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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Petition of Gulf Power Company For 1 OFOQ I d-, 
Approval of Negotiated Renewable Energy Power ) Docket No. -E1 
Purchase Agreement with Bay County, Florida ) Filed: September 26,2008 

PETITION FOR APPROVAL OF NEGOTIATED RENEWABLE ENERGY POWER 
PURCHASE AGREEMENT 

GULF POWER COMPANY ("Gulf Power," "Gulf," or Tompany"), by and through its 

undersigned attorney and pursuant to Rules 28-106.201,25-22.036,25-17.0832, and 25-17.240, 

Florida Administrative Code ("F.A.C."), hereby petitions the Florida Public Service Commission 

for approval of the Amended and Restated Negotiated Contract for Purchase of Renewable 

Energy Between Gulf Power Company and Bay County, Florida, which was executed by Gulf 

Power and the County on September 5,2008 (the "Negotiated Renewable Energy Contract" or 

"the Contract"). A true and correct copy of the Contract is attached hereto and incorporated 

herein as Exhibit "A." 

The Negotiated Renewable Energy Contract provides for Gulf Power to purchase the 

entire net electrical output of the Bay County Resource Recovery Facility ("Facility") for a 

period of six years at fixed prices. The Negotiated Renewable Energy Contract will provide 

meaningful fuel diversity benefits to Gulf Power's customers and will further the State's goals of 

promoting and protecting renewable energy resources within the state, reducing Florida's 

dependence on natural gas and fuel oil for electricity production, reducing fuel price volatility, 

and providing cost-effective energy to Gulf Power's customers. Accordingly, the Commission 

should approve the Negotiated Renewable Energy Contract for cost recovery purposes. 

In further support of its Petition, the Company states as follows. 
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PROCEDURALBACKGROUND 

1. The name and address of the Petitioner are as follows: 

Gulf Power Company 
Attention: Susan D. Ritenour, Secretary and Treasurer 
One Energy Place 
Pensacola, Florida 32520-078 1 

2. All pleadings, orders, and correspondence relative to this docket should be 
directed to Petitioner's representatives as follows: 

Jeffrey A. Stone 
Russell A. Badders 
Steven R. Griffin 
Beggs & Lane 
501 Commendencia Street 
Pensacola, Florida 32591 -2950 
Telephone (850) 432-245 1 
Facsimile (850) 469-3330 

with a courtesy copy to: 

Susan D. Ritenour, Secretary and Treasurer 
Gulf Power Company 
One Energy Place 
Pensacola, Florida 32520-0781 

3. The agency affected by this Petition is: 

Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850. 

FACTUAL BACKGROUND 

4. Gulf Power Company is a public utility subject to the Commission's jurisdiction 

under Chapter 366, Florida Statutes. Gulf is committed to obtaining cost-effective energy 

supplies for its customers and to obtaining the benefits of fuel diversity wherever practical. Gulf 

is also committed to encouraging and promoting renewable energy pursuant to several sections 
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of Chapter 366, including Sections 366.82,366.91, and 366.92, Florida Statutes. In furtherance 

of the express purposes of these statutes, the Negotiated Renewable Energy Contract provides 

substantial benefits to Gulfs customers: cost-effective power, renewable energy produced by an 

existing in-state facility with a proven performance record, fuel diversity, and reduced fuel price 

volatility through fixed pricing. 

5.  Bay County is a political subdivision of the State of Florida. The County owns 

the Bay County Resource Recovery Facility, which produces electricity from the combustion of 

municipal solid waste. The Facility is a renewable energy generating facility within the meaning 

of Sections 366.91 and 366.92, Florida Statutes, as well as a qualifying small power production 

facility within the meaning of applicable federal and Florida statutes and rules. The Facility’s 

nameplate capacity is 15.075 MW, and its expected maximum output is 13.65 MW. 

6. The Negotiated Renewable Energy Contract provides for Gulf to purchase all of 

the electrical output of the Facility at fixed prices for six years: $72.50 per megawatt-hour for 

the first four years of the Contract and $75.00 per megawatt-hour for the final two years of the 

Contract. Under the Contract, the County is committed to use commercially reasonable efforts 

to maximize the Facility’s output, consistent with its waste disposal obligations, operational 

considerations, and good engineering and utility practices. The Negotiated Renewable Energy 

Contract was executed by the Company and Bay County on September 5, 2008. Pursuant to 

the Contract, the Company began making payments for energy delivered from the Facility as of 

July 23,2008. In the event that the Commission does not approve the Negotiated Renewable 

Energy Contract, either party may terminate the Contract. Upon termination, if the contract 

price for energy was greater than the Company’s “As-Available Energy Cost,’’ the County will 

pay the Company the difference between the contract price for energy and the Company’s “AS- 
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Available Energy Cost” for energy delivered from the County’s Facility between the 

Commencement Date and the termination date. 

DISCUSSION 

7. The Commission should approve the Negotiated Renewable Energy Contract 

because it promotes and fulfills many of the specific goals of applicable Florida Statutes. 

Specifically, the Contract will: 

0 provide cost-effective power supply and reduce fuel price volatility to Gulfs 
customers; 

0 reduce Florida’s dependence on natural gas and fuel oil for electricity production; 
and 

0 promote the State’s goals of encouraging the production of renewable energy by 
in-state renewable energy generating facilities; 

8. The rates, terms, and conditions of the Negotiated Renewable Energy Contract are 

reasonably expected to provide cost-effective renewable energy, fuel diversity, fuel cost stability, 

and energy security to Gulfs customers. Exhibit “B” to this Petition demonstrates that the 

Negotiated Renewable Energy Contract is projected to be cost-effective for Gulfs customers 

over the life of the Contract. 

9. The Company is entitled to the Commission’s approval of the Negotiated 

Renewable Energy Contract by Sections 366.91 and 366.92, Florida Statutes, and by 

Commission Rules 25-17.0832 and 25-1 7.240, F.A.C. 

10. The Company does not believe that there are any disputed issues of material fact. 

The ultimate issue to be decided by the Commission is whether to approve the Negotiated 

Renewable Energy Contract, and the Company is entitled to this relief by the facts set forth 
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above, namely that the Contract will provide cost-effective renewable energy and substantial 

additional renewable energy benefits and value to the Company's customers. 

CONCLUSION AND RELIEF REQUESTED 

For the reasons set forth above, the Negotiated Renewable Energy Contract between Gulf 

Power Company and Bay County is in the best interests of the Company, the Company's 

customers, and the State, and accordingly, the Commission should approve the Contract for cost 

recovery through the fuel cost recovery clause. 

WHEREFORE, Gulf Power Company respectfully petitions the Commission to approve 

the Negotiated Renewable Energy Contract between the Company and Bay County for cost 

recovery purposes, as prayed herein. 

Respectfully submitted this 26th day of September, 2008. 

\ 

1 
JEFFREY'A. S T O ~ E  

- 
Florida Bar No. 325953 
RUSSELL A. BADDERS 
Florida Bar No. 007455 
STEVEN R. GRIFFIN 
Florida Bar No. 0627569 
Beggs & Lane 
P. 0. Box 12950 
501 Commendencia Street 
Pensacola, FL 32502 
(850) 432-245 1 
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EXHIBIT “A” 



AMENDED AND RESTATED 
NEGOTIATED CONTRACT FOR PURCHASE OF RENEWABLE 

ENERGY BETWEEN GULF POWER COMPANY AND 
BAY COUNTY, FLORIDA 

THIS AGREEMENT is made and entered into this Jc?"ay of $l&r -( , 2008, by and 

between the Board of County Commissioners of Bay County, Florida, hekincifdeferred to as the 

"County"; and Gulf Power Company, a corporation, hereinafter referred to as the "Company". The 

County and the Company shall collectively be referred to herein as the "Parties". 

