the 
collection of interim rates, subject to refund, pursuant to Section 366.071, F.S. The approved 
interim revenue requirement was $1,265,568, which represents an increase of $157,775 or 14.24 
percent. The interim collection period is March 2008 through July 2008. 

According to Section 366.071, F.S., any refund shall be calculated to reduce the rate of 
retum of the utility during the pendency of the proceeding to the same level within the range of 
the newly authorized rate of retum. Adjustments made in the rate case Zest period that do not 
relate to the period interim rates are in effect shall be removed. Rate case expense is an example 
of an adjustment which is recovered only after final rates are established. 

In this proceeding, the test period for establishment of interim and final rates is the 12- 
month period ending December 31, 2006. SJNG’s approved interim rates did not include any 
provisions for pro forma or projected operating expenses or plant. The interim increase was 
designed to allow recovery of actual interest costs, and the lower limit of the last authorized 
range for retum on equity. 

To establish the proper refund amount, we calculated a revised interim revenue 
requirement utilizing the same data used to establish final rates for the 2008 projected test year. 
Rate case expense was excluded because this item is prospective in nature and did not occur 
during the interim collection period. Using the principles discussed above, because the 
$1,265,568 revenue requirement granted in Order No. PSC-08-0135-PCO-GU, for the 2006 
interim test year is less than the revenue requirement for the 2008 interim collection period of 
$1,616,814, we find that no refund is required. Further, upon issuance of the Consummating 
Order in this docket, the corporate undertaking shall be released. 

Based on the foregoing, it is 

ORDERED that St. Joe Natural Gas Company’s Petition for Rate Increase is granted in 
part and denied in part as described in the body of this Order. It is further 
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ORDERED that each of the findings made in the body of this Order are hereby approved 
in every respect. It is further 

ORDERED that all matters contained in the attachments and schedules appended hereto 
are incorporated herein by reference. It is further 

ORDERED that within five business days of the issuance of this Order, St. Joe Natural 
Gas Company shall file revised tariffs to reflect our approved final rates and charges for 
administrative approval by our staff. It is further 

ORDERED that the approved rates and charges for St. Joe Natural Gas Company shall be 
effective for meter readings on or after July 17, 2008. Pursuant to the requirements of Rule 25- 
22.0406(8), F.A.C., customers shall be notified of the revised rates in their first bill containing 
the new rates. It is further 

ORDERED that St. Joe Natural Gas Company shall file, within 90 days after the date of 
the Final Order in this docket, a description of all entries or adjustments to its annual report, 
earnings surveillance reports, and books and records that will be required as a result of the 
decision's made in this docket. It is further 

ORDERED that the provisions of this Order, issued as proposed agency action, shall 
become final and effective upon the issuance of a Consummating Order unless an appropriate 
petition, in the form provided by Rule 28-106.201, Florida Administrative Code, is received by 
the Commission Clerk, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-0850, by the 
close of business on the date set forth in the "Notice of Further Proceedings" attached hereto. It 
is further 

ORDERED that in the event this Order becomes final, this docket shall be closed. 

By ORDER of the Florida Public Service Commission this 8th day of July, 2008. 

ANN COLE 
Commission Clerk 

( S E A L )  

MCB 
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 120.569(1), Florida 
Statutes, to notify parties of any administrative hearing that is available under Section 120.57, 
Florida Statutes, as well as the procedures and time limits that apply. This notice should not be 
construed to mean all requests for an administrative hearing will be granted or result in the relief 
sought. 

Mediation may be available on a case-by-case basis. If mediation is conducted, it does 
not affect a substantially interested person's right to a hearing. 

The action proposed herein is preliminary in nature. Any person whose substantial 
interests are affected by the action proposed by this order may file a petition for a formal 
proceeding, in the form provided by Rule 28-106.201, Florida Administrative Code. This 
petition must be received by the Office of Commission Clerk, 2540 Shumard Oak Boulevard, 
Tallahassee, Florida 32399-0850, by the close of business on July 29.2008. 

In the absence of such a petition, this order shall become final and effective upon the 
issuance of a Consummating Order. 

Any objection or protest filed in thislthese docket@) before the issuance date of this order 
is considered abandoned unless it satisfies the foregoing conditions and is renewed within the 
specified protest period. 
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Adiusted per ComDanv 

ST. JOE NATURAL GAS COMPANY, INC. 
DOCKET NO. 070592-GU 

13-MONTH AVERAGE RATE BASE 
DECEMBER 2008 TEST YEAR 

Plant in Accumulatec 
Service Depreciatior 
6.437.506 (3.255.779 . .  . . .  

Revision Due to MFR Updating Error 0 0 
Adjusted Company 6,437,506 (3,255,779 

Issue 
- No. Commission Adiustments: 

1 Plant Addition Corrections (2.128) 454 
2 Vehicle Retirements (31,692 
3 Depreciation Study 6,658 
6 Non-Utility Activities 
7 Maintenance Service Agreement 

Total Commission Adjustments (2.128) (24.580 
Staff Adjusted Rate Base 6,435.378 (3.280.359 

Net Plant 
in Service 
3.1 81,727 

0 
3.181.727 

(1,674 
(31,692 

6.658 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(26,708 
3,155,019 

Plant Held fo 
cwlp FutureUse 

0 0 
0 0 
0 0 

0 0 
n n 

Net Working 
- Plant 

3,181.727 (112,681 
0 (31,410 

3,181,727 (1 44,091 

(1,674) 
(31,692) 

6.658 
0 13,465 
0 263 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(26,706) 13.728 
3,155,019 (130,363 

SCHEDULE 1 

Total 
Rate Base 
3,069,046 

(31,410 
3,037,636 

(1,674 
(31,692 

13,465 
263 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(1 2,960 
3,024,656 

6,658 
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ComDanv As Filed 

Common Equity 
Long-term Debt 
Short-term Debt 
Preferred Stock 
Customer Deposits 
Deferred Income Taxes 
Deferred Credits - FCPC 
Tax Credits - Weighted Cost 
Total 

ST. JOE NATURAL GAS COMPANY. INC. 
DOCKET NO. 070592-GU 

13-MONTH AVERAGE CAPITAL STRUCTURE 
DECEMBER 2008 TEST YEAR 

(9 
- Ratio 

1.422.804 4624% 
263,535 8.68% 

0 0.00% 
0 0.00% 

42.804 1.41% 
88,325 2.91% 

1.220.168 40.17% 
0 0.00% 

3,037,636 100.00% 

Equity Ratio 84.37% 

Commlsslon Adlusted 

Common Equity 
Long-term Debt 
Shwt-term Debt 
Preferred Stock 
Customer Deposits 
Deferred Income Taxes 
Deferred Credits - FCPC 
Tax Credits - Weighted Cost 
Total 

Equity Ratio 

cost Weighted 
Rate - cost 

11.50% 5.39% 
7.75% 0.67% 
0.00% 0.00% 
0.00% 0.00% 
6.00% 0.08% 
0.00% 0.00% 
0.00% 0.00% 
9.67% 0.00% 

6.14% 

SCHEDULE 2 

Cost Weighted 
Amount Adiustments Adiustments Adiusted Ratio R& cost 

1.422304 (407.800) (10.952) 1,004,052 33.20% 
263,535 407.800 (2,028) 669,307 22.13% 

