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BEFORE THE 
FLORIDA PUBLIC SERVICE COMMISSION 

'·'.(jO,' I. L.
In re: Florida Power & Light Company's ) Docket No. v I V 

Petition for Approval ofa Renewable Energy ) 
Tariff and Standard Offer Contract ) Dated: April 1, 2009 

-------------------------------) 

PETITION 

Pursuant to Sections 366.04 and 366.91, Florida Statutes ("F.S."), and Rule 25-17.250, 

Florida Administrative Code ("F.A.C."), Florida Power & Light Company ("FPL" or the 

"Company") petitions this Commission for approval ofFPL's revised standard offer contract and 

a revised accompanying Rate Schedule QS-2 ("Rate Schedule QS-2"), prepared in compliance 

with Rule 25-17.0832 and Rules 25-17.200 through 25-17.310, F.A.C. 

Rule 25-17.250, F.A.C., directs that each investor-owned electric utility file with the 

Commission a standard offer contract or contracts for the firm capacity and energy from 

renewable generating facilities and small qualifying facilities with a design capacity of 100 kW 

or less. The rule requires that FPL file a standard offer contract on April 1 of each year. FPL's 

standard offer contract is based on the potential avoidance of a 2021 combined cycle natural gas-

fired generating unit. 

Accordingly, submitted with this Petition for the Commission's consideration and 

requested approval is FPL's proposed standard offer contract based upon its next potentially 

avoidable 1,219 MW combined cycle unit with an expected in-service date of June 1, 2021. A 

copy of the revised pages of the standard offer contract are attached in proposed format as 

Attachment A and in legislative format as Attachment B. FPL's proposed revised tariff pages of 

Rate Schedule QS-2 are attached in proposed format as Attachment C and in legislative format 
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as Attachment D. FPL also submits in support of this Petition Attachment E, showing detailed 

economic assumptions used in detennining the full avoided costs that are reflected in FPL's 

proposed Rate Schedule QS-2. In support of this Petition, FPL states as follows: 

1. FPL is a public utility subject to the jurisdiction of the Commission pursuant to 

Chapter 366 of the Florida Statutes. FPL's General Offices are located at 9250 West Flagler 

Street, Miami, FL 33174. The Commission has jurisdiction pursuant to Section 366.91, Florida 

Statutes (2008) to establish rates at which a public utility shall purchase capacity and/or energy 

from specified renewable energy facilities, and FPL invokes that jurisdiction in filing this 

petition. FPL has a substantial interest in the rates it pays renewable energy facilities for 

capacity and energy. 

2. The names and addresses of FPL's representatives to receive communications 

regarding this docket are: 

Wade Litchfield Carla G. Pettus 
Vice President - Regulatory Affairs Senior Attorney 
and Chief Regulatory Counsel Florida Power & Light Company 
Florida Power & Light Company 700 Universe Boulevard 
700 Universe Boulevard Juno Beach, Florida 33408 
Juno Beach, Florida 33408 Telephone: (561) 691-7207 
Telephone: (561) 691-7107 

3. During 2005 the State of Florida enacted Section 366.91, F.S., which states in 

relevant part that: 

(3) On or before, January 1, 2006, each public utility must 
continuously offer a purchase contract to producers of renewable 
energy. The commission shall establish requirements relating to 
the purchase of capacity and energy by public utilities from 
renewable energy producers and may adopt rules to administer this 
section. The contract shall contain payment provisions for energy 
and capacity which are based upon the utility's full avoided costs, 
as defined in Section 366.051; however, capacity payments are not 
required if, due to the operational characteristics of the renewable 
energy generator or the anticipated peak and off-peak availability 
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and capacity factor of the utility's avoided unit, the producer is 
unlikely to provide any capacity value to the utility or the electric 
grid during the contract term. Each contract must provide a 
contract term of at least 10 years. Prudent and reasonable costs 
associated with a renewable energy contract shall be recovered 
from the ratepayers of the contracting utility, without 
differentiation among customer classes, through the appropriate 
cost-recovery clause mechanism administered by the commission. 

Section 366.91, F.S. 

4. Rule 25-17.250, F .A.C., requires that a separate standard offer contract shall be 

based on the next avoidable fossil fueled generating unit of each technology type identified in the 

utility's Ten-Year Site Plan filed pursuant to Rule 25-22.071, F.A.C. Pursuant to Rule 25

17.250(2), a standard offer contract for each such technology type shall remain open until the 

utility files a petition for a need determination or commences construction for the unit, among 

other bases for closure of a standard offer contract. 

5. FPL's 2009 Ten-Year Site Plan projects that FPL's next potentially avoidable 

fossil fueled generating unit within the meaning of Rule 25-17.250, F.A.C., would be a 1,219 

MW combined cycle unit at a greenfield site with an expected in-service date of June 1, 2021. 

Accordingly, this combined cycle unit is the subject ofFPL's standard offer contract. 

6. The revised tariff sheets for the standard offer contract for which FPL seeks 

Commission approval are: Second Revised Sheet No. 9.030, Second Revised Sheet No. 9.032, 

Second Revised Sheet No. 9.033, First Revised Sheet 9.034, First Revised Sheet No. 9.035, First 

Revised Sheet No. 9.036, Second Revised Sheet No. 9.037, First Revised Sheet No. 9.040, and 

First Revised Sheet No. 9.043. 

7. The revised tariff sheets for the Rate Schedule QS-2 for which FPL seeks 

Commission approval are: Second Revised Sheet No. 10.300, Second Revised Sheet No. 10.301, 

Second Revised Sheet No.1 0.303, Second Revised Sheet No.1 0.304, Second Revised Sheet No. 
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10.305, Second Revised Sheet No. 10.306, Second Revised Sheet No. 10.311, and Second 

Revised Sheet No. 10.312. 

8. The detailed fonnula for computing FPL's full avoided costs is contained in the 

tariff sheets that have been submitted for approval, and is the same fonnula used for detennining 

avoided costs in the Commission's rules. Attachment E to this Petition shows the detailed 

economic assumptions used in detennining the full avoided costs that are reflected in FPL's 

proposed Rate Schedule QS-2. 

9. On June 28, 2006, the Commission granted FPL a need detennination pursuant to 

Rule 25-22.082 for FPL's 2438 MW West County Energy Center Unit 1 and Unit 2 combined 

cycle electric generating units in Order No. PSC-06-0555-FOF-EI, Docket No. 060225-EI. On 

April 11, 2008 the Commission granted FPL a need detennination pursuant to Rule 25-22.082 

for FPL's 2,200 -3,400 MW Turkey Point Nuclear Units 6 and 7 in Order No. PSC-08-0237

FOF-EI, Docket No. 070650-EI. On September 12, 2008, the Commission granted FPL a need 

detennination pursuant to Rule 25-22.082 for FPL's 1,219 MW (Summer) West County Energy 

Center Unit 3 combined cycle electric generating unit and the conversion of two 400 MW stearn 

units into a combined cycle plant at Cape Canaveral with a summer capacity of 1,219 MW and 

the conversion of two 280 MW stearn units into a combined cycle unit at Riviera with a summer 

capacity of 1,207 MW in Order No. PSC-08-0591-FOF-EI, Docket No. 080203-EL 

Accordingly, while the West County Energy Center units and the conversion units at Cape 

Canaveral and Riviera appear in FPL' s 2009 Ten-Year Site Plan, they do not constitute 

"avoidable fossil fueled generating units" within the meaning of Rule 25-17.250, F.A.C., and are 

not subject to standard offer contracts. Furthennore, the Nuclear units are not fossil fueled and 

therefore would not be subject to standard offer contracts. 
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10. FPL's proposed standard offer contract and associated rate schedule are 

substantially similar to those which were approved in 2008 by the Commission, the primary 

change being the in-service date and cost of the "potentially avoidable unit." On April 1, 2008, 

FPL filed for Commission approval of its then proposed standard offer contract and associated 

rate schedule in Docket No. 080193-EQ, FPL's 2008 Renewable Standard Offer Contract 

Docket. On August 19, 2008, the Commission issued Order No. PSC-08-0544-TRF-EQ 

approving FPL's proposed standard offer contract and associated tariffs. On September 9, 2008 

Wheelabrator Technologies protested Commission Order No. PSC -08-0544-TRF-EQ. A 

decision by the Commission on this protest is still pending. 

WHEREFORE, for the foregoing reasons, FPL respectfully requests that the 

Commission grant FPL's Petition and approve FPL's proposed standard offer contract and 

Appendix A thereto, and the statement of economic and financial assumptions associated with 

the standard offer contract in the form attached hereto as Attachments A, C, and E. 

Dated: April 1, 2009 

Senior Attorney 
Authorized Fla. House Counsel No. 53011 
Admitted: MD & DC 
Florida Power & Light Company 
700 Universe Boulevard 
Juno Beach, Florida 33408-0420 
(561) 691-7207 
(561) 691-7135 Telecopier 
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Second Revised Sheet No. 9.030 
FLORIDA POWER & LIGHT COMPANY Cancels First Sheet No. 9.030 

STANDARD OFFER CONTRACT FOR THE PURCHASE OF 

CAPACITY AND ENERGY FROM A RENEWABLE ENERGY FACILITY OR A QUALIFYING 


FACILITY WITH A DESIGN CAPACITY OF 100 KW OR LESS (2021 AVOIDED UNIT) 


THIS STANDARD OFFER CONTRACT (the "Contract") is made and entered this __ day of 
_---,---,___"---' by and between (herein after "Qualified Seller" 
or "QS") a corporation/limited liability company organized and existing under the laws of the State of 
_-:-:--:-:-__ and owner of a Renewable Energy Facility as defined in section 25-17.210 (1) F.A.C. or a 
Qualifying Facility with a design capacity of 100 KW or less as defined in section 25-17.250, and Florida Power & 
Light Company (hereinafter "FPL") a corporation organized and existing under the laws of the State of Florida. 
The QS and FPL shall be jointly identified herein as the "Parties". This Contract contains five Appendices; 
Appendix A, QS-2 Standard Rate for Purchase of Capacity and Energy; Appendix B, Pay for Perfonnance 
Provisions; Appendix C, Tennination Fee; Appendix D, Detailed Project Infonnation and Appendix E, contract 
options to be selected by QS. 

WITNESSETH: 

WHEREAS, the QS desires to sell and deliver, and FPL desires to purchase and receive, finn capacity and 
energy to be generated by the QS consistent with the tenns of this Contract, Section 366.91, Florida Statutes, and/or 
Florida Public Service Commission ("FPSC") Rules 25-17.082 through 25-17.091, F.A.C. and FPSC Rules 25
17.200 through 25. 17.3IO.F.A.C. 

WHEREAS, the QS has signed an interconnection agreement with FPL (the "Interconnection Agreement"), 
or it has entered into valid and enforceable interconnection/transmission service agreement(s) with the utility (or 
those utilities) whose transmission facilities are necessary for delivering the finn capacity and energy to FPL (the 
"Wheeling Agreement(s)"); 

WHEREAS, the FPSC has approved the fonn of this Standard Offer Contract for the Purchase of Finn 
Capacity and Energy from a Renewable Energy Facility or a Qualifying Facility with a design capacity of 100 KW 
or less; and 

WHEREAS, the Facility is capable of delivering finn capacity and energy to FPL for the tenn of this 
Contract in a manner consistent with the provisions of this Contract; and 

WHEREAS, Section 366.91(3), Florida Statutes, provides that the "prudent and reasonable costs associated 
with a QS energy contract shall be recovered from the ratepayers of the contracting utility, without differentiating 
among customer classes, through the appropriate cost-recovery clause mechanism" administered by the FPSC. 

NOW, THEREFORE, for mutual consideration the Parties agree as follows: 

(Continued on Sheet No. 9.031) 

Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: 



Second Revised Sheet No. 9.032 
FLORIDA POWER & LIGHT COMPANY Cancels First Sheet No. 9.032 

(Continued from Sheet No. 9.031) 

(c) 	 If the QS is a REF, the QS shall, on an annual basis and within thirty (30) days after the anniversary date of this Contract 
and on an annual basis thereafter for the term of this Contract, deliver to FPL a report certified by an officer of the QS: 
(i) stating the type and amount of each source of fuel or power used by the QS to produce energy during the twelve 
month period prior to the anniversary date (the "Contract Year"); and (ii) verifying that one hundred percent (100%) of 
all energy sold by the QS to FPL during the Contract Year complies with Sections I(a) and (b) of this Contract. 