WITNESSETH: 

WHEREAS, the County owns a renewable energy facility located in Panama City, Florida thai 

produces electrical energy from a source stated in Florida Public Service Commission (FPSC) Rule 
25-17.21 0 (l), Florida Administrative Code (F.A.C.) (the "County's facility"); and 

WHEREAS, the County desires to sell, and the Company desires to purchase, electricity to be 

generated by the County's facility, such sale and purchase to be consistent with applicable 

sections of Florida Public Service Commission (FPSC) Rules 25-17.080 through 25-1 7.31 0; and 

WHEREAS, the County's facility, in accordance with Rule 25-17.087, F.A.C., is currently 

interconnected with the Company and the County has entered into an interconnection agreement 

with the Company, attached hereto as Appendix A; and 

WHEREAS, the County's facility is a governmental solid waste facility, pursuant to FPSC Rule 

25-17.091, F.A.C., which produces electricity from a renewable energy source as defined in 

Section 366.91, Florida Statutes; 

NOW THEREFORE, for mutual consideration the Parties agree as follows: 



1. Facility 

The County has installed and is operating a facility comprised in whole or in part of the 

following generator units located at the following address: 

6510 Bav Line Drive. Panama City, FL 32404 

Initial KVA 
Description In-Service Nameplate KW Output 

Unit (Type) Date Rating Rating 

TG Westinqhouse- 4/23/1987 15.075 13,650 

Canada 

Fuel Source 

Primary Secondary 

MSW Nat Gas 

The County’s facility, whether comprised in whole or in part of the generator units set forth above, 

is designed to produce a maximum of kilowatts (KW) of electric power at an 85% 

power factor. The County’s facility may be upgraded during the Term hereof to produce as much 

as 13.650 KW of electric power at 85% power factor. 

13,650 

2. Required Requlatory Approval and Commencement Date 

This Agreement shall be effective when executed by both Parties and shall continue 

throughout the Term hereof, as defined in Paragraph 4 below. The Company shall begin 

purchasing all of the Net Generation (as defined below) pursuant to the terms hereof as of the 

hour ending 1:00 A.M. prevailing Central time on July 23, 2008 (Commencement Date). The 

Company shall use its reasonable efforts to obtain Florida Public Service Commission (FPSC) 

approval of this Agreement and target a filing for approval as soon as reasonably practicable after 

execution of this Agreement. The County shall use its reasonable efforts to support the 

Company’s petition for approval of the Agreement. If the FPSC does not approve this Agreement 

in the time period set forth below or FPSC approval is granted, but such approval is not retroactive 

to the Commencement Date, the price for all energy delivered pursuant to this Agreement for the 

period beginning on the Commencement Date and continuing to either the date of the FPSC 

approvalldenial or termination by either party pursuant to this paragraph shall be the Company’s 

“As-Available Energy Cost“ (as defined by Florida law). In the event that the actual energy price 

paid by the Company was greater than the Company’s “As-Available Energy Cost”, the County 

shall pay the Company the difference between the actual amounts paid and the Company’s “As- 

Available Energy Cost.” Likewise, if the actual energy price paid by the Company was less than 

the Company’s “As-Available Energy Cost”, the Company shall pay the County the difference 
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between the actual amounts paid and the Company’s “As-Available tnergy Cost”. If, after 300 

days from the filing date by the Company of the petition with the FPSC for approval of this 

Agreement, the FPSC has not approved this Agreement through the issuance of an order that has 

been rendered final as a matter of law, then either Party may terminate this Agreement upon 

written notice to the other Party, provided that such notice is delivered to such other Party no later 

than thirty (30) Days after the 300 Days from the FPSC filing date. If such Party fails to exercise 

the aforementioned termination right within such thirty (30) Day period, then such Party shall be 

deemed to have waived such termination right. If the FPSC’s approval is not obtained as 

contemplated herein, and neither Party terminates the Agreement within the 30-day timeframe 

above, then the Agreement will continue in effect for the remaining portion of the Term except that 

the Company shall pay the County the Company’s “As-Available Energy Cost“ (as defined by 

Florida law) for the Net Generation delivered from the County’s facility and purchased by the 

Company during the remaining term of the Agreement. The Company’s obligation to pay at its As- 

Available Energy Cost remains regardless of whether the Company’s As-Available Energy Cost is 

greater than or less than the Contract Price. 

3. Sale of Electricitv bv the Countv 

The Company agrees to purchase all net electrical energy generated at the County’s facility 

and delivered to the Company by the County’s facility. The electricity delivered to the Company 

shall be net of the County facility’s station service load. Therefore the billing will be based on 

Gross Generation less Station Service Load (“Net Generation”). The Company will be the 

exclusive purchaser of all Net Generation from the County’s facility during the term of this 

Agreement. The billing arrangement will not be changed during the term of the Agreement. The 

County will use commercially reasonable efforts to maximize the Net Generation, consistent with 

its waste disposal obligations, operational considerations, and good engineering and utility 

practices. 

4. Pavment for Electricitv Produced bv the CounWs Facility 

The Company agrees to pay the County for the Net Generation on an as-available basis. The 

rates for purchase and sale of energy pursuant to this Agreement shall be for a term of six (6) 

years with rates fixed at 72.50 $/MWh for the first four (4) years of the term and at $75.00 per 

MWh for the remaining two (2) years of the Term (the “Contract Price”). The Net Generation shall 

be measured to the nearest whole kilowatt-hour. 
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5. Meterina Reauirements 

The metering equipment currently existing at the County’s facility will remain in place during 

the term of this Agreement. Unless special circumstances warrant, meters shall be read at 

monthly intervals on the approximate corresponding day of each meter reading period. 

6. Electricitv Production 

During the term of this Agreement, the County agrees to: 

Adjust reactive power flow in the interconnection so as to remain within the range of 

85% leading to 85% lagging power factor during normal operations, provided that the 

County will use commercially reasonable efforts to adjust reactive power flow within 

the above values during start-up and shut-down, but the County will not be deemed to 

be in violation of this obligation if reactive powerflow falls outside the specified range 

during start-up or shut-down; 

Provide the Company, prior to October 1 of each calendar year (January through 

December), an estimate including the time, duration and magnitude of any planned 

outages or reductions in generation and; 

Promptly notify the Company of any forced or unplanned outages that occur which 

would impact the County facility’s ability to generate at rated load for periods longer 

than three (3) days. 

7. Default 

The County shall be in default under this Agreement if the County fails to perform its material 

obligations under the Agreement, except to the extent that such failure to perform is the result of a 

force maieure event as defined below, or to the extent that such failure is caused by the wrongful 

actions of the Company. In the event that a default occurs, the Company shall notify the County 

of the default and the County shall have sixty (60) days (or such other amount of time as agreed 

upon by the parties in writing) to remedy the default. In the event that the default is not cured 

within the specified timeframe, the Company may terminate the Agreement. The Company’s 

obligation to pay for the Net Generation delivered from the County’s facility shall continue 

throughout the timeframe allotted to the County to cure the default, after which time, the 

Company’s obligations under this Agreement, including the obligation to pay for the Net 

Generation, shall terminate entirely. 
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8. General Provisions 

8.1 Permits. The County hereby agrees to seek to obtain any and all governmental 

permits, certifications, or other authority the County's facility is required to obtain as a prerequisite 

to engaging in the activities provided for in this Agreement. The Company hereby agrees to seek 

to obtain any and all governmental permits, certifications or other authority the Company is 

required to obtain as a prerequisite to engaging in the activities provided for in this Agreement. To 

the extent that any governmental or other agency is entitled by law to require that certificates for 

emission allowances to cover any emissions of the County's facility produced in connection with 

the Net Generation of electricity sold to the Company during the term of this agreement, it shall be 

the sole obligation of the County to procure and surrender said certificates to the appropriate 

governmental or other agency. 

8.3 Force Maieure. If either party shall be unable, by reason of force maieure, to carry out 

its obligations under this Agreement, either wholly or in part, the party so failing shall give written 

notice and full particulars of such cause or causes to the other party as soon as possible after the 

occurrence of any such cause; and such obligations shall be suspended during the continuance of 
such hindrance which, however, shall be extended for such period as may be necessary for the 

purpose of making good any suspension so caused. The term "force majeure" shall be taken to 

' 
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8.2 Taxes or Assessments. It is the intent of the Parties under this provision that the 

County hold the Company and its general body of ratepayers harmless from the effects of any 

additional taxes, assessments or other impositions that arise as a result of the purchase of energy 

from the County's facility by the Company. In the event the Company becomes liable for 

additional taxes, assessments or imposition arising out of its transaction with the County under 

either this agreement or any related interconnection agreement or due to changes in laws 

affecting the Company's purchases of energy from the County's facility occurring after the 

execution of this agreement the Company at its discretion may bill the County monthly for such 

additional expenses or may offset them against amounts due the County from the Company. It is 

also the intent of the Parties under this provision that the County hold the Company and its 

general body of ratepayers harmless from the effects of any additional taxes, assessments or 

other impositions that arise as a result of the generation and/or sale of energy by the County's 

facility. County shall be responsible for any and all taxes, assessments or other impositions that 

arise as a result of the generation or sale of energy from the County's facility, including but not 

limited to emission allowance expenses, permitting expenses and governmentally-imposed 

environmental compliance costs regardless of when such taxes, assessments or impositions 

become effective. 