0 0 0 0 0.00% 
0 0 0 0 0.00% 

42,804 0 0 42,804 1.42% 
88,325 0 0 88,325 2.92% 

1,220,168 0 0 1.220.168 40.34% 
0 0 0 0 0.00% 

3,037,636 0 (12.980) 3,024,655 100.00% 

84.37% 60.00% 

Interest Svnchronlzatlon ($) ($) ($1 
Adjusbnent Effect on Effect on 

Dollar Amount Chanw Amount Cost Rate Interest EXD. lnwme Tax 
Long-term Debt 405,772 7.75% 31,447 37.630% (11,834) 
Shwf-term Debt 0 0.00% 0 37.630% 0 
Customer Deposits 

Cost Rate ChanE 
Short-term Debt 

0 0.00% 0 37.630% 0 
(11,8341 

0 0.00% 0 37.630% 0 
Tax Credits - Weighted Cost 0 0.03% 0 37.630% 0 - 

11.00% 3.65% 
7.75% 1.71% 
0.00% 0.00% 
0.00% 0.00% 
6.00% 0.08% 
0.00% 0.00% 
0.00% 0.00% 
9.70% 0.00% 

5.44% 

Total Interest Synchronization 

U 

(11.834). 
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Total 
3prating 

2,333.142 

(283) 
478 

11,055,904) 
(1,311) 
(5,114) 
(2,717) 

(59) 
1.489 
(3.586) 
(8.383) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1,087.224 
1,245,918 

(11.834) 

&wug 
Adjusted per Company 2,132.30 

iswe 

Net 
Operating 

2,wla%sL!l€Qm 
(200.835) 

283 

0 
(2,146) 
5,114 
2,717 

59 
(1.489) 
3.585 
8.383 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

11,834 
27,863 

(172.972) 

(478) 

MA Commission Adiustmenk: 
1 Plant Addition Cmctions 
7 Maintenance Sew& Agreement 
13 PGA Revenms and Expenses (1,055.90 

15 Warehouse Lease Rental 
17 Vndlectibie Expense 
18 Advedsing Expenses 
19 Outside SewiCes 
M Rate Case I\manization 
22 Deprecialbn Study 

14 Non-utility interest income (3.45 

25 Interest Synchmnwtion 
Total Staff Adjustmenk (1.059.38 
CmmiJsion Adjusted NO1 1,072.94 

ST JOE NAT-RA-GAS COMPAhV NC 
DOWET NO 070592-GJ 

NET OPERATlhG IhCOME ~ ~~ ~ 

008 TEST YEAR 

De-iation Deferred inveSlmen1 (Gainflosr 
and Taxes Omer income Taxes income Taxes Tax Credit on Diswaa 

C l m e L U n w  nw Qmad . .  0 8 M  O&M 
&&!&Gas Qiha A" Thanincome 
1.050.619 913.580 2W.105 63.387 0 45.351 0 ( 

1454) 171 

(1.050.619) 
756 

(8.2W) 
(4,357) 

(95) 

(5.749) 
2,388 

. .  

(13,440) 5.057 

11 1,834) 
fl.050.619) (15.247) 113.894) 15,302) 17,3911 5,228 0 C 
- 0 898,433 245.211 58.085 (7,391) 50,579 0 C 

~ 
~ 

SCHEDULE 3 
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COST OF SERVICE SCHEDULE 4 
Page 101 15 

CLASSIFICATION OF RATE BASE - PLANT 
PAGE 1 OF 2 

L"!2 

1 

2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 

18 

19 

m 
21 

22 

LOCAL STORAGE PLANT 

INTANGIBLE PLANT 
PRODUCTION PLANT 
DISTRIBUTION PLANT 
374 Land and Land Rights 
375 StnJdureo and Impravemenis 
376 Mains 
377 Comp.Sla.Eq. 
378 Mear.8 Reg.Sta.Eq..Gen 
379 Meas.8 Reg.Sla.Eq.-CG 
380 Services 
381-382 Meters 
XR384 House Regulators 
3851ndurlial Meas.8 Reg.Eq. 
386 P r q w l y  on Customer Premises 
387 Other Equipment 

Total Distibution Plan1 

GENERAL PLANT: 

PLANT ACQUISITIONS: 

GAS PLANTFOR FUTURE USE: 

CWIP 

TOTAL CUSTOMER CAPACITY COMMODITY CLASSIFIER 

$13,149 

22.518 
21,394 

3,975,382 

110.169 
459.066 
684.m 
361.895 
175.722 
19.113 

13.583 
5.&13.W 

579,187 

$13,145 

22.518 
21.394 

3,975,382 

110.169 
459.066 

684.m 
361,895 
175,722 

19,113 

2.847 10.736 
1,224,664 4,618.378 

289.594 289.594 

loo%capacily 

loo% curlomer 

100% capacny 
10096 customer 
ac 374-386 

50% cuslomer,50%. capacily 

100% capacny 

dist.planl 

TOTAL PLANT $6,435378 $1,514,257 $4,921,121 
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COSTOFSERVICE 

CLASSIFICATION OF RATE BASE 
ACCUMULATED DEPRECIATION 

PAGE 2 OF 2 

SCHEDULE4 
Page20115 

LuiLMQ TOTAL CUSTOMER CAPACITY COMMODITY CLASSIFIER 
1 LOCAL STORAGEPLANT rdated pYn 

2 iNTANGIBLEPLANT: ($13.1457 (613.149) 
3 PRODUCTIONPLANT 
4 DISTRIBUTION PLANT 
5 375 Slrvdurer and ImpmvemePli 113.8711 (13.8711 
6 376Mah1 ~2W.9111 (2.062.91 11 
7 377 cmpeSor sia. E ~ .  
6 378 Meas.8 Rq.Sla. Eq.-Gen (44073 (14,075) 
9 379 Mear.8 Rq.Sla. Eq.-CG l217.54n (217.54n 
10 380sW"ices l328.W 028.384 
11 381-?a?Melefs 1253.937) (m.907) 
12 381384 Hwxc RegaWm 06.233 V6.zsB) 
13 385hdurI.MUr.aReg.Sfi.Eq. 110.381) 110.363) 

17 GENERAL PLANT: 1245.293) (1ze-c ( m a n  gsneai plan( 

16 PLANT ACQUISITIONS: Plan, acqudions 

19 RETIREMENT WORK IN PROGRESS: duldbdien plarl 

20 TOTAL ACCUMULATED DEPRECIATION fu28o.w i$?smn (w .m.n l )  

21 NET PLANT (Plan leis Acrum.Oap.I u.155.020 1m.m $2.432.990 

22 lesr:CUSTOMER ADVANCES $0 $0 $0 M9C50% <UII..C1IP 

23 p1us:WORKING CAPITAL 11130.363) IWW ($67,374) ope,. and main,. u p  

24 squakTOTAL RATE BASE (3024.857 @FB.Cdl E2.365.616 
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SCHEDULE 4 
COSTOFSERVICE Page30115 

CLASSIFICATION OF EXPENSES AN0 
DERIVATION OF COST OF SERVICE BY COST CLASSIFICATION 

PAGE 1 OF2 

l.l" TOTAL CUSTOMER CAPACITY COMMODITY 
I OPERATIONS AN0 MAINTENANCE EXPENSES 

2 LOCAL STORAGE PLANT 
3 PRODUCTION PLANT 
4 DISTRIBUTION 
5 807 Purhared Gar Erpenie 
6 
7 671 0i~I.Load Ollpitch 
8 872 Conp.Sla.hb. 8 Ex. 