(d) 	 If the QS is a REF, the QS represents and warrants that the Facility meets the renewable energy requirements of Section 
366.91(2)(a) and (b), Florida Statutes, and FPSC Rules 25-11.210(1) and (2),FAC., and that the QS shall continue to 
meet such requirements throughout the term of this Contract. FPL shaH have the right at all times to inspect the Facility 
and to examine any books, records, or other documents of the QS that FPL deems necessary to verify that the Facility 
meets such requirements. 

(e) 	 The Facility 0) has been certified or has self-certified as a "qualifying facility" pursuant to the Regulations ofthe Federal 
Energy Regulatory Commission ("FERC"), or (ii) has been certified by the FPSC as a "qualifying facility" pursuant to 
Rule 25-11.080(1). A QS that is a qualifying facility with a design capacity of less than 100 KW shall maintain the 
"qualifying status" of the Facility throughout the term of this Contract. FPL shall have the right at all times to inspect 
the Facility and to examine any books and records or other documents of the Facility that FPL deems necessary to verify 
the Facility's qualifying status. On or before March 31 of each year during the term of this Contract, the QS shall 
provide to FPL a certificate signed by an officer of the QS certifying that the Facility has continuously maintained 
qualifying status. 

2. 	 Term of Contract 

Except as otherwise provided herein, this Contract shall become effective immediately upon its execution by the Parties and shall 
have the termination date stated in Appendix E, unless terminated earlier in accordance with the provisions hereof. Notwithstanding the 
foregoing, if the Capacity Delivery Date (as defined in Section 5.5) of the Facility is not accomplished by the QS before June 1,2021, or 
such later date as may be permitted by FPL pursuant to Section 5 ofthis Contract, FPL will be permitted to terminate this Contract consistent 
with the terms herein without further obligations, duties or liability to the QS. 

3. 	 Minimum Specifications 

Following are the minimum specifications pertaining to this Contract: 

I. 	 The avoided unit ("A voided Unit") on which this Contract is based is a 1219 MW combined cycle unit. 

2. 	 This offer shall expire on April I, 20 I O. 

3. The date by which firm capacity and energy deliveries from the QS to FPL shall commence is June 1,2021 (or such later 
date as may be permitted by FPL pursuant to Section 5 of this contract) unless the QS chooses a capacity payment option that provides for 
early capacity payments pursuant to the terms of this contract. 

4. The period of time over which firm capacity and energy shall be delivered from the QS to FPL is as specified in 
Appendix E; provided, such period shall be no less than a minimum of ten (10) years after the in-service date of the Avoided Unit. 

5. The following are the minimum performance standards for the delivery of firm capacity and energy by the QS to qualify 
for full capacity payments under this Contract: 

On Peak * 	 All Hours 

Availability 97.0% 	 91.0% 

* QS Performance and On Peak hours shall be as measured and/or described in FPL's Rate Schedule QS-2 attached hereto as Appendix A 

(Continued on Sheet No. 9.033) 
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Second Revised Sheet No. 9.033 
FLORIDA POWER & LIGHT COMPANY Cancels First Sheet No. 9.033 

(Continued from Sheet No. 9.032) 

4. Sale of Energy and Capacity by the QS 

4.1 Consistent with the tenns hereof, the QS shall sell and deliver to FPL and FPL shall purchase and receive from the QS at the 
Delivery Point (defined below) ail of the energy and capacity generated by the Facility. FPL shaH have the sole and exclusive right to 
purchase aH energy and capacity produced by the Facility. The purchase and sale of energy and capacity pursuant to this Contract shall be a 
( ) net billing arrangement or ( ) simultaneous purchase and sale arrangement; provided, however, that no such arrangement shaH cause 
the QS to sell more energy and capacity than the Facility's net output. The billing methodology may be changed at the option of the QS, 
subject to the provisions ofFPL Rate Schedule QS-2. For purposes of this Contract, Delivery Point shall be defined as either: (i) the point of 
interconnection between FPL's system and the transmission system of the final utility transmitting energy and capacity from the Facility to 
the FPL system, as specifically described in the applicable Wheeling Agreement, or (ii) the point of interconnection between the Facility and 
FPL's transmission system, as specificaHy described in the Interconnection Agreement. 

4.2 The QS shall not rely on interruptible standby service for the start up requirements (initial or otherwise) of the Facility. 

4.3 The QS shall be responsible for all costs, charges and penalties associated with the operation ofthe Facility. 

s. Committed Capacity/Capacity Delivery Date 

5.1 The QS commits to sell capacity to FPL at the Delivery Point, the amount of which shall be detennined in accordance with this 
Section 5 (the "Committed Capacity"). Subject to Section 5.3 the Committed Capacity shall be KW, with an expected Capacity 
Delivery Date no later than June I, 2021. 

5.2 Testing of the capacity of the Facility (each such test, a "Committed Capacity Test") shall be perfonned in accordance with the 
procedures set forth in Section 6. The Demonstration Period (defined herein) for the first Committed Capacity Test shall commence no 
earlier than six (6) months prior to the commencement date for deliveries of finn capacity and energy (as such is specified in Appendix E) 
and testing must be completed by 11:59 p.m., May 31, 2021. The first Committed Capacity Test shall be deemed successfully completed 
when the QS demonstrates to FPL's satisfaction that the Facility can make available capacity of at least one hundred percent (100%) of the 
Committed Capacity set forth in Section 5.1. Subject to Section 6.1, the QS may schedule and perfonn up to three (3) Committed Capacity 
Tests to satisfy the capacity requirements of the Contract. 

5.3 FPL shaH have the right to require the QS, by notice no less than ten (10) business days prior to such proposed test, to validate 
the Committed Capacity of the Facility by means of subsequent Committed Capacity Tests as follows: i) once per each Summer period and 
once per each Winter period at FPL's sole discretion, ii) at any time the QS is unable to comply with any material obligation under this 
Contract for a period of thirty (30) days or more in the aggregate as a consequence of an event of Force Majeure, and iii) at any time the QS 
fails in three consecutive months to achieve an Annual Capacity Billing Factor ("ACBF"), as defined in Appendix B, equal to or greater than 
70%. The results ofany such test shall be provided to FPL within seven (7) days of the conclusion of such test. On and after the date of such 
requested Committed Capacity Test, and until the completion of a subsequent Committed Capacity Test, the Committed Capacity shall be 
deemed as the lower of the tested capacity or the Committed Capacity as set forth in Section 5.1. 

5.4 Notwithstanding anything to the contrary herein, the Committed Capacity shall not exceed the amount set forth in Section 5.1 
without the consent of FPL, such consent not umeasonably withheld. 

5.5 The "Capacity Delivery Date" shall be defined as the first calendar day immediately following the date of the Facility's 
successful completion of the first Committed Capacity Test but no earlier than the commencement date for deliveries of finn capacity and 
energy (as such is specified in Appendix E). 

5.6 The QS shall be entitled to receive capacity payments beginning on the Capacity Delivery Date, provided, the Capacity 
Delivery Date occurs on or before June I, 2021 (or such later date pennitted by FPL pursuant to the following sentence). If the Capacity 
Delivery Date does not occur on or before June 1, 2021, FPL shall be entitled to the Completion/Perfonnance Security (as set forth in 
Section 9) in full, and in addition, FPL may, but shall not be obligated to, allow the QS up to an additional five (5) months to achieve the 
Capacity Delivery Date. If the QS fails to achieve the Capacity Delivery Date either by (i) June 1,2021 or (ii) such later date as pennitted 
by FPL, FPL shall have no obligation to make any capacity payments under this Contract and FPL will be pennitted to tenninate this 
Contract, consistent with the terms herein, without further obligations, duties or liability to the QS. 

(Continued on Sheet No. 9.034) 
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6. Testing Procedures 

6.1 The Committed Capacity Test must be completed successfully within a sixty-hour period (the "Demonstration Period"), which 
period, including the approximate start time of the Committed Capacity Test, shall be selected and scheduled by the QS by means of a 
written notice to FPL delivered at least thirty (30) days prior to the start of such period. The provisions of the foregoing sentence shall not 
apply to any Committed Capacity Test required by FPL under any of the provisions of this Contract. FPL shall have the right to be present 
onsite to monitor any Committed Capacity Test required or permitted under this Contract. 

6.2 Committed Capacity Test results shall be based on a test period of twenty-four (24) consecutive hours (the "Committed 
Capacity Test Period") at the highest sustained net KW rating at which the Facility can operate without exceeding the design operating 
conditions, temperature, pressures, and other parameters defined by the applicable manufacturer(s) for steady state operations at the Facility. 
If the QS is a REF the Committed Capacity Test shall be conducted utilizing as the sole fuel source fuels or energy sources included in the 
definition in Section 366.91, Florida Statutes. The Committed Capacity Test Period shall commence at the time designated by the QS 
pursuant to Section 6.1 or at such other time requested by FPL pursuant to Section 5.3; provided, however, that the Committed Capacity Test 
Period may commence earlier than such time in the event that FPL is notified of, and consents to, such earlier time. 

6.3 For the avoidance of doubt, normal station service use of unit auxiliaries, including, without limitation, cooling towers, heat 
exchangers, and other equipment required by law, shall be in service during the Committed Capacity Test Period. Further, the QS shall affect 
deliveries of any quantity and quality of contracted cogenerated steam to the steam host during the Committed Capacity Test Period. 

6.4 The capacity of the Facility shall be the average net capacity (generator output minus auxiliary) measured over the Committed 
Capacity Test Period. 

6.5 The Committed Capacity Test shall be performed according to prudent industry testing procedures satisfactory to FPL for the 
appropriate technology of the QS. 

6.6 Except as otherwise provided herein, results of any Committed Capacity Test shall be submitted to FPL by the QS within seven 
(7) days of the conclusion of the Committed Capacity Test. 

7. Payment for Electricity Produced by the Facility 

7.1 Energy 

FPL agrees to pay the QS for energy produced by the Facility and delivered to the Delivery Point in accordance with the rates and 
procedures contained in FPL's approved Rate Schedule QS-2, attached hereto as Appendix A, as it may be amended from time to time and 
pursuant to the election of energy payment options as specified in Appendix E. The Parties agree that this Contract shall be subject to all of 
the provisions contained in Rate Schedule QS-2 as approved and on file with the FPSC. 

7.2 Capacity 

FPL agrees to pay the QS for the capacity described in Section 5 in accordance with the rates and procedures contained in Rate 
Schedule QS-2, attached hereto as Appendix A, as it may be amended and approved from time to time by the FPSC, and pursuant to the 
election of a capacity payment option as specified in Appendix E. The QS understands and agrees that capacity payments will be made under 
the early capacity payment options only if the QS has achieved the Capacity Delivery Date and is delivering firm capacity and energy to 
FPL. Once elected by the QS, the capacity payment option cannot be changed during the term of this Contract. 

7.3 Payments 

Payments due the QS will be made monthly and normally by the twentieth business day following the end of the billing period. A 
statement of the kilowatt-hours sold by the QS and the applicable avoided energy rate at which payments are being made shall accompany 
the payment to the QS. 

(Continued on Sheet No. 9.035) 
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8. Electricity Production and Plant Maintenance Schedule 

8.1 During the lenn oflhis Contract, no later than sixty (60) days prior to the Capacity Delivery Date and prior to April I of each 
calendar year thereafter, the QS shall submit to FPL in writing a detailed plan of: (i) the amount of finn capacity and energy to be generated 
by the Facility and delivered to the Delivery Point for each month of the following calendar year, and (ii) the time, duration and magnitude 
of any scheduled maintenance period(s) and any anticipated reductions in capacity. 