0 
mean acts of God, strikes, lockouts or other industrial disturbances, wars, blockades, 

insurrections, riots, arrests and restraints of rules and people, environmental constraints lawfully 

imposed by federal, state or local government bodies, explosions, fires, floods, lightning, wind, 

perils of the sea, and similar events and occurrences beyond the control of the Party claiming that 

a force majeure event has occurred, provided, however, that no occurrence may be claimed to be 

a force maieure occurrence if it is caused by the negligence or lack of due diligence on the part of 

the party attempting to make such claim or any of such party's agents or contractors. 

8.4 Assiqnment. The County shall have the right to assign its benefits under this 

Agreement, but the County shall not have the right to assign its obligations and duties without the 

Company's prior written approval, which shall not be unreasonably withheld or delayed. 

8.5 Disclaimerflhird Pam Beneficiaries. In executing this Agreement, the Company does 

not, nor should it be construed, to extend its credit or financial support for the benefit of any third 

parties lending money to or having other transactions with the County or any assignee of this 

Agreement. This Agreement is solely for the benefit of the formal parties herein and no right or 

cause of action shall accrue upon or by reason hereof, to or for the benefit of any third party not a 

formal party hereto. 

8.6 Notification. For purposes of making any and all non-emergency oral and written 

notices, payments or the like required under the provisions of this Agreement, the Parties 

designate the following to be notified or to whom payment shall be sent until such time as either 

party furnishes the other party written instructions to contact another individual. 

For County: 
Jamie Jones 
Utilities Services Director 
Bay County 
341 0 Transmitter Road 
Panama City, Florida 32409 

For Company: 
Susan D. Ritenour 
Secretary and Treasurer 
Gulf Power Company 
One Energy Place 
Pensacola FL 32520-0780 

8.7 Applicable Law. This Agreement shall be governed by and construed in accordance 

with the laws of the State of Florida. 

8.8 Severability. If any part of this Agreement, for any reason, be declared invalid, or 

unenforceable- by a public authority of appropriate jurisdiction, then such decision shall not affect 
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the validity of the remainder of the Agreement, which remainder shall remain in force and effect as 

if this Agreement had been executed without the invalid or unenforceable portion, provided that, if 

the severance of any provision from the Agreement shall result in a material change in the 

economic bargain embodied in the Agreement, the Parties agree to negotiate in good faith toward 

an equitable resolution that preserves, to the extent legally possible, the original economic bargain 

embodied in the Agreement. 

8.9 Complete Agreement and Amendments. All previous communications or agreements 

between the Parties, whether verbal or written, with reference to the subject matter of this 

Agreement are hereby abrogated, provided, however, that the interconnection agreement between 

the County and the Company relating to the electrical interconnection of the County’s facility to the 

Company’s system shall remain in full force and effect. No amendment or modification to this 

Agreement shall be binding unless it shall be set forth in writing and duly executed by both Parties 

to this Agreement and, if and to the extent required and subject to provisions of Paragraph 2 

above, approved by the FPSC. 

8.10 Survival of Aqreement. This Agreement, as may be amended from time to time, shall 

be binding and inure to the benefit of the Parties’ respective successors-in-interest and legal 

representatives. 

9. Environmental Interests 

The Company will be entitled to receive one hundred percent (1 00%) of all Renewable Energy 

Certificates, Green Tags, carbon credits or allowances, or other tradable environmental interests, 

if any, which result from electrical energy generated at the County’s facility during the term of this 

Agreement. Details regarding the delivery of such interests to the Company will be mutually 

agreed upon by the Parties. 
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IN WITNESS WHEREOF, the Parties hereto have caused this Agreement to be executed by 

their duly authorized officers. 

ATTEST: 

ATTEST: 

/ Wi ne s as to County 

GULF POWER COMPANY 
f 

TITLE 

DATE 7 /..-/a B 

Official Capacity 
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APPENDIX A 
I ~ E R C O " - E C T I O N  AGREEHENT 

Gulf P o v c r  Company, h e r e i n a f t e r  r e f e r r e d  t o  a s  ' t he  Company," a g r e e 3  t o  

i n t e r c o n n e c t  vith Bay Resource  Xanagemcnt I n c . ,  of  Bay County  f l o r i d a ,  

h e r e i n a f t e r  r e f e r r e d  t o  a a  t h e  "QF,' s u b j e c t  t o  t9 f o l l o w i n g  p r o v i s i o n s :  

1. F a c i l i t y  

The QF'B generating facility, h e r e i n a f t e r  r e f e r r e d  t o  as " F a c i l i t y , "  is 

l o c a t e d  a t  U. S. Highway 231, a p p r o x i m a t e l y  9 mile5 n o r t h  of Panama C i t y  i n  

t h e  new I n d u s t r i a l  P a r k ,  w i t h i n  t h e  Company's s e r v l c c  t e r r i t o r y .  The Q F  

i n t e n d s  t o  have  Its F a c i l i t y  i n s t a l l e d  and  o p e r a t i o n a l  on o r  a b o u t  A p r i l  1, 

1987. The QF s h a l l  p r o v i d e  t h e  Company r e a s o n a b l e  p r i o r  n o t i c e  of  t h e  

F a c i l i t y ' s  i n i t i a l  o p e r a t i o n ,  and  i t  s h a l l  c o o p e r a t e  w i t h  t h e  Company t o  

a r r a n g e  i n i t i a l  d e l i v e r i e s  of  power t o  t h e  Company's s y s t e m .  

The  Facility has been o r  w i l l  be  c e r t i f i e d  a s  a Q u a l i f y i n g  F a c i l i t y  
I -  ... 

p u r s u a n t  t o  t h e  r u l e s  and r e g u l a t i o n s  of t h e  Florida P u b l i c  S e r v i c e  Commission 

( F P S C )  o r  t h e  Federal Energy  R e g u l a t o r y  Commission (FERC). The QF s h a l l  

m a i n t a i n  the q u a l i f y i n g  s t a t u s  of t h e  F a c i l i t y  t h r o u g h o u t  t h e  t e r m  of t h e  

i n t e r c o n n e c t i o n .  

2 .  C o n s t r u c t i o n  A c t i v i t i e s  

n e  QF ~b l l  p r o v i d e  t h e  Company w i t h  uricten i n s c r u c c i , ? n s  co procee.' 

with c o n s t r u c t i o n  of the i n t e r c o n n e c t i o n  f a c i l i t i e s  c?s c?sc r : kz :  12 [?is 

~ g r e e m e n t  a t  l e a s t  24 months pr io r  t o  t h e  d a t e  oii w5 ich  t 3 e  f a : F l l r i 2 s  s h a l l  

be c o m p l e t e d .  The Company a g r t e s  t o  complete t h e  i n t e r c o c i . e s t i o a  f a c i l i t i e s  

a 5  d e s c r i b e d  i n  t h i s  A g r c e z e n t  Kichin 2 G  mont:?s o f  r ? c E : F t  c - f  .::ttte:. 

i n s t r u c t i o n s  t o  p r o c e e d .  

3 
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Upen t b  P i t t i e r '  agreement L B  t o  t h e  a p p r o p r i a t e  i n t e r c o n n e c t i o n  darign 

r e q ~ i r U C u t 8 ,  and upon r e c e i p t  of m i t t e n  fnBtrUCt iOn6 t o  proceed  from t h e  QF, 

t h e  Coapany ~bll d c e i g a  and pe r fo rm O r  CaUBe t o  be performed a l l  o f  t h e  work 

neceeeary to interconnect the Facility w i t h  t h e  Company'e system. 

The QF a g r e e s  t o  pay t h e  Company a l l  e x p e n s e e  i n c u r r e d  by t h e  Company t o  

denim, C O P O ~ ~ U C ~ ,  o p e r a t e ,  m a i n t a i n  and  r e p a i r  the i n t e r c o n n e c t i o n  f a c i l i t i e e  

necemPary fo r  i n t e g r a t i o n  o f  t h e  F a c i l i t y  into the Company's e l e c t r i c a l  

myotcn. If, within f i v e  ( 5 )  y e a r e  from t h e  date of i n t e r c o o n e c t l o n ,  t h e  

Company provide8 electric e e r v i c e  from r h e a e  f a c i l i t i e s ,  t o  an i n d u s t r i a l  

customer d o s e  load r e q u i r e s  such f a c i l i t i e s ,  the Company a g r e e s  t o  r e f u n d  t o  

the QP ~ I I  u o u n t  e q u a l  t o  t h e  Ner Book v a l u e  of the common f a c i l L t l e e  

o r i g i n a l l y  c o n e t r u c t e d  f o r  t h e  aole purpose  of f .n te rconnec t ion  w i t h  t h e  QP.  

