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Docket No. 080121-WS 
Kimberly H. Dismukes 
Exhibit No. KHD-1 
Schedule 27 
Revised 

( 5 )  (6) 

Aqua Utilties Florida, Inc. 
Revenue Requirement 

(7) (8) 
Requested Requested 

Combined 

228,262 9,186,549 

(1,137,524) 6,908,883 
(4,407) 1,381,813 

(153,691) (87,271) 
107,150 892,725 
549,208 (178,188) 

(1) (2) (3) (4) 
Per Utility Adjusted 

Line Books Test Year Test Year 
No. Description 2007 Adiustment 2007 

1,611,858 10,798,408 

4,820 6,913,704 
0 1,381,813 
0 (87,271 

72,534 965,258 
59 1,935 4 13,747 

1 OPERATINGREVENUES 8,990,438 (32,150) 8,958,288 

8 NET OPERATING INCOME (907,052) 308,115 (598,938) 
9 RATEBASE 28,570,883 (8,230,995) 20,339,888 
10 RATEOFRETURN -6.35% -5.75% 

2 Operation & Maintenance 7,957,858 88,550 8,046,408 
3 Depreciation, net of CIAC Amort. 1,654,445 (268,225) 1,386,220 
4 Amortization 0 66,419 66,419 
5 Taxes Other Than Income 854,s 18 (69,243) 785,575 
6 Provision for Income Taxes (569,630) (157,766) (727,397: 

867,525 268,588 942,569 1,211,157 
(657,433) 19,682,455 19,682,455 

12.299 
i 

Pro Forma Pro Forma Revenue Annual 
Adiustments Adiusted I Adiustment Revenues 

Requested Revenue Increase: 17.5% 

Note: The revenue requirement excludes Tomoka/Twin Rivers due to a link failure in Aqua's MFR model. 
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Schedule 27 
Revised 

(1) (2) (3) (4) ( 5 )  (6) 
Per Utility Adjusted 

Aqua Utilties Florida, Inc. 
Revenue Requirement 

(7) (8) 
Requested Requested 

Water 

Line Books Test Year Test Year 
No. Description 2007 Adjustment 2007 

1 OPERATING REVENUES 5,597,982 1,278 5,599,260 

2 Operation & Maintenance 4,933,352 258,609 5,191,96 1 
3 Depreciation, net of CIAC Amort. 748,402 (26,99 1) 72 I ,4 1 I 
4 Amortization 0 48,954 48,954 
5 Taxes Other Than Income 645,883 (162,538) 483,345 
6 Provision for Income Taxes (281,465) (161,133) (442,597) 
7 OPERATING EXPENSES 6,046,172 (43,100) 6,003,073 

8 NET OPERATING INCOME (448,191) 44,378 (4033 13) 
9 RATEBASE 14,030,527 (2,967,835) 11,062,692 
10 RATEOFRETURN -3.19% -3.65% 

Pro Forma Pro Forma Revenue Annual 
Adjustments Adjusted Adjustment Revenues 

226,539 5,825,798 699,502 6,525,300 

(95 1,687) 4,240,274 2,092 4,242,366 
26,212 747,623 0 747,623 

(22,772) 26,182 0 26,182 
43,590 526,936 3 1,478 558,413 

427,872 ( 14,726) 256,883 242,158 
(476,785) 5,526,288 290,453 5,816,741 

703,323 299,5 10 409,049 708,559 
389,437 11,452,129 11,452,129 

6.199 
i 

Reauested Revenue Increase: 2 1.3% 

Note: The revenue requirement excludes Tomoka/Twin Rivers due to a link failure in Aqua's MFR model. 
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Exhibit No. KHD-1 
Schedule 27 
Revised 

(1) (2) (3) (4) 
Per Utility Adjusted 

Line Books Test Year Test Year 
No. Description 2007 Adjustment 2007 

Aqua Utilties Florida, Inc. 
Revenue Requirement 

( 5 )  (6)  

Pro Forma Pro Forma 
Adiustments Adiusted 

Wastewater I 

1,723 3,360,751 912,356 4,273,108 1 OPERATING REVENUES 3,392,457 (33,429) 3,359,028 

2 Operation & Maintenance 3,024,506 (170,059) 2,854,447 
3 Depreciation, net of CIAC Amort. 906,043 (241,233) 664,809 
4 Amortization 0 17,466 17,466 
5 Taxes Other Than Income 208,935 93,295 302,230 
6 Provision for Income Taxes (288,166) 3,367 (284,799) 
7 OPERATING EXPENSES 335 1,3 18 (297,165) 3,554,153 

Requested Requested 
Revenue Annual 

(185,838) 2,668,610 
(30,619) 634,190 

(130,919) (113,453 
63,559 365,789 

121,337 (163,462 
(162,479) 3,391,674 

9 RATEBASE 14,540,356 (5,263,160) 9,277,196 
10 RATEOFRETURN -3.16% -2.10% 

(1,046,870) 8,230,326 I 

2,729 2,671,338 
634,190 0 

0 (113,453) 
41,056 406,845 

335,052 171,589 
378,836 3,770,5 10 

8 NET OPERATING INCOME (458,861) 263,737 (195,125)l 164,202 (30,922) I 533,520 502,598 

Requested Revenue Increase: 28.0% I 
Note: The revenue requirement excludes TomokdTwin Rivers due to a link failure in Aqua's MFR model. 
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Kimberly H. Dismukes 
Exhibit No. KHD-I 
Schedule 28 
Page 1 of 2 
Revised 

Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
48 Estates 

Line Water 
No. Description 

1 PLANT IN SERVICE 
2 Allocation of Corporate IT 
3 
4 PSC Audit Adjustments 
5 Entity Reclassification 
6 Total 2007 Adjustments 
7 
8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
10 Meter replacement cost 
11 
12 
13 
14 
15 
16 Total Pro Forma Adjustments 
17 
18 UTILITY LAND & LAND RIGHTS 
19 Total 2007 Adjustments 
20 
21 
22 Pro Forma Adjustments 
23 
24 

26 
27 
28 CONSTRUCTION WORK IN PROGRESS 
29 Not Applicable 
30 
3 1 ACCUMULATED DEPRECIATION 
32 Allocation of Corporate IT 
33 
34 PSC Audit Adjustments 
35 PSC Depr Rate Correction 
36 Correction for UPlS Reclassification 
37 Total 2007 Adjustments 
38 
39 Pro Forma Adjustments 
40 
41 Meter Replacements 
42 Retirement of existing meters 
43 
44 Salvage 
4s 
46 #VALUE! 
47 
48 #VALUE! 
49 
so 
51 Total Pro Forma Adjustments 

Allocation of Corp Structures & Improvements 

(Less) Retirement of existing meters 

25 NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts 

Allocation of Corp Structures & Improvements 

New PCs, Network & Telephone Upgrade 

6 Month Net Acc Depr (Addns less Retirements) 

$ 4,276 
497 
858 

$ 5,63 1 

$ 1,085 
17,010 
(4,543) 

$ 13,552 

$ 1,320 
$ 1,320 

$ (6,656) 

Sewer 

NA 
NA 

NA 
s 

NA 
NA 
NA 

NA 

NA 
$ 

$ 
$ 

NA - 
NA 

s s 

$ 585 
51 

8,102 
(183) 

$ 8,555 

$ 9 

(4,543) 
312 
292 

$ (3,930) 

NA 
NA 
NA 
NA 
NA 

.R 

NA 

NA 
NA 
NA 

NA 

NA 

NA 
$ 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 

Line Water Sewer 
No. Description 

1 CIAC 
2 PSC Audit Adjustments $ 4,338 NA 

4 
5 Pro Forma Adjustments 

3 Total 2007 Adjustments $ 4,338 $ 

6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
1 1  PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 

Correct Test Year Accumulated Amortization of CIAC 

24 
25 
26 
21 
28 
29 
30 
31 
32 
33 
34 
35 

$ NA 
$ $ 

$ 2,407 NA 
(225) NA 

$ 2,182 $ 

NA 

NA 
$ $ 

$ (6,055) $ 

ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
Not Applicable $ $ 

ADVANCES FOR CONSTRUCTION 
Not Applicable 

WORKING CAPITAL ALLOWANCE 

Recommended Working Capital $ 1,448 

Pro Forma Adjustments 
Deferred Rate Case Expense 

2 of 116 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Arredondo EstateslFarms 

Sewer Water Line 
No. Description 

I PLANT IN SERVICE 
$ 18,110 

2,104 
$ 30,384 

3,530 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Allocation of Corporate IT 
Allocation of Corp Structures & Improvementr 

$ 20,214 $ 33,914 Total 2007 Adjustments 

Pro Forma Adjustments 
Allocation of Corporate IT 
Meter replacement cost 
(Less) Retirement of existing meters 

s 4,593 
NA 
NA 

s 7,707 

$ 4,593 Total Pro Forma Adjustments s 7,707 

UTILITY LAND & LAND RIGHTS 
Total 2007 Adjustments ‘E s 

s ‘E 

Pro Forma Adjustments 
s 

a NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts 

CONSTRUCTION WORK IN PROGRESS 
Not Applicable 

ACCUMULATED DEPRECIATION 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvement: 

PSC Depr Rate Correction 

Total 2007 Adjustments 

F, P 

s 2,479 
216 

3,174 

s 4,159 
362 

( 1 2 1 8) 

s 3,303 s 5,868 

Pro Forma Adjustments 
New PCs, Network & Telephone Upgrade 
Meter Replacements 
Retirement of existing meters 
6 Month Net ACC Depr (Addns less Retirements) 

s 40 s 66 

NA 
NA 
NA 

( 16,992) 
Salvage 

Reduce Accumulated Depreciation per Staff Audit Finding No. 4 

c 411 51  Total Pro Forma Adjustments $ (16,926) 

3of116 



Docket No. 080121-WS 
Kimberly H. Dismukes 
Exhibit No. KHD-I 
Schedule 28 
Page 2 of 2 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Arredondo Estates/Farms 

Line Water 
No. Description 

1 ClAC 
2 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF ClAC 
10 
1 1  PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 

s 
s 

s 
295 

s 295 

14 Pro Forma Adjustments 
15 
16 

17 
18 

20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment $ (43,031) 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 

19 Total Pro Forma Adjustments s 

25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

$ 10,291 

s 

Sewer 

c 
c 

s 
$ 

s 

S (25,651) 

s 

$ 

s 6,134 

s 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Beecher's Point 
i 

Line Water Sewer 
No. Description 

PLANT IN SERVICE 1 
2 
3 
4 
5 
6 
7 
8 
9 
IO 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
31 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

$ 905 
105 

Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

$ 2,616 
304 

$ 2,920 Total 2007 Adjustments 

Pro Forma Adjustments 
Allocation of Corporate IT 
Meter replacement cost 
(Less) Retirement of existing meters 

$ 230 
NA 
NA 

Total Pro Forma Adjustments $ 2,330 $ 230 

UTILITY LAND & LAND RIGHTS 
Total 2007 Adjustments 

Pro Forma Adjustments 

NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts $ (102,948) $ (218,525) 

CONSTRUCTION WORK IN PROGRESS 
Not Applicable 

ACCUMULATED DEPRECIATION 
Allocation of Corporate IT 
Allocation of Corp Structures 13 Improvements 

$ 358 
31 

37 

$ 426 

$ 124 
11 

48 

$ 183 

PSC Depr Rate Correction 

Total 2007 Adjustments 

Pro Forma Adjustments 
New PCs, Network & Telephone Upgrade 
Meter Replacements 
Retirement of existing meters 
6 Month Net Acc Depr (Addns less Retirements) 
Salvage 

$ 6 $ 2 

NA 
NA 
NA 

Total Pro Forma Adjustments $ (6,080) 
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Schedule 28 
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Revised 

Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Beecher's Point 

Line water 
No. Description 

1 CIAC 
2 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 
11 PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of CIAC 

(3 1 
Sewer 

$ 
5 

$ 
5 

24 
$ 24 

$ (3,703) 

$ 5,389 

$ 
(288) 

$ (288) 

526 

$ 526 

$ (1,270) 

$ 

$ 

$ 2,195 

$ 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 

Line Water Sewer 
No. Description 

* PLANT IN SERVICE 
S 30,485 

3,542 

1 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

S 71,433 
8,299 

Total 2007 Adjustments .% 34026 S 79,732 

Pro Forma Adjustments 
Allocation of Corporate IT 
Meter replacement cost 
(Less) Retirement of existing meters 

$ 18,118 
120,663 
(33,464) 

$ 7,732 
NA 
NA 

20,833 

Total Pro Forma Adjustments .% 28 566 $ 105,317 

UTILITY LAND & LAND RIGHTS 
Total 2007 Adjustments r e 

r 

Pro Forma Adjustments 

NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts $ (2,882,142) $ (109,3911 

CONSTRUCTION WORK IN PROGRESS 
Not Applicable E 

ACCUMULATED DEPRECIATION 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

s 4,172 
364 

86 

$ 4,622 

$ 9,777 
852 

805 

$ 11,434 

PSC Depr Rate Correction 

Total 2007 Adjustments 

Pro Forma Adjustments 
New PCs, Network & Telephone Upgrade 
Meter Replacements 
Retirement of existing meters 
6 Month Net Acc Depr (Addns less Retirements) 
Salvage 

Alternative Effluent Disposal Project 

$ 156 $ 67 

(33,464) 
2,180 
2,054 

NA 
NA 
NA 

326 

Total Pro Forma Adjustments S (29,075) $ 392 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 

Line Water 
No. Description 

1 CIAC 
2 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 
1 1  PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 

Correct Test Year Accumulated Amortization of CIAC 

e 
e 

$ 
e 

5,773 

$ 5,773 

21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment $ (101,118) 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 

26 
27 ADVANCES FOR CONSTRUCTION 

29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital $ 57,771 
33 
34 Pro Forma Adjustments 

25 Not Applicable $ 

28 Not Applicable $ 

35 Deferred Rate Case Expense $ 

(3) 
Sewer 

$ 
R 

e 
$ 

$ 
(19,533) 

$ (19,533) 

36,153 

$ 36,153 

$ (43,166) 

$ 

$ 

$ 16,709 

$ 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Carlton Village 

Sewer Line Water 
~ 

No. Description 
1 PLANT IN SERVICE 

Allocation of Corporate IT $ 12,325 
Allocation of Corp Structures & Improvements 1,432 

NA 
NA 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

Entity Reclassification 
Total 2007 Adjustments 

NA 
9: $ 13,757 

Pro Forma Adjustments 
Allocation of Corporate IT 
Meter replacement cost 
(Less) Retirement of existing meters 

NA 
NA 
NA 

$ 3,126 
21,350 
(6,462) 

NA 

NA 
E Total Pro Forma Adjustments $ 18,014 

UTILITY LAND & LAND RIGHTS 
Total 2007 Adjustments 

Pro Forma Adjustments 
NA 

NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts NA $ (183,841) 

CONSTRUCTION WORK IN PROGRESS 
Not Applicable 

ACCUMULATED DEPRECIATION 
Allocation of Corporate IT 
Allocation of C o p  Structures & Improvements 
PSC Audit Adjustments 
PSC Depr Rate Correction 
Correction for UPIS Reclassification 

Total 2007 Adjustments 

NA 
NA 
NA 
NA 
NA 

E 

$ 1,687 
147 

75 

$ 1,909 

Pro Forma Adjustments 
New PCs, Network & Telephone Upgrade 
Meter Replacements 
Retirement of existing meters 
6 Month Net Acc Depr (Addns less Retirements) 
Salvage 

$ 27 NA 

(6,462) 
372 
347 

NA 
NA 
NA 

NA #VALUE! 

NA #VALUE! 

NA 
$ Total Pro Forma Adjustments $ (5,7161 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 

Line Water 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
11 PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of CIAC 

Sewer 

NA 
$ 

NA 
R 

367 
$ 367 

NA 
NA 

$ 

51 1 
NA 

$ 5 1 1  

$ (17,461) 

$ 11,160 

NA 
R 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
East Lake Harris Estates 

Line Water 
No. Description 

1 PLANT IN SERVICE 
2 Allocation of Corporate IT 
3 
4 
5 Entity Reclassification 
6 Total 2007 Adjustments 
7 
8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
10 Meter replacement cost 
11 
12 
13 
14 
15 
16 Total Pro Forma Adjustments 
17 
18 UTILITY LAND & LAND RIGHTS 
19 Total 2007 Adjustments 
20 
21 
22 Pro Forma Adjustments 
23 
24 

26 
27 
28 CONSTRUCTION WORK IN PROGRESS 
29 Not Applicable 
30 
3 1 ACCUMULATED DEPRECIATION 
32 Allocation of Corporate IT 
33 
34 PSC Audit Adjustments 
35 PSC Depr Rate Correction 
36 Correction for UPIS Reclassification 
37 Total 2007 Adjustments 
38 
39 Pro Forma Adjustments 
40 
41 Meter Replacements 
42 Retirement of existing meters 
43 
44 Salvage 
45 
46 #VALUE! 
47 
48 #VALUE! 
49 
50 
51 Total Pro Forma Adjustments 

Allocation of Corp Structures & Improvements 

(Less) Retirement of existing meters 

25 NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts 

Allocation of Corp Structures & Improvements 

New PCs, Network & Telephone Upgrade 

6 Month Net Acc Depr (Addns less Retirements) 

$ 8,904 
1,034 

$ 9,938 

$ 2,258 
31,170 
(8,298) 

$ 25,131 

R 
R 

Sewer 

NA 
NA 

NA 
$ 

NA 
NA 
NA 

NA 

NA 
E 

E 
R 

NA 

$ (88,667) NA 

E E 

$ 1,219 
106 

29 

$ 1,354 

$ 19 

(8,298) 
572 
630 

NA 
NA 
NA 
NA 
NA . 

E 

NA 

NA 
NA 
NA 

$ (7,077) 

NA 

NA 

NA 
r 
Y 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
East Lake Harris Estates 

Line Water 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF ClAC 
10 PSC Audit Adjustments 
1 1  PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of CIAC 

s 

102 
$ 102 

s 

$ (12,596) 

$ 11.349 

s 

(3) 
Sewer 

NA 
s 

NA 
s 

NA 
NA 

$ 

NA 

NA 
$ 

s 

s 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
FI Central Commerce Park - 
Line Water 
No. Description 

1 PLANT IN SERVICE 
2 Allocation of Corporate IT 
3 
4 PSC Audit Adjustments 
5 Entity Reclassification 
6 Total 2007 Adjustments 
7 
8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
IO Meter replacement cost 
11 
12 
13 
14 
15 
16 Total Pro Forma Adjustments 
17 
18 UTILITY LAND & LAND RIGHTS 
19 Total 2007 Adjustments 
20 
21 
22 Pro Forma Adjustments 
23 
24 

26 
27 
28 CONSTRUCTION WORK IN PROGRESS 
29 Not Applicable 
30 
31 ACCUMULATED DEPRECIATION 
32 Allocation of Corporate IT 
33 
34 PSC Audit Adjustments 
35 PSC Depr Rate Correction 
36 Correction for UPIS Reclassification 
37 Total 2007 Adjustments 
38 
39 Pro Forma Adjustments 
40 
41 Meter Replacements 
42 Retirement of existing meters 
43 
44 Salvage 
45 
46 
47 
48 
49 
50 
51 Total Pro Forma Adjustments 

Allocation of Corp Structures & Improvements 

(Less) Retirement of existing meters 

25 NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts 

Allocation of Corp Structures & Improvements 

New PCs, Network & Telephone Upgrade 

6 Month Net Acc Depr (Addns less Retirements) 

NA 
NA 
NA 
NA 

$ 

NA 
NA 
NA 
NA 

NA 

R 

NA 
$ 

R 

NA 
NA 
NA 
NA 
NA 

R 

NA 

NA 
NA 
NA 
NA 

NA 

NA 

R 

Sewer 

$ 3,270 
380 

$ 3,650 

$ 829 
NA 
NA 

$ 829 

$ 
$ 

$ 

$ (302,396) 

$ 

$ 448 
39 

429 

$ 916 

$ 7 

NA 
NA 
NA 

$ 7 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
F1 Central Commerce Park 

Line Water 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 

IO PSC Audit Adjustments 
11 PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

9 ACCUMULATED AMORTIZATION OF CIAC 

Correct Test Year Accumulated Amortization of CIAC 

NA 
$ 

NA 
$ 

NA 
NA 

9: 

NA 

NA 

s 

(3) 
Sewer 

$ 
( 1  0,406) 

$ (10,406) 

15,816 

$ 15,816 

$ (4,622) 

$ 

$ 

$ 8,05 1 

$ 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Friendlv Center 

Sewer Line Water 
No. Description 

1 PLANT IN SERVICE 
NA 
NA 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

$ 1,559 
181 

Entity Reclassification 
Total 2007 Adjustments 

NA 
r $ 1,741 

Pro Forma Adjustments 
Allocation of Corporate IT 
Meter replacement cost 
(Less) Retirement of existing meters 

NA 
NA 
NA 

NA 

NA 
r Total Pro Forma Adjustments $ 5,198 I 

UTILITY LAND & LAND RIGHTS 
Total 2007 Adjustments 

Pro Forma Adjustments 
NA 

NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts N A  $ (3,112) 

CONSTRUCTION WORK IN PROGRESS 
Not Applicable s 

ACCUMULATED DEPRECIATION 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 
PSC Audit Adjustments 
PSC Depr Rate Correction 
Correction for UPIS Reclassification 

Total 2007 Adjustments 

$ 213 
19 

24 

NA 
NA 
NA 
NA 
NA 

$ $ 256 

Pro Forma Adjustments 
New PCs, Network & Telephone Upgrade 
Meter Replacements 
Retirement of existing meters 
6 Month Net Acc Depr (Addns less Retirements) 
Salvage 

s 3 NA 

(1,708) 
120 
104 

NA 
NA 
NA 

NA #VALUE! 

#VALUE! NA 

N A  

Total Pro Forma Adjustments r $ (1,480) 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Friendly Center 

Line Water 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
11 PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of CIAC 

$ 
(118) 

$ (1 18) 

Sewer 

NA 
$ 

NA 
E 

NA 
NA 

e 

162 
NA 

$ (2,216) 

$ 1,495 

NA 
e 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Fern Terrace 

Line Water Sewer 
No. Description 

1 PLANT IN SERVICE 
NA 
NA 

2 Allocation of Corporate IT s 6,288 
3 Allocation of Corp Structures & Improvements 73 1 
4 
5 Entity Reclassification 
6 Total 2007 Adjustments s 7,019 
7 

NA 
s 

8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
10 Meter replacement cost 
11 
12 
13 
14 
15 
16 Total Pro Forma Adjustments 
17 
18 UTILITY LAND & LAND RIGHTS 
19 Total 2007 Adjustments 
20 
21 
22 Pro Forma Adjustments 
23 
24 

26 
27 
28 CONSTRUCTION WORK IN PROGRESS 
29 Not Applicable 
30 
31 ACCUMULATED DEPRECIATION 
32 Allocation of Corporate IT 
33 
34 PSC Audit Adjustments 
35 PSC Depr Rate Correction 
36 Correction for UPIS Reclassification 
37 Total 2007 Adjustments 
38 

(Less) Retirement of existing meters 

25 NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts 

Allocation of C o p  Structures 8s Improvements 

9 1,595 
26,250 
(5,971) 

NA 
NA 
NA 

NA 

NA 
s $ 21,873 

$ 
s 

s 
s 

NA 

$ (51,399) NA 

R 

s 86 1 
75 

28 

$ 964 

s 14 

NA 
NA 
NA 
NA 
NA 

s 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

Pro Forma Adjustments 
New PCs, Network & Telephone Upgrade 
Meter Replacements 
Retirement of existing meters 
6 Month Net Acc Depr (Addns less Retirements) 
Salvage 

#VALUE! 

NA 

(5,971) 
507 
446 

NA 
NA 
NA 

NA 

NA #VALUE! 

NA 
% Total Pro Forma Adjustments s (5,004) 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Fern Terrace 

Line Water 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
11 PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
2 I ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of CIAC 

$ 
$ 

$ 
$ 

$ 
(120) 

$ (120) 

238 

$ 23 8 

$ (8,893) 

$ 

$ 

$ 8,067 

$ 

Sewer 

NA 

NA 
$ 

NA 
NA 

R 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Gibsonia Estates 

Line 
No. Description 

1 PLANT IN SERVICE 
2 Allocation of Corporate IT 
3 
4 
5 Entity Reclassification 
6 Total 2007 Adjustments 
7 
8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
10 Meter replacement cost 
I I  
12 
13 
14 
15 
16 Total Pro Forma Adjustments 
17 
18 UTILITY LAND & LAND RIGHTS 
19 Total 2007 Adjustments 
20 
21 
22 Pro Forma Adjustments 
23 
24 

26 
27 
28 CONSTRUCTION WORK IN PROGRESS 
29 Not Applicable 
30 
3 1 ACCUMULATED DEPRECIATION 
32 Allocation of Corporate IT 
33 
34 PSC Audit Adjustments 
35 PSC Depr Rate Correction 
36 Correction for UPIS Reclassification 
37 Total 2007 Adjustments 
38 
39 Pro Forma Adjustments 
40 
41 Meter Replacements 
42 Retirement of existing meters 
43 
44 Salvage 
4s 
46 #VALUE! 
47 
48 #VALUE! 
49 
so 
51 Total Pro Forma Adjustments 

Allocation of Corp Structures & Improvements 

(Less) Retirement of existing meters 

25 NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts 

Allocation of Corp Structures & Improvements 

New PCs, Network & Telephone Upgrade 

6 Month Net Acc Depr (Addns less Retirements) 

Water Sewer 

$ 9,860 
1,146 

$ 11,005 

$ 2,501 
17,197 
(6,220) 

S 13,477 

$ (75,092) 

NA 
NA 

NA 
$ 

NA 
NA 
NA 

NA 

NA 
$ 

$ 
$ 

NA 

NA 

c R 

$ 1,350 
1 I8 

30 

$ 1,497 

$ 22 

$ (5,629) 

NA 
NA 
NA 
NA 
NA 

$ 

NA 

NA 
NA 
NA 

NA 

NA 

NA 
$ 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Gibsonia Estates 
L 

Line Water 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
11 PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
2 1 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of CIAC 

$ 
$ 

$ 
$ 

$ 
446 

$ 446 

162 

$ 162 

(13,947) 

3,339 

Sewer 

NA 
f ". 

NA 
$ 

NA 
NA 

s 

NA 

NA 
$ 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Grand Terrace 

Line Water 
No. Description 

1 PLANT IN SERVICE 
2 Allocation of Corporate IT $ 5,534 
3 Allocation of Corp Structures & Improvements 643 
4 
5 Entity Reclassification 
6 Total 2007 Adjustments $ 6,176 
7 
8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
10 Meter replacement cost 
11 
12 
13 
14 
15 
16 Total Pro Forma Adjustments 
17 
18 UTILITY LAND & LAND RIGHTS 
19 Total 2007 Adjustments 
20 
21 
22 Pro Forma Adjustments 
23 
24 

26 
27 
28 CONSTRUCTION WORK IN PROGRESS 
29 Not Applicable 
30 
3 1 ACCUMULATED DEPRECIATION 
32 Allocation of Corporate IT 
33 
34 PSC Audit Adjustments 
35 PSC Depr Rate Correction 
36 Correction for UPIS Reclassification 
31 Total 2007 Adjustments 
38 
39 Pro Forma Adjustments 
40 
41 Meter Replacements 
42 Retirement of existing meters 
43 
44 Salvage 
45 
46 #VALUE! 
47 
48 #VALUE! 
49 
50 
51 Total Pro Forma Adjustments 

(Less) Retirement of existing meters 

25 NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts 

Allocation of Corp Structures & Improvements 

New PCs, Network & Telephone Upgrade 

6 Month Net Acc Depr (Addns less Retirements) 

$ 1,404 
23,310 
(5,107) 

Sewer 

NA 
NA 

NA 
.R 

NA 
NA 
NA 

NA 

$ 19,606 

$ (56,374) 

NA 
Q 

NA 

NA 

$ 757 
66 

39 

$ 862 

$ 12 

(5,107) 
455 
389 

NA 
NA 
NA 
NA 
NA 

NA 

NA 
NA 
NA 

NA 

NA 

$ (4,251) 
NA 

.R 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Grand Terrace 

Line Water 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
11 PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of CIAC 

428 
$ 428 

32 

$ 32 

$ (7,839) 

$ 7,09 1 

Sewer 

NA 
$ 

NA 
$ 

NA 
NA 

s 

NA 

NA 
$ 

$ 

$ 

$ 

$ 

$ 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Harmony Homes 

Line 
No. Description 

I PLANT IN SERVICE 
2 Allocation of Corporate IT 
3 
4 
5 Entity Reclassification 
6 Total 2007 Adjustments 
7 
8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
10 Meter replacement cost 
11 
12 
13 
14 
15 
16 Total Pro Forma Adjustments 
17 
18 UTILITY LAND & LAND RIGHTS 
19 Total 2007 Adjustments 
20 
21 
22 Pro Forma Adjustments 
23 
24 

26 
27 
28 CONSTRUCTION WORK IN PROGRESS 
29 Not Applicable 
30 
3 1 ACCUMULATED DEPRECIATION 
32 Allocation of Corporate IT 
33 
34 PSC Audit Adjustments 
35 PSC Depr Rate Correction 
36 Correction for UPIS Reclassification 
37 Total 2007 Adjustments 
38 
39 Pro Forma Adjustments 
40 
41 Meter Replacements 
42 Retirement of existing meters 
43 
44 Salvage 
45 
46 #VALUE! 
47 
48 #VALUE! 
49 
50 
51 Total Pro Forma Adjustments 

Allocation of Corp Structures & Improvements 

(Less) Retirement of existing meters 

25 NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts 

Allocation of Corp Structures & Improvements 

New PCs, Network & Telephone Upgrade 

6 Month Net Acc Depr (Addns less Retirements) 

Water 

$ 3,219 
374 

$ 3,594 

$ 817 
5,338 

(1,473) 

$ 4,682 

E 

$ (3,593) 

Sewer 

NA 
NA 

NA 

NA 
NA 
NA 

NA 

NA 
E 

$ 
e 

NA 

NA 

$ 441 
38 

6 

$ 485 

$ 7 

NA 
NA 
NA 
NA 
NA 

$ 

NA 

NA 
NA 
NA 

NA 

NA 

$ (1,277) 
NA 

$ 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Harmony Homes 

Line Water 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
1 1  PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of ClAC 

$ 
R 

$ 
(1) 

$ (1) 

13 

$ 13 

$ (4,568) 

$ 

$ 4,047 

Sewer 

NA 
R 

NA 
$ 

NA 
NA 

$ 

NA 

NA 
$ 

$ 

$ 

$ 

$ 

$ 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Hobby Hills 

Line Water Sewer 
No. Description 

1 PLANT IN SERVICE 
NA 
NA 

2 Allocation of Corporate IT $ 5,232 
3 Allocation of Corp Structures & Improvements 608 
4 
5 Entity Reclassification 
6 Total 2007 Adjustments $ 5,840 
7 

NA 
$ 

8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
10 Meter replacement cost 
11 
12 
13 
14 
15 
16 Total Pro Forma Adjustments 
17 
18 UTILITY LAND & LAND RIGHTS 
19 Total 2007 Adjustments 
20 
21 
22 Pro Forma Adjustments 
23 
24 

26 
27 

(Less) Retirement of existing meters 

25 NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts 

$ 1,327 
2 1,000 
(5,668) 

NA 
NA 
NA 

NA 

NA 
$ $ 16,659 

$ 
E 

$ 
s 

NA 

$ (24,388) NA 

28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

CONSTRUCTION WORK IN PROGRESS 
Not Applicable 

ACCUMULATED DEPRECIATION 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 
PSC Audit Adjustments 
PSC Depr Rate Correction 
Correction for UPIS Reclassification 

Total 2007 Adjustments 

$ 716 
62 

NA 
NA 
NA 
NA 
NA 

2 

$ 780 

Pro Forma Adjustments 
New PCs, Network & Telephone Upgrade 
Meter Replacements 
Retirement of existing meters 
6 Month Net Acc Depr (Addns less Retirements) 
Salvage 

#VALUE! 

$ 1 1  NA 

NA 
NA 
NA 

NA 

#VALUE! NA 

50 
51 Total Pro Forma Adjustments 

NA 
$ $ (4,93 11 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 

Line 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
11 PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of CIAC 

Water 

$ 
.% 

Sewer 

NA 
E 

NA 
P 

(44) 
$ (44) 

NA 
NA 

$ 

79 
NA 

$ 79 

$ (7,406) 

$ 6,303 

NA 
$ 

s 

26of116 



Docket No. 080121-WS 
Kimberly H. Dismukes 
Exhibit No. KHD-1 
Schedule 28 
Page 1 of 2 
Revised 

Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Hermits Cove 

Line Water 
No. Description 

1 PLANT IN SERVICE 
2 Allocation of Corporate IT 
3 
4 
5 Entity Reclassification 
6 Total 2007 Adjustments 
7 
8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
10 Meter replacement cost 
I1 
12 
13 
14 
15 
16 Total Pro Forma Adjustments 
17 
18 UTILITY LAND & LAND RIGHTS 
19 Total 2007 Adjustments 
20 
21 
22 Pro Forma Adjustments 
23 
24 

26 
27 
28 CONSTRUCTION WORK IN PROGRESS 
29 Not Applicable 
30 
3 1 ACCUMULATED DEPRECIATION 
32 Allocation of Corporate IT 
33 
34 PSC Audit Adjustments 
35 PSC Depr Rate Correction 
36 Correction for UPIS Reclassification 
37 Total 2007 Adjustments 
38 
39 Pro Forma Adjustments 
40 
41 Meter Replacements 
42 Retirement of existing meters 
43 
44 Salvage 
45 
46 #VALUE! 
47 
48 #VALUE! 
49 
50 
51 Total Pro Forma Adjustments 

Allocation of Corp Structures & Improvements 

(Less) Retirement of existing meters 

25 NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts 

Allocation of Corp Structures & Improvements 

New PCs, Network & Telephone Upgrade 

6 Month Net Acc Depr (Addns less Retirements) 

$ 9,206 
1,070 

$ 10,275 

$ 2,335 
36,750 

(11,112) 

R 

Sewer 

NA 
NA 

NA 
$ 

NA 

NA 

R 

NA 
NA 
NA 

S 27,973 

$ (68,446) 

$ 1,260 
I IO 

1,877 

.% 3.246 

$ 20 

(11,112) 
641 
619 

$ (9,8312 

s 

R 

N A  

N A  

NA 
NA 
NA 
NA 
NA 

$ 

NA 

NA 
NA 
NA 

NA 

NA 

NA 
$ 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Hermits Cove 

(2) (3) 
Line Water Sewer 

2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
11  PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of CIAC 

$ 
$ 

$ 
$ 

$ 
(97) 

$ (97) 

(129) 

$ ( 129) 

$ (13,028) 

$ 

$ 

$ 11,303 

$ 

NA 
r 

NA 
$ 

NA 
NA 

R 

NA 

NA 
$ 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Holiday Haven 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

Line Water 
No. Description 

PLANT IN SERVICE 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

Total 2007 Adjustments 

Pro Forma Adjustments 
Allocation of Corporate IT 
Meter replacement cost 
(Less) Retirement of existing meters 

Total Pro Forma Adjustments 

UTILITY LAND & LAND RIGHTS 
Total 2007 Adjustments 

Pro Forma Adjustments 

NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts 

CONSTRUCTION WORK IN PROGRESS 
Not Applicable 

ACCUMULATED DEPRECIATION 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

PSC Depr Rate Correction 

Total 2007 Adjustments 

Pro Forma Adjustments 
New PCs, Network & Telephone Upgrade 
Meter Replacements 
Retirement of existing meters 
6 Month Net Acc Depr (Addns less Retirements) 
Salvage 

Total Pro Forma Adjustments 

$ 6,288 
73 1 

$ 7,019 

$ 1,595 
14,086 
(8,803) 

$ 6,877 

$ 
$ 

Sewer 

$ 5,584 
649 

$ 6,233 

$ 1,416 
NA 
NA 

$ 1,416 

s 

$ (9,0971 $ (128,327) 

$ 

$ 86 1 
75 

$ 936 

$ 14 

(8,803) 
132 
220 

$ (8,438) 

$ 764 
67 

42 

$ 873 

$ 12 

NA 
NA 
NA 

$ 12 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Holiday Haven 

Line Water 
No. Description 

1 CIAC 
2 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 
11 PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of CIAC 

R 
f 

(224) 
$ (224) 

125 

$ 125 

S (8,893) 

$ 7,401 

(3 1 
Sewer 

$ 
$ 

$ 
(789) 

$ (789) 

(2,092) 

$ (2,092) 

S (7,893) 

$ 

$ 

$ 6,270 

$ 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Haines Creek 

Line Water Sewer 
No. Description 

1 PLANT IN SERVICE 
2 Allocation of Corporate IT $ 5,584 NA 
3 Allocation of Corp Structures & Improvements 649 NA 
4 
5 Entity Reclassification NA 

7 
6 Total 2007 Adjustments $ 6,233 $ 

8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
10 Meter replacement cost 
11 
12 
13 
14 
15 
16 Total Pro Forma Adjustments 
17 
18 UTILITY LAND & LAND RIGHTS 
19 Total 2007 Adjustments 
20 
21 
22 Pro Forma Adjustments 
23 
24 

26 
27 
28 CONSTRUCTION WORK IN PROGRESS 
29 Not Applicable 
30 
3 1 ACCUMULATED DEPRECIATION 
32 Allocation of Corporate IT 
33 
34 PSC Audit Adjustments 
35 PSC Depr Rate Correction 
36 Correction for UPIS Reclassification 
37 Total 2007 Adjustments 
38 
39 Pro Forma Adjustments 
40 
41 Meter Replacements 
42 Retirement of existing meters 
43 
44 Salvage 
45 
46 #VALUE! 
47 
48 #VALUE! 
49 
50 
51 Total Pro Forma Adjustments 

(Less) Retirement of existing meters 

25 NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts 

Allocation of Corp Structures & Improvements 

New PCs, Network & Telephone Upgrade 

6 Month Net Acc Depr (Addns less Retirements) 

$ 1,416 
26,460 
(9,013) 

NA 
NA 
NA 

NA 

$ 18,863 

$ (1,479) 

$ 12 

NA 
R 

NA 

NA 

NA 
NA 
NA 
NA 
NA 

R 
Y 

NA 

NA 
NA 
NA 

NA 

NA 

$ (8,172) 
NA 

R 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Haines Creek 

Line 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
11 PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of CIAC 

Water Sewer 

279 
$ 279 

$ 1,891 

NA 
$ 

NA 
$ 

NA 
NA 

$ 

NA 

NA 
$ 

$ 

$ 

$ 

$ 

$ 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Interlachen Lakemark Manor 

Line Water Sewer 
No. Description 

PLANT IN SERVICE 1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
31 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

$ 1,559 
181 

Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

$ 14,488 
1,683 

Total 2007 Adjustments $ 16,171 $ 1,741 

Pro Forma Adjustments 
Allocation of Corporate IT 
Meter replacement cost 
(Less) Retirement of existing meters 

$ 3,675 
28,984 
(8,382) 

$ 396 
NA 
NA 

Total Pro Forma Adjustments $ 24,277 $ 396 

UTILITY LAND & LAND RIGHTS 
Total 2007 Adjustments 

Pro Forma Adjustments 
s 

NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts $ (10,983) $ (8,909) 

CONSTRUCTION WORK IN PROGRESS 
Not Applicable 

ACCUMULATED DEPRECIATION 
Allocation of Corporate. IT 
Allocation of Corp Structures & Improvements 

s 213 
19 

$ 1,983 
173 

45 

$ 2,201 

PSC Depr Rate Correction 

Total 2007 Adjustments $ 232 

Pro Forma Adjustments 
New PCs, Network & Telephone Upgrade 
Meter Replacements 

Retirement of existing meters 
6 Month Net Acc Depr (Addns less Retirements) 
Salvage 

$ 32 $ 3 

(8,382) 
515 
488 

NA 
NA 
NA 

Total Pro Forma Adjustments $ 3 $ (7,347) 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Interlachen LakeRark Manor 
i 

Line Water 
No. Description 

1 CIAC 
2 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 
1 1  PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

R 
R 

41 5 

$ 415 

$ 

$ (20,515) 

$ 

$ 

$ 16,827 

$ 

Sewer 

R 

(1) 
$ ( I )  

R 

$ (2,216) 

$ 

$ 

$ 2,102 

$ 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Imperial Mobile Terrace 

Sewer Line Water 
No. Description 

PLANT IN SERVICE 1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

NA 
NA 

Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

$ 12,476 
1,449 

$ 13,925 
Entity Reclassification 

Total 2007 Adjustments 
NA 

$ 

Pro Forma Adjustments 
Allocation of Corporate IT 
Meter replacement cost 

Increase to Plant per Staff Audit Finding No. 11 
(Less) Retirement of existing meters 

$ 3,164 
5 1,870 

( 1 1,205) 
1,247 

NA 
NA 
NA 

NA 

NA 
$ Total Pro Forma Adjustments $ 45,076 

UTILITY LAND & LAND RIGHTS 
Total 2007 Adjustments s 6 

R s 

Pro Forma Adjustments 
NA . 

NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts $ (22,528) NA 

CONSTRUCTION WORK IN PROGRESS 
Not Applicable 

ACCUMULATED DEPRECIATION 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 
PSC Audit Adjustments 
PSC Depr Rate Correction 
Correction for UPIS Reclassification 

Total 2007 Adjustments 

NA 
NA 
NA 
NA 
NA 

$ 1,708 
149 

1 

$ 1,857 s 

Pro Forma Adjustments 
New PCs, Network & Telephone Upgrade 
Meter Replacements 
Retirement of existing meters 
6 Month Net Acc Depr (Addns less Retirements) 
Salvage 

Increase to Plant per StafYAudit Finding No. 11 
#VALUE! 

$ 27 NA 

(1 1,205) 
1,017 

882 
58 

NA 
NA 
NA 

NA 

#VALUE! NA 

NA 
Total Pro Forma Adjustments $ (9,222) s 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Imperial Mobile Terrace , 

(1) (2) (3 1 
Line Water Sewer 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
1 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
11 PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
I5  
16 
17 
18 
19 Total Pro Forma Adjustments 
20 

Correct Test Year Accumulated Amortization of CIAC 

$ NA 
$ $ 

$ NA 
$ $ 

$ NA 
557 NA 

$ 551 $ 

NA 

NA 
$ $ 

21 ACQUISITION ADJUSTMENTS 

23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 

26 
27 ADVANCES FOR CONSTRUCTION 

29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

22 Negative Acquisition Adjustment $ (17,650) $ 

25 Not Applicable $ $ 

28 Not Applicable $ $ 

$ 15,684 

$ 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Jungle Den 
& 

Line Water Sewer 
No. Description 

1 PLANT IN SERVICE 
$ 5,785 

672 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
1s 
16 
17 
18 
19 
20 
21 
22 
23 
24 
2s 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

$ 6,892 
801 

Total 2007 Adjustments $ 6,457 $ 7,692 

Pro Forma Adjustments 
Allocation of Corporate IT 
Meter replacement cost 
(Less) Retirement of existing meters 

$ 1,467 
10,645 
(4,848) 

$ 1,748 
NA 
NA 

Total Pro Forma Adjustments $ 7,265 $ 1,748 

R 
UTILITY LAND & LAND RIGHTS 

Total 2007 Adjustments E 

Pro Forma Adjustments 

NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts $ (699) $ (64,515) 

CONSTRUCTION WORK IN PROGRESS 
Not Applicable fi 

ACCUMULATED DEPRECIATION 
Allocation of Corporate IT 
Allocation of C o p  Structures 13, Improvements 

$ 792 
69 

$ 943 
82 

Total 2007 Adjustments E 86 1 $ 1,026 

Pro Forma Adjustments 
New PCs, Network & Telephone Upgrade 
Meter Replacements 
Retirement of existing meters 
6 Month Net Acc Depr (Addns less Retirements) 
Salvage 

$ 13 $ 15 

(4,848) 
145 
182 

NA 
NA 
NA 

Total Pro Forma Adjustments $ (4,508) 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Jungle Den 
> 

Line Water 
No. Description 

1 CIAC 
2 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 
I 1  PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of CIAC 

$ 
s 

(130) 
$ (1301 

(3) 
Sewer 

s 
s 

(1,703) 
$ (1,703) 

260 
3,98 1 

$ 260 

$ (8,190) 

$ 7,266 

$ 3,981 

$ (9,758) 

$ 7,852 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Jasmine Lakes 

Line Water 
No. Description 

1 PLANT IN SERVICE 
2 Allocation of Corporate IT 
3 
4 PSC Audit Adjustments 
5 
6 Total 2007 Adjustments 
7 
8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
10 Meter replacement cost 
11 

12 
13 
14 
15 
16 Total Pro Forma Adjustments 
17 
18 
19 Total 2007 Adjustments 
20 
21 
22 Pro Forma Adjustments 

Allocation of Corp Structures I% Improvements 

(Less) Retirement of existing meters 

UTILITY LAND & LAND RIGHTS 

23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 

NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts 

CONSTRUCTION WORK IN PROGRESS 
Not Applicable 

ACCUMULATED DEPRECIATION 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvement$ 
PSC Audit Adjustments 
PSC Depr Rate Correction 

36 
37 Total 2007 Adjustments 
38 
39 Pro Forma Adjustments 
40 
41 Meter Replacements 
42 Retirement of existing meters 
43 
44 Salvage 
45 
46 
47 
48 
49 
50 
51 Total Pro Forma Adjustments 

New PCs, Network & Telephone Upgrade 

6 Month Net Acc Depr (Addns less Retirements) 

Reduce Accumulated Depreciation per Staff Audit Finding No. 4 

$ 78,526 
9,123 

( 1,298,086) 

$ (1,210,437) 

$ 19,917 
14 1,742 
(52,578) 

$ 109,082 

5 (2,372) 
5 (2,372) 

5 

5 

$ 10,748 
937 

(164,981) 
(25,247) 

5 171 

(52,578) 
2,229 
2,405 

(35,249) 

$ (83,022) 

Sewer 

$ 78,123 
9,076 

$ 87,200 

$ 19,815 
NA 
NA 

$ 19,815 

$ 
$ 

5 

!§ 

5 
-i 

$ 10,693 
932 

77,792 
12,204 

$ 170 

NA 
NA 
NA 

5 170 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Jasmine Lakes 

Line Water 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
1 1  PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 

17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

$ (68,618) 
> $ (68,618L 

s 
s 

$ (28,529) 
3,155 

s 

$ (111,173) 

s 

s 

$ 26,596 

s 

Sewer 

s 936 
1,103 

s 2,039 

s 

$ (110,605) 

s 

s 

$ 26,460 

s 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 

Line 
No. Description 

1 PLANT IN SERVICE 
2 Allocation of Corporate IT 
3 
4 PSC Audit Adjustments 
5 
6 Total 2007 Adjustments 
7 
8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
10 Meter replacement cost 
11 
12 
13 
14 
15 
16 Total Pro Forma Adjustments 
17 
18 UTILITY LAND & LAND RIGHTS 
19 Total 2007 Adjustments 
20 
21 
22 Pro Forma Adjustments 
23 
24 

26 
27 
28 CONSTRUCTION WORK IN PROGRESS 
29 Not Applicable 
30 
3 1 ACCUMULATED DEPRECIATION 
32 Allocation of Corporate IT 
33 
34 PSC Audit Adjustments 
35 PSC Depr Rate Correction 
36 
37 Total 2007 Adjustments 
38 
39 Pro Forma Adjustments 
40 
41 Meter Replacements 
42 Retirement of existing meters 
43 
44 Salvage 
45 
46 
47 
48 
49 
50 
51 Total Pro Forma Adjustments 

Allocation of Corp Structures & Improvements 

(Less) Retirement of existing meters 

25 NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts 

Allocation of Corp Structures & Improvements 

New PCs, Network & Telephone Upgrade 

6 Month Net Acc Depr (Addns less Retirements) 

Water Sewer 

$ 10,514 
1,22 1 

(44,784) 

$ (33,048) 

$ 2,667 
43,260 

(15,511) 

E 30416 

$ 69 
$ 69 

$ (21,612) 

E 

$ 23 

( I  5,5 1 I )  
694 
742 

$ (14,052) 

$ 10,061 
1,169 

$ 11,230 

$ 2,552 
NA 
NA 

$ 2,552 

$ 75 
$ 75 

$ 

$ (63,405) 

$ 

$ 1,377 
120 

3,888 
(749) 

$ 4,636 

$ 22 

NA 
NA 
NA 

$ 22 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 

Line Water 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
1 1  PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

$ 3,785 
$ 3,785 

$ 

$ (5,957) 
1,274 

$ (4,682) 

$ 

$ (14,893) 

$ 

$ 

$ 3,561 

$ 

Sewer 

$ 7,002 
$ 7,002 

$ 
$ 

$ (18,258) 
2,248 

$ (16,010) 

R 

( 14,245) 

3,408 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 

Line 
No. Description 

1 PLANT IN SERVICE 
2 Allocation of Corporate IT 
3 
4 
5 Entity Reclassification 
6 Total 2007 Adjustments 
7 
8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
IO Meter replacement cost 
11 
12 
13 
14 
15 
16 Total Pro Forma Adjustments 
17 
18 UTILITY LAND & LAND RIGHTS 
19 Total 2007 Adjustments 
20 

Allocation of Corp Structures & Improvements 

(Less) Retirement of existing meters 

,.. 
L1 

22 Pro Forma Adjustments 
23 
24 

26 
27 
28 CONSTRUCTION WORK IN PROGRESS 
29 Not Applicable 
30 
3 1 ACCUMULATED DEPRECIATION 
32 Allocation of Corporate IT 
33 
34 PSC Audit Adjustments 
35 PSC Depr Rate Correction 
36 Correction for UPlS Reclassification 
37 Total 2007 Adjustments 
38 
39 Pro Forma Adjustments 
40 
41 Meter Replacements 
42 Retirement of existing meters 
43 
44 Salvage 
45 
46 #VALUE! 
47 
48 #VALUE! 
49 
50 
51 Total Pro Forma Adjustments 

25 NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts 

Allocation of Corp Structures & Improvements 

New PCs, Network & Telephone Upgrade 

6 Month Net Acc Depr (Addns less Retirements) 

Water Sewer 

$ 3,219 
374 

$ 3,594 

$ 817 

R 81 7 

NA 
NA 

NA 
$ 

NA 
NA 
NA 

NA 

NA 
R 

R R 

!x 

6 441 
38 

5 

$ 484 

$ 7 

!x 7 

$ 

NA 
L 

NA 

$ 

NA 
NA 
NA 
NA 
NA 

$ 

NA 

NA 
NA 
NA 

NA 

NA 

NA 
$ 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Kingswood 

Line 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
11 PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of CIAC 

Water Sewer 

s 

(6) 
$ (6) 

e 

$ (4,568) 

$ 

$ 

$ 4,004 

$ 

NA 
$ 

NA 
R 

NA 
NA 

$ 

NA 

NA 
$ 

$ 

$ 

$ 

$ 

$ 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Lake Gibson Estates 

Line Water 
No. Description 

1 PLANT IN SERVICE 
2 Allocation of Corporate IT $ 42,407 
3 Allocation of Corp Structures & Improvements 4,927 
4 
5 

7 
6 Total 2007 Adjustments $ 47,334 

8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
10 Meter replacement cost 
11 
12 
13 
14 
15 
16 Total Pro Forma Adjustments 
17 
18 UTILITY LAND & LAND RIGHTS 
19 Total 2007 Adjustments 
20 
21 
22 Pro Forma Adjustments 
23 
24 

26 
27 
28 CONSTRUCTION WORK IN PROGRESS 
29 Not Applicable 
30 
31 ACCUMULATED DEPRECIATION 
32 Allocation of Corporate IT 
33 
34 
35 PSC Depr Rate Correction 
36 
37 Total 2007 Adjustments 
38 
39 Pro Forma Adjustments 
40 
41 Meter Replacements 
42 Retirement of existing meters 
43 
44 Salvage 
45 
46 
47 
48 
49 
50 
51 Total Pro Forma Adjustments 

(Less) Retirement of existing meters 

25 NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts 

Allocation of Corp Structures & Improvements 

New PCs, Network & Telephone Upgrade 

6 Month Net Acc Depr (Addns less Retirements) 

$ 10,756 
74,028 

(20,516) 

$ 64,269 

R 

Sewer 

$ 16,047 
1.864 

$ 17,912 

$ 4,070 
NA 
NA 

$ 4,070 

R 
R 6 

$ (31,3662 $ (1,255,782) 

s 

$ 5,804 
506 

35 

$ 6,345 

$ 93 

(20,s 16) 
1,338 
1,269 

$ (17,816) 

s 

$ 2,196 
191 

1,263 

$ 3,651 

$ 35 

NA 
NA 
NA 

s 35 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Lake Gibson Estates 

Line Water 
No. Description 

1 CIAC 
2 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 
11 PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of CIAC 

(2,960) 
$ (2,960) 

4,424 

.6 4 424 

$ (60,033) 

$ 14,363 

(3) 
Sewer 

$ 
(2,594) 

$ (2,594) 

4,720 

.$ 4,720 

$ (22,705) 

$ 5,435 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 

Line 
No. Description 

Water Sewer 

PLANT IN SERVICE 1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 
PSC Audit Adjustments 
Entity Reclassification 

Total 2007 Adjustments 

Pro Forma Adjustments 
Allocation of Corporate IT 
Meter replacement cost 

Build new WTP - Consent Order 
(Less) Retirement of existing meters 

$ 28,825 
3,349 

228,474 

NA 
NA 

NA 
$ $ 260,648 

$ 7,311 

32 1,452 

NA 
NA 
NA 

NA 
Reduce Plant in Service per Staff Audit Finding No. 4 

Total Pro Forma Adjustments 

(329,672) 

$ (909) 
NA 

R 
T 

UTILITY LAND & LAND RIGHTS 
Total 2007 Adjustments $ (4,523) 

$ (4,523) 

Pro Forma Adjustments 
NA 

NON-USED & USEFZJL 
To reflect calculated Adjusted NU&U amounts $ (249,528) NA 

CONSTRUCTION WORK IN PROGRESS 
Not Applicable 

-4CCUMULATED DEPRECIATION 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 
PSC Audit Adjustments 
PSC Depr Rate Correction 
Correction for UPIS Reclassification 

Total 2007 Adjustments 

Pro Forma Adjustments 
New PCs, Network & Telephone Upgrade 
Meter Replacements 
Retirement of existing meters 
6 Month Net Acc Depr (Addns less Retirements) 
Salvage 

Build new WTP - Consent Order 

Reduce Plant in Service per Staff Audit Finding No. 4 
#VALUE! 

#VALUE! 

$ 3,945 
344 
870 

3,822 

NA 
NA 
NA 
NA 
NA 

R $ 8,982 

$ 63 NA 

NA 
NA 
NA 

(48,525) 

(82,858) 
NA 

NA 

Total Pro Forma Adjustments 
NA 

$ $ (131,320) 
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Rate Base Adjustments 
Lake Josephine 

(1) (2) (3) 
Water Line 

No. Description 
1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
1 1  PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of CIAC 

$ 101,658 
$ 101,658 

$ 
n 

$ 5,457 
(827) 

$ 4,63 1 

Sewer 

NA ... 

NA 
$ 

NA 
NA 

", 

NA 

$ (40,815) 

$ 

.s 

$ 9,763 

$ 

NA 
$ 
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Lake Osborne Estates 

Line 
No. Description 

Water 

1 PLANT IN SERVICE 

Sewer 

2 Allocation of Corporate IT 
3 
4 
5 Entity Reclassification 
6 Total 2007 Adjustments 
7 
8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
10 Meter replacement cost 
I 1  
12 
13 
14 
15 
16 Total Pro Forma Adjustments 
17 
18 UTILITY LAND & LAND RIGHTS 
19 Total 2007 Adjustments 
20 
21 
22 Pro Forma Adjustments 
23 
24 

26 
27 
28 CONSTRUCTION WORK IN PROGRESS 
29 Not Applicable 
30 
31 ACCUMULATED DEPRECIATION 
32 Allocation of Corporate IT 
33 
34 PSC Audit Adjustments 
35 PSC Depr Rate Correction 
36 Correction for UPIS Reclassification 
37 Total 2007 Adjustments 
38 
39 Pro Forma Adjustments 
40 
41 Meter Replacements 
42 Retirement of existing meters 
43 
44 Salvage 
45 
46 #VALUE! 
47 
48 #VALUE! 
49 
50 
51 Total Pro Forma Adjustments 

Allocation of Corp Structures & Improvements 

(Less) Retirement of existing meters 
Reduce Plant in Service per StaffAudit Finding No. 4 

25 NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts 

Allocation of Corp Structures & Improvements 

New PCs, Network & Telephone Upgrade 

6 Month Net Acc Depr (Addns less Retirements) 

Reduce Plant in Service per Staff Audit Finding No. 4 

$ 23,593 
2,741 

$ 26,334 

NA 
NA 

NA 
$ 

$ 5,984 
105,300 
(28,372) 
(3,289) 

NA 
NA 
NA 

NA 

NA 
s 

$ 3,229 
28 I 

1,313 

$ 4,823 

$ 51 

(28,372) 
1,923 
1,670 
(94 1) 

$ (25,667) 

NA 

NA 
NA 
NA 
NA 
NA 

$ 

NA 

NA 
NA 
NA 

NA 

NA 

NA 
$ 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Lake Osborne Estates 

No. Description 
1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
11 PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 

s 
s 

$ 
‘E 

(28) 
$ (28) 

14 Pro Forma Adjustments 
I5 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 

Correct Test Year Accumulated Amortization of CIAC 

21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 

$ (33,409) 

24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable .$ 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable $ 
29 
30 WORKING CAPITAL ALLOWANCE 
31 

33 
34 Pro Forma Adjustments 

32 Recommended Working Capital $ 7,991 

35 Deferred Rate Case Expense $ 

Sewer 

NA 
$ 

NA 

NA 
NA 

‘E 

NA 

NA 
‘E 

s 

s 
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Aqua Utilities Florida, h e .  
Rate Base Adjustments 
Leisure Lakes 

Sewer Line 
No. Description 

Water 

1 PLANT IN SERVICE 
$ 14,588 

1,695 
$ 14,186 

1,648 
2 Allocation of Corporate IT 
3 
4 
5 
6 Total 2007 Adjustments 
7 
8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
10 Meter replacement cost 
11 
12 
13 
14 
15 
16 Total Pro Forma Adjustments 
17 
18 UTILITY LAND & LAND RIGHTS 
19 Total 2007 Adjustments 
20 
21 
22 Pro Forma Adjustments 
23 
24 
25 NON-USED & USEFUL 
26 
21 
28 CONSTRUCTION WORK IN PROGRESS 
29 Not Applicable 
30 
3 1 ACCUMULATED DEPRECIATION 
32 Allocation of Corporate IT 
33 
34 
35 PSC Depr Rate Correction 
36 
37 Total 2007 Adjustments 
38 
39 Pro Forma Adjustments 
40 
41 Meter Replacements 
42 Retirement of existing meters 
43 
44 Salvage 
45 
46 
47 
48 
49 
50 
51 Total Pro Forma Adjustments 

Allocation of Corp Structures & Improvements 

(Less) Retirement of existing meters 

To reflect calculated Adjusted NU&U amounts 

Allocation of Corp Structures & Improvements 

New PCs, Network & Telephone Upgrade 

6 Month Net Acc Depr (Addns less Retirements) 

$ 16,283 $ 15,834 

$ 3,700 $ 3,598 
NA 
NA 

$ 3,700 $ 3,598 

$ (8,071) $ (49,064) 

$ 1,997 
174 

29 

$ 1,942 
169 

91 

$ 2,202 $ 2,200 

$ 32 $ 31 

NA 
NA 
NA 

$ 32 $ 31 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Leisure Lakes 

Line Water 
No. Description 

1 CIAC 
2 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adiustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 
1 1  PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 

R 

1,261 
6 1,26 1 

18 

20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment $ (20,651) 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 

26 
27 ADVANCES FOR CONSTRUCTION 

29 
30 WORKING CAPITAL ALLOWANCE 

19 Total Pro Forma Adjustments $ 

25 Not Applicable $ 

28 Not Applicable $ 

31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

$ 16,361 

$ 

Sewer 

$ 
$ 

$ 
c 

$ 
1,551 

$ 1,551 

$ 

$ (20,083) 

$ 

$ 

$ 15,590 

$ 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Lake Suzy 
i 

Line Water 
No. Description 

1 PLANT IN SERVICE 
2 Allocation of Corporate IT 
3 
4 
5 
6 Total 2007 Adjustments 
7 
8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
10 Meter replacement cost 
11 
12 
13 
14 
15 
16 Total Pro Forma Adjustments 
17 
18 UTILITY LAND & LAND RIGHTS 
19 Total 2007 Adjustments 
20 
21 
22 Pro Forma Adjustments 
23 
24 
25 NON-USED & USEFUL 
26 
21 
28 CONSTRUCTION WORK IN PROGRESS 
29 Not Applicable 
30 
3 1 ACCUMULATED DEPRECIATION 
32 Allocation of Corporate IT 
33 
34 
35 PSC Depr Rate Correction 
36 
37 Total 2007 Adjustments 
38 
39 Pro Forma Adjustments 
40 
41 Meter Replacements 
42 Retirement of existing meters 
43 
44 Salvage 
45 
46 
47 
48 
49 
50 
51 Total Pro Forma Adjustments 

Allocation of Corp Structures & Improvements 

(Less) Retirement of existing meters 
Reduce Plant in Service per Staff Audit Finding No. 1 

Reduce Plant in Service per Staff Audit Finding No. 2 

To reflect calculated Adjusted NU&U amounts 

Allocation of C o p  Structures & Improvements 

New PCs, Network & Telephone Upgrade 

6 Month Net ACC Depr (Addns less Retirements) 

Reduce Plant in Service per Staff Audit Finding No. 1 

Reduce Plant in Service per Staff Audit Finding No. 2 

$ 28,422 
3,302 

$ 31,724 

$ 7,209 

(534,221) 

Sewer 

$ 13,582 
1,578 

$ 15,160 

s 3,445 
NA 
NA 

$ (527,012) 

$ 
s 

$ (14,151) 

(1,119,520) 
$ (I,] 16,075) 

s 
E 

s 

$ 3,890 
339 

( 1,460) 

$ 2,770 

$ 62 

(108,901) 

$ 1,859 
162 

(5,569) 

$ (3,548) 

$ 30 

NA 
NA 
NA 

(359,506) 

$ (108,839) $ (359,476) - 

53 of 116 



Docket No. 080121-WS 
Kimberly H. Dismukes 
Exhibit No. KHD-I 
Schedule 28 
Page 2 of 2 
Revised 

Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Lake Suzy , 

(1) (2) (3) . ,  
Line Water 
No. Description 

1 CIAC 
n 
L 

3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
I Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 
1 1  PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 

Reduce CIAC per Staff Audit Finding No. 1 

Reduce Plant in Service per Staff Audit Finding No. 1 

$ (126,533) 
$ (126,533) 

5,849 
$ 5,849 

8,891 

$ 8,891 

21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment $ (40,247) 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 

26 
27 ADVANCES FOR CONSTRUCTION 

29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital $ 9,626 
33 
34 Pro Forma Adjustments 

25 Not Applicable $ 

28 Not Applicable $ 

35 Deferred Rate Case Expense $ 

Sewer 

(1,487) 
$ (1,487) 

Y 

$ (19,218) 

$ 4,600 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Morningview 

Line Water Sewer 
No. Description 

1 PLANT IN SERVICE 
s 1,811 

210 
2 Allocation of Corporate IT 
3 
4 
5 
6 Total 2007 Adjustments 
7 
8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
10 Meter replacement cost 
11 
12 
13 
14 
15 
16 Total Pro Forma Adjustments 
17 
18 UTILITY LAND & LAND RIGHTS 
19 Total 2007 Adjustments 
20 
21 

Allocation of Corp Structures & Improvements 

(Less) Retirement of existing meters 

s 1,912 
222 

s 2,134 s 2,021 

s 459 
NA 
NA 

s 485 
7,980 

(2,325) 

s 6,139 s 459 

s s 
s s 

22 Pro Forma Adjustments 
23 
24 

s 

25 NON-USED & USEFUL 
26 
27 
28 CONSTRUCTION WORK IN PROGRESS 
29 Not Applicable 
30 

To reflect calculated Adjusted NU&U amounts $ (41,117) S (23,497) 

fi fi 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

ACCUMULATED DEPRECIATION 
Allocation of Corporate 1T 
Allocation of Corp Structures & Improvements 

s 262 
23 

$ 248 
22 

38 PSC Depr Rate Correction 

Total 2007 Adjustments 

184 

c 454 s 323 

Pro Forma Adjustments 
New PCs, Network & Telephone Upgrade 
Meter Replacements 
Retirement of existing meters 
6 Month Net Acc Depr (Addns less Retirements) 
Salvage 

s 4 $ 4 

NA 
NA 
NA 

50 
51 Total Pro Forma Adjustments s (2,057) s 4 
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Morningview 
i 

(2) (3) (1) 
Line 
No. Description 

Water Sewer 

1 CIAC 
2 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 
1 1  PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 

Correct Test Year Accumulated Amortization of CIAC 

(65) ( 1 02) 
$ (65) $ (102) 

99 
203 

$ 99 $ 203 

$ (2,703) $ (2,568) 

24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable , 

26 
$ $ 

27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

$ 2,880 $ 2,329 
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Aqua Utilities Florida, h e .  
Rate Base Adjustments 
Ocala Oaks 

Line 
No. Description 

Water Sewer 

1 PLANT IN SERVICE 
NA 
NA 

2 Allocation of Corporate IT $ 91,454 
3 Allocation of Corp Structures & Improvement. 10,625 4 
5 Entity Reclassification 
6 Total 2007 Adjustments 
7 
8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
10 Meter replacement cost 
I 1  

12 
13 

(Less) Retirement of existing meters 

NA 
s 102,079 s 

s 23,197 NA 
NA 
NA 

NA 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

NA 
r Total Pro Forma Adjustments 

UTILITY LAND & LAND RIGHTS 
Total 2007 Adjustments 

s 23,197 

s 

Pro Forma Adjustments 
N A  

NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts 

CONSTRUCTION WORK IN PROGRESS 
Not Applicable s s 

ACCUMULATED DEPRECIATION 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvement5 
PSC Audit Adjustments 
PSC Depr Rate Correction 
Correction for UPIS Reclassification 

Total 2007 Adjustments 

NA 
NA 
NA 
NA 
NA 

s 

Pro Forma Adjustments 
New PCs, Network & Telephone Upgrade 
Meter Replacements 

Retirement of existing meters 
6 Month Net Acc Depr (Addns less Retirements) 
Salvage 

s 200 NA 

NA 
NA 
NA 

#VALUE! NA 

#VALUE! NA 

NA 

Total Pro Forma Adjustments s 200 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Ocala Oaks 

(1) (2) (3) 
Line Water 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
11 PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 
15 
16 

17 
18 
19 
20 
21 
22 

s 

Sewer 

NA . 
s 

NA 
c 

s 
6,157 

s 6,157 

NA 
NA 

s 

Pro Forma Adjustments 
Correct Test Year Accumulated Amortization of CIAC 

NA 
Reduce Accumulated Amortization of CIAC per Staff Audit Finding 
No. 5 11,418 

Total Pro Forma Adjustments 

ACQUISITION ADJUSTMENTS 
Negative Acquisition Adjustment 

23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

$ 11,418 

$ (129,472) 

s 

s 

$ 30,975 

s 

NA 
c 

s 

s 

s 

s 

s 
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Orange HilVSugar Creek 

Line 
No. Description 

Water 

1 PLANT IN SERVICE 

Sewer 

2 Allocation of Corporate IT 
3 
4 
5 Entity Reclassification 
6 Total 2007 Adjustments 
7 
8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
10 Meter replacement cost 
11 
12 
13 
14 
15 
16 Total Pro Forma Adjustments 
17 
18 UTILITY LAND & LAND RIGHTS 
19 Total 2007 Adjustments 
20 
21 
22 Pro Forma Adjustments 
23 
24 

26 
27 
28 CONSTRUCTION WORK IN PROGRESS 
29 Not Applicable 
30 
31 ACCUMULATED DEPRECIATION 
32 Allocation of Corporate IT 
33 
34 PSC Audit Adjustments 
35 PSC Depr Rate Correction 
36 Correction for UPIS Reclassification 
37 Total 2007 Adjustments 
38 
39 Pro Forma Adjustments 
40 
41 Meter Replacements 
42 Retirement of existing meters 
43 
44 Salvage 
45 
46 #VALUE! 
47 
48 #VALUE! 
49 
50 
51 Total Pro Forma Adjustments 

Allocation of Corp Structures & Improvements 

(Less) Retirement of existing meters 

25 NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts 

Allocation of Corp Structures & Improvements 

New PCs, Network & Telephone Upgrade 

6 Month Net Acc Depr (Addns less Retirements) 

s 12,224 
1,420 

.$ 13,644 

NA 
NA 

NA 
s 

s 3,101 
20,650 
(5,037) 

.% 18 714 

NA 
NA 
NA 

NA 

NA 
dl 

s 
R 

s 
.$ " 

NA 

$ (84,339) NA 

.% 

s 1,673 
146 

80 

.% 1 899 

s 27 

(5,037) 
390 
348 

NA 
NA 
NA 
NA 
NA 

s 

NA 

NA 
NA 
NA 

NA 

NA 

$ (4,272) 
NA 

dl 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Orange HilVSugar Creek 

No. Description 
1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
I 1  PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of CIAC 

s 
s 

s 
s 

(377) 
s (377) 

Sewer 

NA 
c ." 

NA 
s 

NA 
NA 

s 

487 
NA 

s 487 

$ (17,299) 

s 

s 4,140 

s 

NA 
s 
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Oakwood 

Line 
No. Description 

Water Sewer 

1 PLANT IN SERVICE 
2 Allocation of Corporate IT 
3 
4 
5 Entity Reclassification 
6 Total 2007 Adjustments 
7 
8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
10 Meter replacement cost 
11 
12 
13 
14 
15 
16 Total Pro Forma Adjustments 
17 
18 UTILITY LAND & LAND RIGHTS 
19 Total 2007 Adjustments 
20 
21 
22 Pro Forma Adjustments 
23 
24 

26 
27 
28 CONSTRUCTION WORK IN PROGRESS 
29 Not Applicable 
30 
3 1 ACCUMULATED DEPRECIATION 
32 Allocation of Corporate IT 
33 
34 PSC Audit Adjustments 
35 PSC Depr Rate Correction 
36 Correction for UPIS Reclassification 
37 Total 2007 Adjustments 
38 
39 Pro Forma Adjustments 
40 
41 Meter Replacements 
42 Retirement of existing meters 
43 
44 Salvage 
45 
46 #VALUE! 
47 
48 #VALUE! 
49 
50 
51 Total Pro Forma Adjustments 

Allocation of Corp Structures & Improvements 

(Less) Retirement of existing meters 

25 NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts 

Allocation of Corp Structures & Improvements 

New PCs,'Network & Telephone Upgrade 

6 Month Net Acc Depr (Addns less Retirements) 

11,620 
1,350 

NA 
NA 

NA 
$ 12,970 $ 

$ 2,947 NA 
NA 
NA 

NA 

$ 2,947 

NA 

$ (5,128) NA 

$ 1,590 
139 

175 

$ 1,904 

$ 25 

NA 
NA 
NA 
NA 
NA 

NA 

NA 
NA 
NA 

NA 

NA 

NA 
$ 25 $ 
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Oakwood 

Line (1) (2) Water 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
1 1  PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of CIAC 

NA 
s 

$ 
s 

NA 
R 

6 
s I; 

NA 
NA 

0. 

NA 

$ 13,758 

$ 

NA 
$ 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Picciola Island - 

Line 
No. Description 

I PLANT IN SERVICE 
2 Allocation of Corporate IT 
3 
4 
5 Entity Reclassification 
6 Total 2007 Adjustments 
7 
8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
10 Meter replacement cost 
11 
12 
13 
14 
15 
16 Total Pro Forma Adjustments 
17 
18 UTILITY LAND & LAND RIGHTS 
19 Total 2007 Adjustments 
20 
21 
22 Pro Forma Adjustments 
23 
24 

26 
27 
28 CONSTRUCTION WORK IN PROGRESS 
29 Not Applicable 
30 
3 1 ACCUMULATED DEPRECIATION 
32 Allocation of Corporate IT 
33 
34 PSC Audit Adjustments 
35 PSC Depr Rate Correction 
36 Correction for UPIS Reclassification 
37 Total 2007 Adjustments 
38 
39 Pro Forma Adjustments 
40 
41 Meter Replacements 
42 Retirement of existing meters 
43 
44 Salvage 
45 
46 #VALUE! 
47 
48 #VALUE! 
49 
50 
51 Total Pro Forma Adjustments 

Allocation of Corp Structures & Improvements 

(Less) Retirement of existing meters 

25 NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts 

Allocation of Corp Structures & Improvements 

New PCs, Network & Telephone Upgrade 

6 Month Net Acc Depr (Addns less Retirements) 

Water Sewer 

$ 1,546 
877 

$ 8,422 

$ 1,914 
52,013 
(6,758) 

NA 
NA 

NA 
$ 

NA 
NA 
NA 

NA 

$ 47,169 

$ (29,344) 

s 

$ 1,033 
90 

154 

$ 1,277 

$ 16 

(6,758) 
1,131 

443 

NA 
e 

NA 

s 

NA 
NA 
NA 
NA 
NA 

9: 

NA 

NA 
NA 
NA 

NA 

NA 

$ (5,168) 
NA 

e 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Picciola Island , 

Line Water 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
11 PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of CIAC 

- 
R 

R .. 
s 

s 
296 

s 296 

y: 

$ (10,677) 

s 

s 

s 8,998 

s 

Sewer 

NA 
s 

NA 
s 

NA 
NA 

s 

NA 

NA 
s 

s 

s 

s 

s 

s 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Palm Port 

Sewer Water Line 
No. Description 

1 PLANT IN SERVICE 
s 5,433 

63 1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

s 5,383 
62 5 

Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

Total 2007 Adjustments s 6,008 

Pro Forma Adjustments 
Allocation of Corporate IT 
Meter replacement cost 
(Less) Retirement of existing meters 

s 1,378 
22,260 
(7,139) 

s 1,365 
NA 
NA 

Total Pro Forma Adjustments $ 16,499 s 1,365 

UTILITY LAND & LAND RIGHTS 
Total 2007 Adjustments s 

s 
s 
E 

Pro Forma Adjustments 
s 

NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts s (443) $ (37,328) 

CONSTRUCTION WORK IN PROGRESS 
Not Applicable 

ACCUMULATED DEPRECIATION 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

PSC Depr Rate Correction 

Total 2007 Adjustments 

s 744 
65 

42 

s 850 

s 73 7 
64 

18 

E R10 

Pro Forma Adjustments 
New PCs, Network & Telephone Upgrade 
Meter Replacements 
Retirement of existing meters 
6 Month Net Acc Depr (Addns less Retirements) 
Salvage 

s 12 s 12 

(7,139) 
378 
374 

NA 
NA 
NA 

Total Pro Forma Adjustments s (6,374) s 12 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Palm Port 

Line Water 
No. Description 

1 CIAC 
L 

3 Total 2007 Adjustments 
4 
5 Pro Forma Adiustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 
11  PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 

123 
$ 123 

21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment $ (7,703) 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 

26 
27 ADVANCES FOR CONSTRUCTION 

29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital $ 6,84 I 
33 
34 Pro Forma Adjustments 

25 Not Applicable $ 

28 Not Applicable $ 

35 Deferred Rate Case Expense $ 

Sewer 

196 
$ 196 

$ (7,622) 

$ 6,828 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Palm Terrace 

Sewer Line Water 
No. Description 

PLANT IN SERVICE 1 
2 
3 
4 
5 
6 
7 
8 
9 
IO 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

Entity Reclassification 
Total 2007 Adjustments 

$ 59,661 
6,932 

$ 51,562 
5,99 1 

(4,594) 
$ 61,998 $ 57,553 

Pro Forma Adjustments 
Allocation of Corporate IT 
Meter replacement cost 

(Less) Retirement of existing meters 

$ 15,133 
104,4 13 
(25,876) 

$ 13,078 
NA 
NA 

Total Pro Forma Adjustments $ 93,669 $ 13,078 

$ 
n 

UTILITY LAND & LAND RIGHTS 
Total 2007 Adjustments 

Pro Forma Adjustments 

NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts $ (72,321) 

CONSTRUCTION WORK IN PROGRESS 
Not Applicable 5 

ACCUMULATED DEPRECIATION 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

PSC Depr Rate Correction 

Total 2007 Adjustments 

$ 7,057 
615 

93 

$ 8,166 
712 

(21) 

$ 8,857 $ 7,766 

Pro Forma Adjustments 
New PCs, Network & Telephone Upgrade 
Meter Replacements 
Retirement of existing meters 
6 Month Net Acc Depr (Addns less Retirements) 
Salvage 

$ 130 $ 113 

(25,876) 
1,963 
1,723 

NA 
NA 
NA 

Total Pro Forma Adjustments $ (22,059) $ 113 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Palm Terrace 

Line Water 
No. Description 

1 CIAC 
2 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 
11 PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 

Correct Test Year Accumulated Amortization of CIAC 41 

s 41 
20 
21 ACQUISITION ADJUSTMENTS 

23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 

26 
27 ADVANCES FOR CONSTRUCTION 

29 
30 WORKING CAPITAL ALLOWANCE 
31 

33 
34 Pro Forma Adjustments 

22 Negative Acquisition Adjustment $ 

25 Not Applicable $ 

28 Not Applicable $ 

32 Recommended Working Capital $ 

35 Deferred Rate Case Expense $ 

(84,468) 

77,304 

Sewer 

(4,650) 
$ (4,650) 

10,300 

$ 10,300 

$ (73,007) 

$ 66,083 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Palms MHP 

Sewer Line Water 
No. Description 

I PLANT IN SERVICE 
NA 
NA 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

Entity Reclassification 
Total 2007 Adjustments 

$ 3,119 
362 

NA 
?2 E 3 4R1 

Pro Forma Adjustments 
Allocation of Corporate IT 
Meter replacement cost 
(Less) Retirement of existing meters 

$ 79 1 
15,330 
(2,883) 

NA 
NA 
NA 

NA 

NA 
$ Total Pro Forma Adjustments $ 13,238 

UTILITY LAND & LAND RIGHTS 
Total 2007 Adjustments R $ 

s R 

Pro Forma Adjustments 
NA 

NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts $ (17,994i NA 

CONSTRUCTION WORK IN PROGRESS 
Not Applicable 5 

ACCUMULATED DEPRECIATION 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 
PSC Audit Adjustments 
PSC Depr Rate Correction 
Correction for UPIS Reclassification 

Total 2007 Adjustments 

$ 427 
37 

7 

$ 47 1 

NA 
NA 
NA 
NA 
NA 

$ 

Pro Forma Adjustments 
New PCs, Network & Telephone Upgrade 
Meter Replacements 
Retirement of existing meters 
6 Month Net Acc Depr (Addns less Retirements) 
Salvage 

$ 7 NA 

NA 
NA 
NA 

#VALUE! NA 

#VALUE! NA 

NA 
E Total Pro Forma Adjustments $ (2,356) 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Palms MHP 

c 

Line Water 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
11 PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of ClAC 

c 

(48) 
$ (48) 

Sewer 

NA 
$ 

NA 
$ 

NA 
NA 

96 
NA 

$ 96 

$ (4,406) 

$ 3,802 

NA 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Pomona Park , 

Sewer Line Water 
No. Description 

1 PLANT IN SERVICE 
NA 
NA 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

$ 8,904 
1,034 

Entity Reclassification 
Total 2007 Adjustments 

NA 
Ifi $ 9,938 

Pro Forma Adjustments 
Allocation of Corporate IT 
Meter replacement cost 
(Less) Retirement of existing meters 

$ 2,258 
22,021 
(8,874) 

NA 
NA 
NA 

NA 

NA 
Total Pro Forma Adjustments $ 15,406 

UTILITY LAND & LAND RIGHTS 
Total 2007 Adjustments s 

s 

Pro Forma Adjustments 
NA 

NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts $ (105,042) NA 

CONSTRUCTION WORK IN PROGRESS 
Not Applicable 

ACCUMULATED DEPRECIATION 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 
PSC Audit Adjustments 
PSC Depr Rate Correction 
Correction for UPIS Reclassification 

Total 2007 Adjustments 

$ 1,219 
106 

NA 
NA 
NA 
NA 
NA 

s 

80 

s 1 41-15 

Pro Forma Adjustments 
New PCs, Network & Telephone Upgrade 
Meter Replacements 
Retirement of existing meters 
6 Month Net Acc Depr (Addns less Retirements) 
Salvage 

#VALUE! 

$ 19 NA 

NA 
NA 
NA 

NA 

NA 

NA 
s 

(8,874) 
329 
366 

#VALUE! 