10 874 Mans and Saviscr 
11 875 Mear.8 Reg S1a.Eq:Gen 
12 876Meas.8Rag. Sla.Eq.-bd. 
13 877Mear.8Reg. Sla.Eq.-CG 
14 878MelamdHouiaRep. 
15 879Cu110mer Inrtd. 
16 880MherEwznrer 
17 881Renlr 
18 
I9 WMairderunccd Mans 

870 Werrlm SupcM11m 8 Eng 

9 8n C O W . S I ~ . F U ~  a POW 

886 Maim. of sllucl. and lmprov. 

M 
21 
22 
23 
24 
25 

27 
m 

885 MairdCmnFe Supavlrion 
889 Maid. d M e a d  Reg. Sla.Eq.-Gcn 
893 Man. d Mear.8 Reg. SIa.Eq.-hd. 
891 Maw. 01 M e a d  Reg.SIa.Eq.-CG 
892 Mantenance d Swcer 
894 MaM. 01 Mher Equipmerd 
885 Mint. d Mher "I 

Toll1 Oisttnbutm E~enses  

28 CUSTOMERACCOUNTS: 
29 m1SupeMIiDn 
30 592 Meter-Reading Expenre 
31 903 Records and CoMlon ExD 

€9,689 
46.623 
18.076 

61.940 
2971 
1,972 
3.297 
49.334 
29.965 
51.844 

10.030 
12.142 

m . m  

6.846 
5.m 
3.4% 

11,986 
12.700 

365 
358.777 

$2,768 $6921 
46.623 
18,076 

61.940 
2.971 
1.972 

3.297 
49.3% 
6.283 23.685 

51.844 
12W 6.065 

10,020 
12.142 

6 . W  
5.m 
3.496 

1l.W 
12.700 
n 288 

98.982 259.795 

22.220 22.m 
122.455 122455 

6.941 

151.616 144.675 

6,941 

6.941 

35 1907-914 CUSTOMER SERV.8 INFO. EXP. 
34 (911-916) SALES EXPENSE 5.459 5.453 
37 (Ssq MIUNT. OF GEN. PLANT 8 . m  4 . w  4.w 
38 (920-(al) AOMINISTRA~ON AND GENERAI 374,491 180.948 188.581 4.961 

39 TOTALOaM EXPENSE (898.431 $424,108 s4524M $11.592 

CLASSIFIER 

genera1 plan 
08M exd. AaG 
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COST OF SERVICE 

CLASSIFICATION OF EXPENSES AND DERIVATION 
OF COST OF SERVICE BY COST CLASSIFICATION 

SCHEDULE 4 
page401 15 

L"Q 
1 DEPRECIATION AND AMORTIZATION EXPENSE: 
2 Dcprecialion Expense 
3 h o d .  01 Mher Gas Plant 
4 Amort.01 CIS 
5 Amort. 01 Umiled-term Inv. 
6 Amort. of Acquiritiion Ad,. 
7 Amort. 01 Conversion Costs 
8 

9 
10 Revenue Related 
11 Mher 
12 

13 

14 RETURN(REQU1RED NOD 

15 INCOMETAXES 

Told Deprec. and Amort. m e n r e  

TAXES OTHER THAN INCOME TAXES: 

Total Taxer olherlhan lncwne Taxes 

REV.CRDT TD COS (OPERAT. REVENUES) 

16 TOTAL OVERALL COST OF SERVICE 

TOTAL CUSTOMER CAPACITY COMMODITY REVENUE CLASSIFIER 

$246.21 1 $56.346 $189.865 

246.21 1 56.346 189.865 

net plant 
1mcapac l ly  
100%capacW 
ihlangible plam 
i~anglble.dl~tt"bution.and general plant 
100%"lOdh.  

8.084 8,084 100% revenue 
52.720 12,066 40,655 net plant 
m.8M 12,066 40.655 8,084 

(103.746) ($37.77.702) ($3.631) ($31,376) ~$2.W7) 

1M.541 55,852 128.689 rate bare 

246,622 53,780 193.042 rdum(noi) 

61,513,063 $554449 $972,041 ($19,474) 6,047 
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SCHEDULE4 
COST OF SERVICE Page50115 

(SUMMARY) 

u"Q, TOTAL CUSTOMER CAPACITY COMMOOIN REVENUE 
1 SUMMARY: 
2 ATTRITION 
3 08M 
4 OEP. .. 
5 AMORTIZATION OF OTHER GAS PLANT 
6 AMORTIZATIOh OF CIS 
7 
8 
9 AMORTIZATION OF COhVERSlOh COSTS 

AMORTIZATlOh OF. M TED TERM hUESTMEhT 
AMORTIZATION OF ACOL S T Oh ADJJSTMEhT 

10 
11 RETURN 
12 INCOMETAXES 
13 
14 TOTALCOST 
15 RATEBASE 

TOTAL TAXES OTHER THAN INCOME 

REVENUES CREOITEDTO COST OF SERVICE 

m . 4 3 1  6434.1c.3 8452,420 $11,902 
$246,211 $56246 $163.865 

so $0 
$0 

860.804 $12,065 840,656 68.084 
$154.541 $35.852 $126.689 $0 
$24682 lE53.780 $193,042 $0 
($103,746) 1$103.746) so so w 

i l .513.m'  'W.449 $372,041 ($19.474) $6047 
55,024,557 W . 0 4 1  $2.355616 $0 

16 KNOWN DIRECT a SPECIAL ASSIGNMENTS 
17 RATE BASE ITEMS(PLANT-ACC.DEP): 
16 376MAINS $1.912.471 $1,912,471 
19 370 MEAS.8 REG.STA.EQ.-GEN. (8s.094 $e6094 
20 WSERVICES 8355.618 $355818 
21 351-%METERS 687.988 897.988 
22 S2-386HOUSEREGUlKTORS 699.424 699.424 
23 385 INDUSTRIAL MEASI  REG.EQ. 68.730 $8.730 
24 08MlTEMS 
25 874 MAINS RNO SERVICES so so so 
26 876 MEAS.8 REG.STA.EQ.IND. $2.971 62.971 
27 878METER8 HOUSEREG. 83.297 83.297 
26 WMAlNT OF MAINS 
29 89(MAINTOFMEAS8REGSTAEO-hD 
YI ROUAINT OFSERJCFS .. ... . .- ... 
31 WMAINTOFOTHER EQUIPMENT 
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COST OF SERVICE 

DEVELOPMENT OF ALLOCATION FACTORS 

SCHEDULE 4 
Page601 15 

!J"Q 
1 CUSTOMER COSTS 

2 No. d Curlomerr (bills) 
3 Weighling 
4 WeigMed No. of Curlomen 
5 Allocalion Fadon 

6 CAPACITY COSTS 

7 
8 Allocation Faaors 

Mains Allocalor 

Peak& Avg Monlh Sales Vol.(lhermr) 

9 COMMODITY COSTS 

10 Annual Sales Vol.(fherms) 
11 Allacalon F a a m  

12 REVENUE-REMTED COSTS 

13 Taxon Curl.Cap.& Commod 
14 Phxalion F a d m  

TOTAL RS-1 RS-2 RS.3 GS-1 GS-2 fr5-4 fr5-5 

36.936 12,737 11.056 10,056 2.61 1 428 12 36 
NA 1 .03 1.03 1 .oo 1 .03 9.11 26.25 75.81 

43,403 12,737 11.056 10,056 2.61 1 3.898 315 2,729 
1 29.35% 25.47% 23.17% 6.02% 8.98% 0.73% 6.29% 

1.177.033 21.401 57.047 i o i , i 2 5  z4,azi 46,615 96.023 830.000 
1 182% 4.85% 8.59% 2.11% 3.96% 8.16% 70.52% 

221.568 408,098 4.980.053 
1 1.39% 3.70% 6.69% 1.51% 3.43% 6.31% 76.98% 

6,468,982 ea736 239,198 432.770 97,612 

7,525 1,138 1.555 2,085 473 499 358 1,417 
1 15.12% 20.66% Z.70% 6.29% 6.64% 4.75% 18.84% 
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COST OF SERVICE 