The QF a g r e e s  t o  pay  t h e  c o s t s  for c o m p l e t e  i n t e r c o n n e c t ' i o n  work p a y a b l e  

i n  3 6  monthly inetallments, p l u s  i n t e r e a t  on t h e  o u t s t a n d i n g  balance 

c a l c u l a t e d  at the 30-day h i g h e s t  g r a d e  commerc ia l  pape r  r a t e  i n  e f f e c t  30 day: 

. 

p r i o r  t o  the date e a c h  payment i s  due, with t h e  first euch  i n e t a l l m e n t  p a p e n  

b e i n g  due 30 days a f t e r  t h e  Company n o t i f l e e  t h e  QF t h a t  such  i n t e r c o n n e c t i o n  

work has been c o m p l e t e d .  

I n  t h e  e'qent t h e  QF n o t i f i e s  t h e  Company i n  writing t o  c e a s e  

i n t e r c o n n e c t i o n  work b e f o r e  i t a  c o m p l e t i o n ,  c h e  QF s h a l l  be o b l i g a t e d  t o  

r e l m b u r a e  the Company f o r  t n e  i n t e r c o n n e c t i o n  c o s t s  i n c u r r e d  u p  t o  t h e  d a t e  

s u c h  n o t i f i c s t i o n  i a  r e c e i v e d .  Pay-inents shall be m n i e  v l ~ > ; F n  3@ d a y s  ~f t h e  

Company r e n d e r i n g  o f  a statemect f o r  c o s t  i n c u r r e d .  
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3 .  C o s t  E e t i a a t e e ,  

Attached hereto ae E x h i b i t  h and i n c o r p o r a t e d  h e r e i n  by t h i e  r e f e r e n c e ,  ', 
I s  a docurcat e n t i t l e d ,  "QP I n t s r c o a n c c t i o n  CoEt E 6 t i m a t e e . -  The p a r t i e s  

agree that  t h e  c o a t  of  the i n t e r c o n n e c t i o n  work c o n t a i n e d  i n  E x h i b i t  A is a 

good faith eetimatc of t h e  a c t u a l  c o a t  t o  be i n c u r r e d  and n e i t h e r  p a r t y  ahall 

be  bound by t h e  a a o u n t  shown t h e r e i n .  

4. Technfcal Requi rement6  and O p e r a t i o n s  

pa r t i e8  a g r e e  t h a t  the QF'e f n t e r c o n n e c c i o n  with, and d e l i v e r y  of 

e l e c t r i c i t y  i n t o ,  t h e  Company's aya tem muat be accomplished i n  accordance v i t h  

t h e  provie iona  o f  E x h i b i t  a e n t i t l e d  'Genera l  S t a n d a r d s  f o r  S a f e t y  and 

Interconnection' c o n t a i n e d  i n  Ru le  2 5 - 1 7 . 8 7 ,  a d o p t e d  by t h e  FPSC i n  @ d e r  

No. l.2443, Docket  820406-EU, a t t a c h e d  t o ,  and m a d e  a parE o f  thie k r e t m a n t .  

The QF a g r e e s  t o  r e q u i r e  that t h e  F a c i l i t y  o p e r a t o r  immediately n o t i f y  

the  Company's System D i s p a t c h e r  b y  t e l e p h o n e  i n  t h e  e v e n t  h a z a r d o u s  o r  u n e a f e  

c o n d l t i o n e  a s e o c i a t e d  uith t h e  p a r t i e s '  p a r a l l e l  o p e r a t i o n s  a r e  d i e c o v e r e d .  

t 

I f  e u c h  c o n d i t i o n e  a r e  d e t e c t e d  by t h e  Company, t h e n  t h e  Company vi11 l i k e w i s e  

i m n e d l a t e l y  c o n t a c t  t h e  o p e r a t o r  of  t h e  F a c i l i t y  b y  t e l e p h o n e .  Eacn p a r r y  

agrees t o  i m m e d i a t e l y  take  whatever a p p r o p r i a t e  corrective a c t i o n  i s  c e c e s s a r y  

t o  correct t h e  h a z a r d o u s  o r  unsafe c o n d i t i o n f i .  

T o  the e r t e n t  t h e  Company r e a s o n a b l y  d e t e r m i a c s  tkhe sziDe t o  be s t c e s s a r y  

t o  eneure t h e  s a f e  o p e r a t i o n  o f  t h e  F a c i l i t y , o r  t o  p r o t e c t  t h e  i n t e g r i t y  o f  

t h e  Company's syfitem, t h e  QF a g r e e s  t o  r e d u c e  pm-er  g e n e r a t i o c  o r  tai..e o t h e r  

t ippropria t e  actions. 
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9. Sntcrcoancction P a c i l l t i c r  

The Lntercomcct ion  f a e l l i t i c e  r h a l l  i n c i u d e  the i tems  i n c l u d e d  fn 
I !. . 

Exhibit C,  r h i c h  is rade  40 i n t e g r a l  part of thia .Sgreement. - 
I n t e r c o a n e c t i o n  f a c i l i t i e e r  on t h e  Company's s i d e  of  t h e  ownersh ip  l i n e  

ulth the Q P  a h a l l  be ovned,  o p e r a t e d ,  main ta ined  and repaired b y  t h e  Company. 

The QP ehall be  reaponBible f o r  the coat  o f  d e s i g n i n g ,  i n s t a l l i n g ,  o p e r a t i n g  

and m a i n t a i n i n g  t h e  i n t e r c o n n e c t i o n  f a c i l i t i e s  on t h e  QP'B e i d e  o f  t h e  

o v n e r s u p  l i n e  am i n d i c a t e d  in Exhibit C .  The QP e h a l l  be reaponeible for 

trtablishing and maintaining controlled d c c e s a  by t h i r d  p a r t i e s  t o  the 

i n t t r c o m e c t i o n  facilities. 

6 .  H a i n t e n a n c e  and Repair Payments 

The Company will s e p a r a t e l y  i n v o i c e  t h e  Q P  mon th ly  f o r  a l l  c O a t R  

associated w i t h  t h e  o p e r a t i o n ,  ma in tenance  and r e p a i r  of the i n t e r c o n n e c t i o n  

f a c i l i t i e s .  A r h a n e  of approximately 42,450.00 d o l l a r e  per  month e h a l l  b e  

nade to t h e  QP f o r  such c o a t s .  The monthly  charge ehall be a d j u s t e d  annually, 

commencing J u n e  1, 1 9 8 7 ,  and computed a t  the t h e n  e x l e t i n g  f i r e d  charge r a t e  

f o r  o p e r a t i o n  and ma in tenance .  The QE' a g r e e s  t o  pay t h e  Company w i t h i n  20 

days of r e c e i p t  o f  each s u c h  i n v o i c e .  

7 .  Site Access 

In o r d e r  t o  h e l p  e n s u r e  t h e  C O n t i n U D U B ,  6 d f e ,  r e l i a b l e  a n d  c o ; z ? a t i b l e  

o p e r a t i o n  of the Paciliry w i t h  t h e  Coinpany ' s  s y s t e m ,  t:?a 2F h e r e b y  g r a n t s  t o  

t h e  Company for  t h e  period of interconnecclon t h e  r e a s o n a b l e  r i g h t s  of  i n g r e s s  

and  egress, c o n s i s t e n t  with t h e  e a f e  o p e r a t i o n  of  t h e  F a c i l i t y ,  over  p r o p e r t y  

o m a d  o r  c o z t r o l l e d  by c n e  QF t o  t h e  e r t e z L  t h e  C . S C ; Z L ~  i r e ~ s  s u c h  i a g r c s s  and 

egress n e c e s s a r y  i n  o r d e r  t o  e x a m i n e ,  t e s t ,  c a l l L r a L e ,  c o o r d i n a t e ,  o p e r a t e ,  -9 
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maintain or repair any intcrconntctlon equipment invo lved  in or arrociatcd 

w i t h  the p a r d l c l  operation of the Facility and the Company's ~ y ~ t e m ,  

includlng the Compaty's metering equipment. 

8 .  Construction Responslbilitp 

In no event  hall any Company sratement, representation, or lack thereof, 

either erpreae or implied, relive the QF of it8 ercluelve responsibility for  

t h e  Facility. Specifically, any Company inepection of t h e  Facility ahall n o t  

be conatrued as  confirming or e n d o r a i n g  the Facillty'e design or its operation 

or maintenance proceduree n o c  a 8  a warranty o r  garantee a8 to t h e  ehfcty, 

rellabllity, ar durability a €  the Facllity'a equipment. The Company'@ 

inspection, acceptance, or its failure to inspect sha l l  not be deemed an 

endoreement of any Facility equipment or procedure. 