Total Pro Forma Adjustments s 18.160) 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Pomona Park 

--..- 

Line 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
11 PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of CIAC 

Water 

n 

$ 
9: 

(245) 
$ (245) 

(3) 
Sewer 

NA 
s 

NA 
9: 
I 

NA 
NA 

353 
NA 

$ 353 

$ (12,596) 

s 

$ 11,917 

NA 
$ 

s 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Piney Woods 

Water Sewer Line 
No. Description 

1 PLANT IN SERVICE 
2 Allocation of Corporate IT 
3 
4 
S Entity Reclassification 
6 Total 2007 Adjustments 
7 
8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
10 Meter replacement cost 
11 
12 
13 
14 
IS 
16 Total Pro Forma Adjustments 
17 
18 UTILITY LAND & LAND RIGHTS 
19 Total 2007 Adjustments 
20 

Allocation of Corp Structures & Improvements 

(Less) Retirement of existing meters 

$ 9,005 
1,046 

NA 
NA 

NA 
s s 10~051 

$ 2,284 NA 
NA 
NA 

NA 

NA 
e $ 2,284 

21 
22 
23 
24 
2s 
26 
21 
28 
29 
30 
31 
32 
33 
34 
3s 
36 
37 
38 
39 
40 

Pro Forma Adjustments 

NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts N A  $ (18,474) 

CONSTRUCTION WORK IN PROGRESS 
Not Applicable e Y; 

ACCUMULATED DEPRECIATION 
Allocation of Corporate IT 
Allocation of Cop Structures & Improvements 
PSC Audit Adjustments 
PSC Depr Rate Correction 
Correction for UPIS Reclassification 

Total 2007 Adjustments 

$ 1,232 
107 

49 

NA 
NA 
NA 
NA 
NA 

$ $ 1,389 - 
Pro Forma Adjustments 

New PCs, Network & Telephone Upgrade $ 20 NA 
41 Meter Replacements 
42 Retirement of existing meters 
43 
44 Salvage 
4s 
46 #VALUE! 
47 
48 #VALUE! 
49 
so 
SI Total Pro Forma Adjustments 

6 Month Net ACC Depr (Addns less Retirements) 
NA 
NA 
NA 

NA 

NA 

NA 
$ $ 20 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Piney Woods 

Line Water 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
1 1  PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of CIAC 

$ 
e 

$ 
(216) 

$ (2 16) 

43 1 

5 47 1 

$ (12,758) 

$ 10,933 

(3) 
Sewer 

NA 
$ 

NA 
$ 

NA 
NA 

$ 

NA 

NA 
$ 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Quail Ridge 
s 

Sewer Line Water 
No. Description 

1 PLANT IN SERVICE 
NA 
NA 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
2s 
26 
27 
28 
29 
30 
31 
32 
33 
34 
3s 
36 
37 
38 
39 
40 
41 
42 
43 
44 
4s 
46 
47 
48 
49 
so 
SI 

Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

Entity Reclassification 
Total 2007 Adjustments 

$ 4,829 
56 1 

NA 
?2 $ 5,390 

Pro Forma Adjustments 
Allocation of Corporate IT 
Meter replacement cost 
(Less) Retirement of existing meters 

$ 1,225 
21,000 
(4,020) 

NA 
NA 
NA 

NA 

NA 
s Total Pro Forma Adjustments $ 18,205 

UTILITY LAND & LAND RIGHTS 
Total 2007 Adjustments s $ 

s 

Pro Forma Adjustments , NA , 
NON-USED & USEFUL 

To reflect calculated Adjusted NU&U amounts $ (12,381) NA 

CONSTRUCTION WORK IN PROGRESS 
Not Applicable s 

ACCUMULATED DEPRECIATION 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 
PSC Audit Adjustments 
PSC Depr Rate Correction 
Correction for UPIS Reclassification 

Total 2007 Adjustments 

$ 66 1 
58 

21 

NA 
NA 
NA 
NA 
NA 

s $ 740 

Pro Forma Adjustments 
New PCs, Network & Telephone Upgrade 
Meter Replacements 
Retirement of existing meters 
6 Month Net Acc Depr (Addns less Retirements) 
Salvage 

NA 

NA 
NA 
NA 

#VALUE! NA 

#VALUE! NA 

NA 
$ Total Pro Forma Adjustments $ (3,246) 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Quail Ridge - 

. ,  
Line Water 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
1 1  PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 

$ 
(1,409) 

$ (1,409) 

14 Pro Forma Adjustments 
15 Correct Test Year Accumulated Amortization of CIAC 1,970 
16 
17 
18 
19 Total Pro Forma Adjustments $ 1,970 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 

$ (6,838) 

24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 

26 
27 ADVANCES FOR CONSTRUCTION 

29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital $ 2,462 
33 

25 Not Applicable $ 

28 Not Applicable $ 

34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Sewer 

NA 
$ 

NA 
s 

NA 
NA 

$ 

NA 

NA 
a 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Rosalie Oaks 

Sewer Line Water 
No. Description 

1 PLANT IN SERVICE 

$ 4,880 
567 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
21 
28 
29 
30 
31 
32 
33 
34 
35 
36 
31 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

$ 4,880 
567 

Total 2007 Adjustments $ 5,446 
~~ 

$ 5,446 

Pro Forma Adjustments 
Allocation of Corporate IT 
Meter replacement cost 
(Less) Retirement of existing meters 

$ 1,238 
9,294 

(40) 

$ 1,238 
NA 
NA 

Total Pro Forma Adjustments $ 10,491 $ 1,238 

UTILITY LAND & LAND RIGHTS 
Total 2007 Adjustments 

Pro Forma Adjustments 

NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts $ (30,080) $ (14,772). 

CONSTRUCTION WORK IN PROGRESS 
Not Applicable s 

ACCUMULATED DEPRECIATION 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

$ 668 
58 

(64) 

$ 668 
58 

(444) 

$ 282 

PSC Depr Rate Correction 

Total 2007 Adjustments s 662 

Pro Forma Adjustments 
New PCs, Network & Telephone Upgrade 
Meter Replacements 
Retirement of existing meters 
6 Month Net Acc Depr (Addns less Retirements) 
Salvage 

$ 11 $ 11 

NA 
NA 
NA 

Total Pro Forma Adjustments $ 36 1 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Rosalie Oaks 
s 

Line Water Sewer 
No. Description 

1 CIAC 

3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 $ $ 
1 1  PSC Depr Rate Correction 22 18 
12 Total 2007 Adjustments $ 22 $ 18 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

$ 

$ (6,920) 

$ 

$ 

$ 1,653 

$ 

$ 

$ (6,920) 

$ 

$ 

$ 1,653 

$ 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
River Grove 

Line Water Sewer 
No. Description 

PLANT IN SERVICE I 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

$ 5,383 
625 

NA 
NA 

Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

Entity Reclassification 
Total 2007 Adjustments 

NA 
z 

Pro Forma Adjustments 
Allocation of Corporate IT 
Meter replacement cost 
(Less) Retirement of existing meters 

$ 1,365 
22,470 
(5,030) 

NA 
NA 
NA 

NA 

NA 
Total Pro Forma Adjustments $ 18,805 

UTILITY LAND & LAND RIGHTS 
Total 2007 Adjustments R R 

R 

Pro Forma Adjustments 
N A  

NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts $ (658) NA 

CONSTRUCTION WORK IN PROGRESS 
Not Applicable 

ACCUMULATED DEPRECIATION 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 
PSC Audit Adjustments 
PSC Depr Rate Correction 
Correction for UPIS Reclassification 

Total 2007 Adjustments 

$ 73 7 
64 

53 

NA 
NA 
NA 
NA 
NA 

R $ 854 

Pro Forma Adjustments 
New PCs, Network & Telephone Upgrade 
Meter Replacements 
Retirement of existing meters 
6 Month Net Acc Depr (Addns less Retirements) 
Salvage 

#VALUE! 

$ 12 NA 

(5,030) 
43 6 
385 

NA 
NA 
NA 

NA 

#VALUE! 

Total Pro Forma Adjustments 

NA 

NA 
R $ (4,197) 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
River Grove 
b 

Line water 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
11 PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of CIAC 

!% - 
s 

$ 
t 

64 
$ 64 

$ (7,622) 

$ 6,734 

(3) 
Sewer 

NA 
$ 

NA 
$ 

NA 
NA 

s 

NA 

NA 
$ 

$ 

$ 

$ 

$ 

$ 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Ravenswood - - 

Line Water Sewer 
No. Description 

PLANT IN SERVICE 1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
31 
38 
39 
40 
41 
42 
43 
44 
45 
46 
41 
48 
49 
50 
51 

$ 2,264 
263 

NA 
NA 

Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

Entity Reclassification 
Total 2007 Adjustments 

N A  
R $ 2,527 

Pro Forma Adjustments 
Allocation of Corporate IT 
Meter replacement cost 
(Less) Retirement of existing meters 

NA 
NA 
NA 

NA 

NA 
.$ Total Pro Forma Adjustments $ 2,862 

UTILITY LAND & LAND RIGHTS 
Total 2007 Adjustments $ 

!% 

Pro Forma Adjustments 
NA 

NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts .$ (4,636) M A  

CONSTRUCTION WORK IN PROGRESS 
Not Applicable 

ACCUMULATED DEPRECIATION 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 
PSC Audit Adjustments 
PSC Depr Rate Correction 
Correction for UPIS Reclassification 

Total 2007 Adjustments 

$ 310 
27 

(42) 

$ 295 

NA 
NA 
NA 
NA 
NA 

z 

Pro Forma Adjustments 
New PCs, Network & Telephone Upgrade 
Meter Replacements 
Retirement of existing meters 
6 Month Net Acc Depr (Addns less Retirements) 
Salvage 

#VALUE! 

$ 5 

(7,372) 
57 

162 

NA 

NA 
NA 
NA 

NA 

#VALUE! NA 

NA . .. . 
R Total Pro Forma Adjustments $ (7,148) 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Ravenswood 

Line 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
1 1  PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of CIAC 

Water Sewer 

$ 
R 

NA 
R 

$ 
26 1 

S 261 

s 

S (3,217) 

$ 

$ 

$ 767 

$ 

NA 
$ 

NA 
NA 

s 

NA 

NA 
$ 

S 

$ 

$ 

$ 

$ 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Sebring Lakes 

Line Water Sewer 
No. Description 

1 PLANT IN SERVICE 
NA 
NA 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
31 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

$ 3,873 
450 

$ 4,323 
Entity Reclassification 

Total 2007 Adjustments 
NA 

$ 

Pro Forma Adjustments 
Allocation of Corporate IT 
Meter replacement cost 

Reduce Plant in Service per Staff Audit Finding No. 4 
(Less) Retirement of existing meters 

$ 982 

(20,122) 

NA 
NA 
NA 

NA 

NA 
Total Pro Forma Adjustments R $ (19,140) 

UTILITY LAND & LAND RIGHTS 
Total 2007 Adjustments 

Pro Forma Adjustments 
NA 

NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts NA $ (104,895) 

CONSTRUCTION WORK IN PROGRESS 
Not Applicable R 

ACCUMULATED DEPRECIATION 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 
PSC Audit Adjustments 
PSC Depr Rate Correction 
Correction for UPIS Reclassification 

Total 2007 Adjustments 

$ 530 
46 

(660) 

$ (83) 

NA 
NA 
NA 
NA 
NA 

$ 

Pro Forma Adjustments 
New PCs, Network & Telephone Upgrade 
Meter Replacements 
Retirement of existing meters 
6 Month Net Acc Depr (Addns less Retirements) 
Salvage 

Reduce Plant in Service per Staff Audit Finding No. 4 
#VALUE! 

$ 8 NA 

NA 
NA 
NA 

NA 

#VALUE! NA 

NA 
$ Total Pro Forma Adjustments $ (3,997) 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Sebring Lakes 

(1) (2) (3 1 
Line Water 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
11 PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of CIAC 

$ 
e c 

(1,503) 
$ (1,503) 

s 

Sewer 

NA 
e 

NA 
P 
Y 

NA 
NA 

R 

NA 

NA 
s 

$ (5,487) 

$ 

$ 

$ 1,312 

$ 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
St. John's Highlands 

Line Water Sewer 
No. Description 

1 PLANT IN SERVICE 
2 Allocation of Corporate IT 
3 
4 
5 Entity Reclassification 
6 Total 2007 Adjustments 
7 
8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
10 Meter replacement cost 
11 
12 
13 
14 
15 
16 Total Pro Forma Adjustments 
17 
18 UTILITY LAND & LAND RIGHTS 
19 Total 2007 Adjustments 
20 
21 
22 Pro Forma Adjustments 
23 
24 

26 
27 
28 CONSTRUCTION WORK IN PROGRESS 
29 Not Applicable 
30 
3 1 ACCUMULATED DEPRECIATION 
32 Allocation of Corporate IT 
33 
34 PSC Audit Adjustments 
35 PSC Depr Rate Correction 
36 Correction for UPIS Reclassification 
37 Total 2007 Adjustments 
38 
39 Pro Forma Adjustments 
40 
41 Meter Replacements 
42 Retirement of existing meters 
43 
44 Salvage 
45 
46 #VALUE! 
47 
48 #VALUE! 
49 
50 
51 Total Pro Forma Adjustments 

Allocation of Corp Structures & Improvements 

(Less) Retirement of existing meters 

25 NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts 

Allocation of Corp Structures & Improvements 

New PCs, Network & Telephone Upgrade 

6 Month Net Ace Depr (Addns less Retirements) 

$ 4,980 NA 
579 NA 

NA 
$ 5,559 $ 

$ 1,263 NA 
20,160 NA 
(6,942) NA 

NA 

NA 
$ 14,482 $ 

R 
R 

$ (8,353) 

$ 682 
59 

R 74 1 

$ 11 

I 

NA 

NA 

R 

NA 
NA 
NA 
NA 
NA 

c 
I 

NA 

NA 
NA 
NA 

NA 

NA 

$ (6,258) 
NA 

R 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
St. John's Highlands 
P- 

Line Water 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
1 1  PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of CIAC 

(244) 
$ (244) 

280 

$ 280 

$ (7,055) 

$ 5,654 

Sewer 

NA 
.% 

NA 
r 

NA 
NA 

R 

NA 

NA 
R 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Skycrest 

Line Water 
No. Description 

1 PLANT IN SERVICE 
2 Allocation of Corporate IT $ 6,137 
3 Allocation of Corp Structures & Improvements 713 
4 
5 Entity Reclassification 
6 Total 2007 Adjustments $ 6,850 
7 
8 Pro Forma Adjustments 
9 Allocation of Corporate IT $ 1,557 
10 Meter replacement cost 24,990 
11 (Less) Retirement of existing meters (6,438) 
12 
13 
14 
15 
16 Total Pro Forma Adjustments 
17 
18 UTILITY LAND & LAND RIGHTS 
19 Total 2007 Adjustments 
20 
21 
22 Pro Forma Adjustments 
23 
24 

26 
27 
28 CONSTRUCTION WORK IN PROGRESS 
29 Not Applicable 
30 
3 1 ACCUMULATED DEPRECIATION 
32 Allocation of Corporate IT 
33 
34 PSC Audit Adjustments 
35 PSC Depr Rate Correction 
36 Correction for UPIS Reclassification 
37 Total 2007 Adjustments 
38 
39 Pro Forma Adjustments 
40 
41 Meter Replacements 
42 Retirement of existing meters 
43 
44 Salvage 
45 
46 #VALUE! 
47 
48 #VALUE! 
49 
50 
51 Total Pro Forma Adjustments 

25 NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts 

Allocation of Corp Structures & Improvements 

New PCs, Network & Telephone Upgrade 

6 Month Net Acc Depr (Addns less Retirements) 

$ 20,109 

z 
z 

$ (56,200) 

R 

$ 840 
73 

21 

$ 934 

$ 13 

$ (5,533) 

Sewer 
~~ 

NA 
NA 

NA 
$ 

NA 
NA 
NA 

NA 

NA 
$ 

$ 
R 

NA 

NA 

NA 
NA 
NA 
NA 
NA 

$ 

NA 

NA 
NA 
NA 

NA 

NA 

NA 
R 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 

Line Water 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF ClAC 
10 PSC Audit Adjustments 
11 PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
2 1 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of CIAC 

(3) 
Sewer 

NA 
E 

$ 
R 

NA 
r 

$ 
(213) 

$ (213) 

33 1 

$ 33 1 

$ (8,677) 

$ 

$ 

$ 7,475 

$ 

NA 
NA 

R 

NA 

N A  
R 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Silver Lake EstNVestern Shores 

Line Water Sewer 
No. Description 

PLANT IN SERVICE 1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

NA 
NA 

Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

$ 81,041 
9,415 

Entity Reclassification 
Total 2007 Adjustments 

NA 
E S 90,456 

Pro Forma Adjustments 
Allocation of Corporate IT 
Meter replacement cost 
(Less) Retirement of existing meters 

$ 20,555 
336,000 

(124,275) 

NA 
NA 
NA 

NA 

NA 
.% Total Pro Forma Adjustments $ 232,281 

UTILITY LAND & LAND RIGHTS 
Total 2007 Adjustments E 

s 

Pro Forma Adjustments 
NA 

NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts $ (114,332) NA 

CONSTRUCTION WORK IN PROGRESS 
Not Applicable R s 

ACCUMULATED DEPRECIATION 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 
PSC Audit Adjustments 
PSC Depr Rate Correction 
Correction for UPIS Reclassification 

Total 2007 Adjustments 

$ 11,092 
967 

(917) 

$ 11,142 

NA 
NA 
NA 
NA 
NA 

$ 

Pro Forma Adjustments 
New PCs, Network & Telephone Upgrade 
Meter Replacements 
Retirement of existing meters 
6 Month Net Acc Depr (Addns less Retirements) 
Salvage 

#VALUE! 

$ 177 NA 

(124,275) 
5,293 
5,760 

NA 
NA 
NA 

NA 

#VALUE! NA 

NA 
Total Pro Forma Adjustments R $ (113,045) 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Silver Lake EstlWestern Shores 

(2) (3) 
Line Water Sewer 

2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
11  PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of CIAC 

$ 
R 

1,432 
$ 1,432 

1,998 

$ 1,998 

(114,741) 

111,673 

NA 
$ 

NA 
s 

NA 
NA 

$ 

NA 

NA 
$ 

$ 

$ 

$ 

$ 

$ 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Summit Chase 

Sewer Line Water 
No. Description 

1 PLANT IN SERVICE 
$ 10,966 

1,274 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 
PSC Audit Adjustments 

!§ 11,067 
1,286 

(47,067) 

$ (34,714) Total 2007 Adjustments $ 12,240 

Pro Forma Adjustments 
Allocation of Corporate IT 
Meter replacement cost 
(Less) Retirement of existing meters 

5 2,807 
46,200 
(9,549) 

$ 2,782 
NA 
NA 

Total Pro Forma Adjustments s 3 9 4 9  5 2,782 

UTILITY LAND & LAND RIGHTS 
Total 2007 Adjustments $ 9,001 

5 9,001 
$ 20,983 
$ 20,983 

Pro Forma Adjustments 
5 

NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts S (32,304) $ (67,162) 

CONSTRUCTION WORK IN PROGRESS 
Not Applicable 5 

ACCUMULATED DEPRECIATION 
Allocation of Corporate IT 
Allocation of C o p  Structures & Improvements 
PSC Audit Adjustments 
PSC Depr Rate Correction 
Correction for UPIS Reclassification 

Total 2007 Adjustments 

5 1,501 
13 1 

18,678 
2,122 

5 1,515 
132 

11,547 
( 1,686) 

$ 11,507 
(1 9,933) 

5 2,498 

Pro Forma Adjustments 
New PCs, Network & Telephone Upgrade 
Meter Replacements 
Retirement of existing meters 
6 Month Net Acc Depr (Addns less Retirements) 
Salvage 

5 24 5 24 

(9,549) 
916 
785 

NA 
NA 
NA 

Total Pro Forma Adjustments 5 (7,824) 5 24 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Summit Chase 

Line Water 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
11 PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

$ 30,168 
$ 30,168 

Y 

$ 210 
210 

R A 1 9  

$ 

S (15,677) 

$ 

$ 

$ 3,748 

$ 

Sewer 

$ 4,756 
$ 4,756 

$ 
$ 

$ (37,422) 
2,204 

S (35,217) 

S (15,515) 

$ 

$ 

$ 3,714 

$ 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Stone Mountain 
P- 

Line Water Sewer 
No. Description 

1 PLANT IN SERVICE 
NA 
NA 

N A  

2 Allocation of Corporate IT $ 503 
3 Allocation of Corp Structures & Improvements 58 
4 
5 Entity Reclassification 
6 Total 2007 Adjustments $ 561 
7 

. .. - 
$ 

8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
IO Meter replacement cost 
11 
12 
13 
14 
15 
16 Total Pro Forma Adjustments 
17 

(Less) Retirement of existing meters 

NA 
NA 
NA 

$ 128 
2,100 
(469) 

$ 1,759 

NA 

NA 
$ 

18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

UTILITY LAND & LAND RIGHTS 
Total 2007 Adjustments 

R 

Pro Forma Adjustments 
NA 

NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts $ ( I  ,362) NA 

CONSTRUCTION WORK IN PROGRESS 
Not Applicable fi 

3 1 ACCUMULATED DEPRECIATION 
32 Allocation of Corporate IT 
33 
34 PSC Audit Adjustments 
35 PSC Depr Rate Correction 
36 Correction for UPIS Reclassification 
37 Total 2007 Adjustments 
38 
39 Pro Forma Adjustments 
40 
41 Meter Replacements 
42 Retirement of existing meters 
43 
44 Salvage 
45 
46 #VALUE! 
41 
48 #VALUE! 
49 
50 
51 Total Pro Forma Adjustments 

Allocation of Corp Structures & Improvements 

New PCs, Network & Telephone Upgrade 

6 Month Net Acc Depr (Addns less Retirements) 

$ 69 
6 

NA 
NA 
NA 
NA 
NA 

$ 

,. 
L 

$ 77 

$ 1 NA 

(469) 
41 
36 

NA 
NA 
NA 

NA 

NA 

NA 
9: $ (391) 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Stone Mountain 

> 

Line 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
11 PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
2 1 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of CIAC 

Water 

$ 
m 

(76) 
$ (76) 

106 

$ 106 

$ 527 

(3) 
Sewer 

NA 

NA 
R 

NA 
NA 

$ 

NA 

NA 
$ 

$ 

$ 

$ 

$ 

$ 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Sunny Hills 

Sewer Water Line 
No. Description 

1 PLANT IN SERVICE 

$ 29,177 
3,390 

$ 9,055 
1 .os2 

2 Allocation of Corporate IT 
3 
4 
5 
6 Total 2007 Adjustments 
7 
8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
10 Meter replacement cost 
1 1  
12 
13 
14 
15 
16 Total Pro Forma Adjustments 
17 
18 UTILITY LAND & LAND RIGHTS 
19 Total 2007 Adjustments 
20 
21 
22 Pro Forma Adjustments 
23 
24 

26 
27 
28 CONSTRUCTION WORK IN PROGRESS 
29 Not Applicable 
30 
3 I ACCUMULATED DEPRECIATION 
32 Allocation of Corporate IT 
33 
34 
35 PSC Depr Rate Correction 
36 
31 Total 2007 Adjustments 
38 
39 Pro Forma Adjustments 
40 
41 Meter Replacements 
42 Retirement of existing meters 
43 
44 Salvage 
45 
46 
47 
48 
49 
50 
51 Total Pro Forma Adjustments 

Allocation of Corp Structures & Improvements 

(Less) Retirement of existing meters 
Replace water pump and motor - Well #5 

25 NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts 

Allocation of Corp Structures & Improvements 

New PCs, Network & Telephone Upgrade 

6 Month Net Acc Depr (Addns less Retirements) 

Replace water pump and motor - Well #5 

$ 32,566 $ 10,107 

$ 7,400 
48,913 

(29,283) 
5,000 

$ 2,297 
NA 
NA 

$ 32,030 $ 2,297 

16 

$ (986,564) $ (61,965) 

16 

$ 3,993 
348 

3,432 

$ 1,239 
108 

4,508 

16 1174 $ 5,855 

$ 64 $ 20 

(29,283) 
49 1 
839 

(1 1,542) 

NA 
NA 
NA 

$ 20 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Sunny Hills 

I 

Line Water 
No. Description 

1 CIAC 
2 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 
11 PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

s 
z 

s 
s 

s 
5,019 

6 5,019 

s 

S (41,301) 

s 

.$ 

6 18,306 

s 

Sewer 

s 
s 

s 
s 

s 
(22) 

s (22) 

s 

(12,812) 

32,450 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
South Seas 

Line Water 
No. Description 

1 PLANT IN SERVICE 
2 
3 
4 
5 
6 
7 
8 
9 
10 
I1 
12 
13 
14 
I5 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 
PSC Audit Adjustments 
Entity Reclassification 

Total 2007 Adjustments 

Pro Forma Adjustments 
Allocation of Corporate IT 
Meter replacement cost 
(Less) Retirement of existing meters 

Total Pro Forma Adjustments 

UTILITY LAND & LAND RIGHTS 
Total 2007 Adjustments 

Pro Forma Adjustments 

NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts 

CONSTRUCTION WORK IN PROGRESS 
Not Applicable 

NA 
NA 
NA 
NA 

s 

NA 
NA 
NA 
NA 

NA 

s 

NA 
s 

NA 

s 

ACCUMULATED DEPRECIATION 
Allocation of Corporate IT . NA 
Allocation of Corp Structures & Improvements NA 
PSC Audit Adjustments NA 
PSC Depr Rate Correction NA 
Correction for UPIS Reclassification NA 

Total 2007 Adjustments s 

Pro Forma Adjustments 
New PCs, Network & Telephone Upgrade 
Meter Replacements 
Retirement of existing meters 
6 Month Net Acc Depr (Addns less Retirements) 
Salvage 

Total Pro Forma Adjustments 

NA 

NA 
NA 
NA 
NA 

NA 

NA 

s 

Sewer 

s 3,421 
397 

s 3,8 18 

s 868 
NA 
NA 

33,333 

18,090 
$ 52,291 

s 
s 

s 

$ (756,9591 

s 

s 468 
41 

(87) 

s 422 

s 7 

NA 
NA 
NA 

52 1 

565 

s 1,094 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
South Seas 

Line water 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
1 1  PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
2 1 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of CIAC 

NA 
s 

NA 
s 

NA 
NA 

'E .. 

NA 

NA 

s 

s 

s 

s 

s 

s 

Sewer 

s 
s 

s 
s 

s 
(1,087) 

s (1,087) 

s 

S (4,838) 

s 1,159 

s 
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Silver Lake Oaks 

Water Line 
No. . Description 

1 PLANT IN SERVICE 
s 2,213 

257 
2 Allocation of Corporate IT 
3 
4 
5 
6 Total 2007 Adjustments 
7 
8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
10 Meter replacement cost 
I 1  
12 
13 
14 
15 
16 Total Pro Forma Adjustments s 3,360 
17 
18 UTILITY LAND & LAND RIGHTS 

Allocation of Corp Structures & Improvements 

s 2,47 I 

s 561 
9,030 

(6,232) (Less) Retirement of existing meters 

19 Total 2007 Adjustments s 
20 s 
21 
22 Pro Forma Adjustments 
23 
24 

26 
27 
28 CONSTRUCTION WORK IN PROGRESS 

30 
31 ACCUMULATED DEPRECIATION 
32 Allocation of Corporate IT s 303 

26 33 
34 

55  35 PSC Depr Rate Correction 
36 
37 Total 2007 Adjustments s 384 
38 
39 Pro Forma Adjustments 
40 New PCs, Network & Telephone Upgrade s 5 
41 Meter Replacements 

(6232) 42 Retirement of existing meters 
43 6 Month Net Acc Depr (Addns less Retirements) 70 
44 Salvage I33 
45 
46 
47 
48 
49 
50 
51 s (6,0241 

- 
25 NON-USED & USEFUL 

s (5781 To reflect calculated Adjusted NU&U amounts 

29 Not Applicable s 

Allocation of Corp Structures & Improvements 

Total Pro Forma Adjustments 

Sewer 

s 2,163 
25 1 

s 2 ~ 4  14 

s 549 
NA 
NA 

s 549 

s 
s 

S (10,338) 

s 

s 296 
26 

s 322 

s 5 

NA 
NA 
NA 

s 5 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Silver Lake Oaks 

Line water 
No. Description 

1 CIAC 
2 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
1 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 
11 PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
I5 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of CIAC 

s 
z 

s 
s 

s 
49 

s 49 

s 

$ (3,135) 

s 

s 

s 2,097 

s 

Sewer 

s 
s 

s 
s 

s 
148 

s 148 

33 

s 33 

S (3,054) 

s 

s 

s 1,997 

s 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Tangerine 

L ine Water 
No. Description 

1 PLANT IN SERVICE 
2 Allocation of Corporate IT f 14,337 
3 Allocation of Corp Structures & Improvement: 1,666 
4 
5 Entity Reclassification 
6 Total 2007 Adjustments $ 16,002 
7 
8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
10 Meter replacement cost 
11 

12 
13 
14 
15 
16 Total Pro Forma Adjustments 
17 
18 UTILITY LAND & LAND RIGHTS 
19 Total 2007 Adjustments 
20 
21 
22 Pro Forma Adjustments 
23 
24 

26 
27 
28 CONSTRUCTION WORK IN PROGRESS 
29 Not Applicable 
30 
3 1 ACCUMULATED DEPRECIATION 
32 Allocation of Corporate IT 
33 
34 PSC Audit Adjustments 
35 PSC Depr Rate Correction 
36 Correction for UPIS Reclassification 
37 Total 2007 Adjustments 
38 
39 Pro Forma Adjustments 
40 
41 Meter Replacements 
42 Retirement of existing meters 
43 
44 Salvage 
45 
46 #VALUE! 
47 
48 #VALUE! 
49 
50 
51 Total Pro Forma Adjustments 

(Less) Retirement of existing meters 

25 NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts 

Allocation of Corp Structures & Improvement: 

New Pcs, Network & Telephone Upgrade 

6 Month Net ACC Depr (Addns less Retirements) 

s 3,636 
54,810 
(23,26 1) 

S 35,186 

Sewer 

NA 
NA 

N A  
5 

NA 
NA 
NA 

NA 

NA 
z 

5 
5 

NA 

$ 1,962 
171 

21 

s 2,154 

s 31 

(23,261) 
789 
940 

$ (21,501) 

f 

NA 
NA 
NA 
NA 
NA 

5 

NA 

NA 
NA 
NA 

NA 

NA 

NA 
s 

101 of 116 



Docket No. 080121-WS 
Kimberly H. Dismukes 
Exhibit No. K H D l  
Schedule 28 
Page 2 of 2 
Revised 

Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Tangerine 

(1) (2) (3) . .  
Line water 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 

s 
s 

4 
5 Pro Forma Adjustments 
6 s 
I Total Pro Forma Adjustments s 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
11 PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 

s 
(233) 

s (2331 

14 Pro Forma Adjustments 
15 Correct Test Year Accumulated Amortization of CIAC 827 
16 

17 No. 5 (2,830) 
Reduce Accumulated Amortization of CIAC per Staff Audit Finding 

18 
19 Total Pro Forma Adjustments 
20 

s (2,003L 

21 ACQUISITION ADJUSTMENTS 

23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 

26 
27 ADVANCES FOR CONSTRUCTION 

29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital $ 
33 
34 Pro Forma Adjustments . 
35 Deferred Rate Case Expense s 

22 Negative Acquisition Adjustment s 

25 Not Applicable s 

28 Not Applicable s 

(20,299) 

4,856 

Sewer 

NA 
s 

NA 
c 

NA 
NA 

5 

NA 

NA 
5 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
The Woads - 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
I5 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51  

Line Water 
No. Description 

PLANT IN SERVICE 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

Total 2007 Adjustments 

Pro Forma Adjustments 
Allocation of Corporate IT 
Meter replacement cost 
(Less) Retirement of existing meters 

Total Pro Forma Adjustments 

UTILITY LAND & LAND RIGHTS 
Total 2007 Adjustments 

Pro Forma Adjustments 

NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts 

CONSTRUCTION WORK IN PROGRESS 
Not Applicable 

ACCUMULATED DEPRECIATION 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

PSC Depr Rate Correction 

Total 2007 Adjustments 

Pro Forma Adjustments 
New PCs, Network & Telephone Upgrade 
Meter Replacements 
Retirement of existing meters 
6 Month Net Acc Depr (Addns less Retirements) 
Salvage 