8.2 By October 31 of each calendar year, FPL shall notifY the QS in writing whether the requested scheduled maintenance periods 
in the detailed plan are acceptable. If FPL objects to any of the requested scheduled maintenance periods, FPL shall advise the QS of the 
time period closest to the requested period(s) when the outage(s) can be scheduled. The QS shall schedule maintenance outages only during 
periods approved by FPL, such approval not unreasonably withheld. Once the schedule for maintenance has been established and approved 
by FPL, either Party may request a subsequent change in such schedule and, except when such event is due to Force Majeure, request 
approval for such change from the other Party, such approval not to be unreasonably withheld or delayed. Scheduled maintenance outage 
days shall be limited to seven (7) days per calendar year unless the manufacturer's recommendation of maintenance outage days for the 
technology and equipment used by the Facility exceeds such 7 day period, provided, such number of days is considered reasonable by 
industry standards and does not exceed two (2) fourteen (14) day intervals, one in the Spring and one in the Fall, in any calendar year. The 
scheduled maintenance outage days applicable for the QS are __ days in the Spring and __ days in the Fall of each calendar year, 
provided the conditions specified in the previous sentence are met. In no event shall maintenance periods be scheduled during the following 
periods: June I through and including October 31 st and December 1 through and including February 28 (or 29th as the case may be). 

8.3 The QS shall comply with reasonable requests by FPL regarding day-to-day and hour-by-hour communication between the 
Parties relative to electricity production and maintenance scheduling. 

8.4 Dispatch and Control 

8.4.1 The power supplied by the QS hereunder shall be in the fonn of three-phase 60 Hertz alternating current, at a nominal 
operating voltage of ,000 volts ( kV) and power factor dispatchable and controllable in the range of 85% lagging to 85% 
leading as measured at the Delivery Point to maintain system operating parameters, as specified by FPL. 

8.4.2 At all times during the tenn of this Contract, the QS shall operate and maintain the Facility: (i) in such a manner as to ensure 
compliance with its obligations hereunder, in accordance with prudent engineering and operating practices and applicable law, and (ii) with 
all system protective equipment in service whenever the Facility is connected to, or is operated in parallel with, FPL's system. The QS shall 
install at the Facility those system protection and control devices necessary to ensure safe and protected operation of all energized equipment 
during nonnal testing and repair. The QS shall have qualified personnel test and calibrate all protective equipment at regular intervals in 
accordance with good engineering and operating practices. A unit functional trip test shall be perfonned after each overhaul of the Facility's 
turbine, generator or boilers and the results shall be provided to FPL prior to returning the equipment to service. The specifics of the unit 
functional trip test will be consistent with good engineering and operating practices. 

8.4.3 If the Facility is separated from the FPL system for any reason, under no circumstances shall the QS reconnect the Facility 
into FPL's system without first obtaining FPL's approval. 

8.4.4 During the tenn of this Contract, the QS shall employ qualified personnel for managing, operating and maintaining the 
Facility and for coordinating such with FPL. If the Facility has a Committed Capacity greater than 10 MW then, the QS shall ensure that 
operating personnel are on duty at all times, twenty-four (24) hours a calendar day and seven (7) calendar days a week. If the Facility has a 
Committed Capacity equal to or less than 10 MW then the QS shall ensure that operating personnel are on duty at least eight (8) hours per 
day from 8 AM EST to 5 PM EST from Monday to Friday, with an operator on call at all other hours. 

8.4.5 FPL shall at all times be excused from its obligation to purchase and receive energy and capacity hereunder, and FPL shall 
have the ability to require the QS to curtail or reduce deliveries of energy. to the extent necessary to maintain the reliability and integrity of 
any part of FPL's system, or in the event that FPL detennines that a failure to do so is likely to endanger life or property, or is likely to result 
in significant disruption of electric service to FPL's customers. FPL shall give the QS prior notice, if practicable, of its intent to refuse, 
curtail or reduce FPL's acceptance of energy pursuant to this Section and will act to minimize the frequency and duration of such 
occurrences. 
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8.4.6 After providing notice to the QS, FPL shall not be required to purchase or receive energy from the QS during any period in 
which, due to operational circumstances, the purchase or receipt of such energy would result in FPL's incurring costs greater than those 
which it would incur if it did not make such purchases. An example of such an occurrence would be a period during which the load being 
served is such that the generating units on line are base load units operating at their minimum continuous ratings and the purchase of 
additional energy would require taking a base load unit off the line and replacing the remaining load served by that unit with peaking-type 
generation. FPL shall give the QS as much prior notice as practicable of its intent not to purchase or receive energy pursuant to this Section. 

8.4.7 If the Facility has a Committed Capacity less than 75 MW, control, scheduling and dispatch of capacity and energy shall be 
the responsibility of the QS. If the Facility has a Committed Capacity greater than or equal to 75 MW, control, scheduling and dispatch of 
capacity and energy shall be the responsibility of the QS, except during a "Dispatch Hour", I.e., any clock hour for which FPL requests the 
delivery of such capacity and energy. During any Dispatch Hour: i) control ofthe Facility will either be by Seller'S manual control under the 
direction of FPL (whether orally or in writing) or by Automatic Generation Control by FPL's system control center as determined by FPL, 
and ii) FPL may request that the real power output be at any level up to the Committed Capacity of the Facility, provided, in no event shall 
FPL require the real power output of the Facility to be below the Facility's Minimum Load without decommitting the Facility. The Facility 
shall deliver the capacity and energy requested by FPL within ___ minutes, taking into account the operating limitations of the 
generating equipment as specified by the manufacturer, provided such time period specified herein is considered reasonable by industry 
standards for the technology and equipment being utilized and assuming the Facility is operating at or above its Minimum Load. Start-up 
time from Cold Shutdown and Facility Turnaround time from Hot to Hot will be taken into consideration provided such are reasonable and 
consistent with good industry practices for the technology and equipment being utilized. The Facility's Operating Characteristics have been 
provided by the QS and are set forth in Appendix D, Section IV of Rate Schedule QS-2. 

8.4.8 If the Facility has a Committed Capacity of less than 75 MW, FPL may require during certain periods, by oral, written, or 
electronic notification that the QS cause the Facility to reduce output to a level below the Committed Capacity but not lower than the 
Facility's Minimum Load. FPL shaH provide as much notice as practicable, normally such noticc will be of at least four (4) hours. The 
frequency of such request shall not exceed eighteen (18) times per calendar year and the duration of each request shall not exceed four (4) 
hours. 

8.4.9 FPL's exercise of its rights under this Section 8 shall not give rise to any liability on the part ofFPL, including any claim for 
breach of contract or for breach of any covenant of good faith and fair dealing. 

9. CompletionIPerformance Security 

9.1 As security for the achievement of the Capacity Delivery Date and satisfactory performance of its obligations hereunder, the 
QS shall provide FPL either: (a) an unconditional, irrevocable, standby letter of credit(s) with an expiration date no earlier than the end of the 
first (1st) anniversary of the Capacity Delivery Date (or the next business day thereafter), issued by a U.S. commercial bank or the U.S. 
branch of a foreign bank having a Credit Rating of A- or higher by S&P or A3 or higher by Moody's (a "Qualified Issuer"), in form and 
substance acceptable to FPL (including provisions (i) permitting partial and full draws and (ii) permitting FPL to draw in full if such letter of 
credit is not renewed or replaced as required by the terms hereof at least thirty (30) business days prior to its expiration date) ("Letter of 
Credit"); (b) a bond, issued by a financially sound Company and in a form and substance acceptable to FPL, ("Bond"); or (c) a cash 
collateral deposited with FPL ("Cash Collateral") (any of (a), (b), or (c), the "Completion/Performance Security"). Such Letter of Credit, 
Bond or Cash Collateral shall be provided in the amount and by the date listed below: 

$30.00 per KW (for the number ofKW of Committed Capacity set forth in Section 5.1) to be delivered to FPL within thirty (30) 
calendar days of the execution ofthis Contract by the Parties hereto. 

"Credit Rating" means with respect to any entity, on any date of determination, the respective ratings then assigned to such entity's 
unsecured, senior long-term debt or deposit obligations (not supported by third party credit enhancement) by S&P, Moody's or other 
specified rating agency or agencies or if such entity does not have a rating for its unsecured, senior long-term debt or deposit obligations, 
then the rating assigned to such entity as its "corporate credit rating" by S&P. 

"Moody's" means Moody's Investors Service, Inc. or its successor. 

"S&P" means Standard & Poor's Ratings Group (a division of The McGraw-Hill Companies, Inc.) or its successor. 
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9.2 The specific security instrument provided for purposes of this Contract is: 

( ) Letter of Credit. 

() Bond. 

( ) Cash Collateral. 


9.3 FPL shall have the right to monitor (i) the financial condition of the issuer of a Letter of Credit in the event any Letter of 
Credit is provided by the QS and (ii) the insurer, in the case of any Bond. In the event the issuer of a Letter of Credit no longer qualifies as 
Qualified Issuer or the issuer of a Bond is no longer financially sound, FPL may require the QS to replace the Letter of Credit or the Bond, as 
applicable. The replacement Letter of Credit must be issued by a Qualified Issuer, within thirty (30) calendar days following written 
notification to the QS of the requirement to replace. Failure by the QS to comply with the requirements of this Section 9.3 shall be grounds 
for FPL to draw in full on the existing Letter of Credit and to exercise any other remedies it may have hereunder. 

9.4 Notwithstanding the foregoing provisions of this Section 9, pursuant to FPSC Rule 25-17.091(4), F.A.C., a QS 
qualifying as a "Solid Waste Facility" pursuant to Section 377.709(3) or (5), F.S., respectively, may use an unsecured written commitment or 
promise to pay in a form reasonably acceptable to FPL, by the local government which owns the Facility or on whose behalf the QS operates 
the Facility, to secure its obligation to achieve on a timely basis the Capacity Delivery Date and the satisfactory performance of its 
obligations hereunder. 

9.5 If an Event of Default under Section 12 occurs, FPL shall be entitled immediately to receive, draw upon, or retain, as the 
case may be, one-hundred percent (100%) of the then-applicable CompletionlPerformance Security. 

9.6 If an Event of Default under Section 12 has not occurred and the QS fails to achieve the Capacity Delivery Date on or 
before June 1, 2021 or such later date as permitted by FPL pursuant to Section 5.6, FPL shall be entitled immediately to receive, draw upon, 
or retain, as the case may be, one-hundred (100%) of the Completion! Performance Security as liquidated damages free from any claim or 
right ofany nature whatsoever of the QS, including any equity or right of redemption by the QS. The Parties acknowledge that the injury that 
FPL will suffer as a result of delayed availability of Committed Capacity and energy is difficult to ascertain and that FPL may accept such 
sums as liquidated damages or resort to any other remedies which may be available to it under law or in equity. If the Capacity Delivery 
Date occurs on or before June 1,2021 or such later date as permitted by FPL pursuant to Section 5.6, then the QS shall be entitled to reduce 
the amount of the CompletionlPerformance Security to an amount equal to $15.00 per KW (for the number of KW of Committed Capacity 
set forth in Section 5.1). 

9.7 In the event that FPL requires the QS to perform one or more Committed Capacity Test(s) at any time on or before the 
first anniversary of the Capacity Delivery Date pursuant to Section 5.3 and, in connection with any such Committed Capacity Test{s), the QS 
fails to demonstrate a Capacity of at least one-hundred percent (100%) of the Committed Capacity set forth in Section 5.1, FPL shall be 
entitled immediately to receive, draw upon, or retain, as the case may be, one-hundred percent (100%) of the then-remaining amount of the 
CompletionlPerformance Security as liquidated damages free from any claim or right of any nature whatsoever of the QS, including any 
equity or right of redemption by the QS. In the event that FPL does not require the QS to perform a Committed Capacity Test or if the QS 
successfully demonstrates (in connection with all such Committed Capacity Tests required by FPL pursuant to Section 5.3) a Capacity of at 
least one-hundred percent (100%) of the Committed Capacity set forth in Section 5.1, in either case, on or before the first anniversary of the 
Capacity Delivery Date, then FPL shall return, as applicable, any remaining amount of the CompietionlPerformance Security within thirty 
(30) days of the first anniversary of the Capacity Delivery Date. 