9. Ineurance and Indemity 

The QF  hall deliver t o  the Company a t  least fifteen days prior t o  the 

s t a r t  of any interconnection work, a certified c o p y  or duplicate original of a 

liability insurance policy issued by a reputable insurance company authorized 

to do business i n  t he  State of Florida, jointly protecting a n d  i n d e m i f y i n g  

the QF and the Company, t h e i r  officers, esployees, and representatives, 

againet a l l  liability and expense  on a:count of claims aod s u i t s  f o r  injuries 

o r  daaages to peraons or property a r i s i r g  out of L h e  i r t e r c c m e c t i o n  to th2 

QF, or caused by operation of a n y  of tk.2 Q F ' s  e q u i p a e c c  or by tk2 QF's failure 

t o  maintain t h e  Facility's equlpmant in 6 Z t i 3 f a c t s r y  and s a f e  operating 

conditione, OT o t h i ? r w i s e  arising out of  the p e r f o r 3 n c e  by t h e  QF o r  the 

Con;az.,:: of t h s  terms and conditicjr.~ c f  ~ ' 7 . i ~  X g r . - e r z n e .  I T . E  Coars::. s h a l l  >.:.e 
- .  - .  



The pol icy  providing such  cove rage  B h a U  p r o v i d e  c o s p r e h e n i i v e  g e n e r a l  

l i r b i l i t P  L m u r a n c e ,  i n c l u d i n g  p r o p e r t y  damage, but i n  an amount n o t  l e s e  than 

$1,000,000 for each o c c u r r e n c e .  

be endorsed v i t h  a p r o v i s i o n  whereby t h e  i n e u r a n c c  company w i l l  n o t i f y  t h e  

Company v i t h i n  t h i r t y  days  p r i o r  t o  t h e  e f f e c t i v e  d a t e  o f  c a n c e l l a t i o n  o r  a 

m a t e r i a l  change i n  p o l i c y .  The QF a h a l l  pay all premiums and o t h e r  c h a r g e e  

due on a a l d  p o l i c y  i n  f o r c e  d u r i n g  t h e  e n t i r e  p e r i o d  of i n t e r c o n n e c t i o n  v i t h  

t h e  Company. 

t : -  
In  addition, the above r e q u i r e d  p o l i c y  s h a l l  

The QP a g r e e s  t o  indemni fy  and aave harmleae the Company, Its 

a u b e i d l a r i e a ,  and t h e i r  r e s p e c t i v e  employees,  o f f i c e r a ,  and d i r e c t o r e  a g a i n s t  

any and a l l  l i a b i l i t y ,  l o s s ,  damage ,  coat, o r  expense  which t h e  Company, it5 

s u b a i d l a r i c e ,  and t h e i r  r e e p e c t i v e  employeee, o f f i c e r s ,  and d l r e c t o r r i  may 

h e r e a f t e r  i n c u r ,  a u f f e r  o r  b e  r e q u i r e d  t o  pay by reason of n e g l i g e n c e  on the 

p a r t  o f  t h e  QF in p e r f o r m i n g  i t a  obligatione p u r e u a n t  t o  thie Agreement o r  t h e  

QF'e f a i l u r e  t o  a b i d e  by  t h e  p r o v i s i o n  of this Agreement. The Company a g r e e e  

t o  indemnify and save h a r n l e s e  t h e  QF a g a l n a t  any and a l l  l i a b i l i t y ,  1 0 ~ 6 ,  

damage, c o s t  o r  expense which t h e  QF my h e r e a f t e r  i n c u r ,  s u f f e r ,  o r  be 

r e q u i r e d  t o  pay by  r e a s o n  of n e g l i g e n c e  on t h e  p a r t  o f  t h e  Company In 

p e r f o m i n 2  its o b l i g a t i o n s  p u r s u a n t  t o  t h i s  Agreement o r  t h e  Company's f a i l u r e  

t o  abida by t h e  provisions of c h i s  Agyeenent. 

10. D e f a u l t  

The Cocpany may d e c l a r e  t h e  QF t o  be i n  d e f a u l t  a t  any t i a e  t h e  Company 

d e e m  t h e  Q F  to have f a i l e d  t o  comply w i t h  t h e  t e rms  of  tihis a g r e e m e n t .  The 

Company shall give t h e  QF v r i t t e n  notice of t h e  d e f a u l t ,  g i v i n g  t h e  QF fifteen 

( 1 5 )  d r : ; ~  from th2 d a r e  o f  sii? n c ~ l c ?  i2 w h i c h  t o  c u r e  t h e  fefault. I f  t h e  
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d e f a u l t  ham n o t  been cured w i t h i n  s a i d  f i f t e e n  (15) d a y i ,  t h e  Conprny r a y  deem 

this agrement t o  be  t e r m i n a t e d  and m y  d i s c o n n e c t  it5 f a c l l i t l c a  from rhome 1 .  
'. . 
t 

of the QP. 

11. E l e c t r i c  Service t o  t h e  QF 

T h e  Company w i l l  p r o v i d e  t he  c l a 3 s  o r  c l a s s e s  of e l e c t r i c  s e r v i c e  

r e q u e s t e d  by t h e  QF, t o  the e x t e n t  tha t  t h e y  a r e  consietent r i t h  a p p l i c a b l e  

t a r i f f s ,  p r o v i d e d ,  however ,  t h a t  i n t e r r u p t i b l e  s e r v i c e  will n o t  be  a v a i l a b l e  

under c i r c u m s t a n c e s  w h e r e  i n t e r r u p t i o n a  would  i m p a i r  the QF's a b i l i t y  t o  

g e n e r a t e  and d e l i v e r  e l e c t r i c i t y  t o  t he  Company. 

12. A p p l i c a b l e  Lav 

Thie Agreement  e h a l l  be  goveroed  by a n d  c o n e t r u e d  in a c c o r d a n c e  with the 

l a v s  of the State of F l o r i d a .  

13. S u r v i v a l  o f  A g r e e m e n t  

This Agreement  as may b e  amended f r m  time t o  t i m e ,  shall be binding and 

i n u r e  t o  t h e  benefit of  t h e  P a r t i e e '  r e a p e c t i v e  s u c c e s s o r e - i n - i n t e r e s t  and 

l e g a l  r e p r e s e n t a t i v e s .  

1 4 .  Complete Agreement  and  Ai=en,?r=ents 

hll p r e v i o u s  c o r " . u ~ i c a t i c i s  o r  a g r e e n e n t c  b e t v e e n  th2 p a r t i e s ,  whether 

v e r b a l  or  n i t t e n ,  w i t h  r e f e r e z c e  t o  t h e  s u b j e c t  matter of t h i s  Agreement are 

hereb;; abrogated. No a s e 2 2 = c c t  o r  modification t o  t h i s  Azreement  shall b e  

b i n i i z g  u d e s s  i t  s h a l l  t e  s e t  f o r t h  i n  v r i t l n g  and d u l y  e r e c u t e d  by  b o t h  
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15. Notification 

Far purpose of t a k i n g  emergency 0 1  InJ c0aP4unicatioaa relatlng t o  the  

o p e r a t i a n  of the F a c i l i t y ,  under t h e  provirion8 of  thlr Agreement, t h e  p a r t i e p  

d e s i g n a t e  the f o l l o u i n g  p e o p l e  f o r  notificstion: 

1 

F o r  Gulf: H a n s u r  K. Steven8 

P. 0. Box 1151 

Penaacola PL 32520 . Phone: (904) 444-6517 

F o r  QF: 

Phone: 

WI~hxss Vtrmop, the QF and the Company executed t h i n  Agreement t h i o  

day of # '  

t 
ATTEST : 

Secretary  

ATTEST : 

k'itness  a s  to QP 

Kitness as to QF 

GULF POWER COHPANY 

d/cT-a-Q. 

Vice Preaident 

QUALIFYING F A C I L I T Y  
n 

O f f i c i a l  Capac i ty  



0 .  