Total Pro Forma Adjustments 

s 3,823 
444 

s 4,267 

$ 12,643 

s 
z 

~~~ 

s (2,065) 

s 523 
46 

3,093 

s 3,662 

s 8 

(2,816) 
292 
248 

s (2,268) 

Sewer 

s 3,622 
42 1 

s 4,043 

s 919 
NA 
NA 

s 919 

s 
s 

s 

$ (13,786) 

F, 

s 496 
43 

2,373 

s 2,912 

s 8 

NA 
NA 
NA 

s 8 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
The Woods 

(1) (2) (3) 
Water Sewer Line 

No. Description 
1 CIAC 
2 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 
11  PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of CIAC 

s s 
s s 

$ s 
$ s 

s 
(236) 

s (236) 

s 
(IO) 

s (IO) 

1,011 

z 

S (5,406) 

s 

s 

s 1,295 

s 1,011 

$ (5,136) 

s 

s 

s 1,227 

s s 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Village Water 

Water Sewer Line 
No. Description 

1 PLANT IN SERVICE 
2 Allocation of Corporate IT 
3 
4 
5 
6 Total 2007 Adjustments 
7 
8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
10 Meter replacement cost 
11 
12 

Allocation of Corp Structures & Improvements 

(Less) Retirement of existing meters 

5 9,256 
1,075 

$ 10,331 

5 2,348 
16,901 
(7,442) 

5 1,761 
205 

5 1,965 

5 447 
NA 
NA 

13 
14 
15 

17 
18 UTILITY LAND & LAND RIGHTS 

16 Total Pro Forma Adjustments $ 11,806 5 447 

19 Total 2007 Adjustments 5 5 
20 5 5 

23 5 

21 . 
22 Pro Forma Adjustments 

24 

26 To reflect calculated Adjusted NU&U amounts $ (60,3641 S (347,551) 
27 
28 CONSTRUCTION WORK IN PROGRESS 

30 
31 ACCUMULATED DEPRECIATION 
32 Allocation of Corporate IT 5 1,267 5 24 1 

34 
35 PSC Depr Rate Correction 
36 
37 Total 2007 Adjustments 5 1,082 5 (1,639) 
38 
39 Pro Forma Adjustments 

41 Meter Replacements 
42 Retirement of existing meters (7,442) NA 
43 6 Month Net ACC Depr (Addns less Retirements) 236 NA 
44 Salvage 268 NA 
45 
46 
47 
48 
49 
50 

25 NON-USED & USEFUL 

29 Not Applicable 5 5 

33 Allocation of Corp Structures & Improvements 110 21 

(295) (1,901) 

40 New PCs, Network & Telephone Upgrade 5 20 5 4 

51 Total Pro Forma Adjustments 5 (6.9 171 5 4 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Village Water - 

(1) (2) (3) 
Water Sewer Line 

No. Description 
1 CIAC 
2 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 

s s 
s s - 

6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 
1 I PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

s s 
s s 

0 s 
43 13 

s 43 s 13 

$ (13,109) 

s 

s 

$ 3,135 

s 

s 

$ (2,487) 

s 596 

s 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Valencia Terrace 

Sewer Line Water 
No. Description 

1 PLANT IN SERVICE 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

S 17,808 
2,069 

S 17,556 
2,040 

S 19,596 

5 4,453 
NA 
NA 

5 4,453 

5 
r 

Total 2007 Adjustments $ 19,817 

Pro Forma Adjustments 
Allocation of Corporate IT 
Meter replacement cost 

SCADA - Telemetry system 
(Less) Retirement of existing meters 

5 4,5 I7 
16,3 80 

(16,7 10) 
25,000 

Total Pro Forma Adjustments S 29,187 

UTILITY LAND & LAND RIGHTS 
Total 2007 Adjustments 5 

z 

Pro Forma Adjustments 
5 

$ (61,627) 

5 

NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts 0 (61,108) 

CONSTRUCTION WORK IN PROGRESS 
Not Applicable 

ACCUMULATED DEPRECIATION 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

PSC Depr Rate Correction 

5 2,437 
212 

44 

5 2,403 
209 

156 

5 2,169 

5 38 

NA 
NA 
NA 

5 38 

Total 2007 Adjustments 5 2,694 

Pro Forma Adjustments 
New PCs, Network & Telephone Upgrade 
Meter Replacements 
Retirement of existing meters 
6 Month Net Acc Depr (Addns less Retirements) 
Salvage 

SCADA - Telemetry system 

5 39 

( 16,710) 
(8) 

1,253 
694 

Total Pro Forma Adjustments $ (14,732) 
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Aqua Utilities ,Florida, Inc. 
Rate Base Adjustments 
Valencia Terrace 

Line Water 
No. Description 

1 CIAC 
2 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 
1 I PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

Correct Test Year Accumulated Amortization of ClAC 

s 
s . 
s 
s 

s 
53 

s 53 

192 

s 192 

$ (25,219) 

s 

s 

$ 24,222 

$ 

(3) 
Sewer 

s 
s 

s 
s 

s 
155 

s 155 

263 

s 263 

(24,867) 

24,254 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Venetian Village 

Sewer Line Water 
No. Description 

1 PLANT IN SERVICE 
s 4,779 

555 
2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

$ 8,300 
964 

Total 2007 Adjustments s 9,265 s 5,334 

Pro Forma Adjustments 
Allocation of Corporate IT 
Meter replacement cost 
(Less) Retirement of existing meters 

s 2,105 
33,180 
(7,697) 

s 1,212 
NA 
NA 

Total Pro Forma Adjustments S 27,588 s 1,212 

UTILITY LAND & LAND RIGHTS 
Total 2007 Adjustments $ 

s 
s 
s 

Pro Forma Adjustments 
s 

1 

NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts 0 (70,103) $ (81,929) 

CONSTRUCTION WORK IN PROGRESS 
Not Applicable s s 

ACCUMULATED DEPRECIATION 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

s 1,136 
99 

28 

s 1,263 

s 654 
57 

(6) 

s 706 

PSC Depr Rate Correction 

Total 2007 Adjustments 

Pro Forma Adjustments 
New PCs, Network & Telephone Upgrade 
Meter Replacements 
Retirement of existing meters 
6 Month Net Acc Depr (Addns less Retirements) 
Salvage 

s 18 s 10 

NA 
NA 
NA 

Total Pro Forma Adjustments S (6.411) s 10 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Venetian Village 

No. Description 
1 CIAC 
2 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 
11 PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

s 
s 

s 
s 

s 
394 

s 394 

s 

(11,758) 

9,398 

Sewer 

s 
s 

s 
547 

s 547 

s 

S (6,757) 

s 

s 

s 5,801 

s 
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Revised 

Rate Base Adjustments 
Welaka/Saratoga Harbour 

Line Water 
No. Description 

I PLANT IN SERVICE 

3 Allocation of Corp Structures & Improvements 906 
4 
5 Entity Reclassification 
6 Total 2007 Adjustments s 8,703 
7 

2 Allocation of Corporate IT s 7,797 

8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
10 Meter replacement cost 
I1 
12 
13 
14 
15 
16 Total Pro Forma Adjustments 
17 
18 UTILITY LAND & LAND RIGHTS 
19 Total 2007 Adjustments 
20 
21 
22 Pro Forma Adjustments 
23 
24 

26 
27 
28 CONSTRUCTION WORK IN PROGRESS 
29 Not Applicable 
30 
31 ACCUMULATED DEPRECIATION 
32 Allocation of Corporate IT 
33 
34 PSC Audit Adjustments 
35 PSC Depr Rate Correction 
36 Correction for UPIS Reclassification 
37 Total 2007 Adjustments 
38 
39 Pro Forma Adjustments 
40 
41 Meter Replacements 
42 Retirement of existing meters 
43 
44 Salvage 
45 
46 #VALUE! 
47 
48 #VALUE! 
49 
50 
51 Total Pro Forma Adjustments 

(Less) Retirement of existing meters 

25 NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts 

Allocation of Corp Structures & Improvements 

New PCs, Network & Telephone Upgrade 

6 Month Net Acc Depr (Addns less Retirements) 

s 1,978 
12,863 
(6,954) 

s 7,886 

s 
s 

$ (24,398) 

Sewer 

NA 
NA 

NA 
c " 

NA 
NA 
NA 

NA 

NA 
s 

s 
s 

N A  

N A  

s s 

s 1,067 
93 

116 

s 1,276 

s 17 

NA 
NA 
NA 
NA 
NA 

z 

NA 

NA 

NA 
N A '  

NA 

NA 

s (6,573) 
NA 

16 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
WelakaISaratoga Harbour 

Line Water 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
11  PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 

s 
s 

113 
s 113 

14 Pro Forma Adjustments 
I5 
16 
17 
18 

20 

Correct Test Year Accumulated Amortization of CIAC 

19 Total Pro Forma Adjustments s 
21 ACQUISITION ADJUSTMENTS 

23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 

26 
27 ADVANCES FOR CONSTRUCTION 

29 
30 WORKING CAPITAL ALLOWANCE 
31 

33 
34 Pro Forma Adjustments 

22 Negative Acquisition Adjustment s 

25 Not Applicable s 

28 Not Applicable 6 

32 Recommended Working Capital s 

35 Deferred Rate Case Expense s 

(11,028) 

9,232 

Sewer 

NA 
s 

I 

NA 
s 

NA 
NA 

s 

NA 

NA 
% 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Wootens 

Line Water Sewer 
No. Description 

1 PLANT IN SERVICE 
2 Allocation of Corporate IT 
3 
4 
5 Entity Reclassification 
6 Total 2007 Adjustments 
7 
8 Pro Forma Adjustments 
9 Allocation of Corporate IT 
10 Meter replacement cost 
11 
12 
13 
14 
15 
16 Total Pro Forma Adjustments 
17 
18 UTILITY LAND & LAND RIGHTS 
19 Total 2007 Adjustments 
20 
21 
22 Pro Forma Adjustments 
23 
24 

26 
27 
28 CONSTRUCTION WORK IN PROGRESS 
29 Not Applicable 
30 
31 ACCUMULATED DEPRECIATION 
32 Allocation of Corporate IT 
33 
34 PSC Audit Adjustments 
35 PSC Depr Rate Correction 
36 Conection for UPIS Reclassification 
37 Total 2007 Adjustments 
38 
39 Pro Forma Adjustments 
40 
41 Meter Replacements 
42 Retirement of existing meters 
43 
44 Salvage 
45 
46 #VALUE! 
47 
48 #VALUE! 
49 
50 
51 Total Pro Forma Adjustments 

Allocation of Corp Structures & Improvements 

(Less) Retirement of existing meters 

25 NON-USED & USEFUL 
To reflect calculated Adjusted NUBU amounts 

Allocation of Corp Structures & Improvements 

New PCs, Network & Telephone Upgrade 

6 Month Net Acc Depr (Addns less Retirements) 

s 1,459 
169 

NA 
NA 

NA 
s s 1,628 

s 370 
5,880 

(3,534) 

NA 
NA 
NA 

NA 

NA 
s s 2,716 

s - 
s 

NA 

s (478) NA 

z 

s 200 
17 

41 

NA 
NA 
NA 
NA 
NA 

s s 258 

s 3 NA 

(3,534) 
59 

101 

NA 
NA 
NA 

NA 

NA 

NA 
z s (3,371) 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Wootens 

Line 
(2) 

Water 
(3) 

Sewer 
No. Description 

1 CIAC 
2 PSC Audit Adjustments 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
7 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 PSC Audit Adjustments 
11 PSC Depr Rate Correction 
I2 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
2 1 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 

Correct Test Year Accumulated Amortization of CIAC 

s NA 
s s 
s NA 
s s 

s NA 
s s 

s NA 
(141) NA 

s (141) s 

173 
NA 

NA 
s 173 $ 

S (2,054) s 

24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 

26 
27 ADVANCES FOR CONSTRUCTION 

29 
30 WORKING CAPITAL ALLOWANCE 
31 

33 
34 Pro Forma Adjustments 

25 Not Applicable s s 

28 Not Applicable s s 

32 Recommended Working Capital s 1,649 s 

35 Deferred Rate Case Expense s $ 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 
Zephyr Shores 

Line Water Sewer 
No. Description 

PLANT IN SERVICE 1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
21 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 

$ 26,007 
3,022 

Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

$ 26,209 
3,045 

Total 2007 Adjustments r 29029 $ 29,254 

Pro Forma Adjustments 
Allocation of Corporate IT 
Meter replacement cost 
(Less) Retirement of existing meters 

5 6,648 
44,673 
(12,459) 

$ 6,597 
NA 
NA 

Total Pro Forma Adjustments $ 38,861 5 6,597 

UTILITY LAND & LAND RIGHTS 
Total 2007 Adjustments 5 

5 
5 
5 

Pro Forma Adjustments 
5 

NON-USED & USEFUL 
To reflect calculated Adjusted NU&U amounts $ (152,216) S (95,948) 

CONSTRUCTION WORK IN PROGRESS 
Not Applicable 5 5 

ACCUMULATED DEPRECIATION 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

PSC Depr Rate Correction 

5 3,587 
313 

5 3,560 
310 

a 3,870 

39 

Total 2007 Adjustments 5 3,939 

Pro Forma Adjustments 
New PCs, Network & Telephone Upgrade 
Meter Replacements 
Retirement of existing meters 
6 Month Net Acc Depr (Addns less Retirements) 
Salvage 

5 57 

(12,459) 
805 
761 

5 57 

NA 
NA 
NA 

Total Pro Forma Adjustments $ (10,836) $ 57 
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Aqua Utilities Florida, Inc. 
Rate Base Adjustments 

Line Water 
No. Description 

1 CIAC 
2 
3 Total 2007 Adjustments 
4 
5 Pro Forma Adjustments 
6 
1 Total Pro Forma Adjustments 
8 
9 ACCUMULATED AMORTIZATION OF CIAC 
10 
1 1  PSC Depr Rate Correction 
12 Total 2007 Adjustments 
13 
14 Pro Forma Adjustments 
15 
16 
17 
18 
19 Total Pro Forma Adjustments 
20 
21 ACQUISITION ADJUSTMENTS 
22 Negative Acquisition Adjustment 
23 
24 ACCUMULATED AMORT. OF ACQ. ADJUSTMENTS 
25 Not Applicable 
26 
27 ADVANCES FOR CONSTRUCTION 
28 Not Applicable 
29 
30 WORKING CAPITAL ALLOWANCE 
31 
32 Recommended Working Capital 
33 
34 Pro Forma Adjustments 
35 Deferred Rate Case Expense 

s 
s 

z - 
s 

s 
1,014 

s 1,014 

z 

(37,112) 

32,440 

(3) 
Sewer 

s 
s 

s 
s 

$ 
1,592 

s 1,592 

s 

(36,814) 

32,278 
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Aqua Utilities Florida, Inc 
Expense Adjustments 
48 Estatu 

2CQ7 2007 
Water Sewer Line 

No A m  Description 

1 
2 A  REVENUES 
3 Billed lur Booked Revenue 

B~lled lur Booked Revenue 4 
TOTAL REVENUE ADJUSTMENTS 

6 

TEST YEAR ADJUSTMENTS - 2007 

S (56) 
NA 

(56) NA S 5 -  

OPERATIONS & MAINTENANCE 
(2.261) S - f 

7 8  
8 60lrIOl Salaries & Wages -Employas Normalize 2007 employa terminations k New Hires 
9 601/70l 65 Normalize 4 PA Wage increase effective 4/1/07 (additional 1.O.h) 

IO 603rI03 
11 W 7 0 4  
I 2  6lWlO 
13 NArIl l  
14 6151715 
IS 61U716 
16 618I718 
17 62W720 
IS 6 3 1 M l  
19 632/732 
20 633M3 
21 63U734 
22 634/734 

24 6351735 
25 636M6 

27 64U742 
28 6SMSO 
29 656/756 

31 6561758 
32 659fl59 
33 m60 
34 w 7 6 6  
35 667fl61 

23 w-134 

26 a i r141 

30 6571-157 

Salaries & Wages ~ Officers. Exec. 
Employee Pensions & Benefits 
Purchaxd Water / Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchaxd Power 
Chemicals 
Materials & Supplier 
Contractual Services - Engineenng 
Contraciual Services ~ Accounting 
Contractual Services - Lga l  
Contractual Services - Mgmt. F a s  

Normalize 2007 Audit Fees 
Normalize Lcgal f a s  on Used & Useful 

Contractual Services -Testing 
Contractual Services - Other 
Rental of BuildingfRReal Prop. 
Rental of Equipment 
Transportation Ex- 
Insurance - Vehicle 
~nsurancc. OeMal Liability 
Insurance - Workman's Comp. 

Admising E x p a x  
Reg. C m m .  Exp. - Rate Caw Amort 
Reg. Co" .  Exp. - Rate Case Other 

bur am^ - Otha 

36 67W770 Bad Debt Expens 
37 675rI75 MircJlmarusExpmx 
38 6751775 

39 6751775 

40 
41 
42 TOTAL O&M ADJUSTMENTS 
43 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intrwmpany misallocation of d c  426 to 
Operating Expenses 
Normalize 2007 Intercompany misallocation due to Fakways 

101 
20 

2.676 
(58) 

S 506 NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
48 Estates 

Pro Forma Pro Forma Llne 
No Description Water Scwcr 

I TEST YEAR ADJUSTMENTS - 2007, continued 
DEPRECIATION NET OF AMORTIZATION OF CIAC W d  & Useful) 2 c  

3 
4 
5 
6 
7 
8 
9 
10 
I1  
I2 D 
13 
14 
15 
16 
I7 
IS E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

~~ ~ 

Allocation of Corporate IT 
Allocation of Corp Suuctum & Improvements 
PSC Audit Adjustments 
PSC Depr Rate Conation, Dew Expn 
PSC Dcp Rate Conation, Amort CIAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjustment 
Propury tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENIS 

RAF on Adj'd Rev Iws RAF Per Books 
On Salary & Wage adjustments explained above 

NU&U portion of Property Taxes 

INCOME TAXES 
Income t~ impact of the adjustments to pcr book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

S 725 NA 
I2 NA 
- NA 

(380) NA 
2,806 NA 
(245) NA 

S 2,918 NA 

S - NA - NA 
S . NA 

S (3) NA 
( 5 )  NA - NA 
(40) NA 

S (47) NA 

(1,794) NA S 
S (1,794) NA 

S 1.583 NA 
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Aqua Utilities Florida, Inc 
Expense Adjustments 

Line 
No. Acct Description 

I PRO FORMA ADJUSTMENTS 
Z A  
3 
2 
3 
4 
3 B  
4 wino1 
5 wino1 

5 mino1 
6 am01 
i 6oinoi 
8 minoi 
9 .wino1 

4 6 0 1 / l O I  

IO 6011101 
I I  6031703 
I 2  604n04 

604n04 
13 61MIO 
14 NAnll  
I S  6151715 
16 6164716 

REVENUES 

TOTAL REVENUE ADJUSTMEMS 

OPERATIONS & MAINENANCE 
Salaries & Wages - Emphyces 

Salaries k Wages - Offcers, Exec 
Employee Pensions & Benefits 

Purchased Water I Sewa Treatment 
Sludge Runoval Expense 
Purchased Power 
Fuel for Purchased Power 

11 618/118 Chemicals 
18 62W720 Materials & Supplies 
19 631/731 Contractual Services - Engineering 
20 632/132 Contractual Services - Accounting 
21 633733 Contractual Services - LA& 
23 634/l34 Contractual Services - Mgmt. F e u  
24 634/734 
25 63W34 

22 m n 3 3  

26 ~ 1 3 4  
21 63W34 
28 6351735 Contractual Services -Testing 
29 6361736 Contractual Services - Other 
30 6364736 
31 6364736 
32 6364736 
33 636'736 
34 636/736 

35 6364736 
36 6361736 
31 6364736 

39 64Y742 
40 6SMSO 
41 65W56 
42 6571757 
43 658il58 

4s w60 
46 W 6 0  
41 6 W 6 0  
48 W 6 6  
49 667fl61 
50 61WllO 
51 61WllO 
52 67W770 

54 61W15 
55 67W15 
56 6151715 
51 
58 
59 

38 uin41 

a ~ s 9 n s 9  

53 6 isn is  

Rental of Buildinfled Prop. 
Rental of Equipment 
Transpcftation Exp~ucs 
lnsurm - Vehicle 
Insurance -General Liability 
Insurance - Workman's Comp. 
Insurance -Other 
Advertising Expense 

Reg. Comm. Exp. -Rae Case Amort. 
Reg Co". Exp. - Rate Care Otha 
Bsd Debt Expense 

Miscellaneous Expense 

TOTAL O&M ADJUSTMENTS 

Aqua America Commission 

4.0% Wage increase effective 4/1/08 
Market Based lncrearn 
Lake County Facility Operator 11 

Reduction in Meter Readers 
Remove Carl Smith Salary -Acquisition Related 
Reduce President Salary 

Incruue in Benefit coswhead in 2008 
RrmoveRiorP~odExpmrrsper StaffAAuditFindingNo. I O  

Adjustment to Fuel for Power Production for Fueling Generators 

S 22 
S 
S 22 

S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

191 
60 

2.463 

231 
(3) 

S 
S 
S 
S 
S 
S 
S 
S 

Remove Prior Period Expenses per Staff Audit Finding No. IO (1) 

Service Co. allocation adjustment for dual WaterlSewcr customers S (136) 

Remove Excns Costs Charged from Affiliates 

ACO allocation adjustment for dual WatcriScwcr customers 

Remove Prior Period Expcnws per Staff Audit Finding No. IO 
Disallow Shareholders Services Expenses per Staff Audit Finding 
N0.12 
Adjustment to Deferred Maintenance 

Adjust fuel to S3.36/gsI 

Remove Executive Risk Insurance Expenses 

Remove Advertising Expenses 
Runove Lobbying Expenses 

Adjustment to Bad Debt 

Normalize Relocation Expenses 
Remove Test Year Fines and Penalties 
Remove Prior Period Expenses per Staff Audit Finding No. IO 

s 
S 
S 
S 
S 
S 
S 
S 
S 

S 
S 
S 
S 
S 
S 
s 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

(3.302) 

S (2 ,210~  

s -  
s -  

NA 

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s .  
s -  
s -  
s -  
s .  
s -  
s -  

s -  
s -  
s -  
S -  
S -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
S -  
s -  
s -  
s -  
s -  
s -  
s -  

NA 
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Aqua Utilities Florida, Inc. 
Expeorc Adjustmen@ 
48 Estates 

PRO FORMA ADJUSTMENTS, continued 
Line 
No. Description Water Sewer 

I C  DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
2 Meter Replacements 6 Month Net Depr (Addns leu Retirements) 
3 
4 
5 
6 
7 
8 

Allocation of new corp. PCs and Network & Telephony enhancements 

Remove Depreciation Expensa Allocated from Aqua America per Stnff Audit Finding No. 19 

S 312 NA 
90 NA 

NA 

NA 

NA 
(39) 

9 TOTAL S 363 NA 
IO 
1 1  
I2 D AMORTIZATION 
13 
14 
IS TOTAL 

Concc( Tcst Year Amortiation of CIAC 
Remove U&U Adjustment to Ten Year Amortization of CIAC 

16 
17 E 
I8 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Prcpmy taxes awciated with 2007 plant additions, allocations. adjustmenu 
Property uxcs wociated with Pro Forma plant 
Property Tax adjustment for Nan-Ured & Udul plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to pa book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

- NA 
16 NA 

S 16 NA 

30 
31 UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

S 20 NA 
(158) NA 
288 
(7) NA 

S 144 NA 

S 523 NA 
I 523 NA 

S (1.225) NA 

32 
33 A 
34 
35 
36 B 
37 
38 
39 E 
40 
41 
42 F 
43 
44 
45 
46 
47 

49 
50 
51 
52 
53 
54 
55 

48 

NET OPERATING REVENUE 
Required Revenue Adjustment 

OPERATION & MAINTENANCE EXPENSE 
Bad Debt Adjustment Due To Proposed Rate Increase 

TAXES OTHER THAN INCOME TAX 
RAF on Revenue Adjuslment @ 

INCOME TAX ADJUSTMENT 
h e  Year Revenue at Present Rates 
Plus Rquired Revenue Adj Wment 
h e  Year Revenue at Proposed h e s  

Leu operating Expcnw Before h m e  Taxes 
Leu Interest Expense 
Taxable lncomc 
Income Tax at Composite Rate of 
Lws Income Tax at Present Rates 

Income Tax Adjustment for Rcquatced Revenue Increase 

S 13.809 NA 

S 41 NA 

4.500% S 621 NA 

S 30.783 NA 
13,809 NA 
44,591 NA S 

S (39.726) NA 
(1,631) NA 

S 3.234 NA 
38.575% S 1.248 NA 

3,823 NA 

S 5.071 NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustmentc 
Amdondo EstatalFanns 

Line 200r 
No. Acct Description Water 

I TEST YEAR ADJUSTMENTS - 2007 
2 A  
3 
4 
5 
6 
7 B  
8 601n01 
9 601fl01 

IO 6031703 
I I  604i704 
I2 61W10 
13 NAfl l l  
14 615flIS 
I S  616016 
16 618018 
17 62W720 
18 631fl31 
19 632/732 

21 6344734 
22 634/734 
23 634/734 
24 63Sfl35 
25 636/736 
26 641fl41 
27 642/742 
28 65W50 
29 656'756 
30 657/757 
31 658/758 
32 659fl59 
33 660/760 
34 66#l66 
35 667fl67 
36 670/770 
37 67Sfl75 
38 67Sfl75 

39 675I775 

40 
41 
42 
43 

20 a31733 

REVENUES 
Billed less Booked Revenue 
Billed less Booked Revenue 
TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAIFSTeNANCE 
Salaria & Wagu - Employees 

Salaries & Wages - Wicers, Exec. 
Employee Pensions & Barefits 
Purchased Water I S m  Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchaxd Power 
Chemicals 
Materials & Supplies 
Contractual services - Engineering 
Contractual services - Accounting 
Contractual Services -Legal 
Contrac~ual Scrviccs - Mgmt. F e a  

Contractual Services -Testing 
Contractual Services - Other 
Rental of Building/Real Prop. 
Rental of Equipment 
Transpanation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance -Other 
Advertising Expense 
Reg. Co". Exp. - Rate Case Amort. 
Reg. Co". Exp. - Rate Case 0th- 
Bad Debt Expense 
Mircellanews Expense 

Normalize 2007 employee taminscions & New Hires s 
Normalize 4.VA Wage increase declive 4/1/07 (additional 1.0%) 

#N/A 
UNIA 

Normalize2007 Inlerwmpany allocations 
Normalize 2007 Intracompany misallocalion of d c  426 10 
Operating E x p "  
Normalize 2007 Intercompany misallocation due to Fairways 

E x c s u  water loss adjustment for Purchased Water, Power. and Chemicals 

TOTAL O&M ADJUSTMENTS 

716 
141 

(322) 

S 535 
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Aqua Utilities Florida, Inc 
Expense Adjustments 

Line Pro Forma 
No. Description -- Water 

1 TEST YEAR ADJUSTMEhTS - 2007. continued 
2 c  
3 
4 
5 
6 
7 
8 
9 
10 
I I  
I2 D 
13 
14 
15 
16 
17 
I8 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

DEPRECIATION NET OF AMORTIZATION OF CIAC (uwd B useful) 
Allocation ofcorporate IT 
Alloation of Corp Structures k Improvements 

PSC Dcpr Rate Correction, Dep Expr 
PSC Dcpr Rate Correction. Amort CIAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADNSTMENTS 

AMORTIZATION 

TOTAL AMORTIZATION ADNSTMENTS 

TAXES OTHER THAN mcom TAX 
RAF adjustment 
Payroll tax adjustment 
Proputy tax adjustment 
Proputy tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADNSTMENTS 

RAF on Adj'd Rev lu RAF Per Books 
On Salary B Wage adjustments explained above 
Distributing from Wata to Water k Sewer 
NU&U portion of Property Taxa 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADNSTMENTS 

TOTAL EXPENSE ADNS'IMENTS 

S 5,154 
88 

(2.582) 
(591) 

(4,3751 
S (2,307) 

S 

S 

(1,636) 
S (2,SSol 

Pro Forma 
Sewa 

S 3.072 
53 

6.352 

(1,890l 
S 7,586 

S 

s 

S (31) 
725 

2.155 
(207) 

S 2,643 

s (798) S (10,4901 
S (798) S (10,490) 

S (5,150) S 12,716 
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Aqua Utilities Florida, Inc 
Expense Adjustmenu 
Arredondo Estatdarms 

No. Acct k r i p t i o n  Water Sewer 
I PRO FORMA ADJUSTMENTS 

REVENUES 2 A  
3 
2 
3 
4 
3 B  
4 601nol 
5 601no1 
4 601nol 
5 601n01 
6 601i701 
7 601no1 
8 601i701 
9 601n01 
IO 601/701 
11 603/703 
12 "34 

6041704 
13 61M10 
14 N A n l l  
I5 615i715 
16 6166'16 
17 618/718 
18 6201120 
19 631/731 
20 632/732 
21 633/733 
22 633n33 

24 634/734 
25 634n34 

23 634m4 

26 634m4 
21 634R34 
28 63Y735 
29 6366'36 
30 63W736 
31 636/736 
32 6366'36 
33 636'736 
34 6366'36 

35 63W736 
36 6366'36 
37 636/736 

39 642/742 
40 65MM 
41 6566'56 

43 658/758 
44 6591759 
45 w 6 0  
46 W 4 0  
41 660/760 
48 w 7 6 6  

50 61M70 
51 67M70 
52 67M70 
53 615/715 
54 615/715 

56 615l175 
S l  
58 
59 

38 &in41 

42 c.sin57 

49 w n 6 i  

5s 675nis 

TOTAL REVENUE ADJUS'IUENIS 

OPERATIONS & MAPTTENANCE 
Salaries & Wages - Employas 

Salaries & Wages - Offcers, Exec 
Employee Pensions & Benefits 

Purchased Water / Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased P o w  
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 

Contractual Services - Mgmt. Fees 

Contractual Services - Testing 
Contractual Services - Other 

Rental of Building/Real Prop. 
Rental of Equipment 
Tranqmiation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance -Other 
Advertising Expense 

Reg. Co".  Exp. - Rate Case Amon. 
Res. h m .  Exp. - Rate Cape 0th 
Bad Debt Expnsc 

TOTAL O k M  ADWSTMENTS 

Aqua America Commission 

4 . M  Wage increase effective 4/1/08 
Mark* Based Increases 

Reduction in Meter R d m  
Remove Carl Smith Salary - Acquisition Related 
Reduce President Salary 

Inercasc in Bemfit ccsts/hcad in 2008 
Remove Prior Period Expenses per Staff Audit Finding No IO 

NormalizeTcJt Year Maintenance Expense 

Remove Prior Period Expenses per SMAudit  Finding No. I O  

S - s  91 
S - s  - 
S - s  91 

s 
S 
s 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

Service Co allocation adjustment for dual Water/Sewer customers S 

S 
S 
S 
S 
S 
S 
S 
S 
S 

S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

Remove Advertising Expenses S 
Remove Lobbying Expenses S 

S 
S 
S 
S 

Adjustment to Bad Debt S 
S 

Normalize Relocation Expenses S 
S 
S 

Remove Excess Costs Charged from Affiliates 

ACO allocation adjustment for dual Water/Scm customers 

Remove Pnor P n o d  Expenses per Staff Audit Finding No IO 
Dfsallow Shareholders Services Expenses per Slaff Audit Finding 
No 12 

Adjust fuel to S3 36/gal 

Remove Exceutive Risk lnswance Expenses 

Remove Test Year Fines and Penalties 
Remove Prior Period Expenses per Staff Audit Finding No I O  

(23.463) 

(21.479) 

S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

S 
S 
S 
S 
S 
S 
S 
S 
S 

S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
s 
S 
s 
S 
E 
S 
S 
S 

S (44,942) S (19,2111 
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Aqua Utilities Florida, he .  
Expense Adjustments 
Amdondo EstnteslFPrms 

PRO FORMA ADJUSTMENTS. continued 
Line 
No. b i p t i o n  Water 

I C  

3 
4 
5 
6 
7 
8 

DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
2 Maer Replacrments 6 Month NU Depr (Addns less Retirements) S 

Allocation of new corp. PCs and Netwwk & Telephony enhancwnents 642 

9 TOTAL 
IO 

S 642 

I I  
12 D 
13 
14 
I5  
16 
17 E 
18 
19 
20 

AMORTIZATION 
Correct Test Ycar Amorti2ation of ClAC 
Remove U&U Adjuslment to Test Year Amortiration of ClAC 
TOTAL S 

TAXES OTHER mm INCOME TAX 
Payroll tax adjustment On Salary &Wage adjustments explvned above S 154 
Propcrty taxes arroctatcd with 2007 plant additions, allocations, adjustments 2.279 
Property taxes arsociatcd with Pro Forma plant 126 

21 
22 TOTAL 
23 
24 F INCOME TAXES 
25 
26 TOTAL 
27 
28 TOTAL EXPENSE ADJUSTMENTS 
29 

Pro&& Tax adjustment for Non-Used & Useful plant 

Income tax impact of the adjustments to per book income 

(579) 
S 1,980 

S 1,514 
S 1,514 

S (40,806L 

30 
3 I 
32 
33 A NET OPERATING REVENUE 
34 R a p i d  Revenue AdJUSlmenl S 53,163 
35 
36 B OPERATION & MAINTENANCE EXPENSE 
37 Bad Debt Adj~d~nent  Due To Proposed Rate Incraw S I59 
38 
39 E TAXES OTHER THAN INCOME TAX 
40 RAF on Revenue Adjushnent@ 4 W A  s 2,392 
41 
42 F INCOME TAX ADJUSTMEN7 
43 Rate Year Revenue at Present Rates S 153.106 
44 Plus Requid  Revenue Adjustment 53.163 
45 Rate Year Revenue at Proposed Rates S 206,269 
46 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

47 Less ODcratinn E m s e s  Before Income Taxes S ( I  89.334) 
48 ~ r r t  Interest &p& 
49 Taxable Income 
50 
51 
52 
53 
54 
55 

Income Tax at Composite Rate of 
Less Income Tax st Prewnt Rater 

Inwme Tax Adjustment for Requested Revenue Increase 

(6,208) 
S 10,727 

38.575% s 4,138 
15.386 

S 19,523 

Sewer 

NA 
383 

(165) 

s 218 

S 

S 77 
(153) 

75 
7 

S 6 

S 7,601 
S 7,601 

s (11,446L 

S 54.6% 

s 164 

s 2.461 

S 101,445 
54,696 

S 156.140 

S (148.945) 
(2,7271 

s 4.468 
S 1.723 

18.363 

S 20,086 
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Aqua Utilities Florida. Inc. 
Expense Adjustments 

2007 2007 
No. Ace1 Description WatCr Sewer 

1 TEST YEAR ADJUSTMENTS - 2007 
Z A  REVENUES 
3 Billed 1.u Booked Revenue 
4 Billed less Booked Revenue 
5 TOTAL REVENUE ADJUSTMENTS 
6 
7 8  OPERATIONS & MAINTENANCE 
8 60V701 Salaries & Wages - Employees Normalize 2007 employee terminations & New Hires S 425 S (112) 
9 601/701 Normalize 4 PA Wage incrcase effective 4/1/07 (additional I WA) 63 12 

10 6031703 
I I  M)4/7w 
12 610/710 
13 N A n l l  
14 615/715 
I5 6161716 
16 618/718 
17 62W20 
18 631/731 
19 632/732 

21 634/734 
22 634/734 
23 634/734 
24 63Yl35 
25 6361736 
26 641/741 
27 64lQ42 
28 650FISO 
29 656/756 

31 658/758 

33 660/760 
34 666/766 
35 667fl67 
36 670/770 
37 675/775 
38 6751775 

39 6751775 

20 tmn33 

30 t" 

32 a 9 n 5 9  

Salaries & Wages - Oficen. Exec. 
Employee Pensions & Benefits 
Purchased Water I S e w  Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
chemicals 
Mataialr & Supplies 
Contractual Services -Engineering 
Contractual Services - Accounting 
Contractual Services -Legal 
Contractual Services - Mgmt. Feu  

Contractual Services - Testing 
Contractual Services - Other 
Renlal of Buildinfleal Prop. 
Rental of Equipment 
Transportation Expensu 
Insurance - Vehicle 
INIUMCC - Gemal Liability 
Insurance - Workman's Comp. 
Insurance - ocher 
Advertising Expenre 
Reg. Co".  Exp. - Rate Cae Amm. 
Reg. Cc".  Exp. - Rate Case Otha 
Bad Debt Expense 
MISC~~MCOUS Expense 

Normalize Beechefs Point Purchased Water 

Normalire 2007 Audit Fees 
Normalize Legal fees on Used & Uxtul 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misatloeation of d c  426 to 
Operating Expensw 
Normalize 2007 Intercompany misallocation due to Fairways 

4.654 

62 
12 

21 
4 

40 hccu Water tow adjustment for Purchased Water. Power. and Chemicals (7.535) 
41 
42 
43 

TOTAL OkM ADJUSTMENTS s (4.509) s 104 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Beecher's Point 

Line Pro Forma Pro Forma 
NO. Dcrcription Water Sewer 

I TEST YEAR ADJUSTMENTS - 2007. continued 
2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
I I  
I2 D 
13 
14 
I5 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & U&l) 
Allocation of Corporate IT 
Allocation of Carp Structura & Improvements 

PSC Depr Rate Correction, Dcp Expn 
PSC Dcpr Rate Correction, Amort CIAC 
Reduction fm NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTUATION 
To record annual amortization of regulatory assets per order PSC-05-1242-PAA-WS 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
PropertY tax adJUShellt 
Property tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj'd Rev l e u  RAF Per Books 
On Salary & Wage adjustments explained above 
Distributing from Water to Water & Sewer 
Nu&U portion of Properly Taxes 

INCOME TAXES 
Income tax impact of the adjustments to pa book inwme 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

444 S 154 
8 3 

14 97 
(44) 1.548 

S 

(2,537) (9,369) 
S (2.056) S (7,567) 

S 530 s 222 

S 530 S 222 

S (8 )  s (6) 
138 28 

(6,378) 6.378 
( I  ,789) ( I  ,884) 

S (8,038) S 4,516 

(91 5.052 s S 
S 5,052 s (91 

S (9,021) S (2.734L 
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Aqua Utilities Florida, Ine. 
Expense Adjustmeob 
k b c r ' s  Point 

Lne 
No A m  Description water Sewer 

I PRO FORMA ADJUSTMENTS 
2 A  
3 
2 
3 
4 
3 B  
4 601n01 
5 60lnol 
4 601no1 
5 601no1 
6 601i701 
7 601no1 
8 601no1 
9 601no1 
IO 6011101 
1 1  6031703 
12 wno4 

wm 
13 61MIO 
14 N A n l l  
IS 6151715 
16 616il16 
17 618/718 
18 62M20 
19 6311131 
20 6321732 
21 6331133 
22 6 n m 3  
ZI 6~ i -134  
24 634/134 
25 6341134 

26 6 ~ i - 1 3 4  
21 
28 63Sll35 
29 636il36 
30 636'736 
31 636/736 
32 636/736 
33 636/736 
34 636'536 

3S 636/736 
36 636'736 
37 636il36 

39 642tl42 
40 65Oi750 
41 656ilS6 
42 651/751 
43 658/758 
44 659il59 
45 66Qp160 
46 66Qp160 
41 66W760 
48 w 6 6  

SO 67M70 
51 67Oi770 
32 6lQ'llO 
53 67SlllS 
14 6151715 
SS 6751175 

57 
58 
59 

38 w n 4 1  

49 .sin67 

56 6isnis 

REVENUES 
Aqua America Commission 

TOTAL REVENUE ADNSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wage,. Employecr 

Salaries & Wages -Officers. Exec. 
Employa Pensiona k Benefits 

Purchased Wata I Scwer Trabncnt 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - @I 

Contractual Services - Mgmt. F a s  

Contractual Services - Testing 
Contractual Services - Other 

Rental of Buildinfleal Prop. 
Rcntal of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Camp. 
Insurance - Other 
Advettising Expense 

Co". Exp - Rate Case A". 
Reg. Co". Exp. - Rale Casc Other 
Bad Debt Expense 

Miscellaneous Expense 

TOTAL O&M ADJUSTMENTS 

4.0% Wage increase effective 4/1/08 
Markd  Based Incrcatcs 

Reduction in M a a  Readm 
Remove Carl Smith Salary - Acquisition Related 
Reduce Pmidcnt Salary 

Increase in Benait mt.yl~ead in 2008 
Rwnove Prior Period Expenses per StatT Audit FindingNo. IO 

Remove Prior Period Expenses per Staff Audit Finding No. IO 

S 13 S 5 
S - 0  - 
S 13 S 5 

S 
S 
S 
S 
S 
s 
S 
S 
s 
S 
S 
s 
S 
S 
S 
S 
S 
s 
S 
S 
S 
S 
S 
S 

Service Co. allocation adjustment for dual Water&wr customers S 

s 
S 
S 
S 
S 
S 
S 
S 
S 

S 
S 
S 
S 
S 

S 
S 
S 
S 
S 

Rrmove Advertising Expenses S 
Remove Lobbying Expenses S 

S 
S 
S 
S 

Adjustment to Bad Debt S 
s 

Normalize Relocation Expenses S 
Remove Test Year Fines and Penalties S 
Remove Rim Period Expenses pa S t d  Audit Finding No. IO S 

Remove Excess Costs Charged from Afiliatcr 

ACO atloeation adjustment for dual W a t e r l S m  cuslomers 

Eliminate OB Contractor meter reading 
Remove Prior Period Expenses per StdAudit  Finding No. I O  
Disallow Shareholders Services Expenses pa Staff Audit Finding 
N0.12 

Adjust fuel to S3.3Wgal S 

Remove Executive Risk Insurance Expenses 

S (1,934) S (1911 
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Aqua Utilities Florida, Inc 
Expense Adjustments 

PRO FORMA ADJUSTMENTS continued 
Line 
No. Description Water 

I C  DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
2 
3 
4 
5 
6 
7 
8 

9 
IO 
I I  
12 D 
13 
14 
I5 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
21 
28 
29 

Meter Replacements 
Allocation of new u ~ p .  PCs and Network & Telephony enhpnccmcnts 

6 Month Net Depr (Addns leu Rdiremcnts) 

Remove Depreciation Expcnse Allocated from Aqua Amaicaper SWTAudit Finding No. 19 

TOTAL 

AMORTIZATION 
Correct Twt Year Amortization of CIAC 
Remove U&U Adjustment to Twt Ycar Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Propcrty taxes puociated with 2007 plant additions. allocations. adjustments 
Proputy taxes associated with Pro Fonna plant 
Pmperty Tax 8dJurtment for Nan-Uxd & U d u l  plant 

TOTAL 

INCOME TAXES 
Inwme tax impact of the adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary &Wage adjustmenb explaned above 

S 42 
55 

13 s 

s 

S 30 

139 
(79) 

(381 
S 52 

S 636 
S 636 

S (1,173k 

30 
3 I 
32 
33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment S 28,036 
35 
36 B OPERATION & MAINTENANCE EXPENSE 

38 
39 E TAXES OTHER THAN INCOME TAX 
40 RAF on Revenue Adjustment @ 4.50&% s I .262 
41 
42 F INCOME TAX ADJUSTMENT 
43 Rate Year Revenue at Present Rat- S 25.969 
44 Plus Required Revenue Adjustment 28,036 
45 Rate Year Revenue at Proposed Rates S 54.005 
46 
47 Less Operating Expenses M o r e  Income Taxes S (51.140) 

UTILITY PROPOSED RE"lJE REQUIREMENT ADJUSTMENTS 

37 Bad Debt Adjustment Due To Proposed Rate Increase S 84 

48 Less Inter& Expmse 
49 Taxable Inwme 
50 
51 
52 
53 
54 
55 

Income Tax at Composite Rate of 
LeJI Income Tax at Pruent Rates 

lmome Tax Adjustment for Requested Revenue Increase 

(Sa51 
s I.900 

38.575% s 733 
9.563 

S 103% 

Sewer 

NA 
19 

(8) 

s 11 

(972) 

S (972) 

S 3 
(2%) 

4 
60 

S (140) 

S 139 
S 139 

s (1,1592 

S 51.987 

s 155 

S 2.339 

S 17.071 
51.987 

S 69,058 

S (61,306) 
(2.600) 

s 5.151 
S 1,981 

17,104 

S 19.091 
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Aqua Utilities Florida, Inc 
Expense Adjustments 
Chuluota 

Line 2007 
No. A& Description Water 

I TEST YEAR ADJUSTMENTS - 3007 
2 A  
3 
4 
5 
6 
I B  
8 m i n o 1  
9 6oinoi  

IO 6031703 
11 604n04 
12 61WIO 
13 N A n l l  
14 61WlI5 
IS 636/716 
16 61M18 
17 62W20 
I8 631fl31 
19 63y132 
20 633fl33 
21 634n34 
22 6 ~ 3 4  
23 634734 
24 635n35 
25 636/736 
26 641fl41 
27 642/742 
28 6SMSO 
29 656/756 
30 657fl57 
31 658/758 
32 659Il59 
33 660n60 
34 666n66 

36 67W70 
37 6751772 
38 675/175 

39 675/ll5 

40 
41 
42 
43 

35 w x . 7  

REVENUES 
Billed less Booked Revenue 
Billed less Booked Revenue 
TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employas 

Salaries & Wages - Officcn, Exec. 
Employee Parions & Benefits 
Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchawd P o w  
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services -Legal 
Contractual Servicsr - Mgmt. Fees 

Contractual Services - Tating 
Contractual Services ~ Other 
Rental of Buildinfleal bop. 
Rental of Equipment 
TRlnsporlltion Expenses 
Insurance. Vehicle 
Insurance - Gmcral Liability 
Insurance - Workman's Camp. 
Insurance - Other 
Advertising Expense 
Reg. Comm. Exp. -Rate Caw Amort. 
Reg. Comm. Exp. - Rate Caw Other 
Bad Debt Expense 
Miscellaneous Expense 

S 442 

S 442 
Adjustment for 122 customers not billed 

Normalize 2007 employee terminations & New Hires S (1.844) 
Normalize 4 . W  Wage increase effccrive 4/1/07 (additional I.C%) 930 

Normalize 2007 Audit Fees 
Normalize Legal f a r  on Used & Useful 

I ,683 
332 

Normalize 2007 lnterwmpany allocations 44.259 
Normalize 2007 Intracompany misallocalion of ale 426 to (961) 
Operating Expenses 
Normalize 2007 Intercompany misallocation due to Fairways (618) 

Excwt water IOU adjustment for Purchased Waer, Power, and Chemicals 

TOTAL O&M ADJUSTMENTS 

2007 
Sewer 

S 85.842 
S 85.842 

S (2,310) 
425 

719 
I42 

20.41 5 
(4 I 0) 

(2644) 

s 18.717 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Chuluota 

2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
11 
12 D 
13 
14 
IS 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
17 
28 
29 
30 

Pro Forma Line 
No Description Water 

1 TEST YEAR ADJUSTMENTS - 2007, continued 
DEPRECIATION NET OF AMORTIZATION OF CIAC (Used &Useful) 
Allocation of Corporate IT s 12.116 
Allocation of Carp Structures & Improvements 

PSC Depr Rate Correction. Dew E x p  
PSC Depr Rate Correction. Amort CIAC 
Reduction for NUQU 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 
To record annual amortization of regulatory aucU pu order PSC-05-1242-PAA-WS 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAP adjustment 
Payroll tax adjustment 
Property tax adjustment 
Prcpcrty tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj'd Rev Icw RAF Pa Boob 
On Wary & Wage adjustments explained above 
Distributing from Water to Water & Sewer 
NU&U portion of Property Taxes 

INCOME TAXES 
Income tan impact of the adjustmen& to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSIUENTS 

208 

1.610 
5,623 
(4,356) 

s lS*ZOl 

S 3,950 

s 3,950 

s 20 
2,386 

(30.726) , .  . 
(I.SS9l 

S (29,910) 

S (39,1992 
s (39,199) 

Pro Forma 
sewer 

S 5.171 
89 

207 
105,818 
(208,0621 

s (96,778) 

S 751 

S 751 

s 3.863 
926 

30.726 
(14;862) 

S 20,653 

(6,735) S (20,1262 s 
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Aqua Utilities Florida, Ioc. 
Expense Adjustments 

Line 
No A m  Lkscnphon Water Sewer 

I PRO FORMA ADJUSTMENTS 
2 A  

3 
2 
3 
4 
3 8  
4 6011701 
5 6011701 
4 60117Ol  
5 6011701 
6 6011701 
7 6011701 
8 6011701 
9 6011701 
IO 6011701 
I I  6031703 
12 604/704 

6041704 
13 61WlIO 
14 NA17ll 
I5 615i715 
16 616016 

17 61&*118 
18 6 2 W O  
19 631/731 
20 632/732 
21 6331733 
22 633n33 
23 a4i734 
24 634734 
25 6341134 

26 634734 

28 6351735 
29 6 3 m 6  
30 636036 
31 6 3 m 6  
32 636'736 
33 636036 
34 636036 

35 636036 
36 636036 
31 636036 
38 6411741 
39 642/742 
40 65W50 
41 656056 
42 6571757 
43 65W758 
44 6591159 
45 660/760 
46 W 6 0  
47 W 6 0  
48 m66 

50 67W70 
51 67Wl70 
52 67Wl70 
53 6751775 

55 67Sn15 
56 6751775 
57 
58 
59 

27 634m4 

49 ~ n 6 i  

54 6i5i-m 

REVENUES 

TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAIWENANCE 
Salaries & Wages - Employees 

Salaries & Wages - Officers. Exec. 
Employee Pensions k Benefits 

Purchased Water / Sewer Treatment 
Sludge Removal Expense 
Purchared Power 
Fuel for Purchased Powr  

Chemicals 
Mataials & Supplies 
Contractual Services - Engineering 
Contractual Scrvica - Accounting 
Contractual Services - Legal 

Contractual Services - Mgmt. Fees 

Aqua America Commission S 360 S 154 
S - s  - 
S 360 S 154 

4.0% W q e  increase effective 4/1/08 S 
Market Based Increasu S 
M e  County Facility 0perator Il S 

S 
Remove Carl Smith Salary - Acquisition Related S 
Reduction in Meta Readers S 
Reduce President Salary S 

S 
s 
S 
S 
S 
S 
S 
S 
S 

S 
S 
S 
S 
S 
S 
S 
S 

Service Co. allocation adjustment for dual WaterlSnrer customers S 

Increase in Benefit cost.vlwad in 2008 
Remove Prior Period Expenses per Staff Audit Finding No. IO 

Adjustment to Fud for Power Production for Fueling Generators 

Ammonia for Chloraminatian in Chuluota 

Remove Prior Period Expenses per St& Audit Finding No. IO 

Remove Exass Costs Charged from Affiliates 
Contractual Services - 'Testing 
Gntmtual  Services - Other 

ACO allocation adjustment fw dual WaterlSewer custciners 

Remove Prior Period E x p e w  per Staff Audit Finding No. IO 
Didlow Shareholders Services Expenses per Staff Audit Finding 
No. 12 

Rental of BuildingiReal Prop. 
Rental of Equipment 
Transportation Expaws 
Insurance - Vehicle 
Insurance - Genua1 Liability 
lnsurancc ~ Workman's Camp 
Insurance - Other 
Advertising Expense 

Adjust fuel to s3.36/gd 

Remove Executive Risk Insurance Expenses 

Remove Advertising Expenses 
Remove Lobbying Expensu 

Reg. Co".  Exp. - Rnle Case Amffl. 
R q  Co".  Exp. - Rate Case Other 
Bad Debt Expense 

Mirccllanuws Expense 

TOTAL OBM ADJUSTMENTS 

Adjustment to Bad Debt 

Normalize Relocation Expenses 
RemoveTest Year Finesand Penalties 
Remove Prior Period Expensu per Staff Audit Finding No. 10. 

S 
S 
S 
S 
S 
S 
S 
S 
S 

S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

2,817 S 
2,327 S 

55 s 
- s  

(3.499) s 
(563) S 

(1,624) S 
- s  
- s  
- s  

2.649 S 
(58) s 
- s  
- s  
- s  

(1.225) s 
22.680 S 

- s  
- s  
- I  

- 0  
- s  
- s  

(2.274) S 

- S  
(55.161) S 

- s  
- s  

(1,978) S 
- s  
- s  

(317) S 
(1.202) s 

(23) s 

- s  
- s  
- s  
- s  
- s  

2.395 S 
- s  

(464) s 
- E  
- s  
- s  
(39) s 

(1,473) S 
- s  
- s  
- s  
- s  

(9,495) s 
- s  

(532) S 
(45,498) s 

(1) s 

S (92,564) S (27,2711 

I5 of 232 



DockeiNo. 080121-WS 
Kimberly H Dismukes 
Exhibit No. KHD-I 
Schedule 29 
Page4of4 
R e v i d  

Aqua Utilitia Florida, Inc  
Expense Adjustments 

PRO FORMA ADJUSTMENTS, continued 
Line 
No. Description Water 

I C  DEPRECIATION NET OF AMORTIZATION OF ClAC (Used 8r Useful) 
2 
3 
4 
5 
6 
7 
8 

9 
10 
11 
12 D 
11 
14 
I5 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Meta Replacements 
Allcation ofnew corp. PCs and Network & Telephony enhancements 

6 Month Net Depr (Addns less Retirements) 

Remove Depreciation Expense Allocated from Aqua America pa StafTAudit Finding No. 19 

TOTAL 

AMORTIZATION 
Correct Test Year Amortiation of ClAC 
Remove U&U Adjustment lo Test Year Amortization of CIAC 
TOTAL 

TAXES OTHER mm INCOME TAX 
PaYdl U X  sdJUStt?Wlt 
Property taxes f%%3ociated with 2007 plant additions. d~ocatlonr. adJUsMCnts 
Property taxes associated with Pro Forma plant 
Property T U  sdJuStIrIent for N o n - U d  & UKfUl plant 

TOTAL 

INCOME TAXES 
Income tax impact o f  the adjustments to pa book income 
TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

s 2,180 
1,510 

s 3.041 

(1 0.658) 

S (10,658) 

S 400 
3,709 
2,217 
(1751 

s 6,151 

s 35,683 
S 15,683 

s (58.3462 

30 
3 I 
12 
13 A NEI OPERATING REVENUE 
34 Required Revenue Adjustment S (25,8281 
35 
36 B OPERATION & MAINTENANCE EXPENSE 

38 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

17 Bad Debt Adjustment Due To Proposed Rate Increase S (771 

19 E TAXES OTHER W A N  ?COME TAX 
40 RAF on Rcvcnue Adjustment @ 
41 
42 F 
41 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 

INCOME TAX ADJUSTMENT 
Rate Year Revenue at Present Raler 
Plus Required Revenue Adjustment 
Rate Year Revenue at Pro& Rates 

Leu Operating Expenses Bcfore Income T a u  
Leu lntcrat Expense 
Taxable Income 
IncomeTax at Composite Rate of 
Leu Income Tax at Present Rater 

Income Tax Adjustment for Requested Revenue Increaw 

4.500% s (I ,162) 

S 772.865 
(25,828) 

S 747,037 

s (537,177) 
(7 1,451) 

S 118,207 
18.575% S 53.313 

(62.798) 

S (9,4852 

Sewer 

NA 
644 

326 

(277) 

S 691 

(66.745) 

s (66,745) 

S 175 
56.74 I 
466 

(27,670) 
S 29,712 

S 24.441 
S 24.441 

S (39.163 

s (1,509) 

s (51 

s (681 

S 522.462 
(1,509) 

s 520,951 

S (178.652) 
(48.2021 

S 94,100 
S 36,299 

(36,853) 

s (554) 
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Aqua Utilities Florida, he. 
Expense Adjustments 
Carlton Village 

Line 2007 
No. Acct Ducription water 

I TEST YEAR ADJUSTMENTS - 2007 
Z A  
3 
4 
J 
6 
7 8  

9 6011701 

IO 603m3 
I I  6041704 
12 61MIO 
13 N A n l l  
14 61517l5 
15 616/716 
16 618n18 
17 62MZO 
I8 6311731 
19 632ll32 

21 6341734 
22 6341734 
23 6341734 
24 63Si7.35 
25 63W36 
26 6411741 
27 642l742 
28 65W750 
29 656il5.6 
30 6571757 
31 658n58 
32 6591759 
33 m 7 6 0  
34 m66 
35 6671767 
36 67W770 
37 675/775 
38 6751775 

39 6751775 

40 
41 
42 
43 

8 6oinoi 

20 m m 3  

REVENUES 
Billed Ius Booked Revenue 
Billed Icu Booked Revcnus 
TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINlZNANCE 
Salaries & Wages - Employees 

Salaries & Wages - Ofiers, Exec. 
Employe Pensions & Bcnetits 
Purchased Water / Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chunicds 
Materials k Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Mgmt. Fcer 

Contractual Services -Testing 
Contractual Services - Other 
Rental of Building/Rd Prop. 
Rental of Equipment 
Transpatation Expenses 
Insurance. Vehicle 
Insurance -General Liability 
Insurance - Workman's Camp. 
Insurance - Other 
Advcrtiing Expense 
Reg. Comm. Exp. - Rate Cluc Amort. 
Reg. Comm. Exp. - Rate Cace Other 
Bad Debt Expcnrc 
Miscellaneous Expense 

TOTAL O&M ADJUSTMENTS 

Normalize 2007 unploycc tuminations & New Hires S 2% 
Normalize 4.0% Wage incrcasc effective 4/1/01 (additional 1.0%) 169 

Normalize 2007 Audit P a s  
Normalize Legal fee on UIcd & Usful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany midlocatton of d c  426 to 
Operating Expenws 
Normalize 2007 Intercompany misallocation due to Fairways 

291 
57 

S 1.730 

2007 
S W U  

NA 
NA 

s -  

NA 
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Aqua Utilities Florida, Inc 
Expense Adjustments 

Pro Forma l i n e  

2 c  
3 
4 
5 
6 
7 
8 
9 
I O  
11 
12 D 
13 
14 
I5 
16 
17 
I8 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

Description Water No 
I TEST YEAR ADJUSTMENTS - 2007, continued 

DEPRECIATION NET OF AMORTIZATION O F  CIAC (Used & Useful) 

Allocation of Corp Slructurw k Improvements 
Allocation of Corporate IT s 2.040 

36 
PSC Audit Adjurtmenti 
PSC Dep Rare Correction. Depr Expn 
PSC Depr Rate Correction. Amorl CIAC 
Reduetion for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 
To record annual Mlwtization of regulatory Luscts pel 

TOTAL AMORTIZATION ADJUSTMENTS 

'order PSC-05-1242-PAA-WS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjustment 
Property tax adjustment 
TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj'd Rev less RAF Per Books 
On Salary & Wage adjustments cxplluncd above 

NU&U portion of Properly Taxes 

INCOME TAXES 
Income tax impact of he adjustments to per book income 
TOTAL INCOME TAX ADJUSThENfS 

TOTAL EXPENSE ADJUSTMENT3 

I51 
1,275 

(5,238) 
s (1.686) 

s 822 

s 822 

S (193) 
454 

(1,986) 
S (1,7241 

Pro Forma 
Sewer 

NA 
NA 
NA 
NA 
NA 
NA 
NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
NA 

NA - 
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Aqua Utilities Florida, Inc 
Expense Adjustments 
Carlton Village 

Line 
No Accl Description 

I PRO FORMA ADJUSTMENTS 
2 A  
3 
2 
3 
4 
3 B  
4 601/701 
5 6011101 
4 601/701 
s mino1 
6 mino1 

II mino1 
7 6011101 

9 M)l/?Ol 
IO 6 0 1 / l O I  
I 1  6031703 
12 w 0 4  

W 7 0 4  
13 61M10 
I 4  N A n l l  
15 615/715 
16 616/716 
17 618/718 
I8 62W720 

20 632032 
19 c.31n31 

21 633n33 
22 633n33 
23 634l734 
24 634/734 
21, 634/734 

26 63W34 
21 634/734 

29 636/736 
30 636/736 
31 63" 
32 636/736 
33 636/736 
34 636/736 

35 636/736 
36 636/736 
31 636/736 

39 642042 
40 6SMSO 
41 656/756 

43 658/758 

45 w760 
46 660/160 
41 660/760 
48 646n-56 

50 6 7 W O  
51 670/770 
52 670/770 
53 675fl75 
54 675/775 

56 615/775 
57 
58 
59 

28 6 ~ n x  

38 ~ i n 4 1  

42 6 s i n s i  

44 6~9i-159 

49 w n 6 7  

55 6isnis 

REVENUES 

TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employcer 

Salaries & Wag- - Officers, Exec 
Employee Pensions & Bmefits 

Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
MatUlalS & supplies 
Contractual Sav icu  - Engineering 
Contractual Services ~ Accounting 
Contractual Services - Legal 

Contractual Services - Mgmt. F a  

Water Sewer 

Aqua America Commission 

4.0% Wage increax effective 4/1\08 S 
Market Based Increases S 
Lake County Facility Operator I1 S 

S 
Reduction in Meta R d c r s  S 
Remove Carl Smith Salary - Acquisition Related S 
Reduce Presidenf Salary S 

S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

,%vice Ca allocation adjustment for dual WatcrlScwer customers S 

Increase in Benefit costy?ld in 2008 
Remove Prior Period Expenses per Staff Audit Finding No. 10 

Remove Prior Period Expenses per Staff Audit Finding No. IO 

Mircdlanwus Expense 

S 62 S - 
S - s  - 
S 62 NA 

Remove Excess Costs Charged from Amlialu 
Contractual Services -Testing 
Contractual Services - Other 

ACO allocation adjustment for dual Water/Sewer customers 

Remove Prior Period Expenses per Staff Audit Finding No. IO 
Disallow Shareholders Sav icu  Expenses per Staff Audit Finding 
No.12 

Rental of BuildinglReal Prop. 
Rental of Equipment 
Tramportation Expenses 
lnrurance - Vehicle 
Insurance - General Liability 
Insurance - W O ~ M ' S  Comp. 
Insurance - Other 
Advertising Expense 

Adjust fuel to S3.3Wgd 

Remove Executive Risk Insurance Expenses 

Remove Advertising Expenses 
Remove Lobbying Expenses 

Reg. Comm. Exp. - Rate Case Amort. 
Reg. Comm. Exp. - Rate Case Other 
Bad Debt Expense 

TOTAL O&M ADJUSTMENTS 

Adjustment to Bad Debt 

Normalire Relocation Expenses 
Remove Test Year Fines and Penalties 
Remove Prior Period Expenses per Staff Audit Finding No. IO 

S 
S 
S 
S 
s 
s 
S 
S 
S 

S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

513 
365 
298 

(4) 

(393) 

(9.517) 

(342) 

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
1 -  
s -  
s -  
s -  

S (12,425) NA 
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Aqua Utilities Florida. Inc. 
ExDense Adjustmenu 

PRO FORMA ADJUSTMENTS, continued 
I *ne 

2 
3 
4 
5 
6 
7 
8 

9 
IO 
I I  
12 D 
13 
14 
15 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

No. Description Water 
I C  DEPRECIATION NET OF AMORTIZATION OF CIAC (Used k Useful) 

M a a  Replacements 6 Month Ncl Depr (Addns less Rdirments) S 372 
Allocalion of new corp. PCs and Network 8 Telephony e n h w m c n t s  261 

Remove Depreciation E x p s e  Allaatcd from Aqua Amaka per Staff Audit Finding No. I 9  

TOTAL 

AMORTIZATION 
Correct Test Year Amortiration of CIAC 
Remove UkU Adjustment lo Test Year Amortiration of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Property laxu awciatcd with 2007 plant ddttlorw. allocatio~. adJUStmCntS 
Property IMCI assouated with Pro Forma plant 
Property TM adjuslmcnt for N o n - U d  k Uscful plant 

TOTAL 

INCOME TAXES 
Income IM impact of the adjustments to per bwk income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary k Wage adjustments explaned above 

S 52 I 

(944) . .  
998 

S 54 

S 68 
(180) 
392 
(81) 

S 199 

S 4,398 
S 4,398 

S (7.253) 

30 
31 UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 
32 
33 A NET OPERATING REVENUE 
34 Rquired Revenue Adjustment S (47,703) 
35 
36 B OPERATION k M A " A N C E  EXPENSE 
37 
38 

40 RAF on Revcnuc Adjustment @I 
41 
42 F INCOME TAX ADJUSTMENT 
43 Rae Year Revenue at Present Rates 
44 Plus Required Revenue Adjustment 
45 Rate Year Revenue a( Proposed Rates 
46 
47 Leu Operating Expenses M o r e  Income TMCS 
48 Lw Interest Expense 
49 Taxable Income 
50 
SI 
52 
53 
54 
55 

Bad Debt Adjuslmcnt Due To PrDposed Rate Increase 

39 E TAXES OTHER THAN mcom TAX 

Income TM at Composite Rate of 
LCJS Income TM at Present Ram 

Income T a  Adjustment for Rquestcd Revenue Increase 

S (143) 

4 . 5 W ?  s (2,147) 

S 119.223 
(47,703) 

S 71.520 

S 093.839) 
(3,735) 

S 6.946 
38.575% s 2,679 

(20,198) 

S ( I  7,5181 

SCWCf 

NA 
NA 

NA 

NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 

NA 
NA 

NA 
NA 

NA - 
NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA - 
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Aqua Utilities Florida, Iac 
Expense Adjustments 
East Lake Harris Estates 

Line 2007 2007 
No. A& Description water SCWU 

I TEST YEAR ADJUSTMENTS - 2007 
2 A  
3 
4 
5 
6 
7 8  
8 6011701 
9 6011701 

IO 603/703 
I I  "4 
12 61MIO 
I3 NA17ll 
14 61Y715 
I S  61M16 
16 618/718 
17 62W720 
18 6311731 
19 632'732 
20 6331733 
21 634/734 
22 6341734 
23 634734 

25 63M36 

27 a m 4 2  
28 6SMSO 
29 6SM56 
30 6571757 
31 658/7S8 
32 659il59 
33 w 7 6 0  
34 w 6 6  

36 67M70 

38 675fl75 

39 6751775 

40 
41 
42 
43 

24 6 3 m s  

26 a11741 

35 ~ 1 6 7  

37 6751775 

REVENUES 
Billed 10% Booked Rcvenw 
Billed Icu Booked Revenue 
TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salares & Wages - Ofiicers, Excc. 
Employee Parions & Benefits 
Purchaced Water I S e w  Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual S m i c u  . Engineering 
Contractual Services. Accounting 
Contractual Services - Legal 
Contractual Services. Mgmt. Fees 

Contractual Services - Testing 
Contractual Services * Other 
Rental ofBuildinglRd Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance ~ Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advertising Expense 
Reg. Co".  Exp. - Rate Case A" 

Bad Debt Expense 
Midlanccus Expense 

Reg. Co".  Exp. - Rate Case Other 

TOTAL O&M ADJUSTMENTS 

S (188) 
NA 

S (188) NA 

Normalize 2007 employee terminations & New Hires S (331) S - 
Normalize4 0% Wage increase effCctive4/1/07 (additional 1.W) 137 

Normalize 2007 Audit Fees 
Normalize Legal f e u  on Used & Useful 

Normalize 2007 Intercompany allocalions 
Normalize 2007 IntraEompany misallocation of d c  426 to 
Operating Expenses 
Normalize 2007 Intercompany misallocation due to Fairways 

210 
41 

S 3,964 NA 
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R e v i d  

Aqua Utilities Florida, Inc. 
Expense Adjustmenb 
East Lake Harris Estates 

2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
I I  
12 D 
13 
14 
15 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

Line Pro Forma 
No. Ducription Water 

I TEST YEAR ADJUSTMENTS - 2007, continued 
DEPRECIATION NET OF AMORTIZATION OF ClAC (Used & Useful) 
Allocation of Corporate lT S 1.510 
Allocation of Corp Structures & Improvements 
PSC Audit Adjustmenu 
PSC Depr Rate Correction. Depr Expn 
PSC Dcpr Rate Cot-rcction. Amart ClAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTlZPfION 
To record annual amor t idon  of regulatory assets per order PSC-05-1242-PAA-WS 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll kw adjustment 
Properry tax adjurtmcnt 
Properry tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj'd Rev less RAF Per Books 
On Salary & Wags adjustments explained above 

NU&U portion of Property Taxes 

INCOME TAXES 
Income tax impnct of the adjuatments to per b w k  income 
TOTAL MCOME TAX ADlUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

26 

57 
(76) 

(5,477) 
S (3,9601 

S 980 

S 980 

S (8) 
358 

(1,386) 
S (1.0371 

I (2,879) 
S (2,8791 

Pro Forma 
Sewer 

NA 
NA 
NA 
NA 
NA 
NA 
NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
NA 

NA - 
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Aqua Utilities Florida, Inc 
Expense Adjustments 

Line 
No. A& Description Water 

I PRO FORMA ADJUSTMENTS 
2 A  
3 
2 
3 
4 
3 B  

5 601/70l 

5 601i701 
6 601/101 

8 601I701 

4 mnoi 

4 6oinoi 

7 6oinoi 

9 6oinoi 
IO mnoi 
I I  6031-103 
I2 w 7 0 4  

604/704 
13 61MIO 
14 N A n l l  
I5 615i715 
16 61&r116 
17 61W718 
18 62Oi720 
19 631i731 
10 6321732 
21 a31733 
12 m n 3 3  

6 3 ~ 1 3 4  
24 634i734 
25 634I734 

26 634i-134 

28 .mi-135 
21 634i734 

29 63W36 
30 636!736 
31 636Il36 
32 636/736 
33 63" 
34 63Wl36 

35 636'736 
36 63W736 
37 63" 

39 6421742 
40 65MSO 
41 656/756 

43 65W58 
44 659ll59 
45 m60 
46 66Wl60 
47 W 6 0  
48 w 6 6  
49 6611767 
50 67Wl70 
51 67Oi770 
52 67M70 
53 673il75 

55 673il75 
56 67SfllS 
57 
58 
59 

38 641n41 

42 6571-1~7 

54 6 i m 5  

REVENUES 

TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & M A I N E " C E  
Salaries & Wages - Employas 

Salaries & Wages - Oficas, Exec 
Employee Pensions & Benefits 

Purchased Water / Sewer Trdment  
Sludge Ranoval Expense 
Purchased Power 
Fuel for Purchawd Power 
Chemicals 
Materials & Supplier 
Contractual Services - Engineering 
Contractual Services. h u n t i n g  
Contractual Services - Legal 

Contractual Services - Mgml. P a s  

Contractual Services - Testing 
Contractual Services - Other 

Rental of Building/Real Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance -General Liability 
Insurance -Workman's Comp 
lnsurancc - 0th 
AdMising Expense 

Res Comm. Exp. - Rate Carc AmM. 
Reg. Cmm.  Exp. . Rate Carc a h a  
Bad Debt Expense 

M i d l a n e w s  Expense 

TOTAL OkM ADJUSTMENTS 

Aqua America Commission 

4 0% Wage increase effective 4/1/08 
Market B d  Increases 
Lake County Facility Operator I1 

Reduction in Meter Readers 
Remove Carl Smith Salary -Acquisition Related 
Reduce President Salary 

Increase in B a d i t  costshead in 2008 
Remove Prior Period Expenses per Slaff Audit Finding No. IO 

Remove Prior Period Expenses pr Slaff Audit Finding No. IO 

S 45 
S 
S 45 

S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

Service Co. allocation adjustment for dual Water/Sewer customers S 

S 
S 
S 
S 
S 
S 
S 
S 
S 

S 
S 
S 
s 
S 

Adjust fuel to S3.36/gal f 
S 

RcmoveExanrtive Risk Insurance Expenses S 
S 
S 
S 

Remove Advertising Expcnses S 
Remove Lobbying Expenses S 

S 
S 
S 
S 

Adjustment to Bad Debt S 
S 

Normalize Relocation Expenses S 
Ranove Test Year Fines and Penalties S 
Remove Prior Period Expenses per Staff Audit Finding No. I O  S 

Remove Excess Costs Charged from Affiliates 

ACO allocation adjustment for dual WaterBcwer customers 

Remove Prior Period Expenses per Staff Audit Finding No. IO 
Disallow Shareholders Services Expenses pcr StdAudit Finding 
N0.12 

s (1,0351 

Sewer 

s -  
s -  

NA 

S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

S 
S 
S 
S 
S 
S 
S 
S 
S 

S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
s 
S 
S 
S 
S 
S 

NA 
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Aaua Utilities Florida, h e .  
Expense Adjustments 

PRO FORMA ADJUSTMENTS, continued 

2 
3 
4 
5 
6 
7 
8 

9 
IO 
I I  
I2 D 
13 
14 
I 5  
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

...- ~ ~ 

No. Description water SCWCf Line 

I C DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
Meter Replacements 6 Month Net Depr (Addns leu Rctimcnts) 188 NA 
Allocation of new cap .  PCs and Network & Telephony enhaneuncnts 

512 NA s 

Runove Depreciation Expense Allocated from Aqua America pcr Staff Audit Finding No. 19 

TOTAL 

AMORTIZATION 
Correa Test Year Amortization of ClAC 
Remove UQU Adjuslmcnt to Test Year Amortizalion of ClAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
P m m  taxes auociated with 2007 plant additions. allocations. djuslmcnts 

On Salary & Wage ad~ustments explained above 
r -  1 ... 

Propefty taxes auociated with Pro Forma plant 
P r o m  Tax adjustment for Nan-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to pcr book income 
TOTAL 

TOTAL EXPENSE A D J L J S T M m  

NA 

NA 

NA 

s 679 NA 

(81) 

- NA 
- NA 

s - NA 

S 58 NA 
(241) NA 
53 I 
(70) NA 

s 278 NA 

30 
3 I WILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

S 2,080 NA 
s 2,080 NA 

3998 NA 

33 A 
34 
35 
36 B 
37 
38 
39 E 
40 
41 
42 F 
43 
44 
45 
46 
47 
48 
49 
50 
5 1  
52 
53 
54 
55 

NET OPERATING REVENUE 
Required Revenue Adjultmenl 

OPERATION & MAINTENANCE EXPENSE 
Bad Debt Adjustment Due To Proposed Rate Incr*ue 

TAXES OTHER THAN INCOME TAX 
RAF on Revcnuc Adjustment @ 

INCOME TAX ADJUSTMENT 
Rate Year Revenue at Present Rater 
Plus Required Revenue Adjwtmmt 
Rate Year R m n u e  at Proposed Rater 

Leu Operating Expenses Before Income Taxes 
Less Interest Expense 
Taxable Income 
Income Tax at Composite Rate of 
Less Income Tax at Present Rates 

Income Tax Adjustmmt fw Requested Revenue Increase 

S 36,998 NA 

s I I I  NA 

4.5Wh s 1,665 NA 

S 41,941 NA 
36,998 NA 

s 78.939 NA 

S (54,979) NA 
(8.058) NA 

S 15,901 NA 
38.575% s 6.134 NA 

7.453 NA 

--, 1 3  587 NA 
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Aqua Utilities Florida, Inc 
Expense Adjustments 
FI Central Commerce Park 

Line 2007 2007 

2 A  
3 
4 
5 
6 
7 B  
8 60lf lOl  
9 60lflOl 

10 6031703 
I I  6om 
I 2  61M10 
I3 NAfllI  
14 6151115 
IS 616116 
16 61W718 
17 62W20 
18 6311131 
19 632,032 

21 634fl34 
22 634fl34 
23 6341134 
24 6351135 
25 6361136 
26 641fl41 
21 642/742 

29 656156 
30 657fl57 
31 65W58 
32 6591159 
33 w 7 6 o  
34 666066 
35 6671167 
36 67M70 
37 6751175 
38 6751115 

39 675fl75 

40 
41 
42 
43 

20 6nn33 

28 6 5 ~ 5 0  

No. Acct Description walu Sewer 
I TEST YEAR ADJUSTMENTS - 2007 

REVENUES 
Billed less Booked Revenue NA 
Billed leas Booked Revenue 
TOTAL REVENUE ADJUSTMENTS NA S 1,434 

OPERATIONS & MAINTENANCE 
Salariw & Wager - Employas 

Salariw & Wages - offrccrs. Exec. 
Employes Pensions & Benefits 
Purchased Wakr / Sewer Treatment 
Sludge Runoval Expense 
Purchased P o w  
Fuel for Purchased P o w  
Chcmicslr 
Materials & Supplier 
Contractual SeMcw - Engineering 
Contractual Servicu - Accounting 
Contractual Scrvicm - Legal 
Contractual Services - Mgmt. Fess 

Contractual Scrvicu -Testing 
Contractual Services ~ Other 
Rental of BuildinglReal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance. Other 
Advntising Expmse 
Reg. Co". Exp. - Rate Case Amort. 
Reg. Co" .  Exp. - Rate Case Other 
Bad Debt Expcnm 
Miscellaneous Expense 

TOTAL O&M ADJUSTMJXTS 

Normalize 2007 employee terminations & New Hires S 
Normalize 4 . W  Wage increase effective 4/1/07 (additional I.oT*.) 

Normalize 2007 Audit Fees 
Normalize Legal fees on Used & Useful 

Normalize 2007 Intercompany allocalions 
Normalize 2007 Intracompany misallocation of d c  426 to 
Operating Expensea 
Normalize 2007 Intercompany misallocation due to Fairways 

S (11,856) 
524 

77 
IS 

NA S (50,2431 
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Aqua Utilities Florida, Inc 
Expense Adjustments 
FI Central Commerce Park 

Line Pm Forma 
No. Description walw 

1 TEST YEAR ADJUSTMENTS - 2007, continued 
DEPRECIATION NET OF AMORTIZATION OF CIAC (Used d Useful) Z C  

3 
4 
5 
6 
7 
8 
9 
10 
I I  
12 D 
13 
14 
I5 
16 
17 
I8 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

Allocation of Corporale IT 
Allocstion of Carp Structures & Improvements 
PSC Audit Adjustments 
PSC Depr Rue Correction. Depr Expn 
PSC Depr Rate Correction, Amort ClAC 
Reduction for NUdU 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 
To record annual amcitiization of regulatory assets per order PSC-05- 1242-PAA-WS 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjustment 
Property tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj'd R w  less RAF Per Books 
On Salary & W q e  adjustments explained abow 
Distributing from Water to Water & Sewer 
NU&U portion of Property Taxa 

INCOME TAXES 
Income tax impact of the adjustments lo per book income 
TOTAL INCOME TAX ADNSThENTS 

TOTAL EXPENSE ADJUSTMENTS 

NA 
NA 
NA 
NA 
NA 
NA 
NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
NA 

NA 

Pro Forma 
sew 

s 555 
IO 

988 .~~ 

50.007 
(40.282) 

S 11,277 

S 817 

I 817 

S 65 
(725) 

(1 2,0581 
S (12,718) 

S 19,334 
S 19,334 

S (31,5342 
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Aqua Utilities Florida, Inc 
Expense Adjwtmenb 
FI Central Commerce Park 

Line 
No. A a  Description Water Scwer 

I PRO FORMA ADJUSTMENTS 
REVENUES 2 A  

3 
2 
3 
4 
3 B  
4 6oinoi 
5 6oinoi 
4 6oinoi 
5 6oinoi  

7 6oinoi 
8 6oinoi  
9 6oinoi  
IO 6oinoi 
II m n o 3  

6 6oIi701 

12 6041704 
w o 4  

13 6lW'lO 
14 N A n l l  
15 61WIS 
16 616'716 
11 6181718 
18 62LV720 
19 631/731 
20 6321732 
21 6331733 
22 a m 3 3  
23 6341734 
24 634Pl34 
25 6 3 W 4  

26 6 3 W 4  
21 63W34 

29 636'736 
30 636'736 
31 6 3 W 6  
32 636/736 
33 636736 

34 636'736 
35 6364736 

36 636'736 
31  636736 

39 642/742 
40 6 W 5 0  
41 656'756 

43 6581758 

45 66Wl60 
46 66Wl6o 
41 W 6 o  
48 6661766 

50 61W'lO 
S I  67W70 
52 61W'lO 

28 63sn35 

38 u i n 4 1  

42 ~ s i n s i  

44 ~ s m 9  

49 mxi 

53 675nis 
54 67sn7s 
55 6 i s m s  
56 6 7 W 5  
57 
58 
59 

TOTAL REVENUE ADJUST ME^ 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - Otficers, Exec 
Employee Pensions k Benefita 

P u r c h d  Water / Semr Treatment 
Sludge Removal Expense 
Purchaxd Powr  
Fuel for Purchsxd Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engincering 
Contractual Services - Accounting 
Contractual Swicca - Legal 

Contractual Services - Mgmt. Fees 

Contractual Services -Toting 
Contractual Services -Other 

Rental of Buildingkal Prop. 
Rental of Equipment 
Transportation Experues 
Insurance - Vehicle 
Insurance -General Liability 
insurance - Workman's Camp 
Insurance - OIhu 
Advertising Expense 

Aqua America Commission 

4.0% Wage increase effectlve 4/1/08 
Market Baxd lncreasu 

Reduction in M c t a R d e n  
Remove Carl Smith Salary ~ Acquisition Related 
Reduce President Salary 

Increase in Benefit costLlhcad in 2008 
Remove Prior Period Expenses per Staff Audit Finding No. IO 

Reduction per Staff Audit Finding No. 16 

Remove Prior Period Expenses per Staff Audit Finding No. IO 

S - s  16 
S - s  ~ 

NA S 16 

Service Co. allocation adjustment for dual Watcr/semr customers S 

S 
S 
S 
S 
S 
S 
S 
S 

S 
S 

Remove Excess Costs Charged from Affiliates 

ACO allocation sdjurlmcnf for dual WaterBewer custornus 

Remove Abnormal Repair and Maintenance E x p ~ e s  Florida 
Commerca 
Remove Prior Period Expenses per Staff Audit Finding No. IO 
Disallow Shareholders SerViKs Expenses per Slaff Audit Finding 
No.12 
Adjuabnent to Deferred Maintenance 

Adjust fud to S3.36/gaI 

Remove Executive Risk Insurance Expenses 

TOTAL O&M ADNSTMENTS 

S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

Remove Advertising Expense 
Remove Lobbying Expenws 

Reg. Comm. Exp . Rate Carc Amort. 
Reg. Comm. Exp. - Rate Case a h a  
Bad Debt Expense 

Adjustment to Bad Debt 

Normalize Rdocation Expenses 
Remove 'T& Year Finu and Penalties 
Remove Prior Period Expense per Staff Audit Finding No. IO 

S 
S 
S 
S 
S 
S 
S 
s 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

S 
S 
S 
S 
S 
s 
S 
S 
S 
S 
S 
S 
S 
S 
s 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

s 
S 
S 
S 
S 
S 
S 
S 

S 
S 

S 
S 
S 
S 
S 
s 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

NA S (24,8021 
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Revised 

Aqua Utilities Florida, Inc 
Exoense Adjustments 
FI Central Commerce Park 

PRO FORMA ADJUSTMENTS, ContinUed 
Line Wata SCWW 
No Description 

I C DEPRECIATION NET OF AMORTIZATION OF ClAC (Used & Useful) NA NA 
2 Meter Replscnncntr 6 Month Net Depr (Addns leu Rctiruncnts) NA 69 
3 Allocation of new cap .  PCs andNawwk & Telephony enhancements 

NA 

9 TOTAL 
IO 
I I  
I2 D AMORTIZATION 
13 
14 
I5 TOTAL 

Correct TW Year Amortization of ClAC 
Remove U&U Adjustment (0 Test Year Amoriizatlon of CIAC 

16 
17 E TAXES OTHER THAN INCOME TAX 
18 Payroll tax adjustment 
19 

On Salary & Wage ad~u~tment~  explalncd above 
Properly tax- Duocialed with 2007 plant addilions. allocations, adjustmats 

NA 

NA 
(30) 

NA 5 39 

NA (29.198) 
NA 
NA S (29.1981 

NA 
NA 

20 Proputy taxa puoc~accd with Pro Forma plant NA 451 
21 
22 TOTAL 
23 
24 F INCOME TAXES NA 
25 
26 TOTAL 
21 NA 
28 TOTAL EXPENSE ADJUSTMENTS 
29 
30 
3 1 

Propcq Tax adjustment for Non-U& & useful plant 
NA S (246) 

S 20.781 
NA S 20,781 

I n m e  tax impact of the adJIIrtmentS to per book income 

S (33.426) 

UTILITY PROPOSED REVENUE REQuIReMENT ADJUSTMENTS 
32 
33 A NETOPERATINGREVENUE 
34 Rquired Revenue Adjurtment 
35 
36 B OPERATION & MAINTENANCE W E N S E  
37 
38 
39 E TAXES OTHER THAN INCOME TAX 
40 RAF on Revenue Adjustment @ 
41 
42 P INCOMETAXmJUSTMPTT 
43 Rate Year Revenue at Present Rater 
44 Plus Rquired Revenue Adjusmcnt 
45 Rate Year Revenue at Pro@ Rates 
46 
41 Leu Operating Expenm W o r e  Income Tax- 
48 Leu Interest Expcnse 
49 Taxable Income 
50 
51 
52 
53 
54 
55 

Bad Debt Adjurtmat Due To Proposed Rate IncreaJe 

Income Tax e4 Composite Rate of 
Leu Income Tax at Present Rates 

Income Tax Adpstment for Rqucsted Revenue Increase 

NA S 89,819 

NA S 269 

4.500.h NA S 4,042 

NA S 152,449 
NA 89.819 
NA S 242.268 

NA S (235,188) 

NA 31.231 

NA S 32,985 
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Aqua Utilities Florida, Inc 
Expense Adjustments 

tine 2007 2007 
No. Acct Description W&er S e w  

I TEST YEAR ADJUSTMENTS - 2007 
2 A  
3 
4 
5 
6 
7 8  

9 601/101 

IO 603/703 
I I  w 7 0 4  
12 61W710 
13 N A n l l  
14 615il15 
I S  61M16 
16 618/718 
17 62W720 
I8 631/731 
19 63yf32 
20 6331733 
21 634fl34 
22 634/734 
23 634l734 
24 635Il35 
25 6364736 
26 641/741 
27 642742 
28 6SMSO 
29 65W56 
30 651n57 
31 65W758 
32 659n59 
33 m60 
34 666n66 
35 667l767 
36 67W170 
37 675Il75 
38 6751175 

39 675l775 

40 
41 
42 
43 

8 6oinoi  

REVENUES 
Billed leu Booked Revenue 
Billed ku Booked Rwmue 
TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salanes & Wages ~ Employees 

Salaries& Weges - WIWS, Exec. 
Employee Pensions & Benefits 
hrchavd Water I Smer T r e a t "  
Sludge Removal Expense 
Purchased P o w  
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual %vices - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Scrvicu - Mgmt. Fees 

Contractual % v i a s  -Testing 
Contractual Selvicu - Other 
Rental of Buildinfled Prop 
Rental of Equipment 
Transportalion Expenses 
Insurance - Vehicle 
Insurance ~ Gmeral Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advertising Expense 
Reg. Cmm.  Exp. - Rate Case Amort. 
Reg. Co". Exp. - Rate Case Other 
Bad Dcbt Expense 
Mircellancous Expense 

TOTAL O&M ADJUSTMENTS 

NA 
S (79) NA 

Normalize 2007 employee terminations & New Hires S 
Normalize 4.W Wage increase effective 4/1/07 (additional 1.0%) 

(22) s - 
42 

Normalize 2007 Audit Feu 31 
7 Normalize Legal fccs on Used & Useful 

Normalize 2007 Intercompany allocatims 
Normalize 2007 Intracompany midlocation of d c  426 to 
Operating Expenses 
Normalize 2007 Intercompany misallocation due to Fairways 

S (9.974) NA 
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Aqua Utilities Florida, Inc  
E x p c n ~  Adjustments 
Friendly Center 

Line Pro Forma 
No. Derription Water 

I TEST YEAR ADJUSTMENTS - 2007, continued 
DEPRECIATION NET O F  AMORTIZATION OF CIAC (Used & Useful) 2 c  

3 
4 
5 
6 
7 
8 
9 
IO 
I1 
I2 D 
13 
14 
IS 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

Allocation ofCorporate IT 
Allocation of Corp Structures & Improvements 
PSC Audit Adjustments 
PSC Dep Rae Comction. Dcpr Expn 
PSC Dqx Rate Correction. Amort CIAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMWS 

AMORTIZATION 
To record annual amwtizalim of regulatory auets per order PSC-05-1242-PAA-WS 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjwtmwf 
Property tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

R A P  on Adj’d Rev leu RAP Per Books 
On Salary & Wage adjustments explained above 

NU&U portion of Propeny Taxes 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL NCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

S 265 
5 

47 
536 

(413) 
S 439 

S 1 I4 

S I14 

S (4) 
56 

(45) 

S 3,567 
0 3.567 

s 5 847 

Pro Forma 
Sewer 

NA 
NA 
NA 
NA 
NA 
NA 
NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
NA 

NA - 
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R c v i d  

Aqua Utilitia Florida, I n c  
Expense Adjustments 

Line 
No A& Dewipt1on 

I PRO FORMA ADJUSTMENTS 
2 A  REVENUES 
3 
2 
3 TOTAL REVENUE ADNSThfENTS 
4 
3 B  OPERATIONS & MAINTENANCE 
4 601flOl Salanes & Wages - Employas 
5 601flOI 
4 6olnol 
5 601i701 
6 601flOl 
7 6 0 1 f l O l  
8 6oli701 
9 601no1 
IO 6011701 
I I 603fl03 Salaries & Wages ~ Officers, Exec 
12 60u704 Employee Pensions & Benefits 

13 61W710 Purchased Water/SnuerTrcatment 
14 NA I71 1 Sludge Removal Expense 
I5 61Sfl15 PurchascdPower 
16 616/716 Fuel for Purchaxd Power 

17 618/718 Chemicals 
18 62W720 Materials & Supplies 
19 631i731 Contractual Services- Engineering 
20 632032 Contractual Services - Accounting 
21 633/733 Contractual Services ~ Legal 
22 633fl33 
23 6 3 0 3 4  Contractual Services - Mgmt Feu  
24 6341734 
25 6 3 0 3 4  

26 634/734 
21 634134 
28 6351l35 Contractual Scmces - Testing 
29 636/736 Contractual Servicu - Other 
30 636/736 
31 636/736 
32 636/736 
33 636ll36 
34 636/736 

w w  

35 636/736 
36 636'l36 
3 1  6 W 3 6  
38 641/741 
39 642/742 
40 650/750 
41 6561156 
42 6S11757 
43 6581158 
44 6S9flS.9 
45 6601760 
46 6601760 
47 660060 
48 M 6 6  
49 6611767 
50 6701770 
SI 670/770 
52 670/770 
53 675/775 
54 679775 
55 675/775 
56 675n75 
57 
58 
59 

Rental of Building/Rcal Prop. 
Rental of Equipment 
'Transportation Expenses 
lnrurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advertising Expense 

Water Sewer 

Aqua America Commission S 8 s  - 
S - s  - 
S 8 NA 

4.Wa Wage incrcase effcdive 4/1/08 
Markel B a d  Incrcavr 
Lake County Facility Operator I1 

Reduction in Meter Rcaders 
Remove Carl Smith Salary ~ Acquisition Related 
Reduce President Salary 

Increase in Benefit costs/hcad in 2008 
Remove Prior Period Expenses per Stalf Audit Finding No. I O  

Adjustment to Fuel for Power Produdion for Fueling Generators 

Remove Prior Period Expenses per Staff Audit Finding No. IO 

Service Co. allocation adjustment for dual WaterlSewn customers 

S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
s 
S 

S 
S 
S 
S 
S 
S 
S 
S 
S 

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
f -  
s -  
s -  
s -  

s -  
s -  
s -  
s -  
s -  
s -  
0 -  
s -  
s -  

S - s  - 
S - s  - 
f - s  - 
S - s  - 

Remove Excess Costs Charged from Affiliates S (1.204) s - 

ACO allocation adjustment for dual Water6ewe.r customers S (43) s - 

Remove Prior Period Expcnra per Staff Audit Finding No. 10 
Disallow Shareholders Service Expenra per Staff Audit Finding 
No.12 

Adjust fuel fo S3.36lgal 

Remove Executive Risk Insurance Expenses 

Remove Advertising Expenses 
Remove Lobbying Expenws 

Reg. Co".  Exp. - Rate Casc Amort 
Reg. Co". Exp. - Rate C a x  Other 
Bad Debt Expense 

Miscellaneous Expense 

TOTAL O&M ADJUSTMENTS 

Adjustment to Bad Debt 

Normalize Relocation Expwses 
Remove Test Year Fines and Penalties 
RemovePrior Period Expenses per Staff Audit FindingNo. IO 

S 
S 
S 

5 
S 
S 
S 
S 
S 
S 
S 
s 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

s -  
s -  
s -  

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
f -  
s -  

S (1,201) NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Friendly Center 

PRO FORMA ADJUSTMENTS, continued 
Line 

2 
3 
4 
5 
6 
7 
8 

9 
10 
11 
12 D 
13 
14 
I5 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

No. Description Water 
I C DEPRECIATION NET OF AMORTIZATION OF CIAC (Ud & UKful) 

Mua Replacements 6 Month Net Dcpr (Addns less Retirements) S 120 
Allocation of new corp. PCs and N w k  & Telephony enhancements 33 

Remove Depreciation Expense Allocated from Aqua America per Staff Audit Finding No. 19 

TOTAL 

AMORTIZATION 
Correct Test Year Amortiration of CIAC 
Remove U&U Adjustment to Test Year Amortiration of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Property taxes associated with 2007 plant additions, allocations, adjustments 
Pmputy taxes associated with Pro Forma plant 
Property Tax adjustment for N o n - U d  & Useful plant 

TOTAL 

MCOME TAXES 
Income tax impad of the adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

(14) 

S 139 

(300) 

S (3001 

S 20 
(10) 
I10 
(32) 

S 88 

S 434 
S 434 

S (8392 

30 
3 I 
32 
33 A NET OPERATING REVENUE 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

34 Required Revenue Adjustment s I358 
1 5  -- 
36 B OPERATION k MAINTENANCE EXPENSE 
37 
38 

Bad Debt Adjustment Due To Proposed Rate Increase 

39 E 
40 
41 
42 F 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 

TAXES OTHER THAN INCOME TAX 
RAF MI Revenue Adjustment @ 

INCOME TAX ADJUSTMENT 
Rate Year Revenue at Prwnt  Rates 
Plus Required Revenue Adjustment 
Rate Year Revenue at Proposed Rates 

Leu Operating Expenses Before Income Taxes 
Less Interest E x p s c  
Taxable Income 
Income Tax at Ccinposite Rate of 
Leu Income Tax at P r w n t  Rata 

IncomeTax Adjustment for Rcquertcd Revenue Incrcaw 

S 4 

4 W h  s 61 

S 12,276 
1,358 

S (12.949) 
(2431 

S 442 
38.575% S I70 

328 

S 499 

sewcr 

NA 
NA 

NA 

NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 

NA 
NA 

NA 
NA 

NA 
7 

NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA - 
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Aqua Utilitics Florida, Inc 
Expense Adjustments 

Line 2007 2007 
No A m  Description Water Sewer 

I TEST YEAR ADJUSTMENTS - 2001 
2 A  
3 
4 
5 

. 6  
1 8  
8 601i701 
9 601/701 

IO 6031103 
11 w104 
12 61M10 
13 N A n l l  
14 615/71S 
IS 616'716 
16 618/718 
11 6201720 
18 6311731 
19 632132 
20 6331133 
21 634/734 
22 634034 
23 634ll34 
24 6 3 m S  
ZS 636/736 
26 6411141 
27 64"42 
28 6SM5O 
29 656'756 
30 6SlRSl 
31 6$8/758 
32 659/159 
33 66M60 
34 w166 
3S 6611761 
36 670/110 
31 61Y715 
38 61YllS 

39 6isms 

40 
41 
42 
43 

REVENUES 
Billed Icu Booked Revenue 
Billed less Booked Revenue 
TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
salaries & wages - Employees 

splarics & wagu - of€icers. Exec. 
Employee Pensions & Benefiu 
Purchased Water I Sewer TrcaIment 
Sludge Rmoval Expense 
Purchased P o w  