9.8 The QS, as the Pledgor of the CompletionlPerformance Security, hereby pledges to FPL, as the secured Party, as security 
for the achievement of the Capacity Delivery Date and satisfactory performance of its obligations hereunder, and grants to FPL a first 
priority continuing security interest in, lien on and right of set-off against all CompletionlPerformance Security transferred to or received by 
FPL hereunder. Upon the transfer or return by FPL to the QS of CompletionlPerformance Security, the security interest and lien granted 
hereunder on that CompietionlPerformance Security will be released immediately and, to the extent possible, without any further action by 
either party. 
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12. Default 

Notwithstanding the occurrence of any Force Majeure as described in Section 16, each of the following shall constitute an Event of 
Default: 

(a) The QS fails to meet the applicable requirements specified in Section I of this Contract; 

(b) The QS changes or modifies the Facility from that provided in Section I with respect to its type, location, technology or fuel 
source, without prior written approval from FPL; 

(c) After the Capacity Delivery Date, the Facility fails, for twelve (12) consecutive months, to maintain an Annual Capacity Billing 
Factor, as described in Appendix B, of at least 70%; 

(d) The QS fails to comply with any of the provisions of Section 9.0 hereof; 

(e) The QS fails to comply with any of the provisions of Section 10.0 hereof; 

(t) The QS ceases the conduct of active business; or if proceedings under the federal bankruptcy law or insolvency laws shall be 
instituted by or for or against the QS or if a receiver shall be appointed for the QS or any of its assets or properties; or if any 
part of the QS's assets shall be attached, levied upon, encumbered, pledged, seized or taken under any judicial process, and 
such proceedings shall not be vacated or fully stayed within 30 days thereof; or if the QS shall make an assignment for the 
benefit of creditors, or admit in writing its inability to pay its debts as they become due; 

(g) The QS fails 	to give proper assurance acceptable to FPL of adequate performance as specified under this Contract within 30 
days after FPL, with reasonable grounds for insecurity, has requested in writing such assurance; 

(h) The QS materially fails to perform as specified under this Contract, including, but not limited to, the QS's obligations under 
any part of Sections 8, 9, 10, and 14-18; 

(i) The QS fails to achieve licensing, certification, and all federal, state and local governmental environmental and licensing 
approvals required to initiate construction of the Facility by no later than December I, 2021; 

(j) The QS fails to comply with any of the provisions of Section 18.3 Project Management hereof; 

(k) Any of the representations or warranties made by the QS in this Contract is false or misleading in any material respect as of the 
time made; 

(I) The occurrence of an event ofdefault by the QS under the Interconnection Agreement or any applicable Wheeling Agreement; 

(m) The QS fails to satisfy its obligations under Section 18.17 ofthis Contract; 

(n) The QS breaches any material provision of this Contract not specifically mentioned in this Section 12; or 

(0) If at any time after the Capacity Delivery Date, the QS reduces the Committed Capacity due to an event of Force Majeure and 
fails to repair the Facility and reset the Committed Capacity to the level set forth in Section 5.1 (as such level may be reduced 
by Section 5.3) within twelve (12) months following the occurrence of such event ofForce Majeure. 
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16.1 Except as otherwise provided in this Contract, each party shall be excused from performance when its nonperformance was 
caused, directly or indirectly by an event of Force Majeure. 

16.2 In the event of any delay or nonperformance resulting from an event of Force Majeure, the party claiming Force Majeure shall 
notify the other party in writing within two (2) business days of the occurrence of the event of Force Majeure, of the nature, cause, date of 
commencement thereof and the anticipated extent of such delay, and shall indicate whether any deadlines or date(s), imposed hereunder may 
be affected thereby. The suspension of performance shall be of no greater scope and of no greater duration than the cure for the Force 
Majeure requires. A party claiming Force Majeure shall not be entitled to any relief therefore unless and until conforming notice is provided. 
The party claiming Force Majeure shall notify the other party of the cessation of the event of Force Majeure or of the conclusion of the 
affected party's cure for the event of Force Majeure, in either case within two (2) business days thereof. 

16.3 The party claiming Force Majeure shall use its best efforts to cure the cause(s) preventing its performance of this Contract; 
provided, however, the settlement of strikes, lockouts and other labor disputes shall be entirely within the discretion of the affected party, 
and such party shall not be required to settle such strikes, lockouts or other labor disputes by acceding to demands which such party deems to 
be unfavorable. 

16.4 If the QS suffers an occurrence of an event of Force Majeure that reduces the generating capability of the Facility below the 
Committed Capacity, the QS may, upon notice to FPL, temporarily adjust the Committed Capacity as provided in Sections 16.5 and 16.6. 
Such adjustment shall be effective the first calendar day immediately following FPL's receipt of the notice or such later date as may be 
specified by the QS. Furthermore, such adjustment shall be the minimum amount necessitated by the event of Force Majeure. 

16.5 If the Facility is rendered completely inoperative as a result of Force Majeure, the QS shall temporarily set the Committed 
Capacity equal to 0 KW until such time as the Facility can partially or fully operate at the Committed Capacity that existed prior to the Force 
Majeure. If the Committed Capacity is 0 KW, FPL shall have no obligation to make capacity payments hereunder. 

16.6 If, at any time during the occurrence ofan event of Force Majeure or during its cure, the Facility can partially or fully operate, 
then the QS shall temporarily set the Committed Capacity at the maximum capability that the Facility can reasonably be expected to operate. 

16.7 Upon the cessation of the event of Force Majeure or the conclusion ofthe cure for the event of Force Majeure, the Committed 
Capacity shall be restored to the Committed Capacity that existed immediately prior to the Force Majeure. Notwithstanding any other 
provision of this Contract, upon such cessation or cure, FPL shall have the right to require a Committed Capacity Test to demonstrate the 
Facility's compliance with the requirements of this section 16.7. Any Committed Capacity Test required by FPL under this Section shall be 
additional to any Committed Capacity Test under Section 5.3. 

16.8 During the occurrence of an event of Force Majeure and a reduction in Committed Capacity under Section 16.4, all Monthly 
Capacity Payments shall reflect, pro rata, the reduction in Committed Capacity, and the Monthly Capacity Payments will continue to be 
calculated in accordance with the pay-for-performance provisions in Appendix B. 

16.9 The QS agrees to be responsible for and pay the costs necessary to reactivate the Facility and/or the interconnection with 
FPL's system if the same is (are) rendered inoperable due to actions of the QS, its agents, or Force Majeure events affecting the QS, the 
Facility or the interconnection with FPL. FPL agrees to reactivate, at its own cost, the interconnection with the Facility in circumstances 
where any interruptions to such interconnections are caused by FPL or its agents. 

17. Representations, Warranties, and Covenants ofQS 

The QS represents and warrants that as of the Effective Date and for the term of this Contract: 

17.1 Organization, Standing and Qualification 

The QS is a (corporation, partnership, or other, as applicable) duly organized and validly existing in good 
standing under the laws of and has all necessary power and authority to carry on its business as presently conducted, to 
own or hold under lease its properties and to enter into and perform its obligations under this Contract and all other related documents and 
agreements to which it is or shall be a Party. The QS is duly qualified or licensed to do business in the State of Florida and in all other 
jurisdictions wherein the nature of its business and operations or the character of the properties owned or leased by it makes such 
qualification or licensing necessary and where the failure to be so qualified or licensed would impair its ability to perform its obligations 
under this Contract or would result in a materialliabiJity to or would have a material adverse effect on FPL. 
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STANDARD OFFER CONTRACT FOR THE PURCHASE OF 

CAPACITY AND ENERGY FROM A RENEWABLE ENERGY FACILITY OR A QUALIFYING 


FACILITY WITH A DESIGN CAPACITY OF 100 KW OR LESS (~2021 AVOIDED UNIT) 


THIS STANDARD OFFER CONTRACT (the "Contract") is made and entered this __ day of 
by and between (herein after "Qualified Seller" 

or "QS") a corporation/limited liability company organized and existing under the laws of the State of 
_____ and owner of a Renewable Energy Facility as defined in section 25-17.210 (1) F.A.C. or a 
Qualifying Facility with a design capacity of 100 KW or less as defined in section 25-17.250, and Florida Power & 
Light Company (hereinafter "FPL") a corporation organized and existing under the laws of the State of Florida. 
The QS and FPL shall be jointly identified herein as the "Parties". This Contract contains five Appendices; 
Appendix A, QS-2 Standard Rate for Purchase of Capacity and Energy; Appendix B, Pay for Performance 
Provisions; Appendix C, Termination Fee; Appendix D, Detailed Project Information and Appendix E, contract 
options to be selected by QS. 

WITNESSETH: 

WHEREAS, the QS desires to sell and deliver, and FPL desires to purchase and receive, firm capacity and 
energy to be generated by the QS consistent with the terms of this Contract, Section 366.91, Florida Statutes, and/or 
Florida Public Service Commission ("FPSC") Rules 25-17.082 through 25-17.091, F.A.C. and FPSC Rules 25
17.200 through 25.17.310.F.A.C. 

WHEREAS, the QS has signed an interconnection agreement with FPL (the "Interconnection Agreement"), 
or it has entered into valid and enforceable interconnection/transmission service agreement(s) with the utility (or 
those utilities) whose transmission facilities are necessary for delivering the firm capacity and energy to FPL (the 
"Wheeling Agreement(s)"); 

WHEREAS, the FPSC has approved the form of this Standard Offer Contract for the Purchase of Firm 
Capacity and Energy from a Renewable Energy Facility or a Qualifying Facility with a design capacity of 100 KW 
or less; and 

WHEREAS, the Facility is capable of delivering firm capacity and energy to FPL for the term of this 
Contract in a manner consistent with the provisions of this Contract; and 

WHEREAS, Section 366.91(3), Florida Statutes, provides that the "prudent and reasonable costs associated 
with a QS energy contract shall be recovered from the ratepayers of the contracting utility, without differentiating 
among customer classes, through the appropriate cost-recovery clause mechanism" administered by the FPSC. 

NOW, THEREFORE, for mutual consideration the Parties agree as follows: 
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(c) 	 If the QS is a REF, the QS shall, on an annual basis and within thirty (30) days after the anniversary date of this Contract 
and on an annual basis thereafter for the term of thi~ Contract, deliver to FPL a report certified by an officer of the QS: 
(i) stating the type and amount of each source of fuel or power used by the QS to produce energy during the twelve 
month period prior to the anniversary date (the "Contract Year"); and (ii) verifying that one hundred percent (100%) of 
all energy sold by the QS to FPL during the Contract Year complies with Sections I (a) and (b) ofthis Contract. 

(d) 	 If the QS is a REF, the QS represents and warrants that the Facility meets the renewable energy requirements of Section 
366.91(2)(a) and (b), Florida Statutes, and FPSC Rules 25-17.210(1) and (2),F.A.C., and that the QS shall continue to 
meet such requirements throughout the term of this Contract. FPL shall have the right at all times to inspect the Facility 
and to examine any books, records, or other documents of the QS that FPL deems necessary to verify that the Facility 
meets such requirements. 

(e) 	 The Facility (i) has been certified or has self-certified as a "qualifying facility" pursuant to the Regulations of the Federal 
Energy Regulatory Commission ("FERC"), or (ii) has been certified by the FPSC as a "qualifying facility" pursuant to 
Rule 25-17.080(1). A QS that is a qualifying facility with a design capacity of less than 100 KW shall maintain the 
"qualifying status" of the Facility throughout the term of this Contract. FPL shall have the right at all times to inspect 
the Facility and to examine any books and records or other documents of the Facility that FPL deems necessary to verify 
the Facility's qualifying status. On or before March 31 of each year during the term of this Contract, the QS shall 
provide to FPL a certificate signed by an officer of the QS certifying that the Facility has continuously maintained 
qualifying status. 

2. 	 Term of Contract 

Except as otherwise provided herein, this Contract shall become effective immediately upon its execution by the Parties and shall 
have the termination date stated in Appendix E, unless terminated earlier in accordance with the provisions hereof. Notwithstanding the 
foregoing, if the Capacity Delivery Date (as defined in Section 5.5) of the Facility is not accomplished by the QS before June I, 2m42021, 
or such later date as may be permitted by FPL pursuant to Section 5 of this Contract, FPL will be permitted to terminate this Contract 
consistent with the terms herein without further obligations, duties or liability to the QS. 