ALLOCATION OF RATE BASE TO CUSTOMER CLASSES 

SCHEDULE4 
Page 7 01 15 

LIMViQ RATE BASE BY CUSTOMER CLASS 

2 
3 
4 
5 
8 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

DIRECT AND SPECIAL ASSIGNMENTS: 
Customer 
Services 
MdWS 

Hause Regulalors 
General Planl 
All Other 
Told 

Mains 
Mear.l(Reg.Sla.Eq.-Gen. 
InduIItiill Mear.8 Reg. Sla. Eq. 
General Plant 
All m e r  
Told 

CommoW 
Acccounl W 
Accounl U 
AcCOY"1 u 
All Other 
Tdal 

CapaCW 

22 TOTAL 

TOTAL RS-1 RS-2 RS-3 GS-1 GS-2 FTS-4 FTs4 

$356.818 
97988 
m424 

155947 
294682 

s659.041 

$1,912,471 
66094 
8730 

166947 
2123845 

$2.366.616 

$104.418 

29177 
48992 
88477 

28755 

$193.402 

$34.773 
1262 
159 

3036 
W . 6 1 7  
W , 0 1 3  

$90.638 
24960 
25326 
42526 
75064 

$167,878 

$52.691 
32w 
423 

8091 
$102.936 
$114.654 

w.Mo 
22703 
23036 
38680 
66275 

$152.693 

(1M.311 
5578 

750 
1 W  

$182.471 
m.243 

$21.405 
5895 
5981 

10043 
17727 

s39.646 

$40.330 
1394 
184 
352 1 

$44.787 
$49,885 

831.950 
8801 
8930 

14995 
26468 

$59,195 

$75.742 
2618 
346 

5612 
$24113 
$93,688 

$2.583 
71 1 
722 

1212 
2139 

$4784 

$1s3.021 
5392 
712 

13620 
$173.265 
$192.989 

0 0 0 0 0 0 0 
0 0 0 0 0 0 0 

$22.375 
6162 
6252 

10498 
1 8530 

$41.443 

$1.348603 
46507 
6156 

117725 
$1.497.657 
$1,688.144 

0 
0 

83.024.857 a . 4 1 5  $282,531 $356.936 689.532 $152.€83 $197.773 $1.709.587 
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L"a 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

23 

24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

OPERATIONS AND MAINTENANCE EXPENSE: 
DIRECT AND SPECIAL ASSIGNMENTS: 
Customer 
874 Mains 8 SeMses 

892 Mint. of Services 
894 Min l .  d Other Equipment 

Total 

874 Mains and SeMces 
876 Measunng & Reg. S I .  Eq.. I 
867 Maint. of Mains 
890 Mainl. of Mear.8 Reg.Sta.Eq.-l 

Total 
CommOdily 

Acmunl# 
Acmunl# 
Account # 
All Other 
Total 

878 Melem and House RegYlalOS 

41 Other 

Capad* 

All Other 

TOTAL 08M 

DEPRECIATION EXPENSE: 
curtamer 
CapClly 
Totat 

4MORT. OF GAS PLANT: 

WORT. OFCIS: 

4MORT OF LIMITED TERM iNVEST 

4MORT. OF ACQUISITION ADJ.: 

CapaSiIY 

Capanly 

Capaaly 

Curlomer 

TOL8l 
capaa1y 

38 AMORT OF CONVERSION COSTS 
39 Commodity 

COST OF SERVICE 

ALLOCATION OF COST OF SERVICE 
TO CUSTOMER CLASSES 

PAGE 1 OF2 

SCHEDULE 4 
Page 8 of 15 

TOTAL RS-1 RS-2 RS-3 GS.1 GS-2 FTSd FTSd 

so 
3,297 

11,986 
12,700 

406.125 
$434,108 

10 
2.971 

12.142 
5.096 

432,211 
$452.420 

0 
0 
0 

11.902 
11,902 

$898.431 

156.346 
189.865 

$246,211 

0 

0 

0 

0 
0 

$0 
968 

3.517 
3,727 

121.182 
$129.394 

so 
54 

221 
93 

27.924 
$28.292 

165 
165 

1157.850 

$16.535 
23,452 

$39,987 

0 

0 

0 

0 
0 

0 0 

$0 
e40 

3,053 
3,235 

103,452 
$110.581 

10 
144 
588 
247 

98.527 
$99,507 

440 
440 

$210.527 

$14,353 
15.202 

$29.555 

0 

0 

0 

0 
0 
0 

0 

$0 
764 

2,777 
2.942 

114,095 
$120.579 

50 
255 

1.043 
438 

121,M4 
$123,360 

796 
7% 

$244.755 

$13.055 
32,312 

$45.367 

0 

0 

0 

0 
0 
0 

0 

$0 
198 
721 
7€4 

12,431 
$14,115 

10 
63 

256 
107 

1.806 
$2,232 

180 
180 

$16,527 

$3.390 
57,004 

$60.393 

0 

0 

0 

0 
0 
0 

0 

50 
296 

1.077 
1.141 

26.478 
$28.992 

$0 
118 
461 
202 

19.617 
$20.416 

408 
408 

$49.817 

$5.061 
21.519 

126.580 

0 

0 

0 

0 
0 
0 

0 

$0 $0 
24 207 
87 754 
92 799 

2.948 25.538 
$3.151 $27.298 

$0 $0 
242 2.095 
991 8.562 
416 3.594 

15.610 146.681 
$17.459 $161.132 

751 9.163 
751 9.163 

$21.361 $197.593 

$409 
16.489 

$16.896 

53.543 
23.886 

$27.429 

0 0 

0 0 

0 0 

0 0 
0 0 
0 0 

0 0 
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u"Q 

1 TAXES OTHER THAN INCOME TAXES 
2 customer 
3 capacity 
4 Subtotal 
5 Revenue 
6 Total 

7 RETURN (NOI) 
8 Customer 
9 capaclty 
10 Cammodny 
11 Total 

12 INCOME TAXES 
13 customer 

15 Commodny 
14 Capacity 

16 Total 

17 REVENUE CREDITED TO COS 
18 Curtomer 

19 TOTAL COST OF SERVICE 
20 Customer 
21 capacty 
22 Commodity 
23 Subtotal 
24 Revenue 
25 Total 

COST OF SERVICE 

ALLOCATION OF COST OF SERVICE 
TO CUSTOMER CLASSES 

PAGE 2 OF 2 

SCHEDULE 4 
Page 9 Of 15 

TOTAL RS-1 RS-2 RS-3 GS-1 G5-2 FTS-4 FTSd 

$12,065 
40,655 
52.720 
8,084 

$60,804 

$35.852 
128.689 

0 
$164.541 

$53,780 
193.042 

0 
$246,822 

($103,746) 

$488.404 
1,004.672 

11,902 
1,504,979 

8,084 
$1 5 1  3,063 

$3,541 
739 

4.280 
1.222 

$5,502 

$10,521 
13,340 

0 
$23,861 

$15.782 
23.510 

0 
$39,292 

($37.702) 

$138,071 
89.333 

165 
227.569 

1.222 
$228.792 

$3,073 
1,970 
5.044 
1.670 

$6.714 

$9.133 
36,237 

0 
$45,370 

$13,699 
39,356 

0 
$53.055 

($32.631 ) 

$1 18,207 
192,273 

440 
310.920 

1,670 
$312,590 

$2.795 
3.493 
6.288 
2.239 

$8.528 

$8.306 
70.056 

0 
$78.363 

$12,460 
61,055 

0 
$73,516 

($31.376) 