"QF INTERCONNECTION COST ESTIMATES" 

ITEM - 
I. S i t e  and Preparation 

2. S w i t c h  House, Conduit ,  Grounding 

3. Hi-s ide  Switches 

4. H i - s i d e  C i r c u i t  Switches 

5. P o w e r  Transformer 

6 .  Feeder Bay 

7, Inte rconnectk on Pro tec t ion  

8 .  Transmission Dead-end 

COST 

$ 69,000 

$171,000 

$ 6 5 , 0 0 0  

8 60,000 
$29 7 , 0 0 0  

sl20,000 

9100,000 

$ 24 ,000  

TOTAL $!306,000~ 

EXHIBIT A 



7.0 GENERAL 

, . v . l  ?UX?OSE. 3 e  purpose o f  chese  s t a n d a r d s  is c: ;:n*.-ite E 

fair and tquicable meehod f o r  Custorrers %!?a h-:e S + n e r n i s r s  

e o  iccerzonnrct Gich che Campany EXI t a  ?i530Zc chs 

development and use of  renewabla resources in an ecoaorical 

nanr.er. All interconnections are to csrply .dizh the 

stat'~~t~s, ordinances, codes, rules 2nd regulazic7.s oi 211 

Governmental units, b o d i e s  iind agencies. 

- -  

-L ; , , E S Z  ;uidel:ces include rhe ninizmm ensincering, c?ers:il:g, 

and protective requiTements f o r  safe and reliable operation 

of both the Company's system and the Customer's system. 

These standards provide a u n i f o r m  policy to be used, buz the 

Company will review sach interconnection seperately f o r  

specific needs according to the p a r t i c u l a r  set of ccndicFsils 

and situacions involved in each case. 

7.0 .7  R E S P O N S I a I L I n .  IC will be che r e s p o n s i b i l f c j  of :hs 

Customer requestiag C h e  interconneccion cu des iz i l  and 

install an adequate protitction and control system to meet: 

( a )  The requirenents of this policy; 

(b) -ill applicable electrical and saiec:; sran5a;ds 

and codcs; and 

(c) The criteria of all licensing authoriries. 

E F F EC T I v E : Jrnuar;: 2 9 ,  1382 
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7.0.3 XEQUIREU!?TS. These standards i a c l u a e  such L L S ~ J S  E S :  

-Personal safety 

-Responsibility and Liability 

-Protection and operatlcn 

-Quality or' service 

+e ter ing 

-Cost Responsibility 

If an ixscallation fails to meet any requirenent ilereia, the 

Company nay refuse t o  connect or reconnect the installation. 

The Company reserves the right to alter the requiremencs 

herein by special agreement tD ensure saii? and acceptable 

operation of its distribution- S : J S ~ S P  and scrvice t o  ocher 

customers. 

A Customer shall noc operate electric generating squipEenr 

iil parallel with th+ Company's electric system vithouc the 

prior written consent of the Company. 

7.0. b APPLICATION FOR ~ N T E R C O N h T C T I O N .  Formal application for 

interconnection shall be made by the Custonar prior t o  t h e  

installation or' any generation relaced equipment. This 

application shall be accompanied by the f o l l o w i n g :  

- 

(a> Physical layout drawings, including dimensions; 

(b) A l l  associated equipment speciiications and charac- 

teristics including, but no t  liaited to, technical 

parameters, ratings, basic impulse l e v e l s ,  electri- 

cal main one-line diagrams, schenaric diagrams, 

system protections, frequency, voltage, current and 

interconnection distance; 
4 3 

I S S U E D  6'f: E. L. Addison, ?resident 
EFFECTIVE:  J x i u a r y  29, 1982 



0 ---_ 

GULF POWER COMPANY 

Functional and iaglc LiiagiaDS , ccntral ;r,d r e c e r  

diagrams, c o n d u c t s r  s i z e s  azd l e i i g c h ,  ar.2 EL:; ztker 

relevant d a t a  which 3igk.t De r;ecessarjr LJ cr,ders:aad 

r:he p r o p o s e d  sysL?.z and t o  be a b l e  t3 = E Y . ~  3 

coordinated system; 

Power recuiresenrs in k ia t ts  and v2rs; 

Expected radio--;?oise, haaonic generation and t e l e -  

phone interference facrsr; 

Synchronizing nethcds; a n d  

Operacing/instruction zanuals. 

.:ny subsecuenr chanse -- in the s:istcp nust also be subnitred f o r  

review and Fritren approval prior actual nodification. 

- --- - 

The above nentioned rsview, recomendatlons and apprsval by t h e  

Conpany do n o t  relieve the Customer from the complete responsi- 

bility f o r  the adequate engineering dasign, construction and 

operarion of the Customer's equipnenr: and for any liability f o r  

injuries to proPercy or persons associated with any failura 

perform in a p r o p e r  and safe manner f o r  any reason. 

a 

7.1 PERSO!WEL SAFETY 

7 . 1 . 1  GEXERAL. i h a  forzmosr: concern is safety. IC must '32 

recognized that the Company's illectrical system and tha 

electrical system of thd Customer t r i l l  interacc through 

interconnection o f  the Customer's generation sysrein. 

Adequate protcction and. s a f s  operational proceduras nust be 

followed by the j o i n r  systtm. The Customer shall be required 

I S S U E D  6V: Z .  L. Addison, ?resident 
E F F E C T i $ # E :  January 29,  1382 
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t o  f u r n i s h ,  inscall, o p e r a c e  a n d  naiatain in 3God o r d e r  and 

repair, and be solei:? responsible f o r ,  L ' i rhou t  c a s t  r o  t h e  

Company, a l l  facilities r e q u i r e d  f o r  t h e  safz o p e r a t i o n  of 

t h e  g e n e r a t i o n  syszern i n  p a r a l l e l  v i t h  :ha Ccrcipany's s y s t e n .  

The Customer s h a l l  p e r s i t  the Company's enployees t o  e n t e r  

upon h i s  properr:; ac  any reasonable tine f o r  :he p u r p o ~ i e  of 

i n s p e c t i n g  and/or  Lesrilg the C u s t o n e r ' s  equipment ,  

f a c i l i t i e s  o r  appararus .  Such inspecrions s h a l l  aoc r e l i e v e  

t h e  Customer f r o m  h i s  o b l i g a t i o n  t o  maintain his equipment i n  

s a f e  and s a t i s f a c t o r y  operating c o n d i t i o n .  

The Company's a p p r o v a l  of  i s o l a t i n g  dev ices  used by t h e  

Customer v i 1 1  b e  r a q u i r a d  i n  order t o  e n s u r z  that:  these w i l l  

comply v i c h  rrhe Caspacy's s u i t c h i n g  and  zagg ing  p r o c e d u r e  f o r  

safe working clearances. 

7.1.2 DISCONNECT SUITCH. .I sanual d i s c o n n e c t i n g  s v i t c h ,  of che 

v i s i b l e  l o a d  b r e a k  rype, t o  provide  a s e p a r a t i o n  point 

between t h e  Custoner's g e n e r a t i o n  sys tem a n d . t h e  Company's 

sys:em, s h a l l  be  r e q u i r e d .  The Company w i l l  specify t h e  

location of t h e  d i s c o n n e c t  s w i t c h .  The s w i t c h  s h a l l  b e  

mounted separats from t h e  meter s o c k e t  and shall be r e a d i l y  

accessible t o  t he  Company and be c a p a b l e  of k i n g  lockcd  i n  

the  open p o s i t i o a  wich a Conpzny padlock.  The Company 

resemes t h e  r i g h t  t o  open t h e  switch (F.e. i s o l a t i n g  the 

Customer's g e n e r a t i o n  system) u f t h o u t  p r i o r  n o t i c e  t o  the 

Cus t omer . 
I S S U E D  By: E. L.  Addison ,  Prssidenc 
E F F E C T l V E :  J a n u a r y  2 9 ,  1982 
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GULF POWER COMPANY' 
Section IT? a 
O r i g i n a l  Shee: Sc. L . 3 3  

Conpany sgstea szergencies and/or aaincenance 

requlrenents detemined by the Coopany; 

Hxzardous conditions e x i s t i n g  on the Customer's 

generating or ;rstective tquipaeilK a s  determined 

by th2 Cczpa-y; 

>nsrerse effects of Cusromer's generation c o  c h e  

Compan:i ' S  o t h e r  electric consumers and/or system a5 

detcrmined by che Company; 

Failure or' Customer t o  maintain any required 

insurance, or; 

Failure of Cuscontr LO conply vith any existing 

or future ragulacions, r u l e s ,  orders or decisions o f  

any gaveramental or regulatory a u t h o r i t y  having 

jurisdicrion over  the Custoner's eleccric generating 

equipmenc or the operation of such equipment. 