3. 	 Minimum Specifications 

Following are the minimum specifications pertaining to this Contract: 

I. 	 The avoided unit ("A voided Unit") on which this Contract is based is a 1219 MW combined cycle unit. 

2. 	 This offer shall expire on April I, ;wo9201O. 

3. The date by which firm capacity and energy deliveries from the QS to FPL shall commence is June I, ~2021 (or 
such later date as may be permitted by FPL pursuant to Section 5 of this contract) unless the QS chooses a capacity payment option that 
provides for early capacity payments pursuant to the terms of this contract. 

4. The period of time over which firm capacity and energy shall be delivered from the QS to FPL is as specified in 
Appendix E; provided, such period shall be no less than a minimum of ten (l0) years after the in-service date of the Avoided Unit. 

5. The following are the minimum performance standards for the delivery of firm capacity and energy by the QS to qualify 
for full capacity payments under this Contract: 

On Peak * 	 All Hours 

Availability 97.0% 	 97.0% 

* QS Performance and On Peak hours shall be as measured and/or described in FPL's Rate Schedule QS-2 attached hereto as Appendix A 
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4. Sale of Energy and Capacity by the QS 

4.1 Consistent with the tenns hereof, the QS shall sell and deliver to FPL at tHe Delivery PaiBt (seBBes eelew) and FPL shall 
purchase and receive from the QS at the Delivery Point (defined below) all of the energy and capacity generated by the Facility. FPL shall 
have the sole and exclusive right to purchase all energy and capacity produced by the Facility. The purchase and sale of energy and capacity 
pursuant to this Contract shall be a ( ) net billing arrangement or ( ) simultaneous purchase and sale arrangement; provided, however, that 
no such arrangement shall cause the QS to sell more energy and capacity than the Facility's net output. The billing methodology may be 
changed at the option of the QS, subject to the provisions ofFPL Rate Schedule QS-2. For purposes of this Contract, Delivery Point shall be 
defined as either: (i) the point of interconnection between FPL's system and the transmission system of the final utility transmitting energy 
and capacity from the Facility to the FPL system, as specifically described in the applicable Wheeling Agreement, or (ii) the point of 
interconnection between the Facility and FPL's transmission system, as specifically described in the Interconnection Agreement. 

4.2 The QS shall not rely on interruptible standby service for the start up requirements (initial or otherwise) of the Facility. 

4.3 The QS shall be responsible for all costs, charges and penalties associated with the operation of the Facility. 

5. Committed Capacity/Capacity Delivery Date 

5.1 The QS commits to sell capacity to FPL at the Delivery Point, the amount of which shall be detennined in accordance with this 
Section 5 (the "Committed Capacity"). Subject to Section 5.3 the Committed Capacity ffi-.;;et...atshall be KW, with an expected 
Capacity Delivery Date no later than June I, ;mI42021. 

5.2 Testing of the capacity of the Facility (each such test, a "Committed Capacity Test") shall be perfonned in accordance with the 
procedures set forth in Section 6. The Demonstration Period (defined herein) for the first Committed Capacity Test shall commence no 
earlier than six (6) months prior to the commencement date for deliveries of finn capacity and energy (as such is specified in Appendix E) 
and testing must be completed by II :59 p.m., May 31, ;mI42021. The first Committed Capacity Test shall be deemed successfully 
completed when the QS demonstrates to FPL's satisfaction that the Facility can make available capacity of at least one hundred percent 
(100%) of the Committed Capacity set forth in Section 5.1. Subject to Section 6.1, the QS may schedule and perfonn up to three (3) 
Committed Capacity Tests to satisfy the capacity requirements of the Contract. 

5.3 FPL shall have the right to require the QS, by notice no less than ten (lO} BtisiBeSS business Days-d-E.§...Prior to such proposed 
test, to validate the Committed Capacity of the Facility by means of subsequent Committed Capacity Tests as follows: aD once per each 
Summer period and once per each Winter period at FPL's sole discretion, eiD at any time the QS is unable to comply with any material 
obligation under this Contract for a period of thirty (30) days or more in the aggregate as a consequence of an event of Force Majeure, and 
eli) at any time the QS fails in three consecutive months to achieve an Annual Capacity Billing Factor ("ACBF"), as defined in Appendix B, 
equal to or greater than 70%. The results of any such test shall be provided to FPL within seven (7) days of the conclusion of such test. On 
and after the date of such requested Committed Capacity Test, and until the completion of a subsequent Committed Capacity Test, the 
Committed Capacity shall be deemed as the lower of the tested capacity or the Committed Capacity as set forth in Section 5.1. 

5.4 Notwithstanding anything to the contrary herein, the Committed Capacity shall not exceed the amount set forth in Section 5.1 
without the consent of FPL, such consent not unreasonably withheld. 

5.5 The "Capacity Delivery Date" shall be defined as the first calendar day immediately following the date of the Facility's 
successful completion of the first Committed Capacity Test but no earlier than the commencement date for deliveries of finn capacity and 
energy (as such is specified in Appendix E). 

5.6 The QS shall be entitled to receive capacity payments beginning on the Capacity Delivery Date, provided, the Capacity 
Delivery Date occurs on or before June I, ~202l (or such later date pennitted by FPL pursuant to the following sentence). If the 
Capacity Delivery Date does not occur on or before June I, ;mI42021, FPL shall be entitled to the CompletionlPerfonnance Security (as set 
forth in Section 9) in full, and in addition, FPL may, but shall not be obligated to, allow the QS up to an additional five (5) months to achieve 
the Capacity Delivery Date. If the QS fails to achieve the Capacity Delivery Date either by (i) June I, ~202l or (ii) such later date as 
pennitted by FPL, FPL shall have no obligation to make any capacity payments under this Contract and FPL will be pennitted to tenninate 
this Contract, consistent with the tenns herein, without further obligations, duties or liability to the QS. 
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6. Testing Procedures 

6.1 The Committed Capacity Test must be completed successfully within a sixty-hour period (the "Demonstration Period"), which 
period, including the approximate start time of the Committed Capacity Test, shall be selected and scheduled by the QS by means of a 
written notice to FPL delivered at least thirty (30) days prior to the start of such period. The provisions of the foregoing sentence shall not 
apply to any Committed Capacity Test required by FPL under any of the provisions of this Contract. FPL shall have the right to be present 
onsite to monitor any Committed Capacity Test required or permitted under this Contract. 

6.2 Committed Capacity Test results shall be based on a test period of twenty-four (24) consecutive hours (the "Committed 
Capacity Test Period") at the highest sustained net KW rating at which the Facility can operate without exceeding the design operating 
conditions, temperature, pressures, and other parameters defined by the applicable manufacturer(s) for steady state operations at the Facility. 
If the QS is a REF the Committed Capacity Test shall be conducted utilizing as the sole fuel source fuels or energy sources included in the 
definition in Section 366.91, Florida Statutes. The Committed Capacity Test Period shall commence at the time designated by the QS 
pursuant to Section 6.1 or at such other time requested by FPL pursuant to Section 5.3; provided, however, that the Committed Capacity Test 
Period may commence earlier than such time in the event that FPL is notified of, and consents to, such earlier time. 

6.3 For the avoidance of doubt, normal station service use of unit auxiliaries, including, without limitation, cooling towers, heat 
exchangers, and other equipment required by law, shall be in service during the Committed Capacity Test Period. Further, the QS shaH affect 
deliveries of any quantity and quality of contracted cogenerated steam to the steam host during the Committed Capacity Test Period. 

6.4 The capacity of the Facility shall be the average net capacity (generator output minus auxiliary) measured over the Committed 
Capacity Test Period. 

6.5 The Committed Capacity Test shall be performed according to prudent industry testing procedures satisfactory to FPL for the 
appropriate technology of the QS. 

6.6 Except as otherwise provided herein, results of any Committed Capacity Test shall be submitted to FPL by the QS within seven 
(7) days of the conclusion of the Committed Capacity Test. 

7. Payment for Electricity Produced by the Facility 

7.1 Energy 

FPL agrees to pay the QS for eltflaeity 1lfl8 energy produced by the Facility and delivered to the Delivery Point in accordance with 
the rates and procedures contained in FPL's approved Rate Schedule QS-2, attached hereto as Appendix A, as it may be amended from time 
to time and pursuant to the election of energy payment options as specified in Appendix E. The Parties agree that this Contract shall be 
subject to all of the provisions contained in Rate Schedule QS-2 as approved and on file with the FPSC. 

7.2 Capacity 

FPL agrees to pay the QS for the capacity described in Section 5 in accordance with the rates and procedures contained in Rate 
Schedule QS-2, attached hereto as Appendix A, as it may be amended and approved from time to time by the FPSC, and pursuant to the 
election of a capacity payment option as specified in Appendix E. The QS understands and agrees that capacity payments will be made under 
the early capacity payment options only if the QS has achieved the Capacity Delivery Date and is delivering firm capacity and energy to 
FPL. Once elected by the QS, the capacity payment option cannot be changed during the term of this Contract. 

7.3 Payments 

Payments due the QS will be made monthly and normally by the twentieth business day following the end of the billing period. A 
statement of the kilowatt-hours sold by the QS and the applicable avoided energy rate at which payments are being made shall accompany 
the payment to the QS. 
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8. Electricity Production and Plant Maintenance Schedule 

8.1 During the tenn of this Contract, no later than sixty (60) days prior to the Capacity Delivery Date and prior to April I of each 
calendar year thereafter, the QS shall submit to FPL in writing a detailed plan of: (i) the amount of finn capacity and energy to be generated 
by the Facility and delivered to the Delivery Point for each month of the following calendar year, and (ii) the time, duration and magnitude 
of any scheduled maintenance period(s) and any anticipated reductions in capacity. 

8.2 By October 31 of each calendar year, FPL shall notify the QS in writing whether the requested scheduled maintenance periods 
in the detailed plan are acceptable. If FPL objects to any of the requested scheduled maintenance periods, FPL shall advise the QS of the 
time period closest to the requested period(s) when the outage(s) can be scheduled. The QS shall schedule maintenance outages only during 
periods approved by FPL, such approval not unreasonably withheld. Once the schedule for maintenance has been established and approved 
by FPL, either Party may request a subsequent change in such schedule and, except when such event is due to Force Majeure, request 
approval for such change from the other Party, such approval not to be unreasonably withheld or delayed. Scheduled maintenance outage 
days shall be limited to seven (7) days per calendar year unless the manufacturer's recommendation of maintenance outage days for the 
technology and equipment used by the Facility exceeds such 7 day period, provided, such number of days is considered reasonable by 
industry standards and does not exceed two (2) fourteen (14) day intervals, one in the Spring and one in the Fall, in any calendar year. The 
scheduled maintenance outage days applicable for the QS are days in the Spring and __ days in the Fall of each calendar year, 
provided the conditions specified in the previous sentence are met. In no event shall maintenance periods be scheduled during the following 
periods: June I through and including October 31 st and December I through and including February 28 (or 29(h as the case may be). 

8.3 The QS shall comply with reasonable requests by FPL regarding day-to-day and hour-by-hour communication between the 
Parties relative to electricity production and maintenance scheduling. 

8.4 Dispatch and Control 

8.4.1 The power supplied by the QS hereunder shall be in the fonn of three-phase 60 Hertz alternating current, at a nominal 
operating voltage of ,000 volts ( ___ kV) and power factor dispatchable and controllable in the range of 85% lagging to 85% 
leading as measured at the Delivery Point to maintain system operating parameters, as specified by FPL. 

8.4.2 At all times during the tenn of this Contract, the QS shall operate and maintain the Facility: (i) in such a manner as to ensure 
compliance with its obligations hereunder, in accordance with prudent engineering and operating practices and applicable law, and (ii) with 
all system protective equipment in service whenever the Facility is connected to, or is operated in parallel with, FPL's system. The QS shall 
install at the Facility those system protection and control devices necessary to ensure safe and protected operation of all energized equipment 
during nonnal testing and repair. The QS shall have qualified personnel test and calibrate all protective equipment at regular intervals in 
accordance with good engineering and operating practices. A unit functional trip test shall be perfonned after each overhaul of the Facility's 
turbine, generator or boilers and the results shall be provided to FPL prior to returning the equipment to service. The specifics of the unit 
functional trip test will be consistent with good engineering and operating practices. 

8.4.3 If the Facility is separated from the FPL system for any reason, under no circumstances shall the QS reconnect the Facility 
into FPL's system without first obtaining FPL's approval. 