Fuel for Purchased P o w  
Chemicals 
Materials & Supplies 
Contraciual Scrvices - Engineering 
Contrsctval Services -Accounting 
Contractual Services - Legal 
Contractual Servica - Mgmt. Fees 

Contractual Scrvices -Testing 
Contractual Services - Other 
Rental of Building/Rd Prop. 
Rental of Equipment 
Transportation Expenses 
lnsurmce - Vehicle 
Insurance - General Liability 
Insurance - Workman's Camp. 
Insurance - Other 
Advertising Expcnse 
Reg. Co".  Exp. - Rate Carc Amm. 
Reg.Co".Exp. -RatcCaceOther 
Bad Debt Expcnsc 
Misedlanwus b p m K  

TOTAL OkM ADJUSTMENTS 

NA 
s (311) NA 

Normalize 2001 employee tsminations & New Hires s (1.744) s - 
Normalize 4.0.h Wage increase effective 4/1/01 (additional 1 .%) 101 

Normalize 2007 Audit Fees 
Normalize Legal fees on Used & Useful 

Normalize 2007 InterwmpMy allocations 
Normalize 2007 Intracompany misallocation of dc 426 to 
Operating Expenses 
Normalize 2001 Intercompany misallocation due to Fairways 

1,443 NA S 
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Aqua Utilitia Florida, Inc. 
Expense Adjustments 

Line Pro Forma 
No. Description Water 

I TEST YEAR ADJUSTMENTS - 2007. continued 
2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
I I  
I2 D 
13 
14 
I5 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
21 
28 
29 
30 

DEPRECIATION NET OF AMORTIZATION OF ClAC (Used & Useful) 
Allocation of Corporate TT 
Allocation of Corp Slructures & Improvements 
PSC Audit Adjustments 
PSC Dcpr Rate CoiTation, Depr Expl 
PSC Dcpr Rate Correction. Amort ClAC 
Reduction fm NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 
To record annual amortizaticm of regulatory asxts per order PSC-OS-1242-PAA-WS 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjuplmcnt 
Payroll tax adjustment 
Property tax adjument 
Pmperty m adjustment ' NU&U portion of Property Taxer 

TOTAL TAXES OTHER THAN INCOME ADIUSThiENTS 

RAF on Adj'd Rev less RAF Per Books 
On Salary & Wage adjustments explained above 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

S 1,067 
18 

52 
676 

(2,5141 
S (7021 

S 699 

S 699 

S (17) 
136 

(565) 
S (446) 

S (995) 
S (9951 

Pro Forma 
Sewer 

NA 
NA 
NA 
NA 
NA 
NA 
NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
NA 

NA - 
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Aaua Utilities Florida, Inc 

2 A  
3 
2 
3 
4 
3 6  
4 6011701 
5 6011701 
4 6011701 
s 6011701 
6 6011701 
7 60l17Ol 
8 6011701 
9 6011701 

I I  6031703 
12 6041704 

w 0 4  
13 61W7lO 
14 NA17ll 
I S  61Y715 
16 616'716 
17 618/718 
18 62W720 
19 6311731 
20 632732 
21 6331733 

23 6341734 
24 634l734 
25 6341734 

IO a i n o i  

22 6 3 3 m  

Expense Adjustmeah 
Fern Terrace 

Line Water Sewer 
No Aect Description 

REVENUES 
I PRO FORMA ADJUSTMENTS 

32 S - 
- s  - S 

S 
S 32 NA 

Aqua America Commission 

TOTAL REVENUE ADJUSTMENTS 

26 634l734 
27 634l734 

29 636/736 
30 636/736 
31 636'736 
32 636/736 
33 636'736 
34 636/736 

35 636'736 
36 636'736 
37 636'736 
38 6411741 
39 642tl42 
40 65W750 
41 656/756 
42 6571757 
43 65W58 

28 63si-m 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employ- 

salaries & w a g u  - officers, Exec. 
Employee Pensiotu & Bendits 

purchared Water I Sewer Treatment 
Sludge Removal Expenw 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Werials & Supplies 
Contractual Services - Engindng  
Contrsclual Services - Accounting 
~oncractud %ices - L%al 
Contractual services - Mgmt. F e r  

Contractual Services -Testing 
Contractual Services - Other 

Rental of BuildinglReal hop. 
Rental of Equipment 
Transporution Expenses 
Insurance - Vehicle 
Imurance ~ Gmeral Liability 
h"s - Workman'S Comp. 

44 6591759 Insurance-Otha 
45 660/760 AdvntisingExpmse 
46 660/760 
47 66on60 
48 W 7 6 6  Ra. Co":Exp. -Rate Caw Amor(. 
49 6671767 
50 67W770 BadDebtExpen~e 
51 .670/770 
52 67M70 

Reg Co".  Exp. - Rate Caw Other 

53 m n 7 s  M~SCCII~WIIS EXVW 
54 mn-15  
55 6751715 
56 67W75 
57 
58 
59 TOTAL O&M A D N S T M W  

4.13% Wage increase effective 4/1/08 
Markcc B a d  Increases 
Lake County Facility Opuator I1 

Reduction in Mcta Readers 
Remove Carl Smith Salary -Acquisition Related 
Reduce President Salary 

S 
S 
S 

S S 
S 
S 
S 
S 
S 
S 
S 

S S 
S 
S 

S a n c e  Co allocation adjustment for dual Waterfiewer customm S 

S 
S Remove Excess Costs Charged from AffiliaIes 
S Normalizing Tcstlng ExpmKs S 

ACO $localion djustmcnt for dual WaIcrfiewer customers 
S S 
S 

Ranove Prior Period Expenses pa Staff Audit Finding No IO S 
psallow Shareholders Scrvices Expenra per S t d f  Audit Finding S 
No 12 S 

S 
S 
S 
S 

Increase in Benefit costslhead in 2008 
Remove Prior P a i d  Expmou per Staff Audit Finding No IO 

Remove Pricf Period Expenses per Staff Audit Finding No IO 

Adjust fuel to S3.36/gal 

Rmove Executive Risk Insurance Expenru 

Remove Advntising Expmou 
Remove Lcbbying Expnrou 

Adjustment lo Bad Dcbt 

S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
$ 
S 
S 

305 S - 
142 S - 

2.514 s - 
- I  - 

(308) S - 
(143) S - 
- s  - 
- f  - 
- s  - 
299 s - 

( 5 )  $ - - s  - 
- I  - 
- I  - 
- s  - 
- s  - 
- $  - 
- s  - 
- s  - 
(2) s - 
- s  - 
- s  - 
- s  - 

(SO) s - 

(200) s * 

- s  - 
(4.856) S - 

- s  - 
(174) s - 
- E  - 
- s  - 
(33) s - 

(106) s - 

(474) s - 

- s  - 
- s  - 
- s  - 
- s  - 
- s  - 
211 s - 
- s  - 
(41) S - 
- s  - 
- s  - 
- s  * 

(130) f - 
- s  - 
- s  - 
- s  - 
- s  - 

(654) S - 
- s -  

(3) s - 

(47) s * S 
S 

Normalize Relocalion Expenra 
Remove Test Year Finn and Penalties (70) S - 
Remove Prior Period Expenses per Staff Audit Finding No, IO S (0) s - 

S (3,823) NA 

35 of232 



Docket No. 080121-WS 
Kimberly H. Dimukes 
Exhibit No. M D - I  
Schedule 29 

Revised 
Page 4 Of 4 

Aqua Utilities Florida, Inc 
Expense Adjustments 

~~ 

PRO FORMA ADJUSTMENTS, continued 
Line 
No. Description Water 

I C  DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
2 
3 
4 
5 
6 
7 
8 

9 
IO 
I I  
12 D 
13 
14 
15 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Macr Replacements 
Allocation of new corp PCs and Network & Telephony enhancements 

6 Month Net Depr (Addns less Retirements) 

Remove Depreciation Expenoe Allocated from Aqua America per Slaff Audit Finding No. I 9  

TOTAL 

AMORTIZATION 
Correct Test Year Amomzation ofCIAC 
Remove W U  Adjurtment to Tat Year Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Property taxci associated with 2007 plant additions, allocations, adjustments 
Property t a x a  asmiated with Pro Forma plant 
Property Tax dJUStIIlCnt for Non-Used & USCfUl plant 
TOTAL 

INCOME TAXES 
I n m e  tax impact of the adjurtmcntr to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

S 507 
133 

(57) 

S 583 

(439) 

S (439) 

S 35 
( 5 )  

443 
(207) 

S 266 

S I.080 
S 1.080 

S (2,3332 

30 
31 
32 
33 A NET OPERATING REVENUE 

35 
36 B OPERATION k MAINTENANCE EXPENSE 
37 Bad Debt Adjustment Due To Proposed Rate Increase S (26) 
38 
39 E TAXES OTHER THAN INCOME TAX 
40 RAP on Rcvmuc Adjustment @ 4.5Wh s (3981 
41 
42 F INCOME TAX ADJUSTMENT 

44 Plus Required Revenue Adjustment (8.850l 
45 Rate Year Revenue at Proposed Rales S 39,550 
46 
47 Leu Operating Expenses Before Income Taxa S (34.252) 
48 Lcu Interest Expense (1,852) 

50 Inwme Tax at Comwrite Rate of 38575% s 1.329 

UTILITY PROPOSED REVENUE REQWREMENT ADJUSTMENTS 

34 Required Revenue Adjustment S (a,aso) 

43 Rate Year Rcvenue at Present Rates S 48,399 

49 Taxable Income S 3.445 

51 
52 
53 
54 
5s 

h s  lnwmc T= at 'Prcsmt mer 

Inwme Tax Adjustment for Reques(cd Revenue Increase 

(4.579) 

S (3.250) 

Sewer 

NA 
NA 

NA 

NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 

NA 
NA 

NA 
NA 

NA - 
NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA - 
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Line 2001 
No. A& Description Water 

1 TEST YEAR ADJUSTMENTS - ZOO7 ~~ 

2 A  
3 
4 
5 
6 
1 8  
8 winoi 
9 wino1 

IO 6031703 
I I  "4 
I2 610/710 
13 N A n l l  
14 6151715 
IS  616/716 
16 618/718 
11 62W20 
18 6311731 
19 6321732 

21 634ll34 

23 634Il34 

25 636/736 

21 64Zl42 
28 65W50 
29 6597% 
30 651ll57 
31 65WS8 

33 660/76O 
34 666/766 

36 61WllO 
37 615/115 
38 6151715 

20 m n 3 3  

22 a 4 n 3 4  

24 ~ 3 s n 3 s  

26 W W I  

32 659n59 

35 ~ i n 6 i  

39 6151-175 

40 
41  
42 
43 

REVENUES 
Billed Ins Booked Revenue 
Billed leu Booked Revenue 
TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries 81 Wages - Employees 

Salariu & Wages - Officers. Exec. 
Employee Pensions 8r Benefits 
P u r c h d  Water / Sewer Treatment 
Sludge Removal Expcns 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engincning 
Contractual Servicu - Accounting 
Contractual Servicn - Lcp l  
Contradual Services - Mgmt. Feu 

Contrxtual Services -Testing 
Contractual Services. Other 
Rental of Buildinfleal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance - O t h a  
Advertising Expaw 
Reg. Cmm.  Exp. - Rate Case Amorl. 
I@ Co".  Exp. - Rate C w  0th- 
Bad Debt Expense 
Miscellaneous Expense 

TOTAL Q&M ADJUSTMENTS 

Credit uijmnt for Dcc'O6 wm made in Jan '07 s 6.542 

s 6,542 

Normalize 2007 employee laminations & New Hires s I42 
Normalize 4.0% Wage incraw cfTectivc 4/1/07 (additional I.C?h) 147 

Normalize 2007 Audit Fcn  
Normalize Legal fcn on Used & Useful 

Normalize 2001 Intercompany allocations 
Normalize 2001 lntrmmpmy misallocation of d c  426 Io 
Operating Expenses 
Normalize 2001 Intercompany misallocation due to Faimays 

232 
46 

s 10,143 

2001 
SCWU 

NA 
NA 

s -  

NA 
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Aqua Utilitiu Florida, he. 
Expense Adjustments 

2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
I I  
12 D 
13 
14 
IS 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29. 
30 

Line Pro Forma 
No. Description Water 

I 'TEST YEAR ADJUSTMENTS - 2007, continued 

S 1,672 
29 

DEPRECIATION NET OF AMORTIZATION OF CIAC (Used de Useful) 
Allocation of Corporate IT 
Allocation of Carp Structures & Improvements 
PSC Audit Adjustments 
PSC Depr Rata Conection. Depr Expn 
PSC Dcpr Rata Correction, Amort CIAC 
Reduction for NUQU 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 
To raord annual mortiution of regulatory assets per orda PSC-05-1242-PAA-WS 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Properly tax adjurtment 
Property tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAP on Adj'd Rcv leu RAF Per Books 
On Salary & Wage adjustments explained above 

NUQU portion of Property Taxes 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

61 
(585) 

(2,451) 
S (1,275) 

S 

S 294 
359 

(231 
S 63 1 

S (3,009) 
S (3,009) 

S 6.490 

Pro Forma 
Sewer 

NA 
NA 
NA 
NA 
NA 
NA 
NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
NA 

NA - 
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Agar Utilities Florida, Inc. 
Expense Adjustments 
Cibsonln Estates 

Line 
No. Acct &scription 

I PRO FORMA ADJUSTMENTS 
2 A  
3 
2 
3 
4 
3 8  

5 60lflOl 

5 601/701 

4 m n o i  

4 w i n o 1  

6 am01 
7 am01 

9 6oinoi 
IO a i n o i  

8 60l17Ol 

I I  6031703 
12 w o 4  

wo4 
13 61W710 
14 N A n l l  
IS 615i715 
16 6161116 
17 618/718 
18 62W120 

20 632/732 
21 6331733 
22 633/733 
23 6341134 
24 6 3 W 4  

19 a i n 3 1  

as c ~ m 4  

REVENUES 

TOTAL REVENUE ADNST- 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - Wicers, Ex=. 
Employee Pensions & Benefits 

Purchavd Waur I Sewer Treatment 
Sludge Removal Expense 
hrchared P o w  
Fuel for Purchased Power 
Chemicals 
Materials & Supplia 
Contractual Smiccs  - Engineering 
Contractual Scrviccs - Accounting 
Contractual Smiccs  - Legal 

Contractual Services - Mgmt. F e a  

26 634ll34 
21 634/754 
28 6351735 Contractual Services - Testing 
29 6361136 Contractual Servica - Other 
30 6361136 
31 636/736 
32 636/736 
33 6361136 . 
34 6361136 

35 6361136 
36 6361136 
37 636f736 
38 6411741 
39 64Z742 
40 65WI50 
41 65W56 
42 6511157 
43 658Il58 
44 6591759 
45 660/160 
46 660/760 
47 W 6 0  
48 66.9766 
49 6611761 
50 67W770 
$1 61WIlO 
52 61W70 
53 6751715 

55 67%Tl5 

57 
58 
59 

54 6 i s n i s  

56 6 i s n i s  

Rental of Building/Re$ Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
~nsurance - Gancral Liability 

Insurance - 0 t h  
Advertising Expense 

INUrMCC - WOrkmM'S COmp 

Reg. Co". Exp. -Rate Cax Amorl 
Reg. Co".  Exp. - Rate Case Other 
Bad Debt Expcnx 

M i d l a n e w s  Expense 

TOTALO&MADJUSTMENIS 

water Snver 

Aqua America Commission S so s - 
S - s  - 
S 50 NA 

4.0% Wage increase effective 4/1/08 
Market Baaed Increases 

Reduction in Meter Readerr 
Remove 6 r l  Smith Salary - Acquisition Related 
Reduce President Salary 

Increase in Benefit costs/hcsd in 2008 
Remove Priw Period Expenses per StafTAudit Finding No 10 

Remove Prior Period Expenses per StafTAudit Finding No. IO 

Service Co. allocation adjustment for dual Water/Scwcr customc~s 

Remove Excar Costs Charged from Affiliates 

ACO allocation adjustment for dual WaterBnver customers 

Eliminate O/S Contractor meter reading 
Runove Prior Period Expenses per P&Audii Finding No IO 
Disallow Shareholders Services Expense3 pa Staff Audit Flndlng 
No I2 

Adjust fuel to S3.361gal 

Remove Executive Risk Insurance Expenses 

Remove Advertising Expense3 
Remove Lobbying Expenses 

Adjustment to Bad Debt 

Normalize Relocation Expenses 
RemovcTesl Year Fines and Penalties 
Remove Prior Period Expenses pa Staff Audit Finding No. IO 

S 
S 
S 
S 
S 
s 
S 
S 
s 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

S 
S 
S 
S 
S 
S 
S 
S 
S 

S 
S 
S 
S 
S 
S 
S 
s 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

(7,614) 

(273) 

330 

s -  
E -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
f -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  

S (11,004) NA 
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Aqua Utilities Florida, hc 
Expense Adjustments 

tine Water Sewer 
No. Description 

1 C DEPRECIATION NET OF AMORTIZATION OF CIAC Wed & Useful) S 254 
2 Meter Replacements 6 Month Net Depr (Addns less Retiremen&) 208 

3 Allocation of new cwp. PCs and Network & Telephony enhancements 
4 
5 
6 
7 
8 Remove Lkpreciation Expense Allocated from Aqua America pa SMAudit  Finding No. 19 

9 
IO 
I I  
12 D 
13 
14 
15 
16 
I7 E 
18 
19 
20 
21 
22 
23 

TOTAL 

AMORTIZATION 
Correct Test Year Amortlration of CIAC 
Remove U&U Adpstment to Test Year Amortizatton of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjutment 
Property taxes auoclated with 2007 plant addltlonr, allocntlons. adJustmenU 
Propcrtv taxes puonated with Pro Forma p l d  
Pmpaty Tax d j ~ ~ t m e n t  fw N o n - U 4  & Useful plant 
TOTAL 

On Salary & Wage adjustments explanned above 

24 F INCOME TAXES 
25 
26 TOTAL 

I n m e  tax impact of the adjustments to per book income 

s 393 

(299) 

S (299) 

S 66 

315 

S 23 I 

(95) 

( 5 5 l  

S 4,040 
S 4.040 

27 S (6.639) 
18 TOTAL EXPENSE ADJUSTMENTS 
29 
30 
3 I UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 
32 
33 A 
34 
35 
36 B 
37 
38 
39 E 
40 
41 
42 F 
43 
44 
45 

NET OPERATING REVENUE 
Required Revenue Adjusment 

OPERATION & MAINTENANCE EXPENSE 
Bad Dcbl Adjustment Due To Proposed Rate Increase 

TAXES OTHER THAN INCOME TAX 
RAF on Revenue Adjustment @I 

INCOME TAX ADJIJS- 
Rate Year Revenue at Present Rates 
Plus Required Revenue Adjustment 
Rate Year Revenue at Pro@ Rates 

46 
47 
48 Leu Interest Expense 
49 Taxable Ineome 
50 
51 
52 
53 
54 
55 

Lws Operaling Expenses Before Income Taxes 

Income Tax at Composite Rate of 
Less Income Tax at Present Rates 

Income Tax Adjustment far Requuted Revenue Increase 

NA 
NA 

NA 

NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 

NA 
NA 

NA 
NA 

NA - 
S 44,039 NA 

s 132 NA 

4.5Wh s 1.982 NA 

S 24,742 NA 
44,039 NA 

s 68,781 NA 

S (53.837) NA 
(5,097) NA 

S 9,846 NA 
38.575% s 3.798 NA 

12.375 NA 

s 16.173 NA 
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Aqua Utilities Florida, Inr 
Expense Adjustments 
Grand Terrace 

2007 2007 
Water Sewer Line 

No. A& Ducription 
I TEST YEAR ADJUSTMENTS - 2007 
Z A  
3 
4 
5 
6 
1 8  
8 601flOl 
9 601flo1 

IO 603fl03 
I I  604/104 
I2 61M10 
13 NAfll l  
14 615fl15 
15 616'116 
16 61Wl18 
11 62W120 
18 631fl31 
19 632fl32 

21 634fl34 
22 634fl34 

24 6351735 
25 636Il36 
26 641fl41 
27 642fl42 
28 65W150 
29 656il56 
30 657fl57 
31 65Wl58 
32 659fl59 
33 660/760 
34 666/7€6 
35 661fl61 
36 61M10 
31 615/115 
38 615/175 

39 615fll5 

40 
41 
42 
43 

20 a3n33 

23 6341734 

REVENUES 
Billed l eu  Booked Revenue 
Billed leu Booked Revenue 
TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wagw - Employees 

Salaria k Wages - officcn, Exa.  
EmployaPensions & Benefits 
Purchased Wa(cr I Ssmr Treatment 
Sludge Removal Expense 
Purchaud Power 
Fuel for Purchased Power 
Chemicals 
Mataials & Supplies 
Contractual Services - Engineering 
Contractual Services - Awunting 
Contractual %vises - Legal 
Confrsctual Services - Mgmt. Fee5 

Contractual Services -Testing 
Contractual Services - 0th 
Rental of Buildinfleal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
I n s u m  - General Liability 
Insurance - Workmen's Comp. 
I I I S U ~ M ~ ~  - Otha 
Advertising Expense 
Reg. Co". Exp. - Rate Case Amm. 
R g  Co".  Exp. - Rate Case Otha 
Bad Debt Expense 
Mircllaneous Expense 

TOTAL OkM ADJUSTMENTS 

S (272) 
NA 

. .  S (212) NA 

(2,317) S - S Normalize 2007 employee terminations k New Hires 
Normalize 4.0% Wage increase effective 4/1/07 (additional 1.0%) 91 

Normalize 2007'Audit Fccs 
Normalize Legal f a 5  on Used k Useful 

Normalize 2007 Intercompany allocatims 
Normalize 2001 Intracompany misallocation of d c  426 to 
Operating Expenses 
Normalize 2007 Intercompany misallocation due to Fairways 

131 
26 

s (11,252) NA 
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Aqua Utilities Florida, IOC. 
Expense Adjustments 
Grand Temcc 

Pro Forma Pro Forma Line Water sewer 
No. Description 

I TEST YEAR ADJUSTMENTS - 2007, continued 
DEPRECIATION NET OF AMORTIZATION OF ClAC (Ured k Useful) 

c 939 NA 
2 c  
3 
4 
5 
6 
1 
8 
9 
IO 
11 
12 D 
13 
14 
I5 
16 
I7 
IS E 
19 
20 
21 
22 
23 
24 
25 
26 P 
21 
28 
29 
30 

Allocation of Corporale I’T 
Allocation of Corp Sbucturu k Improvcmcntr 
PSC Audit Adjustments 
PSC D q r  Rate Correction. Dcpr Expn 
PSC Dcpr Rate Comction, Amorl ClAC 
Reduction for NUkU 
TOTAL DEPRECIATION ADJUSTMEmS 

AMORTIZATION 
To record annual amorlization of regulalory use14 per order PSC-05-I 242-PAA-WS 

TOTAL AMORTIZATION A D J U S m S  

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjuslment 
Proputy tax adjustment 
Property tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAP on Adj’d Rcv less RAF Per Books 
On Salary k Wage adjustments explained above 

NUkU portion of Property Taxes 

INCOME TAXES 
Income tax impact of he adjustments to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

--. 
16 NA - NA 
70 NA 

325 NA 
(1,410) NA 

S (60) NA 

S 614 NA 
- NA 

S 614 NA 

S (12) NA 
55 NA 
- NA 

(441) NA 
S (397) NA 

S 3,471 NA 
S 3.471 NA 

7,625) NA 
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Aqua Utilities Florida, Inc 
Expense Adjustmcnb 

Line 
No A& Description 
I PRO FORMA ADJUSTMENTS 
2 A  REVENUES 
3 
2 
3 TOTAL REVENUE ADNSTMENlS 
4 
3 B  OPERATIONS & MAINTENANCE 
4 601/701 Salaries & Wagw - Employees 
5 601/701 

5 601i701 
6 601/701 

8 601/701 

4 6oinoi 

7 6oinoi 

9 ainoi 
IO ainoi 
I I 603/703 Sdaries 4 Wages - Ofifiars EXCC 
I2  W 7 0 4  Employee Pensions& Benefits 

13 61LY710 Purchawd Water/SewerTrcatment 
14 N A n l  I Sludge Removal Expense 
I 5  615/715 PurchawdPower 
16 616'716 Fuel for P u r c h d  Power 

17 61W18 Chemicals 

19 631/731 Contractual Services - Engincenng 
20 632732 Contractual Services - Accounting 
21 633n33 Contractual Services - Legal 
22 633/733 
23 634/734 Contractual Services - Mgmt Fees 
24 634/734 
25 634/734 

26 634/734 
27 634/734 
28 635/735 Contractual Services -Testing 
29 636'736 Contrsctual Services - Otha 
30 636/736 
31 6364736 
32 6364736 
33 6364736 
34 636036 

w 7 0 4  

18 62W720 WCIidS & SUppllCS 

35 636'736 
36 6364736 
3 1  6364736 

39 642742 
40 693750 
41 6564756 

43 6581758 

45 66on60 
46 660/760 
47 w 6 0  
48 w66 

50 67M70 
51 67M70 
52 67M70 

38 w n 4 1  

42 657ns7 

44 659n59 

49 w n 6 7  

53 675ms 
54 675177s 
55 67W75 
56 675/775 
57 
58 
59 

Rental of BuildinglReal Prop. 
Rental of Equipment 
Transportation Expensea 
lruurance - Vehicle 
Insurance - General Liability 
Insurance ~ Workman's C ~ m p  
Insurance - Other 
Advertising Expense 

Aqua America Commission S 28 
S 
S 28 

4 . W  Wage increase effective 4/1/08 S 
Market Bawd Increases S 
Lake County Facility Operator 11 S 

S 
Reduction in Meter Readers S 
Remove Carl Smith Salary - Acquisition Related S 
Reduce President Salary S 

S 
S 
s 
s 
S 
S 
S 
S 
S 

lncruue in Benefit cost.4bcad in ZW8 
Remove Prior Period Expenses pa Staff Audit Finding No. IO 

Adjustment to Fuel for Power Production for Fueling Generators 

266 
(4) 

S 
S 
S 
S 
S 
S 
S 
S 

Remove Prior Period Expensw pa Staff Audit Finding No. IO (2) 

Service Co. allocation adjustment for dual Water/Sewn customers S (176) 

Remove Excess Costs Charged from Affiliates 
Normalizing Testing Expenses 

ACO allocation adjustment for dual WaIerBewer customers 

Remove Prior Period Expensea per Staff Audit Finding No. IO 
Disallow Shareholders Services Expensea per Staff Audit Finding 
No. I 2  
Adjustment to Merred Maintenance 

Adjust fuel to S3.36Igal 

Remove Executive Risk Insurance Expenses 

Remove Advcrtising Expenses 
Remove Lobbying Expensea 

Reg, Co". Exp. - Rate Case Amart. 
Reg. Co". Exp. - Rate Casc 0th 
Bad Debt E x p %  

TOTAL O&M ADJUSTMENTS 

Adjustment to Bad Dcbt 

Normalize Rdocation Expnsw 
Remove Tcrt Year Fines and Penalties 
Remove Prior Period Expenses per Staff Audit Finding No. IO 

s 
S 
S 
S 
S 
S 
S 
S 
S 

S 
S 
S 
S 
S 
S 
S 
S 
S 
s 
S 
S 
S 
S 
s 
S 
S 
S 
S 
S 
S 
S 

I86 

S (3,632) 

Sewer 

s -  
s -  

NA 

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
0 -  
s -  
s -  
s -  
E -  
s -  

s -  
s -  
s -  
s -  
s -  
t -  
E -  
t -  
s -  
s -  
S 
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  

a 

NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

-~ 

PRO FORMA ADJUSTMENTS, continued 

2 
3 
4 
5 
6 
7 
8 

9 
10 
11 
12 D 
13 
14 
I5 
16 
17 E 
I8 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Line 
No. Description Water 

1 C DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 

Allocation of new cop. PCs and Nmuork & Telephony enhancements 
Meter Replacements 6 Month Net Depr (Addns leu Retirements) S 455 

I17 

Remove Deprccialion Expense Allocated from Aqua America per SM Audit Finding No. I9 

TOTAL 

AMORTEATION 
C o m t  Test Year Amortization of CIAC 
Remove U&U AdJustmCnt to T& Y c ~  Amonizatlon Of  CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Property taxes “ t e d  with 2007 plant additions, allocations. adjustments 
Property taxa arsooiated w t h  Pro Forma plant 
Property Tax a d j ~ ~ l ~ n ~ n t  for Non-U& & Useful plant 

TOTAL 

NCOME TAXES 
Income tax impact of the adpstments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained ubove 

S 522 

(60) 

S (60) 

S 27 
(3) 

394 
(151) 

S 267 

S 909 
S 909 

1994 

30 
3 I UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 
32 
33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment S 4,621 
35 
36 B OPERATION & MAINTENANCE EXPENSE 
37 
38 
39 E 
40 
41 
42 F 
43 
44 
45 
46 
41 
48 
49 
50 
51 
52 
53 
54 
55 

Bad Debt Adjuslmcnt Due To Propowd Rate Incream 

TAXES OTHER THAN INCOME TAX 
RAP on Revenue Adjustment@ 

INCOME TAX ADJUSTMENT 
Rate Ycer Revenue at Present Rata 
Plus Required Rewnuc Adjustment 
Rate Ycar Revenue at P r o p o d  Rates 

Leu Operating E x p w s  Before Income Taxa  
Less Inter& Expnrc 
Taxable Income 
Income Tax 111 Composite Rate of 
Less Income Tax at Present Rates 

Income Tax Adjustment for Requested Revenue Inu- 

Sewer 

NA 
NA 

NA 

NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 

NA 
NA 

NA 
NA 

NA 
7 

NA 

14’ NA S 

4500% s zoa NA 

33.237 NA S 
4.621 NA 

31.8% NA S 

s (30,889) NA 
(2,401) NA 

S 
3857S% S 1.762 NA 

(65) NA 

1.697 NA 

4,5513 NA 

S 
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Aqua Utilities Florida, Inc. 
Expense Adjwtmentr 
Harmony Homes 

2 A  
3 
4 
5 
6 
7 B  
8 601flOl 
9 601fl01 

IO 603fl03 
I I  w 7 0 4  
12 610/710 
13 N A n l l  
14 615fl15 
IS 616/716 
16 618/318 
17 6 2 W O  
18 631fl31 
19 632l732 
20 633fl33 
21 634fl34 
22 6344134 
23 63M34 
24 635m5 
25 636/736 
26 641fl41 
27 642n42 

2007 2007 
Water Sewer Line 

No A d  Dexription 
I TEST YEAR A D S O S " T S  - 2007 

REVENUES S (2 16) 
Bdld less Booked Revenue NA 

(216) NA Billed lesa Booked Raw" S 
TOTAL REVENUE ADRISTMEmS 

28 65Wl50 
29 656/7S6 
30 657fl57 
31 65W58 
32 659/759 
33 w760 
34 w66 
35 ~ 7 n 6 7  
36 67W770 
37 675lllS 
38 6751775 

39 675fl75 

40 
41 
42 
43 

OPERATIONS & MAlNENANCE S 
Salaries & Wages - Employew Normalize 2007 mployce taminations & New Hires 

Normalize 4 . W  Wage increase effective 4/1/07 (additional 1 .Vh) 

salaries & W a g e  - Office% Exec. 
Employa Pensions & Benefits 
firchased Water / Sewer Treatment 
Sludge Removal Expnx 
Purchased Power 
Fuel for Purchased P o w  
Chemicals 
Mataials & Supplies 
Contractual Services - Enginering 
Contractual Sewicn - Accounting 
Contractual Servicn - Legal 
Contractual Services - M p t  F a r  

Normalize 2007 Audit F W  
Normalize Legal f a s  on Used & Useful 

Contractual Sewices - Toting 
Contractual Smices  - Otkr  
Rental of Buildinfled Prop. 
Rental of Equipment 
Transpatation Expenses 
Insurance - Vehicle 
hsurancc - General Liabiliv 
Insurance - Workman's Comp. 
Insurance -Other 
Advertising Expens 
Reg. Co". Exp. - Rate Case Am& 
Reg. Comm. Exp. -Rate Case 0th- 
Bad Debt E x p n x  
Miwdlanmus Expenx Normalize2007 Intercompany allocations 

Normalize 2007 Intracompany misallocation of dc  426 to 
Operating Expenses 
Normalize 2007 Intercompany misallocation due lo Fairways 

Excur water loss sdjustmml for Purehared Watw. P o w .  and Chemicals 

TOTAL O&M ADJUSTMENTS 

( 1 1 8 ) s  - 
94 

76 
IS 
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Aqua Utilities Florida, Inr 
Expense Adjustments 
Harmony Homes 

2 c  
3 
4 
5 
6 
7 
8 
9 
I O  
I I  
12 D 
13 
14 
IS 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
2s 
26 F 
21 
28 
29 
30 

Line Pro Forma 
No. Description WatW 
I TEST YEAR ADJUSTMENTS - 2007, continued 

DEPRECIATION NET OF AMORTlzATlON OF CIAC (vsed & Useful) 
Allocation of Corporate IT 
AllocPtion of Corp Struclurcs & Improvements 
PSC Audit Adjustmenu 
PSC Depr Rae Correction, Depr Expn 
PSC Dcpr Rate Correction, Amort CIAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIzATlON 
To record annual monizatim of regulatory ass& per order PSCOS-1242-PAA-WS 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property m adjustment 
Property tax adjustment 
TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj'd Rev l e u  RAF Per Books 
On Salary & Wage adjustments explained above 

NU&U portion of Property Taxes 

l?iCOME TAXES 
Income tax impeft of the adjustmenu to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL, EXPENSE ADJUSTMENTS 

S 546 
9 

12 
38 

(2171 
S 3 88 

S 348 

S 348 

S (10) 
132 

(831 
S 40 

S 3.981 
S 3,981 

S (8.2%) 

Pro Forma 
Sma 

NA 
NA 
NA 
NA 
NA 
NA 
NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
NA 

NA 
P 
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Aqua Utilities Florida, Inc 
Expense Adjustments 

Line 
No. Acct Dexription 

1 PRO FORMA ADJUSTMENTS 
2 A  REVENUES 
3 

Water Sewcr 

Aqua America Commission S 16 S 
S - s  - 
S I6 NA TOTAL. REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employcu 

3 
4 
3 B  
4 6oinoi 
s 6oinoi 
4 m01/701 
5 6011301 
6 6011101 
1 6011301 
g 6oinoi 
9 6oinoi 
IO 6o1/701 
I 1  6o3/703 
I2 604n04 

w 0 4  
13 610/710 
14 N A n l l  
15 61Vl15 
16 616'716 
11  61Wl18 
18 620/120 
19 631/731 
20 632/132 

22 633/133 

24 634/134 
25 634i734 

21 

23 63.~134 

4 0% Wage increase effcctrvc 4/1/08 S 
Mark& Based Increascl S 

S 
Reduction in Meter Readers S 
Remove Carl Smith Salary - Acquisition Related S 
Reduce Prestdent Salary S 

S 
s 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
5 
S 
S 
S 

Smice Co allocation &iJUSt"t for dual Watcr/sCw cusfomera S 

Increase in Benetit cos(s/head in 2008 
Remove Prior Period Expenxr per Staff Audit Finding No IO 

Remove Prior Penod Expmsw per Staff Audit Finding No 10 

286 S - 
295 S - - % S  - 
(25) f - 

(158) s - 
(73) S - 
- s  - 
- s  - 
- s  - 
- s  - 
322 S - 

(3) s - 
- s  - 
- s  - 
- s  - 
* s  - 
- s  - 
- s  - 
- s  - 
- s  - 

(1) s - 
- s  - 
- s  - 
- s  - 

(103) S - 

sslnries & wag- - officas. Exec. 
Employce Pensions & Benefits 

Purchased Water i Scwer Trepcmmt 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
htataials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contrmal Services - Legal 

Contrsctual Services - Mgmt. Fees 

S 
S 
S 
S 
S 
S 
S 
s 
S 

S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
s 
S 
S 
S 

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  

s -  
E -  
s .  
s -  
E -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
5 -  

26 634ll34 
27 634/734 
28 63W35 Contractual Services -Testing 
29 636036 Contractual Services - Other 
30 63U36  
31 63.9736 
32 636036 
33 63M36 
34 636tl36 

Remove Exear Costs Charged from Affiliates 

ACO allocation adjustment for dual WatedSewer customers 

Remove Prior Period Expenses pes Staff Audit Finding No. IO 
Disallow Shareholders Services Expenses per Staff Audit Finding 
No.12 
Adjustment to Deferred Maintenance 35 636036 

36 6361736 
31 636fl36 
38 641Il41 
39 642/742 
40 650/750 
41 656056 
42 6511157 
43 658Il58 
44 659il59 
45 w60 
46 660/160 
47 66wl60 
48 w166 

SO 610/110 
51 61WllO 
52 61WllO 
53 675/715 
54 61W15 
SS 6151175 
56 61Yl15 
57 
58 
59 

49 w n 6 i  

Rental of BuildingRd plop. 
Rental of Equipment 
Transponation Expenses 
Insurance -Vehicle 
INUMCC - Gmeral Liabilily 
hwance - Workman's Comp. 
IMUMCC - Other 
Advertising Expcnse 

Adjust fuel to S3.36/@1 

Remove Exccutin Risk Insurance Expensw 

Remove Advertising Expms% 
Remove Lobbying Expensw 

Reg. Co".  Exp. - Rate Casa Amort. 
Reg. Comm. Exp. - Rate Case Other 
Bad Debt Expense 

Adjustment to Bad Debt 

Normalize Relocation Expcnws 
Remove Test Year Fines and Penalties 
Remove Prior Period Expenxi per Staff Audit Finding No. IO 

Midlanwus  Expense 

(3.816) NA S TOTAL O&M ADJUSTMENTS 
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Aqua Utilities Florida, Inc. 
Expeaae Adjustments 

~~ 

PRO FORMA ADJUSTMENTS, continued 
Line 
No. Description Water 

I C DEPRECIATION NET OF AMORTIZATION OF CIAC nlJd Br Useful) 
2 
3 
4 
5 
6 
7 
8 

9 
10 
I I  
I2 D 
13 
14 
IS 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Mcter Replacements 
Allocation of new corp. PCs and Network & Telephony enhanccmcntr 

6 Month N a  Dcpr (Addns ius Retirements) 

Remove Dcprecialion Expense Allocated from Aqua America per Scaff Audit Finding No. I9 

TOTAL 

AMORTIZATION 
Comct Tut Ycar Amortilation of CIAC 
Remove U&U Adjustment toTest Year Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll IW adjustment 
R0p-t~ taxa suociated wi(h 2007 p l ~ t  addltims, allocations. adjustments 
Propeny mu suociated with Pro F o m  plant 
Property Tax adjustment for Non-Used & Uxful plant 
TOTAL 

INCOME TAXES 
Income tax impact of (he adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained abave 

S 97 
68 

S 13s 

(25) 

S (251 

S 45 
I I  
98 

S 145 
(91 

30 
31 UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

s 1.352 
S 1.352 

S (2,2091 

32 
33 A NFT OPERATINO REVENUE 
34 Required Revenue Adjustment 
35 
36 B 
37 
38 
39 E 
40 
41 
42 F 
43 
44 
45 
46 
47 
48 
49 
so 
51 
52 
s3 
54 
5s 

OPERATION k MAINTENANCE EXPENSE 
Bad Debt Adjustment Due To Proposed Rate Increase 

TAXES OTHER THAN INCOME TAX 
RAP on Revenue Adjuslmenl @I 

INCOME TAX ADRISTMENT 
Rate Year Revenue at P a n t  Rata 
Plw Required Revmue Adjustment 
Rate Year Revenue at Propored Rater 

Less Opuating Expcnsu Before Income Taxa 
Lur Interat Expcnre 
Taxable Inccme 
I n m e  Tax at Composite R a k  of 
Lear Income Tax at Present Rates 

Income Tax Adjustment for R q u H c d  Revenue Increase 

S 6,553 

S 20 

4.sooyI s 295 

S 30,233 
6.5SS 

S 36.786 

S (3 1,513) 
(1,814) 

S 3,458 
38.575% S 1,334 

1.072 

S 2.406 

Sewer 

NA 
NA 

NA 

NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 

NA 
NA 

NA 
NA 

NA - 
NA 

NA 

N A  

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA - 
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Aqua Utilities Florida, Inc 
Expense Adjustments 
Hobby Hills 

2007 2007 
Water Smer 

Line 
No. Acct Ducription 

I TEST YEAR ADJUSTMENTS - 2001 
Z A  
3 
4 
5 
6 
7 8  
8 6011101 
9 6011101 

IO 6031103 
I I  w04 
12 61W10 
13 NA11ll 
14 615/715 
I5 616r116 
16 61W718 
17 62W20 
I8 6311131 
19 63Z732 
20 6331133 

22 634Il34 
13 634ll34 
24 6351135 
25 63W736 

27 642U42 
28 6 5 M N  
29 65MS6 
30 6571157 
31 658058 
32 6591159 
33 w 6 0  
34 6661166 
35 6671167 
36 6703170 
31 6151175 

21 634i-134 

26 u i n 4 1  

38 675ni5 

39 615l775 

40 
41 
42 
43 

REVENUES 
Billed la Booked Revenue 
Billed IaBooked Revenue 
TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employes~ 

Salaries & W q c r  - W I C ~  Excc. 
Employe Pensions & Benefits 
Purchased Water I Scwer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Suv icu  - Accounting 
Contractual Services. Legal 
Contractual Services. Mgmt. F e s ~  

Contractual Services. Testing 
contractual Services - orher 
Rental of Building/Rcal Prop. 
Rental of Equipment 
Transpcftation Expensea 
Insurance - Vehicle 
lnrwame - General Liability 
Insurance - Workman's Comp. 
Ihtwance - Other 
Advertising Expense 
Reg. Cmm. Exp. -Rate Case Amort. 
Reg. Co". Exp. - Rate Case Ocher 
Bad Debt Expense 
Miscellaneous Expnue 

S Normalize 2007 employee terminations & New Hires 
Normalize 4.0% Wage increase effccfive 4/1/01 (additional 1.0%) 

Nwmalizc 2007 Audit Fees 
Normalize Legal f e u  on Used & Urcful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocation of a/c 426 lo 
Operating Expenw 
Normalize 2007 Intercompany misallocation due to Fainvayr 

Excess Wllter IOU adjustment for Purchased Water. Power, and Chemicals 

TOTAL O&M ADJUSTMENTS 

195 S - 
85 

123 
24 
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Aqua Utilities Florida, Ine 
Expense Adjustments 
Hobby HiUs 

Pro Forma Pro F m a  1 inr 

2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
11 
12 D 
13 
14 
I5 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
2s 
26 F 
21 
28 
29 
30 

Water S C W  
-...- 
No. Description 

1 TEST YFAR ADSUSTMENTS - 2007. continued 
DEPRECIATION NET OF AMORTIZATION OF CIAC (Used k Useful) 

Allocation oiCorp Structuru & Improvements 
887 NA 
IS NA 

Allocation of Corporafe IT S 

PSC Audit Adjushncnlc 
PSC h p r  Rare Correction. Dcp Expn 
PSC Depr Rate Correction, Amort CIAC 
Reduction fcf W k U  
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 
To record annual mortizatim of regulatory BUCU per order PSC-05-lZ42-PAA-WS 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
R4F adjustment 
Payroll tax adjustmmt 
Property lax adjustment 
Proputy tax adjustment 
TOTAL TAXES OTHER THAN INCOME ADJUSThENTS 

RAF on Adj’d Rev leu RAF Per Books 
On Salary k Wage adjustmmta explained abve 

NUkU portion of Property Taxa  

INCOME TAXES 
1ncomctax impact of the adjustments to pa book income 
TOTAL INCOME TAX ADJUSTMWTS 

TOTAL EXPENSE ADJUSTMENTS 

- NA 
4 NA 

234 NA 
(1,024) NA 

117 NA S 

S 533 NA 
- NA 

S 533 NA 

S (IO) NA 
239 NA 

- NA 
( I  72) NA 

51 NA S 

2,122 NA S 
S 2,722 NA 

(5,206k NA S 
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Aqua Utilitics,Florida, Inc 
Expense Adjustments 

~~ 

Line 
No Aecr Description Water S m r  

I PRO FORM4 ADJUSTMENTS 
REVENUES 2 A  

3 
2 
3 
4 
3 B  
4 601fl01 
5 mnoi 
4 6oino i  
s mnoi 
6 601/101 
7 M)l/lOl 
8 6011701 
9 ainoi 
IO ainoi 
I I  6031103 
I2  6041104 

w 0 4  
13 610/710 
14 N A n l l  

16 616736 
IS 6 i s n i s  

11 61W18 
18 620/720 
19 631/l31 
20 6321732 

22 6331133 
23 6341734 
24 6341734 
1 S  634/134 

26 634fl34 
21 634fl34 

29 636'136 
30 636/736 
31 636/736 
32 636'736 
33 636/736 
34 636736 

35 636'736 
36 636736 
31 636/136 

39 64Vl42 
40 65WSO 
41 656.0% 

43 6S8ilS8 

45 660/160 
46 W€Q 
41 6MY160 
48 W 6 6  

50 670/770 
51 670/770 
52 61WllO 

54 67SfllS 

21 m n 3 3  

28 6xm5 

38 w n 4 1  

42 ~ i s 7 n s i  

44 m m s 9  

49 w-167 

53 6 i s n x  

ss 6wns 
56 6 m i s  
57 
58 
59 

TOTAL REVENUE ADJUSTMENTS 

OPERATlONS & M A I " A N C E  
Salaries & Wagu - Employcu 

Salaries k W q e s  - Omcers, Exec 
Employee Pensions & Benefib 

Purchawd Water I Sewer Treatment 
Sludge Removal Expense 
Purchared Power 
Fud for Purchavd Power 

Chemicals 
Materials & Suppliu 
Contrwval Servicu - Engineering 
Contractual Services. Accounting 
Contractual Services ~ Legal 

Contractual Services - Mgmt. Fees 

Contractual Services -Testing 
Contractual Services -Other 

Rental of Buildinfleal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance -General Liability 
Insurance - Workman's Comp. 
Insurance - Ocher 
Adwiring Expense 

Reg. Co".  Exp. - Rate Care Amcit. 
Reg. Cmm.  Exp. - Rate Care Other 
Bad Debt Expense 

Miscdlanmus Expense 

TOTAL OkM ADJUSTMENTS 

Aqua America Commission S 26 S - 
S A S  - 
S 26 NA 

4.Wi Wage increase effective 4/1/08 
Market Bavd Inacasu 
Lake County Facility opaslor I1 

Reduction in Meter Rcaden 
Remove Carl Smith Salary - Aquisition Related 
Reduce President salary 

Increase in Benefit costshead in 2008 
Remove Prior Period Expenses per StafTAudit Findtng No. IO 

Adjustment to Fuel for Power Production for Fueling Generators 

S 
S 
S 
S 
s 
S 
s 
S 
S 
S 
S 
S 
S 
S 
S 
S 

S 
S 
S 
S 
S 
S 
S 
S 

Service Co. allocation adjuslment for dual WaterlSwer customers S 

Remove Prior Period Expenses per Staff Audit Finding No. IO 

s -  
s -  
s -  
s -  
s -  
s -  
0 -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  

- s  - 
- s  - 
- s  - 
- s  - 
(2) s - 
- s  - 
- s  - 
- s  - 

(167) S - 
S 
S 
S 
S 
S 
S 
f 
S 
S 

S 
S 
S 
S 
S 

S 
S 
S 
S 
S 

Remove Excus Costs Charged from Afiliatcs 

ACO allocation adjustment for dual WaterBnucr customers 

Ranove Prior Pmod Expenses per StafTAudit Finding No. IO 
Disallow Shareholders Service Expenses per Staff Audit Finding 
N0.12 

Adjust fuel to S3.36Igal s 

Remove Executive Risk Insurance Expenses 

Remove Advertising Expenses S 
Remove Lobbying fipenses S 

S 
S 
S 
S 

S 

S 
S 

Adjustment to Bad Debt s 

NormalircRdocation Expenses S 
Remove Test Year Fines and Penalties 
Remove Prior Period Expenses per Staff Audit Finding No. IO 

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  

a -  

S (5,539) NA 
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Aqua Utilities Florida, Inc 
Expense Adjustments 

-~ 

PRO FORMA ADJUSTMENTS, continued 
Line 
No. Description. Water 

I C  DEPRECIATION NET OF AMORTIZATION OF ClAC (Uxd & Useful) 
2 
3 
4 
5 
6 
7 
8 

9 
IO 
1 1  
I2 D 
13 
14 
I5 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Meter Replacements 
Allocation of new corp. PCs and Network & Telephony enhancements 

6 Month Net Depr (Addns l e u  Retirements) 

Remove Depreciation Expense Allocated from Aqua America per Staff Audit Finding No. 19 

TOTAL 

AMORTIZATION 
C o r r d  Test Year Amortization of CIAC 
Remove U&U Adjustment lo Test Year Amortization of ClAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Propertv taxes ayociated with 2007 plant additions. allocations, adjustments 
Property taxes associated with Pro Forma plant 
Property Tax adjustment for Non-Used & useful plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

S 383 
111 

s 446 

s 36 
(9) 

356 
(125) 

s 25a 

S 1.737 
S 1.737 

S (3.243) 

30 
3 I 
32 
33 A NFT OPERATING REVENUE 
34 Required Revenue Adjustment s 7.518 
35 
36 B OPERATION & MAINTENANCE W E N S E  

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

37 Bad Debt Adjustment Due To Proposed Rate 1nc.r- S 22 
38 
39 E TAXES OTHER THAN INCOME TAX 
40 RAF on Revenue Adjustment @ 
41 
42 F INCOME TAX A D J U S T M m  
43 Rate Year Revenue at Present Rat0 
44 Plus Required R m n u e  Adjustment 
45 Rate Year Revenue at Propwed Rates 
46 
41 Less Operating Expenses Before Income Taxes 
4a Lur Interest Exparse 
49 Taxable Income 
50 
51 
52 
53 
54 
55 

Income Tax at Composite Rate of 
Leu Income Tax at Present Rates 

Income Tax Adjustment for RequrJled Revenue Increase 

4.933% s 338 

s 25.189 
7,518 

s 32,707 

S (29,406) 
(1,I 571 

s 2,143 
3a.575~. s 821 

1.934 

s 1.761 

Sewer 

NA 
NA 

NA 

NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 

NA 
NA 

NA 
NA 

NA - 
NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
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Aqua Utilities Florida. Inc 
Expense Adjustments 
Hermits Cove 

2007 2007 
Line Water Sewer 
No. A d  Description 

I TJBT YEAR ADJUSTMENTS - 2001 
2 A  
3 
4 
5 
6 
1 B  
8 601/701 
9 601i701 

IO 6031703 
I I  604n04 
I2  61'3710 
13 NAD11 
14 615n15 
15 616/116 
16 618/718 
I 7  62'3720 
18 631/731 
19 632m2 

21 6341134 
22 6 3 0 3 4  
23 6 3 0 3 4  
24 6351735 
25 636/736 

21 642742 
28 65MSO 
29 656/7% 
30 6511751 
31 658/758 
32 6591759 
33 w 6 0  
34 w 1 6 6  

36 67'3710 
37 615l115 
38 67W15 

39 615n15 

40 
41 
42 
43 

20 m n 3 3  

26 u i n 4 1  

35 ~ i n 6 i  

REVENUES 
Billed less Booked Revenue 
Billed less Booked Revenue 
TOTAL REVENUE ADJUSTMEm 

OPERATIONS k MAINTENANCE 
Salaries & Wages - Employ= 

Salaries & Wages - O f f i c e  Exec. 
Employee Pensions & Bmcfils 
Purchased Water I S n m  T r e a t "  
sludge Remod Expenx 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials k Supplies 
Contractual Serviccs - Engiwring 
Contraclud Services - Accounting 
Contractual b i c u  - L e d  
Contractual Services - Mgmt. F a s  

Contractual Services -Testing 
Contractual Services - Other 
Rental of Buildinfled Prop. 
Rental of Equipment 
TrMrpMtalion Expenlw 
InsurMcs - Vchicle 
Insurance. General Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advertising Expcnx 
Reg. Co" .  Exp. - Rate C a x  Amm. 
Reg. Co".  Exp. - Rate Case Other 
Bad Debt E x p W  
Miscellaneous E X p l W  

TOTAL QkM ADJUSTMENTS 

S (469) 
NA 

S (469) NA 

(182) s - S Normalize 2007 employee terminations k New Hiru 
Normalize 4.0?? Wage increase effective 4/1/07 (addotiowl 1.0%) 113 

Normalize 2007 Audit Fee0 
Normalize Legal fees on Used & Useful 

Normalize 2007 Intercompany allocalions 
Normalize 2007 Intracompany misallocation of dc 426 10 
Operaling Expmsu 
Normalize 2001 Intercompany misallocation due to Fainuays 

217 
43 

6,941 
(124) 

(80) 

s 6,928 NA 
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Aqua Utilities Florida, Inc 
Expense Adjustments 

Line Pro Form 
No. Description Wata 

I 
2 C 
3 Allocation of Corporate IT s 1.561 
4 Allocation of cop StNcturu & hprovanents 27 
5 PSC Audit Adjustments 

TEST YEAR ADJLISTMENTS - 2007, continued 
DEPRECIATlON NET OF AMORTIZATION OF CIAC (Used & Useful) 

6 FSC Depr Rate Correction, Depr Expn 3.773 
7 PSC Depr Rate Correction, Amon ClAC (33) 
a Reduction for Nu&U (4.2471 
9 TOTAL DEPRECIATION ADJUSTMENTS s 1,082 
IO 
11 .. 
12 D A M o R m n o N  
13 To record annual amortization of regulatory assets per order PSC-05-1242-PAA-WS 
14 
15 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
26 
29 
30 

TOTAL AMORTUATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property (ax ad just”  
Propcrty tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj’d Rev less RAF Per Books 
On Salary & Wage adjustments explained above 

Nu&U portion of Pmpcny Taxes 

INCOME TAXES 
Income tax impact of the adjustments to pcr book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

s 963 

S 963 

S (21) 
380 

(I ,462) 
S ( I  ,1031 

s (7,s 17) 
s (7,517) 

Pro F o m ~  
Sewer 

NA 
NA 
NA 
NA 
NA 
NA 
NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
NA 

NA - 
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Aqua Utilities Florida, he .  
Expense Adjustments 
Hermits Cove 

Line 
No. Acct Description Water 

I PRO FORMA ADJUSTMENTS 
2 A  
3 
2 
3 
4 
3 B  

5 601flo1 
4 6oino i  

4 .wino1 
s m i n o 1  
6 6oinoi  
7 m i n o 1  
8 m i n o 1  
9 ainoi 

I I  603n03 

mnw 

is  61snis 

IO 601flo1 

12 604/104 

13 61WlO 
14 N A n l l  

16 61M16 
11 618/718 
18 62W20 

20 632/732 
21 633fl33 

23 634/734 
14 634Il34 
25 6341134 

26 6341734 
21 634Il34 

29 636736 
30 636736 
31 6 3 0 3 6  
32 6 3 m 6  
33 6 3 0 3 6  
34 63M36 

35 6 3 m 6  
36 63M36 
31 636/136 

39 642/142 
40 6501750 
41 656756 

19 a i n 3 1  

22 6~3n33  

2s ~ s s n 3 s  

38 a 1 n 4 1  

42 cisins7 
43 6smsa 
44 6591759 
45 w160 
46 w160 
41 W 6 0  
48 W 6 6  

50 6701710 
51 61W70 
52 61WlO 
53 615/715 
54 675fll5 

56 615/715 
57 
58 
59 

49 66 in6 i  

5s t" 

REVENUES 
Aqua America Commission 

TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salana & Wages - Offcars, Exec 
Employce Pensions & Benetits 

Purchased Water I S m  Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Servius - Engineering 
Contractual Services - Accounting 
Contractual Services - 
Contractual Servicw - Mgmt Fees 

Contractual Savicrr - Testing 
Contractual Services ~ olhcr 

Rental of Buildinfled Prop. 
Rental of Equipment 
Transportation Expensu 
Insurance - Vehicle 
Insurance - Gw~ral Liability 
Insurance -Workman's Comp. 
Insurance. Other 
Advertising Expense 

Reg. Comm. Exp. - Rak Case Amort. 
Reg. Comm. Exp. - Rate Caw. Other 
Bsd Debt Expense 

Miocel~aneous Expense 

TOTAL O&M ADJUSTMENTS 

4.W. Wage increase effective 4/1/08 
Markd Based Inwwes 

Reduction in Mcta Readers 
Remove Carl Smith Salary -Acquisition Related 
Reduce President Salary 

Increase in Benefit castfiead in 2008 
Remove Prior Period Expenses per Staff Audit Finding No. IO 

Remove PriM Period Expenses per SMAudit  Finding No, IO 

46 S 
S 
S 46 

S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

Service Co. allocation adjustment for dual WaterlSewa customers S 

S 
S 
S 
S 
S 
S 
S 
S 
S 

S 
s 
S 
S 
S 

S 
S 
S 
S 
S 

Remove Advertising Expenses S 
Remove Lobbying Expenses S 

S 
S 
S 
S 

Adjustment to Bad Debt S 
S 

Normalize Relocation Expenses S 
Remove Test Year Fines md Penalties S 
Remove Prior Period Expenses per Staff Audit Finding No. 10 S 

Remove Excess Costs Charged from Affiliates 

ACO allocation adjustmen1 for dual WaIeriSewcr customers 

Remove Prior Period Expenoes pa Staff Audit Finding No. IO 
Disallow Shareholders Services Expenses per Staff Audit Finding 
N0.12 

Adjust fuel to S3.36/gzJ S 

Remove Executive Risk insurance Expenses 

S (8.7861 

Sewn 

s -  
s -  

NA 

S 
S 
S 
S 
S 
S 
S 
s 
s 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

S 
S 
S 
S 
S 
S 
S 
S 
S 

S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

NA 

55 of232 



Dockd NO. 08OI2I-WS 
Kimberly H. Dimukm 
Exhibit No. KHD-I 
Schcdulc 29 
Page 4 of 4 
Revised 

Aqua Utilities Florida. Inc 
Expense Adjustments 

_ _ ~  ~ 
~ 

PRO FORMA ADJUSTMEmS, continued 
Line 
No Desmption waler s e w  

1 C DEPRECIATION NET OF AMORTEATION OF CIAC (Uxd d( Useful) 641 NA 

3 
4 
5 
6 
7 
8 

2 Meter Replacementa 6 Month Net Depr (Addns Iw Retirements) S 
195 NA 

NA 

NA 

NA 

Allocation of new cpp. PCs and Nawork & Telephony enhancements 

Rcmove Deprccialion Expense Allocated from Aqua America per Slaff Audit Finding No. 19 (84) 

9 TOTAL 
10 
11 
I2 D AMORTIZATION 
13 
14 
I5 TOTAL 

Conat Test Year Amortization of ClAC 
Rcmove U&U Adjustmwl to Test Year Amomzation of CIAC 

S 752 NA 

238 NA 
6 NA 

S 244 NA 
16 
17 E 

19 
20 

TAXES OTHER THAN INCOME TAX 
47 NA 

Properly taxes auociaced with 2007 plant ddttions. allaations, adjustments (307) NA 
Property taxes anronaled with Pro Forma plant 
Properly Tax djur(ment for Non-U& & U d d  p h t  (48) NA 

18 Payroll tax adjustment On Salary & Wage adjustments explained above s 

21 315 NA 
624 

22 TOTAL S 
23 
24 F INCOME TAXES 

S 2,553 NA 
25 2,553 NA 

27 
(4.9232 NA 28 

29 
30 
31 
32 
33 A NETOPERATINGREVENUE 64,133 NA 

35 
36 B OPERATION & MAINTENANCE EXPENSE 192 NA 
37 

Inunnc tax impad of the adjustmmts to per book income 
26 TOTAL s 

TOTAL EXPENSE ADJUSTMENTS S 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

34 Rquired Revenue AdjusItment S 

Bad Debt Adjustment Due To Proposed Rate hueass S 
f l l  -- 
39 E TAXES OTHER THAN INCOME TAX 
40 R4F on Rcvcnue Adjustment @ 
41 
42 F INCOME TAX ADJUSTMENT 
43 Rate Year Revenue at Preen1 Rata  
44 Plus Rquircd R m n u c  Adj-1 
45 Rate Year Revenue al Proposed Rates 
46 
47 
48 Lur Interest Expax 
49 Taxable ln"c 
50 
51 
52 
53 
Y 
55 

Leu Opvaling Expensu &fore Income T a x a  

Income Tax at Composite Rate of 
Leu Income Tax 111 Prewnt Rates 

Income Tax Adjustment for Rqucsted Revenue Increase 

2,886 NA 4.5Wh s 

43.661 NA 
64,133 NA 
107,794 NA 

S 

S 

S (71,968) NA 
(12,053) NA 
23.773 NA 

38.575% s 9.170 NA 
S 

14.382 NA 

23.552 NA S 
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Aqu8 Utilities Florida, Inc 
Expense Adjustments 
Holiday Bavcn 

Line 2007 2007 
No A& Description Water Scwer 

1 TEST YEAR ADJUSTMENTS - 2 W  
2 A  
3 
4 
5 
6 
7 8  
8 601noi 
9 6oinoi 

IO m i 7 0 3  
11 604/704 
12 61MIO 
13 N A n l l  
14 615l715 
I S  61W716 
16 618/718 
17 62M20 
I8 631l731 
19 63W32 

21 634l734 

23 634/734 
24 635fl35 
25 636l736 
26 6411741 
27 64V742 
28 65MN 
29 656'756 

31 65W58 
32 659l759 
33 66Ma 
34 666/766 
35 6611767 
36 67M70 

38 6751775 

39 67Y715 

40 
41 
42 
43 

20 633n33 

6 3 ~ x 4  

30 6sins7 

37 6isnis 

REVENUES 
Billed Iua Booked Revenue 
Billed Iua Booked Revenue 
TOTAL REVENUE A D N S T m S  

s ( 150) 
s (4791 

S (150) s (4791 

OPERATIONS & MAINTENANCE 
Salaries & Wagu - Employees Normalize 2007 employee taminations k New Him s 

Normalize 4.0.h Wage increase effective 4/1/07 (additional 1 WY) 

SaIaria k Wages - officers, Exec. 
Employee Pensions & Benetits 
Purchad Water I Sewcr Treatment 
Sludge Removal Expense 
Purchad Power 
Fwl for Purchased P o w  
Chemicals 
Materials k Supplies 
Contractual %ices - Engineering 
Contractual Servicu - Accounting 
Contractual Services - Legal 
C o n t ~ u a l  Services - Mgmt. F e u  

Contraclual Services -Testing 
Contmtual Services - Othcr 
Rental of Building/Rcal Prop. 
Rental of Equipment 
Transportation E x p s  
l " t w  - Vehicle 
Insurance - b a l  Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advertising Expense 
Reg. C m m .  Exp. - Rate Case Amort 
Rcg. Ca". Exp. - Rate Cace 0th- 
Bad Debt Expense 
Miscellaneous E x p  

Normalize Holiday Haven Purchased Water 

Normdize 2007 Audit Fees 
Normalize Legal fees on Uscd & Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misalldion of alc 426 10 
Operating Expenses 
Normalize 2007 lntercompmy misallocalion due to Fainuays 

Exccu water loss adjustment for Purchased Water. Power. and Chemicals 
Excas I&I adjustment for Purchased Treatment. Power, and Chanicals 
TOTAL O&M A D N S " T S  

559 s 160 
70 114 

(7.930) 
(7.541 

S (12,728) 0 (3,7491 
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Aqua Utilities Florida, Inr 
Expense Adjustments 
Holiday Haven 

Line Pro Forma Pro Forma 
No. Description Water SeWn 

I TEST YEAR ADJUSTMENTS - 2007. continued 
2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
11 
I2 D 
13 
14 
IS 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

DEPRECIATION NET OF AMORTIZATION OF CLAC wocd & UAO 
Allocation of Corporate IT 
A l l d o n  of Corp Slructurar & Improvements 

PSC Depr Rate Correction. Dep Expn 
PSC Dcpr Rate Correction, Amort CIAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMEhTS 

AMORTIZATION 
To record annual amortization of regulatory assets per orda PSC-05-1242-PAA-WS 

TOTAL AMORTIZATION A D I U M S  

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Pmpcrty tax adjustment 
Property tax adjustment 

TOTAL TAXES OTI-ERTHAN INCOME ADJUSTMENTS 

RAF on Adj'd Rev Icu RAF Per Books 
On Salary & Wage adjustments explained above 
Distributing from Watu lo Water & Sewer 
W&U portion of Property T a m  

INCOME TAXES 
Income tax impact of h e  adjustmenh to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

S 1.067 S 947 
I8 16 

83 
122 12.275) 

, I  I 
-~ 

(33 I )  (6,8741 
S 1,476 S (8.103) 

S 620 S 515 

S 620 S 515 

S (71 S (221 
308 274 

(4.879) 4,879 
(98) (1,5781 

(4,676) S 3,553 S 

S 5.418 S (3341 
S 5,418 S (334) 

S (9,890) S (8,117) 
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Aqua Utilities Florida, Inc. 
Expense Adjustmcnb 

Line 
No. Acct Description Water 

1 PRO FORMA ADJUSTMENTS 
2 A  
3 
2 
3 
4 
3 B  
4 601/701 
5 601/70l 
4 601ilOI 
5 6011701 
6 6011701 
7 6011701 
8 6011701 
9 6011701 

I I  603n03 
12 w0.l 

m0.l 
I3 610/710 
14 N A n l l  
I5  61Y715 
16 616/716 

I7 618/718 
I8 620/720 
19 631/731 
20 632/732 

22 633/733 
23 634i734 
24 634il34 
25 634/734 

26 634/734 

io mino1 

21 633n33 

27 c" 
28 635n35 
29 636036 
30 636036 
31 636il36 
32 636il36 
33 636036 
34 6 3 W 6  

35 636'736 
36 6361336 
37 636036 

39 a m 4 2  
40 650/1SO 
41 656056 
42 6571757 
43 658/758 

45 w 7 6 0  
46 66017'60 
41 6601760 
48 666/766 
49 667il67 
50 67WlO 
51 61W770 
52 67W70 
53 675/775 

38 a i m  

44 6~9ii-59 

54 m n i 5  
5s 675nis 
56 6751775 
51 
58 
59 

REVENUES 

TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employen 

Salaries & Wages - officers, Exec 
Employee Pensions & Benefib 

Purchased W a w  / Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchswd Power 

Chemicsls 
Materials & Supplies 
Contractual scrvicw - Enginming 
Contractual Services - Accounting 
Contractual S m i c u  - Legal 

Contractual Services - Mgmt. F e n  

Contractual Services -Testing 
Conrrncrual Savicas - Other 

Rental of Building/Real Prop 
Rental of Equipment 
fransparlalion E x p e ~ n  
Insurance - Vehicle 
IIUWMCC -General Liability 
Insurance - Workman's Camp 
lnrurancs -Other 
Mvcrrising Expense 

Aqua America Commission 

4.0% Wage in- effective 4/1/08 S 
Market B a d  lncrewr S 

S 
Reduction in Meter Readus S 
Remove Carl Smith Salary - Acquisition Related 0 
Reduce President Salary S 

S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

S 
S 
S 
S 
S 
S 
S 
S 

Smice Co. allocation adjustment for dual Water/Sewn customers S 

S 
S 
S 
S 
S 
S 
S 
S 
S 

Incrcve in Benefit costs/head in 2008 
Remove Prior Period Expenses pcr Staff Audit Finding No. IO 

Adjustment to Fuel for P o w  Production for Fueling Generaton 

Remove Prior Period Expenses pcr Staff Audit Finding No. 10 

Remove Excess Costs Charged from AfTiliates 

ACO allocation adjustment for dual Waler/Sewer customers 

Remove Prior Period Expenses per Staff Audit Finding No. 10 
Didlow Shareholders Saviccs Expenses per StafFAudit Finding 
N0.12 

Adjust fuel to S3.36Igd 

Remove Executive Risk Insurance Expuuu  

Miscellaneous Expense 

S 32 
S 
S 32 

Remove Advertising Expenses 
Remove Lobbying Expenxi 

Reg. Comm. Exp. - Rate Case Amott. 
Reg. Co". Exp. - Rate Case Other 
Bad Debt Expense 

TOTAL OBM ADJUSTMENTS 

Adjustment to Bad Debt 

Normalize Relocation Expensss 
Remove T& Year Fines and Penalties 
Remove Prior Period Expenses per Staff Audit Finding No. IO 

S 
S 
S 
S 
S 
s 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

s (5.67 11 

S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
s 
s 
S 

S 
s 
S 
S 
S 
S 
S 
S 
S 

S 
S 
S 
S 
S 
S 
S 
s 
s 

S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

Sewcr 

S 28 
s -  
S 28 

S (4,315) 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

PRO FORMA ADJUSTMENTS, continued 
Line 
No. Description Water 

I C  DEPRECIATION NET OF AMORTIZATION OF CIAC Nsed & Usefull 

9 
IO 
11 
I2 D 
13 
14 
15 
16 
I7 E 
I8 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

M e r  Replacements 
Allocation of new mrp PCr and N e w t  & Telephony enhancunenls 

6 Month Na Depr (Addns ieu Retirements) 

Remove Depreciation Expmrc Allofatcd from Aqua America p u  Staff Audit Finding No. 19 

TOTAL 

AMORTIZATION 
Correct Tut Year Amortization of ClAC 
h o v e  U&U Adjustment to Test Year Amorti7.abon of ClAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Property taxu auociated with 2007 plant additions, allocations. adjustments 
Property taxes arsonate3 with Pro Forma plant 
Properly Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
I n m e  tax impact of the adjustments to per book income 
TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explrncd above 

5 132 
133 

(57) 

5 208 

5 29 
56 

253 
(59) 

5 278 

5 1,982 
5 1,982 

5 (3,391) 

30 
31 
32 
33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment 1 20,255 
35 
36 B OPERATION & MAINTENANCE EXPENSE 
37 Bad Debt Adjustmen1 Due To Proposed Rate lnuease 5 61 
38 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

39 E TAXES OTHER THAN mcom TAX 
40 R4F on Revenue Adjustment @ 4.500./. s 91 1 
41 
42 F INCOME TAX ADJUSTMENT 
43 Rate Year Revenue a Present Rates 5 37,653 
44 Plus Required Revenue Adjustment 20,255 
45 Rate Ycar Revenue al PropoJed Rata 5 57,908 
46 
47 Las Operating Expenses &fore Inwme Taxu 5 (53.934) 
48 Lus Interest Expmsc ( I  ,3761 
49 Taxable Inccmc 5 2.598 

1.002 50 
51 Las I m m e  Tax at Present Ratu 6,436 
52 
53 Income Tax Adjustment for Requuted Revenuc Increase 5 7,438 
54 
55 

38S75% s Income Tax at Composite Rate of 

SnUer 

NA 
I l l  

(51) 

5 67 

3.862 

S 3,862 

5 48 
(327) 

23 
98 

s (158) 

S 311 
S 311 

S (2331 

s 57,793 

S 173 

s 2,601 

S 53,541 
57,793 

s 111,335 

S (87,780) 
(7,935) 

S 15,619 
S 6,025 

15.199 

S 21.224 

60 of 232 



DoekdNo. 080121-WS 
Kimberly H. Dirmuku 
Exhibit No. KHD-I 
Schedule 29 

Revised 
Page 1 of 4 

Aqua Utilities Florida, he .  
ExDense Adjustments 
Haines Creek 

hne 2007 2007 
No Acct Description Water Sewer 

I 
2 A  REVENUES 
3 Billed Ius Booked Revenue S (208) 
4 Billed leu Booked Revenue NA 
S TOTAL REVENUE ADWSTMEMS S (208) NA 
6 
7 8  OPERATIONS & MAINTENANCE 
8 601nOI Salaries & Wages - Employas Normalize 2007 employee terminations & New Hires S (1.484) S - 
9 6o ino i  Normalize4.VA Wage increase effective 4/1/07 (additional 1 Vh) 76 

TEST YEAR ADJUSTMENTS - 2007 

IO 603/703 
I I  604n04 
12 61M10 
13 N A n l l  
14 619715 
IS 616/716 
16 618/718 
17 62MZO 
18 631/731 
19 632/732 

21 634/734 
22 634/734 
23 634/734 
24 63Sn35 
25 636/736 

27 642/742 
28 6SMSO 
29 656056 

31 658/758 
32 659nS9 
33 660n60 
34 666n66 

36 67M70 
31 675l775 
38 67Y775 

39 675il75 

20 a ~ m 3  

26 u i n 4 1  

30 ~s7i-157 

35 66~167 

Salaries & W ~ C S  - O f f i c ~ ~  EX=. 
Employes Pensions & Benefits 
Purchawd Water I Scwn T r a m "  
Sludge Runoval Expase 
Purchawd P o w  
Fuel for Purchased P o w  
Chemicals 
Materials & Supplies 
Contractual Services - Enginwring 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - MgmL F c u  

Contractual Savices - Testing 
Contractual Services - Other 
Rental ofBuildinfleal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - G e n d  Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advertising Expaue 
Reg. Co". Exp. - Rate Case Amorl. 
Reg. Co". Exp. - Rate Case Other 
Bad Debt Expcnw 
Mircellancous Expdnre 

Normalize 2007 Audit F e u  
Normalize Legal fees on U d  & Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misllooation of d c  426 lo  
Operating Expenses 
Normalize2007 Intercompany mirallooation due to Fairways 

40 
41 
42 TOTAL O&M ADJUSTMENTS , 
43 

Exc*rr water IOU adjustment for Purchased Waler. Power, and Chemicals 

131 
26 

(16) 

S (7,992) NA 
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Aqua Utilities Florida. he. 
Expense Adjustments 
Haina Creek 

Line Pro Forma 
NO. Description Water 

I TEST YEAR ADNSTMENTS - 2007. continued 
2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
I I  
I2 D 
13 
14 
I5 
16 
17 
IS E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 

29 
30 

28 

DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
Allocation of Corporate IT 
Allocation of Corp Structures k Improvements 
PSC Audit Adjustmenu 
PSC D e p  Race Correction, Depr Expl 
PSC Dew Rate Correction. Amm CIAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

S 947 
16 

(741 
S lo0 

AMORTIZATION 
S 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Ropaty tax adjustment 
Propaty tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj’d Rev leu RAF Per Boolo 
On Salary 11 Wagc adjustments explained above 

NU&U portion of Propcrty Taxu 

INCOME T M E S  
Income tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADNSTMENTS 

TOTAL EXPENSE ADJUSlMENIS 

S 

S (9) 
120 

(16) 
f 95 

S 2,510 
S 2.510 

S (5,2871 

Pro F o m  
Sewer 

NA 
NA 
NA 
NA 
NA 
NA 
NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
NA 

NA - 
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Aqua Utilities Florida, Inr  
Expense Adjustments 
Haines Creek 

Line 
No A l a  Description Water S n V a  

I PRO FORMA ADJUSTMENTS 
2 A  
3 
2 
3 
4 
3 B  
4 ainoi 
5 m n o i  

6 mino i  

8 mnoi 

IO a i n o i  
I I  mno3 

mnw 

4 6011301 
5 601f701 

7 6011301 

9 6Ol13Ol 

12 6041104 

13 61M10 
14 N A n l l  
I5  SlSf7lS 
16 6164716 

17 618/718 
18 62Oi720 
19 631n31 
20 632/732 

22 6331733 
23 6341734 
24 6341734 
25 634/734 

26 634/734 
21 634/734 

29 6364736 
30 6364736 
31 636,036 
32 636,036 
33 636,036 
34 636/736 

35 636/736 
36 636736 
37 636/736 

39 642'142 
40 65MSO 
41 656/156 

43 658/758 
44 659il59 
45 660/760 
46 &Oil60 
41 W 6 0  
48 m66 

SO 67W70 
51 610/710 
52 670/770 
53 67U715 
54 675/775 
55 675!775 
$6 675/775 
57 
58 
59 

21 m n 3 3  

28 asms 

38 .sin41 

42 6sinsi  

49 "167 

REVENUES 

TOTAL, REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - Officers Exec 
Employe Pensions & Benefits 

Purchased Water I S a w  Treatment 
Sludge Rmoval Expense 
Purchased Power 
Fuel for Purchased Power 

fiemicalala 
Materials & Supplies 
Contractual Services. Engincuing 
Contractual Services - Accounting 
Contractual Services - Legal 

Contractual Services - Mgmt. Fc+s 

Contractual Services -Testing 
Contractual Services - Other 

Rental of Buildinfleal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance -Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
lwurancc -Other 
Advertising Expcnx 

Reg. Co".  Exp. - Rate Care Amoft. 
Reg. C a m .  Exp. -Rate Case Other 
Bad Debt Expenw 

Miscellaneous Expense 

TOTAL W M  ADJUSTMENTS 

Aqua America Commission 

4.Ph Wage increaw efteoivc 4/1/08 
Marllet Based Increases 
Lake County Facility Operator I1 

Reduction in Meter Readers 
Rmove Carl Smith Salary -.Acquisition Related 
Reducc President Salary 

Incrcare in Bencfit corts/head in 2008 
Remove Prior Period Expenses pu Staff Audit Finding No. IO 

Adjustment to Fuel for Power Production for Fueling Generators 

S 28 S - 
S - s  - .  
S 28 NA 

S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

S 
S 
S 
S 
S 
S 
S 
S 

SuviceCo. allocation adjustment for dual WaterISewer customers S 

S 
S 
S 
S 
S 
S 
S 
S 
S 

S 
S 
S 
S 
S 

Adjust fuel to S3.36/gal S 
S 

Remove Executive Risk Insurance Expenses S 
S 
S 
S 

Remove Advertising Expaws S 
Rmove Lobbying Expenses S 

S 
S 
S 
S 

Adjustmat to Bad Debt S 
S 

Normalize Relocation Expenses S 
Rmove Test Ycar Fines and Penalties S 
Rmovc Prior Period Expenses per Staff Audit Finding No, IO S 

Remove Prior Period Expenses per Staff Audit Finding No. 10 

Remove Excess Costs Charged from Affiliates 

ACO allocation adjustment for dual Watu6ewer customers 

Rwnove Prior Period Expenses per Staff Audit Finding No. IO 
Disallow Shareholders Scrvica Expenses per Staff Audit Finding 
No.12 

S (3.6%) NA 
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Aqua Utilities Florida, Inc 
Expense Adjustments 

PRO FORMA ADJUSTMENTS, continued 
Line 
No. Description Water SnvW 
I C  DEPRECIATION NET OF AMORTIZATION OF ClAC (Used & Useful) 

9 
IO 
I 1  
I2 D 
13 
14 
15 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 

Meter Replacements 
Allocation of new corp. PCs and Network & Telephony enhancements 

6 Month Net Dcpr (Addns less Retirements) 

Remove Depreciation Expense Allocated from Aqua America per Staff Audit Finding No. 19 

TOTAL 

AMORTIZATTON 
Correct Test Ycar Amortization of CIAC 
h o v e  U&U Adjustment to Test Year Amomzatim of ClAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Property taxes arsociatcd mth 2007 plant additions, allocations, adjustmato 
Property taxes Dwociatcd mth Pro Forma plant 
Property Tax ad ju~tm~nt  for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 

On Salary & Wage adjustments explained above 

25 
26 TOTAL 
27 
28 TOTAL EXPENSE ADJUSTMENTS 
29 

Income tax impact of the adjustments to pw boak income 

S 436 NA 
118 NA 

NA 

NA 

NA 
(51) 

S 504 NA 

- NA 
- NA 

S - NA 

25 NA 
251 NA 
446 
(25) NA 

S 6% NA 

S 

S 710 NA 
S 710 NA 

S (1,779) NA 

30 
31 
32 
33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment S 10.879 NA 
35 
36 B OPERATION & MAINTENANCE EXPENSE 
37 Bad Debt Adjustment Due To Propod Rate InueaK S 33 NA 
38 
39 E TAXES OTHER THAN INCOME TAX 
40 RAF on Revenue Adjustment @ 4500% s 490 NA 
41 
42 F INCOME TAX ADJUSTMENT 
43 Rate Year Revenue at Presmt Rates s 22.054 NA 
44 Plus Required Revenue Adjustment 10.879 NA 

S 32,933 NA 45 
46 
41 Less Ormating Expenses Before Income Taxes S (27.708) NA 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

Rate Year Revenue at Proposed Rates 

48 ~ e u  Interest E x p A  
49 Taxable Inwme 
50 
51 
52 
53 
54 
55 

Income Tax at Composite Rate of 
Luc Income Tax at Present Rates 

Income Tax Adjustment for Requested Revenue lncreaw 

(1.756) NA 
S 3,470 NA 

38.575% S 1,338 NA 
2,657 NA 

S 3,995 NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Interlachen LakdPark Manor 

Line 2007 2007 
No. Aect Description Water SCWH 

1 TEST YEAR ADJUSTMENTS - 1007 
REVENUES 
Billed lur Booked Revenue 
Billed Iwr Booked Revenuc 
TOTAL =VENUE ADJUSTMEWS 

OPERATIONS & MAWCENANCE 
Salaries k Wagw - Employor 

Salaries k Wag- - Officus Exec. 
Employee Pensions k Benefits 
Purchased Water I Sewer Treatment 
Sludge Removal Expmx 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials k Suppliu 
Contractual Services - Engineering 
ConIradual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Mgmt. Fees 

Contreclual Services - Tuting 
Contractual Services - Othcr 
Rental of Buildinfled Prop. 
Rental o f  Equipment ' 

Transpmalion Expenwr 
Insurance - Vehicle 
Insurance - Guwal Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advcrtising Expcnx 
Reg. Comm. Exp. - Rate Case A". 
Reg. Comm. Exp. - Rate Caw Other 
Bad Debt Expcnx 
Miscellnnroru Expcnx 

S (586) 
S (1321 

S (586) S (132) 

Normalize 2007 employee terminations k New Hires S 177 S 603 
Normalize 4.0.A Wage increase effective 4/1/07 (additional 1.0%) 158 60 

Nmnalize 2007 Audit F c u  
Normalize Legal fees on U x d  k Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany mirallocation o f  a/c 426 to 
Operating Expenses 
Normalize 2007 Intercompany midlocalion due to Fairways 

Excur water IOU adjustment for Purchased Water, Power, and Chemicals 

TOTAL O b M  ADJUSTMENTS 

342 
67 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Intertachen LakclPlrk Manor 

Line Pro Forma Pro Forma 

Z C  
3 
4 
5 
6 
7 
8 
9 
IO 
I 1  
12 D 
13 
14 
I5 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 

29 
30 

2.3 

-. . 
No. Description Water sewn 

I TEST YEAR ADJUSTMENTS - 2007, continned 
DEPRECIATION NET OF AMORTIZATION OF ClAC (Used & Useful) 
Allocation of Corporate IT S 2.457 S 265 
Allocation of Corp Slructuru & Improvemen& 

PSC Dcpr Rate C o d o n .  Depr Expn 
PSC Depr Rate Correction, Amort ClAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADNSTMENTS 

AMORTUATION 
To record annual amortization of regulatory aswtc per order PSC-OS-1242-PAA-WS 

TOTAL AMORTIZATION ADNSTMENTS 

TAXES OTHER THAN INCOME TAX 
R4F adjustment 
Payroll tax adjustment 
Propeny tax adjustment 
Property tax adjustment 

TOTAL TAXES OTIER THAN INCOME ADJUSTMENTS 

RAF on AdjU Rev lesr R4F Per Books 
On Salary & Wage adjustments explained above 

NUBrU portion of Property Taxes 

mcom TAXES 
Income tax impact of Le adjustments to per book income 
TOTAL MCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

42 5 

91 
(753) 16 
(251) (1,409) 

S 1,586 S (1,1241 

S 1.402 s 185 

S 1,402 S 185 

S ($1) s (6) 
595 107 

(264) (601 
S 280 s 41 

S (4,763) S 2.251 
S (4.763) S 2.251 

S 9.886 S (4,170L 
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Aqua Utilitiu Florida, Inc 
Expense Adjustments 
Interlachen LakeiPark Manor 

Line 
No. Acet Description Water 

I PRO FORMA ADJUSTMENTS 
2 A  
3 
2 
3 
4 
3 8  
4 "Ol 
5 601/101 
4 601/701 
5 6oinoi 
6 6oinoi 
7 6oinoi 
8 6oinoi 
9 6o ino i  
IO 601i701 
I I  6031703 
I2 w04 

W7c4 
13 61W710 
14 NAnll 
I5  6IY715 
16 6164716 
17 6181718 
I8 6201720 

20 6321132 
19 a i m 1  

21 633n33 
22 m m 3  

25 634n34 

26 634n34 

28 63snn3s 

23 634/734 
24 634/734 

27 634il34 

29 636/736 
30 636036 
31 636036 
32 636036 
33 636036 
34 636036 

35 6364l36 
36 636036 
37 6364736 

39 642/742 
40 65" 
41 656056 

43 6581758 
44 659/759 
45 w760 
46 6601360 
41 6601160 
48 666n66 

50 67W770 
51 67W770 
52 67W770 
53 6751775 

38 u i n 4 1  

42 6 5 ~ 7  

49 6671767 

54 m1-175 
55 m n 7 5  
56 m n 7 5  
57 
58 
59 

REVENUES 

TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wqes - Employees 

Salaries & W q a  - Offieus, Exec 
Employce Pensions & B a d i t s  

Purchased Water I Sewer Treatment 
Sludge Ranoval Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Mataialr & Supplia 
Contractual Services - Engineering 
Contrestual Services - Accounting 
Contractual Services - Legal 

Contractual Services - Mgmt. Fees 

Contractual Services - Testing 
Contractual Services - Other 

Rental of Buildinfled Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
h u r m  - General Liability 
Insurance - Workman's Comp. 
Insurance - m e r  
Advertising Expense 

Reg. C m m .  Exp. -Rate C w  Amort. 
Reg. Comm. Exp. -Rate Cars Otha 
Bad Debt Expense 

Miscellaneous Expense 

TOTAL O&M ADJUSTMENTS 

Aqua America Commission 

4 Ws Wage increase effective 4/1/08 
Market Based Imrcarcs 

Reduction in Meta Readers 
Remove Carl Smith Salary - Acquisition Related 
Reduce President Salary 

Increase in Bencfit mts/hlead in 2008 
Remove Prior Period Expenses per StafIAudit Finding No. IO 

Remove Prior Period Expcnru per Staff Audit Finding No. IO 

S 73 
S 
S 73 

S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

Service Co allocation adjustment for dual Water/Sewer customers S 

S 
S 
S 
S 
S 
S 
S 
S 
S 

S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

h o v e  Advertising Expenses S 
Remove Lobbying Expenses S 

Remove Excess Costs Charged from Affiliates 

ACO allocation adjustment for dual WaterISewer customers 

Remove Prior Period Expenses pu Staff Audit Finding No I O  
Disallow Shareholders S r m c u  Expcnxa per Staff Audit Finding 
No 12 

Adjust fuel lo 53 3Wgal 

Remove Excculive Risk Insurance Expcnscs 

S 
S 
S 
S 

Adjustment to Bad Debl S 
s 

Normalize Relcetion Expenses S 
Remove Test Year Fines and Penalties S 
Remove Pnor Pencd Expenses pu Staff Audit Finding No IO S 

S ( I  5.056) 

Sewer 

S 8 
s -  
S 8 

S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

S 
S 
S 
S 
S 
S 
S 
S 
S 

S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

s (9%) 
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Aqua Utilitia Florida, Inc 
Expense Adjustments 
Interlachen LnkeJPark Manor 

PRO FORMA ADJUSTMENT$ continued 
Line 
No. Description W*ff 

I C  

3 
4 
5 
6 
7 

DEPRECIATION NET OF AMORTIZATION OF ClAC (Used & Useful) 

Allocation of new corp. PCs and Network & Telephony enhancements 
2 M d u  Replacrments 6 Month Net Depr (Addnr less Rdirements) S 515 

306 

8 Remove Depreciation Expense Allocated from Aqua Amaica per Staff Audit Finding No. 19 (132) 

9 TOTAL 
IO 
I I  
12 D AMORTIZATION 
13 
14 
IS TOTAL 
16 

Correct Tut  Year Amortiation of ClAC 
Remove U&U Adjustment to Test Year Amortization of ClAC 

S 690 

67 
S 67 

17 E 

19 
20 
21 
22 
23 
24 P 
25 
26 
27 

29 

18 

28 

TAXES OTHER THAN INCOME TAX 
P'ayrOll b X  adJUStmCIU On Salary & Wage adjustments explained above S 68 
Properly taxes associated with 2007 plant additions, allofations adjustments (82) 
Property taxes associated with Pro Forma plant 522 
Properly Tax adjustment for Non-Used & U d u l  plant (321 

TOTAL S 415 

INCOME TAXES 
Income tax impact of the adjustments to per book income S 5,147 

TOTAL S 5,147 

TOTAL EXF'ENSE ADNSTMENTS S (8,6771 

30 
3 I 
32 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment 
35 
36 B OPERATION & MAINTENANCE EXPENSE 
31 
38 

Bad Deb Adjustment Due To Proposed Rate lncrcax 

39 E 
40 
41 
42 F 
43 
44 
45 
46 
47 
48 
49 
50 
51 

TAXES OTHER THAN INCOME TAX 
RAF on Revenue Adjustment @ 

INCOME TAX ADNSTMENT 
Rate Year Revenue at Pruent Rata 
Plus Required Revenue Adjuslment 
Rate Year Revenue at Propared Rata 

Lar Operating Expcnses Before Income Taxes 
Lar Interest Expense 
Taxable l n m c  
Income Tax at Composite Rate of 
Less Income Tax at Present Rata 

52 
53 
54 
55 

Income Tax Adjustment for Requested Revenue Increase 

S (5,104) 

S (151 

4.500.h s (230) 

S 76.092 
(5.104) 

S 70,988 

(2.600) 
S 4,941 

38.5759; s 1.906 
(3;780) 

S (1,8741 

SeWff 

NA 
33 

(14) 

S 19 

S 

S 27 

6 
I5 

S IO 

(38) 

s 395 
s 395 

S (5721 

S 13.915 

42 S 

S 626 

S 14,932 
13.915 

s 28,841 

S (27.663) 
(4051 

S 179 
S 301 

4,810 

s 5,110 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Imperial Mobile Terrace 

Line 2007 
No. Acct Description water 

1 TEST YEAR ADJUSTMENTS - ZOO1 
REVENUES 
Billed l eu  Booked Revenue 
Billed less Booked Revenue 
TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salanw & Wages - Officers, Ex=. 
Employee Pensions & Benefits 
Purchased Water / Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased P o w  
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legd 
Contractual Sewicw - Mgmt. Fees 

Contractual Services - Tating 
Contractual Services -Other 
Rental of BuildingRcal h p .  
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Inswancc - Workman's a m p .  
Insurance -Other 
Advatising Expense 
Reg. Co". Exp. -Rate Carc Amart. w. Co". Exp. - Rate Case Otha 
Bad Debt Expense 
Mircellancous Expense 

TOTAL OkM ADJUSTMENTS 

S (410) 

Normalize 2007 employee terminations & New Hires S (2.293) 
Normalize 4.0% Wage incruwc effective 4/1/07 (additional 1.0%) 127 

Normalize 2007 Audit F a s  
Normalize Legal feu on Used k Useful 

2007 
scww 

NA 
NA 

S -  

294 
58 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallwalion of dc 426 to 
Opaating Expnuu 
Normalize 2007 Intercompany misallocation due lo Fairways 

S 4,041 NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Imperial Mobile Terrace 

Line Pro Forma Pro Forma 

3 
4 
5 
6 
7 
8 
9 
IO 
I I  
I2 D 
13 
14 
1s 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
21 
28 
29 
30 

No. Dwcription Water SCWW 
I 
2 C 

TEST YEAR ADJUSTMENTS - 2007, continued 
DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
Allocation of Corporate IT S 2,116 NA 

36 NA Allocation of Carp Structures & Improvementr 
PSC Audit Adjustments - NA 
PSC Dcpr Rate Correction. Dcpr Expn I NA 
PSC Depr Rate Correction. Amort CIAC (1.114) NA 

(561) NA Reduction f a  NU&U 
TOTAL DEPRECIATION ADJUSTMENTS S 472 NA 

AMORTIZATION 
To record annual mortizstion of regulatory assets per orda PSC-05- 1242-PAA-WS 

TOTAL AMORTIZSTION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment . 
Property tax adjustment 
Property tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj’d Rev less RAF Per Books 
On Salary & Wage adjustments explained above 

NU&U portion of Property Taxes 

INCOME TAXES 
Income tax impact of the adjustments to per book imams 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

S 1,348 NA 
- NA 

S 1.348 NA 

(18) NA 
347 NA 

- NA 
(170) NA 
159 NA 

S 

S 

S (4,623) NA 
S (4.623) NA 

S 1,397 NA 
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Aqua Utilities Florida, Inc 
Expense Adjustments 
Imperial Mobile Terrace 

Line 
No. Acct Description Water Sewer 

1 PRO FORMA ADJUSThfENTS 
2 A  REVENUES 
3 Aqua America Commission S 63 S - 
2 S - s  - 
3 TOTAL REVENUE ADJUSTMENTS S 63 NA 
4 
3 B  OPERATIONS & MAINTENANCE 
4 6011101 Salaries & W q a  -Employees 4.W. Wage incrCaPC dfective 4/1/08 S 386 0 - 
5 6011101 Market B w d  Increase8 S 109 s - 
4 6011101 Lake County Facility operator I1 S 2 , 5 1 1 s  - 
5 6011101 S - s  - 
6 6011101 Reduction in Meter Readers S (98) s - 
1 6011101 Remove Carl Smith Salary -Acquisition Related S (611) S - 
8 6011101 Reduce President Salary S (283) S - 
9 6011101 S - s  - 
IO 6011701 S - s  - 
I I 6031103 Salaries & Wages - Oficcn, Exec. S - s  - 
12 6041104 Employee Pensions & Benefits Incrcax in Benefit cost~%cad in 2ooB S 336 S - 

W l 0 4  Remove Prior Period Expenses per Staff Audit Finding No. IO S (IO) s - 
13 61W10 Purchased Water/SewerTreatment S - s  - 
14 NA11ll SludgeRcmovalExpense S - s  - 
IS 61Yl15 PurchaxdPomr S - s  * 
16 616016 Fuel for Purchased Power s - s  - 
11 618/718 Chemicals S - s  - 
18 62Wl20 Materials & Supplies Remove Abnormal Test Year Maintenance Expense Imperial S (3,324) S - 

Moble Terrace 
19 6311131 Contractual .%vice - Engineering S - s  - 
20 632/732 Contractual Services - Accounting S - s  - 
2 I 633/133 Contractual Service - Legal Remove Prior Period Expenses per Staff Audit Finding No. IO S (4) s - 
22 mm3 S - s  - 
23 634/734 Contractual Service - Mgmt. Fees S - s  - 
24 634/734 S - s  - 
25 634734 Service Co. allocation adjustment for dual Water/Sewu customers S (391) S - 
26 634134 
11 634ll34 
28 6351135 
29 636036 
30 6 3 ~ ~  
31 ~ ~ w n 6  
32 636/736 
33 636036 
34 636736 
35 636736 

36 636/736 
37 636036 
38 6441/741 
39 64ZQ42 
40 65W750 
41 6564156 
42 6511151 
43 658/758 
44 659ll59 
45 w60 
46 6601760 
41 W 6 0  
48 666/l66 
49 6611161 
SO 610/710 
SI  610/710 
52 61W70 
53 6751115 
54 615lll5 
55 61Yl15 
56 615lllS 
51 

Remove Excur Costs Charged from Afiliates 
Contractual Services - Testing 
Contractual Services - Other 

ACO allocation adjustment for dual Watcr/Scwer customers 

Reduction per StaR Audit Finding No. 11 
Remove Prior Period Expenses per Staff Audit Finding No. IO 
Disallow Shareholders Services Expenses per Staff Audit Finding 
No.12 
Adjustment to Deferred Maintenance 

Rental of Buildinfled Prop. 
Rental of Equipment 
Transpmation Expaucr 
Insurance - Vehicle 
Insurance -General Liability 
Insurance - Workman's Comp 
Insurance - Other 
Advertising Expense 

Adjust fuel to S3.36/gal 

Remove Executive Risk Insurance Expenses 

Remove Advatiring Expenses 
Remove Lobbying Expmws 

Reg. Co". Exp. - Rare C w  Amon. 

Bad Debt Expense 
Reg. Co".  Exp. -Rate C w  Other 

Miscdlanewr Expense 
Adjustment to Bad Debt 

Normalize Reloeation Expenses 
RemoveTesl Year Fines and Penalties 
Remove Prior Period Expenses per Staff Audit Finding No. IO 