7.1.3 E S P O N S I a I L I T Y  AND LLUILITY.  The Company shall be 

respoasible f o r  Company o m e d  facilities. n e  Customer shall 

- 

likewise be responsible f o r  chz Cuscomer's entire system, 

s n s u r i n g  adequate safeguards f o r  other Custcmers, Company 

personnel and equipmenr: and f o r  the protection of his own 

generation systs ' i i l .  The Customer shall indemnify and save t h e  

Company b r a l e s s  f r o m  any and all claiins, demands, c o s c s ,  or 

expsnses f o r  loss, daaage, or injury t o  persons or prope r ty  

(includi-ilg the Custoner's generaEion system and the 

Company's s y s t e n )  caused by,  arising o u t  of, or resulring 

from: - 
ISSUED BY: E. L. Addison, President 
E F = E C T I \ . I E :  January 2 9 ,  1382 



( a )  -=i:? BCZ: ;r r,c:ssian 2iy -:.E: C~istocer, or Cusrosei 

c3ntracf0r9, agen:~, servants and enployees In con- 

nection W i t h  the ixstallaclon OT operatlcn of the 

Cuscomer's generatl2n system 3r the operation t h e r e -  

of in connection with the Cocc?any's System; 

(b) Any defect in, failure or ' ,  c r  fault related t o  the 

CusctrLier's generation systen; 

( c )  Customer's regligeRce or negligence of Customer's 

contractors, agents, servants and enployees; or 

( d )  Any sther evenr or act that i s  the result of, or 

proximately caused by the Customer or the Customer's 

facilities, 

j . l . 4  1:S'SuRLYCS. It is understood and agreed that che Custoiller 

yj.11 deli-:er EO the Compaay, at lcas: fifteen days prior ;o 

the  star^ of any iaterconnection York a certified copy or 

duplicate original of a liability insurance policy issued by 

a reputable insutaace company authorizcd to do business in 

the State of Florida, jointly protecting and indemnifying 

t h e  Customer and the Company, its officers, employees, and 

representatives against all liability Lid expense on account 

of claims and suits f o r  injuries or damages to persons or 

property arising out of the interconnection to the Customer, 

or caused by operation of any or' the Customer's equipment or 

by rhe  Customer's failure t o  maintain the Customer's equip- 

aenc in saclsfaccory and safe operating condition. 
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GULF PC'tVEFi COPtilPANY 

1 2 )  ::;oii - .  c i r c u i t ;  ($ : . : l ,~d izg  g r s u z i  f a u l t  c o n d i : $ o n j ;  

( 2 )  Open c i r c u i i s ;  

( f )  P h a s e  u n b a l a n c e  and r e v e r s a l ;  

( p )  !>.:er 3r u n d s r  f i e q u e f i c : r  z o n d i ~ i s n ;  

( h )  O t h e r  i n j u r i o u s  e l e c t r i c a l  c o n d i t i o n s  t h a t  n a y  a r i s e  

o n  t h e  Co-pa>:::'s S:;SCEZ; 2z.d 

( i )  Any r s c l o s e  a c z e q t  iy t k . 2  C o r p a n y .  

f h e  Company rzs2r-:cs :%e rFg,hc t o  ? e r i o m  such tests 3s i t  

deeps ~ z c e s s a r y  t o  2 n s u r e  safe .?nd efficient p r o t e c c i o n  a n d  

o p e r a t i o n  o f  t h e  C ~ s t ~ = e r s ' s  f a c i l i t i e s .  

7 . 2 . 7  t 9 S S  OF SOC3C:. T h e  Cuscozer s h a l l  ? r o l e i d e l  o r  t h e  Company :Jill pro-  

v i 6 2  J E  t h e  cusroner' s s x p e n s e ,  .approved F r o c e c t i v e  equipment:  

necessar:? LD i = z - e d i a t e l y ,  c s~z~p lece l : ; ,  and s u t o n a t i c a l l : ?  d i s c o n n e c t  t h =  

rusto;.,er-o..Tei = t l n c r ~ t i o n  f ~ m  the C o a p . l n y ' s  systcn i n  c h +  e v z n t  of a 

f a u l t  on t h e  Cozipan:r's s y s t e z : ,  a f a u l t  09 t h e  Custoner's s y s t e m ,  or 

'LOSS 0 5  s o u r c e  on t h e  C o n p a n y ' s  s y s t e n .  D i s c o n n e c t i o n  n u s t  be 

c o m p l e t e d  w i t h i n  t h e  t ime.  s p e c i f i e d  by t h e  Company i n  iKs s t a n d a r d  

o p e r a t i n g  p r o c e d u r e  f o r  its electric S y S c E Q  f o r  l0s .S  of  source on  t h e  

Co=pany's s y s t e ~ .  T h i s  a u c o z a t i c  d i s c o n n e c t i n g  d e v i c e  z a y  be o f  t h e  

aanua l  o r  a u t o m a t i c  r e c l o s 2  t:;pe and  shall n o t  b e  c a p a b l e  of  r e c l o s i n g  

u n E i l  a f t e r  s e r v i c e  is r e s t o r e d  by t h e  Conpany-  The  t y p e  and  s i z e  of  

tk:2 d e v i c e  s h a l l  b e  a p p r o v e d  by t h e  Company d e p e n d i n . ?  upon t h e  

i n s r 3 1 1 3 t i o n .  Xdequ3cz t e s t  d a t a  o r  t z c h n i c a l  p r o o f  t h a t  t h e  d e v i c e  

3 2 e t :  :he abov2  c r i t e r i a  n u s t  h e  s u p p l i e d  by thE C u s t o n e r  t o  t h e  

- 

I 

I S S U E D  sy: E .  L. Addison,  Pres iden t  



- : 1-r,-:nI:.:,?:2:: .i-:;D ~ - ~ ~ ~ ~ ' ~ ? ~ ~ ! ~ ~ ~ , . ~ ~ ~ ~ ; .  The  Ccstsaer ;hall ?e r a s p o n s i b 1 2  

f o r  c o o r d i x a t i o n  and s y n c h r o n i z a t i o n  of t h t  C u s t o ~ e r ' ~  e q u i p a e n r  w i t h  

-- , . - . -  _ _ - . . -  

,. 'L ,.= - ;3c-- ,L+1.,7 - - - . I  5 ~~~c:ri:zl ;:,is c e z ,  s n d  z s s c z e s  a l l  r e s p o n s i 5 i l i t y  fc.r 

daz;ags t h a t  zay o c c u r  f rom i x p r o p e r  c o o r d i n a t i o n  o r  s y n c h r o n i z a t i o n  of 

t h t  s e 2 e r a t o r  v i t h  che C o n ? a n y ' s  s y s t e m .  Detai ls  of  f r e q u e n c y  an6 

v o l t a g e  s y n c h r o n i z a t i o n  c a n  be. f o u n d  i n  c h t  Qualit : :  o f  Service s e c t i o n  

o f  r h e s e  r u l e s .  

7 . 7 .  i ELZC?,IC.iL C!?.AF-4C?S?.ISTICS. Single p h a s e  % e n e r a t o r  i n r e r c o n n e c t i o n s  

v i t h  tka Conpany a r 2  perzitted a t  power l e v e l s  u p  t o  20 LV. F o r  power 

l e v e l s  e x c e e d i z q  1 0  i;:?, a t h r e e  p h a s e  5 a l a n c e d  i n r e r c o n ~ e c t i o n  w i l l  

norz~lsll:: 5e r e q u i r e d .  F o r  thc p u r m s e  of Z a l c u l a t i n q  c o n n e c t e d  

g e n e r a t i o n ,  1 hor sepouer  e q u a l s  1 I - r i l o u a c t .  The Cus t o n e r  s h a l l  i n t e r -  

c o n n e c t  * J i th  t h e  Conpany at: t h e  voltage of t h e  a v a i l a b l e  d i s t r i b u t i o a  

o r  t r a n s m i s s i o n  l i n e  o f  t h e  Cozpany for t h e  l o c a l i t y  of the Lntercon- 

n e c t i o i l ,  and s h a l l  u t i l i z e  on2 o f  t h e  s:andard c o n n e c t i g n s  (singlz 

p h a s e ,  t h r c e  p h a s e ,  '-:.-e, d e l t a ) .  

i h e  Cozpany r z s e r v e s  tk.2 ri;ht t o  requirt a s e p a r a t e  c r a 2 s f o n a t i o n  

a n d / o r  s e r v i c e  for a C u s t o n e r ' s  3 2 n e r a t i o n  s y s r e a ,  a t  t h e  Custr3nerIs 

e x p e n s e .  T h e  C u s t o n e r  s h a l l  3ond a l l  n e u c r a l s  of t h e  C u s t o r , e r ! s  s y s t e m  

I S ~ L ' I ~  E Y :  E. L .  Addison, P r e s i d e n t  
m . . .  - . 
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7 . 2 . 5  

v i t h  a res?s:;nce :.slue v h i t h  j h o u l d  be d e t e r m i n e d  by t h s  Conpany 

and bgnd t h i s  S r s u n d  ta r k e  C u s t o r - e r ' s  s y s t c n  n e u c r a l .  