8.4.4 During the tenn of this Contract, the QS shall employ qualified personnel for managing, operating and maintaining the 
Facility and for coordinating such with FPL. If the Facility has a Committed Capacity greater than 10 MW then, the QS shall ensure that 
operating personnel are on duty at all times, twenty-four (24) hours a calendar day and seven (7) calendar days a week. If the Facility has a 
Committed Capacity equal to or less than 10 MW then the QS shall ensure that operating personnel are on duty at least eight (8) hours per 
day from 8 AM EST to 5 PM EST from Monday to Friday, with an operator on call at all other hours. 

8.4.5 FPL shall at all times be excused from its obligation to purchase and receive energy and capacity hereunder, and FPL shall 
have the ability to require the QS to curtail or reduce deliveries of energy, to the extent necessary to maintain the reliability and integrity of 
any part ofFPL's system, or in the event that FPL determines that a failure to do so is likely to endanger life or property, or is likely to result 
in significant disruption of electric service to FPL's customers. FPL shall give the QS prior notice, if practicable, of its intent to refuse, 
curtail or reduce FPL's acceptance of energy pursuant to this Section and will act to minimize the frequency and duration of such 
occurrences. 
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8.4.6 After providing notice to the QS, FPL shall not be required to aeeept er purchase or receive energy from the QS during any 
period in which, due to operational circumstances, aeeeptftftee erthe purchase or receipt of such energy would result in FPL's incurring costs 
greater than those which it would incur if it did not make such purchases. An example of such an occurrence would be a period during which 
the load being served is such that the generating units on line are base load units operating at their minimum continuous ratings and the 
purchase of additional energy would require taking a base load unit off the line and replacing the remaining load served by that unit with 
peaking-type generation. FPL shall give the QS as much prior notice as practicable of its intent not to aeeept-purchase or receive energy 
pursuant to this Section. 

8.4.7 If the Facility has a Committed Capacity less than 75 MW, control, scheduling and dispatch of capacity and energy shall be 
the responsibility of the QS. If the Facility has a Committed Capacity greater than or equal to 75 MW, control, scheduling and dispateh of 
capacity and energy shall be the responsibility of the QS, except during a "Dispatch Hour", i.e., any clock hour for which FPL requests the 
delivery of such capacity and energy. During any Dispateh Hour: i) control of the Facility will either be by Seller's manual control under the 
direction ofFPL (whether orally or in writing) or by Automatic Generation Control by FPL's system control center as determined by FPL, 
and ii) FPL may request that the real power output be at any level up to the Committed Capacity of the Facility, provided, in no event shall 
FPL require the real power output of the Facility to be below the Facility's Minimum Load without decommitting the Facility. The Facility 
shall deliver the capacity and energy requested by FPL; within ___ minutes, taking into account the operating limitations of the 
generating equipment as specified by the manufacturer, provided such time period specified herein is considered reasonable by industry 
standards for the technology and equipment being utilized and assuming the Facility is operating at or above its Minimum Load. Start-up 
time from Cold Shutdown and Facility Turnaround time from Hot to Hot will be taken into consideration provided such are reasonable and 
consistent with good industry practices for the technology and equipment being utilized. The Facility's Operating Characteristics have been 
provided by the QS and are set forth in Appendix D, Section IV of Rate Schedule QS-2. 

8.4.8 If the Facility has a Committed Capacity of less than 75 MW, FPL may require during certain periods, by oral, written, or 
electronic notification that the QS cause the Facility to reduce -output to a level below the Committed Capacity but not lower than the 
Facility's Minimum Load. FPL shall provide as much notice as practicable, normally such notice will be of at least four (4) hours. The 
frequency of such request shall not exceed eighteen (18) times per calendar year and the duration of each request shall not exceed four (4) 
hours. 

8.4.9 FPL's exercise of its rights under this Section 8 shall not give rise to any liability on the part of FPL, including any claim for 
breach of contract or for breach of any covenant of good faith and fair dealing. 

9. CompletionIPerformance Security 

9.1 As security for the achievement of the Capacity Delivery Date and satisfactory performance of its obligations hereunder, the 
QS shall provide FPL either: (a) an unconditional, irrevocable, standby letter of credit(s) with an expiration date no earlier than the end of the 
first (lst) anniversary of the Capacity Delivery Date (or the next business day thereafter), issued by a U.S. commercial bank or the U.S. 
branch of a foreign bank having a Credit Rating of A- or higher by S&P or A3 or higher by Moody's (a "Qualified Issuer"), in form and 
substance acceptable to FPL (including provisions (i) permitting partial and full draws and (ii) permitting FPL to draw in full if such letter of 
credit is not renewed or replaced as required by the terms hereof at least thirty (30) business days prior to its expiration date) ("Letter of 
Credit"); (b) a bond, issued by a financially sound Company and in a form and substance acceptable to FPL, ("Bond"); or (c) a cash 
collateral deposited with FPL ("Cash Collateral") (any of (a), (b), or (c), the "CompletionlPerformance Security"). Such Letter of Credit, 
Bond or Cash Collateral shall be provided in the amount and by the date listed below: 

$30.00 per KW (for the number of KW of Committed Capacity set forth in Section 5.1) to be delivered to FPL within thirty (30) 
calendar days of the execution of this Contract by the Parties hereto. 

"Credit Rating" means with respect to any entity, on any date of determination, the respective ratings then assigned to such entity's 
unsecured, senior long-term debt or deposit obligations (not supported by third party credit enhancement) by S&P, Moody's or other 
specified rating agency or agencies or if such entity does not have a rating for its unsecured, senior long-term debt or deposit obligations, 
then the rating assigned to such entity as its "corporate credit rating" by S&P. 

"Moody's" means Moody's Investors Service, Inc. or its successor. 

"S&P" means Standard & Poor's Ratings Group (a division ofThe McGraw-Hill Companies, Inc.) or its successor. 
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9.2 The specific security instrument provided for purposes of this Contract is: 

( ) Letter of Credit. 

() Bond. 

( ) Cash Collateral. 


9.3 FPL shall have the right to monitor (i) the financial condition of the issuer of a Letter of Credit in the event any Letter of 
Credit is provided by the QS and (ii) the insurer, in the case of any Bond. In the event the issuer of a Letter of Credit no longer qualifies as 
Qualified Issuer or the issuer of a Bond is no longer financially sound, FPL may require the QS to replace the Letter of Credit or the Bond, as 
applicable. The replacement Letter of Credit must be issued by a Qualified Issuer, within thirty (30) calendar days following written 
notification to the QS of the requirement to replace. Failure by the QS to comply with the requirements of this Section 9.3 shall be grounds 
for FPL to draw in full on the existing Letter of Credit and to exercise any other remedies it may have hereunder. 

9.4 Notwithstanding the foregoing provisions of this Section 9, pursuant to FPSC Rule 25-17.091(4), F.A.C., a QS 
qualifying as a "Solid Waste Facility" pursuant to Section 377.709(3) or (5), F.S., respectively, may use an unsecured written commitment or 
promise to pay in a form reasonably acceptable to FPL, by the local government which owns the Facility or on whose behalf the QS operates 
the Facility, to secure its obligation to achieve on a timely basis the Capacity Delivery Date and the satisfactory performance of its 
obligations hereunder. 

9.5 If an Event of Default under Section 12 occurs, FPL shall be entitled immediately to receive, draw upon, or retain, as the 
case may be, one-hundred percent (100%) of the then-applicable CompletionlPerformance Security. 

9.6 If an Event of Default under Section 12 has not occurred and the QS fails to achieve the Capacity Delivery Date on or 
before June 1, ;;w.M-202l or such later date as permitted by FPL pursuant to Section 5.6, FPL shall be entitled immediately to receive, draw 
upon, or retain, as the case may be, one-hundred (100%) of the Completion! Performance Security as liquidated damages free from any claim 
or right of any nature whatsoever of the QS, including any equity or right of redemption by the QS. The Parties acknowledge that the injury 
that FPL will suffer as a result of delayed availability of Committed Capacity and energy is difficult to ascertain and that FPL may accept 
such sums as liquidated damages or resort to any other remedies which may be available to it under law or in equity. If the Capacity Delivery 
Date occurs on or before June 1, ;;w.M-202l or such later date as permitted by FPL pursuant to Section 5.6, then the QS shall be entitled to 
reduce the amount of the CompletionlPerformance Security to an amount equal to $15.00 per KW (for the number of KW of Committed 
Capacity set forth in Section 5.1). 

9.7 In the event that FPL requires the QS to perform one or more Committed Capacity Test(s) at any time on or before the 
first anniversary of the Capacity Delivery Date pursuant to Section 5.3 and, in connection with any such Committed Capacity Test(s), the QS 
fails to demonstrate a Capacity of at least one-hundred percent (100%) of the Committed Capacity set forth in Section 5.1, FPL shall be 
entitled immediately to receive, draw upon, or retain, as the case may be, one-hundred percent (100%) of the then-remaining amount of the 
CompletionlPerformance Security as liquidated damages free from any claim or right of any nature whatsoever of the QS, including any 
equity or right of redemption by the QS. In the event that FPL does not require the QS to perform a Committed Capacity Test or if the QS 
successfully demonstrates (in connection with all such Committed Capacity Tests required by FPL pursuant to Section 5.3) a Capacity of at 
least one-hundred percent (100%) of the Committed Capacity set forth in Section 5.1, in either case, on or before the first anniversary of the 
Capacity Delivery Date, then FPL shall return, as applicable, any remaining amount of the CompletionlPerformance Security within thirty 
(30) days of the first anniversary of the Capacity Delivery Date. 

9.8 The QS, as the Pledgor of the CompletionlPerformance Security, hereby pledges to FPL, as the secured Party, as security 
for the achievement of the Capacity Delivery Date and satisfactory performance of its obligations hereunder, and grants to FPL a first 
priority continuing security interest in, lien on and right of set-off against all CompletionlPerformance Security transferred to or received by 
FPL hereunder. Upon the transfer or return by FPL to the QS of CompletionlPerformance Security, the security interest and lien granted 
hereunder on that CompletionlPerformance Security will be released immediately and, to the extent possible, without any further action by 
either party. 
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12. Default 

Notwithstanding the occurrence of any Force Majeure as described in Section 16, each of the following shall constitute an Event of 
Default: 

(a) The QS fails to meet the applicable requirements specified in Section I of this Contract; 

(b) The QS changes or modifies the Facility from that provided in Section I with respect to its type, location, technology or fuel 
source, without prior written approval from FPL; 

(c) After the Capacity Delivery Date, the Facility fails, for twelve (12) consecutive months, to maintain an Annual Capacity Billing 
Factor, as described in Appendix B, of at least 70%; 

(d) The QS fails to comply with any of the provisions of Section 9.0 hereof; 

(e) The QS fails to comply with any of the provisions of Section 10.0 hereof; 

(f) The QS ceases the conduct of active business; or if proceedings under the federal bankruptcy law or insolvency laws shall be 
instituted by or for or against the QS or if a receiver shall be appointed for the QS or any of its assets or properties; or if any 
part of the QS's assets shall be attached, levied upon, encumbered, pledged, seized or taken under any judicial process, and 
such proceedings shall not be vacated or fully stayed within 30 days thereof; or if the QS shall make an assignment for the 
benefit of creditors, or admit in writing its inability to pay its debts as they become due; 

(g) The QS fails to give proper assurance acceptable to FPL of adequate performance as specified under this Contract within 30 
days after FPL, with reasonable grounds for insecurity, has requested in writing such assurance; 

(h) The QS materially fails to perform as specified under this Contract, including, but not limited to, the QS's obligations under 
any part of Sections 8, 9,10, and 14-18; 

(i) The QS fails 	to achieve licensing, certification, and all federal, state and local governmental environmental and licensing 
approvals required to initiate construction of the Facility by no later than December I, ~2021 ; 

(j) The QS fails to comply with any of the provisions of Section 18.3 Project Management hereof; 

(k) Any of the representations or warranties made by the QS in this Contract is false or misleading in any material respect as of the 
time made; 

(I) The occurrence of an event of default by the QS under the Interconnection Agreement or any applicable Wheeling Agreement; 

(m) The QS fails to satisfy its obligations under Section 18.17 of this Contract; 

(n) The QS breaches any material provision of this Contract not specifically mentioned in this Section 12; or 

(0) If at any time after the Capacity Delivery Date, the QS reduces the Committed Capacity due to an event of Force Majeure and 
fails to repair the Facility and reset the Committed Capacity to the level set forth in Section 5.1 (as such level may be reduced 
by Section 5.3) within twelve (12) months following the occurrence of such event of Force Majeure. 
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16.1 Except as otherwise provided in this Contract, each party shall be excused from performance when its nonperformance was 
caused, directly or indirectly by an event of Force Majeure. 