$125.819 
290.297 

796 
416.913 

2,239 
$4 19.153 

$726 
857 

1.583 
508 

$2.091 

$2,157 
2.714 

0 
$4.871 

53.235 
10,071 

0 
$13.306 

($2.037) 

$21.585 
72.878 

180 
94.643 

508 
$95,151 

$1,084 
1,610 
2,694 

537 
$3.230 

$3.220 
5,097 

0 
$8.317 

$4.831 
7.645 

0 
512,476 

SO 

$43,187 
56,289 

408 
99.884 

537 
$100.420 

$88 $759 
3,317 28.668 
3.404 29,427 

384 1.523 
$3,789 $30,950 

$260 $2,254 
10,499 (9.253) 

0 0 
$10.759 ($6.999) 

$390 $3,382 
18,749 32,656 

0 0 
$19,139 $36,038 

$0 $0 

$4.298 $37,236 
66,512 237.089 

751 9.163 
71,561 283,488 

384 1,523 
$71,945 $285.01 1 
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COST OF SERVICE 

SUMMARY 

SCHEDULE 4 
Page 10 of 15 

L-SUMMARY TOTAL RS-1 RS-2 RS-3 GS-1 GS-2 FTS-4 FTSd 
1 RB $3,024,657 $236,415 $282.531 $355,936 $89.532 $152.883 $197,773 $1,109,587 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

ATTRITION 
OBM 
DEPRECIATION 
AMORTIZATION EXPENSES 
TPXES OTHER THAN INCOME. OTHER 
TAXES OTHER THAN INCOME. REV. REL4TED 
INCOME TAXES TOTAL 
REVENUE CREDITED TO COS: 
TOTAL COST - CUSTOMER 
TOTAL COST - CAPACITY 
TOTAL COST - COMMODITY 
TOTAL COST - REVENUE 
NO. OF CUSTOMERS 
PEAK MONTH SALES 
ANNUAL SALES 

$0 
$898.431 
$246.21 1 

$0 
$52,720 
$8,084 

$246.822 
($103.746) 
$488,404 

$1,004,672 
$11,902 
$8,084 
36.936 

1.177.033 
6,468,982 

$0 
$157,850 
$39.987 

$0 
$4.280 
$1.222 

$39.292 
($37.702) 
$138,071 
$89,333 

$165 
$1,222 
12,737 
21,401 
89.736 

$0 
$210.527 
$29.555 

$0 
$5.044 
$1,670 

$53,055 
($32,631) 
$1 18.207 
$192,273 

$440 
$1.870 
11,056 
57.047 

239.198 

$0 
$244,755 
$45.367 

$0 
$6.288 
$2,239 

$73,516 
($31.376) 
$125.819 
$290.297 

$796 
$2.239 
10.056 

101.125 
432.770 

$0 
$16.527 
$60.393 

$0 
$1,583 

$508 
$13,306 
($2,037) 
$21,585 
$72.878 

$180 
$508 
2,611 

24.821 
97,612 

$0 
$49.817 
$28.580 

$0 
$2.694 

$537 
$12.478 

$0 
$43.187 
$56.289 

$408 
$537 
428 

46,615 
221.568 

$0 
$21,361 
$16.898 

$0 
$3.404 

$384 
$19,139 

$0 
54.298 . ,~ ~ 

$66,512 
$751 
$384 

12 
0 

408,098 

$0 
$197.593 
$27.429 

$0 
$29.427 
$1,523 

$36.038 
$0 

$37,236 
$237.089 

$9,163 
$1,523 

36 
0 

4,980,000 
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SCHEDULE 4 
Page 11 of 15 

COSTOF SERVICE 

DERIVATION OF REVENUE DEFICIENCY 

LINE NO. TOTAL RS-l RS-2 R S 3  GS-1 GS-2 FTS-4 FTSd  
1 CUSTOMER COSTS $488.404 $138,071 $1 18.207 $125.819 $21,585 $43.187 $4.298 $37,236 
2 CAPACITY COSTS $1,004.672 $89.333 $192.273 $290.297 $72.878 $56,289 $66,512 $237,089 
3 COMMODITY COSTS $1 1.902 $165 $440 $796 $160 $408 $751 $9,163 
4 REVENUE COSTS $8.084 $1.222 $1.670 52.239 5508 $537 5384 $1.523 
5 TOTAL $1.513.063 $228.792 $312.590 $419,153 $95.151 $100.420 $71,945 $285.01 1 

6 ler$:REVENUE AT PRESENT RATES $982,410 $148.810 $190,605 $255,329 $60,676 $62.907 $45,019 $219.065 
7 
8 equals: GAS SALES REVENUE DEFICIENCY $530,652 $79.982 5121.985 $163.824 $34.476 $37.513 $26,926 $65.946 

10 equal$:TOTAL BASE-REVENUE DEFICIENCY $543.863 $84.298 $125,909 $167.437 $35.835 $37,513 $26,926 $65,946 

11 UNIT COSTS 
12 cuJtomer $13.223 $10.840 $10.692 $12.512 $8.267 $100.905 $29.848 $86,195 

(in the projected test year) 

9 p1us:DEFICIENCY IN OTHER OPERATING REV. $13.211 $4.315 $3,924 $3,613 $1,359 $0 $0 $0 

13 Capacity $0.155 $0.996 $0.804 $0.671 $0.747 $0.254 $0.183 $0.048 
14 Cammodii $0.002 $0.002 $0.002 $0.002 $0,002 $0.002 $0.002 $0.002 
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COSTOFSERVICE 

RATE OF RETURN BY CUSTOMER CLASS 
PAGE 1 OF 2: PRESENT RATES 

SCHEDULE 4 
Page 12 Of 15 

L m  
I 
2 REVENUES: (pmiecled test year) 
3 Gas Sales (due to gmwth) 

Other Operating Revenue 
4 Total 

5 EXPENSES: 
6 Purchased Gar Cost 
7 08M Expenses 
6 Depreciation Expenses 
9 Amortization Expenses 
10 Taxes OlherThan Income-Fixed 
11 Taxer Other Than Income-Revenue 
12 Total Expses exd. Income Taxes 

TOTAL RS-I RS-2 RS-3 GS-1 GS-2 FTSd FTS-5 

$982,410 $148.810 $190.605 $255.329 SM1.676 $62,907 $45.019 $219.065 

$1,072,946 $182,197 $219.312 $283.092 $61.354 $62,907 145,019 $219.065 
$90,535 $33,387 $28,707 $27.763 $678 $0 $0 $0 

$0 $0 $0 lo $0 $0 $0 SO 

$0 $0 $0 $0 $0 $0 $0 $0 

5898,431 $157.850 $210.527 $244.755 $16,527 $49.617 $21,361 $197,593 
$246.21 1 $39,987 sz9.555 $45,367 $60,393 $26.580 $16,898 $27,429 

$52.720 14.280 $5,044 $6,286 $1.583 $2.694 $3.404 $29,427 
$8.084 $1.222 $1.670 $2,239 $508 $537 $384 $1.523 

$1.205.446 $203,340 $246.796 $298,650 $79,012 $79,628 $42.048 $255.972 

13 INCOME TAXES: $246,822 $19,292 $23.055 $29.046 57.306 $12,476 516,139 $139,508 

14 NET OPERATING INCOME ($379,322) ($40,4351 ($50.540) ($44.604) ($24,964) ($29,197) ($13.167) ($176,415) - 
15 RATEBASE: $3.024.657 $236.415 $282.531 $355,936 $89.532 $152.683 $197.773 $1.709.587 

16 RATE OF RETURN -12.54% -17.10% -1 7.89% -12.53% -27.88% -19.10% 6.66% -10.32% 
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COST OF SERVICE 