E X C S ? ? I O t i S .  Customer g e n e r a t o r s  h a v i n g  c a p a c i t y  r a t i n g s  t h a t  

c a n :  

1. Produce  pover  ix z x c e s s  o f  1/2 o f  t h e  minimum cus to-ner  r e q u i r e -  

aents o f  t h e  i n t e r c o n n e c t e d  d i s t r i b u t i o n  O K  t t a n m i s s i o a  circuit; 

2 .  Produce  po i r t r  f l o w s  a p p r o a c h i n g  or exceed in5 t h e  t ' i ? r l aa l  c a p a c i t y  

or' t h e  connec ted  Conpany d i s t r i b u t i o n  and t r a n r m i s s i s n  lines o r  

t r a n s f o m e r  s; 

3 .  Adverse ly  a f f e c t  t h z  o p e r a t i o n  o f  t h e  Conpany o r  ocher c u s t o t n 2 r ' s  

: -o l t sge ,  f r equency  o r  o v e r c u r r e n t  c o n t r o l .  -Itid p r o t e c t i o n  devices; 

A .  . i d v c r s e L y  . l E l z c t  t h e  q u a l i t y  o f  s e r v i c e  t o  o t h e r  customsrrs; 

5.  In te rconnec t  a t  v o l t a g e  l e v e l s  j r e a t a r  t han  d i s t r i b u t i o n  

v o l t a g e s ;  

will require mors complex i n t e r c o n n e c t i o n  f i c i l i t i e s  a s  deemed 

n e c e s s a r y  by t h e  Company. 

7.3 QUALITY OF SERVICE 

7.3.1 CYN5R.i-t. It i s  t h e  p o l i c y  o f  rhe  Company to a l low o n l y  t h a s e  i n t e r -  

connections rJhich can be a c h i e v e d  w i t h o u t  reducing t'na q t i + l i t y  o f  ser-  

vice  t o  o t h e r  customers and t o  d i s c o n n e c t  s u c h  intcrconnectLons should 

u n f o r t s e e n  d i f f i c u l t i c s  a r i s e  which impair quality or' s c r v i c e .  

I ~ ~ c ~ ~  BY: E .  L. A d d i s o n ,  P r e s i d e n t  



7 . 3 . 2  

7.3.3 

7 . 3 . 4  

- Ihe C ~ ) s t e n e r ' s  g e n e r a t i o n  svst:ea m s t  ' 3 ~  of  sound e n g i n e e r i a g  

d e s i g n ,  of  q u a l i t y  u o r b a n s h i ? ,  s h a l l  have s a f e  and r e l i a b l e  . 

o p e r a t i n g  c h a r a c t e r i s c i c s ,  s h a l l  z e e t  a l l  a p p l i c a b l e  c o d e s ,  

a a d  s h a l l  be a p p r o v e d  by all Go-Jernaencal  a u t h o r i t i e s  h a v i n g  

j u r i s d i c t i o n .  The system s h a l l  b e  d e s i g n e d  o r  a p p r o v e d  by a 

licensed and r e g i s t e r e d  e l e c t r i c a l  e n g i n e e r  of the S t a t e  of 

F l - J r i d a .  Tne Company reserves t h e  r i g h t  t o  per form such t s s r s  

a s  i t  deems necessa ry  t o  ensu re  the qua1i:y of se rv ice .  

The q u a l i t y  of t h e  C u s t o m e r ' s  g e n e r a t e d  e l + c t r i c i t y  shall 

neet Lhe folloving -minimum g u i d e l i n e s :  

F E Q U E S C Y .  The governor c o n t r o l  on t h e  p r i s e  s o v e r  shall 

be capable  o f  n a i n t a i n i i l g  the gene ra to r  o u t p u t  f r e q u e n c y  

v i c h i a  lisitij f o r  l c a d s  f r o m  no-load up t o  rzced  o u r p u t .  T'ne 

1iaits f o r  f r e q u e n c y  shall be 60 h e r t z  (cycles  per second) 

p l u s  o r  minus, an i n s t a n t a n e o u s  v a r i a c i o n  of  less than 1%. 

VOLTAGE. The r e g u l a t o r  control s h a l l  be capable  o f  main- 

t a i n i n g  the g e n e r a t o r  o u t p u t  v o l t a g e  W i t h i n  limirs f o r  loads 

f r o m  no-loads up t o  ra ted o u t p u t .  The l i s l t s  f o r  vo l tage  

shall b e  ' t h e  n o m i n a l  operating v o l t a g e  level, plus o r  

minus 5%. 

HARKONICS.  The O U C p U t  sine wave d i s t o r t i o n  shall be deemed 

acceptable uhsn I t  does not  have a higher c o n t e n t  ( r o o t  mean 

square) or' harmonics than t h e  Company's n o r m a l  h a r m o n i c  

c o n t e n t  a t  t h e  interconnection p o i n t .  

I S S U E D  BY: E. L. Addison ,  P r e s i d e n t  

E F F E C T I V E :  January 2 9 ,  1382 
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S e c t i o n  IV 
L ' r i g i n a l  St..srt So.  & . i o  

generation S:? s Kern sha l l  be 

d e s i g n e d ,  operated and c o a c r o l l e d  ED p r o v i d e  r e a c t i v e  p o w e r  

requiresents from 0.35 l a g g i n g  to C.65 l e a d i n g  pover f a c t o r .  

I n d u c r i o n  g e n e r a c o r s  s h a l l  have s t a t i c  c a p a c i t o r s  that  pro-  

v i d e  a t  l e a s t  8 5 f  of  t h e  magnetizing c u r r e n t  r z q u i r e n e n t s  of 

t h e  i a d u c t l o n  g z n e r a t o r  f i e l d .  ( C a p a c i t o r s  shall n o t  be  so 

I l a r g e  as  t o  p e m i t  self-excitation of dus tone r  1s g e n e r a t o r  

f i e l d  1. 

7 . 3 . 6  DC GEhXX4TORS. N r t c t  currenr g e n e r a c o r s  may be o p e r a t e d  

in p a r a l l e l  T i t h  t h e  Company's s y s t e m  th rough  a synchronous 

- 

i nve r t e r .  The i n v e r t e r  nusc meet a l l  c r i t e r i a  i n  t h e s e  

The s c c u a l  m e t e r i n g  aauipmenr: required, its voltage r a t i n g ,  

number of phases, sirs, c u r r e n t  t r a n s f o r m e r s ,  potential 

transformers, nunber  of i n p u t s  and a s s o c i a t e d  memory is 

dependent on che type ,  size and l o c a t i o n  o f  the electric 

service provided .  In Situations where power  may flow both i n  

a n d  o u t  o f  t h e  Cus tomer ' s  systtin, power f lowing  i n t o  the 

Cusfomer ' s  sys t em will bs measured s e p a r a t e l y  from power 

flowing o u t  of the Customer's system. 

The Company w i l l  provide, ac no a d d i t i o n a l  c o s t  t o  the 

Customer ,  Lhe m e t e r i n g  e q u i p n t n t  n a c e s s a r y  K O  measure capa- 

city and energy d e l i v e r i e s  t o  t h e  Cusromer. The Company will 

p r o v i d e ,  at the Custoner's exptnse, t h e  nectssary additional 

metering equipment  t o  neasure s n e r g y  d e l i v e r i e s  by the 

Cus tomer  t o  t h e  Coznpany. I 
ISSUED BY: E. L. Addison, Presidenr 
EFFECTIVE: Jznuar-j 29, 1982 
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dance .ni:h t -ar i f rs  or c o n t r a c t s  t as  applicable) f i l e d  u i t h  and 

~ C C P ? L P ~  by  t h e  T?SC. A 1 1  .such t a r i f f s  and c o n t r a c t s  shall conp ly  w i t h  

t h e  q i e s l i n s s  s s t  r ' o r t h  by %he PPSC in accordance w i t h  t h e  r e q u i r e  

Z e n t s  o f  t h e  P u b l i c  Utility R e g u l a t o r y  P o l i c i e s  Act .  
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EXHIBIT B 

GULF POWER COMPANY 
Energy Price Comparison 

$/MWh 

2008109 200911 0 201 011 1 2011112 2012113 2013114 

Territorial Energy (I) 78.23 79.47 74.81 74.42 75.47 82.25 

Negotiated Contract Energy 72.50 72.50 72.50 72.50 75.00 75.00 

Difference 5.73 6.97 2.31 1.92 0.47 7.25 

(I) Gulfs Average Hourly Projected Territorial Energy Prices of August 2008 