S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

S 
S 
S 
s 
S 
S 
S 
S 
S 
S 
S 
S 
E 
S 
s 
S 
S 
S 
0 
S 
S 

54 

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
S '  - 
s -  

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  

58 
59 TOTAL O&M ADJUSTMENTS S (20.259) NA 
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Aqua Utilities Florida, he .  
Expense Adjustments 
Imperial Mobile Terrace 

PRO FORMA ADJUSTMENTS, continued 
Line 

Sewer 

NA 
NA 

NA 

NA 

NA 

NA 

No. Description WatH 
I C  DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 

Meter Replacements 6 Month Net Dcpr (Addns I u s  Retirements) S 1.017 
264 

Incrcau to Plant pa StafFAudit Finding No. I 1  58 
AlloeDIion of new wrp. PCs and Network & Telephony cnhancemenb 

2 
3 
4 
5 
6 
1 
8 

9 
IO 
I I  
12 D 
13 
14 
15 
16 
11 E 
18 
19 
20 
21 
22 
23 
24 I? 
25 
26 
21 
28 
29 

Remove Depreciation Expense Allocated from Aqua America pa StafFAudit Finding No. 19 

TOTAL S 1,225 

AMORTIZATION 
Correa Ted Year Amonization of CIAC 
Remove U&U Adjustment to Test Year Amottiaion of CIAC 
TOTAL 

TAXES OTHER THAN mcom TAX 
Payroll tac adjustment 
Propaty taxes auOeiated with 2007 plant additions, allocations, adjustmenu 
Pmpny uxu Luocated with Pro Forma plant 
Property Tax ad juw"t  for Nan-Used & U d u l  plant 

TOTAL 

INCOME TAXES 
lnwme lax impact of the adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjuflmentr explained above 

NA 
NA 
NA S 

NA 
NA 

NA 
NA 

NA 
NA 

NA 

S 6,567 
S 6,S67 - 11.714h 

30 
31 UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 
32 
33 A NET OPERATING REVENUE 
34 Required RNWW Adjustmenl S 17,148 
35 

NA 
_ _  
36 B OPERATION & MAINTENANCE EXPENSE 
31 
38 

Bad Debt Adjustment Due To Proposed Rate Incraue NA S 53 

39 E 
40 
41 
42 F 
43 
44 
45 
46 
41 
48 
49 
50 
51 
52 
53 
54 
55 

TAXES OTHER THAN mcom TAX 
RAF on Revenue Adjustment @ 

INCOME TAX ADJUSTMENT 
Rate Year Revenue at Present Rates 
Plus Required R m u c  Adjustment 
Rats Year Revenue at Pro@ Rates 

Leu Opuating Expenses Before Income T a x a  
Less Interest Expense 
Taxable Inwme 
Income Tax at Composite Rate of 
Lcu Income Tax at Present Ratu 

Income Tax Adjustment for RcqucJted Revenue lnwcase 

4933% s 799 NA 

f 52,161 NA 
17,748 

S 69,916 
NA 
NA 

S (49.606) 
(6.814) 

S 13.436 
38.575% S 5.183 

1.335 

NA 
NA 
NA 
NA 
NA 

NA 
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Aqua Utilitia Florida, Inc 
Expense Adjustmenti 

Line 2007 2007 
No. A& Dewription Wata Semr 

I TES? YEAR ADJUSTMENTS - 2007 
2 A  
3 
4 
5 
6 
7 B  
8 6011701 
9 6011701 

IO 6031703 
II wo4 
12 61W10 
13 N A n l l  
14 61SJ715 
IS 61M16 
16 61W18 
17 620/720 
18 631/731 
19 6321732 

21 634/134 
22 634/734 
23 634/734 

25 636/736 
26 6411741 
27 642/742 
28 65WSO 
29 65M56 
30 657/757 
31 6SW58 
32 659iIS9 
33 66on60 
34 660.56 

36 670/770 

20 633n33 

24 63sm5 

3s ~ 7 n 6 7  

37 67snis 
38 ~mn7s 

39 675/77S 

40 
41 
42 
43 

REVENUES 
Billed leu Booked Revenue 
Billed leu Booked Revenue 
TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - officers, Exec. 
Employes Pensions & Benefits 
hrchared Watu I S e w r  Trcaiment 
Sludge Removal Expense 
Purchased P o w  
Fuel for Purchased P o w  
Chemicals 
Materials & Supplies 
Contractual Service3 - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual SeMccs - Mgmt. Fees 

Contractual Services - Testing 
Contractual Services - Otha 
Rental of Buildinfleal Prop. 
Rental of Equipment 
Trmprtation Expenwr 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance - Olher 
Advertising Expense 
Reg. Co". Exp. - Rate Case Amort. 
Reg Co". Exp. - Rate Caw Ofha 
Bad Debt Expense 
Misallannxlr Expense 

TOTAL OQM ADJUSTMENTS 

Cap not applied in 2007 
S (174) 

S (7.829) 
S (174) S (7.829) 

Normalize 2007 employee laminations & New Hires S IS0 S (69) 
Normalize4.Vh Wage increase effective 4/1/07 (additional I.V/o) $2 130 

Normalize Jungle Kkn Purchased Wata 

Normalize 2007 Audit Fecs 
Normalize legal fees on Used & Useful 

Normalize 2007 Intercompany allouuions 
Normalize 2007 InoaMmpany misallocation of d c  426 to 
Operating Expensa 
Normalize 2007 Infacompany misallocation due to Fairways 

I62 
32 

I .42 I 
(93) 

(60) 

S (2.794) S 1.523 
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Aqua Utilities Florida, Inc 
Expense Adjustments 

Line Pro Forma 
NO. Description Water 

I 
2 C 

TEST YEAR ADJUSTMENTS - 2007, continued 
DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
Allcallon of Cornorate K S 98 1 3 

4 
5 
6 
7 
8 
9 
IO 
I I  
12 D 
13 
14 
I5 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
21 
28 
29 
30 

Allocation of Corp Structures & Improvmenls 

PSC Dcpr Rate Correction. Amorr CIAC 
Reduction for NUkU 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTEATION 
To record annual mMIization of rcgulafciy Bsscts per ordcr PSC-05-I 242-PAA-WS 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Propary tax adjustment 
Proputy tax adjustment 
TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj’d Rev less RAF Per Books 
On salary k Wage adjustments explained above 
Distributing from Wafa to Wafer & Sewer 
NU&U portion of Propcrty Taxes 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
r o w  INCOME TAX ADNSTMENTS 

TOTAL EXPENSE ADNSTMENTS 

17 

736 
(56) 

S 1,678 

S 624 

S 624 

S 1,933 
s 1,933 

S (3.859k 

Pro Forma 
SewU 

S 1,169 
20 

10.758 
(6.854) 

s 5.093 

s 649 

s 649 

S (352) 
285 

5.531 

S 4,298 
(1,1661 

S (10,036) 
S (10,036) 

S 1.527 
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Aqua Utilities Florida, l a c  
Expense Adjustments 
Jungle Den 

Lne 
No. Acct Description Water Sewer 

1 PRO FORMA ADJUSTMENTS 
REVENUES 2 A  

3 
2 
3 
4 
3 9  
4 601flOl 
5 601/701 
4 6 0 1 f l O I  
5 601flOl 
6 6 0 1 f l O l  
1 601flOl 
8 601flOl 
9 60lflOl 
I O  6 0 1 f l O l  
I I  60Y703 
I2 w104 

w04 
13 6IMIO 
14 N A l l l l  
IS 619715 
16 616/116 
11 618/118 

19 631/731 
20 632131 
21 6331733 
22 6331733 
23 634l134 
24 634l134 
25 634l134 

26 634l734 
27 634l734 
28 635Il35 
29 63W36 
30 63W36 
31 636'736 
32 63Wl36 
33 636036 
34 636/736 
35 63W36 

36 636'736 
31 63W36 
38 641fl41 
39 642l742 
40 65W50 
41 656756 
42 657fl51 
43 658/758 
44 659fl59 
45 w 6 0  
46 66on60 
41 MY760 

49 667fl67 
50 6 1 W O  
51 61W770 
52 61W710 
53 675R15 
54 675fl15 
55 615/775 
56 615fl75 
57 
58 
59 

18 .mn2a 

48 

TOTAL REVENUE ADNSThENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employccs 

Salaries & Wages ~ Oiliurs, Exec. 
Employee Pensions & Benefits 

Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fwl for Purchased P o w  
Chemicals 
Materials & Supplies 
Cant& .%vim - Engineering 
Contractual Services - Aeccunting 
Contractual Services - Lcgal 

Contractual .%vices - Mgmt. Fees 

Contractual Services ~ Testing 
Contractual Services - Other 

Rental of Buildinfled Prop. 
Rental of Equipment 
Transportation Expc~es 
Insurance - Vehicle 
Insurance -General Liability 
Insurance - Workman's Camp. 
Insurance ~ Other 
Advertising Expense 

Reg. Comm. Exp. - Rate Case Amart 
Reg. Comm. Exp. - Rate Case Otha  
Bad Debt Expense 

Miscellaneous Expense 

TOTAL OBM ADNSThENTS 

Aqua America Commission 

4.Wh Wage increase effective 4/1/06 
Reduction in Mcta Rcaders 

Reduction in Mcta Rcaders 
Remove Carl Smith Salary - Acquisition Related 
Reduce President Salary 

Increase in Benefit costshead in 2008 
Remove Prior Period Expenses per Staff Audit Finding No. I O  

Remove Prior Period Expenses per Staff Audit Finding No. IO 

S 29 S 35 
S - s  - 
S 29 S 35 

S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
s 
S 
0 
S 
S 
S 
S 
S 
S 

Service Co. allocation adjustment for dual Water/Sewer customers S 

S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

Remove Excess Costs Charged from Affiliates 

ACO allocation adjustment for dual WateriSwer customers 

Remove Abnormal Repairs Jungel Den Repoart water pipe 
Remove Prior Period Expenses per Staff Audit Finding No. IO 
Disallow Shareholders Services Expenxs per Sfaff Audit Finding 
N0.12 
Adjustment to Deferred Maintenance S 

S 
S 
S 

S 
S 
S 
S 
S 

Remove Advcrfising Expenses S 
Remove Lobbying Expenses S 

Adjust fuel to S3.36/gal S 

Remove Executive Risk Insurance Expenses 

S 
0 
S 
S 

Adjustment to Bad Debt S 
S 

Normalize Relocation Expenses S 
Remove T u t  Year Fines and Penalties S 
Remove Prior Period Expenrer per Staff Audit Finding No. 10 S 

S (6,037) S (6,285) 
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Aqua Utilities Florida, Inc 
Eapense Adjustments 

PRO FORMA ADJUSTMENTS, continued 
Line 
No. Description Water 

I C  DEPRECIATION NET OF AMORTIZATION OF ClAC Wsed & Useful) 
2 
3 
4 
5 
6 
7 
8 

9 
10 
I1 
12 D 
13 
14 
I5 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Mcter Replacements 
Allocation of new corp. PCs and Network & Telephony enhanccmenb 

6 Month N d  Depr (Addns less Raiments )  

Remove DeprseiaIion Expense Allocated from Aqua America per Staff Audit Finding No. 19 

TOTAL 

AMORTIZATION 
Correct Test Year Ammtilation of CIAC 
Remove UkU Adjustment to T u t  Year Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjusiment 
Pro(KIIy taxa asJociated with 2007 plant additions, allocations, adjustments 
Property taxa associated with Pro Forma plant 
Property Tax adjustment for Non-U& & Useful plant 
TOTAL 

INCOME TAXES 
Income tax impact of the djustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

S 145 
I22 

(53) 

s 215 

(71 
S I92 

S 2,303 
0 2.303 

S (3.8071 

30 
3 I 
32 
33 A FJET OPERATING REVENUE 
34 Required RNWUC Adjustment S 17.982 
35 
36 B OPERATION & MAINTENANCE EXPENSE 

38 
39 E TAXES OTHER THAN INCOME TAX 

41 
42 F INCOME TAX ADJUSTMENT 
43 Rate Ycar Revenue at Present Rates S 17,185 

45 Rate Year Revenue at Proposed Rater S 35,167 
46 

48 Less In tau t  Expense (7771 
49 Taxable Inwins S 1,495 
50 Income Tax at Ccinoositc Rate of 38575% s 577 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

37 Bad Debt Adjustment Due To Propowd Rate Inweax S 54 

40 RAF on Revenue Adjustment @r 4.500.A s 809 

44 Plus Required Revenue Adjustment 17,gaz 

47 Less Operating Expenwr Before Income Taxa S (32,896) 

51 
52 
53 
54 
55 

Less Income Tax at Present Rata 

Income Tax Adjustment for Rqucsted Rcvcnue Increase 

6.027 

S 6,604 

Sewer 

NA 
146 

(63) 

S 83 

(7.349) 

s (7.349) 

S 53 
(165) 

29 
29 

S (55) 

s 5,300 
s 5,300 

S (8.3051 

s 43,306 

S 130 

s 1.949 

S 38.384 
43.306 

S 81.691 

S (62,278) 
(6,526) 

S 12.887 
S 4,971 

10.933 

s 15,904 
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Aqua Utilities Florida, Inc 
Expense Adjustments 

Line 7M7 

No. A& Description Water 
I TEST YEAR ADJUSTMENTS - 1007 

REVENUES 2 A  
3 
4 
5 
6 
7 B  
8 wino1 
9 mino1 

IO ann03  
I I  w 0 4  
12 61W710 
13 N A n l l  
14 615/7/715 
15 61WI6 
16 618/718 
17 62W720 
18 63" 
19 632/732 

21 634l734 
22 634l734 
23 634i734 
24 6351735 
25 636'736 
26 6411741 
27 642/742 

29 656/756 
. 30 657n57 

31 658/758 
32 659tl59 
33 660/760 
34 m66 

36 670/770 
37 6751175 
38 675ll75 

39 675i775 

40 
41 
42 
43 

20 6331733 

2a 6 ~ 7 5 0  

35 6671167 

~ ~~~ 

Billed less Booked Revenue 
Billed less Booked Revenue 
TOTAL REVENUE ADNSTMEMS 

OPERATIONS & MAINTENANCE 
Salaries & Wages -Employees 

Salaries & Wages - Officers. Exec. 
Employee Pcnsionr & Benefits 
Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fud for Pwchawd P o w  
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services -Accounting 
Contractual Smices - Legal 
Contractual Services - Mgmt. Fees 

Contractual Services - Tzsting 
Contractual Services - 0th 
Rental of Building/Real Prop. 
&tal of Equipment 
Transportation Expenses 
Insurance - Vehicle 
INurance - General Liability 
lnrurance - Workman's Comp. 
Insurance - other 
Advertising Expx 
Reg. Co".  Exp. - Rate Cssc Amort. . 
Reg. Co".  Exp. - Rate Case Q h s  
Bad Debt Expenx 
Midlaneous Expense 

Credit adjmnt for Dec '06 WBS made in Jan '07. S 24.038 

S 24.038 

Normalize 2007 employee terminations & New Hires S (1.269) 
Normalize 4.0% Wage increase effective 4/1/07 (additional 1.0%) 618 

Normalize 2007 Audit Fees 
Normalize Le@ fas  on Used & Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocation of dc 426 to 
Operating Expcnrer 
Normalize 2007 Intercompany misallocation due to Fairways 

Excess water loss adjustment for Purchased Water. P o w .  and Chemicals 

TOTAL O&M ADJUSTMENTS 

1.851 
365 

2007 
ScWer 

s (2,950) 
S (2,950) 

S (758) 
666 

1,841 
364 

75.951 
(I.OSZ) 

(676) 

S 76.337 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Jasmine Lakes 

Line Pro Forma 
No. h r i p t i o n  Water 

I TEST YEAR ADJUSTMENTS - 2007, continued 
2 c  
3 
4 
s 
6 
7 
8 
9 
IO 
I I  
12 D 
13 
14 
IS 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
Allocation of Corporate IT 
Allocation of Corp Stnrctum & Improvements 

PSC Depr Rate Correction, Depr Expn 
PSC Dep Rate Correction. Amort ClAC 

TOTAL DEPRECIATION ADJUS'IUENTS 

AMORTIZATION 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER nim mcota TAX 
RAF adjustment 
Payroll. tax adjustment 
Property tax adjustment 
Pmperty tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj'd Rev less RAF Per Books 
On Salary & Wage adjuaments explained above 
Distributing from Wata lo Water & Snvcr 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

S 13,319 
229 

(47.577) 
(32.204) 

S (66,233l 

S 

S 

S 1,082 

(8.922) 

S (4,5991 

3,241 

S 2,860 
S 2.860 

Pro Forma 
Sewer 

S 13.251 
228 

22.604 
(3.073) 

s 33,009 

S 

S 

S (133) 

8922 

s 12,096 

3.307 

S (71.819) 
S (71,819) 

S 49,622 
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Aqua Utilities Florida, lnc. 
Expense Adjustments 
Jasmine Laka 

Line 
No. Acct Ducn'ption Water Sewer 

I PRO FORMA ADJUSTMENTS 
2 A  
3 
2 
3 
4 
3 8  
4 winoi 
5 ainoi 

6 wino1 

9 ainoi 

I I  6031103 

4 601no1 
5 601no1 

7 601n01 
8 601no1 

IO 601no1 

12 w 0 4  
w 7 0 4  

13 61MIO 
14 N A n l l  
I5 61Y715 
16 616'716 
17 61Wl18 
18 620/720 

20 632il32 
21 633/733 
22 633Il33 

24 6341734 

19 6 3 1 m  

23 6341754 

2s 6 3 4 m  

26 634i734 
27 634/734 
28 6351135 
29 636'736 
30 63036 
31 636'136 
32 6361136 
33 63036 
34 6361136 

35 6361136 
36 63036 
37 636'736 
38 641fl41 
39 642/742 
40 65M50 
41 6561156 
42 6571757 
43 658058 
44 659ilS9 
45 660/760 
46 66Wl60 
47 w60 
48 666n66 
49 6671767 
50 670/770 

52 67M10 
53 6751175 
54 67Y715 
55 6751175 
56 675fl75 
57 
58 
59 

$1 ~ m n a  

REVENUES 

TOTAL REVENUE ADJUSThENTS 

OPERATIONS & MAIl"ANCE 
Salaries & Wages - Employees 

Salaries &Wages -officers. Exec. 
Employee Pensions & Benetits 

Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Pomr 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual h i m  -Enginwing 
Contractual Services - Accounting 
Contractual Services - Lga l  

Contractual Services - Mgmt. Fees 

Contractual Servicu - Testing 
Contractual Services -Other 

Rental of Buildingkal Prop. 
Rental of Equipment 
Transpoctation Expenw 
Insurance - Vehicle 
INWM~~ - Gencral Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advertising Expense 

Reg. Cmm. Exp. - Rate Caw Amort. 
Reg. Co". Exp. - Rae Case Other 
Bad Debt Expense 

Midlaneour  Expense 

TOTAL O&M ADJUSTMENTS 

Aqua America Commission 
Record Street Lighting and Garbage Revenue Above lhe Line 

4.0% Wage increase effective 4/1/08 
Market Bawd Increases 

Reduction in Meter Reeders 
Remove Carl Smith Salary - Acquisition Related 
Reduce President Salary 

Increase in Benefit coswhead in 2008 
Remove Prior Period Expenses per Staff Audit Finding No. IO 

P a w  County Sludge Hauling price increase in 2008 

Remove Prior Period Expenses per Staff Audit Finding No. IO 
Normalize Legal Expenses Booked in Enor 

S 396 S 394 
S 194,539 S - 
S 194,935 s 394 

S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

Service Co. allocation adjustment for dual Water/Sewer customers S 

S 
S 

S 
S 
S 
S 
S 
S 

Remove Excus Costs Charged from Affiliates 
Normalizing Tuting Expmxs S 

ACO allocation adjustment for dual Water/Sewer customers 

Eliminate O/S Contractor meter r d i n g  
Remove Prior Period Expenses per Staff Audit Finding No. I O  
Disallow Shareholders Services Expenses per Staff Audit Finding 
N0.12 
Adjustment to Deferred Maintenance S 

S 
S 
S 
S 

S 
S 
S 
S 
S 

Adjust fuel to S3.361gal S 

Remove Executive Risk IIISWMCC Expenses 

Remove Advertising Expenses S 
Remove lobbying Expenses S 

S 
S 
S 
S 

Adjustment to Bed Debt S 
S 
S 

Normalize Rdocation Expcnxs S 
S Remove Prior Period Expenses per Staff Audit Finding No. IO 

1.872 S 2.018 
856 S 1,ooO 
- s  - 

(8,889) s ( 2 . W  
(3.847) S (3.828) 
(1.785) s - 

- I  - 
- s  - 
- s  - 
- s  - 

1.007 S 1.925 
(63) S (63) 
- s  - 
- S 16,057 
- s  - 
- s  - 
- s  - 
- s  - 
- s  - 
- s  - 
(26) S (26) - s 5.142 
- s  - 
- s  - 

(2.500) S (2.487) 

- s  - 
(60,639) S (60,328) 

- S (3.071) 
- s  - 

(2,175) S (2,164) 
- s  - 

(6.877) (414) S S 
(412) - 

(1,322) S (1,315) 

(510) S (1,140) 
- s  - 
- s  - 
- s  - 
- s  - 

2.633 S 2.620 
- s  - 

(510) S (507) 
- s  - 
- s  - 
- s  - 
(43) s (43) 

(1.620) S (1.612) 
- s  - 
- s  - 
- s  - 
- s  - 

(9.386) S (4.021) 
- s  - 
- s  - 

(1.344) S (1,W 
(1) s - 

S (95.582) S (56.402) 
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Aqua Utilities Florida, Inc 
Expense Adjustmen& 

PRO FORMA ADJUSTMENTS, continued 
Line 
No. Description Water SCWU 

I C  DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
2 Mclcr Replacements 6 Month Net Depr (Addnr leu Retirements) 
3 
4 
5 
6 
7 
8 

A l l d i o n  of new c a p  PCs and Network & Telephony enhancements 

Remove Depreciation Expense Allocated from Aqua America per Staff Audit Finding No 19 

5 2,229 NA 
1.- 1.651 

9 TOTAL 5 3.175 S 941 
IO 
I I  
12 D AMORTIZATION 
13 
14 
I5 TOTAL 5 - s  
16 
17 E TAXES OTHER THAN INCOME TAX 
18 P ~ r O l I  tax adJUSlmCllt On Salary & Wage adjustments explained above 5 216 S 238 
19 Property taxwauociated with 2007 plant additions, allocations. adjustments (11.816) 17.883 
20 Property taxes assowated with Pro Forma plant 2,588 325 
21 
22 TOTAL 5 (9.012) S 18.446 
23 
24 F INCOME TAXES 
25 Income tax impact of the adjustments to pa book income 5 113,126 S 15,368 
26 TOTAL 5 113.126 S 15,3368 
27 
28 TOTAL EXPENSE ADJUSTMENTS 5 11,707 S (21,6482 
29 
30 
3 1 
32 
33 A NET OPERATING REVENUE 
34 Rquired Revenue Adjustment 5 (351.412) S 327,289 
35 

Correct T a t  Year Amortization of CIAC 
h o v e  U&U Adjuotmcnt to T a t  Year Amortization of CIAC 

Pmpcrty Tax adjustment for Non-Used & Useful plant 

UTILITY PROPOSED REVENUE REQUIREMENT ADSUSTMENTS 

.. 

36 B OPERATION & MAlNTENANCE EXPENSE 
37 
38 
39 E TAXES Ol'I-BZR THAN INCOME TAX 
40 RAF on Revenue Adjustment @ 
41 
42 F INCOME TAX ADJUSTMENT 
43 

Bad Debt Adjument Due To Proposed Race Increase 

Rate Year Revenue at Present Rata 
44 
45 
46 
47 

49 
SO 
51 
52 
53 
54 
55 

413 

Plus Rquired Revenue Adjustment 
-e Year Revenue at Propooed Rates 

Lar Operating Expenses Before Inwme Taxa  
Las Interat Expense 
Taxable Income 
Income Tax at Composite Rate of 
Las Income Tax a! Pracnt Rates 

Income Tax Adjustment for R q u d  Revenue Increase 

5 (1,051) s 979 

4.500% s (15.814) S 14.728 

5 652,636 S 371.077 
(35 I ,4 12) 327,289 

5 301,223 S 698,366 

5 (230,872) S (525.124) 
(2 1,942) (59,362) 

5 48,410 S 113.881 
38575% s 18.674 S 43929 

(141.726) 76,264 

5 (129,052) S 120,193 
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Aqua Utilities Florida, Inc. 
Expense Adjustment$ 

Line 2007 
No. Aect Description . Water 

I TEST YEAR ADJUSTMENTS - 2007 
REVENUES 2 A  

3 
4 
5 
6 
7 8  
8 6oinoi  
9 6oinot 

IO a m 0 3  
I I  604n04 
I2 61M10 
13 N A n l l  
14 61v715 
15 616'716 
16 618/718 
17 62W720 

19 632/732 

21 63W34 
22 634fl34 

24 6351735 
25 636'736 

27 642/742 
28 65MSO 
29 656'756 

31 658/758 
32 659Il59 
33 66on.s 
34 w 7 6 6  

36 67M70 

38 675n75 

39 6751775 

40 
41 
42 
43 

18 631n31 

20 a 3 n 3 3  

23 634i-134 

26 wn41 

30 ~ ~ 7 n s 7  

35 m-167 

37 m n 7 s  

Billed less Booked Revenue 
Billed Iru Booked Revenue 
TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salariea & Wages - Employeea 

MMw k Wages - MICWS, EX=. 
Employee Pensions k Benefits 
Purchased Water I Sewer T r a m "  
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased P o w  
Chemicals 
Materials k Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Servicer - Legal 
Contractual Services - Mgmt. Feet 

Contractual Services - Tating 
Contractual Services -Other 
Rcncal of Building/Rcal Prop. 
Ralal of Equipment 
Tranrponation Expaues 
Insurance - Vehicle 
Insurance -General Liability 
Insurance - Workman's Camp. 
Insurance - Other 
Advertising Expnw 
Reg. Co". eXp. - Rate Case Amon. 
R a  Co". Exp. - Rate Case Other 
Bad Debt E x p s  
Miscellaneous Expenst, 

TOTAL OkM ADJUSTMENTS 

S (16) 

Normalize 2007 employee terminations k New Hires t 866 
Normalize 4.0% Wage iwcase effective 4/1/07 (additional 1 .PA) 140 

Normalize 2007 Audit Fees 
Normalize Legal feet on Used & Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocation of dc 426 to 
Operating E x p e w  
Normalize 2007 Intercompany misallocation due to Fairways 

248 
49 

S (2,806) 
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Aqua Utilities Florida, Inc. 
Expense Adjustmenb 

2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
I 1  
12 D 
I 3  
14 
I5 
16 
17 
18 E 
19 
20 
21 
21 
23 
24 
25 
2 6 F  
21 
28 
19 
30 

Line Pro Forma 
No. Description Water 
I TEST YEAR ADJUSTMENTS - 2007, continued 

DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Udul )  
Allocation of Corporate IT 
Allocation of Corp Slructurer & Improvements 

PSC D e p  Rate Correction, tkpr E x p  
PSC Depr Rate Correction. Amort CIAC 
Reduction fa NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 

TOTAL AMORTEATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAP adjustment 
Payroll tax adjustment 
Propa(y tax adjustment 
Property tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj'd Rev leu RAF Per Books 
On Salary k Wage adjustments explained above 
Distributing f" Water to Water B S e w  
NUkU portion of Propmy Tax- 

INCOME TAXES 
Income tax impact of the adjustments IO per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXP@NSE ADJUSTMENTS 

s 1.783 
31 

S 

S 4,207 
s 4,207 

s (9,ISSk 

Pro Forma 
SnUer 

2.649 
s (19,051) 

S 

s (34) 
418 

1,978 
(5241 

S 1.838 

s 8,499 
S 8,499 

S (16,609) 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line 
No. Aect Description Water Sewer 

I PRO FORMA ADJUSTMENTS 
2 A  
3 
2 
3 
4 
3 B  
4 601/701 
5 601/701 
4 60m01 
5 601/701 
6 601/101 
7 601ilOI 
8 601i701 
9 601/701 
IO 601/701 
I I  603/703 
I2 Wo4 

W 0 4  
13 61M10 
14 N A n l l  
IS 615/715 
16 ,616'716 
17 618/718 
18 62M20 
19 631/731 
20 632l732 
21 6331733 
22 633/733 
23 634/734 
24 634/734 
25 6344734 

26 634/734 
27 634l734 

29 636il36 
30 6 3 M 6  
31 636036 
32 636/736 
33 636!736 
34 636il36 

35 636/736 
36 636/736 
37 636il36 
38 641/741 
39 
40 65Wl50 
41 656/756 
42 6S7/757 
43 658nS8 
44 659/759 
45 w 6 0  
46 660/760 
47 
48 m 6 6  

50 67WlO 
51 61M7O 
52 67Wl70 
53 67W15 

55 675/775 
56 6751775 
57 
58 
59 

28 mms 

49 a m 6 7  

54 67sm5 

REVENUES 

TOTAL REVENUE ADJIJSTMENE 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employcq 

Sslanes d Wages. Otlie~n. Exec 
Employee Pensions & Benefits 

Purchased Water I S m r  Trurtment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchavd Power 
Chemicals 
Matads& Suppllcr 
Contractual Scrvicu - Engineering 
Contractual Services -Accounting 
Contractual Servicu - Legal 

Contractual Services - Mgmt Fees 

Contractual Services - Tating 
Contractual Services -Other 

Rental of BuildingRcal Prop. 
Rental of Equipment 
Transportation Expuucs 
Insurance - Vehicle 
Insurance - General Liability 
lraurance - Workman's Comp. 
Insurance - Other 
Advertising Expense 

Reg. Co". Exp. - Rare Case Amort. 

Bad Debt Expense 
Reg. CO". Exp. - Rate C a ~ e  Other 

Miscdlancous Expense 

TOTAL O&M ADNSTMENTS 

Aqua America Ccmmission 

4.0% Wage increase effective 4/1/08 
Markd Based Increases 
Lakc County Facility Operator U 

Reduction in Meter Readers 
Remove Carl Smith Salary ~ Aquisition Related 
Reduce President Salary 

Increase in Benefit costs/head in 2008 
Remove Prim Period Expenxi per Staff Audit Finding No. IO 

Remove Prior Period Expenses per Staff Audit Finding No. IO 

S 53 s 51 
S - s  - 
S 53 s 51 

S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

Service Co. allocation adjustment for dual WatuISswu customers S 

S 
S 
S 
S 
S 
S 
S 

Remove Prior Period Expeuu  per Staff Audit Finding No. 10 S 
D i d l o w  Shareholders Services Expenses per StafTAudit Finding S 
N0.12 
Adjustment to Deferred Maintenance S 

S 
S 
S 
S 

S 
S 
s 
S 
S 

Remove Exms Costs Charged from Affiliates 

ACO allocation adjustment for dud WaIedSew customers 

Adjust fuel to S3.3Ugal S 

Remove Executive Risk Insurance Expenres 

Remove Advertising Expenses S 
Remove Lobbying Expctuer S 

S 
S 
S 
S 

S 

S 
S 

Adjustment to Bad Debt S 

Normalize Relocation Expenses S 
Remove Test Year Fines and Penalties 
Remove Prior Period Expenses per Staff Audit Finding No. IO 

s (8,8271 

S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 
S 

S 
S 
S 
S 
S 
S 
S 
S 
S 

S 
S 
S 
S 
S 
S 
S 
f 
S 
S 
S 
S 
S 
S 
S 
S 
S 
s 
S 
S 
S 
S 

s (8.5251 

83 of 232 



DockaNo. 080121-WS 
Kimberly H. Oismukes 
Exhibit No. KHD-I 
Schedule 29 
Page 4 Of 4 
Revised 

Aqua Utilitia Florida, Inc. 
Expense Adjustmen* 

PRO FORMA ADJUSTMENTS. continued 
Line 
No. Description Water 

I C  DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
2 Mctu Replacements 6 Month Net Depr (Addns less Retirements) 
3 
4 
5 
6 
7 
8 

Allocation of new corp. PCs and Network k Telephony enhancements 

Remove Depreciation Expense Allocated from Aqua America per SlatT Audit Finding No. 19 

9 TOTAL 
10 
I I  
12 0 AMORTIZATION 
13 
14 
15 TOTAL 
16 
17 E TAXES OTHER THAN INCOME TAX 
18 Payroll tax adJUStmCllt 
19 
20 
21 
22 TOTAL 
23 
24 F INCOME TAXES 
25 
26 TOTAL 
27 
28 TOTAL EXPENSE ADJUSTMENTS 
29 

Conect Tea Year Amortization of ClAC 
Remove U&U Adjustment (0 Test Year Amortizatici~ of CIAC 

On Salary & Wage adjustments explained above 
Property taxes associated with 2007 plant ddttions, allocations. adjustments 
Property taxes auoctatcd with Pro Forma plant 
Proprty Tax d j ~ s t m e n t  for Non-Used k U d u l  plant 

lnwme tax impact of the adjustments to per book income 

S 694 
222 

S 

S 58 

734 
110 

S (I ,229) 

(2. I 30) 

S 3.179 
S 3,179 

t 6 0% 

30 
31 UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 
32 
33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment s (48.3361 
35 
36 B OPERATION k MAINTENANCE EXPENSE 
37 Bad Dcbt Adjustment Due To Proposed Rate Increase S (145) 
38 _. 

39 E 
40 
41 
42 F 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 

TAXES OTHER THAN INCOME TAX 
RAP on Revenue Adjustment @ 

INCOME TAX ADJUSTMENT 
Rate Year Revenue at Present Ratu 
Plus Required R m u e  Adjustment 
Rate Year Revenue at Proposed Ra~u 

Leu Operatine Expenses Before Income Taxes 
Leu Interest Expense 
Taxable Income 
Income Tax at Composite Rate of 
Leu Income Tax at Present Rates 

InwmeTax Adjustment for Requcrted Revenue Increase 

4.5ooy. s (2.1751 

s 61,898 

S 13,561 
(48.336) 

S (3.778) 
(3,4861 

S 6,297 
38.575% s 2.429 

(20.180) 

S (17,751+! 

S w r  

NA 
213 

(91) 

s 121 

S 

s 58 
(991) 
42 
251 

s (a401 

S 3,630 
S 3,630 

S (5,414) 

s (64,4381 

S (193) 

s (2.900l 

s 73,373 
(64.438) 

s 8,935 

s (3,545) 
(2,004) 

S 3.386 
S 1.306 

(24,970) 

S (23,6611 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Kingswood 

Line 2001 
No. A m  Lkscription Wata 

I TEST YEAR ADJUSTMENTS - 2007 
REVENUES 2 A  

3 
4 
5 
6 
1 8  
8 6 0 1 f l O 1  
9 601i701 

IO 603/703 
I I  6 W 0 4  
I2 61MIO 
13 NAIl l l  
14 615fl15 
I S  61M16 
16 618i718 
11 62W720 
18 6311131 
19 632/732 
20 6331133 
21 6341134 
22 634fl34 
23 6341134 
24 635fl35 
25 63Wl36 
26 6411741 
21 642/742 

29 65M% 
30 6SlflSl 
31 658138 
32 6591159 
33 660/760 
34 6661766 
35 661fl61 
36 670lllO 
37 61SfllS 
38 6151115 

39 675fl75 

40 
41 
42 
43 

28 ~swsa 

Billed Ius Booked Revenue 
Billed Icos Booked Revenue 
TOTAL REVENUE ADJUSTMENTS 

OPERATIONS k MAI"ENANCE 
Salaries B Wager - Employees 

Salaries & Wag- - Officers. Exec. 
Employee Pensions k Benefits 
Purchased Water I Sewer Treatment 
Sludge Removal Expmse 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials k Supplies 
Contractual Services - Engneering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Scrvices - Mgmt. Fees 

Contractual Ssnrices - Tuiing 
Contractual services - Otha 
Rental of Buildinflcal Prop. 
Rental of Equipment 
Tmnsporiaiion Expenses 
h w a n c c  - Vehicle 
IMU~~IICS - Germal Liability 
Insurance - Workman's Comp. 

Advertising Expense 
Reg. Co" .  Exp. - Rate Caw Amori. 
Reg. Co" .  Exp. - Rate Caw Otha 
Bad Debt Expense 
Miscellaneous Expense 

I ~ u r a n ~ e  - Oiha 

TOTAL OBM ADJUSTMENTS 

s (1 14) 

c I t  t A \  

Redistribute Admin cmploycc terminations k New Hires S 
Normalize 4.0% Wage increase effective 4/1/07 (additional 1.VA) 

Normalize Kingswood Purchased Water 

Normalize 2001 Audit Fees 
Normalize Legal fees on Used k Useful 

Normalize 2001 Intercompany allocations 
Normalize 2007 Intracompany midlocation of dc 426 to 
Operating Expcnses 
Normalize 2001 lntawmpany misallocation due to Fairways 

984 

16 
IS 

S (9,2431 

2007 
Sewer 

NA 
NA 

s -  

NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Kingswood 

1 inr Pro Forma Pro Forma 
No. Description Water Sewer 

1 TEST YEAR ADJUSTMENTS - 2007, continued 
DEPRECIATION NET OF AMORTIZATION OF ClAC (Used & Useful) 2 c  

3 
4 
5 
6 
7 
8 
9 
IO 
11 
12 D 
13 
14 
15 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 
PSC Audit Adjustments 
PSC Depr Rate Comction, Depr Expn 
PSC Depr Rate Correction, Amolt ClAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 
To record annual amortization of regulatory assets per order PSC-OS-1242-PAA-WS 

TOTAL AMORTIZATION ADNSTMENIS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjustment 
Property tax adjustment 
TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj’d Rev less RAF Per Books 
On Salary & Wage adjustments explained above 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL MCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADNSTMENTS 

s 546 NA 
9 NA 
- NA 

10 NA 
8 NA 
- NA 

s -  573 NA 

$ 343 NA 
~ NA 

s 343 NA 

s (5) NA 
138 NA 

~ NA 
~ NA 

s 133 NA 

s 2,994 NA 
s 2,994 NA 

s (5,200) NA 

86 of232 



h k e l  NO. 080121-WS 
Kimberly H. Dismukes 
Exhibit No KHDl 
Schedule 29 
Page 3 Of 4 
Revised 

Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line 
No A& Descnption Water Sewer 

i PRO FORMA ADJUSTMENTS 
2 A  REVENUES 
3 Aqua America Commission S 16 S 
2 s - s  - 
3 TOTAL REVENUE ADJUSTMENTS s 
4 
3 B  OPERATIONS & MAINTENANCE 
4 60 lno l  Salanes & Wages - Employees 4 0% Wage increase effective 4/1/08 s 168 S 
s 6o ino i  Market Based Increases s 165 S 

16 NA 

4 6o ino i  s - s  - 
5 6o ino i  Reduction in Meler Readers s ( 2 5 )  s - 
6 6o ino i  Remove Carl Smith Salary - Acquisition Relaled s (158) s - 
7 ainoi Reduce President Salary S (13) S - 
8 601IlOl S - s  - 
9 601/701 s - s  - 
IO 601/101 S - s  - 
I 1  6031703 Salaries & Wages - Officers, Exec s 7 s  - 

6041104 Remove RIM Period Expenses per Staff Audit Finding No IO $ (3) s - 
13 610/110 Purchased WalerlSewerTreatment s - s  - 
14 NA ni I sludge R ~ O V ~ I  Expense S - s  ~ 

15 615l115 PurchasedPow s - s  - 
16 616'116 Fuel for Purchased Power S - s  - 
11 618/118 Chemicals s - s  - 
18 620/120 Materials & Supplies s - s  - 
19 631/131 Contractual Services - Engineering s - s  - 
20 632/732 Contractual Services - Accounting s - s  - 
21 633n33 Contractual Services - Legal Remove Prior Pmod Expenses per Staff Audit Finding No IO S (1) s - 
22 6331133 s - s  - 
23 6341134 Contractual Services - Mgmt Fees S - s  ~ 

24 6341734 s - E  ~ 

12 604/704 Employec Pensions & Benefits lncreaw in Benefit costs/head in 2008 s 114 $ - 

25 6341734 Service Co allocation adjustment for dual WaterISewer customers S (103) $ - 
26 634734 
21 634/134 

29 636/736 
30 636'736 
31 636'736 
32 636'136 
33 636'136 
34 63W36 

35 636'136 
36 636'736 
3 1  636'136 

39 642/742 
40 65W50 
41 656'756 
42 651/151 
43 658/158 
44 6591759 
45 w160 
46 Wl60 
47 660/160 
48 W 6 6  

SO 610/110 
51 610/770 
52 610/110 
53 6lSlllS 
54 615/115 

28 63~113s 

3s w n 4 1  

49 w n 6 i  

5s 6 i s n i s  
56 61snis 
51 
58 
59 

Remove Excess Costs Charged from Affiliates 
Contractual Services - Testing 
Contractual Services - Other 

ACO allocation adjustment for dual WaterISewer customers 

Remove Prior Period Expenses per Staff Audit Finding No. IO 
Disallow Shareholders Services Expenses per Staff Audit Finding 
No.12 

Rental of Building/Real Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance ~ Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advertising Expense 

Adjust fuel to S3.36Igal 

Remove Executive Risk Insurance Expenses 

Remove Advertising Expenses 
Remove Lobbying Expenses 

Reg. Co" .  Exp. - Rate Case Amort 
Reg. Comm. Exp. - Rate Case Other 
Bad Debt Expense 

Miscellaneous Expense 

TOTAL O&M ADJUSTMENTS 

Adjustment to Bad Debt 

Normalize Relocation Expenses 
Remove Test Year Fines and Penalties 
Remove Prior Period Expenses per Staff Audit Finding No 10 

s 
s 
s 
S 
s 
S 
s 
S 
s 

s 
s 
S 
S 
s 
S 
s 
s 
s 
s 
S 
s 
s 
s 
s 
S 
s 
s 
s 
S 
s 
s 

108 

S (3,000) 

s 
$ 7  

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s 
s 
$ 7  

s -  
s -  
s -  
s -  
s -  
s 
s -  
s -  
s -  
s -  
s 
s -  
s -  
S 

NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

PRO FORMA ADJUSTMENTS, continued 
Line 
No. Description Water 

I C DEPRECIATION NET OF AMORTIZATION OF CIAC ( U d  & Useful) 
2 
3 
4 
5 
6 
7 
8 

9 
IO 
11 
12 D 
13 
14 
15 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Meter Replacements 
Allocation of new wrp. PCs and Network & Telephony enhancements 

6 Month Net Depr (Addns less Retirements) 

Remove Depreciation Expense Allocated from Aqua America per StatTAudit Finding No. 19 

TOTAL 

AMORTIZATION 
Correct Test Year Amortization of CIAC 
Remove U&U Adjustment to Test Year Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Property taxes associated with 2007 plant additions, allocations, adjustments 
Propetty taxes associated with Ro Forma plant 
Property Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

s 
68 

s 39 

I 

s 26 
184 
13 

s 223 

s 1,101 
s 1,101 

s (I ,637) 

30 
3 I 
32 
33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment s 16.9% 
35 
36 B OPERATION & MAINTENANCE EXPENSE 

38 
39 E TAXES OTHER THAN INCOME TAX 
40 RAF on Revenue Adjustment @ 4500% s 765 
41 
42 F INCOME TAX ADJUSTMENT 

44 Plus Required Revenue Adjustment 16,996 
45 Rare Year Revenue at Proposed Rates s 32,549 
46 
41 Less Operating Expenses Before Income Taxes s (31.946) 
48 Less Interest Expense (218) 
49 Taxable Inwme s 385 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

37 Bad Debt Adjustment Due To Proposed Rate Inwease s 51 

43 Rate Year Revenue at Present Rates s 15,553 

50 Income Tax at Composite Rate of 38.575% s 149 
51 Lcss Income Tax at Present Rates 6,093 
52 
53 Income Tax Adjustment for Requested Revenue Increase s 6,242 
54 
55 

Sewer 

NA 
NA 

NA 

NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 

NA 
NA 

NA 
NA 

NA 

NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line 2007 2007 
No. Acct Description water Sewer 

1 TEST YEAR ADJUSTMENTS - 2007 
2 A  REVENUES 

4 Billed less Booked Revenue S (1,629) 
5 TOTAL REVENUE ADJUSTMENTS S (649) S (1,629) 
6 
7 B  OPERATIONS & MAINTENANCE 
8 601flOl Salaries & Wages - Employees Normalize 2007 employee terminations & New Hires s (1,781) S (151) 
9 6011701 Normalize 4.0% Wage increase effective 4/1/07 (additional 1 .I?/.) 63 I 136 

3 Billed less Booked Revenue S (649) 

IO 
I I  
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

39 

603fl03 
6041704 
61W710 
NA1711 
61 5/71 5 
616/716 
61W718 
62W720 
63V731 
632/732 

6341734 
6341734 
6341734 
635/735 
6364736 
641/741 
642/742 
650/750 
656/756 
6571757 
658/758 
659fl59 
w 7 6 0  
m 7 6 6  
667J767 
67W770 
6751775 
6751775 

6151775 

6331733 

Salaries &? Wages - Wicers, Exec. 
Employee Pensions & Benefits 
Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Mgmt. Fees 

Contractual Services ~ Testing 
Contractual Services - Other 
Rental of BuildingiReal Prop 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - Gcncral Liability 
Insurance - Workman’s Comp 
I M U ~ ~ M  - Other 
Advertising Expetlse 
Reg C o ”  Exp - Rate Case Amort 
Reg C o ”  Exp -Rate Case Other 
Bad Debt Expense 
Mixellaneous Expense 

Normalize Lake Gibson Purchased Wastewater 

Normalize 2007 Audit Fees 
Normalize Legal fees on Used & Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocation of d c  426 to 
Operating Expenses 
Normalize 2007 Intercompany misallocation due to Fairways 

999 
197 

40 Excess water loss adjustment for Purchased Water, Power. and Chemicals 
41 
42 TOTAL O&M ADJUSTMENTS 
43 

5 1,366 

378 
75 

s 27,182 S 8,089 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line Pro F o m  
No. Description Water 

1 TEST YEAR ADJUSTMENTS - 3007, continued 
2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
I I  
12 D 
13 
14 
15 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

PSC Depr Rate Correction, Depr Expn 
PSC Depr Rate Correction, Amort CIAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 
To record annual amwtizatbn of regulatwy &s per orda  PSC-05-1242-PAA-WS 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjustment 
Property tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj'd Rev less RAF Per Books 
On Salary & Wage adjustments cxpluned above 
Distributing from Water to Water & Sewer 
NU&U portion of Property Taxes 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

s 7,193 
I24 

70 
14,086 

s 19,613 
( 1,860) 

s 

$ 

s (29) 
1,622 

(41,677) 
(623) 

s (40,707) 

s (6.4 1 5) 
s (6,415) 

s (327) 

Pro Forma 
Sewer 

s 2,722 
47 

3,271 
13,900 
(87,7821 

S (67,842) 

s (73) 
656 

41,677 
(6.018) 

S 36,242 

a 
S 2.373 

S (21,138) 
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Aqua Utilities Florida, h e .  
Expense Adjustments 
Lake Gibson Estates 

Line 
No. Acct Description Water Sewer 

1 PRO FORMA ADJUSTMENTS 
2 A  
3 
2 
3 
4 
3 B  
4 601/701 
5 601/701 
4 601/701 
5 6011701 
6 601/701 
7 6 0 1 r I O l  
8 601/701 
9 601/701 
IO 6011701 
11 6031103 
12 6041704 

6041104 
13 610/710 
14 NAl711 
15 6151715 
16 616'116 
17 618/718 
18 620/720 
19 631/731 
20 632!732 
21 6331733 
22 6331733 
23 6341734 
24 6341734 
25 6341734 

26 634/734 
27 6341734 

29 636'736 
30 636'736 
31 636'736 
32 636J736 
33 636l736 
34 636'736 

35 63U736 
36 636/736 
37 6361736 
38 6411741 
39 642/742 
40 65W750 
41 656J756 
42 657/751 
43 658/758 

45 w 7 6 0  
46 W 7 6 0  
47 6601760 
48 W 6 6  
49 667/767 

51 670/770 
52 670/170 

54 6751775 
55 6751175 
56 6151775 
57 
58 
59 

28 ~ " 5  

44 6 ~ 9 n 5 9  

so 6701770 

53 6751175 

REVENUES 
Aqua America Commission 

TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - Officers, Exec 
Employee Pensions & Benefits 

Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 

Contractual Services - Mgmt Fees 

Contractual Services - Testing 
Contractual Services - Other 

Rental of Building!Red Prop. 
Rental of Eguipment 
Transportation Expenses 
Insurance ~ Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advertising Expense 

Reg Comm. Exp. - Rate Case Amort. 
Reg C m m .  Exp. -Rate Case OIha 
Bad Debt Expense 

Miscellaneous Expense 

TOTAL O&M ADJUSTMENTS 

4 G'h Wage increase effective 4/1/08 
Market Based Increases 

Reduction in Meter Readers 
Remove Carl Smith Salary - Acquisition Related 
Reduce President Salary 

Increase in Benefit costs/head in 2008 
Remove Prior Period Expenses per Staff Audit Finding No 10 
Lake Gibson Pro Forma Purchased Wastewater 

Remove Prior Period Expenses per Staff Audit Finding No. IO 

s 214 S 81 
s - s  
s 214 S 81 

s 
s 
s 
s 
s 
s 
s 
$ 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

Service Co allocation adjustment for dual WaterlSewer customers S 

Remove Excess Costs Charged from Affiliates 
Normalizing Testing Expenses 

ACO allocation adjustment for dual WaterlSewer customers $ 
s 
s 
S 
S 

s 
s 
s 
s 
s 
$ 
s 
s 
s 
s 
s 

Remove Advertising Expenses s 
Remove Lobbying Expenses s 

s 
s 
s 
s 

Adjustment to Bad Debt s 
s 

Normalize Relocation Expenses s 
Remove Test Year Fines and Penalties s 
Remove Prior Period Expenses per Staff Audit Finding No 10 S 

Eliminate O/S Contractor meter reading 
Remove Pnor Period Expenses per StafYAudit Finding No I O  
Disallow Shareholders Services Expenses per StafTAudit Finding 
No 12 

Adjust fuel to $3 36Igal 

Remove Executive Risk Insurance Expenses 

1.913 S 
1,625 S 
- s  

(901) S 
(2.078) S 
(964) $ 
- E  
- s  
- s  
- s  

1,571 $ 

(34) s 
- 1 6  
- s  
- s  
- s  
- s  
- s  
- s  
- s  
- $  
- s  
- s  

(1.350) S 

- s  
(32.747) S 

- s  
- s  

(1.175) S 
- s  

(2,000) s 
(224) S 
(714) f 

- s  
- s  
- s  
- s  
- s  

1,422 S 
- s  

(275) S 
- s  
- s  
- s  

(875) S 
- s  
- s  
- s  
- s  

(2.121) s 
- s  

(316) S 
(238) $ 

(1) s 

(14) s 

(23) s 

s (39,519) S 40,124 

91 of 232 



Docket No 080121-WS 
Kimberly H Dismukes 
Exhibit No KHD-l 
Schedule 29 
Page 4 of 4 
Revised 

Aqua Utilities Florida, Inc. 
Expense Adjustments 

PRO FORMA ADJUSTMENTS. continued 
Line 
No. Description Water 

I C  DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Uoeful) 
2 
3 
4 
5 
6 
7 
8 

9 
IO 
I I  
12 D 
13 
14 
15 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Meter Replacements 
Allocation of new wrp. PCs and Network & Telephony enhancements 

6 Month Net Depr (Addns less Retirements) 

Remove Depreciation Expense Allocated from Aqua America per Staff Audit Finding No. 19 

TOTAL 

AMORTIZATION 
Correct Test Year Amortization of CIAC 
Remove U&U Adjustment to Test Year Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Property taxcsassociated with 2007 plant additions, allocations, adjustments 
Property taxes associated with Pro Forma plant 
Property Tax adjustment for Non-Used & Usdul plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

5 1,338 
896 

5 (8,167) 

$ 275 
589 

1,354 
(1291 

$ 2,089 

$ 16,500 
5 16,500 

5 (27,247k 

30 
31 
32 
33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment $ 100,142 
35 
36 B OPERATION & MAINTENANCE EXPENSE 
37 Bad Debt Adjustment Due To Proposed Rate Increase 5 299 
38 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

~~ 

39 E TAXES OTHER THAN INCOME TAX 
40 RAF on Revenue Adjuslment @I 
41 
42 F INCOME TAX ADJUSTMENT 
43 Rate Year Revenue at Prcscnt Rates 
44 Plus Required Revenue Adjustment 
45 Rate Year Revenue at Proposed Rates 
46 
47 Less Operating Expenses Before Income Taxes 
48 Less Interest Expenw 
49 Taxable Income 
50 
51 
52 
53 
54 
55 

Income Tax at Composite Rate of 
Less Income Tax at Present Rates 

lnwme Tax Adjustment for Requested Revenue Increase 

4.500% s 4,506 

5 141,016 
100,142 

$ 241,159 

$ (209,333) 
(11.082) 

5 20,743 
38.575% S 8.002 

28,774 

5 36.776 

Sewer 

NA 
339 

(146) 

S 193 

(8,715) 

S (8,7151 

5 41 
(705) 
67 
92 

S (505) 

S (11,824) 
S (11,8241 

S 19.273 

S 255,115 

S 763 

S 11,480 

$ 97.133 
255,115 

S 352,248 

S (306.875) 
(15,367) 

S 30,006 
S 11,575 

82.1 13 

$ 93,688 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Lake Josephine 

Line 2007 2007 - .  
No A m  Descnption Water Sewer 

I TEST YEAR ADJUSTMENTS - 2007 
2 A  REVENUES 

4 Billed less Booked Revenue NA 
5 TOTAL REVENUE ADJUSTMENTS s (1,203) NA 
6 
7 B  OPERATIONS & MAINTENANCE 
8 601i701 Salaries & Wages ~ Employees Redistribute Admin employet terminations & New Hires s (272) $ - 
9 6oinoi Normalize 4 0% Wage increase effective 4/1/07 (additional 1 0%) 286 

3 Billed less Booked Revenue s (1,203) 

IO 6031703 

12 61Ol710 
13 NAl711 
14 6151715 
15 616'716 
16 618l718 
11 62W720 
18 6311731 
19 632/732 

21 634f134 

23 634l734 

25 636'736 
26 6411741 

28 6501750 
29 656'756 

31 658l758 
32 6591759 

34 w 7 6 6  
35 6611767 
36 6701770 
31 6751775 
38 6751775 

39 6151175 

I I  wno4 

20 6331733 

22 6341734 

24 635n35 

27 6421742 

30 6571757 

33 66on.m 

Salanes& Wages - Miters, Exec 
Employee Pensions & Benefits 
Purchased Water / Sewer Treatment 
Sludge Removal Expmse 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Serviccs - Mgmt Fees 

Contractual Saviccs - Testing 
Contractual Services ~ Other 
Rental of Building/Rcal Prop 
Rental of Equipment 
Transportation Expenscs 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - workman's Comp 
Insurance ~ Other 
Advertising Expmse 
Reg Comm Exp ~ Rae  Case Amort 
Reg Comm Exp - Rate Case Otha 
Bad Debt Expense 
Miscellaneous Expense 

40 
41 
42 TOTAL O&M ADJUSTMENTS 
43 

Normalize 2007 Audit Fees 
Normalize Legal fees on Used & Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocation of d c  426 to 
Operating Expenses 
Normalize 2001 Intercompany misallocation due to Fairways 

680 
I34 

s 24,547 NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line Pro Forma Pro Forma 

3 
4 
5 
6 
7 
8 
9 
IO 
11 
12 D 
13 
14 
15 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

No Description Water SnVer 
1 
2 c  

TEST YEAR ADJUSTMENTS - 2007, continued 
DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 

Allocation of Corp Structures 61 Improvements 84 NA 
Allocation of C a p a a t e  iT s 4,889 NA 

PSC Audit Adjustments 
PSC Depr Rate Correction, Depr Expn 
PSC Depr Rate Correction, Amort CIAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjustment 
Propew tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj'd Rev less RAF Per Books 
On Sahy & Wage adjustments explained above 

NU&U portion of Property Taxes 

INCOME TAXES 
Income tax impact of the adjustments to per book inwme 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

- NA 
6,993 NA 
6,485 NA 

(9,250) NA 
9,202 NA s 

s - NA 
- NA 

s - NA 

s (54) NA 
1,146 NA 

- NA 
(3,937) NA 
(2,845) NA s 

(14.1%) NA 
(14,1%) NA 

16,708 NA 

s 
s 
s 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Lake Josephine 

Line 
No. Acct Description Water 

I PRO FORMA ADJUSTMENTS 
2 A  
3 
2 
3 
4 
3 B  
4 601/701 
5 601/701 
4 601/701 
5 601/701 
6 601/701 
7 601/701 
8 601/701 
9 6011701 
IO 6011101 
11 6031103 
12 604/704 

604/704 
13 61M10 
14 NAl l l l  
15 6151715 
16 616'716 

17 618/718 
18 6201720 
19 6311731 
20 63U732 
21 633/733 
22 633/733 
23 634ll34 
24 634/734 
25 634ll34 

26 6341734 
21 634ll34 

29 636'736 
30 636'736 
31 636'736 
32 63Wl36 
33 636'736 
34 636'736 

35 636'136 
36 636'736 
31 636'736 

39 64U142 
40 650/750 
41 65Wl56 
42 6571757 
43 658058 
44 6591159 
45 660/760 
46 Wl60 
47 W 7 6 0  
48 m66 
49 6611767 
50 670/770 
51 670/770 
52 670/770 
53 675/775 
54 6751775 
55 6751715 
56 6751775 
57 
58 
59 

28 6 3 s m  

38 w n 4 1  

REVENUES 

TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries €2 Wages - Officers. Exec 
Employee Pensions & Benefits 

Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 

Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Lqal 

Contractual Services - Mgmt. F a s  

Contractual Services - Testing 
Contractual Services - Other 

Rental of Buildinfleal Prop. 
Rental of Equipment 
Transportstion Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp 
Insurance - Other 
Advertising Expense 

Aqua America Commission 

4.0?? Wage increase effective 4/1/08 
Market Based Increases 

Reduction in Meta Readers 
Remove Carl Smith Salary - Acquisition Related 
Reduce President Salary 

s I45 
s 
s I45 

Increase in Benefit costyhead in 2008 
Remove Prior P n o d  Expenses per SlafYAudit Finding No IO 

s 
S 
s 
s 

NormaliuTest Year Purchased Power s 
Adjustment to Fuel for Power Production for Fueling Generators S 

s 
s 
s 
s 
S 
s 
s 
S 

Service Co allocation adjustment for dual Water/Scwer customers S 

s 
s 
s 
s 
S 
s 
s 
S 
S 

Remove m o r  Period Expenses per Staff Audit Finding No 10 

Remove Excess Costs Charged from Affiliates 

ACO allocation adjustment for dual WaterISnuer customers 

Eliminate O/S Contractor mew reading 
Remove Prior Period Expenses per Staff Audit Finding No IO 
Disallow Shareholders Services Expenses per SlafYAudit Finding 
N0.12 
Adjustment to Deferred Maintenance 

Adjust fuel to $3.36/gal 

Remove Executive Risk Insurance Expenses 

Miscellaneous Expense 

s 
s 
s 
s 
s 
s 
s 
s 
$ 
s 

Remove Advertising Expenses 
Remove Lobbying Expenses 

Reg. Cc".  Exp. - Rate C S C  Amort. 
Reg. Co".  Exp. -Rate Case Other 
Bad Debt Expense 

TOTAL O&M ADJUSTMENTS 

Adjustment to Bad Debt 

Normalize Relocation Expenses 
Remove Test Year Fines and Penalties 
Remove Prior Period Expenses per StafYAudit Finding No. IO 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

s (47,290) 

Sewer 

s 
s -  

NA 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Lake Josephine 

PRO FORMA ADJUSTMENTS, continued 
Line 
No. Description Water 

I C  DEPRECIATION NET OF AMORTIZATION OF ClAC (Used & Useful) 
2 
3 
4 
5 
6 
7 
8 

9 
IO 
I I  
12 D 
13 
14 
15 
16 
17 E 
I8 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Meter Replacements 
Allocation of new wrp PCs and Network & Telephony enhancements 
Build new WTP - Consent Order 

Reduce Plant in Service per Staff Audit Finding No 4 

Remove oepreciation Expense Allocated from Aqua America per Staff Audit Finding No 19 

6 Month Net Depr (Addns less Retirements) 

TOTAL 

AMORTIZATION 
Coned Test Year Amortization of CIAC 
Remove U&U Adjustment to Test Year Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Properly taxes associated with 2007 plant additions, allocations, adjustments 
Property taxes associated with Pro Forma plant 
Property Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

s 
609 

5,023 

(10.61 5) 

(262) 

s (5,2451 

s 93 
4,840 
2,152 
(3,393) 

s 3,692 

s 18,846 
s 18,846 

30 
3 1 
32 
33 A NET OPERATING REVENUE 
34 Rquired Revenue Adjustment s 5,279 
35 
36 B OPERATION & MAINTENANCE EXPENSE 
37 Bad Debt Adjustment Due To Proposed Rate Increase s 16 
38 
39 E TAXES OTHER THAN INCOME TAX 
40 RAF on Revenue Adjustment @ 4500% s 238 
41 
42 F INCOME TAX ADJUSTMENT 
43 Rate Year Revenue at Present Rates s 125,780 
44 Plus Required Revenue Adjustment 5,279 
45 Rate Year Revenue at Proposed Rates s 13 1,058 
46 
41 Less Operating Expmses Before Income Taxes s ( I  17,270) 
48 Less Interest Expense (4,825) 
49 Taxable Income s 8,963 
50 Income Tax at Composite Rate of 38575% s 3,458 
51 Less Income Tax at Present Rates (1.5 19) 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

52 
53 
54 
55 

Income Tax Adjustment for Requested Revenue Increase s 1.938 

Sewer 

NA 
NA 

NA 

NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 

NA 
NA 

NA 
NA 

NA 

NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Lake Osborne Estates 

Line 2007 2007 
No. Acct Description Water SeWer 

I TEST YEAR ADJUSTMENTS - 2007 
REVENUES 2 A  

3 
4 
5 
6 
7 B  
8 601/701 
9 601/701 

IO 6031703 
I I  6041704 
12 61W710 
13 NAl711 
14 6151715 
I S  616/716 
16 618/718 
17 620l720 
18 6311731 
19 632l732 
20 6331733 
21 6341734 
22 6341734 
23 6341734 

25 6364736 
26 6411741 
27 &12!742 
28 65W750 
29 656/756 
30 6571757 
31 658/758 
32 6591159 
33 660/760 
34 666/766 
35 6671767 
36 67W770 
37 675fl75 

24 63sn35 

38 6 7 5 m  

39 675fl75 

40 
41 
42 
43 

Billed less Booked Revenue 
Billed less Booked Revenue 
TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages ~ Officers. Exec 
Employee Pensions & Benefits 
Purchased Water / Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Mgmt. Fees 

Contractual Services - Testing 
Contractual Services - Other 
Rental of BuildinglRcal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance ~ General Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advertising Expense 
Reg. Co" .  Exp. - Rate Case A". 
Reg. Co" .  Exp. - Rate Case Other 
Bad Debt Expense 
M i d i a n m s  Expense 

s 250 
NA 

s 250 NA 

Redistribute Admin employee terminations & New Hires s (223) 
Normalize 4.0% Wage increase effective4/1/07 (additional 1.0%) I26 

Normalize Lake Osbome Purchased Water 

Normalize 2007 Audit Fees 
Normalize Legal fees on Used & Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocation of d c  426 to 
Operating Expenses 
Normalize 2007 Intercompany misallocation due to Fairways 

Exass water loss adjustment for Purchased Water. P o w ,  and Chemicals 

TOTAL O&M ADJUSTMENTS 

s -  

NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line Pro Forma 
No. Description Water 

I TEST YEAR ADJUSTMENTS - 2007. continued 
2 c  
3 
4 
5 
6 
7 
8 
9 
10 
I I  
12 D 
13 
14 
15 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
2s 
26 F 
27 
28 
29 
30 

DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
Allocation ofCorporate IT 
Allocation of Corp Structures & Improvements 
PSC Audit Adjusbnents 
PSC Depr Rate Correction, Depr Expn 
PSC Depr Rate Correction, Amort CIAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Pmperty tax adjustment 
Property tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj’d Rev less RAF Per Books 
On Salary & Wage adjustments explained above 

NU&U portion of Propelty Taxes 

INCOME TAXES 
Inwme tax impact of the adjustments to per book inwme 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

s 4,002 
69 

2,646 
55 .. 

(43) 
s 6,729 

s 
s 

s I I  
970 

(31) 
s 950 

s (7,461) 
s (7,461) 

s I 1.467 

Pro Forma 
Sewer 

NA 
NA 
NA 
NA 
NA 
NA 
NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
NA 

NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustmenb 

No. AcCt Description Water Sewer 
I PRO FORMA ADJUSTMENT'S 
2 A  REVENUES 
3 
2 
3 
4 
3 B  
4 601flOl 
5 601flOl 
4 601fl01 
s mino1 
6 6oinoi 
7 6oinoi 
8 601l lO1 
9 601flOl 
IO 601l101 
I I  603fl03 
12 604/104 

w 7 0 4  
13 61Oll10 
14 NAIl11 
15 615ll15 
16 616l116 
11 618l118 
18 620/720 
19 6311731 
20 632032 
21 633fl33 
22 6331133 

24 6341134 
25 6341734 

26 6341734 
21 6341734 
28 6351135 
29 636l136 
30 636l136 
31 636'736 
32 636l136 
33 636l136 
34 636l136 

35 636l136 
36 636l136 
31 636l136 

39 612042 
40 65W50 
41 656l156 
42 651fl51 
43 658/758 

23 a4n34 

38 ~ i n 4 1  

44 6s9ns9 
45 wn6o 
46 W l 6 0  
41 660/760 
48 666/766 
49 6611167 

51 610l110 
52 670/710 
53 615/115 
54 615fll5 
55 615l115 
56 615l115 
51 

so 6ionio 

TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - Wicers, Exec 
Employee Pensions & Benefits 

Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Lcgsl 

Contractual Services - Mgmt. Fees 

Aqua America Commission s 119 S - 
s - s  - 
s 119 NA 

4 0% Wage increase effective 4/1/08 s 
Market Based Incrcaxs s 

s 
Reduction in Meter Readers s 
Remove Carl Smith Salary ~ Acquisition Related s 
Reduce President Salary s 

s 
s 
s 
s 
s 
16 
s 
s 
s 
s 
s 
s 
s 
s 
S 
s 
s 
s 

S m i c e  Co allocation adjustment for dual WaterlSnver customers S 

Increase in Benefit costshead in 2008 
Remove Prior Period Expenses per StafTAudit Finding No IO 

Remove Prior Period Expenses per Staff Audit Finding No IO 

Remove Excess Costs Charged from Afiliates 
Contractual Services - Testing 
Contractual Services -Other 

ACO allocation adjustment for dual WaterISewer customers 

Eliminate 01s Contractor meter reading 
Remove Prior Period Expenses per StakTAudit Finding No IO 
Disallow Shareholders Services Expenses per Staff Audit Finding 
No I2 

Rental of Buildinfleal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance - Otha 
Advellising Expense 

Adjust fuel to S3.36lgal 

Remove Executive Risk Insurance Expenses 

Remove Advertising Expcnses 
Remove Lobbying Expenses 

Reg. Comm. Exp. - Rate Case Amort 
Reg. Comm. Exp. - Rate Case Otha 
Bad Debt Expense 

Miscellaneous Expense 
Adjustment to Bad Debt 

Normalize Relocation Expenses 
Remove Test Y w  Fines and Penalties 
Remove Prior Period Expenses per StakTAudit Finding No. IO 

s 
s 
s 
s 
s 
s 
s 
s 
s 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

380 
19 

52 
(19) 

(18.219) 

191 

16 

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s 
s -  

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s 
s 
s -  
s 
s -  
s 
D 
s 

58 
59 TOTAL O&M ADJUSTMENTS s (31,224) NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

PRO FORMA ADJUSTMENTS, continued 
Line 
No. Description Water 

I C  DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Usdul) 
2 
3 
4 
5 
6 
7 
8 

9 
IO 
I I  
12 D 
13 
14 
15 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Meter Replacements 
Allocation of new corp. PCs and Network & Telephony enhancements 
Reduce Plant in Service per Staff Audit Finding No. 4 

6 Month Nel Depr (Addns less Retirements) 

Remove Depreciation Expense Allocated from Aqua America per Staff Audit Finding No. 19 

TOTAL 

AMORTIZATION 
Correct Test Year Amortization of CIAC 
Remove U&U Adjustment to Test Year Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Property taxesassociated with 2007 plant additions, allocations, adjustments 
Property taxes sssociated with Pro Forma plant 
Property Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

s 2,123 

s 37 
19 

1.735 
(631 

s 1,729 

s 9,717 
s 9,717 

s (17,655L 

30 
3 I 
32 
33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment s 163,562 
35 
36 B OPERATION & MAINTENANCE EXPENSE 

38 
39 E TAXES OTHER THAN INCOME TAX 
40 RAF on Revenue Adjustment @I 4 5 W h  s 7,360 
41 
42 F INCOME TAX ADJUSTMENT 
43 Rate Year Revenue m Present Rates s I 12,049 
44 Plus Required Revenue Adjustment 163,562 
45 Rate Year Revenue at Proposed Rates s 275.61 I 
46 
47 Less Operating Expenses Before Income Taxes s (266,793) 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

31 Bad Debt Adjustment Due To Proposed Rate Increase s 489 

48 Less Interest E x p s e  (2,9641 
49 Taxable Income $ 5.853 
50 lnwme Tax at Composite Rats of 38575% s 2,258 

53 Income Tax Adjustment for Requested Revenue I"s .3  s 60,066 

51 Less Income Tax at Present Rates 57,808 
52 

54 
55 

Sewer 

NA 
NA 

NA 

NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 

NA 
NA 

NA 
NA 

NA 

NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Leisure Lakes 

Line 2007 2007 

2 A  
3 
4 
5 
6 
7 9  
8 601/701 
9 601/701 

IO 6031703 
11 6041704 
I2 61W710 
13 NAl711 
14 6151715 
IS 616'716 
16 618/718 
17 620/720 
18 631/731 
19 63Z732 
20 6331733 
21 6 W 3 4  
22 634/734 
23 6341734 
24 6351735 
25 636'736 
26 6411741 
27 642!742 
28 650/750 
29 656'756 

31 658/758 
32 6591759 
33 m 7 6 0  
34 w 7 6 6  

36 670/770 
37 6751775 
38 6W775 

39 6751775 

40 
41 
42 
43 

30 .~7/757 

35 a71767 

No. Acct Description Water Sewer 
I TEST YEAR ADJUSTMENTS - 2007 

REVENUES ~ 

Billed less Booked Revenue 
Billed less Booked Revenue 
TOTAL REVENUE ADJUSTMENTS 

S (434) 
S (408) 

f (434) S (4081 

OPERATIONS & MAINTENANCE 
Salares & Wages - Employees Redistribute Admin employee terminations & New Hires S (138) S (134) 

Normalize 4.0'' Wage increase effective 4/1/07 (additional I .@A) 1 I4 89 

Salaries & Wages - Officers, Exec 
Employee Pensions & Benefits 
Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual SCNICCS - Accounting 
Contractual Sewices - Legal 
Contractual Services - Mgmt Fees 

Normalize 2007 Audit Fees 
Normalize L.egal f k s  on Used & Useful 

Contractual Services - Testing 
Contractual Services - Other 
Rental of Buildingkal Prop 
Rental of Equipment 
Transportation Expenses 
Insurance ~ Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp 
Insurance ~ Other 
Advertising Expense 
Reg C o "  Exp -Rate Case Amon 
Reg C o "  Exp - Rate Case Other 
Bad Debt Expense 
Miscellanews Expense Normalize 2007 Intmmpany allocations 

Nwmalize 2007 Intracompany msahc.ation of a/c 426 to 
Operating Expenses 
Normalize 2007 Intercompany misallocation due to Fairways 

344 334 
68 66 

(13.753) (14,487) 
(1%) (191) 

Excess water loss adjustment for Purchased Water, Power, and Chemicals (185) 

TOTAL O&M ADJUSTMENTS S (13,872) S (14,445) 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Leisure Lakes 

2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
11 
12 D 
13 
14 
15 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

Line Pro Forma 
No. Description Water 

I TEST YEAR ADJUSTMENTS - 2007, continued 
DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
Allocation ofCorporate IT 
Allocation of Corp Structures & Improvements 

PSC Depr Rate Correction. D e p  Expn 
PSC Depr Rate Correction, Amort CIAC 
Reduction for NUBU 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 
To rewrd annual amortization of regulatory assets per order PSC-05-I 242-PAA-WS 

TOTAL AMORTEATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjustment 
Property tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENIS 

RAF on Adj’d Rev less RAF Per Books 
On Salary & Wage adjustments explained above 

NU&U portion of Property Taxes 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL MCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

s 2,474 
42 

58 
(2.386) 

(21 I )  
s (22) 

$ 1,344 

s 1.344 

$ (23) 
597 

(23) 
s 55 I 

s 2,073 
s 2,073 

Pro Forma 
SnVer 

$ 2,406 
41 

I82 
(3.103) 
(2,245) 

S (2,719) 

S 1,269 

$ 1,269 

$ (37) 
576 

(750) 
$ (2111 

s 5,444 
s 5,444 

$ (10,6622 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line 
No. Acct Description Water 

I PRO FORMA ADJUSTMENTS 
2 A  
3 
2 
3 
4 
3 B  
4 60lflOl 
5 601flo1 
4 601flOI 
5 601flOI 
6 601flOI 
1 601flOI 
8 6011701 
9 601flOl 
10 601flOl 
I I  6031103 
I2 604/104 

604fl04 
13 6101110 
14 NAll11 
I S  6151715 
16 616'716 

11 6181718 
18 620/720 
19 6311131 
20 632l132 
21 633fl33 
22 633fl33 
23 634fl34 
24 6341134 
25 6341134 

26 634fl34 
21 634fl34 
28 635fl35 
29 636036 
30 636036 
31 636'136 
32 636036 
33 636'136 
34 636036 
35 636'136 

36 636036 
31 636'736 
38 6411741 
39 642l142 
40 650/150 
41 656'156 
42 6511157 
43 658/158 
44 659fl59 
45 66ofl60 
46 660/760 
41 660/760 
48 W 6 6  
49 661fl61 
SO 610/110 
51 6101110 
52 610/110 
53 6151175 
54 6151175 
55 615fllS 
56 615fll5 
51 
58 
59 

REVENUES 

TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employecs 

Salaries & Wages - Officers, Exec 
Employee Pensions & Bendits 

Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased P o w  
Fuel for Purchased Power 

Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 

Contractual Services - Mgmt. Fees 

Contractual Services - Testing 
Contractual Services - Other 

Rental of Buildingkal Rop. 
Rental of Equipment 
Transportation Expenses 
Insurance ~ Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp 
Insurance - Other 
Advertising Expense 

Aqua Amenca Commission 

4 0% Wage increase effective 4/1/08 s 
Market Based Increases s 

s 
Reduction in Meter Readers s 
Remove Carl Smith Salary - Acquisition Related s 
Reduce President Salary s 

s 
s 
s 
s 
s 
S 
s 
s 
s 
S 

s 
s 
s 
s 
S 
s 
s 
s 

Sewce Co allocation adjustment for dud WaterlSewer customen S 

Increase in Benefit costslhcad in 2008 
Remove Prior Period Expenses per Staff Audit Finding No IO 

Adjustment to Fuel for P o w  Production for Fueling Generators 

Remove Pnor Period Expenses per Staff Audit Finding No 10 

Remove Excess Costs Charged from Affiliates 
s 
s 
s 
s 
S 
s 
s 
s 
f 
S 

ACO allocation djustment for dual WaterBewer customers 

Normalize Test Year Contractual Services Other 
Remove Prior Penod Expenses per Staff Audit Finding No IO 
thsallow Shareholders Scrviccs Expenses per Staff Audit Finding 
No. 12 

Adjust fuel to $3.36/gal 

Remove Executive Risk Insurance Expenses 

Remove Advertising Expenses 
Remove Lobbying Expenses 

Reg. Comm. Exp. - Rate Case Amort. 
Reg. Comm. Exp. - Rate Case Otha  
Bad Debt Expense 

Misccllancous Expense 

TOTAL O&M ADJUSTMENTS 

s 14 
s 
s 14 

Adjustment to Bad Debt 

Normalize Relocation Expenses 
Remove Test Year Fines and Penalties 
Remove Prior Penod Expenses per Staff Audit Finding No IO 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

s (15.335) 

SCWa 

s 12 
s -  
s 12 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
$ 
s 

S (12,8901 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

PRO FORMA ADJUSTMENTS, continued 
Line 
No. Description Water 

I C  DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
2 
3 
4 
5 
6 
7 
8 

9 
IO 
11 
I2 D 
13 
14 
15 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Meter Replacements 
Allocation of new wrp. PCs and Network & Telephony enhancements 

6 Month Net Depr (Addns less Retirements) 

Remove Depreciation Expense Allocated from Aqua America per Staff Audit Finding No 19 

TOTAL 

AMORTIZATION 
Correct Test Year Amortization of CIAC 
Remove U&U Adjustment to Test Year Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Proprty taxes associated with 2007 plant additions, allocations, adjustments 
Property taxes associated with Pro Forma plant 
Propcrry Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

s 
308 

s 176 

141 
s 141 

s 37 
3,301 

61 
(117) 

s 3,282 

s 4.730 
s 4,730 

S (7,006L 

30 
3 I 
32 
33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment s 26,879 
35 
36 B OPERATION & MAINTENANCE EXPENSE 
37 Bad Debt Adjustment Due To Proposed Rate Increase s 80 
38 
39 E TAXES OTHER THAN INCOME TAX 

41 
42 F INCOME TAX ADJUSTMENT 
43 Rate Year Revenue at Present Rates s 56,571 
44 Plus Required Revenue Adjustment 26,879 
45 Rate Year Revenue at Proposed Rates s 83,450 
46 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

40 RAF on Revenue Adjustment @ 4 5 W h  s 1.210 

47 Less Operating Expenses Before Income Taxes s (66.454) 
48 Less Interest Expense (5,739) 
49 Taxable Income s 11,257 
50 Income Tax at Composite Rate of 38575% S 4.342 
51 Less Income Tax at Present Rates 5.529 
52 
53 IncomeTax Adjustment for Requested Revenue Increase s 9,871 
54 
55 

Sewer 

NA 
300 

(129) 

S 171 

S 

s 26 
(193) 

59 
52 

s (57) 

S 5,127 
S 5,127 

s (7,649) 

S (816) 

S (21 

s (37) 

S 68,437 

S 67,622 
(8161 

s (64.335) 
(1,142) 

S 2,145 
S 827 

( I  ,127) 

s (300) 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line 2007 
No. Acct Description Water 

1 TEST YEAR ADJUSTMENTS - 2007 
2 A  
3 
4 
5 
6 
7 B  
8 601flOl 
9 601l701 

IO 603fl03 
I I  Wl704 
I2 61W710 
13 NAl711 
14 615l715 
15 616l716 
16 61W718 
17 62W720 
18 631fl31 
19 632!732 
20 6331733 
21 6341734 
22 6341734 
23 634l734 
24 6351735 
25 636l736 
26 6111741 
27 642U42 
28 65W750 
29 656'756 
30 6571757 
31 658l758 
32 6591759 
33 w 7 6 0  
34 666l766 
35 6671767 
36 67W770 
37 679775 
38 6751775 

39 6751775 

40 
41 
42 
43 

REVENUES 
Billed less Booked Revenue 
Billed less Booked Revenue 
TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - ~ i c e r s ,  Exec. 
Employee Pensions & Benefits 
Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Scrvices - Legal 
Contractual Services - Mgmt. Fees 

Contractual Services - Testing 
Contractual Services ~ Other 
Rental of Buildinfleal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance ~ General Liability 
Insurance - Workman's Comp 
Insurance - Other 
Advertising Expcnse 
Reg. Co" .  Exp. - Rate Case Amort. 
Reg. Co" .  Exp. - Rate Case Other 
Bad Debt Expense 
Miscellaneous Expense 

TOTAL O&M ADJUSTMENTS 

s (2.399) 

s (2,399) 

Redistribute Admin employee terminations & New Hires s (268) 
Normalize 4 G% Wage increase effective 411107 (additional 1 0%) 209 

Normalize Lake Suzy Purchased Water 

Normalize 2007 Audit Fees 
Normalize Legal fees on Used & Useful 

Normalize Lake Suzy land rentlsalc 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocation of d c  426 to 
Operating Expenses 
Normalire 2007 Intercompany misallocation due to Fairways 

44.743 

670 
132 

s 62.1 IO 

2007 
Sewer 

$ (3,183) 
S (3,183) 

s 

S (91,503) 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line Pro Forma 

2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
I 1  
12 D 
13 
14 
15 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

No. Description Water 
1 TEST YEAR ADJUSTMENTS - 2007, continued 

DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
Allocation of Comorate IT s 4.821 
Allocation ofCorp Structures & Improvements 

PSC Depr Rate Correction, Depr Expn 
PSC Depr Rate Correction, Amort ClAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll taxadjustment 
Properly tax adjustment 
Property tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj'd Rev less RAF Per Bwks 
On Salary & Wage adjustments explained above 

NU&U portion of Property Taxes 

INCOME TAXES 
Income tax impact of the adjustments to pcr book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

83 

s 

(2,424) 
s ( I  ,448) 

s (24.51 I )  
s (24.51 I )  

s 26,663 

Pro Forma 
Sewer 

$ 2.304 
40 

(I 0,125) 
2,995 

$ (4,786) 

s 

16 (143) 
490 

s 347 

$ 28,927 
S 28,927 

$ (67,0151 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Lake Suzy 

Line 
No A d  Description Water 

I PRO FORMA ADJUSTMENTS 
2 A  
3 
2 
3 
4 
3 B  
4 601/701 
5 601/701 
4 601/701 
5 601/701 
6 601/701 
1 601/701 
8 601/701 
9 601/701 
IO 6011101 
I I  6031103 
12 w 1 0 4  

6041104 
13 6101710 
14 NA1111 
15 6151715 
16 616l116 

11 618/118 
18 62W120 
19 6311131 
20 632/732 
21 6331133 
22 6331133 
23 6341134 
24 634ll34 
25 6341134 

26 6341134 
21 6341134 
28 6351135 
29 636l136 
30 636l136 
31 636l136 
32 636l736 
33 636l136 
34 636l736 
35 636l136 
36 636'736 

3 1  636ll36 
38 6411741 
39 642l742 
40 65W750 
41 656l156 
42 6511151 
43 658/158 
44 6591159 
45 w160 
46 w160 
41 6601160 
48 W 6 6  
49 6611161 
50 6101710 
51 6101110 
52 610/710 
53 615l175 
54 6151115 
55 6151175 
56 6151115 
51 
58 
59 

REVENUES 

TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - OfXcers, Exec. 
Employee Pensions & Bendits 

Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 

Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 

Contractual Services - Mgmt. Fccs 

Contractual Services - Testing 
Contractual Services - Other 

Rental of BuildinglReal Prop. 
Rental of Equipment 
Transportation Expmses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advertising Expmse 

Reg. Comm. Exp. - Rate Case Amort. 
Reg. Co".  Exp. ~ Rate Case Other 
Bad Debt Expense 

Miscellaneous Expense 

TOTAL O&M ADJUSTMENTS 

Aqua America Commission 

4 oo/o Wage increase effective 411108 
Market Based Increases 

Reduction in Meter Readers 
Remove Carl Smith Salary - Aquisition Related 
Reduce President Salary 

Increase in Benefit costshead in 2008 
Remove Prior Period Expenses per Staff Audit Finding No IO 
Remove Lake Suzy Purchased Water rate increaw 

Adjustment to Fuel for Power Production for Fueling Generators 

s 143 
s 
s 143 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

s 
s 
s 
s 
$ 
s 
s 
s 

Service Co allocation adjustment for dual WaterISewer customers S 

s 
s 
s 
s 
$ 
s 
s 
s 
s 
S 
S 

Reduction per Staff Audit Finding No 15 

Remove Pnw Period Expmses per Staff Audit Finding No I O  

Remove Excess Costs Charged from AiXliates 
Reduction per StaKAudit Finding No 16 

ACO allocation adjustment for dual WaterISewer customers 

Eliminate 01s Contractor meter reading 

Reduction per StaKAudit Finding No 16 
Remove Prior Period Expenses per Staff Audit Finding No IO 
Disallow Shareholders Services Expenses per Staff Audit Finding 
No 12 
Adjustment to D d C r r e d  Maintenance s 

Adjust fuel to $3 361gal 

s 
s 
s 
s 

Remove Executive Risk Insurance Expmses 

Remove Advertising Expmses 
Remove Lobbying Expenses 

s 
s 
s 

Adjustment to Bad Debt s 
s 

Normalize Relocation Expenses s 
Remove Test Year Fines and Penalties s 
Remove Prior Period Expenses per StatTAudit Finding No IO S 

s (49,142) 

Sewer 

s 68 
s -  
s 68 

s 
s 
s 
s 
s 
s 
s 
S 
s 
s 
S 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

S 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

$ (18,594) 

107 of 232 



Docket No 080121-WS 
Kimberly H Dismukes 
Exhibit No KHD-I 
Schedule 29 
Page 4 of 4 
Revised 

Aqua Utilities Florida, Inc 
Expense Adjustments 

PRO FORMA ADJUSTMENTS. continued 
Line 
No. Description Water Sewer 
I C  DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
2 
3 
4 
5 
6 
7 
8 

9 
IO 
I I  
12 D 
13 
14 
I5 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Meter Replacements 
Allofation of new corp. PCs and Network & Telephony enhancements 
Reduce Plant in Service per Staff Audit Finding No. 1 

6 Month Net Depr (Addns less Retirements) 

Remove Depreciation Expmse Allocated from Aqua America per Staff Audit Finding No. 19 

TOTAL 

AMORTIZATION 
C o w  Test Year Amortization of ClAC 
Remove U&U Adjustment to Test Year Amortization of ClAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Properly taxes associated with 2007 plant additions. allacations. adjustments 
Property taxes associated with Pro Forma plant 
Properly Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

5 - NA 
60 1 287 

(10.229) 

5 (9,887) S (35,9831 

5 - S  

$ 68 S 74 
1.362 (2,080) 
(6.900) 56 
646 

5 (4,822) f (1,9491 

5 29,815 S 30,443 
5 29,815 $ 30.443 

5 (34,636) $ (26.083r 

30 
3 I 
32 
33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment 5 31,263 $ (219,621) 
35 
36 B OPERATION & MAINTENANCE EXPENSE 
37 Bad Debt Adjustment Due TO Propod Rate Increase 5 93 S (657) 
38 
39 E TAXES OTHER THAN INCOME TAX 
40 RAF on Revenue Adjustment @ 
41 
42 F INCOME TAX ADJUSTMENT 
43 Rate Year Revenue at Present Rates 5 328,223 S 370,970 
44 Plus Required Revenue Adjustment 3 I ,263 (219,621) 
45 Rate Year Revenue at Proposed Rates 5 359,485 S 151,348 
46 
47 Lcss Operating Expenses &fore Income Taxes 5 (368.364) S (165,282) 

49 Taxable Income 5 (6,148) S (9.380) 
Income Tax at Composite Rate of 38575% S (2,372) S (3.618) 50 

51 Less Income Tax at Present Rates 13,853 (77,035) 
52 
53 Income Tax Adjustment for Requested Revenue Increase 5 11,481 S (80,6531 
54 
55 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

4 5 W h  s 1,407 S (9,883) 

48 Lns Interest Expse  2,730 4,554 
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Aqua Utilities Florida, h e .  
Expense Adjustments 

2007 2001 Line 

I 
No Acct Description Water SnVer 

TEST YEAR ADJUSTMENTS - 2007 
2 A  
3 
4 
5 
6 
7 B  
8 601/701 
9 601/701 

IO 603/703 
I I  6041704 
12 6101710 
13 N A n l l  
14 615/715 
15 61W716 
16 61W18 
17 6201720 
18 6311731 
19 632l732 
20 6331733 
21 6341734 
22 6341734 
23 6341734 
24 6351735 
25 636/736 
26 6411141 
27 642l742 
28 65W750 
29 656/756 
30 6571757 
31 658/758 
32 6591759 
33 w 6 0  
34 w 7 6 6  
35 667/767 
36 67W770 
31 6751775 
38 6 7 ~ 7 5  

39 6751775 

40 
41 
42 
43 

REVENUES 
Billed less Booked Revenue 
Billed less Booked Revenue 
TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - OiXcers, Exec. 
Employee Pensions & Benefits 
Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Mgmt. Fees 

Contractual Services - Testing 
Contractual Services - Other 
Rental of BuildingReaI Prop 
Rcntal of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp 
Insurance ~ Other 
Advertising Expense 
Reg C o "  Exp - Rate Carc Amort 
Reg Comm Exp - Rate Case Other 
Bad Debt Expense 
Misallaneous Expense 

TOTAL O&M ADJUSTMENTS 

s ( 2 5 )  
S (256) 

s (25) $ (256) 

Normalize 2007 employee terminations & New Hires s (1.981) S (15) 
Normalize 4.0% Wage increase effective 411107 (additional 1 .I%) 63 82 

Normalize 2007 Audit Fees 
Normalize Legal fees on Used & Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocation of a/c 426 to 
Operating Expenses 
Normalize 2007 Intercompany misallocation due to Fairways 

s (1,560) S (3,624) 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Morningview 

2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
I I  
12 D 
13 
14 
15 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

Line Pro Forma Pro Forma 
No. Description Water Sewer 

1 TEST YEAR ADJUSTMENTS - 2007, continued 
DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
Allocation of Corporate IT s 324 S 307 
Allocation of C o p  Structures & Improvements 6 5 

PSC Depr Rate Correction, Depr Expn 
PSC Depr Rate Correction, Amort CIAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 
To record annual amortization ofregulatory assets per orda PSC-05-1242-PAA-WS 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjustment 
Property tax adjustment 
TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj'd Rev less RAF Per Books 
On Wary & Wage adjustments explained above 
Distributing from Water to Water & Sewer 
NU&U portion of Property Taxes 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

77 1.250 
309 578 

(l.850) (5,820) 
s (1,135) S (3,680) 

s 263 S 202 

s 263 S 202 

s (1) s (11) 
(73) 74 

(777) (228) 
(1.338) 1,338 

s (2,190) $ 1,173 

s 1,389 $ 1,963 
s 1.389 S 1,%3 

S (3.233) S (3,966) 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line 
No. Acct Description Water Sewer 

I PRO FORMA ADJUSTMENTS 
2 A  
3 
2 
3 
4 
3 B  
4 6011701 
5 601/701 
4 60l/70l 
5 601/701 
6 601/701 
7 601/701 
8 601/701 
9 601/701 
IO 601l701 
11 6031703 
12 6041704 

604l704 
13 610/110 
14 NAl711 
15 6l5/715 
16 616/716 
17 618/718 
18 620/720 
19 6311731 
20 632!732 
21 6331133 
22 6331733 
23 634734 
24 6341734 
25 6341734 

26 634734 
21 6341734 
28 6351735 
29 636l136 
30 636l736 
31 636J736 
32 636/736 
33 636l736 
34 636ll36 

35 636/736 
36 636/736 
37 636/736 
38 6411741 
39 642!742 
40 650/750 
41 656056 
42 65in57 
43 6sw7sa 
44 659fl59 
45 w 7 6 0  
46 66ol760 
47 W 7 6 0  
48 w 1 6 6  
49 6671767 
50 6701170 
51 67W70 
52 670/770 
53 6751175 
54 67Y775 
55 6751775 
56 6751775 
51 
58 
59 

REVENUES 

TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - Oficers. Exee 
Employee Pensions & Benefits 

Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased P o w  
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engincenng 
Contractual Services - Accounting 
Contractual Services - legal 

Contractual Services - Mgmt. Feu  

Contractual Services - Testing 
Contractual Services - Other 

Rental of Building/Real Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance ~ Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advertising Expensc 

Reg. Co" .  Exp. - Rate Case Am&. 
Reg. Co" .  Exp. - Rate Case Other 
Bad Debt Expcnx 

Miscellaneous Expense 

TOTAL W M  ADJUSTMENTS 

Aqua America Commissim 

4 C% Wage increase effective 4/1/08 
Market Based Increases 
Lake County Facility operator II 

Reduction in Meter Readers 
Remove Carl Smith Salary - Acquisition Related 
Reduce President Salary 

Increase in Benefit costshead in 2008 
Remove Prior Period Expenses per StatT Audit Finding No. IO 

Reduction per Staff Audit Finding No 16 

Reduction per Staff Audit Finding No 16 

Remove Prior Period Expenses per Staff Audit Finding No. IO 

s IO s 9 
s - s  - 
s 10 s 9 

s 
s 
s 
s 
$ 
$ 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
$ 
s 
s 
s 
s 
s 
s 
s 

Service Co allocation acjustment for dual WaterlSewer customers S 

