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DIVISION OF REGULATORY COMPLIANCE 8 CONSUMER ASSISTANCE 
AUDITOR’S REPORT 

JULY 16,2008 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES 

We have performed the procedures described later in this report to meet the 
agreed upon objectives set forth by the Division of Economic Regulation in its audit 
service request dated March 27, 2008. We have applied these procedures to the 
attached schedules prepared by Progress Energy Florida, Inc. in support of its 2006 and 
2007 filings for Nuclear Cost Recovery Clause relief of its site selection cost in Docket 
NO. 080009-El. 

This audit was performed following general standards and field work standards 
found in the AICPA Statements on Standards for Attestation Engagements. This report 
is based on agreed upon procedures which are only for internal Commission use. 
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OBJECTIVES AND PROCEDURES 

GENERAL 

To verify that the company’s 2006 and 2007 Nuclear Cost Recovery Clause (NCRC) 
filings in Docket No. 080009-El are consistent and in compliance with Section 366.93, 
F.S. and Chapter 25-6.0423, F.A.C. 

SPEC IF IC 

1. Objective: Verify that the company’s filing is properly recorded on its books and 
records according to the Code of Federal Regulations (CFR) Uniform System of 
Accounts (USoA). 
Procedures: We reconciled the company’s filing to the general ledger and verified 
that the costs incurred were posted to the proper USoA account. 

2. Objective: Verify that Schedule SS-1 is accurately calculated and that it includes the 
correct balances from the supporting schedules of the company’s 2006 and 2007 
NCRC filing. 
Procedures: We reconciled and recalculated a sample of the monthly revenue 
requirement accruals displayed on Schedule SS-1 to the supporting schedules in 
the company’s 2006 and 2007 NCRC filing. Audit Finding No. 1 discusses our 
recommended adjustment to correct a calculation error on Schedule SS3A that rolls 
forward to Schedule SS-1. 

3. Objective: Verify that Schedule SS-2 is accurately calculated and that it includes the 
correct balances from the supporting schedules of the company’s 2006 and 2007 
NCRC filing. 
Procedures: We reconciled and recalculated a sample of the monthly site selection 
expenditures displayed on Schedule SS-2 to the supporting schedules in the 
company’s 2006 and 2007 NCRC filing. We recalculated a sample of the Allowance 
for Funds Used During Construction (AFUDC) balances displayed in the filing and 
reconciled the rates applied by the company to its approved AFUDC rates in Order 
No. PSC-05-0945-FOF-El, issued September 28,2005. 

4. Objective: Verify that the Deferred Tax Return Requirement amount displayed on 
Schedule SS-3A. which rolls forward to Schedule SS-1, is accurately calculated and 
that it indudes the correct balances from the supporting schedules of the company’s 
2007 NCRC filing. 
Procedures: We reconciled and recalculated a sample of the monthly deferred tax 
carrying cost accruals displayed on Schedule SS3A to the supporting schedules in 
the company’s 2007 NCRC filing. We recalculated a sample of the monthly carrying 
cost balances for deferred tax assets based on the equity and debt components 
established in Order No. PSC-05-0945-FOF-El. Audit Finding No. 1 discusses our 
recommended adjustment to correct a calculation error in the company’s schedule. 
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5. Objective: Verify that the Recoverable O&M Expenditure amount displayed on 
Schedule SS-4, which rolls forward to Schedule SS-1, is accurately calculated and 
that it includes the correct balances from the supporting schedules of the company’s 
2007 NCRC filing. 
Procedures: We recalculated a sample of the monthly recoverable O&M 
expenditures displayed on Schedule SS-4 of the company’s 2007 NCRC filing. We 
sampled and verified the O&M cost accruals and traced the invoiced amounts to 
supporting documentation. We verified company salary expense accruals and 
recalculated the respective overhead burdens the company applied. We reconciled 
the jurisdictional factors applied by the company to the eligible carrying cost to the 
factors approved in Order No. PSC-06-0972-FOF-E1, issued November 22. 2006, in 
Docket No. 060007-El. 

6. Objective: Verify that the jurisdictional nuclear construction amounts, displayed on 
Schedule SS-6 of the company’s 2006 and 2007 filing, which rolls forward to 
Schedule SS-2, are accurately calculated and are supported by original source 
documentation. 
Procedures: We recalculated a sample of monthly jurisdictional nuclear construction 
accruals displayed on Schedule SS-6 of the company’s 2006 and 2007 NCRC filing. 
We sampled and verified the generation and transmission cost accruals and traced 
the invoiced amounts to supporting documentation. We verified company salary 
expense accruals and recalculated the respective overhead burdens the company 
applied. We reconciled the jurisdictional factors applied by the company to the 
eligible carrying cost to the factors approved in Order No. PSC-06-0972-FOF-El, 
issued November 22,2006, in Docket No. 060007-El. 
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AUDIT FINDING NO. 1. 