RATE OF RETURN BY CUSTOMER CLASS 
PAGE 2 O F 2  APPROVED RATES 

SCHEDULE 4 
Page 1301 15 

!JEW TOTAL RS-1 RS-2 RS-3 GS-1 GS-2 FTS-4 FTS-5 
1 REVENUES: 
2 Gas Sales 
3 Other Operating Revenue 
4 Total 

$1,513,063 $pS;Isz $312,590 $419.153 $95,151 $100.420 $71,945 $2aS,OU 
$103.746 837.702 $32.631 831.376 $2.037 $0 $0 $0 

$1,616.809 $345,222 $450.523 $97,188 $100,420 $71.945 $285.01 1 

5 
6 
7 
8 
9 
10 
11 
12 

EXPENSES: 
Purchased Gas Cost $0 $0 $0 $0 $0 $0 $0 $0 

Depreciation Expenses $24621 1 $39.987 $29.555 $45,367 $60,353 $26.580 $16,898 $27.429 
Amortization Expenses $0 $0 $0 $0 $0 $0 $0 $0 
Taxes Other Than Income-Rxed $52.720 $4.280 $5.044 $6.288 $1.503 $2.694 $3.404 $a427 
Taxes Other Than Income-Revenue $8.084 $ 1 . 2 4  $1,670 $2.233 $508 $537 $3E4 $1,523 
Total Expses excl. Income Taxes $1.205.446 $203,340 $246.796 $298.650 $79,012 $79.628 $42.048 $255.972 

oaM Expenses $898.431 $157,050 $210.527 $244,755 $16,527 $49,817 $21,361 $197,593 

13 PRETAXNOI: 
14 INCOME TAXES 

w11.m $63.153 $98.425 $151,878 $ l s . l n  $20.793 $23,898 $29.039 
s246.822 $39.292 $53.055 $73.516 $13.306 $12.476 $19.133 $36.033 

15 NET OPERATING INCOME $164,541 523.861 $45.370 $70,363 $4.071 $8.317 $10.759 W999) 

16 RATEBASE 
17 RATE OF RETURN 

83.024.657 $236,415 $282,531 $355.936 $89,532 $152,883 $i97.n3 $1 ,709 .~7  
5.44% 10.09% 16.06% Z.Wh 5.44% 5.44% 5.44% -0.41% 



ORDER NO. PSC-08-0436-PAA-GU 
DOCKET NO. 070592-GU 
PAGE 42 

COST OF SERVICE 

APPROVED RATE DESIGN 

SCHEDULE 4 
Page 1401 15 

m 
1 
2 GAS SALES (duelo growlh) 
3 OTHER OPERATING REVENUE 
4 TOTAL 

5 RATE OF RETURN 
6 INDEX 

7 APPROVED RATES 
8 GASSALES 
9 OTHER OPERATING REVENUE 
10 TOTAL 

11 TOTAL REVENUE INCREASE 
12 PERCENT INCREASE 

13 RATE OF RETURN 
14 INDEX 

PRESENT RATES (projeded led year) 

TOTAL RS-1 RS-2 RS-3 GS-1 GS-2 ft5-4 ft5-5 

$952.410 $l@.810 5190.605 $255.329 $60,676 $62,937 $45.019 $219,065 

$1,072,946 $162.197 $219,312 $283,092 $61.354 $62,907 $45,019 $219.065 

-12.54% -17.10% -17.89% -12.53% -27.Wh -19.10% -6.6696 -10.32% 
1 .00 1.36 1.43 1 .00 2.22 1.52 0.53 0.82 

m.535 $33.387 $28,707 $27.763 $678 $0 $0 $0 

$1,513.063 $233.792 $512,590 $419.153 $95,151 $100,420 $71,945 $285,011 

$1.616.809 $266.493 $345,222 $450.529 $97,188 $100,420 $71,945 $285.01 1 
$103.746 $37.702 $32,631 $31,376 $2,037 $0 $0 $0 

$543.863 $84.296 $125.939 $167,437 $35.835 $37.513 $26.926 $65.946 
50.69% 46.27% 57.41% 59.15% 58.41% 59.63% 59.81% 30.10% 

5.44% 10.09% 16.06% Z.Wh 5.44% 5.44% 5.44% -0.41% 
100.00% 185.53% 295.19% 404.71% 100.W 100.00% 100.00% -7.53% 
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COST OF SERVICE 

CALCULATION OF APPROVED RATES 

SCHEDULE 4 
Page 1501 15 

uti€m TOTAL RS-1 RS-2 RS-3 GS-I 05-2 FTS-4 Frs-5 
1 APPROVEDTOTALTARGETRNENUES $1.616.B09 a55.493 6050.u9 $87.188 SlW.420 671.W $ZF5011 

2 LESSOTHER OPERATING REVENUE (GS+ $103.746 $37,702 w,631 $31.376 $2037 (0 $0 (0 

3 LESSCUSTOMER CHARGE REVENUES 
670.W $Z.oCO.W 0.003.W 4 APPROVED CUSTOMER CHARGES $13.00 (16.W 520.00 520.00 

5 NUMBER OF n u s  36.938 12.737 11.058 10.058 2.611 42a 12 36 
6 CUSTOMER CHARGE REV. BY RATE CLASS $165.581 617e.m 11oi.im $w.m $29,960 $24.003 s108,Wo 
7 TOTAL CUSTOMER CHbRGE REV. 5757.m $165.581 $ 1 7 6 . 8 ~ ~  g0i .m wm $29,960 $Z4,ax) $108.003 

12 EOUALSPER-THERM TARGET REVENUES $756.2%) $ a 2 1 1  $135.Es4 wis.m w,mi $70.480 $47.945 sin.011 

13 DIVIDED BYNUMBER OFTHERMS 6.4E3.W 89,738 Pg.193 w.770 97.~12 221,588 4c8.m 4.980.003 

14 BASE RATE PER-THERM (UNRNDED) (0.7M407 60.567288 $EC#37 (0.438814 (0.318w8 $0117485 (0,035544 

15 BASE M T E  PER-THERM IRNDED) (0.70441 Eo55729 (0.5w81 sO.43881 (0.31801 (0.11749 80.035% 

$218,034 $42.931 $70.461 $47.947 $176.989 16 PER-THERM-RATE REVENUESIRNDED RATES) $63211 $135.695 

17 SUMMARYAPPROVED TARIFF RATES 
18 CUSTOMERCHARGES $13.00 $16.00 

20 ENERGY CHARGES 
21 NDKGAS (CENTS PER THERM) 70.441 56729 
P TOTAL (INCLUDING PGPJ 70.441 55.729 

23 SUMMARYPRESENTTARIFF RATES 

25 ENERGY CHARGES 
24 CUSTOMER CHARGES $ 9.00 $ 9.00 $ 

26 NON-GAS (CENTS PER THERM) 38.086 38086 
27 TOTAL (INCLUDINGPGAI 38.086 38086 

28 SUMMARVOTHER OPERATING REVENUE PRESENT REVENUE 2007 
29 CONNECTION CHARGE. RESIDENTIAL w.m $14.040 
Jo CONNECTIONCHARGE .COMMERCIAL 180.00 Wn 
31 RECONNECTION CHARGE. RESIDENTIAL W.M W.270 
32 RECONNECTION CHARGE. COMMERCIAL 

Y RETURNED CHECK CHARGES 125.00 $1.475 
35 LATEFEES 0.00 $15,888 
36 FCPC- DEFERREDINCOME (0.00 W.W 
37 A d l l o r ~ i n r e v c n u e r t h n r n b ~ S ~ h e d u k G . 2 , p l  d31tlndSch.H-3 -$5m 
38 lNTEREsTlNCOME(~d~i1cd.ieelrrue Is) w.00 0.745 