s 
s 
s 
s 
S 
s 
s 
$ 
S 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

Remove Advertising Expenses s 
Remove Lobbying Expenses s 

s 
s 
s 
s 

Adjustment to Bad Debt s 
s 

N m a l i l e  Relocation Expcnscs s 
Remove Test Year Fines and Penalties s 
Remove F'nor Period Expenses pa Staff Audit Finding No IO S 

Remove Excess Costs Charged from Afiliates 

ACO allocation adjustment for dual WaterlSewer customers 

Remove Pnor Period Expenses pa StatTAudit Finding No I O  
Disallow Shareholders Services Expenses per SlatTAudit Finding 
No 12 

Adjust fuel to $3 36Igal 

Remove Executive Risk Insurance Expenses 

s (1,248) 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

s 
s 
s 
s 
s 
s 
s 
s 
s 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
$ 
s 
s 
s 

$ (1,0161 
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Aqua Utilities Florida, Ioc. 
Expense Adjustments 

PRO FORMA ADJUSTMENTS. continued 
Line 
No. Description Water Sewer 

I C  DEPRECIATION NET OF AMORTIZATION OF ClAC (Used & Useful) 
2 
3 
4 
5 
6 
7 
8 

9 
I O  
II 
12 D 
13 
14 
15 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Meter Replacements 
Allocation of new corp. PCs and Network & Telephony enhancements 

6 Month Net Depr (Addns less Retirements) 

Remove Depreciation Expcnse Allocated from Aqua America per Staff Audit Finding No. I9 

TOTAL 

AMORTIZATION 
Correct Test Year Amortization of CIAC 
Remove U&U Adjustment to Test Year Amortization of ClAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Property taxes associated with 2007 plant additions, ellocations, adjustments 
Property taxes associated with Ro Forme plant 
Property Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

5 141 NA 
40 38 

5 164 s 22 

30 
3 I 
32 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment 
35 
36 B OPERATION & MAINTENANCE EXPENSE 
37 
38 
39 E TAXES OTHER THAN INCOME TAX 
40 RAF on Revenue Adjusbnent@ 
41 
42 F INCOME TAX ADJUSTMENT 
43 Rate Year Revenue at Present Rates 
44 Plus Required Revenue Adjustment 
45 Rate Year Revenue at Proposed Rates 
46 
47 Less Operating Expenses Before Income Taxes 
48 Less Interest Expense 
49 Taxable Income 
50 
51 
52 
53 
54 
55 

Bsd Debt Adjustment Due To Proposed Rete Increase 

Income Tax at Composite Rate of 
Less Income Tax at Resent Rates 

Income Tax Adjwtmmt for Requested Revenue Increase 

5 23 
364 
135 

(268) 
5 255 

5 316 
5 316 

5 (695) 

5 7,644 

5 23 

4.5ooD/o s 344 

5 17.454 
7,644 

5 25,098 

5 (21,597) 
( I  , I  98) 

5 2,302 
38.575% S 888 

1,919 

5 2,807 

5 35 
(96) 

8 
15 

5 (381 

s 566 
s 566 

s (841) 

s 7,843 

5 23 

s 353 

S 21,570 
7.843 

S 29.413 

S (27.889) 

$ 9 9 0  
S 382 

2,498 

$ 2.880 

(5341 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line 2007 
No. A a t  Description water 

1 TEST YEAR ADJUSTMENTS - 2007 
2 A  
3 
4 
5 
6 
7 B  
8 601flOI 
9 60lflOl 

IO 6031103 
11 6041704 
12 61W710 
13 NAfl l l  
14 615fl15 
IS 616/716 
16 6181718 
17 62W720 
18 631fl31 
19 632032 
20 6331133 
21 634/734 
22 6341734 
23 6341734 
24 6351135 
25 636/736 
26 641fl41 
21 647J742 
28 65Wl.50 
29 656/756 
30 657fl57 
31 65W58 
32 659R59 
33 660n60 
34 m66 
35 6671767 
36 67W770 
37 6751775 
38 675/775 

39 6751775 

40 
41 
42 
43 

REVENUES 
Billed less Booked Revenue 
Billed less Booked Revenue 
TOTAL REVENUE ADNSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - Oficers, Exec. 
Employee Pensions & Benefits 
Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Mgmt. Fces 

Contractual Services - Testing 
Contractual Services - Other 
Rental of Buildinflcal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance ~ Other 
Advertising Expense 
Reg. Comm. Exp. - Rate Case Am&. 
Reg. Comm. Exp. - Rate Case Otha 
Bad Debt Expmse 
Miscellaneous Expense 

TOTAL. O&M ADJUSTMENTS 

Redistribute Admin employee terminations & New Hires s (863) 
Normalize 4 C% Wage increase effective 4/1/01 (additional 1 G%) 1,373 

Normalize 2007 Audit Fees 
Normalize Lqal fees on Used & Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocation of a/c 426 to 
Operating Expenses 
Normalize 2007 Intercompany misallocation due to Fairways 

2,156 
426 

s 82,168 

2007 
sewer 

NA 
NA 

s -  

NA 
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Aqua Utilities Florida, h e .  
Expense Adjustments 

Line Pro Forma 
No. Description Water 

1 TEST YEAR ADJUSTMENTS - 2007, continued 
2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
I I  
12 D 
13 
14 
15 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
Allocation of Corporate IT 
Allocation of C o p  Structures & Improvements 
PSC Audit Adjustments 
PSC Depr Rate Correction, Depr Expn 
PSC Depr Rate Correction, Amort CIAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

s 15,512 
266 

(3,598) 
(12,335) 
(6,094) 

s (6,248) 

AMORTIZATION 
s 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjustment 
Property tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj’d Rev less RAF Per Books 
On Salary & Wage adjustments explained above 

NU&U portion of Property Taxes 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

t 

(1,393) 
s 2,038 

s (44,966L 
s (44,966) 

s 33,591 

Pro Forma 
Sewer 

NA 
NA 
NA 
NA 
NA 
NA 
NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
NA 

NA - 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line 
No Acct Description Water Sewer 

I PRO FORMA ADJUSTMENTS 
2 A  REVENUES 
3 Aqua America Commission s 461 S 

3 TOTAL REVENUE ADNSTMENTS s 461 NA 
4 
3 B  OPERATIONS & MAINTENANCE 
4 601flOl Salmes & Wages - Employees 4 0% Wage increase effective 4/1/08 s 4,161 S - 
5 601flOl Markct Based Increases s 2,880 S - 
5 601flOl Reduction in Meter Readers s (8,017) S - 
6 6011701 Remove Carl Smith Salary -Acquisition Rdated s (4,481) S - 
7 601flOl Reduce President S a l q  s (2,079) S - 

2 s - s  - 

4 601flOl s - s  - 

8 601flOl s - s  - 
9 601flOl s - s  - 
IO 601/701 s - s  - 
I I 6031703 Manes & Wages - Oficers, Exec s - s  - 

604/704 Remove Prior Period Expenses per Staff Audit Finding No IO f (74) s - 
13 610/710 Purchased Water I Sewer Treatment s - s  - 
14 NA f l l  I Sludge Removal Expense s - s  - 
15 615fl15 PurchasedPowa s - s  - 

12 604fl04 Employee Pensions & Benefits Increase in  Benefit costs/head in 2008 s 3,675 S - 

16 616'716 Fuel for Purchased Power Adjustment to Fuel for P o w  Production for Fueling Generators $ (1,336) S - 
17 618/718 
18 6201720 
19 6311731 
20 632/732 
21 6331733 
22 6331733 
23 6341734 
24 634/734 
25 634fl34 

Chemicals s 
Materials & Supplies 16 
Contractual Services - Engineering s 
Contractual S e ~ i c e ~  - Accounting s 
Contractual Services - Legal S 

Contractual Services - Mgmt Fees 

Remove Prior Period Expenses per Staff Audit Finding No IO (30) 
s 
s 
s 

Service Co allocation adjustment for dual WaterlSewer customers $ (2,911) 

26 6341734 
27 6341734 
28 635fl35 Contractual S~NICCS - Testing 
29 6364736 Contractual Services - Other 
30 636'736 
31 636'736 
32 6 3 0 3 6  
33 6 3 0 3 6  
34 636'736 

35 6 3 0 3 6  
36 636'736 
37 636'736 
38 641/741 Rental ofBuildingReal Prop 
39 643742 Rental of Equipment 
40 650/750 Transportation Expenses 
41 656'756 Insurance - Vehicle 
42 6571757 Insurance -General Liability 
43 658/758 Insurance - Workman's Comp 
44 6591759 Insurance-Other 
45 660/760 AdvertisingExpense 
46 W 7 6 0  
47 66wi.60 
48 W 7 6 6  Reg C o "  Exp -Rate Casc A" 
49 6671767 Reg Comm Exp - Rate Case Other 
50 670/770 Bad Debt Expense 
51 670/770 
52 67W770 
53 67Y775 Misullaneous Expense 
54 6751775 
55 6751775 
56 6751775 
57 
58 
59 TOTAL O&M ADJUSTMENTS 

Remove Excess Costs Charged from Affiliates 
s 
s 
s 
s 
S 
s 
s 
$ 
$ 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

Remove Advertising Expenses s 
Remove Lobbying Expenses s 

s 
s 
s 
s 

Adjustment to Bad Debt s 
s 

Normalize Relocation Expenses s 
Remove Test Year Fines and Penalties s 
Remove Pnor Period Expenses per Staff Audit Finding No IO S 

ACO allocation adjustment for dual WaterlSewer customers 

Eliminate 01s Contractor meter reading 
Remove Prior Period Expenses per Staff Audit Finding No IO 
Didlow Shareholders Services Expenses per StafTAudit Finding 
No 12 

Adjust fuel to $3 36Igal 

Remove Executive Risk Insurance Expenses 

(70,622) 

3.067 

(594) 

s -  
s -  
s -  
s 
s 
s -  
s -  
s -  
s -  

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
$ 7  

s -  
s -  
s 
s -  
s -  
s -  
s -  
s -  
s 
s 
s -  
s -  

s (91,094) NA 
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Aqua Utilities Florida, h e .  
Expense Adjustments 

PRO FORMA ADJUSTMENTS. continued 
Line 
No. Description Water 

I C  DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
2 
3 
4 
5 
6 
7 
8 

9 
IO 
11 
12 D 
13 
14 
I5 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Meter Replacements 
Allocation of new corp. PCs and Network & Telephony enhancements 

6 Month Net Depr (Addns less Retirements) 

Remove Depreciation Expense Allocated from Aqua America per Staf?'Audit Finding No. 19 

TOTAL 

AMORTIZATION 
Correct Test Year Amort idon  of CIAC 
Remove U&U Adjustment to Test Year Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Propelty taxes associated with 2007 plant additions, allocations, adjustments 
Prcpwty taxes associated with Pro Forma plant 
Property Tax adjustment for Non-Urd & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

S 
1.933 

s 1,102 

s 

s 547 
5,331 
379 
(626) 

s 5,632 

s 33,692 
s 33,692 

s (50,668) 

30 
31 
32 
33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment s 94,238 
35 
36 B OPERATION & MAINTENANCE EXPENSE 

38 
39 E TAXES OTHER THAN INCOME TAX 
40 RAF on Revenue Adjustment @ 4.500% s 4,241 
41 
42 F INCOME TAX ADJUSTMENT 
43 Rate Year Revenue at Present Rates s 512,335 
44 Plus Required Revenue Adjustment 94,238 
45 Rate Year Revenue at Proposed Rates s 606,572 
46 
47 Less Operating Expenses Before Income Taxes S (518,189) 
48 Less Interest Expcnr (30,571) 
49 Taxable Income s 57,812 
50 Income Tax at Composite Rate of 38.575% s 22.301 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

37 Bad Debt Adjustment Due To Proposed Rate Increase s 282 

51 
52 
53 
54 
55 

~ c s s  Income  ax *Present Rates 

lnwme Tax Adjustment for Requested Revenue Increase 

12,306 

S 34,608 

Sewer 

NA 
NA 

NA 

NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 

NA 
NA 

NA 
NA 

NA - 
NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 
NA 
N A  
NA 

NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Orange HilVSugar Creek 

Line 
No. Acct Dcscription 

I TEST YEAR ADJUSTMENTS - 2007 
2 A  REVENUES 
3 Billed less Booked Revenue 
4 Billed less Booked Revenue 
5 TOTAL REVENUE ADJUSTMENTS 
6 
7 B  OPERATIONS & MAINTENANCE 
8 601flOI Salaries & W a p  - Employees 
9 601fl01 

IO 6031703 
I 1  6041704 
I2 610/710 
13 NAl711 
14 615l715 
IS 6164716 
16 618/718 
17 6201720 
18 6311731 
19 632/732 
20 6331733 
21 6341734 
22 634734 
23 634/734 
24 639735 
25 6364736 
26 641fl41 
21 642i742 
28 65W750 
29 6564756 
30 6571757 

32 6591759 
33 w 7 6 0  
34 666l766 
35 6671767 
36 6701770 
37 67Sfl15 

31 6sa17sa 

3a 67~177s 

Manes & Wages - Officers, Exec 
Employee Pensions & Benefits 
Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Mgmt Fees 

Contractual Services - Testing 
Contractual Services - Other 
Rental of Buildinfleal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance ~ Gaeral Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advertising Expense 
Reg. Comm. Exp. - Rate Case Amort. 
Reg. Comm. Exp. - Rate Case Other 
Bad Debt Expcnse 
Miscellaneous Expense 

39 6751775 

40 
41 
42 TOTAL O&M ADNSTMENTS 
43 

2007 2007 
Water SnuCr 

s (422) 
NA 

s (422) NA 

Normalize 2007 employee terminations & New Hires s 330 $ - 
Normalize 4.0./0 Wage increase effective 4/1/07 (additional I.@??) 168 

Normalize 2007 Audit Fees 
Normalize Legal fees on Used & Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocation of d c  426 to 
Operating Expenses 
Normalize 2007 Intercompany misallocation due to fairways 

288 
57 

s (38,530) NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Orange HilVSugar Creek 

Line Pro Forma 
No. Description Water 

I TEST YEAR ADJUSTMENTS - 2007. continued 
2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
I I  
12 D 
13 
14 
15 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 
PSC Audit Adjushnents 
PSC Depr Rate Correction, Depr Expn 
PSC Depr Rate Correction, Amort CIAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 
To record annual amortization of regulatory assets per orda PSC-05-1242-PAA-WS 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adJUStIllCIlt 
Payroll tax adjustment 
Property tax adjustment 
Prop@ tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj'd Rev less RAF Per Books 
On Salary & Wage adjustments explained above 

NU&U portion of Propcrty Taxes 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

s 2,073 
36 

153 
1.656 

(3,081) 
s 837 

s 

s (19) 
547 

(1.046) 
s (518) 

s 23,653 
s 23,653 

Pro Forma 
S W  

NA 
NA 
NA 
NA 
NA 
NA 
NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
NA 

NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Orange AilVSugar Creek 

Line 
No A m  k n p t i o n  Water Sewer 

I PRO FORMA ADJUSTMENTS 
2 A  REVENUES 
3 Aqua Amenca Commission s 62 $ - 
2 s - s  - 
3 TOTAL REVENUE ADJUSTMENTS s 62 NA 
4 
3 B  OPERATIONS & MAINTENANCE 
4 601/701 Salaries& Wages- Employees 4 OD/. Wage increase dfcctive 411108 s so9 s - 
5 6011701 Market Based Increases s 405 S - 
4 6011101 s - s  - 
5 6011701 Reduction in Meter Readers s (855) s - 
6 601/701 RemoveCarl Smith Salary -Acquisition Related s (599 )  s - 
7 60l/70l Reduce President Salary s (218) s - 
8 6011701 s - s  - 
9 601/701 s - s  - 
I O  601/701 s - s  - 
1 I 603/703 Salaries & Wages ~ Officers, Exec s - s  - 
I2  6041704 Employee Pensions & Benefits Increase in Benefit costs/head in 2008 s 493 s - 

6041704 Remove Prior Period Expenses per Staff Audit Finding No IO S (IO) s - 
13 610/710 Purchased WaterISewerTrcatment s - s  - 
14 NA 171 I Sludge Removal Expense s - s  - 
I5 61 517 15 Purchased Power Adjustment to Chemicals and Purchased Power for Flushing S (141) S - 
16 6164116 Fuel for PurchasedPower s - s  - 
17 618/718 Chemicals Adjustment to Chemicals and Purchased Power for Flushing $ (70) S - 
I8 620/120 Materials & Supplies s - s  - 
19 6311731 Contractual Services- Enginemng s - s  - 
20 632/732 Contractual Services - Accounting s - s  - 
21 633/733 Contractual Services - L&gal Remove Prior Period Expenses per StatTAudit Finding No IO $ (4) s - 
22 6331733 s - s  * 

23 6341134 Contractual Services - Mgmt Fem s - s  
24 6341134 s - I  - 
25 634n34 Service Co allocation adjustment for dual WaterlSewer customers S (389) s - 
26 6341734 
27 634ll34 
28 6351735 
29 6 3 0 3 6  
30 6364136 
31 6364136 
32 6364736 
33 6364736 
34 6364136 

35 6364736 
36 6364736 
31 6364136 
38 6411741 
39 642l142 
40 650/150 
41 6564756 
42 6511157 
43 658/158 
44 6591759 
45 W l 6 0  
46 W l 6 0  
41 W 7 6 0  
48 666'766 
49 6611167 
50 61W770 
51 670/770 
52 610/770 
53 6151175 
54 6151775 
55 6751775 
56 6151175 
51 

Remove Excess Costs Charged from Affiliates 
Contractual Services -Testing 
Contractual Services - Other 

ACO allocation adjustment for dual WaterBewer customers 

Eliminate 01s Contractor meter reading 
Remove Prior Period Expenses per Staff Audit Finding No I O  
Disallow Shareholders Services Expenses per Staff Audit Finding 
No 12 

Rental of Buildinfled Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance ~ Other 
Advertising Expense 

Adjust fuel to S3.361gal 

Remove Executive Risk Insurance Expenses 

Remove Advertising Expenses 
Remove Lobbying Expenses 

Reg. Comm. Exp. - Rate Case Amort 
Reg. Comm. Exp. - Rate Case Other 
Bad Dcbt Expense 

Miscellaneous Expense 
Adjustment to Bad Debt 

Normalize Relocation Expenses 
Remove Test Year Fines and Penalties 
Remove Prior Period Expenses per Staff Audit Finding No 10 

s 
s 
s 
s 
s 
s 
s 
s 
s 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

(338) 

410 

(79) 

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
S 

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s 
s -  
s -  
s -  
E 
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  

58 
59 TOTAL O&M ADNSTMENTS s (14,543) NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

PRO FORMA ADJUSTMENTS, continued 
Line 
No. Description Water 

I C  DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
2 
3 
4 
5 
6 
7 
8 

9 
IO 
I I  
I2 D 
13 
14 
15 
16 
17 E 
I8 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Mclcr Replacements 
Allocation of new corp. PCs and Nctwork & Telephony enhancements 

6 Month Net Depr (Addns less Retirements) 

Remove Depreciation Expense Allocated from Aqua America per Staff Audit Finding No. I9 

TOTAL 

AMORTIZATION 
Correct Test Year Amortization of CIAC 
Remove U&U Adjustment to Test Yeas Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Property taxes associated with 2007 plant additions, allocations, adjustments 
P r o m  taxes a ~ ~ ~ i a t e d  with Pro Forma plant 
Property Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

$ 390 
258 

$ (899) 

$ 71 

379 
(74) 

(125) 
s 25 I 

s 5,552 
s 5,552 

s (9,1001 

30 
3 I 
32 
33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment s 15,713 
35 
36 B OPERATION & MAINTENANCE EXPENSE 

38 
39 E TAXES OTHER THAN INCOME TAX 
40 RAF on Revenue Adjustment @ 4 5 W A  s 707 
41 
42 F INCOME TAX ADJUSTMENT 
43 Rate Year Revenue at Present Rates s 5 1,680 
44 Plus Required Revenue Adjustment 15,713 
45 Rate Year Revenue at Proposed Rates s 67,393 
46 
41 Lcss Operating Expenses Before Income Taxes s (59.294) 
48 Less Interest Expmse (2,817) 
49 Taxable Income s 5.282 
50 Income Tax at Composite Rate of 38575% $ 2,037 
51 Lcss Income Tax at Present Rates 3,733 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

37 Bad Debt Adjustment Due To Proposed Rate Increase s 47 

52 
53 
54 
55 

Income Tax Adjustment for Requested Revenue Increase s 5,770 

SeWer 

NA 
NA 

NA 

NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 

NA 
NA 

NA 
NA 

NA 

NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustmenb 

Line 2007 2007 
No. Acct Description Water Sewer 

I TEST YEAR ADJUSTMENTS - 2007 
2 A  
3 
4 
5 
6 
7 B  
8 6011701 
9 601/701 

IO 6031703 
11 6041704 
12 6101710 
13 NA/711 
14 6151715 
15 616/716 
16 618/718 
17 62W20 
18 6311731 
19 632l732 
20 6331733 
21 63034 

23 63034 

25 636/736 
26 6411741 
27 64Z742 
28 65W50 
29 656/756 
30 6571757 
31 658/758 
32 6591759 
33 w 7 6 0  
34 666/766 
35 6671767 
36 67W770 
37 6751775 

22 6341734 

24 635173s 

38 6751775 

39 6751775 

40 
41 
42 
43 

REVENUES 
Billed less Booked Revenue 
Billed less Booked Revenue 
TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - Ofilcers, Exec. 
Employee Pensions & Benefits 
Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - 
Contractual Services - Mgmt. Fees 

Contractual Services -Testing 
Contractual Services - Other 
Rental of Building/Real Prop 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman’s Comp 
Insurance - Other 
Advertising Expense 
Reg C o ”  Exp - Rate Case Amort 
Reg C o ”  Exp -Rate Case Other 
Bad Debt Expense 
Miscellaneous Expense 

s (532) 
NA 

s (532) NA 

Normalize 2007 employee terminations & New Hires s (311) S - 
Normalize 4 0% Wage increase effective 4/1/07 (additional 1 C??) 129 

Normalize Oakwood Purchased Water 

Normalize 2007 Audit Fees 
Normalize Legal fees on Used & Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocation of d c  426 to 
Operating Expenses 
Normalize 2007 lntemmpany misallocetion due to Farnvays 

Excess water loss adjustment for Purchased Water. Power, and Chemicals 

TOTAL O&M ADJUSTMENTS 

3,420 
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Aqua Utilities Florida, he. 
Expense Adjustments 

Line Pro Forma 
No. Description Water 

I TEST YEAR ADJUSTMENTS - 2007. continued 
2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
I I  
12 D 
13 
14 
15 
16 
17 
I8 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
21 
28 
29 
30 

DEPRECIATION NET OF AMORTIZATION OF CIAC (used useful) 
Allocation of Corporate IT 
Allocation of Corp Structures C Improvements 
PSC Audit Adjustments 
PSC Depr Rate Correction, Dep Expn 
PSC Depr Rate Correction, Amon CIAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 
To record annual amortization of regulatoq ass*s per order PSC-05-1242-PAA-WS 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjustment 
Property tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj’d Rev less RAF Per Books 
On Salary & Wage adjustments explained above 

NULU portion of Property Taxes 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

s 1.97 I 
34 

351 
(12) 

( 170) 
s 2, I74 

s 1.156 

s 1,156 

s (231 
470 

(42) 
s 405 

s ( I  ,965) 
s ( I  ,%S) 

s 1,699 

Pro Forma 
Sewer 

NA 
NA 
NA 
NA 
NA 
NA 
NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
NA 

NA - 
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Aqua Utilities Florida, he.  
Expense Adjustments 

Line 
No. A m  Description 

1 PRO FORMA ADJUSTMENTS 
2 A  
3 
2 
3 
4 
3 B  
4 m i n o 1  
s 6o ino i  
4 mnoi 
s 6o ino i  
6 .wino1 
7 m i n o 1  
8 6o ino i  
9 6o ino i  
IO 601/701 
I I  603/703 
12 604l7O-l 

13 610/710 
14 NAl711 
IS 615l715 
16 616'716 
17 618l718 
I8 62W720 
19 631n31 
20 63Y132 
21 6331133 
22 6331133 
23 634l134 
24 6341734 
25 6341734 

26 634ll34 

28 635n35 
29 636'136 
30 636'136 
31 636'136 
32 636'136 
33 636'136 
34 636'136 

35 636'736 
36 636'736 
3 1  636'736 
38 641n41 
39 MY142 
40 65W750 
41 656'156 
42 651n51 
43 65W158 
44 659Il59 
45 66OIl60 
46 W l 6 0  
41 W l 6 0  
48 666ll66 
49 661l161 
SO 61WlO 
51  61W170 
52 61W170 
53 615n75 
54 615l l l5  
55 615/115 
56 615l l l5  
51 
58 
59 

6041704 

21 6341734 

REVENUES 

TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - Officers, Exec 
Employee Pensions & Benefits 

Purchased Water / Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Matuials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 

Contractual Services - Mgmt Fees 

Water Sewer 

Aqua America Commission 

4 8/. Wage increase effective 4/1/08 s 
Market Based Increases s 

s 
Reduction in Meter Readers s 
Remove Carl Smith Salary - Acquisition Related s 
Reduce President Salary s 

s 
s 
s 
s 
s 
S 
s 
s 
s 
s 
s 
s 
s 
s 
S 
s 
s 
s 

S m c e  Co allocation adjustment for dual W a t e r l h e r  customers S 

Increase in Benefit costsrhead in 2008 
Remove Prior Period Expenses per Staff Audit Finding No IO 

Normalize Test Year Mluntenance Expense 

Remove mor Period Expenses per SWAudit  Finding No IO 

s 59 s - 
s - s  - 
s 59 NA 

Remove Excess Costs Charged from Affiliates 
Contractual Services - Testing 
Contractual Services - Other 

ACO allocation adjustment for dual Water/Sewer customers 

Remove Prior Period Expenses per Staff Audit Finding No. IO 
Disallow Shareholders Services Expense per SWAudit  Finding 
No. 12 

Rental of Buildinfled Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - Gmeral Liability 
Insurance - Workman's Comp 
Insurance - other 
Advertising Expense 

Adjust fuel to S3.36Igal 

Remove Executive Risk Insurance Expenses 

Remove AdvMising Expenses 
Remove Lobbying Expenses 

Reg. Co" .  Exp. - Rate Case Amort 
Reg. Co" .  Exp. - Rate Case Other 
Bad Debt Expense 

Miscellaneous Expense 

TOTAL O&M ADJUSTMENTS 

Adjustment to Bad Debt 

Normalize Relocation Expenses 
Remove Test Year Fines and Penalties 
Remove Prior Period Expenses per Staff Audit Finding No. IO 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
E 
s 

348 
(9) 

(4) 

390 

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s 
s 
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s 
s -  
s -  
s -  
s -  
$ 7  

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s 
s -  
s -  
s -  
s -  
s -  
s -  
s -  

s (11,444) NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustmen@ 

PRO FORMA ADJUSTMENTS, continued 
Line 
No. Description Water Sewer 

I C  DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
2 
3 
4 
5 
6 
7 
8 

9 
IO 
I I  
12 D 
13 
14 
15 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Meter Replacements 
Allocation of new corp PCs and Network & Telephony enhancements 

6 Month N d  Depr (Addns less Rairements) 

Remove Depreciation Expense Allocated from Aqua America per Staff Audit Finding No. 19 

TOTAL 

AMORTIZATION 
Correct Test Year Amortization of CIAC 
Remove U&U Adjustment to Test Year Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
PqrOll bX adjUSUIWllt 
Property taxes associated with 2007 plant additions, allocations, adjustments 
Property bXes associated with Pro Forma plant 
Property Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to p a  book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explaned above 

s - NA 
246 NA 

NA 

NA 

NA 
(106) 

c l A n  N A  . .- .... 

- NA 
- NA 

s - NA 

s 55 NA 
570 NA 

(71) NA 
s 603 NA 

48 

s 4,287 NA 
4,287 NA s 

s (6,415) NA 

30 
3 I 
32 
33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment s 71,512 NA 
35 
36 B OPERATION & MAINTENANCE EXPENSE 
37 Bad Debt Adjustment Due To Proposed Rate Increase s 214 NA 
38 
39 E TAXES OTHER THAN INCOME TAX 
40 RAF on Revenue Adjustment @ 4.5Wh s 3,218 NA 
41 
42 F INCOME TAX ADJUSTMENT' 
43 Rate Year Revenue at Present Rates s 54,323 NA 

71,512 NA 44 Plus Required Revenue Adjustment 
s 125,835 NA 45 

46 
47 Less Operating Expcnsu Before Income Taxes s (124,448) NA 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

Rate Year Revenue at Proposed Rates 

48 ~ e s s  Interest Ex&= 
49 Taxable Income 
50 
51 
52 
53 
54 
55 

Income Tax at Composite Rate of 
Less Income Tax at Present Rates 

Income Tax Adjustment for Requested Revenue Increase 

(536) NA 
s 851 NA 

38575% S 328 NA 
25.934 NA 

s 26.262 NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line 2007 2007 
No Acct Descnption Water Sewer 

I 
2 A  REVENUES 
3 Billed less Booked Revenue $ (618) 
4 Billed lcss Booked Revenue NA 

(618) NA 5 TOTAL REVENUE ADJUSTMENTS s 
6 
7 B  OPERATIONS & MAINTENANCE 
8 601l701 Salaries& Wages- Employees Normalize 2007 employee terminations & New Hires s 532 S - 
9 601/701 Normalize 4 0% Wage increase effective 4/1/07 (additional I 0%) 92 

TEST YEAR ADJUSTMENTS - 2007 

IO 603/703 
I I  w 0 4  
12 610/710 
13 NA1711 
14 6151715 
15 616/716 
16 618/718 
17 620/720 
18 6311731 
19 632J732 
20 6331733 
21 634734 
22 634734 
23 63" 

25 636/736 
26 6411741 
27 642J742 
28 650/750 
29 656J756 
30 6511757 
31 658/758 
32 6591759 
33 w 7 6 0  
34 w 7 6 6  
35 6671767 
36 67W70 
37 6751775 
38 6751775 

39 6751175 

24 635173s 

Salaries & Wages - officers, Exec. 
Employee Pensions & Benefits 
Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Mgmt. Fees 

Contractual Services - Testing 
Contractual Services - Other 
Rental of BuiIdingReal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advertising Expense 
Reg. Comm. Exp. - Rate Case Amon 
Reg. Comm. Exp. - Rate Case Other 
Bad Debt Expense 
Midlaneous Expense 

Normalize 2007 Audit Fees 
Normalize Legal fees on Used & Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocation of a/c 426 lo 
Operating Expenses 
Normalize 2007 Intercompany misallocation due to Fairways 

40 
41 
42 TOTAL O&M ADJUSTMENTS 
43 

Excess water loss adjustment for Purchased Water, Power, and Chemicals 

178 
35 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line Pro Forma 
No. Description Water 

I TEST YEAR ADJUSTMENTS - 2007. continued 

Pro Forma 
S W  

2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
I 1  
12 D 
13 
14 
15 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

DEPRECIATION NET OF AMORTIZATION OF ClAC (Used & Uwful) 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 
PSC Audit Adjustments 
PSC Depr Rate Correction, Depr Expn 
PSC Depr Rate Correction, Amort ClAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 
To record annual amortization of regulatory assets per ordu PSC-05-1242-PAA-WS 

TOTAL AMORTIZATION ADJLJSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Properry tax adjustment 
Property tax adjustment 

RAF on Adj’d Rev less RAF Per Books 
On Salary & Wage adjustments explained above 

NUBU portion of Property Taxes 
TOTAL TAXES OTHER THAN INCOME ADJUSTMEm 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

s 1.280 
22 

483 
(48 I ) 

(1,124) 
s I80 

s 758 

s 758 

s (34) 
351 

(295) 
s 22 

s ( I  ,591) 
s ( I  ,591) 

NA 
NA 
NA 
NA 
NA 
NA 
NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
NA 

NA - 

126 of232 



Docket No. 080121-WS 
Kimberly H. Dismukes 
Exhibit No KHDl 
Schedule 29 
Page 3 of 4 
Revised 
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Expense Adjustments 

Line 
No. Acct Description 

1 PRO FORMA ADJUSTMENTS 
2 A  REVENUES 
3 
2 
3 TOTAL REVENUE ADJUSTMENTS 
4 
3 B  OPERATIONS & MAINTENANCE 
4 601i701 Salaries& Wages- Employees 
5 60l/70l 
4 60ll7Ol 
5 6011701 
6 601/701 
7 601/701 
8 601/701 
9 60l/70l 
IO 6011701 
I I 6031703 Salaries 42 Wages - Officers. Exec. 
12 6041704 Employee Pensions & Benefits 

13 6101710 Purchased WaterISewerTreahnent 
14 NA /7l I Sludge Removal Expense 
15 6151715 PurchasedPower 
16 616l716 Fuel for Purchased Power 

6041704 

17 
18 
19 
20 
21 
22 
23 
24 
25 

618/718 Chemicals 
620/720 Materials & Supplies 
6311731 Contractual Services - Engineering 
633732 Contractual Services - Accounting 
6331733 Contractual Services ~ Legal 
6331733 
6341734 
634734 
6341734 

Contractual Services ~ Mgmt. Fees 

26 6341734 
27 6341734 
28 6351735 Contractual Services -Testing 
29 6364736 Contractual Services - Other 
30 636/736 
31 6364736 
32 636l736 
33 636l736 
34 636J736 

35 6364736 
36 636/736 
37 6364736 
38 641/741 
39 642/742 
40 65W750 
41 656l756 
42 6571757 
43 658/758 
44 6591759 
45 660/76Q 
46 6601760 
47 m 7 6 0  
48 m 7 6 6  
49 667/767 
50 67WllO 
51 67W770 
52 6101770 
53 6751775 
54 6751775 
55 6751775 
56 6751775 
57 
58 
59 

Rental of BuildingIReal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advertising Expense 

Aqua America Commission s 38 
s 
s 38 

4 0% Wage incrcaseeffective4/IlO8 
Market Based Increases 
Lake County Facility Operator II 

Reduction in Meter Readers 
Remove Carl Smith Salary - Acquisition Related 
Reduce President Salary 

Increase in Benefit costshead in 2008 
Remove Prior Period Expenses per Staff Audit Finding No. IO 

Adjustment to Chemicals and Purchased Power for Flushing 
Adjustment to Fuel for Power Production for Fueling Generators 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

279 
213 
I IO 

289 
(6) 

Adjustment to Chemicals and Purchased Power for Flushing S (0) 
s 
s 
s 
S 
s 
s 
0 

Remove Prior Period Expenses per Staff Audit Finding No. IO (2) 

Service Co. allocation adjustment for dual WatcrlSewer customers S (240) 

Remove Excess Costs Charged from Affiliates 

ACO allocation adjustment for dual WaterlSewer customers 

Remove Prior Period Expenses per Staff Audit Finding No. IO 
Disallow Shareholdem Services Expenses per StafFAudit Finding 
N0.12 
Adjustment to Deferred Maintenance 

Adjust fuel to $3.36/gal 

Remove Executive Risk Insurance Expenses 

Remove Advertising Expenses 
Remove Lobbying Expenses 

Reg. Co" .  Exp. - Rate Case Amort 
Reg. Co" .  Exp. - Rate Case Other 
Bad Debt Expense 

Miscellaneous Expense 

TOTAL O&M ADJUSTMENTS 

AdjuStment to Bad Debt 

Normalize Relocation Expenses 
Remove Test Year Fines and Penalties 
Remove Prior Period Expenscs per Staff Audit Flndlng No I O  

s 
s 
s 
s 
s 
s 
s 
S 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
E 
s 
s 

(5.827) 

253 

s (7,293) 

Sewer 

s -  
s 

NA 

s -  
s -  
s -  
s 
s -  
s -  
s -  
s -  
s -  
s -  
s -  
$ 7  

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  

s -  
s -  
s -  
s -  
s -  
s -  
s 
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s 
s -  
s -  
s 
s -  
s -  

N d  
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

PRO FORMA ADJUSTMENTS, continued 
Line 
No. Description Water 

I C  DEPRECIATION NET OF AMORTIZATION OF ClAC (Used & Useful) 
2 
3 
4 
5 
6 
7 
8 

9 
IO 
I I  
12 D 
13 
14 
15 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Meter Replacements 
Allocation of new wrp. PCs and Network & Telephony enhancements 

6 Month N& Depr (Addns less Retirements) 

Remove Depreciation Expense Allocated from Aqua America p a  SWAudit  Finding No. 19 

TOTAL 

AMORTIZATION 
Correct Test Year Amortization of ClAC 
Remove U&U Adjustment to Test Year Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax d j ~ ~ t m e n t  
Property tax- associated with 2007 plant additioW dlacatloW adjustments 
Property taxes associated with Pro Forma plant 
Propcrty Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to per b d  income 
TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

s 1,131 
159 

(69) 

s 1,222 

112 
s 112 

s 38 
(48) 
864 

(2431 
S 61 I 

30 
3 1 
32 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

s 1.543 
S 1,543 

s (3,805) 

33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment 
35 
36 B OPERATION & MAINTENANCE EXPENSE 
37 
38 
39 E TAXES OTHER THAN INCOME TAX 
40 RAF on Revenue Adjustment @ 
41 
42 F INCOME TAX ADJUSTMENT 
43 Rate Year Revenue at Present Rates 
44 Plus Required Revenue Adjustment 
45 Rate Year Revenue at Proposed Rates 
46 
47 Less Operating Expenses Before Income Taxes 
48 Lw Interest Expense 
49 Taxable lnwme 
50 
51 

Bad Debt Adjustment Due To Proposed Rate Increase 

InwmeTax at Composite Rate of 
Lesp Inwme Tax at Present Rates 

52 
53 
54 
55 

lnwme Tax Adjustment for Requested Revenue Increase 

s (1 2,219) 

s (37) 

4.500% s (550) 

S 52,537 

s 40,3 18 

s (34,382) 
(2,050) 

s 3.887 
38.575% s 1,499 

(5.987) 

S (4,487) 

(12,2191 

SeWer 

NA 
NA 

NA 

NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 

NA 
NA 

NA 
NA 

NA - 
NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line 2007 2007 
No. Acct Dcscription Waier Sewer 

1 TEST YEAR ADJUSTMENTS - 2007 
2 A  
3 
4 
5 
6 
7 B  
8 60l/YOl 
9 601I701 

IO 6031703 
I 1  6W704 
I2 610l710 
13 NAl711 
14 615l715 
15 616l716 
16 618l718 
17 620/720 
18 6311731 
19 633732 
20 6331733 
21 6341734 
22 6341734 
23 6341734 
24 6351135 
25 636l736 
26 6411741 
21 643742 
28 6501750 
29 656l756 

31 658t758 
32 6591759 
33 w 7 6 0  
34 666/766 
35 6671767 
36 670/770 
37 6751775 
38 6751775 

39 6751775 

40 
41 
42 
43 

30 6571757 

REVENUES 
Billed less Booked Revenue 
Billed less Booked Revenue 
TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - Officers. Exec. 
Employee Pensions & Benefits 
Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Mgmt. Fees 

Contractual Services - Testing 
Contractual Services ~ Other 
Rental of BuildinglReal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - Gemral Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advertising Expense 
Reg. Co" .  Exp. - Rate Case Amort. 
Reg. Comm. Exp. - Rate Case Other 
Bad Debt Expense 
Miscellaneous Expense 

TOTAL O&M ADJLJSTMENTS 

Normalize 2007 employee terminations & New Hires s 
Normalize 4 0% Wage increase effective 411101 (additional 1 0%) 

f ( 146) 
f (430) 

s (146) f (430) 

Normalize 2007 Audit Fees 
Normalize fees on Used & Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocation of alc 426 to 
Operating Expenses 
Normalize 2007 Interampany misailmation due to Fairways 

25 
90 

I28 
25 

5.380 
(73) 

(47) 

s 240 
89 

127 
25 

3,882 
(72) 

(47) 

s 5.528 S 4,244 
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Aqua Utilities Florida, h e .  
Expense Adjustments 
____ 

Line Pro Forma Pro Forma 
No Description Water Sewer 

I 
2 c  
3 Allocation of Corporate IT 5 922 S 913 
4 Allocation of Corp Structures & Improvements 16 16 
5 
6 PSC Depr Rate Correction, Depr Expn 89 156 
7 PSC Depr Rate Correction, Amort ClAC (214) (356) 
8 Reduction for NU&U (6) (5,9021 

5 807 S (5,1731 9 TOTAL DEPRECIATION ADJUSTMENTS 
IO 
I I  
12 D AMORTIZATION 
13 To record annual amortization of regulatory assets per order PSC-05-1242-PAA-WS 5 588 S 589 
14 
15 TOTAL AMORTIZATION ADJUSTMENTS 5 588 S 589 
16 
17 
18 E TAXES OTHER THAN INCOME TAX 

RAF on Adj’d Rev Ius RAF Per Books 5 (63) S (119) 
20 PayrOll taX edJU3r”t On Salary & Wage adj~s~nmt~ explained above 233 249 
21 Property tax a d j ~ ~ t n ~ ~ n t  
22 Property tax adjustment NU&U portion of Property Taxes (16) (728) 

5 153 S (598) 23 
24 
25 
26 F INCOME TAXES 
27 Inwme tax impact of the edjustmmts to per book inwme 5 (3,772) S (544) 
28 TOTAL INCOME TAX ADJUSTMENTS 5 (3,772) S (544) 
29 
30 TOTAL EXPENSE ADJUSTMENTS 5 3,304 S (1.482) 

TEST YEAR ADJUSTMENTS - 2007, continued 
DEPRECIATION NET OF AMORTIZATION OF ClAC (Used & Useful) 

19 RAF adJUStmmt 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 
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Line 
No A& Description Water Sewer 
I PRO FORMA ADJUSTMENTS 
2 A  REVENUES 
3 Aqua America Commission s 27 $ 27 
2 s - s  - 
3 TOTAL REVENUE ADJUSTMENTS s 27 S 21 
4 
3 B  OPERATIONS & MAINTENANCE 
4 601/701 Salanes & Wages - Employees 4 0% Wage increase dfective 4/1/08 s 274 S 270 
5 601/701 Market Bawd Increases s 244 S 182 
4 6 0 1 f l O I  s - s  - 
6 601/701 Remove Carl Smith Salary - Acquisition Related s (267) S (264) 
1 601/701 Reduce President Salary s (124) $ (122) 
8 601/701 s - s  - 
9 601/701 s - s  ~ 

10 6011701 s - s  - 
11 6031703 Salaries & Wages - Officers. Exec s - $  - 
12 6041704 Employee Pensions & Benefits Increase in Benefit costshead in 2008 s 327 S 224 

13 61W110 Purchased Water /Sewer Treatment s - s  ~ 

14 NA 17 1 I Sludge Removal Expense s - s  ~ 

15 6151715 PurchasedPower s - s  - 
16 616/716 Fuel for Purchawd Power s - s  - 
17 618/718 Chemicals s - s  - 
18 62W720 Materials & Supplies s - s  - 
19 631/731 Contractual S~NICCS- Engineenng s - s  - 
20 632/732 Contractual SeNiCCS - Accounting s - s  - 
21 633/733 Contractual Services - Legal Remove Prior Period Expenses per StaRAudit Finding No IO S (2) s (2) 
22 6331733 s - s  ~ 

23 634/734 Contractual Services - MBmt Fees s - s  - 
24 6341734 s - s  
25 6341734 Service Co allocation adjustment for dual WaterlSewer customers S (173) $ (171) 

5 601flOl Reduction in Meter Readers s (43) s (42) 

wno4 Remove Prior Period Expenses per StaiTAudit Finding No I O  S (4) s (4) 

26 634l734 
27 634/734 
28 6351735 
29 636/736 
30 636/736 
31 636/736 
32 636/736 
33 636/736 
34 636/736 

35 636/736 
36 636/136 
37 636/736 
38 641fl41 
39 642/142 
40 65W150 
41 656/756 
42 65?/757 
43 658/758 
44 6591759 
45 w760 
46 m60 
47 660/760 
48 w766 
49 6671767 
50 67W170 
51 67W770 
52 67W770 
53 675/715 
54 675/715 
55 675/775 
56 6751175 
57 

Remove Excess Costs Charged from Affiliates 
Contractual Services -Testing 
Contractual Services -Other 

ACO allocation adjustment for dual WatedSewer customers 

Remove Prior Period Expenses per StaR Audit Finding No IO 
Disallow Shareholders Services Expenses per SMAudit  Finding 
No I2 

Rental of Building/Rcal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - Genere1 Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advertising Expense 

Adjust fuel to S3.3Mgal 

R a v e  Executive Risk Insurance Expenses 

Remove Advertising Expenses 
Remove Lobbying Expenses 

Reg. Co".  Exp. - Rate Case Amort 
Reg. Co".  Exp. - Rate Case Other 
Bad Debt Expense 

Miscellaneous Expense 
Adjustment to Bad Debt 

Normalize Relocation Expenses 
Remove Test Year Fines and Penalties 
Remove Prior Period Expenses &w Staff Audit Finding No. I O  

s 
s 
s 
s 
s 
s 
s 
s 
s 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

(29) 
192) 

182 

s 
s 
s 
s 
s 
s 
s 
s 
s 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

181 

(35) 

58 
59 TOTAL O&M ADJUSTMENTS s (4.2%) S (4,351)- 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

~ 

PRO FORMA ADJUSTMENTS, continued 
Line 
No. Description Water 

I C  DEPRECIATION NET OF AMORTIZATION OF ClAC (Used & Useful) 
Sewer 

NA 
I14 

2 
3 
4 
5 
6 
7 
8 

9 
IO 
11 
12 D 
13 
14 
15 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Meter Replacements 
Allocation of new corp. PCs and Network & Telephony enhancements 

6 Month Net Depr (Addns less Retirements) s 378 
115 

Remove Depreciation Expmse Allocated from Aqua America per Stsff Audit Finding No. 19 (49) 

s 443 

(49) 

s 65 TOTAL 

AMORTIZATION 
Correct Test Year Amortiration of ClAC 
Remove U&U Adjustment to Tcst Year Amortization of ClAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Prqxrty taxes associated with 2007 plant additions, allocations, adjustments 
Property taxes associated with Pro Forma plant 
Property Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
l n m e  tax impact of the adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

c 

s 40 
502 
377 

(2) 
s 918 

73 
s (911 

S 1.764 
$ 1.764 

S (2,613) 

s 930 
s 930 

s (2,005) 

30 
3 1 
32 
33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment s 14,230 
35 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

S 6,185 

36 B OPERATION & MAINTENANCE EXPENSE 
37 
38 
39 E TAXES OTHER THAN INCOME TAX 
40 RAF on Revenue Adjustment @ 
41 
42 F INCOME TAX ADJUSTMENT 
43 Rate Year Revenue at Present Rates 
44 Plus Required Revenue Adjustment 
45 Rate Year Revenue at Pmpowd Rates 
46 
47 Less oprrating Expenses Before Income Taxes 
48 Less Interest Expense 
49 Taxable Income 
50 
51 
52 
53 
54 
55 

Bad Debt Adjustment Due To Proposed Rate Increase 

Income Tax at Composite Rate of 
Less Income Tax at Present Rates 

Income Tax Adjustment for Requested Revenue lncreax 

s 18 

4.SWA s 640 S 278 

s 36.164 $ 58.504 
14,230 

s 50,394 
6.185 

$ 64,690 

s (41.21 9) 
(3,109) 

s 6,067 
38575% s 2,340 

(1,750) 
s 3,373 
S 1.301 

970 

s 5,226 S 2,271 
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Aqua Utilities Florida, Inc 
Expense Adjustments 
Palm Terrace 

Line 2007 2007 
No Acct Description Water SeWa 

I TEST YEAR ADJUSTMENTS - 2007 
REVENUES 2 A  

3 
4 
5 
6 
7 B  
8 601/701 
9 601/701 

IO 6031703 
I I  w 7 0 4  
12 6101710 
13 NAl711 
14 6151715 
15 616/716 
16 6181718 
17 6201720 
I8 6311731 
19 632J732 
20 633/733 
21 6341734 
22 63U734 
23 6341734 
24 6351735 
25 6364736 
26 6411741 
27 642!742 
28 650/750 
29 6564756 
30 6571757 
31 658/758 
32 6591759 
33 660/76Q 
34 666/766 
35 6671767 
36 6701770 
37 6751775 
38 6751775 

39 6751775 

40 
41 
42 
43 

Billed less Booked Revenue 
Billed less Booked Revenue 
TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - Officers, Exec. 
Employee Pensions & Benefits 
Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Mataials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Mgmt. Fees 

Contractual Services - Testing 
Contractual Services - Other 
Rental of Building/Real Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advettising Expense 
Reg. Comm. Exp. - Rate Case Amort. 
Reg. Comm. Exp. - Rate Case Other 
Bad Debt Expense 
Miscellaneous Expense 

TOTAL O&M ADJUSTMENTS 

$ (3,130L 
s (2,793) $ (3,1301 

Normalize 2007 employee terminations & New Hires s 4.505 
Normalize 4 0.h Wage increase effective 411107 (additional 1 G?!) 406 

Normalize Palm Terrace Purchased Water 

Normalize 2007 Audit Fees 
Normalize Legal fees on Used & Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocation of d c  426 to 
Operating Expenses 
Normalize 2007 Intercompany misallocation due to Fairways 

1,921 

1,406 
278 

41.598 
(803) 

($16) 

s 48,794 S 35,124 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Palm Terrace 

2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
11 
12 D 
13 
14 
15 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
21 
28 
29 
30 

Line Pro Forma 
No. Description Water 

I TEST YEAR ADJUSTMENTS - 2007, continued 
DEPRECIATION NET OF AMORTIZATION OF ClAC (Used & Useful) 
Allocation of Corporate IT S 10.120 
Allocation of Corp Structures & Improvements 

PSC Depr Rate Correction, Oepr Expn 
PSC Depr Rate Correction, Amort ClAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADNSTMENTS 

AMORTIZATION 
To raord annual amortization of regulatory atsets per order PSC-05-1242-PAA-WS 

TOTAL AMORTIZATION ADNSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjustment 
Property tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADNSTMENTS 

RAF on Adj'd Rev less RAF Per Books 
On Salary & Wage adjustments explruned above 
Distributing from Water to Water & Sewer 
NU&U portion of Property Taxes 

INCOME TAXES 
Income tax i m w t  of the adjustments to per book income 
TOTAL INCOME TAX ADNSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

174 

(233) 
558 

(1,461L 
s 9,158 

S 6,717 

S 6,717 

s (126) 
2.869 

(10,235) 

S (7,8291 
(337) 

S (25,3591 
S (25,359) 

S 31,481 

Pro Forma 
SeWer 

S 8,746 
I50 

323 
28,318 

S 37,536 

S 5,720 

S 5,720 

S (140) 
2,242 
10,235 

S 12.337 

S (46,429) 
S (46,429) 

S 44389 
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Aqua Utilities Florida, he.  
Expense Adjustments 

Line 
No. Awt Description Water 

1 PRO FORMA ADJUSTMENTS 
2 A  
3 
2 
3 
4 
3 B  
4 601flOI 
5 601flOI 
4 601/701 
5 60lflOl 
6 601flOI 
7 601/701 
8 601/701 
9 601flOI 
IO 601flOl 
I I  603/703 
I2 604fl04 

6041704 
13 61W710 
14 NAfl l l  
I5 615/715 
16 616'716 
17 618l718 
18 62W720 
19 6311731 
20 632J732 
21 633fl33 
22 633fl33 
23 634fl34 
24 63U734 
25 6341734 

26 634734 
21 634/734 
28 635fl35 
29 636/736 
30 636036 
31 6 3 0 3 6  
32 636'736 
33 636'736 
34 636ll36 

35 636'136 
36 636'736 
37 636'736 
38 6411741 
39 MU142 
40 650/750 
41 656056 
42 6571157 
43 658l758 
44 6591759 
45 m60 
46 m60 
47 m60 
48 w . 5 6  
49 661fl61 
50 610/110 
51 61W170 
52 670/770 
53 675fl75 
54 615/?15 
55 615l715 
56 6151175 
51  
58 
59 

REVENUES 
Aqua America Commission 
Record Street Lighting Revenue Above the Line 

TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - OtXcers, Exec. 
Employee Pensions & Benefits 

Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Smices  - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 

Contractual Services - Mgmt. Fees 

Contractual Services - Testing 
Contractual Services - Other 

Rental of Buildinfled Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advertising Expense 

Reg. C a m .  Exp. - Rate Case Amort. 
Reg C o "  Exp. - Rate Case Other 
Bad Debt Expense 

Miscellaneous Expense 

TOTAL O&M ADJUSTMENTS 

4.@? Wage increase effective 4/1/08 
Market Based Increases 

Reduction in Meter Readers 
Remove Carl Smith Salary - Acquisition Related 
Reduce President Salary 

Inereax in Benefit costshead in 2008 
Remove Prior Period Expenses per Staff Audit Finding No IO 
Palm Terrace Purchased Water rate increases 
Pasm County Sludge Hauling price increase in 2008 

Remove Prior Period Expenses per Staff Audit Finding No. IO 

s 301 
s 27.606 
s 21,906 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

Service Co allocation adjustment for dual WaterISewer customers $ 

s 
s 
s 
s 
S 
s 

Eliminate O/S Contractor meter reading s 
Remove Prior Period Expenses per StaiTAudit Finding No IO S 
Disallow Shareholders Services Expenses per Staff Audit Finding S 
No 12 

Remove Excess Costs Charged from Affiliates 

ACO allocation adjustment for dual WaterISewer customers 

Adjustment to Deferred Maintenance s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

Remove Advertising Expenses s 
Remove Lobbying Expenses s 

Adjust fuel to $3 36'gal 

Remove Executive Risk Insurance Expenses 

s 
s 
s 
s 

s 

s 
S 

Adjustment to Bad Debt s 
Normalize Relocation Expenses s 
Remove Test Year Fines and Penalties 
Remove Prior Period Expenses per Staff Audit Finding No IO 

s (73,515) 

Sewer 

s 260 
s -  
S 260 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
S 

$ (38,5681 
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Aqua Utilities Florida, he .  
Expense Adjustments 

~ 

PRO FORMA ADJUSTMENTS. continued 
Line 
No. Description Water 

I C  DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
SeWer 

NA 
1.090 

2 
3 
4 
5 
6 
7 
8 

9 
IO 
I 1  
12 D 
13 
14 
15 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 P 
25 
26 
27 
28 
29 

Meter Replacements 
Allocation of new “p. PCs and Network & Telephony enhancements 

6 Month Net Depr (Addns less Retirements) s I ,%3 
1.261 

Remove Depreciation Expense Allocated from Aqua America per StafTAudit Finding No. 19 (542) 

s 2,682 

(469) 

S 621 TOTAL 

AMORTIZATION 
Correct Test Year Amortization of CIAC 
Remove U&U AdjuStmeIIt to Test Year Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Property taxesassociated with 2007 plant additions, allocations, adjustments 
Property taxes associated with Pro Forma plant 
Property Tax adjustment for Non-Used & Useful plant 
TOTAL 

INCOME TAXES 
Income tax impact of the adjustmats to per book income 

TOTAL 

TOTAL EXPENSE ADWSTMENTS 

On Salary & Wage adjustments explslned above 

(19,016) 

s (76) S (19,016) 

s 135 
617 

1,910 
(323) 

s 2,339 

S 141 
3,445 

214 

S 3,801 

s 36,646 
s 36,646 

s (31.924) 

s 21.111 
s 21,111 

$ (32,0512 

30 
3 I 
32 
33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment s 98,468 
1 5  

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

$ (14,4631 
-- 
36 B OPERATION & MAINTENANCE EXPENSE 
37 
38 
39 E TAXES OTHER THAN INCOME TAX 
40 
41 

Bad Debt Adjustment Due To Proposed Rate Increase 

RAF on Revenue Adjustment @ 

s (43) s 294 

4 5 W h  s 4,431 S (651) 

42 F 
43 
44 
45 
46 
47 
48 
49 
50 

INCOME TAX ADJUSTMENT 
Rate Year Revenue at Present Rates 
Plus Required Revenue Adjustment 
Rate Year Revenue at Proposed Rates 

Less Operating Expenses Before Income Taxes 
Less Interest Expense 
Taxable lnunne 
Income Tax at Composite Rate of 

s 342,522 S 381.797 
(I 4,463) 

S 367,334 
98.468 

s 440,990 

s (41 7,837) S (292,755) 
(25,205) 

s 49.373 
$ 19,046 

(7,583) 
s 15,571 

38575% $ 6.006 
51 
52 
53 
54 
55 

~ e s s  Income  ax atpresent Rates 

Income Tax Adjustment for Requested Revenue Increase 

(24,357) 

s (5,3112 

30.155 

s 36,161 
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Aqua Utilities Florida, he.  
Expense Adjustments 
Palms MHP 

2007 2007 
Water SeWer 

Line 
No. Acct Descnption 

I TEST YEAR ADJUSTMENTS - 2007 
2 A  
3 
4 
5 
6 
7 B  
8 601flOI 
9 601/701 

IO 6031703 
11 W 0 4  
12 610/710 
13 N A n l l  
14 6151715 
15 616/716 
16 618/718 
17 620/720 
18 6311731 
19 632/732 
20 6331733 
21 634fl34 

23 6341134 
24 6351735 
25 636/736 
26 6411741 
27 642!42 
28 650/750 
29 656/756 
30 6571757 
31 658/758 
32 65917S9 
33 w 7 6 0  
34 666J766 
35 6671761 
36 670/770 
37 615/715 

22 6 3 ~ 3 4  

38 675n75 

39 6751775 

40 
41 
42 
43 

REVENUES 
Billed less Booked Revenue 
Billed less Booked Revenue 
TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees Normalize 2007 employee terminations & New Hires $ 

Normalize 4 0% Wage increase effective 4/1/07 (additional I 00'0) 

Salaries & Wages - Officers, Exec 
Employee Pensions & Benefits 
Purchased Wata I Sewer Treatment 
Sludge Removal Expense 
Purchased Powr  
Fuel for Purchased P o w  
chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Mgmt Fees 

Normalize 2007 Audit Fees 
Normalize Legal fees on Used & Useful 

NA 
$ (123) NA 

Contractual Services - Testing 
Contractual Services - Other 
Rental of BuildinglReal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advertising Expense 
Reg. Comm. Exp. - Rate Case Amort 
Reg. Co" .  Exp. - Rate Case Other 
Bad Debt Expense 
Miscellaneous Expense Normalize 2007 intercompany allocations 

Normalize 2007 Intracompany misallocation of a/c 426 lo 
operating Expenses 
Normalize 2007 Intercompany misahcation due to Fairways 

Excess water loss adjustment for Purchased Water, Power, and Chemicals 

TOTAL O&M ADJUSTMENTS 

73 
I S  
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Line Pm Forma 

2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
I I  
I2 D 
13 
14 
15 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

No Description Water 
I TEST YEAR ADJUSTMENTS - 2007. continued 

DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
Allocation of Corporate IT $ 529 
Allocation of Corp Structures & Improvements 
PSC Audit Adjustments 
PSC Depr Rate Correction, Depr Expn 
PSC Depr Rate Correction, Amort CIAC 
Reduction for NUCU 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 
To record annual amortization of regulatory assets per order PSC-05-1242-PAA-WS 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjustment 
Property tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj'd Rev I n s  RAF Per Books 
On Salary & Wage adjustments explained above 

NU&U portion of Property Taxes 

INCOME TAXES 
Income tax impact of the adjustments to pl book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

9 

14 
268 

(766) 
$ 54 

$ 323 

$ 323 

s (6) 
131 

( I  85) 
s (59) 

s I02 
$ IO2 

s (1,721 ), 

Pro Forma 
Sewer 

NA 
NA 
NA 
NA 
NA 
NA 
NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
NA 

NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line 
No Aoct Description Water Sewer 

I PRO FORMA ADJUSTMENTS 
2 A  REVENUES 
3 Aqua America Commission s 16 S - 
3 TOTAL REVENUE ADJUSTMENTS s 16 NA 
4 
3 B  OPERATIONS & MAINTENANCE 
4 60lflOl Salaries & Wages - Employees 4 OD/. Wage increase effective 4/1/08 s 234 S - 
5 MJlflOl Market Based Increases s 214 S - 
4 6011101 Lake County Facility operator 11 s 557 s - 
5 601/701 s - s  - 
6 601/701 Reduction in Meter Readers s (25) S - 
1 601flo1 Remove Carl Smith Salary - Acquisition Related s (152) S - 
8 6oinoi Reduce President Salary s (71) s - 
9 601ll01 s - s  - 
IO 6011701 s - s  - 
1 I 6031703 Salaries & Wages ~ Officers, Exec s - s  
12 6041104 Employee Pensions& Benefits Increase in Benefit costshead in 2008 s 214 S - 

604fl04 Remove Prior Penod Expenses per Staff Audit Finding No IO S (3) s - 
13 61W710 Purchased WaterISnverTreatment 16 - s  - 
14 NA 111 I Sludge Removal Expense s - s  - 
15 6 I 517 I5  Purchased Power s - s  - 
16 616l116 Fuel for Purchased Power s - s  - 
11 618/118 Chemicals s - s  - 
18 62W720 Materials & Supplies s - s  - 
19 6311131 Contractual Services- Engineering s - s  - 
20 632l132 Contractual Services - Accounting s - s  - 
21 6331133 Contractual Services - Legal Remove Prior Penod Expenses per Staff Audit Finding No IO $ (1) s - 
22 633fl33 s - s  - 
23 634fl34 Contractual Services - Mgmt Fees s - s  - 
24 6341134 s - s  - 
25 6341134 Service Co allocation adjustment for dual WaterlSewer customers S (99) s - 

2 s - s  - 

26 6341134 
21 6341134 
28 635/735 
29 636/736 
30 636/736 
31 63Wl36 
32 636l136 
33 636l736 
34 636'736 

35 636/736 
36 636'736 
31 636l136 
38 6111741 
39 642l142 
40 65W150 
41 656l156 

43 658/158 
44 659fl59 
45 w160 
46 66(K760 
47 w160 
48 W 6 6  
49 6611167 
50 6101110 
51 61WllO 
52 610/+10 
53 6151115 
54 6151715 
55 6151175 
56 6751175 
51 
58 
59 

42 6 s m i  

Remove Excess Costs Charged from Affiliates 
Contractual Services - Testing 
Contractual Services - Other 

ACO allocation adjustment for dual WaterISewer cwtomers 

Remove Prior Period Expenses per Staff Audit Finding No IO 
D~sallow Shareholders Services Expenses per StafFAudit Finding 
No 12 

Rental of BuildingReaI Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advertising Expense 

Adjust fuel to S3.361gal 

Remove Executive Risk Insurance Expenses 

Remove Advertising Expenses 
Remove Lobbying Expenses 

Reg. Comm. Exp. - Rate Case Amm. 
Reg. Comm. Exp. - Rate Case Other 
Bad Debt Expense 

Misccllanmus Expense 

TOTAL O&M ADJUSTMENTS 

Adjustment to Bad Debt 

Normalize Relocation Expenses 
Remove Test Year Fines and Penalties 
Remove Prior Period Expenses per StafFAudit Finding No. 10 

s 
s 
s 
s 
s 
s 
s 
s 
s 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

s (1,781) 

s -  
s -  
s -  
s -  
s -  
s 
s -  
s -  
s -  

s -  
s 
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s 
s -  
s -  
s -  
s -  
s -  
s -  
s -  

NA 
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Aqua Utilities Florida, Ine. 
Expense Adjustments 
Palms MHP 

PRO FORMA ADJUSTMENTS, continued 

2 
3 
4 
5 
6 
7 
8 

9 
IO 
I I  
I2 D 
13 
14 
15 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Water Sewer 
Line 
No Description 

I C DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
Metcr Replacements 
Allocation of new corp PCs and Network & Telephony enhancements 

311 NA s 6 Month Net Depr (Addns less Retirements) 
66 NA 

NA 

Remove Deprrciation Expense Allocated from Aqua America per Staff Audit Finding No. 19 

TOTAL 

AMORTIZATION 
Correct Test Year Amonization of ClAC 
Remove U&U Adjustment to Test Year Amonization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Property taxes associated with 2007 plant additions, allocations, adjustments 
Property taxes sssociated with Pro Forma plant 
Property Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Mary &Wage adjustments explained above 

. 

NA 

NA 
(28) 

s 349 NA 

(177) NA 
- NA 

(177) NA s 

s 35 NA 
(54) NA 
257 
(41) NA 
198 NA s 

3% NA s 
3% NA s 

s (1,016) NA 

30 
3 I 
32 
33 A NET OPERATING REVENUE 

35 
36 B OPERATION & MAlNTENANCE EXPENSE 

38 
39 E TAXES OTHER THAN INCOME TAX 
40 RAF on Revenue Adjustment @? 
41 
42 F INCOME TAX ADJUSTMENT 

I1.201 NA 
20.614 NA 44 Plus Required Revenue Adjustment 
31,814 NA 

46 
(26,346) NA 
(1,838) NA 
3.630 NA 

48 Less Interest Expense 
49 Taxable Income 
50 Income Tax at Composite Rate of 38.575% S 1,400 NA 

6,170 NA 51 
52 

7,570 NA 
54 
55 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

20,614 NA 34 Required Revenue Adjustment s 

37 Bad Debt Adjustment Due To Proposed Rate Increase s 62 NA 

4.500.h s 928 NA 

43 Rate Year Revenue at Present Rates s 
45 Rate Year Revenue at Proposed Rates s 

47 Less operating Expenses Before Income Taxes s 

s 

Less Income Tax at Present Rates 

53 Income Tax Adjustment for Requested Revenue Increase s 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Pomona Park 

2007 2007 
sewer 

Line 

1 
2 A  REVENUES 
3 
4 Billed less Booked Revenue 
5 
6 
7 B  OPERATIONS & MAINTENANCE 
8 601/701 Salaries& Wages- Employees Normalize 2007 employee terminations & New Hires s 183 t 
9 601/701 

No Acct Descnption Water 
TEST YEAR ADJUSTMENTS - 2007 

Billed less Booked Revenue s (286) 
NA 

TOTAL REVENUE ADJUSTMENTS s (286) NA 

Normalize 4 0% Wage increme dfective 411107 (additional 1 0%) 123 

IO 6031703 
I I  6041704 
12 6101710 
13 NAl711 
14 61Y715 
15 616/716 
16 618r118 
17 62W720 
18 6311731 
19 63Z732 
20 6331733 
21 6341734 
22 634l734 
23 6341734 

25 636l736 
26 6411741 
27 64Z742 
28 65W750 
29 656/756 
30 6571757 
31 658/758 
32 659/759 
33 660/760 
34 6.564766 
35 6671767 
36 67W770 
37 675/775 
38 675/775 

39 6751775 

24 63~173s 

Salaries & Wages - Micers. Exec 
Employee Pensions & Benefits 
Purchased Water / Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Suvius - Accounting 
Contractual Services - Legal 
Contrachlal Suvices - Mgmt Fecs 

Contractual Services - Testing 
Contractual Services - Other 
Rental of Buildinfled Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
I ~ S U ~ M C ~  - General Liability 
Insurance - Workman's Comp. 
Insurance - Otha  
Advertising Expense 
Reg. Comm. Exp. - Rate Case Amort 
Reg. Comm. Exp. - Rate Case Other 
Bad Debt Expcnse 
Miscel~anews EXpmSe 

Normalize 2007 Audit Fees 
Normalize Legal fees on Used & Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocation of d c  426 to 
Operating Expenses 
Normalize 2007 Intercompany misallocation due to Farways 

40 
41 
42 TOTAL O&M ADJUSTMENTS 
43 

Excess water loss adjustment for Purchased Water, Power, and Chemicals 

210 
41 

(6) 

(60,931) NA s 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Pomona Park 

2 c  
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 D 
13 
14 
15 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

Line Pro Forma Pro Forma 
No. Description Water Sewer 

I TEST YEAR ADJUSTMENTS - 2007, continued 
DEPRECIATION NET OF AMORTEATION OF ClAC (Used & Useful) s 1,510 NA Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 
PSC Audit Adjustments 
PSC Depr Rate Correction, Dcpr Expn 
PSC Depr Rate Correction, Amort CIAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 
To record annual amortization of regulatory asscts per order PSCdS-I 

TOTAL AMORTIZATION ADJUSTMENTS 

12. A-WS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
PHyroll tax adjustment 
Properly tax adjustment 
Properly tax adjustment 
TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj'd Rev less RAF Per Books 
On Salary & Wage adjustments explained above 

NU&U portion of Property Taxes 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

26 NA 
- NA 

160 NA 
1,150 NA 
(3.520) NA 

$ (674) NA 

s 1.047 NA 
- NA 

$ 1,047 NA 

$ (13) NA 
402 NA 

~ NA 
(2,332) NA 

$ (1,943) NA 

s 21,575 NA 
$ 21.575 NA 

(40.925) NA $ 
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Aqua Utilities Florida, Inc. 
Expense Adjustmenu 
Pomonr Park 

Sewer 
Line 
No Acct Descnption Water 

1 PRO FORMA ADJUSTMENTS 
2 A  

3 
2 
3 
4 
3 B  
4 601IlOI 
5 6 0 1 l l O 1  
4 601/701 
5 601/701 
6 601/701 
1 601/701 
8 601/701 
9 601/701 
IO 601l lO1 
I I 6031103 
12 w 7 0 4  

604/104 
13 61Ol710 
14 NAI l l l  
15 6151715 
16 616'716 
11 618/718 
18 62W720 
19 631Il31 
20 632/732 
21 633/133 
22 6331133 
23 6341134 
24 6341134 
25 6341134 

REVENUES 
Aqua America Commission s 45 s - 

S - s  - 
s 45 NA TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages ~ Employees 4 0% We.ge increase effective 4/1/08 S 

Market Based Increases S 
S 

Reduction in Meter Readers s 
Remove Carl Smith Salary - Acquisition Related s 
Reduce President Salary s 

S 
s 
S 
S 
s 
S 
S 
S 
s 
S 
S 
s 
s 
s 
S 
S 
s 
s 

Service Co allocation adjustment for dual WaterlSewer customers f 

Increase in Bewfit costshead in 2008 
Remove Prior Period Expenses per Staff Audit Finding No IO 

Remove Prior Penod Expenses per Stsff Audit Finding No IO 

311 
213 

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
S 
S 
s -  
s 

Salaries & Wages ~ Officers, Exec. 
Employee Pensions & Benefits 

Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchaud Power 
Chemicals 
Materials & Supplics 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 

Contractual Services - Mgmt. Fees 

224 
(7) 

(3) 

26 6341134 
21 634l134 Remove Excess Costs Charged from Affiliates 
28 6351135 Contractual Services - Testing Normalizing Testing Expenses 

- s  - 
(6,876) S - 
(1.611) S - 

s 
s 
s 

29 636'136 Contractual Services - Other S - s  - 

31 636'136 s - s  - 
30 636Jl36 ACO allocation adjustment for dual WaterlSewer customers S (246) S - 
32 63M36 
33 636'736 
34 636'736 

35 636'136 
36 636l736 
31 636'136 
38 641Il41 
39 642l142 
40 65Wl50 
41 65M56 
42 65lll51 
43 65W758 
44 659Il59 
45 660/160 
46 660/760 
41 W 6 0  
48 666/766 
49 6611161 
50 67OlllO 
51 67W170 
52 610lllO 
53 615lll5 

55 615lll5 
56 615Ill5 
51 
sa 
59 

54 675ni5 

s - s  - 
Remove Prior Period Expenses per StaffAudit Finding No. IO S (41) S - 
Disallow Shareholders Services Expenses per Staff Audit Finding f (150) s - 
No. 12 

s 
s 
S 
S 
s 
S 
E 
S 
s 
S 
S 
s 
S 
s 
S 
S 
s 
s 
s 
S 
S 
S 

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
S 
s -  
S 
s -  
s -  
S 
s -  
s -  

Rental of But ldinf ld  Prop. 
Rental of Equipmmt 
Transportation Expenses 
Insurance - Vehicle 
Insurancc - General Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advertising Expense 

298 

(58) 

Adjust fuel to S3.36Igal 

Remove Executive Risk Insurance Expenses 

Remove Advenising Expenses 
Remove Lobbying Expenses 

Reg Co".  Exp. - Race Case Amort. 
Reg. Comm. Exp. . Rate Case Other 
Bad Debt Expense 

Adjustment to Bad Debt 

Normalize Relocation Expenses 
Remove Test Year Fines and Penalties 
Remove Prior Period Expenses per Staff Audit Finding No. IO 

Miscellaneous Expense 

TOTAL OdtM ADJUSTMENTS (12,712) NA S 
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Aqua Utilities Florida, Inc. 
Expense  Adjustments 
Pomona Park 

PRO FORMA ADJUSTMENTS, continued 
I in. 
I..." 

No. Description Water 
1 C DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 

Meter Replacements 6 Month Net Depr (Addns less Retirements) $ 329 
188 Allocation of new corp. PCs and Network & Telephony enhancements 

Sewer 

NA 
NA 

NA 

NA 

NA 

NA 

2 
3 
4 
5 
6 
7 
8 

9 
10 
11 
12 D 
13 
14 
15 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Remove Depreciation Expense Allocated from Aqua America per Staff Audit Finding No. 19 

TOTAL s 436 

AMORTIZATION 
Correct Test Year Amortization of ClAC 
Remove U&U Adjustment to Test Year Amortization of ClAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Property taxes associated with 2007 plant addttions, alloeatlons, adjustments 
Property taxes associated with Pro Forma plant 
Property Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

NA 
NA 
NA 

$ 50 
(4) 

389 
(I 14) 

$ 321 

NA 
NA 

NA 
NA 

$ 4,728 

s (7,933L 

$ 4,728 
NA 
NA 

NA - 
30 
31 
32 
33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment $ 16,125 
35 
36 B OPERATION & MAINTENANCE EXPENSE 

38 
39 E TAXES OTHER THAN INCOME TAX 
40 RAF on Revenue Adjustment @ 4 . 5 m  s 726 
41 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

37 Bad Debt Adjustment Due To Proposed Rate Increase $ 48 

NA 

NA 

NA 

42 F 
43 
44 
45 
46 
47 
48 
49 
50 

INCOME TAX ADJUSTMENT 
Rate Year Revenue at Present Rates 
Plus Required Revenue AdjuJtment 
Rate Year Revenue at P r o p o d  Rates 

Less operating Expenses Before Income Taxes 
Less Interest Expens 
Taxable Income 
Income Tax at Composite Rate of 

$ 59,925 
16,125 

s 76,051 

s (56,227) 
(6.734) 

s 13,090 
38.575% S 5.049 

873 

s 5.922 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA - 51 
52 
53 
54 
55 

LCSS Income  ax &Present ~ates 

Income Tax Adjustment for Requested Revenue Increase 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Piney Woods 

2007 2007 
Description Water Sewer Line 

No. Accl 
1 TEST YEAR ADJUSTMENTS - 2007 
2 A  
3 
4 
5 
6 
7 B  
8 601/701 
9 6011701 

IO 6031703 
11 6041704 
12 610/710 
13 NAl711 
14 6151715 
15 616/716 
16 618/718 
17 6201720 
I8 6311731 
19 632/732 

21 634/734 
22 6341734 
23 6341734 
24 6351735 
25 636/736 
26 6411741 
27 64Z742 
28 650/750 
29 656/756 
30 657/757 
31 658/758 
32 65917.59 
33 660/760 
34 w766 
35 667ff67 
36 670/770 
37 6751775 
38 6751775 

39 6751775 

40 
41 
42 
43 

20 6331733 

REVENUES 
Billed less Booked Revenue 
Billed less Booked Revenue 
TOTAL REVENUE ADJUSTMENTS 

s (660) 
NA 

s (660) NA 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees Normalize 2007 employee terminations & New Hires s (94) s - 

Normalize 4.0% Wage increase effective 411107 (additional I.O%) 144 

Salaries & Wages - Oflicerq Exec 
Employee Pensions & Bendits 
Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 

Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Mgmt Fees 

Materials & supplies 

Normalize 2007 Audit Fees 
Normalize Legal fees on Used & UKful 

Contractual Services - Testing 
Contractual Services - Other 
Rental of Buildingkal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance ~ Workman's Camp. 
Insurance - Other 
Advectising Expense 
Reg. Co" .  Exp. - Rate Casc Amort. 
Reg. Co".  Exp. - Rate Casc 0th- 
Bad Debt Expense 
Miscellaneous Expense Normalize 2007 Intercompany allocations 

Normalize 2007 Intracompany misallocation of a/c 426 to 
Operating Expenses 
Normalize 2007 Intercompany misallocation due to Fairways 

212 
42 

Excess water loss adjustment for Purchased Water, Power, and Chemicals (29) 

TOTAL O&M ADJUSTMENTS s 3,486 NA 
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Aqua Utilities Florida, he .  
Expense Adjustments 
Piney Woods 

2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
I1 
12 D 
13 
14 
15 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

Line Pro Forma 
No. Dncription Water 

I TEST YEAR ADJUSTMENTS - 2007. continued 
DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Usdul) 
Allocation of Corporate IT s 1,527 
Allocation of Corp Structures & Improvements 26 
PSC Audit Adjustments 
PSC Dcpr Rate Correction. Dcpr Expn 
PSC Depr Rate Correction, Amon CIAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 
To record annuel ammiation of regulatory assets per order PSC-OS-1242-PAA-WS 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjustment 
Property tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj’d Rev le- RAF Per Books 
On Salary & Wage adjustments explained above 

NU&U portion of Property Taxes 

INCOME TAXES 
I m m e  tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

91 
1,241 

( I  ,949) 
s 943 

s 927 

s 927 

s (30) 
366 

(401) 
s (651 

s (4,651) 
s (4,651) 

Pro Forma 
Sewer 

NA 
NA 
NA 
NA 
NA 
NA 
NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
NA 

NA - 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Piney Woods 

Line 
No Acet Description Water Sewer 

I PRO FORMA ADJUSTMENTS 
2 A  REVENUES 
3 
2 
3 
4 
3 B  
4 6011701 
5 601flOI 
4 601flOl 
5 601flOl 
6 601/701 
7 601flOI 

9 6011701 
IO 6011101 
11 6031103 
12 604/104 

604/104 
13 610/110 
14 NAll11 
I5 6151715 
16 616/116 

a 6oinoi 

17 6181iia 
IS  6201720 
19 6311731 
20 632/132 
21 6331133 
22 6331133 
23 6341134 
24 634/134 
25 6341134 

26 6341134 
27 6341134 
28 6351135 
29 636/736 
30 636/136 
31 636/136 
32 63W136 
33 636/736 
34 63W736 

35 636/736 
36 636/736 
31 636/736 

39 642/742 
40 650/150 
41 656/156 
42 6511151 
43 658/158 
44 6591159 
45 6601160 
46 W l 6 0  
41 W l 6 0  

49 661fl61 
50 610/110 
51 61WlO 
52 61WlO 

54 6151115 
55 6751175 
56 675fl15 
51 

38 a11741 

4a m-s 

53 6isnis 

TOTAL REVENUE ADJUSTMENTS 

OPERATIONS €2 MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - Officers, Exec 
Employee Pensions & Benefits 

Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Servicn - Legal 

Contractual Services ~ Mgmt Fees 

Contractual Services - Testing 
Contractual Services - Other 

Rental of Buildinflea1 Rop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance ~ Workman‘s Comp 
Insurance - Other 
Advertising Expense 

Aqua Amcrica Commission 

4 0.’ Wage increase dect ive 4lI/O8 
Market Based Increases 
Lake County Facility Operator 11 

Reduction in Meter Readers 
Remove Carl Smith Salary - Acquisition Related 
Reduce President Salary 

Increase in Benefit costs/head in 2008 
Remove Prior Period Expenses per Staff Audit Finding No. IO 

Remove Prior Period Expenses per Staff Audit Finding No. IO 

Service Co. allocation adjustment for dual WaterlSewer customers 

s 45 s - 
s 7 s  - 
s 45 NA 

Remove Excess Costs Charged from Affiliates 

ACO allocation adjustment for dual WaterlSewer customers 

Remove Prior Period Expenses per Staff Audit Finding No. IO 
Disallow Shareholders Services Expenses per Staff Audit Finding 
N0.12 

Adjust fuel to S3.361gal 

Remove Executive Risk Insurance Expenses 

Remove Advertising Expenses 
Remove Lobbying Expenses 

Reg. C o ” .  Exp. ~ Rate Caw Amon. 
Reg. Comm. Exp. - Rate Case Other 
Bad Debt Expense 

Miscellanwus Expense 
Adjustment to Bad Debt 

Normalize Relocation Expenses 
Remove Tsst Year Fines and Penalties 
Remove Prior Period Expenses per Staff Audit Finding No. IO 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
t 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

436 
312 
352 

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
E -  
$ -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s 
s 
s 
s -  
s -  
s -  
s -  
s 
s -  
s -  

58 
59 TOTAL O&M ADJUSTMENTS s (7,081) NA 

147 of 232 



DockaNo. 080121-WS 
Kimberly H. Dismukes 
Exhibit No. KHD-I 
Schedule 29 
Page 4 of 4 
Revised 

Aqua Utilities Florida, he .  
Expense Adjustments 

PRO FORMA ADJUSTMENTS, continued 
Line 
No Description Water 

I C  DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
SnuCr 

NA 
NA 

NA 

NA 

NA 

2 
3 
4 
5 
6 
7 
8 

9 
IO 
11 
12 D 
13 
14 
I5 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Meter Replacements 
Allocation of new corp PCs and Network & Telephony enhancements 

6 Month Net Depr (Addns less Retirements) $ 
190 

Remove Depreciation Expense Allocated f" Aqua America per StatTAudit Finding No. 19 

TOTAL s IO8 NA 

AMORTIZATION 
Correct Test Year Amortization of CIAC 
Remove U&U Adjustment to Test Year Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Properly taxes associated with 2007 plant additions. allocations, adjustments 
Proputy taxes associated with Pro Forma plant 
Propnty Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

NA (796) 

s (7961 
NA 
NA 

s 63 

37 
(96) 

NA 
NA 

7 
s IO 

NA 
NA 

s 3,114 
s 3,114 

s (4,6451 

NA 
NA 

NA - 
30 
31 
32 
33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment s 2.886 
35 
36 B OPERATION de MAINTENANCE EXPENSE 

38 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

37 Bad Debt Adjustment Due To Proposed Rate Increase s 9 

NA 

NA 

39 E TAXES OTHER THAN INCOME TAX 
40 RAF on Revenue Adjustment @ 
41 
42 F lNCOME TAX ADJUSTMENT 
43 Rate Year Revenue at Present Rates 
44 Plus Required Revenue Adjustment 
45 Rate Year Revenue at Proposed Rates 
46 
47 Less Opaatins Expenses Before Income Taxes 
48 Less Interest Expense 
49 Taxable Income 
50 Income Tax at Composite Rate of 

4.5Wh s I30 

$ 77,900 
2,886 

$ 80,786 

s (63,591) 

NA 

NA 
NA 
NA 

NA 
(5,8361 

s 11,359 
38.575% s 4,382 

NA 
NA 
NA 

51 Less Income Tax at Present Rate (3.322) NA 
52 
53 
54 
55 

Income Tax Adjustment for Requested Revenue Increase s 1,060 NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line 2007 
No. Acct Description Water 

1 TEST YFAR ADJUSTMENTS - 2007 
2 A  
3 
4 
5 
6 
7 B  
8 601/701 
9 6oino i  

IO 6031703 
11 6041704 
12 610/710 
13 NAl7ll 
14 6151715 
IS 616/716 
16 618/718 
17 620/720 
18 6311731 
19 632/732 

21 6341734 
22 6341734 
23 6341734 

25 636J736 
26 6411741 
27 642!742 

29 656/756 
30 6571757 
31 658/758 

33 66~31760 
34 w 7 6 6  
35 6671767 
36 670/770 

38 6751775 

20 6331733 

24 635n35 

28 6 ~ ~ 7 5 0  

32 6~91759 

37 6 ~ 7 5  

39 67sni5 

40 
41 
42 
43 

REVENUES 
Billed less Booked Revenue 
Billed less Booked Revenue 
TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - Officers. Exec 
Employee Pensions & Bendits 
P u r c h d  water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Snviccs - Engineenng 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Mgmt Fees 

Contractual Services - Testing 
Contractual .%vices - Other 
Rental of BuildingJRed Prop 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp 
Insurance - Other 
Advntising Expense 
Reg C m m  Exp -Rate Case Amort 
Reg Comm Exp - Rate Case Other 
Bad Debt Expense 
MISCCIIMWJS Expense 

TOTAL O&M ADJUSTMENTS 

Normalize 2007 employee terminations & New Hires $ ( 1.214) 
Normalize 4 0% Wage increase efTective 4/1/07 (additional 1 0%) 79 

Normalize 2007 Audit Fees 
Normalize Legal fees on Used & Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocation of d c  426 to 
Operating Expenses 
Normalize 2007 Intercompany misallocation due to Fairways 

1 I4 
22 

2007 
S e w r  

NA 
NA 

s -  

$ (8,6761 NA 
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Aqua Utilities Florida, Inc  
Expense Adjustments 

Pro Forma 
Water 

Line 
No. Description 

1 TEST YEAR ADJUSTMENTS - 2007, continued 
2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
I I  
I2 D 
13 
14 
15 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 P 
21 
28 
29 
30 

DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
Allocation of Corporate IT 
Allooation of Corp Structures & Improvements 
PSC Audit Adjustments 
PSC Depr Rate Correction, Depr Expn 
PSC Depr Rate Correction, Amort CIAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 
To record annual amortization of regulatory assets per order PSC-05-1242-PAA-WS 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjustment 
Property tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj'd Rev less RAF Per Books 
On Salary & Wage adjustments explained above 

NU&U portion of Property Taxes 

INCOME TAXES 
Income tax impect of the adjustments to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

f 819 
14 

43 
6.456 

( I  ,254) 
s 6,077 

s 97 

s 91 

s (8) 
64 

(248) 
s (191) 

s 724 
s 724 

Pro Forma 
SeWrr 

NA 
NA 
NA 
NA 
NA 
NA 
NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
NA 

s (1,969) NA 
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Aqua Utilities Florida, Ine. 
Expense Adjustments 
Quail Ridge 

Line 
No. Acct Description 

1 PRO FORMA ADJUSTMENTS 
2 A  REVENUES 
3 

Sewer 

Aqua America Commission s s 24 
s 
c 74 

s -  
NA TOTAL REVENUE ADJUSTMENTS 3 

4 
3 B  
4 601/101 
5 601flOl 
4 601fl01 
5 601flOl 
6 601fl01 
1 601flOI 
8 601flOl 
9 6011701 
IO 6011701 
I I  6031103 
12 M)4/704 

604fl04 
13 61Ol710 
14 NAfl l l  
15 6151115 
16 6164716 
17 619/118 
18 6201720 
19 6311731 
20 632/132 
21 633fl33 
22 6331133 
23 6341134 
24 6341134 
25 634/134 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 4 Ph Wage increase efFective 4/1/08 s 

Market Based lnc- s 
Lake County Facility Operator I1 s 

s 
Reduction in Meter Readers s 
Remove Carl Smith Salary - Acquisition Related s 
Reduce President Salary s 

s 
s 
s 
s 
S 
s 
s 
S 
s 
f 
s 
s 
s 
S 
s 
s 
s 

SeMce Co allocation adjustment for dual WaterlSewer customers S 

Increase in Benefit costdhead in 2008 
Remove Prior F’criod Expenses per Statf Audit Finding No IO 

Adjustment to Chemicals and Purchased Power for Flushing 

Adjustment to Chemicals and Purchased Power for Flushing 

Remove Prior Period Expenses per Staff Audit Finding No IO 

240 
91 

2,3 I7 

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s 
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s 
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  

Salaries & Wages - Officers, Exec. 
Employee Pensions & Bendits 

Purchased Water I Snmr Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services ~ Mgmt. Fees 

260 
(4) 

(4) 

26 
21 
28 
29 
30 
31 
32 
33 
34 

634fl34 
634/134 
6351735 Contractual Services - Testing 
636/736 Contractual Services - Other 
636l736 
63W136 
6364736 
6364736 
6364736 

Remove Excess Costs Charged from Affiliates 

ACO allocation adjustment for dual WaerISewer customers 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

Remove F’rior Period Expenses per Staff Audit Finding No. IO 
Disallow Shareholders Services Expenses per SWAudit  Finding 
N0.12 

35 636!136 
36 636036 
3 1  636l136 
38 6411741 
39 642!742 
40 650/750 
41 656/156 
42 651fl51 
43 658/758 
44 659fl59 
45 w 7 6 0  
46 660/760 
47 W 7 6 0  
48 666n66 
49 667fl61 
SO 670/770 
51 610/770 
52 670/710 
53 675/115 
54 6751775 
55 6751775 
56 675fl75 
51 
58 
59 

Rental of BuildinglReal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman’s Comp. 
Insurance - Other 
Advertising Expense 

Adjust fuel to S3.36lgal 

Remove Executive Risk Insurance Expenses 

I62 

(31) 

Remove Advertising Expenses 
Remove Lobbying Expenses 

Reg. C o ” .  Exp. - Rate Case Amort. 
Reg. C o ” .  Exp. - Rate Case Other 
Bad Debt Expense 

Adjustment to Bad Debt 

Normalize Relocation Expenses 
Remove Test Year Fines and Penalties 
Remove Prior Period Expenses per Staff Audit Finding No. IO 

Midlanaous Expense 

