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'ARTICI PATING : 

NORMAN H. HORTON, JR., ESQUIRE, representing Florida 

'ublic Utilities Company. 

LISA BENNETT, ESQUIRE, BILL McNULTY, and SID MATLOCK, 

-epresenting the Florida Public Service Commission Staff. 
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P R O C E E D I N G S  

CHAIRMAN CARTER: We are on Item 8. 

MR. McNULTY: Commissioner, are you looking for an 

.ntroduction to that item? 

CHAIRMAN CARTER: I beg your pardon? 

MR. McNULTY: Chairman, are you looking for an 

ntroduction to that item? 

CHAIRMAN CARTER: You're recognized. 

MR. McNULTY: If the Commission approves FPL's 

letition for midcourse correction, which it has now done, when 

;hould the fuel and purchased power cost-recovery factors 

)ecome effective is this particular issue. And our 

-ecommendation here is if the Commission approves staff's 

-ecommendation, the effective date of the revised cost-recovery 

iactor should be August 4th, 2008. 

COMMISSIONER EDGAR: Mr. Chairman, if I may -- 

MR. McNULTY: I'm sorry. 

COMMISSIONER EDGAR: -- this is Mr. McNulty's 

)irthday, and I think that he is having on over-50 moment. 

:Laughter.) I think that we have moved beyond that 

.ntroduction, and we will be ready for, if I may, Mr. Chairman, 

i brief introduction on the next item involving FPUC, and I 

.ook forward to Mr. McNulty's introduction to that. 

CHAIRMAN CARTER: Which is Item 8. 

MR. McNULTY: Thank you. My mind recalls now you 
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,aying 8, and I'm thinking that's not making sense. 

CHAIRMAN CARTER: When you hit 50, things like that 

iappen. 

MR. McNULTY: I understand. 

CHAIRMAN CARTER: Now you have had an official 

iver-50 moment. Welcome to the club. 

MR. McNULTY: Fifty isn't pretty so far, that's all I 

'an say. (Laughter. ) 

I will defer to Mr. Matlock to give the introduction 

in that item. 

CHAIRMAN CARTER: You're recognized. 

MR. MATLOCK: Hello, Commissioners. I'm Sid Matlock. 

Item 8 addresses whether the Commission should 

pprove FPUC's petition for midcourse correction to its 2008 

uel factors. FPUC has petitioned for increases in its fuel 

actors to recover an additional $1.4 million for its Marianna 

)ivision and an additional $1.8 million for its Fernandina 

:each Division. The additional costs are due to higher fuel 

.nd demand costs than FPUC included in its 2008 factors. 

Marianna and Fernandina's overrecovery percents ar 

10th less than 10 percent. FPUC has petitioned for recovery 

actor revisions to avoid possibly having even larger revisions 

ietween 2008 and 2009. Staff recommends that the Commission 

.pprove FPUC's midcourse corrections as filed in order to 

iromote rate stability commensurate with the matching of 
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evenues and expenses. 

CHAIRMAN CARTER: Commissioners. 

One second. Let's hear from the company. 

Mr. Horton. 

MR. HORTON: Thank you, Mr. Chairman. Norman H. 

Lorton, Jr., on behalf of Florida Public Utilities. With me is 

Ir. Curtis Young, Mr. Don Myers, and Mr. Mark Cutshaw. And we 

Lave been sitting here all day, and I have heard people say we 

me going to be brief; I'll be very brief. 

We agree with the staff recommendation. They have 

.ecommended that our midcourse be approved, and we think that 

s the appropriate recommendation. We agree that it's going to 

)e, in a way, beneficial to our customers. They've pointed out 

hat we are less than 10 percent underrecovered in both 

iivisions. Your order requires that we file something if we 

Ire in excess of 10 percent, but it does not preclude us from 

iling if we are less than 10 percent. And we think in this 

iituation that it would be appropriate to approve our 

lidcourse. 

You did approve a midcourse for us last year that wa 

ess than 10 percent, and I believe the staff has pointed out 

n their recommendation that that was done previously in an 

?arlier case, 1990 maybe. But anyway we agree with staff and 

rould urge you to accept their staff recommendation. 

Thank you. 
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CHAIRMAN CARTER: Thank you, Mr. Horton. 

Commissioner Argenziano. 

COMMISSIONER ARGENZIANO: Mr. Chair, this case is 

pite different since they have had a recent base rate case. 

:ouldr't agree more with staff. And since they buy their 

nergy, there is no affiliate -- you know, other problems 

:here. I just move to accept staff's recommendation. 

CHAIRMAN CARTER: Commissioner McMurrian. 

COMMISSIONER McMURRIAN: I'll second. 

CHAIRMAN CARTER: Commissioners, any further 

liscussion? 

Commissioner Skop, you're recognized, sir. 

COMMISSIONER SKOP: Thank you, Mr. Chairman. 

Just in clarifying the staff recommendation or the 

lotion that was just made, is that also to adopt Option C? 

I 

CHAIRMAN CARTER: I think that they have got just one 

;et of recommendations here. 

MR. McNULTY: Commissioner, that is correct. There 

.s a single recommendation here, and it's to -- 

COMMISSIONER SKOP: It has been a long day. I'm 

iorry . 

M R .  McNULTY: We did not lay out options for this 

)articular item. We are -- they're recommending that the 

mtire underrecovery amount for each division be recovered in 

: 008?  
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COMMISSIONER SKOP: Thank you, Mr. Chair, and I agree 

iith Commissioner Argenziano's and Commissioner McMurrian's 

houghts on that. 

CHAIRMAN CARTER: Commissioners, anything further? 

We have a motion and a second on the floor. All 

hose in favor, let it be known by the sign of aye. 

(Unanimous affirmative vote.) 

CHAIRMAN CARTER: All those opposed, like sign. 

Show it done. 

Let's take seven minutes, and then we will kick off 

tem 11, because we do have a call-in. Seven minutes. 

(Recess. ) 
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