16.2 In the event of any delay or nonperformance resulting from an event of Force Majeure, the party claiming Force Majeure shall 
notity the other party in writing within two (2) business days of the occurrence of the event of Force Majeure, of the nature, cause, date of 
commencement thereof and the anticipated extent of such delay, and shall indicate whether any deadlines or date( s), imposed hereunder may 
be affected thereby. The suspension of performance shall be of no greater scope and of no greater duration than the cure for the Forcc 
Majeure requires. A party claiming Force Majeure shall not be entitled to any relief therefore unless and until conforming notice is provided. 
The party claiming Force Majeure shall notity the other party of the cessation of the event of Force Majeure or of the conclusion of the 
affected party's cure for the event of Foree Majeure, in either case within two (2) business days thereof. 

16.3 The party claiming Force Majeure shall use its best efforts to cure the cause(s) preventing its performance of this Contract; 
provided, however, the settlement of strikes, lockouts and other labor disputes shall be entirely within the discretion of the affected party, 
and such party shall not be required to settle such strikes, lockouts or other labor disputes by acceding to demands which such party deems to 
be unfavorable. 

16.4 If the QS suffers an occurrence of an event of Force Majeure that reduces the generating capability of the Facility below the 
Committed Capacity, the QS may, upon notice to FPL, temporarily adjust the Committed Capacity as provided in Sections 16.5 and 16.6. 
Such adjustment shall be effective the first calendar day immediatcly following FPL's receipt of the notice or such later date as may be 
specified by the QS. Furthermore, such adjustment shall be the minimum amount necessitated by the event ofForce Majeure. 

16.5 If the Facility is rendered completely inoperative as a rcsult of Foree Majeure, the QS shall temporarily set the Committed 
Capacity equal to 0 KW until such time as the Facility can partially or fully operate at the Committed Capacity that existed prior to the Foree 
Majeure. If the Committed Capacity is 0 KW, FPL shall have no obligation to make capacity payments hereunder. 

16.6 If, at any time during the occurrence of an event of Force Majeure or during its cure, the Facility can partially or fully operate, 
then the QS shall temporarily set the Committed Capacity at the maximum capability that the Facility can reasonably be expected to operate. 

16.7 Upon the cessation of the event of Force Majeure or the conclusion of the cure for the event ofForce Majeure, the Committed 
Capacity shall be restored to the Committed Capacity that existed immediately prior to the Force Majeure. Notwithstanding any other 
provision of this Contract, upon such cessation or cure, FPL shall have the right to require a Committed Capacity Test to demonstrate the 
Facility's compliance with the requirements of this section 16.7. Any Committed Capacity Test required by FPL under this Section shall be 
additional to any Committed Capacity Test under Section 5.3. 

16.8 During the occurrence of an event of Force Majeure and a reduction in Committed Capacity under Section 16.4, all Monthly 
Capacity Payments shall reflect, pro rata, the reduction in Committed Capacity, and the Monthly Capacity Payments will continue to be 
calculated in accordance with the pay-for-performance provisions in Appendix B. 

16.9 The QS agrees to be responsible for and pay the costs necessary to reactivate the Facility andlor the interconnection with 
FPL's system if the same is (are) rendered inoperable due to actions of the QS, its agents, or Force Majeure events affecting the QS, the 
Facility or the interconnection with FPL. FPL agrees to reactivate, at its own cost, the interconnection with the Facility in circumstances 
where any interruptions to such interconnections are caused by FPL or its agents. 

17. Representations, Warranties, and Covenants ofQS 

The QS represents and warrsnts that as of the Effective Date and for the term of this Contract: 

17.1 Organization, Standing and Qualification 

The QS is a (corporation, partnership, or other, as applicable) duly organized and validly existing in good 
standing under the laws and has all necessary power and authority to carry on its business as presently conducted, to 
own or hold under lease its properties and to enter into and perform its obligations under this Contract and all other related documents and 
agreements to which it is or shall be a Party. The QS is duly qualified or licensed to do business in the State of Florida and in all other 
jurisdictions wherein the nature of its business and operations or the character of the properties owned or leased by it makes such 
qualification or licensing necessary and where the failure to be so qualified or licensed would impair its ability to perform its obligations 
under this Contract or would result in a material liability to or would have a material adverse effect on FPL. 
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RATE SCHEDULE QS-2 
APPENDIX A 

TO THE STANDARD OFFER CONTRACT 
STANDARD RATE FOR PURCHASE OF FIRM CAPACITY AND ENERGY 

FROM A RENEWABLE ENERGY FACILITY 
OR A QUALIFYING FACILITY WITH A DESIGN CAPACITY OF 100 KW OR LESS (2021 Avoided Unit) 

SCHEDULE 
QS-2, Finn Capacity and Energy 

AVAILABLE 

The Company will, under the provisions of this Schedule and the Company's "Standard Offer Contract for the Purchase of Finn 

Capacity and Energy from a Renewable Energy Facility or a QualifYing Facility with a design capacity of 100 KW or less (2021 

Avoided Unit)" ("Standard Offer Contract"), purchase finn capacity and energy offered by a Renewable Energy Facility specified 

in Section 366.91, Florida Statutes or by a QualifYing Facility with a design capacity of 100 KW or less as specified in FPSC Rule 

25-17-0832(4) and which is either directly or indirectly interconnected with the Company. Both of these types of facilities shall 

also be referred to herein as Qualified Seller or "QS". 


The Company will petition the FPSC for closure upon any of the following as related to the generating unit upon which this 

standard offer contract is based i.e. the Avoided Unit: (a) a request for proposals (RFP) pursuant to Rule 25-22.082, F.A.C., is 

issued, (b) the Company files a petition for a need determination or commences construction of the Avoided Unit when the 

generating unit is not subject to Rule 25-22.082, F.A.C., or (c) the generating unit upon which the standard offer contract is based 

is no longer part of the utility's generation plan, as evidenced by a petition to that effect filed with the Commission or by the 

utility's most recent Ten Year Site Plan. 


APPLICABLE 

To Renewable Energy Facilities as specified in Section 366.91, Florida Statutes producing capacity and energy from qualified 

renewable resources fur sale to the Company on a finn basis pursuant to the tenns and conditions of this schedule and the 

Company's "Standard Offer Contract". Finn Renewable Capacity and Renewable Energy are capacity and energy produced and 

sold by a QS pursuant to the Standard Offer Contract provisions addressing (among other things) quantity, time and reliability of 

delivery. 


To QualifYing Facilities ("QF"), with a design capacity of 100 KWor less, as specified in FPSC Rule 25-17.0832(4)(a) producing 

capacity and energy for sale to the Company on a finn basis pursuant to the terms and conditions of this schedule and the 

Company's "Standard Offer Contract", Finn Capacity and Energy are described by FPSC Rule 25-17.0832, FAC., and are 

capacity and energy produced and sold by a QF pursuant to the Standard Offer Contract provisions addressing (among other 

things) quantity, time and reliability of delivery. 


CHARACTER OF SERVICE 

Purchases within the territory served by the Company shall be, at the option of the Company, single or three phase, 60 hertz 

alternating current at any available standard Company voltage. Purchases from outside the territory served by the Company shall 

be three phase, 60 hertz alternating current at the voltage level available at the interchange point between the Company and the 

entity delivering the Finn Energy and Capacity from the QS. 


LIMITATION 

Purchases under this schedule are subject to Section 366.91, Florida Statutes and/or FPSC Rules 25-17.0832 through 25-17.091, 

FAC., and 25-17.200 through 25-17.3 \0 FAC and are limited to those Facilities which: 


A. 	 Commit to commence deliveries of finn capacity and energy no later than June I, 2021, and to continue such 
deliveries for a period of at least 10 years up to a maximum of the life of the avoided unit; 

B. 	 Are not currently under contract with the Company or with any other entity for the Facility's output for the 
period specified above 
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RATES FOR PURCHASES BY THE COMPANY 
Finn Capacity and Energy are purchased at a unit cost, in dollars per kilowatt per month and cents per kilowatt-hour, respectively, 
based on the value of deferring additional capacity required by the Company. For the purpose of this Schedule, an Avoided Unit 
has been designated by the Company. The Company's Avoided Unit has been identified as a 1219 MW combined cycle unit with 
an in-service date of June 1,2021. Appendix I to this Schedule describes the methodology used to calculate payment schedules, 
applicable to the Company's Standard Offer Contract filed and approved pursuant to Section 366.91, Florida Statutes and to FPSC 
Rules 25-17.082 through 25-17.091, F.A.C and 25-17.200 through 25-17.310, F.A.C. 

A. 	 Firm Capacity Rates 
Options A through E are available for payment of finn capacity which is produced by a QS and delivered to the 
Company. Once selected, an option shall remain in effect for the tenn of the Standard Offer Contract with the 
Company. A payment schedule, for the nonnal payment option as shown below, contains the monthly rate per kilowatt 
of Finn Capacity which the QS has contractually committed to deliver to the Company and is based on a contract tenn 
which extends ten (10) years beyond June 1, 2021. Payment schedules for other contract terms, as specified in 
Appendix E, will be made available to any QS upon request and may be calculated based upon the methodologies 
described in Appendix l. The currently approved parameters used to calculate the following schedule of payments are 
found in Appendix II to this Schedule. 

Adjustment to Capacitv Payment 
The finn capacity rates will be adjusted to reflect the impact that the location of the QS will have on FPL system 
reliability due to constraints imposed on the operation ofFPL transmission tie lines. 

Appendix III shows, for illustration purposes, the factors that would be used to adjust the finn capacity rate for 
different geographical areas. The actual adjustment would be detennined on a case-by-case basis. The amount of 
such adjustment, as well as a binding contract rate for finn capacity, shall be provided to the QS within sixty days of 
FPL execution of the signed Standard Offer Contract. 

Option A - Fixed Value of Deferral Payments - Normal Capacity 
Payment schedules under this option are based on the value ofa year-by-year deferral of the Company's A voided Unit 
with an in-service date of June 1,2021, as described in Appendix I. Once this option is selected, the current schedule 
ofpayments shall remain fixed and in effect throughout the tenn of the Standard Offer Contract. 

EXAMPLE MONTHLY CAPACITY PAYMENT IN $!KW/MONTH 
2021 COMBINED CYCLE AVOIDED UNIT (1219 MW) 

STANDARD OFFER CONTRACT AVOIDED CAPACITY PAYMENTS 
FOR A CONTRACT TERM OF 10 YEARS 

($!KW/MONTH) 

Nonnal Payment 
Contract Year Starting 

From To 06/0112021 

6/112021 513112022 11.52 
6/112022 5/31/2023 11.86 
6/1/2023 5/3112024 12.21 
6/112024 5/3112025 12.56 
611/2025 5/3112026 12.93 
611/2026 5/3112027 13.31 
6/1/2027 5/3112028 13.70 
6/1/2028 5/3112029 14.10 
6/1/2029 5/31/2030 14.52 
6/1/2030 5/3112031 14.94 
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B. Energy Rates 

(1) Payments Associated with As--Available Energy Costs prior to the In-Service Date of the Avoided Unit. 

Options A or B are available for payment of energy which is produced by the QS and delivered to the Company 
prior to the in-service date of the Avoided Unit. The QS shall indicate its selection in Appendix E, Once selected; 
an option shall remain in effect for the term of the Standard Offer Contract with the Company. 

Option A - Energy Payments based on Actual Energy Costs 

The energy rate, in cents per kilowatt-hour (¢/KWh), shall be based on the Company's actual hourly avoided energy 
costs which are calculated by the Company in accordance with FPSC Rule 25-17.0825, F.A.C. Avoided energy costs 
include incremental fuel, identifiable operation and maintenance expenses, and an adjustment for line losses reflecting 
delivery voltage. The calculation of the Company's avoided energy costs reflects the delivery of energy from the 
region ofthe Company in which the Delivery Point of the QS is located. When economy transactions take place, the 
incremental costs are calculated as described in FPL's Rate Schedule COG-I. 