TOTAL O&M ADJUSTMENTS s (2,028) NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustment9 
Quail Ridge 

PRO FORMA ADJUSTMENTS, continued 
1 I". -...- 
No. Description wata Sewer 

I C  DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
Meter Replacements 6 Month Net Depr (Addns less Retirements) s 425 NA 
Allocation of new corp. PCs and Network & Telephony enhancements 102 NA 

2 
3 
4 
5 
6 
7 
8 

9 
10 
11 
I2 D 
13 
14 
I5 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

NA 

NA 

NA 
(44) Remove Depreciation Expense Allocated from Aqua Amaica per Staff Audit Finding No 19 

TOTAL s 483 NA 

AMORTIZATION 
Correct Test Year Amortization of CIAC 
Remove U&U Adjustment to Test Year Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Property taxes apsociated with 2007 plant additions, allocations, adjustments 
Property taxes essociatcd with Pro Forma plant 
Property Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

(3,637) NA 
- NA 

s (3.637) NA 

s 26 NA 
(61) NA 
354 
(42) NA 

s 276 NA 

$ 1,685 NA 
$ 1,685 NA 

s (3,221) NA 

30 
3 1 UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 
32 
33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment 
35 
36 B OPERATION & MAINTENANCE EXPENSE 
37 
38 

Bad Debt Adjustment Due To Proposed Rate Increase 

s (13,038) NA 

s (39) NA 

39 E 
40 
41 
42 F 
43 
44 
45 
46 
47 
48 
49 
50 
51 

TAXES OTHER THAN INCOME TAX 
RAF on Revenue Adjustment @ 

INCOME TAX ADJUSTMENT 
Rate Year Revenue at Present Rates 
Plus Required Revenue Adjustment 
Rate Year Revenue at Proposcd Rates 

Lus Operating Expenses Before Income Taxes 
Less lntcrcst Expense 
Taxable Income 
Income Tax at Composite Rate of 
Less Income Tax at Present Rates 

4.500.h s (587) NA 

s 45.804 NA 
(13,038) NA 

$ 32,767 NA 

$ (29,323) NA 
(1,207) NA 

s 2,237 NA 
863 NA 

(5,651) NA 

s (4,788) NA 

38.575% $ 

52 
53 
54 

Income Tax Adjustment for Requested Revenue Increase 

55 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Rosalie Oaks 

Line 2007 2007 
No. Acct Description Water Sewer 

I TEST YEAR ADJUSTMENTS - 2007 
2 A  REVENUES 

4 Billed less Booked Revenue S 235 
5 TOTAL REVENUE ADJUSTMENTS s (121) S 235 
6 
7 B  OPERATIONS & MAINTENANCE 
8 601/701 Salaries & Wages - Employees Normalize 2007 employee terminations & Nnu Hires s 69 $ (46) 

3 Billed less Booked Revenue s (17.1) 

9 601/701 Normalize 4 Wh Wage increase effective 4/1/07 (additional 1 0") 90 122 

IO 603/703 
I 1  6041704 
I2 61W710 
13 NA1711 
14 615/715 
15 616/716 
16 618/718 
17 62W720 
18 6311731 
19 632/732 
20 633/733 
21 634/734 

23 634il34 

25 636/736 
26 6411741 
27 642J742 
28 65W750 
29 656'756 
30 657t757 
31 6581758 
32 6591759 
33 w 7 6 0  
34 w 7 6 6  
35 6671767 
36 670/770 
37 675/775 

22 

24 6 3 m s  

38 6 7 m 5  

39 675/775 

Salaries & Wages - O f i c e q  Exec. 
Employee Pensions & Benefits 
Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Mgmt. Fees 

Contractual Services - Testing 
Contractual Services - Other 
Rental of Building/Real Prop 
Rental of Equipment 
Transportation Expenses 
Insurance ~ Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp 
Insurance - Other 
Advertising Expense 
Reg Comm Exp - Rate Casc Amort 
Reg Comm Exp - Rate Case Other 
Bad Debt Expense 
MISCCIIM~KS Expense 

Normalize 2007 Audit Fees 
Normalize Legal fees on Used & Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocation of d c  426 to 
opuating Expenses 
Normalize 2007 Intercompany misallocation due to Fairways 

40 
41 
42 TOTAL O&M ADJUSTMENTS 
43 

Excess I&I adjustment for Purchased Treatment. Power, and Chemicals 

115 
23 

I I S  
23 

(316) 
s 2,440 S (214) 
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Aqua Utilities Florida, h e .  
Expense Adjustments 
Rosalie Oaks 

I.ine Pro Forma 

2 c  
3 
4 
5 
6 
7 
8 
9 
10 
I 1  
12 D 
13 
14 
15 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

No Description Water 
1 TEST YEAR ADJUSTMENTS - 2007, continued 

DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
Allocation of Corporate IT $ 828 
Allocation of C o p  Structures & Improvements 14 

F'SC Depr Rate Correction, Depr Expn 
PSC Dcpr Rate Correction. Amort CIAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjustment 
Property tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on AdjU Rev less RAF Per Books 
On Salary & Wage adjustments explained above 
Distributing from Water to Water & Sewer 
NU&U portion of Property Taxes 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

(78) 
(45) 

( I  ,4721 
$ (752) 

s 

$ (5) 
209 

(471) 
(4,210) 

s (4.477) 

s 735 
$ 73s 

$ (2,0541 

Pro Forma 
Sewer 

$ 828 
14 

s 11 
203 

4.210 
(178) 

$ 4,245 

$ (3.809) 
S (3,809) 

s CSSOl 

e 
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Aqua Utilities Florida, Ine. 
Expense Adjustments 

Line 
No Acct Description Water SnUer 

I PRO FORMA AJAIUSTMENTS 
2 A  REVENUES 
3 Aqua America Commission $ 25 s 25 

s - s  - 
s 25 s 25 

2 
3 
4 
3 B  
4 601/701 
5 601/701 
4 6oino i  
5 m i n o 1  
6 6oino i  

8 6oinoi  

IO 6oinoi  

12  6041704 

7 601/701 

9 601/701 

I I  6031103 

6041704 
13 610/710 
14 NA1711 
15 6151715 
16 616l116 

TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 4 C?? Wage increase effective 4/1/08 

Market Based Increases 

Reduction in Meter Readers 
Remove Carl Smith Salary - Acquisition Related 
Reduce President Salary 

212 
254 

s 
s 
s 
s 
s 
$ 
s 
s 
s 
s 
s 
s 
s 
$ 
s 
s 

s 
s 
$ 
s 
$ 
s 
$ 
s 
s 
s 
s 
s 
s 
s 
$ 
s 

Salaries & Wages - OtXcers, Exec 
Employee Pensions & Benefits 

Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 

Increase in Bendit costshead in 2008 
Remove Prior Penod Expenses per Staff Audit Finding No IO 

177 
(4) 

287 
(4) 

Adjustment to Fuel for Power Production for Fueling Generators 

17 618/718 Chemicals 
18 620/720 Mataials & Supplies 
19 6311731 Contractual Services- Engineering 
20 63'2732 Contractual Services - Accounting 
21 6331733 Contractual Services - Legal 
22 6331133 
23 6341134 Contractual Services - Mgmt. F a s  
24 634734 
25 634ll34 

s 
s 
$ 
$ 
s 
$ 
s 

Service Co allocation adjustment for dual WaterISewer customers S 

s 
s 
s 
s 
S 
s 
s 
$ 
S 

Adjustment to Deferred Maintenance s 
Remove Fnor Period Expenses per Staff Audit Finding No IO 

Remove Excss  Costs Charged from Affiliates 
Reduction per SWAudit  Finding No 16 

ACO allocation adjustment for dual Waterisewer customers 

Eliminate 01s Contractor meter reading 
Remove Prior Period Expenses per Staff Audit Finding No IO 
Disallow Shareholders Services Expenses per Staff Audit Finding 
No 12 
Adjustment to Deferred Maintenance s 

$ 
s 
s 
s 
s 
s 
s 
s 
s 
s 

Remove Advertising Expenses s 
h o v e  Lobbying Expenses s 

s 
s 
s 
s 

Adjustment to Bad Debt s 
s 
s 

Normalize Relocation Expenses s 
S 

Adjust fuel to $3 36/& 

Remove Executive Risk Insurance Expenses 

Remove Prior Period Expenses per Staff Audit Finding No IO 

26 6341734 
27 6341734 
28 6351135 
29 636l736 
30 636tl36 
31 636tl36 
32 63W36 
33 636/736 
34 636/736 

35 636tl36 
36 636/736 
31 636l736 
38 6411741 
39 64'2742 
40 65W50 
41 65W56 

43 658/758 

45 W 7 6 0  
46 W 7 6 0  
41 W 7 6 0  
48 666n66 

50 67W70 
SI 6701770 
52 67W770 
53 6751775 
54 6751775 
55 6751715 
56 6751775 
57 

42 i isin57 

44 659n59 

49 ~ i m . 7  

s 
s 
s 
s 
$ 
s 
s 
s 
s 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

Contractual Services - Testing 
Contractual Services - Other 

Rental of Buildinfled Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance ~ Workman's Comp. 
Insurance - Other 
Advertising Expense 

164 

(32) 

Reg Co" .  Exp. - Rate Case AmorI 
Reg. Co" .  Exp. - Rate Case Other 
Bad Debt Expense 

I58 
Miscellaneous Expense 

58 
59 TOTAL O&M ADJUSTMENTS s (5,231) f (4,0961 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

PRO FORMA ADJUSTMENTS, continued 
Line 
No. Description water 

I C  DEPRECIATION NET OF AMORTUATION OF CIAC (Used & Useful) 
Meter Replacements 6 Month Net Depr (Addns less Retirements) s 23 1 2 

3 
4 
5 
6 
7 
8 

9 
IO 
I I  
12 D 
13 
14 
I5 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Allocation of new corp. PCs and Network & Telephony enhancements 

Remove Depreciation Expense Allocated from Aqua America per StatTAudit Finding No. 19 

TOTAL 

AMORTIZATION 
Correct Test Year Amortization of CIAC 
Remove U&U Adjustment to Test Year Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Property taxes associated with 2007 plant additions, allocations. adjustments 
Property taxes associated with Pro Forma plant 
Property Tax adjustment for Non-Used & Useful plant 
TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

I 03 

(44) 

s 290 

30 
31 UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

s 

s 41 
74 

I67 
(114) 

s 168 

s 1,797 
s 1,797 

$ (2.977) 

32 
33 A 
34 
35 
36 B 
37 
38 
39 E 
40 
41 
42 F 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 

NET OPERATING REVENUE 
Required Revenue Adjustment 

OPERATION & MAINTENANCE EXPENSE 
Bad Debt Adjustment Due To Proposed Rate Increase 

TAXES OTHER THAN INCOME TAX 
RAF on Revenue Adjustment @I 

INCOME TAX ADJUSTMENT 
Rate Year Revenue at Present Rates 
Plus Required Revenue Adjustment 
Rate Year Revenue at Proposed Rates 

Less Operating Expenses &fore Income Taxes 
Less Interest Expense 
Taxable I n m e  
Income Tax at Composite Rate of 
Less Income Tax at Present Rates 

Income Tax Adjustment for Requested Revenue Increase 

s (4,6391 

s (14) 

4.5WA $ (209) 

s 13.925 
(4,639) 

s 9.286 

s (6,601) 
(903) 

s 1.782 
38.575% S 687 

s (1,704) 

Sewer 

NA 
103 

(44) 

s 59 

s 

s 51 
556 
20 

(241 
$ 603 

$ 1,393 
S 1.393 

s (2,041) 

S 19,212 

s 57 

S 865 

$ 27,169 
19,212 

S 46,380 

S (26,314) 
(6,730) 

S 13.337 
$ 5,145 

1,911 

S 7,055 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
River Grove 

Line 2007 2007 
No ACct Description Water Sewer 

I 
2 A  REVENUES 

4 Billed less Booked Revenue NA 
5 TOTAL REVENUE ADWSTMENTS s (304) NA 
6 

TEST YEAR ADJUSTMENTS - 2007 

3 Billed less Bwked Revenue s (304) 

7 B  OPERATIONS & MAINTENANCE 

9 601/101 
8 601/7Ol Salaries& Wages- Employees Normalize 2007 employee terminations & New Hires s 

Normalize 4 Wi Wage increase effective 4/1\07 (additional I 0%) 

IO 6031703 
I I  6041704 
I2 61WIO 
13 NAl7ll 
14 6151715 
15 61WI16 
16 618/718 
17 620/720 
18 6311731 
19 632732 
20 6331733 
21 6341734 
22 6341734 
23 6341734 
24 6351735 
25 636/736 
26 6411741 
27 642J742 
20 6501750 
29 656/756 
30 657/757 
31 658/758 
32 659/759 
33 w 7 6 0  
34 666/766 

36 670/770 
37 6751775 
38 6751715 

39 6751775 

40 

35 ~ 7 1 7 6 7  

41 
42 
43 

Salaries & Wages - officers, Exec 
Employee Pensions & Benefits 
Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services ~ Accounting 
Contractual Services - Legal 
Contractual Services - Mgmt Fces 

Contractual Services - Testing 
Contractual Services - Other 
Rental of Buildingflleal Prop 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance -General Liability 
Insurance - Workman‘s Comp 
Insurance - Other 
Advertising Expense 
Reg Comm Exp - Rate Csse Amort 
Reg C o ”  Exp - Rate Case Other 
Bad Debt Expense 
Misccllaneous Expense 

TOTAL O&M ADNSTMENTS 

Normalize 2007 Audit Fees 
Normalize Legal fees on Used & Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocation of a/c 426 to 
Operating Expenses 
Normalize 2007 Intercompany misallocation due to Fairways 

(3) s - 
86 

I27 
25 

S (24,744) NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line Pro Forma 
No. Dtscription Water 

1 TEST YEAR ADJUSTMENTS - 3007. continued 
2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
11 
12 D 
13 
14 
15 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
Allocation of Corporate IT 
Allocation of C o p  Structures & Improvements 
PSC Audit Adjustments 
PSC Depr Rate Correction, Depr Expn 
PSC Depr Rate Correction, Amort CIAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 
To record annual amortization of regulatory asWs per order PSC-05-1242-PAA-WS 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjustment 
Propclty tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on AdjU Rev less RAF Per Books 
On Salary & Wage adjustments explained above 

NU&U portion of Property Taxes 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

(251 
s 851 

s 578 

$ 578 

s (23) 
230 

(14) 
s I93 

s 8,058 
s 8,058 

s ( I  5,054L 

Pro Forma 
Sewer 

NA 
NA 
NA 
NA 
NA 
NA 
NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
NA 

NA - 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line ~ 

No. Acct Description Water Sewer 
I PRO FORMA ADJUSTMENTS 
2 A  REVENUES 
3 
2 
3 
4 
3 B  
4 wino1 
5 ainoi 
4 6oino i  

6 m i n o 1  

9 6oino i  

5 601/701 

1 601/701 
8 601/701 

IO 6011101 
I I  6031703 
12 6041104 

w 0 4  
13 6101710 
14 NAIl11 
15 6151715 
16 616'716 
17 618l118 
18 620/120 

20 632/732 
21 6331133 

23 6341734 

25 634R34 

19 6311731 

22 633n33 

24 w n 3 4  

26 634n34 
21 634n34 
28 6351135 
29 6360'36 
30 6360'36 
31 6360'36 
32 6360'36 
33 636'136 
34 636'136 

35 636'736 
36 6360'36 
31 636'736 
38 6411741 
39 642l142 
40 6501750 
41 656'756 
42 6511157 
43 6581758 
44 6591159 
45 660/160 
46 m60 
47 660/76Q 
48 w166 
49 6611761 
50 610/110 
51 67W170 
52 670/170 
53 6151775 
54 6151115 
55 675/715 
56 6751175 
51 

TOTAL REVENUE ADJUSTMENTS 

OPERATIONS €2 MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - Officers. Exec. 
Employee Pensions & Benefits 

Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 

Contractual Services - Mgmt. Fees 

Contractual Services - Testing 
Contractual Services - Other 

Rental of BuildingReaI Prop 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance -General Liability 
Insurance - Workman's Comp 
Insurance - Other 
Advertising Expense 

Aqua America Commission s 21 s . 
s - s  - 
s 21 NA 

4 0% Wage increase effective 4/1/08 s 
Marka Based Increases s 

s 
Reduction in Meter Readers s 
Remove Carl Smith Salary - Acquisition Related s 
Reduce President Salary s 

s 
s 
s 
s 
s 
$ 
s 
E 
s 
s 
s 
s 
s 
s 
S 
s 
s 
s 

Service Co allocation adjustment for dual WaterlSewer customers S 

Increase in Benefit costs/heed in 2008 
Remove Prior Period Expenses per Staff Audit Finding No IO 

Remove Prior Period Expenses per Staff Audit Finding No IO 

Remove Excess Costs Charged from Affiliates 
Normalizing Testing Expenses 

ACO allocation adjustment for dual WaterISewer customers 

Eliminate 01s Contractor meter reading 
Remove Prior Penod Expenses per Staff Audit Finding No IO 
DiJallow Shareholders Services Expenses per Staff Audit Finding 
No 12 

Adjust fuel to $3.36/gal 

Remove Executive Risk Insurance Expenses 

Remove Advertising Expenses 
Remove Lobbying Expenses 

Reg Co" .  Exp. - Rate Case Amcit. 
Reg Co" .  Exp. - Rate Case Other 
Bad Debt Expense 

Miscellaneous Expense 
Adjustment to Bad Debt 

Normalize Relocation Expenses 
Remove Test Year Fines and Penalties 
Remove Prior Period Expenses per Staff Audit Finding No. IO 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

260 
228 

260 
(4) 

(171) 

(404) 

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s 
s -  
s -  
s -  
s -  
s -  
s -  
s 
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  

58 
59 TOTAL O&M ADJUSTMENTS s (5.730) NA 
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Aqua Utilities Florida, Inc. 
Exsense Adjustments 

PRO FORMA ADJUSTMENT$ continued 
Line 
No. Description Water Sewer 

I C  DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
2 
3 
4 
5 
6 
7 
8 

9 
IO 
11 
12 D 
13 
14 
15 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Meter Replacements 
Allocation of new corp PCs and Network & Telephony enhancements 

6 Month Net Depr (Addns less Retirements) 

Remove Depreciation Expense Allocated from Aqua Amaica per Slaff Audit Finding No I9 

TOTAL 

AMORTIZATION 
Correct Test Year Amortization of CIAC 
Remove U&U Adjustment to Test Year Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Property taxes associated with 2007 plant additions, allocations, adjustments 
Property taxes associated with Pro Forma plant 
Propnty Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to per book Income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

s 436 NA 
114 NA 

NA 

NA 

NA 
(49) 

- NA 
- NA 

$ 38 NA 
(35) NA 
380 

(3) NA 
s 319 NA 

s 1,667 NA 
s 1,667 NA 

(3,183) NA s 

30 
3 1 
32 
33 A N m  OPERATING REVENUE 
34 Required Revenue Adjustment s 3,391 NA 
35 
36 B OPERATION & MAINTENANCE EXPENSE 
37 Bad Debt Adjustment Due To Proposed Rate Increase s 10 NA 
38 
39 E TAXES OTHER THAN INCOME TAX 
40 RAF on Revenue Adjustment @ 4.5Wh s 153 NA 
41 
42 F INCOME TAX ADJUSTMENT 

36,454 NA 
3,391 NA 44 Plus Required Revenue Adjustment 

45 Rate Year Revenue at Proposed Rates s 39,845 NA 
46 
47 Less Operating Expenses Before Income Taxes s (32,632) NA 
48 Less Interest Expense (2,459) NA 
49 Taxable Income s 4.755 NA 
50 Income Tax et Composite Rete of 38.575% s 1,834 NA 
51 Less Income Tax at Present Rates (589) NA 
52 
53 Income Tax Adjustment for Requested Revenue Increase s 1,245 NA 
54 
55 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

43 Rate Year Revenue at Present Rates s 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Raveaswood 

2007 2007 Line 
No Acct Description Water Sewer 

I 
2 A  REVENUES 
3 Billed less Booked Revenue 16 (178) 
4 
5 TOTAL REVENUE ADJUSTMENTS s 
6 
7 9  OPERATIONS & MAINTENANCE 
8 601/701 Salaries & Wages - Employees Normalize 2007 employee terminations & New Hires s (1,535) S - 

TEST YEAR ADJUSTMENTS - 2807 

Billed less Booked Revenue NA 
(178) NA 

9 601/701 Normalize 4 0% Wage increase ~ e c t i v e  4/1/07 (additional 1 0%) 54 

IO 6031703 
I I  604/704 
I2 610/710 
13 NAl711 
14 615/715 
IS 616/716 
16 618/718 
17 620/720 
18 6311731 
19 632/732 
20 6331133 
21 634734 
22 634/734 
23 634/734 
24 635fl35 
25 636/736 
26 6411741 
27 64Z742 
28 6501750 
29 656l756 
30 6571757 
31 658/758 
32 6591759 
33 6601760 
34 w 7 6 6  
35 6671767 
36 67W70 
37 6751775 
38 6751775 

39 6751775 

Salaries & Wages - OfXcers, Exec 
Employee Pensions & Benefits 
Purchased Water I S m r  Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engincenng 
Contractual Services - Accounting 
Contractual Services - Lcgal 
Contractual Services - Mgmt Fees 

Contractual Services -Testing 
Contractual Services - Other 
Rental of Building/Real Prop 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp 
Insurance -Other 
Advertising Expense 
Reg C o "  Exp -Rate Case Amort 
Reg C o "  Exp - Rate Caw Other 
Bad Debt Expmse 
Miscellaneous Expense 

40 
41 
42 TOTAL O&M ADJUSTMENTS 
43 

Normalize 2007 Audit Fees 
Normalize Legal fees on Used & Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocation of dc 426 to 
Operating Expenses 
Normalize 2007 Intercompany misallocation due to Fairways 

54 
I I  

s 785 NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Ravenswood 

2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
11 
12 D 
13 
14 
15 
16 
17 
I8 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

Line Pro Forma 
No. Description Water 

I TEST YEAR ADJUSTMENTS - 2007, continued 
DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 
PSC Audit Adjustments 
P X  Depr Rate Correction, Depr Expn 
PSC Depr Rate Comaion, Amort CIAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTUATION 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjustment 
Property tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj’d Rev less RAF Per Books 
On Salary & Wage adjustments explained above 

NU&U portion of Property Taxes 

INCOME TAXES 
Income tax impact of the adjushnents to pcr book inwme 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

s 384 
7 

(84) 
(516) 
(270) 

s (480) 

s 
s 

(87) 
S (121) 

s (378) 
s (3781 

s (194) 

Pro Forma 
Sewer 

NA 
NA 
NA 
NA 
NA 
NA 
NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
NA 

NA - 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line 
No Acol Description 

I PRO FORMA ADJUSTMENTS 
2 A  REVENUES 
3 
2 
3 TOTAL REVENUE ADJUSTMENTS 
4 
3 B  OPERATIONS & MAINTENANCE 
4 6011701 Salaries & Wages ~ E m p l o y e  
5 601/701 
4 601/701 
5 601/701 
6 601/701 
7 601/701 
8 6001/701 
9 601/701 
IO 601flOI 
I I 6031703 Wanes & Wages - OfXcers, Exec 
12 604/704 EmployeePensions & Benefits 

13 61W710 Purchased WaterISnverTreatment 
14 NA /7l I Sludge Removal Expense 
15 6151715 Purchased Power 
16 6164716 Fuel for Purchased Power 
17 618/718 Chemicals 
18 62W720 Materials& Supplies 
19 631/731 Contractual Services - Engineering 
20 63Z732 Contractual Services - Accounting 
21 633/733 Contractual Services - Legal 
22 633fl33 
23 634fl34 Contractual Services - Mgmt Fees 
24 634fl34 
25 634/734 

6041704 

26 
21 
28 
29 
30 
31 
32 
33 
34 

63034 
6341734 
6354735 Contractual Services - Testing 
636/736 Contractual Services - Other 
6364736 
6364736 
636/736 
6364136 
636/736 

35 6364736 
36 636/736 
31 636/736 
38 641/741 
39 64Z742 
40 650fl50 
41 6564756 
42 657fl57 
43 65W58 
44 659fl.59 
45 660/760 
46 w 7 6 0  
47 w 7 6 0  

49 6671767 
50 6701770 
51 670/770 
52 6701770 
53 6751775 
54 6751775 
55 6751775 
56 6751715 
57 
58 
59 

48 e m 6 6  

Rental of BuildingReid Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance ~ Other 
Advertising Expense 

Water Sewer 

Aqua America Commission 

4.0% Wage increase effective 4/1/08 
Market Based Increases 
Lake County Facility Operator I1 

Reduction in Meter Readers 
Remove Carl Smith Salary - Acquisition Related 
Reduce President Salary 

Increase in Benefit costshead in 2008 
Remove Prior Period Expenses per StafTAudit Finding No. IO 

Remove Abnormal Expense Due to Tank Leak 

Remove Prior Period Expenses per Staff Audit Finding No. IO 

Service Co. allocation adjustment for dual WaterlSewer customers 

S 11 s 
s - s  - 
s 11 NA 

Remove Excess Costs Charged from Affiliates 

ACO allocation adjustment for dual WatedSewer customers 

Remove Prior Period Expenses per Staff Audit Finding No. IO 
Disallow Shareholders Services Expenses per Staff Audit Finding 
N0.12 
Adjustment to Deferred Maintenance 

Adjust fuel to S3.36/gal 

Remove Exautive Risk Insurance Expenses 

Remove Advertising Expenses 
Remove Lobbying Expcnses 

Reg. C m m .  Exp. - Rate Case AmorI 
Reg. Co" .  Exp. - Rate Case Other 
Bad Debt Expense 

Miscellaneous Expense 

TOTAL O&M ADJUSTMENTS 

AdjuSm" to Bad Debt 

Normalize Relocation Expenses 
Remove Test Year Fines and Penalties 
Remove Prior Period Expenses pcr StafTAudit Finding No IO 

s 
S 
S 
s 
S 
S 
S 
S 
S 
S 
S 
S 
s 
S 
S 
S 
S 
S 
S 
s 
S 
s 
S 
S 
s 

S 
S 
S 
S 
$ 
s 
s 
S 
s 

s 
S 
S 
S 
s 
s 
S 
S 
S 
S 
S 
s 
S 
S 
S 
S 
S 
S 
S 
S 
s 
s 

s -  
s -  
S 
s -  
s -  
s -  
s -  
s -  
s -  
s -  
S 
s -  
$ -  
s -  
s -  
16 
$ 7  

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s 
s -  
s -  
s -  

S (694) NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

PRO FORMA ADJUSTMENTS continued 
Line 
No. Description Water 

I C  DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
2 
3 
4 
5 
6 
7 
8 

9 
IO 
I I  
12 D 
13 
14 
15 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Meter Replacements 
Allocation of new corp. PCs and Network & Telephony enhancements 

6 Month Net Depr (Addns less Retirements) 

Remove Depreciation Expense Allocatal from Aqua America per Staff Audit Finding” 19 

TOTAL 

AMORTIZATION 
Correct Test Year Amortization of CIAC 
Remove U&U Adjustment to Test Year Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll @X adJUSt”t 
Property taxes associated with 2007 plant additlms ai~ocatlons, adJUStmentS 
Property taxes associated with Pro Forma plant 
Prcperty Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact ofthe adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary &Wage adjustments explaned above 

s 57 
48 

s 84 

s 

s 19 
(26) 
I65 
(29) 

s 130 

s 91 
s 97 

s (384) 

30 
3 1 
32 
33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment s (6,948) 
35 
36 B OPERATION & MAINTENANCE EXPENSE 

38 
39 E TAXES OTHER THAN INCOME TAX 
40 RAF on Revenue Adjustment @I 4.5GQ% s (313) 
41 
42 F INCOME TAX ADJUSTMENT 

44 Plus Required Revenue Adjustment (6,948) 
45 Rate Year Revenue at Proposed Rates s 8,023 
46 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

37 Bad Debt Adjustment Due To Proposed Rate Increase s (211 

43 Rate Year Revenue at Present Rates s 14.97 I 

41 Less Ommtinn Emnses Before Income Taxes s (5,463) . - .  
48 Less Interest Expense 
49 Taxable Income 
50 Income Tax at ComDosite Rate of 

(859) 
s 1,700 

38.575% s 656 
51 Less Income Tax at besent Rates (3.207) 
52 
53 
54 
55 

Income Tax Adjustment for Requested Revenue Increase s (2.551) 

Sewer 

NA 
NA 

NA 

NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 

NA 
NA 

NA 
NA 

NA - 
NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA - 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line 2007 2007 
No. Acct Description water SnUn 

I TEST YEAR ADJUSTMENTS - 2007 
REVENUES 2 A  

3 
4 
5 
6 
7 B  
8 601flOI 
9 601flOl 

IO 603fl03 
I I  6041704 
12 6101710 
13 NA1711 
14 615fl15 
15 616/716 
16 618/718 
17 6201720 
18 6311731 
19 632/732 
20 6331733 
21 634734 
22 6341734 
23 6341734 
24 6351735 
25 636l736 
26 6411741 
27 642/742 
28 65Ol750 
29 656/756 
30 6571757 
31 658/758 
32 6591759 
33 w 7 6 0  
34 w 6 6  
35 667fl67 
36 67W770 
37 6751775 
38 675fl75 

39 6751775 

40 
41 
42 
43 

~~ 

Billed less Booked Revenue 
Billed less Booked Revenue 
TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - Officers, Exec 
Employee Pensions & Benefits 
Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Mgmt. Fees 

s 183 
NA 

s 183 NA 

Redistribute Admin employee terminations & New Hires s (37) s 
Normalize 4 . W  Wage increase effective 411107 (additional I .o%) I48 

Normalize 2007 Audit Fees 
Normalize Legal fees on Used & Useful 

Contractual Services - Testing 
Contractual Services - Other 
Rental of BuildingReal Prop 
Rental of Equipment 
Transportation Expenses 
Insurance ~ Vehicle 
Insurance -General Liability 
Insurance - Workman's Comp 
Insurance - Other 
Advwtising Expense 
Reg Comm Exp - Rate Case AmoR 
Reg Comm Exp - Rate Case Other 
Bad Debt Expense 
Miscellanaous Expense 

Normalize 2007 Intracompany misallocation of d c  426 to 
operating Expenses 
Normalize 2007 Intercompany misallocation due to Fairways 

91 
18 

Excess water loss adjuslment for Purchased Water. Power, and Chemicals (487) 

TOTAL O&M ADKJSTMENTS s (352) NA 

165 of 232 



Docket No. 080121-WS 
Kimberly H. Dismukes 
Exhibit No. KHDl 
Schedule 29 
Page 2 of 4 
Revised 

Aqua Utilities Florida, Ioe. 
Expense Adjustmen@ 

2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
11 
12 D 
13 
14 
15 
16 
17 
I8 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

Line Pro Forma Pro Forma 
No. Description Water sewer 

I TEST YEAR ADJUSTMENTS - 2007, continued 
DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Usdul) 
Allocation of Corporate IT s 657 NA 
Allocation of Corp Structures & Improvements I 1  NA 
PSC Audit Adjustments - NA 
PSC Depr Rate Correction, Depr Expn (1,336) NA 
PSC Depr Rate Correction, Amort CIAC 4,463 NA 
Reduction for NU&U (2,827) NA 
TOTAL DEPRECIATION ADJUSTMENTS s 968 NA 

AMORTIZATION 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN mcom TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjustment 
Property tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj'd Rev less RAF Per Books 
On Salary & Wage adjustments explained above 

NU&U portion of Property Taxes 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

s - NA 
- NA 

s - NA 

s 8 NA 
132 NA 

- NA 
(1,601) NA 

s (1,461) NA 

c M R  N A  - .- . .. . 
s 648 NA 

s (197) NA 
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Aqua Utilities Florida, Ioc. 
Expense Adjustments 

Line 
No. Aoct Description 

1 PRO FORMA ADJUSTMENTS 
2 A  REVENUES 
3 

Water Sewer 

Aqua America Commission s 20 
s 
s 20 

s -  
s -  

NA TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

3 
4 
3 B  
4 601/70l 
5 601/701 
4 601/701 
5 601/701 
6 601/701 
7 601/701 
8 601/701 
9 601/701 
IO 6011701 
I I  6031703 
12 6041704 

6041704 
13 610/710 
14 N A n l l  
15 615/715 
16 6164716 

4 . W  Wage increase effective 4/1/08 
Market Based Increases 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

s 
s -  
s -  
s -  
s -  
s -  
s 
s -  
s 
s -  
s 
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  

$ 7  

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
$ 7  

s -  
s -  
s -  
s 
s 
s 
s 
s -  
s -  
s 
s -  
s -  
$ 7  

Sebring Lakes Facility Operator I1 
Reduction in Meter Readers 
Remove Carl Smith Salary ~ Acquisition Related 
Reduce President Salary 

Salaries & Wages - officers, Exec 
Employee Pensions & Benefits 

Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 

Increase in Benefit costs/head in 2008 
Remove m o r  Period Expenses per Staff Audit Finding No IO 

464 
(3) 

Adjustment to Fuel for Power Production for Fueling Generators 

17 
18 
19 
20 
21 
22 
23 
24 
25 

618/718 Chemicals 
620l720 Materials & Supplies 
631/731 Contractual Services - Engineering 
632732 Contractual Services - Accounting 
633/733 Contractual Services - Legal 
633/733 
634/734 
634/734 
634/734 

Contractual Services - Mgmt. Fees 

s 
s 
s 
s 
S 
s 
s 
s 

Remove Prior Period Expenses per Staff Audit Finding No IO (1) 

Service Co. allocation adjustment for dual Water/seWn customers S (123) 

26 634/734 
27 634/734 
28 6351735 Contractual Services - Testing 
29 636/736 Contractual Services - Other 
30 636/736 
31 6364736 
32 636/736 
33 6364736 
34 636/736 

Remove Excess Costs Charged from Afiiliates 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

(2.991) 

ACO allocation adjustment for dual WaterISewer customers 

Eliminate 01s Contractor meter reading 
Remove Prior Period Expenses per Staff Audit Finding No. IO 
Disallow Shareholders Services  expense^ per Staff Audit Finding 
No.12 

35 6364736 
36 6364736 
37 6364736 
38 641/741 
39 642742 
40 650l7M 
41 6564756 
42 651/757 
43 658/758 
44 6591759 
45 w 7 6 0  
46 W 7 6 0  
47 w 7 6 0  
48 W 7 6 6  

50 670l770 
51 6701770 
52 670/770 
53 675/775 
54 6751775 
55 6751775 
56 6751775 
57 
58 
59 

49 6671767 

Rental of Building/Real Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance ~ Vehicle 
In~~rance  - General Liability 
Insurance - Workman's Camp. 
Insurance - Other 
Advertising Expense 

Adjust fuel to $3.36lgal 

Remove Executive Risk Insurance Expenses 

I30 

Remove Advertising Expenses 
Remove Lobbying Expenses 

Reg. Co" .  Exp. - Rate Case Amort. 
Reg. Co" .  Exp. - Rate Case Other 
Bad Debt Expense 

Adjustment to Bad Debt 

Normalize Relocation Expenses 
Remove Test Year Fines and Penalties 
Remove Prior Period Expenses per Staff Audit Finding No. IO 

Miscellaneous Expense 

TOTAL O%M ADJUSTMENTS s 33,317 NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

PRO FORMA ADJUSTMENTS, continued 
Line 
No. Description Water 

I C  DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
2 
3 
4 
5 
6 
7 
8 

9 
IO 
11 
I2 D 
13 
14 
15 
16 
17 E 

19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

18 

Meter Replaccments 
Allocation of new cwp PCs and Network & Telephony enhancements 
Reduce Plant in Service per Staff Audit Finding No. 4 

6 Month Net Depr (Addns less Retirements) 

Remove Depreciation Expense Allocated from Aqua America per Staff Audit Finding No. 19 

TOTAL 

AMORTUATION 
Correct Test Year Amortization of CIAC 
Remove U&U Adjustment to Test Year Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Properly taxesas~ociated with 2007 plant additions, allocations, adjustments 
Property taxes associated with Pro Forma plant 
Property Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

s 
82 

(640) 

(35) 

s (593) 

1,400 
s 1,400 

s 52 
326 

(250) 
(26) 

s I03 

s (12,989L 
s ( 12,989) 

s 21,238 

30 
3 1 
32 
33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment s 93,690 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

75 -- 
36 B OPERATION 6i MAINTENANCE EXPENSE 
37 
38 
39 E TAXES OTHER THAN INCOME TAX 
40 
41 

Bad Debt Adjustment Due To Proposed Rate Increase 

RAF on Revenue Adjustment @I 

42 
43 
44 
45 
46 
47 

49 
50 
51 

48 

F INCOME TAX ADJUSTMENT 
Rate Year Revenue at Present Rates 
Plus Required Revenue Adjustment 
Rate Year Revenue at Proposed Rates 

Less Operating Expenses Before Income Taxes 
Less Interest Expense 
Taxable Income 
Income Tax at Composite Rate of 
Less Income Tax at Present Rates 

52 
53 
54 
55 

Income Tax Adjustment for Requested Revenue Increase 

s 280 

4.5Wh s 4,216 

s 16.380 
93,690 

s I10,070 

1,23 I 
s (2.528) 

38575% s (975) 
35,382 

s 34,407 

Sewer 

NA 
NA 

NA 

NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 

NA 
NA 

NA 
NA 

NA - 
NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

~~ ~ 

Line 2OQ7 2007 
No Acct Description Water S W  

I TEST YEAR ADJUSTMENTS - 2007 
REVENUES 2 A  

3 
4 
5 
6 
7 B  
8 601flOI 
9 601/701 

IO 6031103 
I I  6041704 
I2 610/710 
I3 NAl711 
14 6151715 
15 616/716 
16 6181718 

18 631fl31 
19 632032 

21 634/734 
22 6341734 
23 634734 
24 6351735 
25 636/736 
26 641fl41 
21 642V42 
28 6501750 
29 656/756 
30 6511757 
31 65W758 
32 6591159 
33 w 7 6 0  
34 w 7 6 6  
35 6671767 

37 6751715 
38 6751775 

39 6751775 

40 
41 
42 
43 

17 6201720 

20 6331733 

36 ~ia1770 

Billed less Bwked Revenue 
Billed less Booked Revenue 
TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages ~ Employees 

Salaries & Wages - Oficers, Exec 
Employee Pensions & Benefits 
Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - @I 
Contractual Services - Mgmt. Fees 

Contractual Services ~ Testing 
Contractual Services ~ Other 
Rental of Buildinfled Prop 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp 
Insurance - Other 
Advextising Expense 
Reg Comm Exp - Rate Case Amort 
Reg Co" Exp - RateCaseOther 
Bed Debt Expense 
Miscellanews Expense 

TOTAL O&M ADJUSTMENTS 

Normalize 2007 employee terminations & New Hires s 
Normalize 4.0)/. Wage increase effective 411107 (additional 1.0%) 

s 269 
NA 

s 269 NA 

Normalize 2007 Audit Fees 
Normalize Legal fees on Used & Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocation of a/c 426 to 
Operating Expenses 
Normalize 2007 Intercompany misallocation due to Fairways 

(28) J 
35 

$ (763) NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line Pro Forma 
No. Description Water 

I TEST YEAR ADJUSTMENTS - 2007. continued 
2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
I I  
12 D 
13 
14 
I5 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

DEPRECIATION NET OF AMORTIZATION OF ClAC (Used & Useful) 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 
PSC Audit Adjustments 
PSC Depr Rate Correction, Depr Expn 
PSC Depr Rate Correction, Amon ClAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 
To record annual amortization of regulatory assets per order PSC-05-1242-PAA-WS 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjustment 
Property tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adfd Rev less RAF Per Books 
On Salary & Wage adjustments explained above 

NU&U portion of Property Taxes 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

s 845 
15 

1.010 
(343) 

s 1,527 

s 467 

s 467 

s I2 
204 

(91) 
s 124 

s (542) 
s (542) 

Pro Forma 
S n U a  

NA 
NA 
NA 
NA 
NA 
NA 
NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
NA 

NA - 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line 
No Affit Description Water Sewer 

1 PRO FORMA ADJUSTMENTS 
2 A  REVENUES 
3 Aqua Amenca Commission s 25 S 
2 s - s  - 
3 TOTAL REVENUE ADJUSTMENTS E 25 NA 
4 
3 B  OPERATIONS & MAINTENANCE 

5 601/701 Market Based Increases s 63 f - 
4 601/701 Salaries& Wages- Employees 4 0% Wage increase effective 4/1/08 s 107 s - 

4 601/701 s - s  - 
5 601/701 Reduction in Meter Readers s (39) s - 
6 601/701 Remove Carl Smith Salary - Acquisition Related s (244) s - 

8 601/701 s - s  - 
9 601/701 s * s  - 
IO 601/101 s - s  - 
I 1  603l703 Salaries & Wages - Of3kers, Exec s - s  ~ 

12 604/704 Employee Pensions & Benefits Increase in Benefit costshead in 2008 s 59 s - 
604/704 Remove Prior Period Expenses per StatTAudit Finding No IO E (4) s - 

13 610/110 Purchased Water/ Sewer Treatment s - s  - 
14 NAIlII  SludgeRemoval Expense s - s  - 
15 615/115 PurchasedPowr s - s  - 
16 616l716 Fuel for Purchased Power s - s  - 
17 618/118 Chemicals s - s  - 
18 620/120 Materials & Supplies s - s  - 
19 631/731 Contractual Services - Engmering s - s  - 
20 632/732 Contractual Services - Accounting s - s  - 
21 6331733 Contractual Services - Legal Remove Prior Penod Expenses per Staff Audit Finding No IO S ( 2 )  s - 
22 6331733 s - s  - 
23 6341134 Contractual SCWICCS - M W t  Fees s - s  - 
24 6341134 s - s  

26 6341734 s - s  - 
21 6341734 Remove Excess Costs Charged from Affiliates s (3,846) s - 
28 635/735 Contractual Services - Testing s - s  - 
29 636/736 Contractual Services - Other s - s  - 
31 636,036 s - s  - 

1 601/701 Reduce President Salary s (113) S - 

25 634l134 Service Co allocation adjustment for dual WaterISewcr customers S (159) S - 

30 636,036 ACO allocation adjustment for dual WaterBewer customers S (138) S - 
32 636,036 
33 636l736 
34 636,036 

35 636l136 
36 636l736 
37 636,036 
38 6411141 
39 642J142 
40 650/750 
41 656/756 
42 651l151 
43 658/758 
44 6591759 
45 66on60 
46 660/160 
41 W160 
48 666/l66 
49 661/167 
SO 610/110 
51 610/110 
52 610/110 
53 615l715 
54 675/775 
55 675ll75 
56 615/115 
51 
58 
59 

Rental of Building/Real Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman’s Comp. 
Insurance - Other 
Advertising Expense 

s 
S 
$ 

Remove Prior Penod Expenses per Staff Audit Finding No IO 
Disallow Shareholders Services Expenses per Staf€Audit Finding 
No.12 

Adjust fuel to S3.36lgal 

Remove Executive Risk Insurance Expenses 

Remove Advertising Expenses 
Remove Lobbying Expenses 

Reg Comm. Exp. - Rate Case Amort 
R g .  Co” .  Exp. - Rate Case Other 
Bad Debt Expense 

Miscellaneous Expense 

TOTAL O&M ADJUSTMENTS 

Adjustment to Bad Debt 

Normalize Relocation Expenses 
Remove Test Year Fines and Penalties 
Remove Prior Period Expenses per Staff Audit Finding No. IO 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

- s  - 
(26) S - 
(84) $ - 

161 

(32) 

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s 
s 
s 
s -  
s -  
s -  
s -  
s -  
s -  
s -  

s (4,608) NA 
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Aqua Utilities Florida, Inc. 
ExDense Adlustments 

PRO FORMA ADJUSTMENTS, continued 

2 
3 
4 
5 
6 
7 
8 

9 
IO 
I I  
12 D 
13 
14 
15 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

No Descnption Water 
I C  DEPRECIATION NET OF AMORTLZATION OF CIAC (Used & Useful) 

Meter Replacements 6 Month Net Depr (Addns less Retirements) $ 330 
105 Allocation of new corp PCs and Network & Telephony enhancements 

Remove Depreciation Expense Allocated from Aqua America per Staff Audit Finding No 19 

TOTAL 

AMORTIZATION 
Correct Test Year Amortiration of CIAC 
Remove U&U Adjustment lo Test Year Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Property taxes associaled with 2007 plant additions. allocations, adjustments 
Property taxes associated with Pro Forma plant 
Pmpcrty Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

(45) 

s 390 

(517) 
2 

$ (515) 

s 13 
(16) 
342 
(611 

s 279 

$ 1,541 
s 1,541 

s (2,912k 

30 
31 
32 
33 A NET OPERATING REVENUE 

35 
36 B OPERATION & MAINTENANCE EXPENSE 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

34 Required Revenue Adjustment $ (8,246) 

37 Bad Debt Adjustment Due To Proposed Rate Increase $ (25) 
1a _ _  
39 E 
40 
41 
42 F 
43 
44 
45 
46 
47 
48 
49 
50 

TAXES OTHER THAN INCOME TAX 
RAF on Revenue Adjustment @ 

INCOME TAX ADJUSTMENT 
Rate Year Revenue at Present Rates 
Plus Required Revenue Adjustment 
Rate Year Revenue at Proposed Rates 

Less operating E x p s c s  Before Income Taxes 
Less Interest Expense 
Taxable Income 
Income Tax at Comuosite Rate of 

4.5000! s (371) 

$ 25,050 
(8,246) 

$ 16,804 

s (14.472) . .  . 
(8021 

s 1,530 
38.575% $ 590 

51 Less Income Tax at Present Rates (3.618) 
52 
53 
54 
55 

Income Tax Adjustment for Rquested Revenue Increase s (3,028) 

Sewer 

NA 
NA 

NA 

NA 

NA 

NA 

NA 
N A  

NA 

NA 
NA 

N A  

NA 

NA 
NA 

NA 

NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
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Aqua Utilities Florida, h e .  
Expense Adjustments 

Line 
No. Acct Description 

1 TEST YEAR ADJUSTMENTS - 2007 
2 A  REVENUES 
3 Billed less Booked Revenue 
4 Billed less Booked Revenue 
5 TOTAL REVENUE ADJUSTMENTS 
6 
1 B  OPERATIONS & MAINTENANCE 
8 601/701 Salaries& Wages- Employees 
9 601/701 

IO 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

6031703 
w 0 4  
61W710 
NA 171 1 
6 I 5/71 5 
616/716 
618/718 
620/720 
6311731 
632/732 
6331733 
6341734 
6341134 
6341134 
6351735 
63Ed736 
641/741 
642/742 
65W50 
656/756 
657l757 
65W58 
659fl59 
w 6 0  
&%I766 
6671767 
6701710 
675/775 
615l775 

Salaries & Wages - officers. Exec. 
Employee Pensions & Benefits 
Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchawd Power 
Chemids 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services ~ Legal 
Contractual Services - Mgmt. Fees 

Contractual Services -Testing 
Contractual Services - Other 
Rental of BuildingReal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vchicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advertising Expense 
Reg. C m m .  Exp. - Rate Case A". 
Reg. Comm. Exp. - Rate Case Other 
Bad Debt Expense 
Miscellaneous Expense 

39 615ni5 

40 
41 
42 TOTAL O&M ADJUSTMENTS 
43 

2007 2007 
Water SeWa 

s (2%) 
NA 

s (2%) NA 

Normalize 2007 employee terminations & New Hires s 
Normalize 4 O?h Wage increase effective 4/1/07 (additional I 0%) 

Normalize 2007 Audit Fees 
Normalize Legal fees on Used & Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocation of d c  426 to 
Operating Expenses 
Normalize 2007 Intercompany misallocation due to Fairways 

78 S - 
82 

144 
29 

4.489 NA s 
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Aqua Utilities Florida, Inc 
Expense Adjustments 

2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
11 
12 D 
13 
14 
I5 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

Line Pro Forma 
No. Dcscription Water 

1 TEST YEAR ADJUSTMENTS - 1007, continued 
DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
Allocation ofcorporate IT 
Allocation of Corp Structures & Improvements 
PSC Audit Adjustments 
PSC Depr Rate Correction, Depr Expn 
PSC Depr Rate Correction, Amort ClAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 
To record annual amortization of regulatory assets per order PSC-05-1242-PAA-WS 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjustment 
Property tax adjustment 
TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj'd Rev less RAF Per Books 
On Salary & Wage adjustments explamed above 

NU&U portion of Property Taxes 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

s 1,041 
18 

37 
1,035 

(2,415) 
s (284) 

s 635 

s 635 

s (13) 
268 

(659) 
s (404) 

s (2,592) 
s (2.592) 

s 1,843 

Pro Forma 
Sewer 

NA 
NA 
NA 
NA 
NA 
NA 
NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
NA 

NA 

174 of232 



Docket No. 080121-WS 
Kimberly H. Dismukes 
Exhibit No. KHDl 
Schedule 29 
Page 3 of 4 
Revised 

Aqua Utilities Florida, Inc. 
Expense Adjustments 

No Aoct Description Water Sewer 
1 PRO FORMA ADJUSTMENTS 
2 A  REVENUES 
3 Aqua America Commission s 31 S 
2 
3 
4 
3 B  
4 601/701 
5 601/701 
4 601/701 
5 601/701 
6 60l/7Ol 
7 601/701 
8 6011701 
9 6011701 
IO 6011701 
11 6031703 
12 w 7 0 4  

6041704 
13 61W710 
14 NAl711 
15 6151715 
16 616'716 
I7 618/718 
18 620/720 
19 6311731 
20 632l732 
21 6331133 
22 6331133 
23 6341134 
24 6341734 
25 634/734 

26 634/734 
27 6341734 
28 6351735 
29 636'736 
30 636J736 
31 636J736 
32 636/736 
33 636i736 
34 636J736 

35 636/736 
36 636/736 
37 636J736 
38 6411741 
39 642l742 
40 65W750 
41 65W56 
42 651/757 
43 658/758 
44 6591759 
45 w 7 6 0  
46 6601760 
47 W 7 6 0  
48 w 7 6 6  
49 6671767 
50 670/770 
51 67W770 
52 670/770 
53 6151775 
54 6751775 
55 6751775 
56 675/775 
57 

TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - officers, Exec. 
Employee Pensions & Benefits 

Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Mataials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services ~ Legal 

Contractual Services - Mgmt. Fees 

4 Q% Wage increase effective 411108 
M~rket Based lncreases 
Lake County Facility operator 11 

Reduction in Meter Readers 
Remove Carl Smith Salary - Acquisition Related 
Reduce President Salary 

Increase in Benefit costslhead in 2008 
Remove Prior Pelrod Expenses per Staff Audit Finding No IO 

Adjustment to Chemicals and Purchased Power for Flushing 

Adjustment to Chemicals and Purchased Power for Flushing 

Remove Prior Period Expenses per Staff Audit Finding No. IO 

Senwe Co. allocation adjustment for dual WaterlSewer customers 

Remove Excess Costs Charged from Afiliates 
Contractual Services - Testing 
Contractual Services -Other 

ACO allocation adjustment for dual WaterISewer customers 

Remove Prior Period Expenses per StafYAudit Finding No. IO 
Disallow Shareholders Services Expenses per Staff Audit Finding 
No.12 

Rental of BuildinglReal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance -Other 
Advertising Expense 

Adjust fuel to $3 361gal 

Remove Executive Risk Insurance Expenses 

Remove Advertising Expenw 
Remove Lobbying Expenses 

Reg. Co" .  Exp. - Rate Case Amwt 
Reg. Comm. Exp. - Rate Case Other 
Bad Debt Exanse 

Miscellaneous Expense 
Adjustment to Bad Debt 

Normalize Relocation Expenses 
Remove Test Yeer Fines and Penalties 
Remove Prior Pniod Expenses per Staff Audit Finding No. IO 

s - s  
s 31 NA 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

248 
189 
46 

258 
( 5 )  

206 

(40) 

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s 
s 
s -  
s 
s -  
s 
s -  
s -  
s -  
s -  
s -  
s -  

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s 
s -  
s -  
s -  
s -  
s -  
s 
s -  
s 

58 
59 TOTAL O&M ADJUSTMENTS s (5,979) NA 
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Aqua Utilities Florida, Inc 
Expense Adjustments 

PRO FORMA ADJUSTMENTS, continued 
Line 
No. Descnption Water 

I C  DEPRECIATION NET OF AMORTIZATION OF ClAC (Used & Useful) 
2 
3 
4 
5 
6 
7 
8 

9 
IO 
11 
12 D 
13 
14 
15 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Meter R e p l m e n t s  
Allocation of new corp. PCs and Network & Telephony enhancements 

6 Month Nel Depr (Addns less Retirements) 

Remove Depreciation Expense Allocated from Aqua America per StaRAudit Finding No. 19 

TOTAL 

AMORTIZATION 
Correct Test Year Amortization of ClAC 
Remove U&U Adjustment to Test Year Amortization of ClAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Property taxes associated with 2007 plant additions, allocations. adjustments 
Property taxes associated with Pro Forma plant 
Property Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explaned above 

s 464 
130 

s 538 

s 34 
(75) 
423 

( I  20) 
s 262 

s 2,006 
s 2,006 

s (3,7842 

30 
3 I 
32 
33 A NET OPERATING REVENUE 

35 
36 B OPERATION & MAINTENANCE EXPENSE 
37 Bad Debt Adjustment Due To Proposed Rate Increase s (331 
38 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

34 Required Revenue Adjustment s (10,990) 

39 E TAXES OTHER THAN INCOME TAX 
40 RAF on Revenue Adjustment @ 
41 
42 F 
43 
44 
45 
46 
47 
48 
49 
so 
51 

INCOME TAX ADJUSTMENT 
Rate Year Revenue at Present Rates 
Plus Required Revenue Adjustment 
Rate Year Revenue at Proposed Rates 

Less Operating Expenses Before Income Taxes 
Less Interest Expense 
Taxable Income 
Income Tax at Composite Rate of 
Less Income Tax at Present Rates 

52 
53 
54 
55 

Income Tax Adjustment for Requcsted Revenue Increase 

4.5GQ% s (495) 

s 5 1,922 
(1 0.990) 

s 40,932 

s (33,343) 
(2,608) 

s 4.981 
38.575% S 1,921 

(5.957) 

s (4,0362 

Sewer 

NA 
NA 

NA 

NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 

NA 
NA 

NA 
NA 

NA - 
NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Silver Lake EsWestern Shores 

Line 2001 
No. Awl Description Water 

1 TEST YEAR ADJUSTMENTS - 2007 
2 A  
3 
4 
5 
6 
7 B  

9 6o1/701 
8 6oinoi 

IO 6031703 
I I  6041104 
12 6101710 
13 NAll11 
14 6151115 
15 616/716 
16 618/718 
17 62W720 
18 6311731 
19 632!732 
20 6331133 
21 6341134 
22 6341134 
23 6341734 
24 6351135 
25 636Il36 
26 6411141 
21 642042 
28 6501150 
29 656/156 
30 657U51 
31 658/758 

33 m6Q 
34 666/766 
35 6611761 
36 61WllO 
31 6751775 
38 6151175 

39 6151175 

40 
41 
42 
43 

32 659n59 

REVENUES 
Billed less Booked Revenue 
Billed less Booked Revenue 
TOTAL REVENUE ADNSTMEJWS 

OPERATIONS & MAINTENANCE 
Salaries & Wages ~ Employees 

Salaries & Wages - Oficers, Exec. 
Employee Pensions & Bendits 
Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Mgmt. Fces 

Contractual Services - Testing 
Contractual Services - Other 
Rental of Building/Rcal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Adveriising Expense 
Reg. Comm. Exp. - Rate Case Amort. 
Re& Comm. Exp. ~ Rate Csw Other 
Bad Debt Expense 
Miscellaneous Expense 

s (2,856) 

s (2,856) 

Normalize 2001 employee terminations & New Hres s (3,114) 
Normalize 4 0% Wage increase effective 4/1/01 (additional 1 0%) 111 

Normalize 2001 Audit Fees 
Normalize Legal fees on Used & Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocation of a/c 426 to 
Operating Expenses 
Normalize 2001 Intercompany misallocation due to Fainvays 

Excess water loss adjustment for Purchased Water, Power, and Chemicals 

TOTAL O&M ADJUSTMENTS 

1.910 
311 

2001 
Sewer 

NA 
NA 

s -  

NA 
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Aqua Utilities Florida, Inc 
Expense Adjustments 
Silver Lake EsUWestern Shores 

2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
11 
I2 D 
13 
14 
15 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

Line Pro Forma 
No Description Water 

I TEST YEAR ADJUSTMENTS - 2007. continued 
DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
Allocation of Corporate IT s 13,746 
Allocation of Com Structures & Imvrovements 236 
PSC Audit Adjustments 
PSC Dcpr Rate Correction, Dcpr Expn 
PSC Depr Rate Correction, Amorl CIAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 
To record annual amortization of regulatory assets per order PSC-05-1242-PAA-WS 

TOTAL AMORTEATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjustment 
Propetty tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj'd Rev less RAF Per Bwks 
On Salary & Wage adjustments explained above 

MJ&U portion of Propetty Taxes 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

(5,536) 
s 7,621 

$ 9,909 

(1,299) 
s 1,532 

s (47,069) 
s (47,069) 

s 48,597 

Pro Forma 
SeWn 

NA 
NA 
NA 
NA 
NA 
NA 
NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
NA 

NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Silver Lake EsUWestern Shores 

Line 
No. Acct Description 

1 PRO FORMA ADJUSTMENTS 
2 A  
3 
2 
3 
4 
3 B  
4 6011101 
5 6011101 
4 6011101 
5 6011101 
6 6011101 
7 6011101 
8 6011101 
9 6011101 
IO 6011701 
I I  6031703 
12 w 7 0 4  

604/704 
13 61W710 
14 NA11ll 
15 6151115 
16 6164716 
17 61U718 
18 620/720 
19 6311731 
20 632/732 
21 6331733 
22 6331133 
23 6341734 
24 634734 
25 6341134 

REVENUES 

TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages ~ Officers, Exec 
Employa Pensions & Benefits 

Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchascd Power 
Fuel for Purchased Power 
Chemicals 
Mataials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 

Contractual Services ~ Mgmt. Fees 

26 6341134 
27 634/734 
28 6351135 Contractual Services - Testing 
29 6364736 Contractual Services - Other 
30 6364736 
31 6364736 
32 636l736 
33 6364736 
34 63W36 

35 6364736 
36 636/736 
37 6364136 
38 6411141 
39 M U 4 2  
40 65W750 
41 6564756 
42 6571757 
43 65U758 
44 659/759 

46 W 7 6 0  
47 6501760 
48 W 6 6  
49 6671767 
50 670/770 
51  670/770 
52 67W770 
53 6751775 
54 6751775 
55 6751175 
56 675fl75 
57 
58 
59 

45 6601760 I 

Rental of Buildinfleal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advertising Expense 

Water Sewer 

Aqua America Commission 

4.0% Wage increase effective 4/1/08 
Market Based Increases 
Lake County Facility Operator I1 

Reduction in Meter Readers 
Remove Carl Smith Salary ~ Acquisition Related 
Reduce President Salary 

Increase in Benefit costs/head in 2008 
Remove Prior Period Expenses per Staff Audit Finding No. IO 

Adjustment to Chemicals and Purchased Power for Flushing 

Adjustment to Chemicals and Purchased Power for Flushing 

Remove Prior Period Expenses per Staff Audit Finding No. IO 

Service Co. allocation adjustment for dual WaterISewer customers 

Remove Excess Costs Charged from Affiliates 

ACO allocation adjustment for dual WaterlSnmr customers 

Eliminate 01.9 Contractor mela reading 
Remove Mor Period Expenses per Staff Audit Finding No IO 
I)lsallow Shareholders Services Expenses per Staff Audit Finding 
No I2 

Adjust fuel to S3.36lgal 

Remove Executive Risk Insurance Expenses 

Miscellamous Expense 

s 409 S 
s - s  - 
s 409 NA 

Remove Advertising Expenscs 
Remove Lobbying Expenses 

Reg. Comm Exp. - Rate Case Amort. 
Reg Comm Exp. - Rate Case Other 
Bad Debt Expense 

TOTAL O&M ADJUSTMENTS 

Adjustment to Bad Debt 

Normalize Relocation Expenses 
Remove Test Year Fines and Penalties 
Remove Prior Period Expenses per Staff Audit Finding No. IO 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
5 
s 
s 
s 
s 
s 
s 
s 
s 
s 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

2,154 
914 

6.63 I 

1,036 
(65) 

(79) 

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s 
s -  
s -  
s -  
s -  

s -  
s -  
s -  
s -  
s 
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s 
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  

s (82,452) NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Silver Lake EsUWestern Shores 

PRO FORMA ADJUSTMENTS, continued 
Line 

2 
3 
4 
5 
6 
7 
8 

9 
IO 
I I  
12 D 
13 
14 
I5 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

No. Description Water 
I C  DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 

Meter Replacements 6 Month Net Depr (Addns less Retirements) s 5.293 
Allocation of new corp. PCs and Network & Telephony enhancements 1.713 

Remove Depreciation Expense Allocated from Aqua America per Staff Audit Finding No I9 

TOTAL 

AMORTIZATION 
Correct Test Year Amortization of CIAC 
Remove U&U Adjustment to Test Year Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Property taxes as~ociated with 2007 plant additions, allocations, adjustments 
Property taxes associated with Pro Forma plant 
Property Tax dJUStmmt for Non-Used & Usdul plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

(737) 

s 6,269 

(3,688) 

S (3.688) 

s 243 
641 

5,698 
(469) 

s 6,113 

s 25,281 
s 25,281 

s (48,417L 

30 
3 I 
32 
33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment s (36,918) 
35 
36 B OPERATION & MAINTENANCE EXPENSE 

38 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

37 Bad Debt Adjustment Due To Proposed Rate Inueasc $ (1101 

39 E TAXES OTHER THAN INCOME TAX 
40 RAF on Revenue Adjustment @ 
41 
42 F INCOME TAX ADJUSTMENT 
43 Rate Year Revenue at Present Rates 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 

Plus Required Revenue Adjustment 
Rate Year Revenue at Proposed Rates 

Less operating Expenses Before Income Taxes 
Less Interest Expense 
Taxable Income 
Income Tax at Composite Rate of 
Less Income Tax at Present Rates 

Income Tax Adjustment for Requested Revenue Increase 

4.500% s (1,6611 

s 532,838 
(36,918) 

s 495,919 

s (383,128) 
(37,988) 

s 74,803 
38.515% S 28.855 

(42,413) 

s (13.558) 

SeWM 

NA 
NA 

NA 

NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 

NA 
NA 

NA 
NA 

NA 

NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line 2007 2007 
No. Acct Description Water Sewer 

1 TEST YEAR ADJUSTMENTS - 2007 
2 A  REVENUES 

4 Billed less Booked Revenue S (240) 
5 TOTAL REVENUE ADJUSTMENTS S (306) S (2401 
6 
7 B  OPERATIONS & MAINTENANCE 
8 601/701 Salaries& Wages- Employees Normalize 2007 employee terminations & New Hires s 949 S (103) 

3 Billed less Booked Revenue s (306) 

9 601/701 Normalize 4 0% Wage increase effective 411107 (additional I 0%) I44 I 6 0  

IO 6031703 
I I  6041704 
12 610/710 
13 NAl711 
14 6151715 
15 616/716 
16 618/718 
17 620/720 
18 6311731 
19 632/732 
20 6331733 
21 6341734 
22 634/734 
23 6341734 
24 6351135 
25 636'736 
26 6411741 
27 642042 
28 650'750 
29 656/756 
30 657/757 
31 658/758 
32 6591759 
33 6601760 
34 w 7 6 6  
35 6671767 
36 670'770 
37 6751775 
38 6751775 

39 6751775 

Salaries & Wages - O~~L%S., Exec. 
Employee Pensions & Benefits 
Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Mgmt. Fees 

Contractual Services ~ Testing 
Contractual Services - Other 
Rental of BuildinglReal Prop. 
Rental of Equipment 
Transponation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advertising Expense 
Reg. Co".  Exp. - Rate Case Amort 
Reg. Comm. Exp. - Rate Case Other 
Bad Debt Expense 
Miscellaneous Expense 

Normalize 2007 Audit Fees 
Normalize Legal fees on U x d  & Uxful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocation of d c  426 to 
Operating Expenses 
Normalize 2007 Intercompany misallocation due to Frurways 

26 I 
51 

40 Excess water loss adiustment for Purchased Water, Power, and Chemicals 
41 
42 TOTAL O&M ADJUSTMENTS 
43 

Excess 1&I adjustment for Purchased Treatment, Power, and Chemicals 

258 
51 

(2,110) 
s 11,332 S (68,788) 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
11 
12 D 
13 
14 
15 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

Line Pro Forma Pro Forma 
No Description Wafer SeWer 

I TEST YEAR ADJUSTMENTS - 2007, continued 
DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

PSC Depr Rate Correction, Depr Expn 
PSC Depr Rate Corrmion, Amort CIAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

S 1,877 S 1,860 
32 32 

(2,869) 4,250 

(938) 11,205 
(79) (37,635) 

S (1,976) S (20,288) 

AMORTIZATION 
s - S  

TOTAL AMORTIZATION ADNSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjustment 
Property tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj'd Rev less RAF Per Books 
On Salary & Wage adjustments explained above 
Distributing from W a t ~  to Water & Sewer 
NU&U portion of Property Taxes 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADNSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

s - S  

S (14) s ( 1 1 )  
540 459 

(880) 880 
(322) (74) 

S (675) S 1,254 

S (4.034) S 33,311 
s (4,034) S 33,311 

4,647 S (54,512) s 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line 
No. Acct Description Water S m r  

1 PRO FORMA ADJUSTMENTS 
2 A  
3 
2 
3 
4 
3 B  
4 601/701 
5 601/701 
4 6011101 
5 6011701 
6 601/701 
1 6011701 

9 601/701 
IO 6011701 
I I  6031703 
12 6041104 

Wl04 
13 610/710 
14 NA1111 
I5 6151715 
16 616/116 

11 618/718 

19 6311731 
20 632/132 
21 6331733 
22 6331733 
23 634734 
24 6341134 
25 634734 

26 6341134 
21 6341134 

29 636/136 
30 636'136 
31 636'736 
32 636/136 
33 636'136 
34 636'736 

35 636/136 
36 636'136 
3 1  636Il36 
38 6411741 
39 642/142 
40 650/150 
41 656/156 
42 6511151 

44 6591159 
45 w 1 6 0  
46 6601160 
41 6601160 

49 6611161 
50 610/710 
51 610/110 
52 610/110 
53 615/715 
54 615/715 

56 6151115 
5 1  
58 
59 

a 6oiiioi 

18 a o / n o  

28 6351135 

43 6 5 ~ 5 8  

48 w 7 . s  

55 6 m i 5  

REVENUES 

TOTAL REVENUE ADNSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - Officers. Exec. 
Employee Pensions & Benefits 

Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 

Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services ~ Accounting 
Contractual Services - Legal 

Contractual Services - Mgmt. Fees 

Contractual Services - Testing 
Contractual Services ~ Other 

Rental of Buildinfleal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp 
Insurance - Other 
Advertising Expense 

Reg. Comm. Exp. -Rate Caw Amon. 
Reg. Comm. Exp. - Rate Case Other 
Bad Debt Expense 

Miscellaneous Expense 

TOTAL O&M ADNSTMENTS 

Aqua America Commission 

4.0% Wage increase effective 4/1/08 
Market Based Increases 
Lake County Facility Opaator 11 

s 56 f 55 
s - s  - 
s 56 $ 55 

Reduction in Meter Readers s 
Remove Carl Smith Salary - Acquisition Related s 
Reduce President Salary s 

s 
s 
s 
s 
S 
S 
S 
s 
S 

s 
S 

Adjustment to Deferred Maintenance S 
s 
S 
s 
s 
s 

Service Co allocation adjustment for dual WaterlSewer customers S 

s 
s 
S 
S 
S 
S 
S 
S 
S 

Increase in Benefit costshead in 2008 
Remove Prior Period Expenses per Staff Audit Finding No I O  

Adjushnent to Fuel for Power Production for Fueling Generators 

Remove Prior Period Expenses per Staff Audit Finding No I O  

Remove Excess Costs Charged from Affiliates 

ACO allocation adjustment for dual WaterBewer customers 

Remove Prior Period Expenses per Staff Audit Finding No IO 
Disallow Shareholders Services Expenses per Staff Audit Finding 
No. 12 
Adjustment to Deferred Maintenance 

Adjust fuel to S3.36lgal 

Remove Executive Risk Insurance Expenses 

Remove Adve~tising Expenses 
Remove Lobbying Expenses 

Adjustment to Bad Debt 

Normalize Relocation Expenses 
Remove Test Year Fines and Penalties 
Remove Prior Period Expenses per Staff Audit Finding No. IO 

s 
s 
s 
s 
S 
s 
s 
s 
s 
s 
s 
s 
s 
S 
S 
$ 
S 
s 
s 
s 
s 
s 

431 S 
341 S 
238 S 
- s  

(543) s 
(252) S 
- s  
- s  
- s  
391 $ 

(9) s 
- s  
- s  
- s  

(284) S 

- s  
- s  
- s  
- s  
(4) s 
- s  
* s  
- s  

(353) s 
- s  

- s  
- s  

(301) S 
- s  
- s  
(58) S 

(186) S 

- s  
7 s  
- s  
- s  
- s  
311 S 
- s  
(72) s 
- s  
- s  
- s  
(6) S 

(228) S 
- s  
- s  
- $  
- s  

(668) S 
- s  
(83) s 
(63) S 
(0) s 

(87) s 

(8.546) s 

s (9,963) S (9,561) 
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Aqua Utilities Florida, he .  
Expense Adjustmenb 

PRO FORMA ADJUSTMENTS. continued 
Line 
No. Description Water 

I C  DEPRECIATION NET OF AMORTIZATION OF ClAC (Used & Useful) 
2 
3 
4 
5 
6 
7 
8 

9 
IO 
11 
12 D 
13 
14 
15 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Meter Replacements 
Allocation of new corp. PCs and Network & Telephony enhancements 

6 Month N a  Depr (Addns iess Retirements) 

Remove Depreciation Expense Allocated from Aqua America per StafT Audit Finding No 19 

TOTAL 

AMORTIZATION 
Correct T a t  Year Amortization of ClAC 
Remove U&U Adjustment to Test Year Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Property taxes associated with 2007 plant sdditions, allocations, adjustments 
Property taxes associated with Pro Forma plant 
Property Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explaned above 

s 916 
234 

SnUer 

NA 
232 

c c 

s 61 
(3.532) 
780 
404 

s (2,2871 

s 3,861 
s 3.861 

s (7.339) 

30 
3 I 
32 
33 A NET OPERATINO REVENUE 

35 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

34 Required Revenue Adjustment s 18.759 

36 B OPERATION & MAINTENANCE EXPENSE 
37 
38 
39 E TAXES OTHER THAN INCOME TAX 
40 RAF on Revenue Adjustment @ 
41 
42 F INCOME TAX ADJUSTMENT 
43 Rate Year Revenue at Present Rates 
44 Plus Required Revenue Adjustment 
45 Rate Year Revenue at Proposed Rates 
46 
47 Legs Operating Expenses M o r e  Income Taxes 
48 Less Interest Expcnse 
49 Taxable Income 
50 
51 

Bad Debt Adjustment Due To Proposed Rate Increase 

Income Tax at Composite Rate of 
Less Income Tax al Resent Rates 

52 
53 
54 
55 

IncomeTax Adjustment for Requested Revenue Increase 

s 56 

4.500% s 844 

s 43,051 
18,759 

s 61,810 

s (54,144) 
(2,5831 

s 5.083 

4.928 

s 6,889 

38575% $ 1,%1 

s 64 
1.082 
46 
(94) 

$ 1,097 

$ 3,367 
S 3,367 

s (4.%5) 

S 4.2% 

s 13 

S 193 

S 41.827 
4,296 

S 46,123 

E (43.514) 
(888) 

S 1,721 
$ 6 6 4  

914 

S 1,578 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

2007 2007 Line 

I 
No Awl Description Water SeWer 

TEST YEAR ADJUSTMENTS - 2007 
2 A  
3 
4 
5 
6 
7 9  
8 6oinoi  
9 6o ino i  

IO 6031703 
11 6041704 
12 6101710 
13 NAl711 

15 616/716 
16 618/718 
17 6201720 
18 6311731 
19 632/732 
20 6331733 
21 63U734 
22 634/734 

24 6351735 
25 63tY736 
26 6411741 
27 642/742 
28 65W750 
29 656/756 
30 657fl57 
31 658/758 
32 6591759 
33 w 7 6 o  
34 6664766 
35 6671767 
36 670/770 
37 6751775 
38 6751775 

39 6751775 

40 
41 
42 
43 

14 61snis  

23 6341734 

REVENUES 
Billed less Booked Revenue 
Billed less Booked Revenue 
TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - OtIiicers, Exec. 
Employee Pensions & Benefits 
Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Mgmt. Fees 

Contractual Services - Testing 
Contractual Services - Other 
Rental of BuildinglReal Prop 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman’s Comp 
Insurance - other 
Advertising Expense 
Reg C o ”  Exp -Rate Case Amort 
Reg Comm Exp -Rate Case Other 
Bad Debt Expense 
Miscellaneous Expense 

TOTAL O&M ADJUSTMENTS 

s 2 
NA 

s 2 NA 

Normalize 2007 employee terminations & New Hires s (143) S - 
Normalize 4.0% Wwe increase &dive  411107 (additional I.O%) 43 

Normalize 2007 Audit Fee 
Normalize Legal fees on Used & Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocation of a/c 426 to 
Operating Expenses 
Normalize 2007 Intercompany misallocation due to Fairways 

s (2.6%) NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line Pro Forma 
No. Description Water 

I TEST YEAR ADJUSTMENTS - 2007. continued 
2 c  
3 
4 
5 
6 
7 
8 
9 
10 
I1 
12 D 
13 
14 
15 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

DEPRECIATION NET OF AMORTIZATION OF CIAC (Ud & Useful) 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 
PSC Audlt Adjustments 
PSC Dcpr Rate Correction, Depr Expn 
PSC Dcpr Rate Correction, Amort CIAC 
Reduction for NUBCU 
TOTAL DEPRECIATION ADNSTMENTS 

AMORTIZATION 
To record annual amortization of regulatory assets per order PSC-05-1242-PAA-WS 

TOTAL AMORTIZATION ADNSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjustment 
Propnty tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADNSThlENTS 

RAF on Adj'd Rev less RAF Per Books 
On Salary & Wage adjustments explarned above 

NU&U portion of Property Taxes 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADNSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

s 85 
1 

4 
346 

(115) 
s 322 

s 42 

s 42 

s 0 
13 

(33) 
s (201 

s 868 
s 868 

s (1,4841 

Pro Forma 
Sewer 

NA 
NA 
NA 
NA 
NA 
NA 
NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
NA 

NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Stone Mountain 

Line 
No. Acct Description Water Sewer 

1 PRO FORMA ADJUSTMENTS 
2 A  
3 
2 
3 
4 
3 B  
4 601flOl 
5 603flOl 
4 601fl01 
5 601fl01 
6 601flOl 
1 601l101 
8 601flOl 
9 601flOl 
IO 6011101 
I I  6031103 
12 6041704 

6041704 
13 610/110 
14 NAl711 
15 6151115 
16 616/716 
11 618l118 
18 62W120 
19 6311731 
20 63Z132 
21 633/133 
22 6331133 
23 6341134 
24 6341134 
25 634fl34 

26 6341134 
21 634ll34 
28 6351735 
29 6364736 
30 636ll36 
31 636ll36 
32 636ll36 
33 6364136 
34 6364136 

35 6364136 
36 6364136 
31 6364136 
38 6411741 
39 642J142 
40 650/150 
41 6564156 
42 65lll51 
43 6581758 
44 6591759 
45 6601160 
46 Moll60 
41 660/760 
48 mixi 
49 ixiin67 
SO 610/110 
51 6101710 
52 67W770 
53 6151775 
54 6751775 
55 6751175 
56 675/715 
51 
58 
59 

REVENUES 
Aqua Ammca Commissim 

TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - Officers, Exec 
Employee Pensions & Benefits 

Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Senices - Accounting 
Contractual Services - Legal 

Contractual Services - Mgmt. Fees 

Contractual Services - Testing 
C~tractual  Services - Other 

Rental of Buildinfleal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advertising Expense 

Reg. Comm. Exp. ~ Rate Case Amort. 
Reg Comm. Exp. - Rate Case 0th- 
W Debt Expense 

Miscellaneous Expense 

TOTAL O&M ADJUSTMENTS 

4 o./. Wage increaw effective 411108 
Market Based Increases 
Lake County Facility Operator I1 

Reduction in Meter Readers 
Remove Carl Smith Salary - Acquisition Related 
Reduce President Salary 

Increase in Benefit costs/head in 2008 
Remove Prior Period Expenses per Staff Audit Finding No IO 

Remove Prior Period Expenses per Staff Audit Finding No. IO 

s 3 s  - 
s - s  - 
s 3 NA 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
E 
s 
s 
s 
s 
s 
s 
s 
s 

SeMce Co allocation adjustment for dual WaterISewer customers $ 

s 
s 
s 
s 
S 
s 
s 
S 
S 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

Remove Advertising Expenses s 
Remove Lobbying Expenses s 

s 
s 
s 
s 

Adjustment to Bad Debt s 
s 

Normalize Relocation Expmses s 
S 
s 

Remove Excess Costs Charged from Affiliates 

ACO allocation adjustment for dual WaterISewer customers 

Remove Prior Period Expenses per Staff Audit Finding No I O  
Disallow Shareholders Services Expenses per Staff Audit Finding 
No 12 

Adjust fuel to $3 36lgal 

Remove Executive Risk Insurance Expenses 

Remove mor Period Expenses per Staff Audit Finding No IO 

181 NA s 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

~~ ~ 

PRO FORMA ADJUSTMENTS, continued 
Line 
No. Description Water 

I C  DEPRECIATION IGT OF AMORTIZATION OF CIAC (Used & Useful) 
2 
3 
4 
5 
6 
7 
8 

9 
10 
I I  
12 D 
13 
14 
I5 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Meter Replacements 
Allocation of new wrp. PCs and Network & Telephony enhancements 

6 Monih Net Depr (Addns less Retirements) 

Remove Depreciation Expnse Allocated from Aqua America per Staff Audit Finding No 19 

TOTAL 

41 
II 

s 

AMORTIZATION 
Correct Test Year Amortization of CIAC 
Remove U&U Adjustment to Test Year AmortizaIion of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Property taxes associated with 2007 plant additions, allocations, adjustments 
Property taxes associated with Pro Forma plant 
Property Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

(1%) 
I 

s (I 95) 

s 22 
(8) 
35 
( 5 1  

b 44 

s (50) 
s (SO) 

$ 28 

30 
31 UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 
32 
33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment 
35 
36 B OPERATION & MAINTENANCE EXPENSE 
37 
38 

Bad Debt Adjustment Due To Proposed Rate Increase 

39 E 
40 
41 
42 F 
43 
44 
45 
46 
47 
48 
49 
50 

TAXES OTHER THAN INCOME TAX 
RAF on Revenue Adjustment @ 

INCOME TAX ADJUSTMENT 
Rate Year Revenue at Present Rates 
Plus Required Revenue Adjustment 
Rate Year Revenue at Proposed Rates 

Less Operating Expenses Before Income Taxes 
Less Interest Expense 
Taxable Income 
Income Tax at Composite Rate of 

s 6,276 

s 19 

4500% s 282 

s 5.000 
6,276 

s I 1,276 

s (10,834) 
(158) 

s 284 
38.575% s I10 

51 Income  ax at ‘prmnt ~ a t e s  2,195 
52 
53 
54 
55 

Income Tax Adjustment for Requested Revenue lncresse s 2.305 

S e w  

NA 
NA 

NA 

NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 

NA 
NA 

NA 
NA 

NA - 
NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line 2007 2007 
No. Acct Description Water SeWer 

1 TEST YEAR ADJUSTMENTS - 2007 
2 A  
3 
4 
5 
6 
7 B  
8 601/701 
9 601/701 

10 6031703 
11 6041704 
12 610/710 
13 NAl711 
14 615/715 
15 616/716 
16 6181718 
17 6201720 
18 6311731 
19 632J732 
20 6331733 
21 6341734 
22 6 3 ~ 3 4  
23 634734 
24 635/735 
25 63M736 
26 641/741 
27 642J742 
28 65W750 
29 656/756 
30 657/757 
31 658/758 
32 659/759 
33 w 7 6 0  
34 666/766 
35 6611767 
36 670/770 
37 6751775 
38 6751775 

39 6751775 

40 
41 
42 
43 

REVENUES 
Billed less Booked Revenue 
Billed less Booked Revenue 
TOTAL REVENUE ADJUSTMENTS 

s (2,391) 

s (2,391) S (2,269) 
s (2,269) 

OPERATIONS & MAINTENANCE 
Salanes & Wages - Employees Redistribute Admin employee terminations & New Hires s (275) S (85) 

Normalize 4 O?/o Wage increase effective 411107 (additional 1 0%) 563 286 

Salaries & Wages - Officers, Exec 
Employee Pensions & Benefits 
Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Mataials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Mgmt Fees 

Contractual Services - Testing 
Contractual Services - Other 
Rental of Building/Real Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advertising Expcnse 
Reg. Co" .  Exp. - Rate Case A". 
Reg. Comm. Exp. - Rate Case Other 
Bad Debt Expense 
Miscellaneous Expense 

Normalize 2007 Audit Fees 
Normalize Legal fees on Used & Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocation of d c  426 to 
Operating Expenses 
Normalize 2007 Intercompany misallocation due to Fairways 

688 
136 

26.531 
(393) 

(252) 

Excess water loss adjustment for Purchased Water, Power, and Chemicals (81) 

TOTAL O&M ADJUSTMENTS s 26,917 S (14.200) 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Sunny Hills 

Line Pro Forma 
No. Description Water 

1 TEST YEAR ADJUSTMENTS - 2007, continued 
DEPRECIATION NET OF AMORTIZATION OF ClAC (Used & Usdul) 
Allocation of Comorate IT s A W9 

2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
I I  
12 D 
13 
14 
15 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 

29 
30 

28 

Allocation of C o p  Structures & Improvements 

PSC Dew Rate Correction, Depr Expn 
PSC Depr Rate Correction. Amort ClAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 
To record annual amortization of regulatory assets per order PSC-05-1242-PAA-WS 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjustment 
Property tax adjustment 

TOTAL TAXES OTHER THAN lNCOME ADJUSTMENTS 

RAF on Adj'd Rev less RAF Per Books 
On Salary & Wage adjustments explarned aliove 
Distributing from Water to Water & Sewer 
NU&U portion of Property Taxes 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

.,_ ._ 
a5 

6,917 
(95 I ) 

(33,717) 
s (22,717) 

$ 3,457 

s 3,457 

(23.633) 
s (27,733) 

s 6,763 
s 6,763 

s (13,314) 

Pro Forma 
Sewer 

S 1,536 
26 

7,953 
SO 

(9.3 10) 
$ 255 

s 991 

s 991 

s (102) 
386 

4,515 
(1,862) 

S 2,938 

s 1,718 
s 1,718 

$ (8.299) 

190 of 232 



Docket No. 080121-WS 
Kimberly H. Dismukes 
Exhibit No. KHD-I 
Schedule 29 
Page 3 of 4 
Revised 

Aqua Utilities Florida, Inc. 
Expense Adjustmenl~ 

Line 
No Acct Descnption Water Sewer 

I PRO FORMA ADJUSTMENTS 
2 A  REVENUES 
3 Aqua Amenca Commission s 147 S 46 
2 s - s  - 
3 TOTAL REVENUE ADJUSTMENTS s 147 $ 46 
4 
3 B  OPERATIONS €2 MAINTENANCE 
4 601IlOl Salaries& Wages- Employees 4 D?h Wage increase efiective 411108 s 1,107 S 868 
5 601IlOl Marka Based Increases s 751 s 390 
4 601flOl s - s  - 
5 601IlOl Reduction in Meter Readers s (230) S (71) 
6 6011701 Remove Carl Smith Salary - Acquisition Rclated s (1,429) S (443) 
1 601/701 Reduce President Salary s (663) S (206) 
8 601IlOl s - s  - 
9 601flOI s - s  - 
IO 6011101 s - s  - 
11 6031103 Salaries & Wages - Officers, Exec s - s  - 
12 6041704 Employee Pensions & Benefits Increase in Benefit costsihead in 2008 s 1.587 S 1,243 

13 61W110 Purchased WaterISewerTreatment s - s  - 
14 NA f l l  I Sludge Removal Expense NormalizeTest Year Sludge Expenses s - S (350) 
15 615ll15 Purchased Power s - s  - 
16 616l716 Fuel for Purchased Power Adjustment to Fuel for Power Production for Fueling Generators S (1,251) s - 

w 7 0 4  Remove Prior Penod Expenses per Staff Audit Finding No IO S (24) s (7) 

11 61W18 Chemicals 
18 62W720 Materials & Supplies 
19 6311131 Contractual Services - Engineenng 
20 632U32 Contractual Services - Accounting 
21 6331133 Contractual Services - Legal 
22 6331133 
23 6341734 Contractual Services - Mgmt Fees 
24 634l134 
25 6341134 

26 634ll34 
21 634fl34 
28 6351735 
29 636l136 
30 636'736 
31 636l136 
32 636J136 
33 636l136 
34 636/736 
35 636/736 

36 636l136 
37 636l136 
38 641fl41 
39 64Z742 
40 65W50 
41 656l156 
42 6511157 
43 658/758 
44 6591759 
45 660/760 
46 W 7 6 0  
47 W l 6 0  
48 w166 
49 6671167 
50 61W170 
51 67W170 
52 61W170 
53 615l115 
54 6151775 
55 6751175 
56 6751115 
57 
58 
59 

s 
s 
s 
s 
$ 
s 
s 
s 

Semce Co allocation adjustment for dual WaterlSewer customers S 

Remove Prior Period Expenses per Staff Audit Finding No IO 

Remove Excess Costs Charged from A&lii%tes 
Contractual Services - Testing 
Contractual Services - Other 

ACO allocation adjustment for dual WaterBewer customers 

Normalize Test Year Contratual Services Cnher 
Remove Prior Period Expenses per Staff Audit Finding No IO 
thsallow Shareholders Services Expenses p r  Staff Audit Finding 
No 12 

Rental of BuildingIRcal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
I N U ~ S ~ C C  - General Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advertising Expense 

Adjust fuel to S3.36lgal 

Remove Executive Risk Insurance Expenses 

Remove Advertising Expenses 
Remove Lobbying Expenses 

Reg. Comm. Exp. - Rate Caw Amoft. 
Reg. Comm. Exp. - Rate Case Other 
Bad Debt Expense 

Miscellaneous Expense 

TOTAL O&M ADJUSTMENTS 

Adjustment to Bad Debt 

Normalize Relocation Expenses 
Remove Test Year Fines and Penalties 
Remove Prior Period Expenses per Staff Audit Finding No. IO 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

(22,531) 

s (25,320) S (8,4161 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Sunny Hills 

PRO FORMA ADJUSTMENTS continued 
Line 

2 
3 
4 
5 
6 
7 
8 

9 
IO 
I I  
12 D 
13 
14 
15 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

No. Description Water 
I C DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 

Meter Replacements 
Allocation of new c a p ,  PCs and Network & Telephony enhancements 
Replace water pump and motor - Well #5 

s 491 
617 
125 

6 Month Net Depr (Addns less Retirements) 

Remove Depreciation Expense Allocated from Aqua America per Staff Audit Finding No. 19 

TOTAL 

AMORTIZATION 
Corrmt Test Year Amortization of CIAC 
Remove U&U Adjustment to Test Year Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Property taxes associated with 2007 plant additions. allwations. BdjuStments 
Propelty taxes associated with Pro Forma plant 
Property Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact ofthe adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explaned above 

9,284 
s 9.284 

s 191 
14,615 
1,179 

s 6,419 
(9,566) 

30 
3 I 
32 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

s 3,123 
s 3,123 

s (5.5211 

33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment 
35 
36 B 
31 
38 
39 E 
40 
41 
42 F 
43 
44 
45 
46 
41 
48 
49 
50 
51 
52 
53 
54 
55 

OPERATION & MAINTENANCE EXPENSE 
Bad Debt Adjustment Due To Proposed Rate Increase 

TAXES OTHER THAN INCOME TAX 
RAF on Revenue Adjustment @ 

INCOME TAX ADJUSTMENT 
Rate Year Revenue at Present Rates 
Plus Required Revenue Adjustment 
Rate Year Revenue at Proposed Rates 

Less Operating Expenses &fore Income Taxes 
Lcu Interest Expense 
Taxable Income 
Income Tax at Cornpasite Rate of 
Less Income Tax at Present Rates 

Income Tax Adjustment for Requested Revenue Increase 

s (37,558) 

s (112)- 

4.5WS s (1,690)- 

s 273.356 
(37,558) 

s 235,798 

s (233,925) 
(8411 

s 1,032 
38.575% S 398 

(14,191) 

s (1 3.793) 

Sewer 

NA 
191 

(82) 

s 109 

t 

s 97 
(187) 

38 
62 

c 0 

S 3,350 
S 3,350 

s (5,007) 

$ 15,808 

s 47 

S 711 

S 84.675 
15,808 

S 100.483 

S (91.694) 
(3,O I2L 

S 5.776 
S 2,228 

3,577 

s 5.805 