Eso.535 

t60.M (60. 
33 CHANGE OF ACCOUNT (20.00 6im 

520m 52003 $70W 12WOM 53" 

50381 43931 31 801 11749 35M 
50361 43931 31 801 11 749 3551 

9.W 6 9.00 $ 40.W I 1.ooOW $ 1.003.W 

38.086 38.086 20.665 8 091 3.676 
38.086 38.085 20.665 8.091 3.676 

WPPROVED REVENUE toon 
$4000 $18,720 
W W  s420 
140.00 612.360 
E6o.W E6o 
li2B.M $156 
*.W $1,475 
D.W $15.888 
c.w W,W 
(0.W 
(0.03 $3.745 

$103.746 
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ST. JOE NATURAL GAS COMPANY, INC. 
BILL COMPARISONS - PRESENT VS. COMMISSION APPROVED RATES 

DOCKET NO. 070592-GU 

RESIDENTIAL RS-1 
(Residential Usage between 0 and 149 therms per year) 

Average Usage 7 therms per month 

PRESENTRATES APPROVED RATES - RS-1 

Customer Charae 
$9.00 

Energy Charge 
(Cents 

per Therm) 
38.086 

Customer Charge 
$13.00 

Energy Charge 
(Cents 

per Therm) 
70.441 

Gas Cost Cents/-rherm: 87.871 Therm Usage Increment: 1 

Present Present Approved Approved 
Monthly Monthly Monthly Monthly Percent Percent 

Therm Bill Blll Bill Blll Increase Increase Dollar 
Usage w/o Gas Cost with Gas Cost w/o Gas Cost with Gas Cost w/o Gas Cost with Gas Cost Increase 

0 $9.00 $9 00 $13.00 $13 00 44.44% 44 44% $4.00 
1 $9.38 $10.26 $13.70 $14 58 46 09% 42.14% $4.32 
2 $9.76 $11 52 $14 41 $16.17 4 1  61% 40 34% $4 65 
3 $10 14 $12.78 $15 11 $17 75 49.01% 38 90% $4.97 
4 $10 52 $14.04 $15.82 $19 33 50.31% 37 71% $5.29 
5 $10.90 $15.30 $16.52 $20.92 51.52% 36 72% $5.62 

7 $11.67 $17.82 $17 93 $24 08 53 70% 35.16% $6 26 
8 $12 05 $19.08 $18 64 $25 66 54 69% 34 54% $6 59 
9 $1243 $20.34 $19 34 $27 25 55.62% 33.9946 $6.91 
10 $12.81 $21.60 $20 M $28.83 56.49% 33.50% $7.24 
11 $13 19 $22 86 $20 75 $30.41 51 31% 33 07% $7 56 
12 $13 57 $24 11 $21 45 $32.00 58 09% 32 69% $7 88 

6 $11.29 $16.56 $17 23 $22 50 52 65% 35.88% $5 94 
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Schedule 5 
Page 2 of 7 

ST. JOE NATURAL GAS COMPANY, INC. 
BILL COMPARISONS -PRESENT VS. COMMISSION APPROVED FSES 

DOCKET NO. 070592-GU 

RESIDENTIAL RS-2 
(Residential Usage between 150 and 299 therms per year] 

Average Usage 22 therms per month 

PRESENTRATES 

Customer Charge 
$9.00 

Energy Charge 
(Cents 

per Therm) 
38.086 

Gas Cost Centsffherm: 

APPROVED RATES - RS-2 

Customer Charge 
516.00 

Energy Charge 
(Cents 

per Therm) 
56.729 

87.871 Therm usage Increment: 2 

Present Present 
Monthly Monthly 

wlo Gas Cost with Gas Cost 
Therm Bill Bill 
Usage 

12 $13 57 $24 11 
14 $14 33 $26 63 
16 $15 09 $29 15 
18 $15 86 $31 67 
20 $16 62 $34 19 
22 $17 38 $36 71 
24 $18 14 $39 23 

Approved 
Monthly 

Bill 
wlo Gas Cost 

$22 81 
$23 94 
$25 08 
$26 21 
$27 35 
$28 48 
$29 61 

Approved 
Monthly 

Bill 
with Gas Cost 

$33.35 
$36.24 
$39.14 
$42.03 
$44.92 
$47.81 
$50.70 

Percent Percent 
Increase Increase Dollar 

wlo Gas Cost with Gas Cost Increase 

68 07% 38 30% $9 24 
67 05% 36 08% $9 61 
66 14% 24 24% $9 98 
65 31% 3270% $1036 
64 56% 31 38% $1073 
63 88% 3024% $11 10 
63 25% 29 25% $11 47 

Bills do not include comemt ion  costs. utility taxes. franchise fees, or gross receipts taxes 
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ST. JOE NATURAL GAS COMPANY, INC. 
BILL COMPARISONS -PRESENT VS. COMMISSION APPROVED RATES 

DOCKET NO. 070592-GU 

RESIDENTIAL R S J  
(Residential Usage over 300 therms per year) 

Average Usage 43 therms per month 

PRESENTRATES APPROVED RATES ~ R S J  

Customer Charue 
$9.00 

Energy Charge 
(Cents 

per Therm) 
38.086 

Customer Charue 
520.00 

Energy Charge 
(Cents 

per Therm) 
50.381 

Gas Cost Centsmherm: 87.871 Therm Usage Increment: 10 

Present Present Approved Approved 
Monthly Monthly Monthly Monthly Percent Percent 

Therm Blll Bill Blll Bill Increase Increase Dollar 
Usage wlo Gas Cost wRh Gas Cost wlo Gas Cost with Gas Cost wfo Gas Cost wRh Gas Cost Increase 

25 $18 52 $40.49 $32.60 $54.56 75.99Yo 3476% $14.07 
35 $22.33 $53.08 $37.63 $68.39 68.53% 28.83% $15.30 
45 $26.14 $65.68 $42 67 $82.21 63 25% 25.17% $16.53 
55 $29.95 $78.28 $47.71 $96.04 59.31% 22.69% $17.76 
65 $33.76 $90.87 $52.75 $109.86 56.26% 20.90% $18.99 
75 $37 56 $103.47 $57.79 $123.69 53.83% 19.54% $2022 
85 $41.37 $116 06 $62 82 $137 51 51 85% 18.48% $21.45 
95 $45.18 $128 66 $67 86 $151 34 50 20% 17.63% $2268 
105 $48.99 $141.25 $72.90 $165 16 48.81% 16.93% $2391 
115 $52.80 $153.85 $77.94 $178 99 47.61% 16.34% $25 14 
125 . $56.61 $166.45 $82.98 $192.82 46.58% 15.84% $2637 
135 $60 42 $179 04 $88 01 $206 64 45 68% 1541% $2760 

Bills do not include c ~ n s e w a l m  cocts. utility taxes. franchise fees. or gross receipts taxes 
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ST. JOE NATURAL GAS COMPANY. INC. 
BILL COMPARISONS - PRESENT VS. COMMISSION APPROVED RATES 

DOCKET NO. 070592-GU 

GS-1 
(Commercial Usage between 0 and 1,999 therms per year) 

Average Usage 37 therms per month 

PRESENTRATES 

Customer Charae 
$9.00 

Energy Charge 
(Cents 

per Therm) 
38.086 

Gas Cost Centsfrherm: 87.871 

Present Present 
Monthly Monthly 

Therm Bill Bill 
Usage 

0 
20 
40 
60 
80 
100 
120 
140 
160 

w/o Gas Cost with Gas Cost 

$9 00 $9 00 
$16 62 $34 19 
$24 23 $59 38 
$31 85 $84 57 
$39 47 $109 77 
$47 09 $134 96 
$54 70 $160 15 
$62 32 $185 34 
$69 94 $210 53 