SUBJECT: DEFERRED TAX CARRYING COST 

AUDIT ANALYSIS: The Company's filing reflects a credit balance of $6,170 for 
deferred tax carrying cost on Schedule SS-3A. Line 8, as of December 31,2007. 

We recalculated the balances on the above schedule and discovered an error in the 
company's presentation. In July 2007. Column J. Line 4, the company's schedule 
calculates a year to date credit balance of $184,156. The company's calculation 
included the six month total of January - June 2007 balances instead of the June 2007 
month end balance to determine the July 2007 year to date balance. The effect of this 
error overstates the July 2007 year to date balance and all succeeding year to date 
balances by $1 12,483. 

The net effect of this error overstates the balance for the total return requirement 
displayed in Column P, Line 10, by $2,739. ($6,170 - $3,431) See Attachment 1 that 
follows for our recalculation. 

Additionally, the above error is carried fonnlard into Schedule SS-1 of the company's 
filing because the monthly balances determined on Schedule SS3A, Line 8 are 
included on Schedule SS-1, Line 4. The net effect of the above described error 
understates the company's total period revenue requirement by $2,739. ($14,580,252 
- $14,577,513) See Attachment 2 that follows for our recalculation. 

EFFECT ON THE FILING: Increase the total period revenue requirement displayed 
on Schedule SS-1, Line 6, by $2,739 as of December 31,2007. 

EFFECT ON THE GENERAL LEDGER: None 
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Attachment 1 - 2007 Schedule SS-3A2 

Line Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual 12 Month 

Total 
No. Jan-07 Feb-07 Mar-07 Apr-07 May-07 Jun-07 Jul-07 Aug-07 Sep-07 Oct-07 No"-07 Dec-07 

1. (Schedule T-36, Line 7) 
Construction Pwicd Interest 

R m e d  Costs Excluding 
AFUDC (Schedule T-2. Line 1+ 

$ - $  - $  - $  - $  - $  - $  - $  - $  - $  - $  - $  - $  

2. Llne3) 

3 Other Adjustments $(5,811) $ (7,424) $ (9287) $ (8.C66) $ (9.740) $(14.403) $(16.942) $(19.326) $ (22.336) $ (25.100) $ (27.781) $ (28,614) $(1!34.830) 
Tax Basis Less Book Basis 
(Prior MO Balance + Line 1 i 2 

Deferred Tax Asset (DTA) on 
Tax Basis in Excess of 
(Line 4 ' Tax Rate) 

4 +3) $(5,611) $(13.235) $(22,522) $(30,588) $(40,328) $(54,731) 3(71.673) $(90,999) S(113.335) $(138.435) $(166.216) $(194,830) 

5 $(2,242) $ (5,105) $ (8.688) $(11.799) $(15,557) $(21.112) $(27,648) $(35.103) $ (43,719) $ (53.401) $ (64,118) $ (75.156) 

6 Average Accumulated DTA ($1,121) ($3.673) ($6,897) ($10.244) ($13,678) ($18.335) ($24.380) ($31,375) (539.411) (98.560) (558 750) (559 637) 

7 Carrying Cost on DTA 

a. Equity Component (a) ($6) ($20) ($38) ($56) ($75) ($100) (5133) ($171) ($215) ($265) ($321) ($380) (s1,782) 
Equity Cotnp. grossed up FW 

b. taxes (b) (510) ($33) ($61) ($91) ($122) ($163) ($217) ($279) ($351) ($432) (5523) (5619) (52,goo) 

($96) (5113) (5530) c. Debt Component ($2) ($6) ($11) ($17) ($22) ($30) ($40) ($51) (564) (579) 

Total Return Requirements 
($12) ($39) ($73) ($108) ($144) ($193) ($257) ($330) ($415) (5511) (5618) (5733) (53,431) 8 (Line 8b + 8c) 

9 from most recent Projedons 
Total Return Requirements 

10 Difference (tine 9 - Line 10) ($12) ($39) ($73) ($108) ($144) ($193) ($257) ($330) (5415) (5511) (S618) (5733) ( s 3 4 3 1 )  

m e  schedule above that we created only corrects the year to date monthly balance displayed on Line 4 for July through December 2007 All other information. 
carlying cost rates on DTA and calculations used in our recalculation of this schedule were incorporated from the company's corresponding schedule 
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