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Aqua Utilities Florida, Inc 
Expense Adjustments 

__ 

Line 2001 2001 
No Acct Description Water Sewer 

1 TEST YEAR ADJWTMENTS - 2007 
2 A  
3 
4 
5 
6 
1 B  
8 601~01 
9 6oinoi 

IO 6031103 
I I 6041104 
I2  61Oll10 
13 N A n l l  
14 6151715 
15 616'116 
16 618/118 
11 620/720 
I8 6311731 
19 63U132 
20 6331133 
21 634l134 
22 6341134 
23 6341134 
24 6351735 
25 636'136 
26 641/141 
21 642!142 
20 65W150 
29 656l156 
30 6511757 
31 658/158 
32 6591159 
33 66on60 
34 666/766 
35 6611167 
36 610lllO 
31 6151175 
38 6 i s n i s  

39 6151175 

40 
41 
42 
43 

REVENUES 
Billed less Booked Revenue 
Billed less Booked Revenue 
TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - Officers. Exec 
Employee Pensions & Benefits 
Purchased Water / Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineerlng 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Mgmt Fees 

Contractual Services - Testing 
Contractual Services - Other 
Rental of BuildingJReal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - G e d  Liability 
Insurance ~ Workman's Comp. 
Insurance ~ Other 
Advertising Expense 
Reg Comm. Exp. - Rate Case Amm. 
Reg. Comm. Exp. - Rate Case Other 
Bad Debt Expense 
Miscellaneous Expense 

TOTAL O&M ADJUSTMENTS 

NA 
S (31.420) 

NA S (31,420) 
Golf Course irrigation was booked in Dec '01 for 426 days. 

Normalize 2001 employee terminations & New Hires $ - S (3,156) 
Normalize 4 0% Wage increase effective 4/1/01 (additional I 0%) 416 

Normalize 2001 Sludge Hauling price decrease for South Seas 

Normalize 2001 Audit Fees 
Normalize Legal fecs on Used & Useful 

Normalize 2001 Intracompany misallocatiori of d c  426 to 
Operating Expenses 
Normalize 2001 Intercompany misallocatiori due to Fairways 

NA S (18,119) 

193 of 232 



DocketNo 080121-WS 
Kimbcrly H Bsmukes 
Exhibit No KHD-I 
Schedule 29 
Page 2 of 4 
Revised 

Aqua Utilities Florida, Inc 
Expense Adjustments 

Line Pro Forma 
No. Description Water 

I TEST YEAR ADJUSTMENTS - 2007. continued 
2 c  
3 
4 
5 
6 
7 
8 
9 
10 
I 1  
I2 D 
13 
14 
15 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

DEPRECIATION NET OF AMORTIZATION OF CIAC (Used €4 Useful) 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 
PSC Audit Adjustments 
PSC Depr Rate Correction, Depr Expn 
PSC Depr Rate Correction, Amort CL4C 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF d J U S t m d  
Payroll tax adjustment 
Property tax adjustment 
Property tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj'd Rev less RAF Per Books 
On Salary & Wage adjustments explained above 
Dmtributing from Water to Water & Sewer 
NU&U portion of Property Taxes 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

NA 
NA 
NA 
NA 
NA 
NA 
NA 

NA 
N A  

N A  

NA 
NA 
NA 
NA 
NA 

NA 
NA 

Pro Forma 
Sewer 

$ 580 
10 

(154) 
2,210 

(73,974) 
$ (71,328) 

s 
S 

S (1,414) 
(76) 

(9.501) 
s (10.991) 

S 17,341 
S 17,341 

$ (83.098) 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line 
No Acct Description Water S e w r  

I PRO FORMA ADJUSTMENTS 
2 A  
3 
2 
3 
4 
3 B  
4 601/701 
s a i n o i  
4 m i n o 1  
s 6oinot 
6 m i n o 1  
7 601/701 
8 601/701 
9 6011701 
IO 6011701 
11 6031703 
12 6041704 

604/704 
13 61W710 
14 NAl711 
15 615n15 
16 616'716 

17 618/718 
18 6201720 
19 6311731 
20 632l732 
21 6331733 

23 634l734 
24 6341734 
25 6341734 

26 6341734 
27 634/734 
28 6351735 
29 636'736 
30 636'736 
31 636'736 
32 636'736 
33 636'736 
34 636l736 
35 636'736 
36 636/736 

31 636'736 
38 6411741 
39 642l742 
40 65MSO 
41 656'756 
42 657/757 
43 658/758 
44 6591759 
45 660/760 
46 660/160 
47 660/760 
48 666n66 

SO 6701770 
51 67W770 
52 6701770 

22 m n 3 3  

49 w n 6 7  

53 675n75 
54 675177s 
55 6751775 
56 6751775 
57 
58 
59 

REVENUES 

TOTAL REVENUE ADNSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - Officers, Exec 
Employee Pensions & Benefits 

Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 

Chemicals 
Materials & supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Mgmt Fecs 

Contractual Services - Testing 
Contractual Services - Other 

Rental of Buildinfled Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - Omcral Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advcrtising Expense 

Reg. Co" .  Exp. - Rate Case A". 
Reg. Co".  Exp. - Rate Cape Other 
Bad Debt Expense 

Miscellaneous Expense 

TOTAL O&M ADJUSTMENTS 

Aqua America Commission 

4.0% Wage increase effective 4/1/08 
Markd Based Increases 

Reduction in Meter Rcaders 
Remove Carl Smith Salary - Acquisition Related 
Reduce President Salary 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
S 
s 

Increase in Benefit costslhead in 2008 
Remove Prior Period Expenses per Staff Audit Finding No IO 

s - s  17 
s - s  - 

NA s 17 

s 
s 
S 

s 
s 
s 
s 
$ 
s 
s 
s 

Service Co allocation adjustment for dual WaterlSewer customers S 

s 
s 
s 
s 
$ 
s 
s 
s 
s 
S 
$ 

Adjustment to Fuel for Power Production for Fueling Generators 

Remove Prior Period Expenses per Staff Audit Finding No IO 

Remove Exccss Costs Charged from Affiliates 

ACO allocation adjustment for dual WaterISewer customers 

Eliminate 01s Contractor meter reading 
New Contract Services for South Seas Operritor 

Remove Prior Period Expenses per Staff Audit Finding No IO 
D~sallow Shareholders Services Expenses per Staff Audit Finding 
No 12 
Adjustment to Deferred Mantenance s 

Adjust fuel to $3 36lgal 

s 
s 
s 
s 

Remove Executive Risk Insurance Expenses 

Remove Advertising Exparses 
Remove Lobbying Expenses 

s 
s 
s 

Adjustment to Bad Debt s 
s 

Normalize Relocation Expenses s 
Remove Test Year Fines and Penalties s 
Remove Prior Period Expensea per Staff Audit Finding No. IO S 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
$ 
s 
s 
s 
s 
s 

NA S 97,481 
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Aqua Utilities Florida, h e .  
Expense Adjustmen*l 
South Seas 

PRO FORMA ADJUSTMENTS, continued 
Line 
No Descnption Water Sewer 

I C  DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
2 
3 
4 
5 
6 
7 
8 

9 
IO 
I I  
12 D 
13 
14 
15 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Meter Replacements 
Allocation of new corp. PCs and Network & Telephony enhancements 

6 Month Net Depr (Addns lcss Retirements) 

TOTAL 

AMORTIZATION 
Comet Ted Year Amortization of CIAC 
Remove U&U Adjustment to Test Year Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Property taxes associated with 2007 plant additions, allocations, adjustments 
Property taxes associated with Pro Forma plant 
Property Tax adjusunent for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustment8 to per book income 
TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

NA NA 
NA 72 
NA 

521 
NA 

565 
NA 

(31) 

NA S 1,127 

NA 
NA 
NA s 

NA S 172 
NA 4,387 

847 
NA (2.177) 
NA S 3,W8 

NA S (39,6931 
NA S (39,6931 

NA S 62,143 

30 
31 
32 
33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment NA S 184,497 
35 
36 B OPERATION & MAINTENANCE EXPENSE 

38 
39 E TAXES OTHER THAN INCOME TAX 
40 RAF on Revenue Adjustment @ 4.500% NA S 8,302 
41 
42 F INCOME TAX ADJUSTMENT 
43 Rate Year Revenue at Present Rates NA S 421.491 

45 Rate Year Revenue at Proposed Ram NA S 605,989 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

37 Bad Debt Adjustment Due To Proposed Rate lncrcax NA S 552 

44 Plus Required Revenue Adjustment NA 184,497 

46 
47 
48 Less Interest Expense 
49 Taxable Income 
SO 
51 
52 
53 
54 
55 

Less Operating Expenses Before Income Taxes 

Income Tax at Composite Rate of 
Less Income Tax at Resent Rates 

Income Tax Adjustment for Requcstcd Revenue Increase 

NA S (531.027) 
NA (25,144) 
NA S 49,817 

38.575% NA S 19,217 
NA 48,537 

NA S 67,754 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Silver h k e  Oaks 

2007 2007 Line 
No. Acct Description Water Sewer 

I TEST YEAR ADJUSTMENTS - 2007 
2 A  
3 
4 
5 
6 
7 B  
8 m i n o 1  
9 .wino1 

IO 6031703 
11 6041704 
12 610/710 
13 NAl711 
14 6151715 
15 616/716 
16 618/718 
17 620/720 

19 632/732 

21 6341734 
22 6341734 
23 6341734 

25 636/736 

27 642/742 
28 650/750 
29 656/756 
30 6571757 
31 65W58 
32 6591759 
33 660/760 
34 W 7 6 6  
35 6671767 
36 670/770 

38 6751775 

18 aim 

20 6331733 

24 6351735 

26 uimi 

37 67si-175 

39 675nis 

40 
41 
42 
43 

REVENUES 
Billed less Booked Revenue 
Billed less Booked Revenue 
TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employes 

Salanes & Wages - Wicers, Exec 
Employee Pensions & Benefits 
Purchassd Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Matends & supplies 
Contractual Services - Engineering 
Contractual Scrvices - Accounting 
Contractual Scrviees - Legal 
Contractual Services - Mgmt Fees 

Contractual Services - Testing 
Contractual Scrvius ~ Other 
Rental of Buildinfled Prop 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp 
Insurance - Other 
Advertising Expense 
Reg Comm Exp - Rate Case Amort 
Reg C o "  Exp - Rate Case Other 
Bad Debt Expense 
Mircellancous Expense 

TOTAL O&M ADJUSTMENTS 

Normalize 2007 employee terminations & New Hires s 
Normalize 4 . P ?  Wage increase effective 411107 (additional I .PA) 

$ (144) 
S (124) 

I (144) S (124) 

Normalize 2007 Audit Fees 
Normalize Legal fees on Used & Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocatioii of d c  426 to 
Operating Expenses 
Normalize 2007 Intercompany misallocation due to Fairways 

499 s (122) 
76 66 

51 52 
IO IO 

$ (430) $ (1,098) 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Silver Lake Oaks 

Line Pro Forma Pro Forma 
No. Description Water Sewer 

I TEST YEAR ADJUSTMENTS - 2007. continued 
2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
I I  
12 D 
13 
14 
15 
16 
17 
I8 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

PSC Dcpr Rate Corredm, Depf Expn 
PSC Dcpr Rate Correction, Amort CIAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 
To m r d  annual amortization of regulatory assets per order PSC-05-1242-PAA-WS 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN MCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjustment 
Property tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj’d Rev less RAF Per Books 
On Salary & Wage adjustments explaned al3ove 
Distributing from Water to Water & Sewer 
NU&U portion of Property Taxes 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

S 375 S 367 
6 6 

110 

(25) (2.652) 
S 465 S (2,054) 

(2) 225 

S 159 S 149 

S 159 S 149 

(24) (418) 
S (731) S 531 

S (762) S 721 
s (762) S 721 

S (1,300) S (1,7512 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Silver Lake Oaks 

Line 
No Acct Descnption Water Sewer 

1 PRO FORMA ADJUSTMENTS 
2 A  
3 
2 
3 
4 
3 B  
4 6011701 

4 6011701 
5 6011701 
6 6011701 
1 6011701 

9 601IlOl 
IO 601/701 
11 6031103 
12 6041704 

604/104 
13 6101110 
14 NAll11 
I S  6151715 
16 616'116 
11 618/118 
18 6201120 
19 6311131 
20 632/132 
21 6331133 
22 6331133 
23 6341134 
24 6341134 
25 634134 

26 634134 
21 634Il34 
28 6351135 
29 636'736 
30 63W36 
31 636'136 
32 636'136 
33 636'136 
34 636/136 

35 636'736 
36 636'736 
31 636/736 
38 6411741 
39 642042 
40 65W150 
41 656'1% 
42 6511751 
43 658/158 
44 6591159 
45 6601760 
46 W 6 0  
41 660/160 
48 666/766 
49 6611767 
50 61WllO 
51 6101710 
52 6101710 
53 6751715 
54 6151115 
55 6151175 
56 6151115 
51 
58 
59 

5 6oinoi 

8 wino1 

REVENUES 

TOTAL REVENUE ADJLJSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages ~ Employees 

Salaries & Wages - Officers, Exec 
Employee Pensions & Benefits 

Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 

Contractual Services - Mgmt. Fees 

Contractual Services ~ Testing 
Contractual Services - Other 

Rental of BuildinglReal Prop 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp 
Insurance - Other 
Advertising Expense 

Aqua America Commission 

4 0% Wage increase dfeclive 4lIlO8 
Marka Based Increases 

Reduction in Meter Readers 
Remove Carl Smith Salary -Acquisition Related 
Reduce President Salary 

Increase in Benefit costshead in 2008 
Remove Prior Period Expenses per Staff Audit Finding No. IO 

Remove Prior Period Expenses per Staff Audit Finding No. IO 

s I 1  s 11 
s - s  
s 11 s I I  

Service Co. allocation adjustment for dual Water/Sewer customers S 

s 
s 
s 
s 
S 
s 
s 
$ 
S 

Remove Exass  Costs Charged from Afilimes 

ACO allocation adjustment for dual WaterISewer customers 

Remove Prior Penod Expenses per Staff Audit Finding No IO 
I)lsallow Shareholders Services Expenses per StatTAudit Finding 
No 12 

Adjust fuel to S3.36lgal 

Remove Executive Risk Insurance Expenses 

Miscellaneous Expense 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

Remove Advertising Expenses 
Remove Lobbying Expenses 

Reg. Comm. Exp. - Rate Case Amort. 
Reg. Co" .  Exp. - Rate Case Other 
Bad Debt Expense 

TOTAL O&M ADJUSTMENTS 

Adjustment to Bad Debt 

Normalize Relocation Expenses 
Remove Test Year Fines and Penalties 
Remove Prior Penod Expenses per Staff Audit Finding No IO 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

s (2,328) 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

S (4,012) 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Silver Lake Oaks 

PRO FORMA ADJUSTMENTS, continued 
Line 

2 
3 
4 
5 
6 
7 
8 

9 
10 
I I  
I2 D 
13 
14 
15 
16 
17 E 
I8 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

_ .  

No Description Water 
I C  DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 

Meter Replacements 6 Month Net Depr (Addns less Retirements) s 70 
47 Allocation of new corp PCs and Network & Telephony enhancements 

Remove Depreciation Expense Allocated from Aqua America per StafFAudit Finding No 19 

TOTAL 

AMORTIZATION 
Corrext Test Year Amortization of CIAC 
Remove U&U Adjustment to Test Year Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Property taxesassociated with 2007 plant additions, allocations, adjustments 
Property taxes associated with Pro Forma plant 
Property Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

(20) 

s 97 

1 

s 37 
(26) 
155 
(11 

s 164 

s 714 
s 714 

s (1.3532 

30 
31 
32 
33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment s 2 1,967 
35 
36 B OPERATION & MAINTENANCE EXPENSE 

38 
39 E TAXES OTHER THAN INCOME TAX 

41 
42 F INCOME TAX ADJUSTMENT 
43 Rate Year Revenue at Presmt Rates s 13,108 
44 Plus Required Revenue Adjustment 21,967 
45 Rate Year Revenue at Proposed Rates s 35,075 
46 
47 Less Owrating Exoases Before Income Taxes s (27,423) 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

37 Bad Debt Adjustment Due To Proposed Rate Increase s 66 

40 RAF on Revenue Adjustment @? 4 W h  s 989 

. - .  
48 Less Interest Expense 
49 Taxable Income 
50 
51 
52 
53 
54 
55 

income Tax at Composite Rate of 
Less Income Tax at Present Rates 

Income Tax Adjustment for Requested Revenue Increase 

(2,598) 
s 5,055 

38.575% $ 1,950 
6.117 

s 8,067 

Sewer 

NA 
46 

(20) 

s 26 

(60) 

s (601 

s 31 
5 
9 

(7) 
s 39 

$ 1,576 
$ 1,576 

S (2,432) 

S 20,981 

s 63 

s 944 

$ 18.710 
20,981 

S 39.691 

$ (38,554) 
(4131 

$ 724 
S 219 

7.426 

S 7,705 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line 2007 2007 
No. Acct Description Water Sewer 

1 
2 A  REVENUES 
3 Billed less Booked Revenue s (783) 

TEST YEAR ADJUSTMENTS - 2007 

4 Billed less Booked Revenue 
5 TOTAL REVENUE ADJUSTMENTS 

NA 
s (783) NA 

6 
7 B  OPERATIONS & MAINTENANCE 
8 601nOI Salaries & Wages - Employees Normalize 2007 employee taminations & New Hires s 1,036 S - 
9 6oinoi Normalize 4 00% Wage increaSe effective 4,’IlOl (additional I PA) 246 

IO 6031703 
11 w 7 0 4  
I2 61W710 
13 N A n l l  
14 6151115 
15 616J116 
16 618/718 
17 62W720 
18 6311131 
19 632!732 
20 6331133 
21 6341134 
22 634ll34 

24 6351135 
25 636J736 
26 6411741 
21 642!742 
28 65W750 
29 656J756 
30 657l757 
31 658/758 
32 6591159 
33 66on60 
34 w 7 6 6  

36 670/770 
31 6751775 
38 6751775 

39 675/775 

23 6341-134 

35 wn6i 

Salaries & Wages - Otlicers Exec. 
Employee Pensions & Benefits 
Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineenng 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Mgmt. F a s  

Contractual Services - Testing 
Contractual Services - Other 
Rental of BuildinglReal Prop 
Rental of Equipment 
Transportation Expenses 
Insurance ~ Vehicle 
Insurance - General Liability 
Insurance - Workman‘s Comp 
Insurance - Other 
Advertising Expense 
Reg Comm Exp - Rate Case Amm 
Reg Comm Exp - Rate Case Otha 
Bad Debt Expense 
Miscellaneous Expense 

Normalize 2007 Audit Fees 
Normalize Legal fees on Used & Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocation of d c  426 to 
Operating Expenses 
Normalize 2007 Intercompany misallocation due to Fairways 

338 
61 

40 Exass water loss adjustment for Purchased Water, Power, and Chemicals 
41 
42 TOTAL O&M ADJUSTMENTS 
43 

s 14,859 NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Tangerine 

Line Pro Forma 
No Description Water 

1 TEST YEAR ADJUSTMENTS - 2007. continued 
2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
I I  
12 D 
13 
14 
I5 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 
PSC Audit Adjustments 
PSC Depr Rate Correction. Depr Expn 
PSC Depr Rate Correction, Amort CIAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 
To m r d  annual amortization of regulatory B s y l s  per orda PSC-05-1242-PAA-WS 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjustment 
Property tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj'd Rev less RAF Per Books 
On Salary & Wage adjustments explained h o v e  

NU&U portion of Property Taxes 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADRTSTMEhTS 

TOTAL EXPENSE ADJUSTMENTS 

$ 2,432 
42 

43 
2.124 

(2,735) 
s 1,906 

$ 

s 

$ (35) 
605  

(860) 
$ (2911 

s (8,802) 
s (8,802) 

$ 7,612 

Pro Forma 
Sewer 

NA 
NA 
NA 
NA 
NA 
NA 
NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
NA 

NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Tangerine 

Line 
No Acct Description Water Sewer 

I PRO FORMA ADJUSTMENTS 
2 A  REVENUES 
3 Aqua America Commission s 12 s - 
2 
3 TOTAL REVENUE ADJUSTMENTS 
4 
3 B  
4 601/701 
5 601flOl 
4 601flOI 
5 601flOl 
6 601flOl 
1 6011701 
8 601flOl 
9 601flOl 
IO 6011101 
I I  603fl03 
I2 w104 

w 1 0 4  
13 610/710 
14 NAIl11 
I5 615fl15 
16 6160'16 
11 6184718 
18 620/120 
19 6311731 
20 632/732 
21 6331733 
22 6331133 
23 634fl34 
24 634ll34 
25 634l134 

26 6341134 
21 6341134 
28 6351735 
29 636'136 
30 6364736 
31 636/136 
32 636'136 
33 636'136 
34 636'136 

35 6360'36 
36 6360'36 
31 636'136 
38 641n41 
39 MU142 
40 650/150 
41 656'156 
42 651/151 
43 6584758 
44 6591759 
45 660/160 
46 w 6 0  
41 W 6 0  
48 w166 
49 6611161 
50 610/110 
51 610/710 
52 610/110 
53 615l115 
54 615lll5 
55 615fl15 
56 6751115 
51 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employes 

Salaries & Wages - Officers, Exec 
Employee Pensions & Benefits 

Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 

Contractual Serviccs - Mgmt. Fees 

4 0% Wage increase effective 4/1/08 
Market Based Increases 
Lake County Facility operator I1 

Reduction in Meter Readers 
Remove Carl Smith Salary - Acquisition R,elated 
Reduce President Salary 

Increase in Benefit costshead in 2008 
Remove Prior Period Expenses per Staff Aiudit Finding No. IO 

Adjustment to Chemicals and Purchased Power for Flushing 

Adjustment to Chemicals and Purchased Power for Flushing 

Remove Prior Period Expenses per Staff Airdit Finding No. IO 

Service Co. allocation adjustment for dual WaterISewcr customers 

Remove Excess Costs Charged from Affiliiues 
Contractual Services - Testing 
Contractual Services - Other 

ACO allocation adjustment for dual WaterlSewer customers 

Remove Pnor Period Expenses per Staff Audit Finding No IO 
Disallow Shareholders Services Expenses 
No I2 

Staff Audit Finding 

Rental of Buildinfled Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - G e n d  Liability 
Insurance - Workman's Comp 
Insurance - Other 
Advertising Expense 

Adjust fuel to S3.36Igal 

Remove Executive Risk Insurance Expenses 

Remove Advertising Expenses 
Remove Lobbying Expmscs 

Reg. Co" .  Exp. - Rate Case Amort 
Reg. Co" .  Exp. - Rate Casc Other 
Bad Debt Expense 

s - s  - 
s 12 NA 

Miscellaneous Expense 
Adjustment to Bad Debt 

Normalize Relocation Expenses 
Remove Test Year Fines and Penalties 
Remove Prior Period Expenses per Staff Audit Finding No IO 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

146 
602 
306 

(174) 

(456) 

(1 1 ,Ol I )  

(397) 

48 I 

(93) 

s -  
s -  
s -  
s -  
s 
s 
s -  
$ -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
$ 7  

s -  
s -  
s -  
s -  
s -  

s -  
s -  
s -  
s -  
s -  
s -  
s -  
$ 7  

s 

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  

58 
59 TOTAL O&M ADJUSTMENTS (13,235) NA s 
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PRO FORMA ADJUSTMENTS, continued 
Line 
No. Descnption Water 

I C  DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
2 
3 
4 
5 
6 
7 
8 

9 
IO 
I I  
I 2  D 
13 
14 
15 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Meter Replacements 
Allocation of new corp. PCs and Network & Telephony enhancements 

6 Month Net Depr (Addns less Retirements) 

Remove Depreciation Expense Allocated from Aqua America per StaKAudit Finding No 19 

TOTAL 

AMORTIZATION 
Correct Test Year Amortization of CIAC 
Remove U&U Adjustment to Test Year Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Property taxes associated with 2007 plant additions, allocations, adjustments 
Property taxes associated with Pro Forma plant 
Propeny Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

s 789 
303 

(130) 

s 961 

(1,527) 
136 

s (1,391). 

s 104 
10,280 

935 
(2,936) 

s 8,384 

s 1,574 
s 1.574 

s (3,706) 

30 
31 
32 
33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment s 35,614 
35 
36 B OPERATION & MAINTENANCE EXPENSE 
37 Bad Debt Adjustment Due To Proposed Rate Increase s 107 
38 
39 E TAXES OTHER THAN INCOME TAX 

41 
42 F INCOME TAX ADJUSTMENT 
43 Rate Year Revenue at Present Rates s 73.429 
44 Plus Required Revenue Adjustment 35,614 
45 Rate Year Revenue at Proposed Rates s 109,043 
46 
47 Less Ooeratina E m n s e s  Before Income Taxes s (89,132) 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

40 RAF on Revenue Adjustment @ 4.5Wh s 1.603 

. - .  
48 Less Interest Expense 
49 Taxable Inccine 
50 InwmeTax at Composite Rate of 

(6,833) 
s 13,019 

38.575% S 5,045 
51 Less Income Tax at Present Rates 8,034 
52 
53 
54 

Income Tax Adjustment for Requested Revenue Increase s 13,079 

Sewer 

NA 
NA 

NA 

NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 

NA 
NA 

NA 
NA 

NA - 
NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 

55 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line 2007 2001 
No Awt Description Water Sewer 

I 
2 A  REVENUES 

TEST YEAR ADJUSTMENTS - 2007 

3 Billed less Booked Revenue s ( 184) 
4 Billed less Booked Revenue s (157) 
5 TOTAL REVENUE ADJUSTMENTS s (184) S (157) 
6 
7 B  OPERATIONS & MAINTENANCE 

Normalize 2007 employee terminations & New Hires s 508 f (456) 8 6 0 1 f l O l  Salaries & Wages - Employees 
9 601flOl Normalize 4 0% Wage increase effective 4/1/07 (additional 1 0%) 165 I34 

IO 603fl03 
I I  6041704 
12 6101710 
13 NAfl l l  
14 615flIS 
15 6164716 
16 618/718 
17 6201720 
18 6311731 
19 63Z732 
20 6331733 
21 634fl34 
22 6341734 
23 6341734 
24 6351735 
25 6364736 
26 6411741 
27 642l742 
28 6501750 
29 656J7S6 
30 6511757 
31 658/758 
32 6591759 
33 6601760 
34 w 7 6 6  
35 6671767 
36 670/770 
37 67Sfl75 
38 67Sfl75 

39 67Sfl75 

Salaries & Wages - ofiicm, Exec. 
Employee Pensions & Benefits 
Purchased Water / Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Mgmt. Fees 

Contractual Services - Testing 
Contractual Services - Other 
Rental of BuildingReaI Prop 
Rental of Equipment 
Transpatation Expenses 
Insurance - Vehicle 
Insurance -General Liability 
Insurance ~ Workman’s Comp 
Insurance -Other 
Advertising Expense 
Reg C o ”  Exp - Rate Case Amorl 
Reg Comm Exp - Rate Case Other 
Bad Debt Expense 
Miscellaneous Expense 

40 
41 
42 TOTAL O&M ADJUSTMENTS 
43 

Normalize 2007 Audit Fees 
Normalize Legal fees on Used & Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocation of d c  426 to 
Opcrsting Expenses 
Normalize 2007 Intercompany misallocatitin due to Fairways 

90 
18 

86 
17 

s 6% S (2,0791 

205 of232 



Docket No. 080121-WS 
Kimberly H. Dtsmukes 
Exhibit No. KHD-I 
Schedule 29 
Page 2 of 4 
Revised 

Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line Pro Forma 
No. Description Water 

I TEST YEAR ADJUSTMENTS - 2007. continued 
2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
I I  
12 D 
13 
14 
15 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

PSC Depr Rate Correction. Depr Expn 
PSC Depr Rate Correction. Amort CIAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 

TOTAL AMORTIZATION ADNSTMEN'S 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjustment 
Property tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj'd Rev less RAF Per Books 
On Salary & Wage adjustments explained above 

NU&U portion of Property Taxes 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADNSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

s 648 
I I  

6, I83 
484 
(15) 

s 7,312 

s 

s 

s (9) 
1% 

(16) 
s 171 

s (3.810) 
s (3,810) 

s 4,369 

Pro Forma 
Sewer 

$ 614 
I I  

4,599 
1,906 
(2,943) 

S 4,187 

s 
c 

s (7) 
111 

(60) 
s 44 

s (1,171) 
s (1,171) 

S 981 

206 of 232 



Docket No. 080121-WS 
Kimberly H. Dismukes 
Exhibit No. KHDl 
Schedule 29 
Page 3 of 4 
Revised 

Aqua Utilities Florida, Inc. 
Expense Adjustments 

~ 

Line 
No A d  Description Water Sewer 

1 PRO FORMA ADJUSTMENTS 
2 A  
3 
2 
3 
4 
3 B  
4 mino1 
5 6oinoi 
4 mnoi 
5 wino1 
6 mino1 
7 6oinoi 
8 mino1 
9 6oinoi 

12 6 o 4 m  
6041704 

10 6011101 
I 1  6031703 

13 61W710 
14 NA1711 
15 6151715 
16 6164716 

17 618/718 
18 62W720 
19 63" 
20 632/732 

22 6331733 

24 634/134 
25 6341134 

26 6341734 
27 6341734 

29 6364736 
30 636'736 
31 636'736 
32 6364736 
33 6364736 
34 6364736 

35 6364736 
36 636!736 
37 636736 

39 642/742 
40 650/750 
41 6564756 

43 65W58 
44 6591159 
45 w 7 6 0  
46 6601160 
47 6601760 
48 W l 6 6  
49 6671767 
50 67W770 
51 67W770 
52 67W770 
53 6751775 

21 6331733 

23 6341734 

28 6351735 

38 uin41 

42 657n57 

54 675n7s 
55 675n7s 
56 m n 7 5  
57 
58 
59 

REVENUES 

TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - Officem, Exec 
Employee Pensions de Benefits 

Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 

Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - 
Contractual Services - Mgmt. Fees 

Contractual Services -Testing 
Contractual Services - Other 

Rental of BuildinglRd Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp 
Insurance - Other 
Advertising Expense 

Aqua America Commission 

4 CPh Wage increase dfective 4/1/08 
Market Based Increases 
Lake County Facility Operator I1 

Reduction in Meter Readers 
Remove Carl Smith Salary - Acquisition Related 
Reduce President Salary 

Increase in Benefit costs/head in 2008 
Remove Prior Period Expenses per Staff Audit Finding No. IO 

Adjustment to Fuel for Power Production €or Fueling Generators 

s 19 
s 
s 19 

s 
s 
s 
s 
S 
s 
s 
s 

Service Co. allocation adjustment for dual WaterlSewer customers S 

Remove Prior Period Expenses per StatTAudit Finding No. IO 

s 
s 
s 
s 
S 
s 
s 
$ 
S 

Remove Excess Costs Charged from Affiliates 

ACO allocation adjustment for dual WatenSewer customers 

Remove Prior Period Expenws per Staff Audit Finding No. IO 
Disallow Shareholders Services Expenws Ixr Staff Audit Finding 
N0.12 

Adjust fuel to S3.364gal 

Remove Executive Risk Insurance Expenses 

Miscellaneous Expense 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

Remove Advertising Expenses 
Remove Lobbying Expenses 

Reg Co" .  Exp. - Rate Case Amm. 
Reg. C m m .  Exp. - Rate Case Other 
Bad Debt Expense 

TOTAL O&M ADJUSTMENTS 

Adjustment to Bad Debt 

Normalize Relocation Expenses 
Remove Test Year Fines and Penalties 
Remove Prior Period Expenses per Staff Audit Finding No. 10 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

s (3,643) 

s 18 
s -  
s IS 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
S 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

S (2,797) 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

_ _ _ _ _ _ ~  

PRO FORMA ADJUSTMENTS, continued 
Line 
No. Description Water 

I C  DEPRECIATION NET OF AMORTIZATION OF ClAC (Used & Useful) 
2 
3 
4 
5 
6 
7 
8 

9 
IO 
11 
12 D 
13 
14 
15 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Meter Replacements 
Allocation of new corp. PCs and Network & Telephony enhancements 

6 Month Net Depr (Addns less Retirements) 

Remove Depreciation Expense Allocated from Aqua America per SMAudit  Finding No 19 

TOTAL 

AMORTIZATION 
Correct Test Year Amortization of CIAC 
Remove U&U Adjustment to Test Year Amortization of ClAC 
TOTAL 

TAXES OTHER THAN mcom TAX 
Payroll tax adjustment 
Property taxes associated with 2007 plant additions. allocations, adjustments 
Property taxes associated with Pro Forma plant 
Property Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explaned isbove 

s 292 
81 

(35) 

s 338 

14 
s 14 

s 79 
197 
246 
(6) 

s 516 

s 945 
s 945 

s (1,831) 

30 
3 I 
32 
33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment s 32,986 
35 
36 B OPERATION & MAINTENANCE EXPENSE 

38 
39 E TAXES OTHER THAN INCOME TAX 

41 
42 F INCOME TAX ADJUSTMENT 
43 Rate Year Revenue at Present Rates s 23.038 
44 Plus Required Revenue Adjustment 32.986 
45 Rate Year Revenue at Proposed Rates s 56,024 
46 
47 Less Operating Expenses Before Income T a x a  s (50.494) 

49 Taxable Income s 3,671 
50 Income Tax at Composite Rate of 38575% S 1.416 
51 Less Income Tax at Pnsent Rates 10,698 
52 
53 Income Tax Adjustment for Requested Revenue Increase s 12.114 
54 
55 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

37 Bad Debt Adjustment Due To Proposed Rate Increase s 99 

40 RAF on Revenue Adjustment @I 4500.h s 1,484 

48 Less Interest Expense (1,8591 

S W  

NA 
77 

(33) 

s 44 

(1,866) 

s (1,866) 

s 56 
305 
15 

(1171 
S 259 

S 1,722 
S 1,722 

S (2,639L 

S 29.958 

s 90 

S 1,348 

S 20,093 
29,958 

S 50,052 

S (48,150) 
(642) 

S 1,259 
S 486 

10,516 

s ll,GQZ 
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Aqua Utilities Florida, lnc. 
Expense Adjustments 

Line 2007 2007 
No Acct Description Water sewsr 

I TEST YEAR ADJUSTMENTS - 2007 
2 A  
3 
4 
5 
6 
7 B  
8 601/701 
9 6011701 

IO 6031703 
I I  6041704 
12 6101710 
13 NAl711 
14 6151715 
15 616/716 
16 618/718 
17 62W720 
18 631/731 
19 63W32 
20 6331733 
21 6341734 
22 634734 
23 634734 
24 6351735 
25 636/736 
26 6411741 
27 642J742 
28 65W750 
29 656/756 

31 658/758 
32 6591759 
33 660/760 
34 666/766 
35 6671767 
36 6701770 
3 1  6751775 
38 6751775 

39 675/775 

40 
41 
42 
43 

30 6571757 

REVENUES 
Billed less Booked Revenue 
Billed less Booked Revenue 
TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wsgn - Employees 

Salaries & Wages - Officers, Exec. 
Employee Pensions & Benefits 
Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Mgmt. Fees 

Contractual Services - Testing 
Contractual Services - Other 
Rental of BuildinglReal Rop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance ~ Other 
Advertising Expense 
Reg. Comm. Exp. - Rate Case Amort 
Reg. Comm. Exp. - Rate Case Other 
Bad Debt Expense 
Miscellaneous Expense 

Revenues booked to Village in error 
s (431) 

$ (62,472) 
s (431) $ (62,472) 

Normalize 2007 employee terminations Br New Hires s 
Normalize 4.0% Wage increase effective 411107 (additional I.O%) 

(54) S 114 
129 202 

Normalize Village Water Purchased Water 

Normalize 2007 Audit Fees 
Normalize Legal fees on Used & Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocation of d c  426 to 
Operating Expenses 
Normalize 2007 Intercompany misallocation due to Fairways 

Excess water loss edjustment for Purchased Water, Power, and Chemicals 

TOTAL O&M ADJUSTMENTS 

1.137 

218 41 
43 8 

8,263 (1.8W 
(125) (24) 
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Aqua Utilities Florida, he .  
Expense Adjustments 
Village Water 

Line Pro Forma 
No. Description Water 

1 TEST YEAR ADJUSTMENTS - 2007, continued 
2 c  
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 D 
13 
14 
15 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
Allocation of Corporate 
Allocation of Corp Structures & Improvements 

PSC Depr Rate Correction, Depr Expn 
PSC Depr Rate Correction, Amon CIAC 
Redudion for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

5 1,570 
27 

(613) 
(78) 

(1,743) 
5 (838) 

AMORTIZATION 
5 

TOTAL AMORTIZATION ADNSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjustment 
Property taw adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj'd Rev less RAF Per Books 
On Salary & Wage adjustments explained above 
Distributing from Water to Water de Sewer 
NU&U portion of Property Taxes 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

5 (19) 
395 

(7.078) 
(1,745) 

5 (8,448) 

5 7,516 
5 7,516 

5 (16,3331 

Pro Forma 
Sewer 

S 299 
5 

(4.199) 
(29) 

(14,894) 
s (18,818) 

5 

5 

S (2,811) 
91 

7,078 
(1,483) 

S 2,882 

S (21,9361 
S (21,936) 

s (39,400) 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Village Water 

Line 
No Acct Description Water Sewer 

I PRO FORMA ADJUSTMENTS 
2 A  
3 
2 
3 
4 
3 B  
4 601/701 
5 601flOl 
4 601/701 
5 601flOl 
6 601flOI 
7 601flOI 
8 601/701 
9 6011701 
IO 601flOI 
I I  6031703 
12 w 0 4  

6041704 
13 61W710 
14 NAl711 
15 615/715 
16 616'716 
17 618/718 
18 620/720 
19 6311731 
20 632/732 
21 6331733 
22 633fl33 
23 63034 
24 634734 
25 6341734 

26 6341734 
27 63034 
28 6351735 
29 636'736 
30 636'736 
31 636'736 
32 636'736 
33 636'736 
34 636'736 
35 636'736 

36 636'736 
37 636'736 
38 6411741 
39 MY742 
40 65W750 
41 656'756 
42 657fl57 
43 658fl58 
44 6591759 
45 6601760 
46 6601760 
47 660fl60 
48 w 6 6  
49 6671767 
50 67W770 
51 67W770 
52 670/770 
53 6751775 
54 6751775 
55 675fl75 
56 675fl75 
57 
58 
59 

REVENUES 

TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - Ofiicers. Exec 
Employee Pensions & Benefits 

Purchased Watcr I S e w  Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 

Contractual Services - Mgmt. Fees 

Contractual Services - Testing 
Contractual Services - Other 

Rental of Buildinfled Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Camp 
Insurance ~ Other 
Advertising Expense 

Aqua America Commission 

4 0% Wage increase effective 4/1/08 
Market Based Increases 

Reduction in Meter Readers 
Remove Carl Smith Salary -Acquisition Related 
Reduce President Salary 

lncrcasc in Benefit costshead in 2008 
Remove Prior Period Expenses per StaiTAiidit Finding No IO 

Reduction per StatTAudit Finding No 16 

Remove Prior Period Expenses per Staff Audit Finding No. IO 
Remove Legsl Expenses Booked in Error to Village Water 

s 47 S 9 
s - s  - 
s 47 S 9 

Service Co. allocation adjustment for dual WaterlSewer customers S 

s 
s 
$ 
$ 
S 
s 
s 
s 
$ 
$ 

Remove Excess Costs Charged from Afiilisdes 

ACO allocation djustment for dual Watertjewer customers 

Eliminate 01s Contractor metex reading 
Reduction per StatTAudit Finding No 17 
Remove Prior Period Expenses per StaiTAiidit Finding No IO 
Disallow Shareholders Services Expenses per Staff Audit Finding 
No 12 
Adjustment to Mmcd Maintenance 

Adjust fuel to S3.36'gal 

Remove Executive Risk Insurance Expenwr 

Miscellaneous Expense 

s 
$ 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

Remove Advertising Expenses 
Remove Lobbying Expenses 

Reg. Comm. Exp. - Rate Case Amon. 
Reg. Co" .  Exp. - Rate Case Other 
Bad Debt Expense 

TOTAL O&M ADJUSTMENTS 

Adjustment to Bad Debt 

Normalize Relocation Expenses 
Remove Test Year Fines and Penalties 
Remove Prior Period Expenses per StaiT Audit Finding No. IO 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
$ 
s 
s 
s 
s 
s 
s 
s 

s (36,389) 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
$ 
s 
s 
s 
s 
$ 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

S (28.046) 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Village Water 

PRO FORMA ADJUSTMENTS, continued 
Line 
No. Ducription Water 

I C  DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
2 
3 
4 
5 
6 
7 
8 

9 
IO 
11 
12 D 
13 
14 
I5 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Meter Replacements 
Allocation of new wrp. PCs and Network & Telephony enhancements 

6 Month Net Depr (Addns less Retirements) 

Remove Depreciation Expense Allocated from Aqua America per Staff Audit Finding No. 19 

TOTAL 

AMORTIZATION 
Correct Test Year Amortization of CIAC 
Remove U&U Adjustment to Test Year Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll taxadjustment 
Property taxes associated with 2007 plant additions, allocations, adjustments 
Property taxes associated with Pro Forma plant 
Property Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments exploned above 

s 236 
1% 

(84) 

s 348 

30 
3 1 UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

s 

s 59 
532 
309 
(206) 

s 694 

s 13,552 
$ 13,552 

s (21.795L 

32 
33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment 
35 
36 B 
37 
38 
39 E 
40 
41 
42 F 
43 
44 
45 
46 
47 

OPERATION & MAINTENANCE EXPENSE 
Bed Debt Adjustment Due To Proposed Rate lnaeasc 

TAXES OTHER THAN INCOME TAX 
RAF on Revenue Adjustment @ 

INCOME TAX ADJUSTMENT 
Rate Year Revenue at Present Rates 
Plus Required Revenue Adjustment 
Rate Year Revenue at Pro@ Rates 

Less Ooeratinn Excases Before Income Taxes . - .  
48 Less Interest Expense 
49 Taxable Income 
50 InwmeTax at Composite Rateof 
51 Less Income Tax st Present Rates 
52 
53 Income Tax Adjustment for Requested Revenue Incrcasc 
54 
55 

s 42.544 

s 127 

4.5000h s 1,914 

s 100.129 
42,544 

s 142,673 

s (130,335) 
(4,1951 

s 8,143 
38.575% S 3,141 

12,483 

s 15,624 

SeWer 

NA 
37 

(16) 

s 21 

s 

s 87 

7 

E 9,630 

12.065 

(2,529) 

$ 7,120 
$ 7,120 

$ (11.274) 

s 66,%1 

$ 200 

S 3,013 

S 93.638 
66,%1 

s 160,599 

S (125.420) 

$ 23,375 
S 9,017 

15,574 

S 24.591 

(11,804) 

2 12 of 232 



Docket No. 080121-WS 
Kimberly H Dismukes 
Exhibit No. KHD-I 
Schedule 29 
Page 1 of 4 
Revised 

Aqua Utilities Florida, Inc. 
Expense Adjustments 
Valencia Terrace 

Line 2007 2007 
No. Awt Description Water Sewer 

1 
Z A  REVENUES 

TEST YEAR ADJUSTMENTS - 2007 

3 Billed less Booked Revenue 
4 Billed less Booked Revenue 
5 TOTAL REVENUE ADJUSTMENTS 
6 

s (6 16) 

s (616) S (1,105) 
s (1,105) 

7 B  OPERATIONS & MAINTENANCE 

9 601no1 Normalize 4.0% Wage increase effective 4/1/07 (additional I .I%) 20 I 208 
8 601/701 Salaries & Wages - Employas Normalize 2007 employee terminations & New Hires s (94) s (59) 

IO 6031703 
11 6041704 
12 6101710 
13 NAl711 
14 615/715 
15 616'716 
16 618/718 
17 62W20 
18 631/731 
19 632/732 
20 6331733 
21 634/734 
22 634/734 
23 634/734 
24 6351735 
25 636'736 
26 6411741 
27 MU742 
28 65W50 
29 656'756 
30 6571757 
31 658l758 
32 6591759 
33 w 7 6 Q  
34 w 7 6 6  
35 6671767 
36 670/770 
37 6751775 
38 6751775 

39 6751775 

Salaries & Wages ~ OtTicern, Exec. 
Employee Pensions & Benefits 
Purchased Water I Sewcr Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Mataials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Mgmt. F a s  

Contractual Services -Testing 
Contractual Services - Other 
Rental of Buildinfled Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advettising Expense 
Reg. Co".  Exp. ~ Rate Case Amort 
Reg. Comm. Exp. - Rate Case Otha 
Bad Debt Expense 
Miscellaneous Expense 

40 
41 
42 TOTAL O&M ADJUSTMENTS 
43 

Normalize 2007 Audit Fees 
Normalize Legal fees on Used & Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocatioii of d c  426 to 
Operating Expenses 
Normalize 2007 Intercompany misallocatioii due to Fairways 

420 
83 

10.226 
(240) 

(154) 

414 
82 

s 10,443 $ 8.734 
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Aqua Utilities Florida, Inc. 
Expense Adjustment9 
Vakncia Terrace 

Line Pro Forma 
No. Description Water 

I TEST YEAR ADJUSTMENTS - 2007, continued 
2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
I I  
12 D 
13 
14 
15 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

PSC Depr Rate Correction, Depr Expn 
PSC Depr Rate Correction, Amort CIAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 
To record annual amortization of regulatory assets per order PSC-05-1242-PAA-WS 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adJUStmMlt 
Payroll tax adjustment 
Propetty tax adjustment 
hpe l ty  taX EdjUStmMlt 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj’d Rev less RAF Per Books 
On Salary & Wage adjustments explatned al3ove 
Distributing from Water to Water & Sewer 
NU&U portion of Propelty Taxes 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

s 3,021 
52 

82 
256 

( I  ,560) 
s 1,8S I 

s 2,140 

s 2,140 

s (28) 
712 

(2,698) 
(582) 

s (2.5%) 

s (7,0391 
s (7,0391 

s 4,799 

Pro Forma 
Sewer 

S 2,978 
51 

312 
I93 

(5,726) 
$ (2,191) 

S 2,154 

S 2,154 

s (59) 
715 

2,698 
(517) 

S 2,837 

$ (6,9181 
S (6.918). 

$ 4.616 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Vnlencia Terrace 

Line 
No Acct Descnption Water Sewer 

1 PRO FORMA ADJUSTMENTS 
2 A  
3 
2 
3 
4 
3 B  
4 601no1 
5 601/701 
4 601/701 
5 601n01 
6 601/701 
7 601no1 
8 601no1 

IO 6011701 
I I  6031703 
12 6041704 

w 0 4  
13 61W10 
14 NA1711 
I S  6151715 
16 616/716 
17 618/718 
18 62W20 
19 631/731 
20 632/132 
21 6331133 
22 6331133 
23 634134 
24 634734 
25 6341134 

26 634/734 
21 634n34 
28 6351135 
29 636/736 
30 636/736 
31 636/736 
32 636ll36 
33 636ll36 
34 636l136 

35 636/736 
36 636/736 
31 636ll36 
38 6411741 
39 642J742 
40 6501750 
41 656/756 
42 6571757 
43 658/758 
44 6591759 
45 66ol760 
46 W 7 6 0  
41 660/760 
48 666/766 

50 61W70 
51 67W70 
52 67W70 
53 6751775 
54 6151775 
55 6751775 
56 6751775 
51 
58 
59 

9 6oinoi 

49 m n 6 7  

REVENUES 
Aqua America Commission 

TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - Officers. Exec 
Employee Pensions & Benefits 

Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 

Contractual Services ~ Mgmt. Fees 

Contractual Services - Testing 
Contractual Services - Other 

Rental of Buildinfleal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance ~ Vehicle 
Insurance - General Liability 
Insurance - Workman's a m p .  
Insurance - Other 
Advertising Expense 

Rw. Comm. Exp. - Rate Case Amort. 
Reg. Co" .  Exp. - Rate Case Otha 
Bad Debt Exanse 

Miscellanmus Expense 

TOTAL O&M ADJUSTMENTS 

4 . M  Wage increase effective 411108 
Market BaKd Increases 
Me County Facility Operator I1 

Reduction in Meta Readers 
Remove Carl Smith Salary - Acquisition Related 
Reduce President Salary 

Increase in Benefit costshead in 2008 
Remove Prior Period Expenses per Staff Audit Finding No IO 

Adjustment to Chemicals and Purchased Power for Flushing 
Adjustment to Chemicals and Purchased Power for Flushing 

Remove Prior Period Expenses per SWAudit  Finding No. IO 

s 9 0 s  89 
s - s  ~ 

s 9 0 s  89 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

Service Co allocation adjustment for dual VVaterlSewer customers S 

s 
s 
s 
s 
S 
s 
s 
S 
S 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

Remove Advertising Expenses s 
Remove Lobbying Expenses s 

s 
s 
s 
s 

Adjustment lo Bad Debt s 
s 

Normalize Relocation Expenses s 
Remove Test Year Fines and Penalties s 
Remove Prior Period Expensm per Staff Audit Finding No IO S 

Remove Excess Costs Charged from Affiliates 

ACO allocation adjustment for dual Waterfiewer customers 

Remove Pr~or Period Expenses per StatTAudit Finding No IO 
Disallow Shareholders Services Expenses p:r Staff Audit Finding 
No I2 

Adjust fuel to $3 3614  

Remove Executive Risk Insurance Expenses 

609 S 
354 s 
311 S 
- s  

(140) S 
(873) I 
(405) S 
- s  
- s  
- s  
490 s 
- s  
- s  
- s  

(134) $ 
(38) s 
- s  
- s  
- s  
(6) S 
- s  
- s  
- s  

(567) S 

- s  
(13.752) S 

- s  
- s  

(493) s 
- s  
- s  
(94) s 

(300) s 
- s  
- s  
- s  
- s  
- s  
597 S 
- s  

(116) $ 
- s  
- s  
- s  
(10) s 

(367) S 
- s  
- s  
- s  
- s  

(216) $ 
- s  

(133) S 
(195) s 
(0) s 

0 4 )  s 

s (15,491) S (15,2851 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Valencia Terrace 

PRO FORMA ADJUSTMENTS, continued 
Line 

2 
3 
4 
5 
6 
7 
8 

9 
IO 
I I  
12 D 
I3 
14 
I5 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

~. 

No Description Water 
I C  DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 

Meter Replacements 6 Month Net Depr (Addns less Retirements) s (8) 
Allocation of new corp PCs and Network & Telephony enhancements 376 
SCADA -Telemetry system 

Remove Depreciation Expense Allocated from Aqua America per SMAudi t  Finding No 19 

TOTAL 

AMORTIZATION 
Correct Test Year Amortiration of CIAC 
Remove U&U Adjustment to Test Year Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
PayIOll tax adjUStment 
Property taxes associated with 2007 plant additions, allocations, adjustments 
P r o m  taxes associated with Pro Forma plant 
Property Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
I n m e  tax impact ofthe adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained almve 

694 

s 901 

(355) 

s (355) 

s 75 
I55 
725 

(I 63) 
S 792 

s 5,220 
s 5,220 

s (8,933) 

30 
3 I 
32 
33 A NET OPERATING REVENUE 

35 
36 B OPERATION & MAINTENANCE EXPENSE 

38 
39 E TAXES OTHER THAN INCOME TAX 

41 
42 F INCOME TAX ADJUSTMENT 
43 Rate Year Revenue at Present Rates s 93.048 
44 Plus Required Revenue Adjustment 983 
45 Rate Year Revenue at Proposed Rates s 94,03 I 
46 
47 Less Operating Expenscs Before Income Taxes s (74,733) 
48 Less Interest Expense (6,505)- 
49 Taxable Income s 12,793 
50 Income Tax at Composite Rate of 38.575% S 4,935 
51 Less Income Tax at Present Rates (4,574) 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

34 Required Revenue Adjustment s 983 

37 Bad Debt Adjustment Due To Proposed Rate Increase s 3 

40 RAF on Revenue Adjustment @ 4.500.h s 44 

52 
53 
54 
55 

Income Tax Adjustment for Requested Revenue Increase s 361 

Sewer 

NA 
371 

(160) 

s 211 

(486) 

S (486) 

s 83 
337 
73 
(79) 

S 415 

S 6,084 
S 6,084 

S (9,061) 

S (2,333) 

s (7) 

s (105) 

S 126,687 

S 124,355 

S (110,275) 
(4,756) 

S 9,324 
s 3,597 

(4,454) 

(2,333) 

S (851 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line 2007 
No Acct Descnption Water 

I TEST YEAR ADJUSTMENTS - 2007 
REVENUES 2 A  

3 
4 
5 
6 
7 B '  
8 6011701 
9 601/701 

IO 6031703 
I I  6041704 
12 6101710 
13 NA1711 
14 6151715 
15 616/716 
16 618/718 
17 62W20 
18 6311731 
19 632/732 
20 6331733 
21 6341734 
22 6341734 
23 6341734 
24 6351735 
25 636/736 
26 6411741 
27 642/742 
28 65WS0 
29 656/756 
30 6571757 
31 658/758 
32 659n59 
33 w 6 0  
34 m66 

36 6701770 
37 6751775 
38 6751775 

39 6751775 

40 
41 
42 
43 

35 w n 6 7  

Billed less Booked Revenue 
Billed less Booked Revenue 
TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAMTENANCE 
Salaries & Wages ~ Employees 

Salaries & Wages - Officers, Exec 
Employee Pensions & Benefits 
Purchased Water I Sewer Treatment 
Sludge Removal Expcnse 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Mgmt Fees 

Contractual Services - Testing 
Contractual Services - Other 
Rental of Building/Real Prop 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
insurance - Workman's Comp 
Insurance - Other 
Advertising Expense 
R q  C o "  Exp - Rate Case Amort 
Reg C o "  Exp - Rate Case Other 

Miscellaneous Expense 
 ad ~ e b t  expens  

TOTAL O&M ADJUSTMENTS 

Normalize 2007 employee terminations €2 New Hires s 
Normalize 4 0% Wage increase effective 4/1/07 (additional 1 0%) 

s (487) 

s (487) 

Normalize 2007 Audit Fees 
Normalize Legal fees on Used & Useful 

Normalize 2007 Intercompany allocations 
Normalize 2007 Intracompany misallocstiori of dc 426 to 
Operating Expenses 
Normalize 2007 Intercompany misallocatiori due to Fairways 

306 
120 

1% 
39 

s 3,923 

2007 
SeWer 

s (433) 
s (433) 

s (227) 
111 

113 
22 

(75.759) 
iw 
(41) 

s (75,847) 
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Aqua Utilities Florida, Inc 
Expense Adjustments 

Line Pro Forma 
No. Description Water 

I TEST YEAR ADJUSTMENTS - 2007. continued 
2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
I 1  
12 D 
13 
14 
15 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

DEPRECIATION NET OF AMORTIZATION OF CIAC (used useful) 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

PSC Depr Rate Correction, Depr Expn 
PSC Depr Rate Correction, Amort CIAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 
To record annual amortization of regulatory assets per order PSC-05-1242-PAA-WS 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjustment 
Property tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj'd Rev less RAF Per Books 
On Salary & Wage adjustments explained above 
Distributing from Water to Water & Sewer 
NU&U portion of Property Taxes 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

S 1.408 
24 

55 

(1,793) 
(705) 

$ ( I  ,010) 

s 775 

$ 775 

t (24) 
344 

(1,124) 
(4%) 

S (I ,300) 

S (2,065) 
S (2.065) 

$ 324 

Pro Forma 
Sewer 

S 811 
14 

S 492 

S 492 

S (44) 
188 

1.124 
(4561 

$ 812 

S 29,611 
S 29,611 

S (49,571) 

I 

218 of232 



Docket No. 080121-WS 
Kimberly H. Dismukes 
Exhibit No. KHD-I 
Schedule 29 

Revised 
Page 3 Of 4 

Aqua Utilities Florida, he .  
Expense Adjustmen@ 
Venetian Village 

Line 
No Acct Descnption Water Sewer 

1 PRO FORMA ADJUSTMENTS 
2 A  REVENUES 
3 Aqua America Commission s 42 S 24 

3 TOTAL REVENUE ADJUSTMENTS s 42 S 24 
4 
3 B  OPERATIONS & MAINTENANCE 
4 601/701 Salaries & Wages - Employees 4 0% Wage increase effective 4/1/08 s 362 S 335 

Market Based Inc- s 287 S 216 5 601noi 
4 601/701 Lake County Facility Operator II s 14 S - 
5 601/701 s - s  - 
6 601/701 Reduction in Meter Readers s (65) S (38) 
7 601/701 Remove Carl Smith Salary - Acquisition Related s (407) S (234) 
8 mnoi Reduce President Salary s (189) S (108) 

2 s - s  - 

9 601/701 s - s  - 
IO 601/101 s - s  - 
11 6031703 & Wages - Oficers. Exec s - s  - 

13 61W110 Purchased WaterISnverTreatment s - s  * 

14 NA 171 I Sludge Removal Expense s - s  - 
I S  6151715 PurchasedPower s - s  - 
16 61M16 Fuel for Purchased Power s - s  - 
11 618/118 Chemicals s - s  - 
18 62W20 Materials & Supplies s - s  - 
19 631/731 Contractual Services - Engineering s - s  - 
20 63'2732 Contractual Services - Accounting s - s  - 
21 6331133 Contractual Services - Legal Remove Pnor Period Expenses per Staff Audit Finding No IO S (3) s (2) 
22 6331733 s - s  - 
23 634n34 Contractual Services - Mgmt Fees s - 6  
24 6341734 s - s  - 
25 6341734 Service Co alloCation adjustment for dual WaterlSewer customers $ (264) s (152) 

I 2  604n04 Employee Pensions & Benefits Increase in Benefit costshead in 2008 s 402 S 330 
6041704 Remove Prior Period Expenses per Staff Audit Finding No IO S (7) s (4) 

26 63U134 
27 63U134 
28 6351135 
29 6364136 
30 6364736 
31 636036 
32 6364136 
33 63M36 
34 63M36 

35 6364736 
36 6364136 
31 636/736 
38 641/741 
39 64'2142 
40 6501750 
41 65M56 
42 6511151 
43 65W758 
44 6591759 
45 66Ol760 
46 6601160 
41 66Ol760 
48 666n66 
49 6671161 
50 610/170 
51 61WlO 
52 67W70 

54 6151175 
55 6151175 
56 6751775 
57 
58 
59 

53 6 7 ~ 7 5  

Contractual Services - Testing 
Contractual Services - Other 

Rental of Buildingkal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance -General Liability 
Insurance - Workman's Comp. 
Insurance - Other 
Advertising Expense 

s - s  

s - s  - 
s - s  - 

s - s  - 
s - s  - 

Remove Excess Costs Charged from Affiliates s (6,410) S (3,699) 

ACO allocation adjustment for dual WaterISewer customers S (230) S (132) 

Remove Prior Period Expenses per Staff Audit Finding No IO S (44) s (25) 
Dtsallow Shareholders Services Expenses per Staff Audit Finding S (140) s (80) 
N0.12 

Adjust fuel to $3 3Mgal 

Remove Executive Risk Insurance Expenses 

Remove Advertising Expenses 
Remove Lobbying Expenses 

Reg. Co" .  Exp - Rate Case AmorI 
Reg. C o "  Exp. - Rate Case Other 
Bad Debt Expense 

Miscellaneous Expense 

TOTAL O&M ADJUSTMENTS 

Adjustment to Bad Debt 

Normalize Relocation Expenses 
Remove Test Year Fines and Penalties 
Remove Prior Period Expenses per Staff Audit Finding No. IO 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
E 
s 
s 
s 
0 
s 
s 
s 

278 

(54) 

6 (6,934) S (3.638) 
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Aqua Utilities Florida, Inc 
Expense Adjustments 
Venetian Village 

PRO FORMA ADJUSTMENTS, continued 
Line 
No Dewription Water Sewer 

I C  DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
2 
3 
4 
5 
6 
7 
8 

9 
IO 
11 
12 D 
13 
14 
15 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Meter Replacements 
Allocation of new wrp. PCs and Network & Telephony enhancements 

6 Month Net Depr (Addns iess Retiremenrs) 

Remove Depreciation Expense Allocated from Aqua America per Staff Audit Finding N o  19 

TOTAL 

AMORTIZATION 
Correct Test Year Amortization of CIAC 
Remove U&U Adjustment to Test Year Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Property taxes associated with 2007 plant additions, allocations. adjustments 
Property taxes associated with Pro Forma plant 
Property Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact ofthe adjustments to per bwk income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained almve 

s 637 NA 
I75 101 

(75) 
(43) 

s 737 s 58 

80 
s 80 

s 50 
(44) 
562 

( I  72) 
s 397 

s 1,913 
s 1,913 

s (3,808) 

30 
3 I 
32 
33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment s (6,174) 
35 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

.. 
36 B OPERATION & MAINTENANCE EXPENSE 
37 
38 
39 E TAXES OTHER THAN INCOME TAX 
40 
41 

Bad Debt Adjustment Due To Proposed Rate Increase 

RAF on Revenue Adjustment @ 

42 F 
43 
44 
45 
46 
41 
48 
49 
50 

INCOME TAX ADJUSTMENT 
Rate Year Revenue at Present Rates 
Plus Required Revenue Adjustment 
Rate Year Revenue at Proposed Rates 

Less Operating Expenses Before Income Taxes 
Less Interest Expense 
Taxable Income 
Income Tax at Comwsite Ratc of 

51 
52 
53 
54 
55 

Ley Income Tax at .Present Rates 

Income Tax Adjustment for Requested Revenue Increase 

s (IS) 

4.500.A s (278) 

6 57.990 
(6,174) 

s 51,816 

s (42.226) 
(3,281) 

$ 6,309 
38.575% $ 2.434 

s 

s 43 
99 
20 
(481 

S 113 

s 1,404 
s 1,404 

$ (2,063) 

s (1,aOo) 

s ( 5 )  

s (721 

s 49,464 
(1,600) 

S 47,864 

S (42,496) 
(1,837) 

$ 3.531 
S 1,362 

(1.950) 

s (588) 

220 of232 



Docket No. 080121-WS 
Kimberly H. Dismukes 
Exhibit No. KHDl 
Schedule 29 
Page 1 of 4 
Revised 

Aqua Utilities Florida, Inc. 
Expense Adjustmen@ 

~ ~ ~ 

Line 2007 2007 
No Acct Description Water Sewer 

1 TEST YEAR ADJUSTMENTS - 2007 
REVENUES 2 A  

3 
4 
5 
6 
1 B  
8 60lflOl 
9 601/701 

IO 6031703 
11 6041704 
12 610/710 
13 N A n l l  
14 615/115 
15 616'716 
16 618fl18 
17 620/120 
18 6311731 
19 632/732 
20 6331133 
21 6341134 
22 6341134 
23 6341734 
24 635fl35 
25 636'136 
26 641fl41 
21 642/142 
28 650/750 
29 656.056 
30 657fl51 
31 65W58 
32 6591759 
33 6601160 
34 w166 
35 6611761 
36 6701110 
31 6751775 
38 6751175 

39 6751775 

40 
41 
42 
43 

Billed less Booked Revenue 
Billed less Booked Revenue 
TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - Officers, Exec 
Employee Pensions & Benefits 
Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Scrvices - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Mgmt Fees 

s (384) 
NA 

$ (384) NA 

Normalize 2001 employee terminations & New Hires s 207 S ~ 

Normalize 4 0% Wage i n c m  effective 411107 (additional I O??)  97 

Normalize 2007 Audit Fees 
Normalize Legal fees on Used & Useful 

Contractual Services - Testing 
Contractual Services - Other 
Rental of BuildinglRa$ Prop 
Rental of Equipment 
Transpatation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp 
Insurance ~ Other 
Advertising Expense 
Reg C o "  Exp -Rate Case Amort 
Reg Comm Exp -RateCsseOther 
Bad Debt Expense 
Miscellane~ls Expense Normalize 2007 Intercompany allocations 

Normalize 2001 Intracompany misallocation of dc 426 to 
Operating Expenses 
Normalize 2007 Intercompany misallocation due to Fairways 

Ex- water loss adjustment for Purchased Water. Power, and Chemicals 

TOTAL O&M ADJUSTMENTS 

184 
36 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Welaka/Saratoga Harbour 

Line Pro Forma 
No. Description Water 

1 TEST YEAR ADJUSTMENTS - 2007, continued 
2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
11 
12 D 
13 
14 
I5 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
Allocation of Corporate IT 
Allocation of C o p  Structures & Improvements 
PSC Audit Adjustments 
PSC Depr Rate Cornction, Dqn Expn 
PSC Depr Rate Correction. Amort CIAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 
To m r d  annual amortization of regulatory assets per order PSC-05-1242-PAA-WS 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
P r o m  tax adjustment 
Property tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj’d Rev less RAF Per Books 
On Salary & Wage adjustments explained above 

NU&U portion of Property Taxes 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

s 1,323 
23 

232 
(166) 

(1,047) 
s 365 

s 775 

s 775 

s (17) 
341 

(5261 
s (2021 

s 3,064 
s 3,064 

s 5,168 

Pro Forma 
SCWCI 

NA 
NA 
NA 
NA 
NA 
NA 
NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
NA 

NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
WelakdSaratoga Harbour 

Line 
No Acct Description Water Sewer 

I PRO FORMA ADJUSTMENTS 
2 A  REVENUES 
3 
2 
3 
4 
3 B  OPERATIONS & MAINTENANCE 

4 0% Wage incrfme declive 4/1/08 s 293 S - 4 601/701 Salaries& Wages- Employees 
Market Based Increases s 239 $ - 5 601/701 

s - s  ~ 

4 601/701 

Reduction in Meter Readers s (61) S - 5 601i701 

6 601flOI Remove Carl Smith Salary - Acquisition Related s (382) S - 
7 6011701 Reduce President S a l q  s (177) S - 

s - s  - 8 601/701 
s - s  - 9 601/701 
s - s  - IO 6011701 

1 I 6031703 Salmes & Wages - Officers, Exec s - s  
I2 W 0 4  Employee Pensions & Benefits Increase in Benefit costshead in 2008 s 223 S - 

Remove Prior Period Expenses per StafT Audit Finding No IO $ (6) S - 
13 610/710 Purchased WaterISewerTreatment s - s  - 
14 NA 171 I Sludge Removal Expense s - s  - 
15 615/715 PurchasedPower s - s  - 
16 616'716 Fuel for Purchased Power s - I  - 
17 618/718 Chemicals s - s  - 
I8 62W720 Materials& Supplies s - $  - 
19 631i731 Contractual Services - Engineering s - s  - 
20 632/732 Contractual Services - Accounting s - s  - 
21 6331733 Contractual Services - Legal Remove Prior Period Expenses per Staff Audit Finding No IO S (3) $ - 
22 6331733 s - s  - 
23 6341734 Contractual S~NICCS - Mgmt Fees s - s  
24 634/734 s - s  - 

Aqua America Commission s 39 s - 
s - s  

TOTAL REVENUE ADJUSTMENTS s 39 NA 

604n04 

25 6341734 Service Co allocation adjustment for dual WaterlSewer customers S (248) S - 
26 6341734 
27 634fl34 
28 6351135 
29 636'736 
30 636'736 
31 636'136 
32 636'136 
33 636'736 
34 636'736 

35 6364736 
36 6364736 
31 636'736 
38 6411741 
39 642'142 
40 65Ol750 
41 656'756 
42 6571757 
43 658/758 
44 6591759 
45 66on60 
46 m 7 6 0  
47 m60 
48 646'766 
49 6671767 
SO 67W770 
51 67W770 
52 67W770 
53 675fl75 
54 6751775 
55 6751775 
56 675l775 
57 
58 
59 

Remove Excess Costs Charged from Affiliates 
Contractual Services - Testing 
Contractual Services - Other 

ACO allocation adjustment for dual WaterISewer customers 

Remove Prior Period Expenses per StafSAudit Finding No IO 
Disallow Shareholders Services Expenses per Staff Audit Finding 
No 12 

Rental of Buildinfled Prop. 
Rental of Equipment 
Transporuuion Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp 
Insurance - Other 
Advertising Expense 

Adjust fuel to $3.361gal 

Remove Executive Risk Insurance Expenses 

Remove Advertising Expcnses 
Remove Lobbying Expenses 

Reg. Co" .  Exp. - Rate Case Amort. 
Reg C m m .  Exp. - Rate Case Other 
Bad Debt Expense 

Miscellaneous Expense 

TOTAL O&M ADJUSTMENTS 

Adjustment lo Bad Debt 

Normalize Relocation Expenses 
Remove Test Year Fines and Penalties 
Remove Prior Period Expenses per StafTAudit Finding No I O  

s 
$ 
E 
s 
s 
s 
s 
$ 
s 
s 
s 
s 
s 
s 
s 
$ 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

26 I 

(51) 

(1,106) 

s -  
S 
s 
s -  
s -  
s -  
s -  
s 
s -  
$ -  
s -  
s -  
$ -  
s -  
0 
s -  
s -  
s -  
s -  
s -  
s -  
s 
s -  
s -  
s -  
s -  
s -  
s -  
s 
s -  
s 

s (7,717) NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
WelnkalSaratoga Harbour 

PRO FORMA ADJUSTMENTS, continued 
Line 
No Description water Sewer 

I C  DEPRECIATION NET OF AMORTIZATION OF ClAC (Used & Useful) 
2 
3 
4 
5 
6 
7 
8 

9 
I O  
I I  
12 D 
13 
14 
I5 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Meter Replacements 
Allocation of new corp. PCs and Network & Telephony enhancements 

6 Month Net Depr (Addns i e s  Retiremenlts) 

Remove Dqmciation Expense Allocated from Aqua America per SWAudi t  Finding Nmo. I9 

TOTAL 

AMORTIZATION 
Correct Test Year Amortization of CIAC 
Remove U&U Adjustment to Test Year Amortization of ClAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Property taxes associated with 2007 plant additions. allocations, adjustments 
Property taxes associated with Pro Forma plant 
Property Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explaned above 

s 148 
165 

s 242 

62 
s 62 

s 62 

239 
(17) 

s 171 

(112) 

s 2,534 
s 2,534 

s (4,708) 

30 
3 I 
32 
33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment s 15,128 
35 
36 B OPERATION de MAINTENANCE EXPENSE 

38 
39 E TAXES OTHER THAN INCOME TAX 
40 RAF on Revenue Adjustment @I 4.500% s 708 
41 
42 F INCOME TAX ADJUSTMENT 
43 Rate Year Revenue at Present Rates s 46.249 
44 Plus Required Revenue Adjustment 15,728 
45 Rate Year Revenue at Proposed Rates S 61,977 
46 
41 Less Operating Expenses Before Income Taxes s (5l.852) 

49 Taxable Income S 6.690 
50 Income Tax at Composite Rate of 38.575% S 2.581 
51 Less Income Tax at Present Rates 3.195 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

37 Bad Debt Adjustment Due To Proposed Rate Increax s 47 

48 Less Interest E x p s e  (3,435) 

52 
53 
54 
55 

Income Tax Adjustment for Requested Revenue Increase s 5.716 

NA 
NA 

NA 

NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 

NA 
NA 

NA 
NA 

NA 

NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Wootens 

Line 2007 
No Acct Description Water SeWer 

I TEST YEAR ADJUSTMENTS - ZW7 
2 A  REVENUES 
3 Billed less Booked Revenue 
4 Billed less Booked Revmue 
5 TOTAL REVENUE ADJUSTMENTS 
6 

s (53) 
NA 

s (53) NA 

1 B  OPERATIONS & MAINTENANCE 

9 6oinoi Normalize 4 0% Wage increase effective 4/1/07 (additional I Ph) 63 
8 601i701 Salaries& Wages- Employees Normalize 2007 employee terminations & blew Hires s 264 s - 

IO 6031703 
I I  6041704 
12 61WllO 
13 NAl711 
14 6151715 
15 616Jl16 
16 618/718 
11 620/720 
18 631Il31 
19 63Z132 
20 633/733 
21 6341134 
22 6341734 
23 634/734 

25 636/136 

27 642J142 
28 65W750 
29 656/756 
30 6511151 
31 658/758 

33 w160 
34 w166 
35 6611167 
36 67WllO 
31 6151175 

24 635173s 

26 ~ 1 1 7 4 1  

32 6s9n59 

38 6 7 s n n  

39 615l715 

Salaries & Wages - Ofiicers. Exec. 
Employee Pensions & Benefits 
Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - 
Contractual Services - Mgmt. Fees 

Contractual Services - Testing 
Contractual Services - Other 
Renlal of Building/Real Prop 
Rental of Equipment 
Transportation Expmses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp 
Insurance ~ Other 
Advertising Expense 
Reg Comm Exp - Rate Case Amort 
Reg C o "  Exp - Rate Case Other 
Bad Debt Expense 
M ~ ~ I I M C O U S  Expense 

Normalize 2007 Audit Fees 
Normalize Legal fees on Used & Useful 

Normalize 2001 Intercompany allocations 
Normalize 2001 Intracompany misallocation of dc 426 to 
operating Expenses 
Normalize 2007 Intercompany misallocation due lo Fanvays 

34 
1 

40 Excess water loss adiustment for Purchased Water. Power, and Chemicals 
41 
42 TOTAL O&M ADJUSTMENTS 
43 

(27,370) NA S 
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Aqua Utilities Florida, Ine. 
Expense Adjustments 
Wootens 

Line 
No Acct Description Water Sewer 

I PRO FORMA ADJUSTMENTS 
2 A  REVENUES 
3 
2 
3 TOTAL REVENUE ADJUSTMENTS s 7 NA 
4 
3 B  OPERATIONS & MAINTENANCE 

Aqua America Commission s 7 s  - 
s - s  - 

4 601flOl Salanes & Wages - Employees 4 C% Wage increase effective 411108 s 190 s - 
5 601flOl Market B a d  Increases s 181 s - 
4 601flOl s - s  - 
5 601/701 Reduction in Meter Readers s (11) s - 
7 601flOl Reduce President Salary s (33) s - 
8 601flOl s - s  - 
9 601flOl s - s  - 
IO 6011701 s - s  - 
I I 603fl03 Salanes & Wages - Oficers, Exec s - s  ~ 

W 7 0 4  Remove Pnor Period Expenses per Staff Audit Finding No IO S (1) s - 
13 61W710 Purchased WaterISewerTreatment E - s  - 
14 NA fll 1 Sludge Removal Expense s - s  - 
15 6151715 PurchasedPower s - s  - 
16 616/716 Fuel for Purchased Power s - s  - 
17 618/718 Chemicals s - s  ~ 

18 6201720 Materials& Supplies s - s  - 
19 6311731 Contractual Services - Engineering s - s  - 
20 63Z732 Contractual Services - Accounting s - s  - 
21 6331733 Contractual Services - Legal Remove Pnor Period Expenses per Staff Audit Finding No IO S (0) s - 
22 633fl33 s - s  - 
23 634/734 Contractual Services - Mgmt Fees s - s  - 
24 634fl34 s - s  
25 634/734 Service Co allocation adjustment for dual VVaterlSewer customers $ (46) S - 

6 601flOl Remove Carl Smith Salary - Acquisition Related s (71) S - 

12 W 0 4  Employe Pensions & Benefits Increase in Benefit costshead in 2008 s 213 S 

26 6341734 
21 6341734 
20 6351735 
29 636/736 
30 636/736 
31 636/736 
32 63M36 
33 636/736 
34 636/736 

35 636/736 
36 636/736 
37 636/736 
38 641fl41 
39 642J742 
40 65W7SO 
41 656/756 
42 6571757 
43 658/758 
44 6591759 
45 w 7 6 0  
46 W 7 6 0  
47 W 7 6 0  
48 66-9766 
49 667fl67 
SO 67W770 
51 67W770 
52 6701770 
53 615l715 
54 675177S 
55 675fl75 
56 6751775 
57 
58 
59 

Remove Excess Costs Charged from Affiliates 
Contractual Services - Testing 
Contmual Services - Other 

ACO allocation adjustment for dual Waterfiiewer customers 

Remove Prior Period Expensa per Staff Audit Finding No. IO 
Disallow Shareholders Services Expensa p:r StatTAudit Finding 
No. I2 

Rental of BuildinglReal Prop 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp 
Insurance - Other 
Advertising Expense 

Adjust fuel to S3.361gal 

Remove Executive Risk Insurance E x p e w ;  

Remove Advertising Expenses 
Remove Lobbying Expenses 

Reg. Comm. Exp. - Rate Case Amort 
Reg. Comm. Exp. - Rate Case Other 
Bad Debt Expense 

Miscellanews Expense 

TOTAL O&M ADJUSTMENTS 

Adjustment to Bad Debt 

Normalize Relocation Expenses 
Remove Test Year Fines and Penalties 
Remove Prior Period Expenses per Staff Au,dit Finding No. IO 

s 
s 
s 
s 
s 
s 
s 
s 
s 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
S -  

s -  
s 
s 
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s 
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  
s -  

s (818) NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Wootens 

~~ 

2 c  
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 D 
13 
14 
I5 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

Line Pro Forma Pro Forma 
No. Description Water SGWPJ 

1 TEST YEAR ADJUSTMENTS - 2007, continued 
DEPRECIATION NET OF AMORTIZATION OF ClAC (Used & Useful) 
Allocation of Corporate IT 
Allocation of Corp Structures E2 Improvements 
PSC Audit AdJUStInentS 
PSC Depr Rate Correction. Depr Expn 
PSC Depr Rate Correction, Amort CIAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 
To record annual amortization of regulatory assets per order PSC-O5-I242-PAA-WS 

TOTAL AMORTIZATION ADJUSTMENTS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
P@TOll tax adJUStIllmt 
Property tax adjustment 
Properly tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj'd Rev less RAF Per Books 
On Salary & Wage adjustments explained above 

NU&U portion of Property Taxes 

INCOME TAXES 
Income tax impact of the adjustments to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

s 247 NA 
4 NA 
- NA 

83 NA 
595 NA 
(19) NA 

s 910 NA 

s 136 NA 
- NA 

s 136 NA 

s (2) NA 
86 NA 

- NA 
(11) NA 

s 72 NA 

9.522 NA s 
9,522 NA s 

s (16,730) NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Wootens 

PRO FORMA ADJUSTMENTS, continued 
Line 
No Description Water S n W  

I C  DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
2 
3 
4 
5 
6 
7 
8 

9 
IO 
11 
I2  D 
13 
14 
15 
16 
17 E 
18 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Meter Replacements 
Allocation of new corp. PCs and Network & Telephony enhancements 

6 Month Net Depr (Addns ies Retirements) 

Remove Depreciation Expense Allocated from Aqua America per Staff Audit Finding NIJ 19 

TOTAL 

AMORTIZATION 
Correct Test Year Amortization of CIAC 
Remove U&U Adjustment to Test Year Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Property taxes associated with 2007 plant additions. allocations. adjustments 
Property taxes associated with Pro Forma plant 
Propcrty Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact ofthe adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

s 59 
31 

(13) 

s 76 

30 
3 1 
32 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

s 29 
55 

100 
( I )  

s 183 

s 283 
s 283 

s (595) 

33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment 
35 
36 B OPERATION & MAINTENANCE EXPENSE 
37 
38 
39 E TAXES OTHER THAN INCOME TAX 
40 
41 

Bad Debt Adjustment Due To Proposed Rate Increase 

RAF on Revenue Adjustment @ 

42 F 
43 
44 
45 
46 
41 
48 
49 
50 
51 
52 
53 
54 
55 

INCOME TAX ADJUSTMENT 
Rate Year Revenue at Present Rates 
Plus Required Revenue Adjustment 
Rate Year Revenue at Proposed Rates 

Less operating Expenses Before Inwmc Taxes 
Less Interest Expense 
Taxable Income 
Income Tax at Composite Rate of 
Less Income Tax at Present Rates 

Income Tax Adjustment for Requested Revenue Increas 

s 17.991 

F. T A  

4500% s 810 

s 7.085 
17,991 

s 25,076 

s (20,lZZ) 
( 1,666) 

s 3,288 
38.575% S 1,268 

5.339 

s 6,607 

NA 
NA 

NA 

NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 

NA 
NA 

NA 
NA 

NA 

NA 

NA 

NA 

NA 
NA 
NA 

NA 
NA 
NA 
NA 
NA 

NA 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 

Line 2001 
No A& Description Water 

I TEST YEAR ADJUSTMENTS - 2007 
2 A  
3 
4 
5 
6 
1 B  
8 601llOl 
9 601llo1 

IO 6031103 
I I  w o 4  
I2  61W110 
13 NAl l l l  
14 6151715 
15 616'116 
16 618/118 
17 6201120 
18 6311731 
19 632J132 
20 6331133 
21 6341134 
22 6341134 
23 6341734 
24 6351135 
25 636'736 
26 641ll41 
21 642/142 
28 65W50 
29 656'156 
30 6511151 
31 658/15B 
32 6591759 
33 w 1 6 0  
34 w 1 6 6  
35 6611161 
36 6701110 
31 615ll75 
38 6 i 5 m  

39 6751175 

40 
41 
42 
43 

REVENUES 
Billed less Booked Revenue 
Billed less Booked Revenue 
TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - Miters, Exec 
Employee Pensions & Benefits 
Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services - Engineering 
Contractual Services - Accounting 
Contractual Services - Legal 
Contractual Services - Mgmt Fees 

Contractual Services - Testing 
Contractual Services - Other 
Rental of Buildinfleal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Workman's Comp. 
Insurance -Other 
Advertising Expense 
Reg Co" .  Exp. - Rate Case Amort. 
Reg. Co" .  Exp. - Rate Case Other 
Bad Dcbt Expense 
Miscellaneous Expense 

Normalize 2001 employee terminations & New Hires s (3%) 
Normalize 4 0% Wage increase effective 411101 (additional I Wh) 317 

Normalize Zephyr Shores Purchased Water 

Normalize 2001 Audit Fees 
Normalize Le@ fees on Used & Useful 

Normalize 2001 Intercompany allocations 
Normalize 2007 Intracompany misallocation of dc 426 to 
Operating Expenses 
Normalize 2001 Intercompany misallocation due to Fairways 

E x m  water loss adjustment for Purchased Water, Power, and Chemicals 

TOTAL O&M ADJUSTMENTS 

(1,840) 

618 
I22 

11.799 
(353) 

(227) 

(143) 

s 15,988 

5 (245) 
153 

1,758 

613 
121 

21,122 
(350) 

(225) 

2007 
Sewer 

s (710) 
s (710) 

s 22,941 
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Aqua Utilities Florida, lac. 
Expense Adjustments 

2 c  
3 
4 
5 
6 
7 
8 
9 
IO 
I I  
I2  D 
13 
14 
15 
16 
17 
18 E 
19 
20 
21 
22 
23 
24 
25 
26 F 
27 
28 
29 
30 

Line Pro Forma 
No. Description Water 

I TEST YEAR ADJUSTMENTS - 2007, continued 
DEPRECIATION NET OF AMORTIZATION OF CIAC (USA & Useful) 
Allocation of Corporate IT 
Allocation of Corp Structures & Improvements 

PSC Depr Rate Correction, Depr Expn 
PSC D e p  Rate Correction, Amort CIAC 
Reduction for NU&U 
TOTAL DEPRECIATION ADJUSTMENTS 

AMORTIZATION 
To record annual amortization of rcgulatoly assets per order PSC-OS-1242-PAA-WS 

TOTAL AMORTIZATION ADJUSTMEWS 

TAXES OTHER THAN INCOME TAX 
RAF adjustment 
Payroll tax adjustment 
Property tax adjustment 
Property tax adjustment 

TOTAL TAXES OTHER THAN INCOME ADJUSTMENTS 

RAF on Adj'd Rev le85 RAF Per Books 
On S a l q  & Wage acjustments explaned above 
Distributing from Water to Water & Sewer 
NU&U portion of Property Taxes 

INCOME TAXES 
Income tax impst  of the adjustments to per book income 
TOTAL INCOME TAX ADJUSTMENTS 

TOTAL EXPENSE ADJUSTMENTS 

5 4,445 
76 

77 
(763) 

(3,8631 
5 (27) 

5 2,772 

5 2.772 

5 (27) 
1.236 

(2.351) 
(1,305) 

5 (2,4471 

5 (7,652) 
5 (7,652) 

5 8,634 

Pro Forma 
Sewer 

S 4,411 
76 

(825) 
(6,894) 

S (3,232) 

$ 2.761 

S 2,761 

S (32) 
1.222 

( 1 , 0 0 5 ~  
2,351 

S 2,535 

S ( l l . l 6 l1  
S (11,1611 

S 13.851 

230 of 232 



Docket NO. 080121-WS 
Kimberly H. Dismukes 
Exhibit No. KHD-I 
Schedule 29 

Revised 
Page30f4 

Aqua Utilities Florida, Inc. 
Expense Adjustments 
Zephyr Shores 

Line 
No Acct Description Water 

1 PRO FORMA ADJUSTMENTS 
2 A  
3 
2 
3 
4 
3 B  
4 6001/701 
5 601i-701 
4 601/701 
5 601i-701 
6 601/701 
1 601i-701 
8 601i-701 
9 601i-701 
IO 6011101 
11 6031103 
12 604i-704 

6041104 
13 610/110 
14 NA1111 
15 6151715 
16 616'716 
11 61W118 
18 620/720 
19 6311131 
20 632!132 
21 633i-733 
22 6331133 
23 6341134 
24 6341134 
25 6341134 

26 6341134 

28 6351135 
29 636'736 
30 636'736 
31 636/736 
32 636'136 
33 636/736 
34 636/736 

35 636/136 
36 636'736 
31 636/736 
38 6411741 
39 642!142 
40 650/750 
41 656/756 
42 651i-751 
43 658/758 
44 6591759 
45 W 6 0  
46 w160 
41 W l 6 0  
48 w 7 6 6  
49 661i-761 
50 610/770 
51 610i-710 
52 670/710 
53 6151115 
54 6151115 
55 6751115 
56 6151175 
51 
58 
59 

21 634n34 

REVENUES 

TOTAL REVENUE ADJUSTMENTS 

OPERATIONS & MAINTENANCE 
Salaries & Wages - Employees 

Salaries & Wages - Officers. Exec. 
Employee Pensions & Benefits 

Purchased Water I Sewer Treatment 
Sludge Removal Expense 
Purchased Power 
Fuel for Purchased Power 
Chemicals 
Materials & Supplies 
Contractual Services ~ Engineering 
Contractual Services - Accounting 
Contractual Services ~ Legal 

Contractual Services - Mgmt. Fees 

Contractual Services - Testing 
Contractual Services - Other 

Rental of Buildifleal Prop. 
Rental of Equipment 
Transportation Expenses 
Insurance - Vehicle 
Insurance - General Liability 
h-mIrance - Workman's Comp. 
Insurance - Other 
Advertising Expense 

Aqua America Commission 

4 O?h Wage increase effective 411 I08 
Market Based Increases 

Reduction in Meter Readers 
Remove Carl Smith Salary - Acquisition Rc:lated 
Reduce President Salary 

Increase in Benefit costs/head in 2008 
Remove Prior Period Expenses per Staff Audit Finding No. IO 
Zephyr Shores Pro Forma Purchased Wastewater 

Remove Prior Period Expenses per StafTAuidit Finding No. IO 

s I32 
s 
s 132 

Service Co allocation adjustment for dual \VatcrlScwer customers S 

s 
s 

s 
S 
s 
s 
$ 
S 

Remove Excess Costs Charged from Afliliates 
Normalizing Testing Expenses s 
ACO allocation adjustment for dual WatcrlSiewcr customers 

Eliminate 01s Contractor meter reading 
Remove Prior Penod Expenses per Staff Audit Finding No IO 
Disallow Shareholders Services Expenses p:r Staff Audit Finding 
No. 12 

Adjust fuel to S3.3ugal 

Remove Executive Risk Insurance Expenmi 

Miscellaneous Expense 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

Remove Advertising Expenses 
Remove Lobbying Expenses 

Reg. Co" .  Exp. - Rate Case A". 
Reg. Comm. Exp. - Rate Case Other 
Bad Debt Expense 

TOTAL O&M ADJUSTMENTS 

Adjustment to Bad Debt 

Normalize Relocation Expenses 
Remove Test Year Fines and Penalties 
Remove Prior Period Expenses per Staff A d i t  Finding No. IO 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
S 
s 
s 
s 
s 
s 
s 
s 
s 

s (31,316) 

Sewer 

S 131 
s -  
S 131 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 

s 
s 
s 
s 
s 
s 
s 
s 
s 

s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
s 
S 
s 
s 
s 
s 
s 

S (23,450) 
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Aqua Utilities Florida, Inc. 
Expense Adjustments 
Zephyr Shores 

PRO FORMA ADJUSTMENTS, continued 
Line 
No Description water Sewer 

1 C DEPRECIATION NET OF AMORTIZATION OF CIAC (Used & Useful) 
2 
3 
4 
5 
6 
7 
8 

9 
IO 
I 1  
12 D 
13 
14 
I5 
16 
17 E 
I8 
19 
20 
21 
22 
23 
24 F 
25 
26 
27 
28 
29 

Meter Replacements 
Allocation of new corp. PCs and Network & Telephony enhancements 

6 Month Net Depr (Addns iess Retirements) 

Remove Depreciation Expense Allocated from Aqua America per StatTAudit Finding Na. I9 

TOTAL 

AMORTIZATION 
Correct Test Year Amortization of CIAC 
Remove U&U Adjustment to Test Year Amortization of CIAC 
TOTAL 

TAXES OTHER THAN INCOME TAX 
Payroll tax adjustment 
Property taxes associated with 2007 plant additions, allocations, adjustments 
Property taxes associated with Pro Forma plant 
Property Tax adjustment for Non-Used & Useful plant 

TOTAL 

INCOME TAXES 
Income tax impact of the adjustments to per book income 

TOTAL 

TOTAL EXPENSE ADJUSTMENTS 

On Salary & Wage adjustments explained above 

S 805 NA 
554 550 

S * s  

s 119 S 46 
8 (63) 

820 IO8 
(402) (191 

S 545 s 71 

S 11,253 S 9,261 
11,253 S 9,261 S 

s (18,397) S (13.805L 

30 
3 I 
32 
33 A NET OPERATING REVENUE 
34 Required Revenue Adjustment S 20,894 S (32,527) 
35 

UTILITY PROPOSED REVENUE REQUIREMENT ADJUSTMENTS 

36 B OPERATION & MAINTENANCE EXPENSE 
37 

39 E TAXES OTHER THAN INCOME TAX 
40 RAF on Revenue Adjustment @ 
41 
42 F INCOME TAX ADJUSTMENT 
43 Rate Year Revenue at Present Rates 
44 Plus Required Revenue Adjustment 
45 Rate Year Revenue at Proposed Rates 
46 

Bad Debt Adjustment Due To Proposed Rate Increase 
3a 

S 62 S (971 

4.500% S 940 S (1,464) 

S 76,431 S 133.851 

S 97,325 S 101,324 
20,894 (32,5271 

47 Less Operating Expenses Before Income Taxes S (86.828) S (94.293) 
48 Less Interest Exparse 
49 Taxable Income 
50 
51 
52 
53 
54 
55 

Income Tax at Composite Rate of 
Less Income Tax at Present Rates 

Income Tax Adjustment for Requested Revenue Increase 

. .  , . ,  I 
(3,563) (2,401) 
6,934 S 4.630 

38575% S 2,675 S 1,786 
S 

4,998 ( I  3.73 1) 

S 7,673 S (11,945) 
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