APPROVED RATES 

Customer Charne 
$20.00 

Energy Charge 
(Cents 

per Therm) 
43.981 

Therm Usage Increment: 20 

Approved Approved 
Monthly Monthk Percent Percent 

Bill Bill Increase Increase Dollar 
w/o Gas Cost 

$20 00 
$28 80 
$37 59 
$46 39 
$55 18 
$63 98 
$72 78 
$81 57 
$90 37 

with Gas Cost 

$20~00 
$46.37 
$72.74 
$99.11 

$125.48 
$151.85 
$178.22 
$204.59 
$230.96 

w/o Gas Cost with Gas Cost Increase 

122 22% 122 22% $11 00 
73 29% 3562% $1218 
55 12% 2249% $1336 
45 MY0 17 19% $1454 
39 82% 1432% $1572 
35 88% 1252% $1690 
33 04% 11 29% $1807 
30 89% 2039% $1925 
29 21% 9 70% $20 43 

Bills do not d u d e  c o n ~ e l ~ a t i ~ n  costs, utlllty taxes.  franchise fees, or gross receipts taxes 
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ST. JOE NATURAL GAS COMPANY, INC. 
BILL COMPARISONS - PRESENT VS. COMMISSION APPROVED RATES 

DOCKET NO, 070592-GU 

GS-2 
(Commercial Usage between 2,000 and 25,000 therms per year) 

Average Usage 518 therms per month 

PRESENTWTES APPROVED RATES 

Customer Charae 
$40.00 

Energy Charge 
(Cents 

per Therm) 
20.665 

Customer Charae 
$70.00 

Energy Charge 
(Cents 

per  Therm) 
31.801 

Gas Cost CentsiTherm: 87.871 Therm Usage Increment: 175 

Present Present Approved Approved 
Monthly Monthly Monthly Monthly Percent Percent 

Therm Bill Blll Bill Blll Increase Increase Dollar 
Usage wlo Gas Cost with Gas Cost w/o Gas Cost with Gas Cost w/o Gas Cost with Gas Cost Increase 

175 $76.16 $229.94 $125.65 $219.43 64 98% 21 5290 $49.49 
350 $112.33 $419.88 $181 30 $488.85 61 4190 1643% $6898 
525 $148.49 $609.81 $236.96 $698.28 59.58% 1451% $88.46 
700 $184.66 $799.75 $292.61 $907 70 58.46% 13.50% $107.95 
875 $220.82 $989.69 $348.26 $1,117 13 57.71% 12.88% $127 44 

1,050 $256.98 $1,179.63 $403.91 $1.326.56 57.17% 12.46% $146.93 
1,225 $293 15 $1,369.57 $459.56 $1,535 98 56 77% 12.15% $166.42 
1,400 $329 31 $1,559 50 $515.21 $1.745 41 56 45% 11.92% $18590 
1,575 $365.47 $1,749.44 $570.87 $1.954 83 56 20% 11.74% $205.39 
1,750 $401.64 $1.939.38 $626.52 $2.164.26 5599% 11.60% $224 88 
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ST. JOE NATURAL GAS COMPANY, INC. 
BILL COMPARISONS -PRESENT VS. COMMISSION APPROVED RATES 

DOCKET NO. 070592-GU 

FTS-P 
(Commercial Transportation Usage between 150,000 and 1,000,000 therms per year) 

Average Usage 34,008 therms per month 

PRESENT RATES APPROVED RATES 

Customer Charge 
$1,000.00 

Energy Charge 
(Cents 

per Therm) 
8.091 

Gas Cost Centsfrherm:’ nla 

Present Present Approved 
Monthly Monthly Monthly 

Therm Bill Bill Blll 
Usage wlo Gas Cost with Gas Cost wlo Gas Cost 

10,000 $1,809.10 NIA $3.174.90 
20,000 $2.618.20 NIA $4,349 80 
30,000 $3,427.30 M A  $5,524.70 
40,000 $4,236.40 NIA $6,699.60 
50,000 $5.045.50 NIA $7,874 50 
60.000 $5,854.60 NIA $9,049.40 
70.000 $6,663 70 NJA $10,224 30 
80.000 $7,472.80 M A  $11,399 20 
90,000 $8,281.90 NJA $12,574 10 
100.000 $9,091.00 NJA $13,749 00 

Approved 
Monthly 

Bill 
wlth Gas Cost 

NIA 
N/A 
N/A 
N/A 
NIA 
NIA 
NIA 
NIA 
NIA 
NIA 

Customer Charge 
$2.OOO.W 

Energy Charge 
(Cents 

per Therm1 
11.749 

Therm Usage Increment: 10,000 

Percent Percent 
Increase Increase Dollar 

wlo Gas Cost wlth Gas Cost Increase 

75 50% NIA $1,365 80 
66 14% NIA $1,731 60 
61 20% WA $2,097 40 
58 14% NIA $2,463 20 
56 0790 N/A $2.829 00 
54 57% N!A $3.194 80 
53 43% NIA $3.560 60 
52 54% NIA $3,926 40 
51 83% NIA $4.292 20 
51 24% N/A $4,658 00 

Bills do not include consewation costs, utility taxes, franchise fees, or gross receipts taxes 

’Gar is not provided by SI. Joe. 
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ST. JOE NATURAL GAS COMPANY, INC. 
BILL COMPARISONS -PRESENT VS. COMMISSION APPROVED RATES 

DOCKET NO. 070592-GU 

FTS4 
(Industrial Transpoltation Usage over 1.000.000 therms per year) 

Average Usage 138,333 therms per month 

PRESENTRATES 

Customer Charge 
$l.ooo.oo 

Energy Charge 
(Cents 

per Therm) 
3.676 

APPROVED RATES 

Customer Charm 
$3,000.00 

Energy Charge 
(Cents 

per Therm1 
3.554 

Gas Cost Cents/Therm:" nla Therm Usage Increment: 50,000 

Present Present Approved Approved 
Monthly Monthly Monthly Monthly Percent Percent 

Therm Bill Bill Bill Bill Increase Increase Dollar 
Usage wfo Gas Cost with Gas Cost wlo Gas Cost with Gas Cost wlo Gas Cost with Gas Cost Increase 

50,000 $2,838.00 N/A $4777.00 N/A 68 32% N/A $1,939.00 
100,000 $4,676 00 N/A $6.55400 NIA 40.16% N/A $1,878 00 
150.000 $6,514 00 N/A $8,331 .OO NIA 27.89Yo N/A $1.817.00 
200.000 $8,352 00 N/A $10,108.00 N/A 21.02% NIA $1,756.00 
250.000 $10.190.00 NIA $11,885 00 NIA 16.63% NIA $1,695.00 
300.000 $12,028 00 NIA $13,662.00 NIA 13 58% NIA $1,634.00 
350.000 $13,866.00 N/A $15,439.00 NIA 11 3490 NIA $1.573.00 
400,000 $15.704.00 N/A $17,216.00 N/A 9~63% NIA $1,512.00 
450,000 $17.542.00 N/A $18,993.00 NIA 8.27% N/A $1,451 00 
500,000 $19,380.00 N/A $20,770 00 N/A 7.17Yo NIA $1,390 00 

Bills do not include c o n ~ e ~ a t i ~ n  c o ~ t s .  ulilny l i x e $ .  franchise fees. or gross rece~pls taxes 

'Gas 1s not pronded by SI Joe 