The calculation ofpayments to the QS shall be based on the sum, over all hours ofthe billing period, ofthe product of 
each hour's avoided energy cost times the purchases of energy from the QS by the Company for that hour. All 
purchases of energy shall be adjusted for losses from the point ofmetering to the Delivery Point. 

Option B - Energy Payments based on the year by year projection ofAs-Available energy costs 

The energy rate, in cents per kilowatt-hour (¢/KWh), shall be based on the Company's year by year projection of 
system incremental fuel costs, prior to hourly economy sales to other utilities, based on normal weather and fuel 
market conditions (annual As-Available Energy Cost Projection which are calculated by the Company in accordance 
with FPSC Rule 25-17.0825, F.A.C. and with FPSC Rule 25-17.250(6) (a) F.A.C.) plus a fuel market volatility risk 
premium mutually agreed upon by the utility and the QS. Prior to the start of each applicable calendar year, the 
Company and the QS shall mutually agree on the fuel market volatility risk premium for the following calendar year, 
normally no later than November 15. The Company will provide its projection of the applicable annual As-Available 
Energy Cost prior to the start of the calendar year, normally no later than November 15 of each applicable calendar 
year. In addition to the applicable As-Available Energy Cost projection the energy payment will include identifiable 
operation and maintenance expenses, an adjustment for line losses reflecting delivery voltage and a factor that reflects 
in the calculation of the Company's Avoided Energy Costs the delivery of energy from the region of the Company in 
which the Delivery Point ofthe QS is located. 

The calculation ofpayments to the QS shall be based on the sum, over all hours of the billing period, of the product of 
each hour's applicable Projected Avoided Energy Cost times the purchases of energy from the QS by the Company for 
that hour. All purchases ofenergy shall be adjusted for losses from the point ofmetering to the Delivery Point. 

(2) Pavments Associated with Applicable Avoided Energy Costs after the In-Service Date of the Avoided Unit. 

Option C is available for payment of energy which is produced by the QS and delivered to the Company after the 
in-service date of the avoided unit. In addition, Option D is available to the QS which elects to fix a portion of the 
firm energy payment. The QS shall indicate its selection of Option D in Appendix E, once selected, Option D 
shall remain in effect for the term of the Standard Offer Contract. 

Option C- Energy Payments based on Actual Energy Costs starting on June 1, 2021 

The calculation of payments to the QS for energy delivered to FPL on and after June 1,2021 shall be the sum, 
over all hours of the Monthly Billing Period, of the product of (a) each hour's firm energy rate (¢/KWh); and (b) 
the amount of energy (KWH) delivered to FPL from the Facility during that hour. 

(Continued on Sheet No. 10.304) 

Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: 

----~.......--. 



Second Revised Sheet No. 10.304 
FWRIDA POWER & LIGHT COMPANY Cancels First Sheet No. 10.304 

(Continued from Sheet No. 10.303) 

For any Dispatch Hour the firm energy rate shall be, on an hour-by-hour basis, the Company's Avoided Unit 
Energy Cost. For any other period during which energy is delivered by the QS to FPL, the firm energy rate in 
cents per kilowatt hour (¢/KWh) shall be the following on an hour-by-hour basis: the lesser of (a) the as-available 
energy rate calculated by FPL in accordance with FPSC Rule 25-17.0825, FAC, and FPL's Rate Schedule COG-I, 
as they may each be amended from time to time and (b) the Company's Avoided Unit Energy Cost. The 
Company's Avoided Unit Energy Cost, in cents per kilowatt-hour (¢/KWh) shaH be defined as the product of: (a) 
the fuel price in $/mmBTU as determined from gas prices published in Platts Inside FERC Gas Market Report, 
first of the month posting for Florida Gas Transmission Zone 3, plus all charges, surcharges and percentages that 
are in effect from time to time for service under Gulfstream Natural Gas System's Rate Schedule FTS; and (b) an 
average annual heat rate of 6,582 BTU per kilowatt hour; plus (c) an additional .121¢ per kilowatt hour in mid 
2021 doHars for variable operation and maintenance expenses which will be escalated based on the actual Producer 
Price Index. All energy purchases shall be adjusted for losses from the point of metering to the Delivery Point. 
The calculation of the Company's avoided energy cost reflects the delivery of energy from the geographical area of 
the Company in which the Delivery Point of the QS is located. 

Option D- Fixed Firm Energy Payments Starting as early as the In-Service Date of the QS Facility 

The calculation of payments to the QS for energy delivered to FPL may include an adjustment at the election of 
the QS in order to implement the provisions of Rule 25-17.250 (6) (b), F.A.C. Subsequent to the determination of 
full avoided cost and subject to the provisions of Rule 25-17.0832(3) (a) through (d), F.A.C., a portion of the base 
energy costs associated with the avoided unit, mutually agreed upon by the utility and renewable energy generator, 
shall be fixed and amortized on a present value basis over the term of the contract starting, at the election of the 
QS, as early as the in-service date of the QS. "Base energy costs associated with the avoided unit" means the 
energy costs of the avoided unit to the extent the unit would have operated. The portion of the base energy costs 
mutually agreed to by the Company and the QS shall be specified in Appendix E. The Company will provide the 
QS with a schedule of "Fixed Energy Payments" over the term of the Standard Offer Contract based on the 
applicable information specified in Appendix E. 

ESTIMATED AS-AVAILABLE ENERGY COST 
For informational purposes only, the estimated incremental avoided energy costs for the next ten annual periods are as follows. 
In addition, avoided energy cost payments will include .0048¢/KWh for variable operation and maintenance expenses. 

Applicable Period On-Peak ¢/KWH Off-Peak ¢/KWH Average ¢/KWH 
2009 7.66 6.33 6.76 
2010 6.71 6.37 6.48 
2011 6.80 6.53 6.62 
2012 6.84 6.61 6.69 
2013 6.68 6.54 6.58 
2014 7.33 7.03 7.13 
2015 7.67 7.47 7.54 
2016 8.65 8.38 8.46 
2017 9.64 8.85 9.10 
2018 9.96 9.61 9.72 

A MW block size ranging from 58 MW to 65 MW has been used to calculate the estimated As-Available energy cost. 

ESTIMATED UNIT FUEL COST 
The estimated unit fuel costs listed below are associated with the Company's Avoided Unit and are based on current estimates 
ofthe price of natural gas. 

S/MMBTU 

2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 

15.61 15.88 16.15 16.43 16.72 17.01 17.30 17.61 17.92 18.23 
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DELIVERY VOLTAGE ADJUSTMENT 
Energy payments to a QS within the Company's service territory shall be adjusted according to the delivery voltage by the 
following multipliers: 

Delivery Voltage Adjustment Factor 

Tmnsmission Voltage Delivery LOOOO 

Primary Voltage Delivery 1.0204 

Secondary Voltage Delivery 1.0444 


PERFORMANCE CRITERIA 

Payments for Firm Capacity are conditioned on the QS's ability to maintain the following performance criteria: 


A. 	 Capacity Delivery Date 
The Capacity Delivery Date shall be no later than the projected in-service date of the Company's Avoided Unit (i.e., June 
1,2021). 

B. 	 Availability and Capacity Factor 
The Facility's availability and capacity mctor are used in the determination of firm capacity payments through a 
performance based calculation as detailed in Appendix B to the Company's Standard Offer Contmct 

METERING REOUIREMENTS 
A QS within the territory served by the Company shall be required to purchase from the Company hourly recording meters to 
measure their energy deliveries to the Company. Energy purchases from a QS outside the territory of the Company shall be 
measured as the quantities scheduled for interchange to the Company by the entity delivering Firm Capacity and Renewable 
Energy to the Company. 

For the purpose of this Schedule, the on-peak hours shall be those hours occurring April 1 through October 31 Mondays through 
Fridays, from 12 noon to 9:00 pm. excluding Memorial Day, Independence Day and Labor Day; and November I through 
March 31 Mondays through Fridays from 6:00 a.m. to 10:00 a.m. and 6:00 p.m. to 10:00 p.m. prevailing Eastern time excluding 
Thanksgiving Day, Christmas Day, and New Years Day.. FPL shall have the right to change such On-Peak Hours by providing 
the QS a minimum of thirty calendar days' advance written notice. 

BILLING OPTIONS 
A QS, upon entering into a Standard Offer Contract for the sale of firm capacity and energy or prior to delivery of as-available 
energy, may elect to make either simultaneous purchases from and sales to the Company, or net sales to the Company; provided, 
however, that no such arrangement shall cause the QS to sell more than the Facility's net output. A decision on billing methods 
may only be changed: I) when a QS selling as-available energy enters into a Standard Offer Contract for the sale of firm 
capacity and energy; 2) when a Standard Offer Contract expires or is lawfully terminated by either the QS or the Company; 3) 
when the QS is selling as-available energy and has not changed billing methods within the last twelve months; 4) when the 
election to change billing methods will not contmvene this Tariff or the contract between the QS and the Company. 

If a QS elects to change billing methods, such changes shall be subject to the following: I) upon at least thirty days advance 
written notice to the Company; 2) the installation by the Company of any additional metering equipment reasonably required to 
effect the change in billing and upon payment by the QS for such metering equipment and its installation; and 3) upon 
completion and approval by the Company of any altemtion(s) to the intercoonection reasonably required to effect the change in 
billing and upon payment by the QS for such altemtion(s). 

Payments due a QS will be made monthly and normally by the twentieth business day following the end of the billing period. 
The kilowatt-hours sold by the QS and the applicable avoided energy mtes at which payments are being made shall accompany 
the payment to the QS. 

A statement covering the charges and payments due the QS is rendered monthly, and payment normally is made by the twentieth 
business day following the end of the billing period. 
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CHARGES TO ENERGY FACILITY 
The QS shall be responsible for all applicable charges as currently approved or as they may be approved by the Florida Public 
Service Commission, including, but not limited to: 

A. Customer Char&es: 
Customer Customer 

Rate Schedule Chargem Rate Schedule Charge ($) 
GS-I 8.51 CST-I 104.04 

GST-I 11.64 GSLD-2 160.77 

GSD-I 33.10 GSLDT-2 160.77 

GSDT-I 39.24 CS-2 160.77 

RS-l 5.34 CST-2 160.77 

RST-I 8.47 GSLD-3 378.28 

GSLD-I 38.78 CS-3 378.28 

GSLDT-l 38.78 CST-3 378.28 

CS-I 104.04 GSLDT-3 378.28 


B. 	 Interconnection Char&e for Non-Variable Utility Expenses 
The QS shall bear the cost required for interconnection, including the metering. The QS shall have the option of(i) payment 
in full for the interconnection costs including the time value of money during the construction of the interconnection 
facilities and providing a Bond, Letter of Credit or comparable assurance ofpayment acceptable to the Company adequate to 
cover the interconnection cost estimates, (ii) payment of monthly invoices from the Company for actual costs progressively 
incurred by the Company in installing the interconnection facilities, or (iii) upon a showing of credit worthiness, making 
equal monthly installment payments over a period no longer than thirty-six (36) months toward the full cost of 
interconnection. In the latter case, the Company shall assess interest at the rate then prevailing for thirty (30) day highest 
grade commercial paper, such rate to be specified by the Company thirty (30) days prior to the date of each installment 
payment by the QS. 

C. 	 Interconnection Char&e for Variable Utility Expenses 
The QS shall be billed monthly for the variable utility expenses associated with the operation and maintenance of the 
interconnection facilities. These include (a) the Company's inspections of the interconnection facilities and (b) maintenance 
of any equipment beyond that which would be required to provide normal electric service to the QS if no sales to the 
Company were involved. 

In lieu of payment for actual charges, the QS may pay a monthly charge equal to a percentage of the installed cost of the 
interconnection facilities. The applicable percentages are as follows: 

Equipment Type Charge 

Metering Equipment 0.171% 

Distribution Equipment 0.237% 

Transmission Equipment 0.123% 


D. 	 Taxes and Assessments 
In the event that FPL becomes liable for additional taxes, including interest and/or penalties arising from an Internal 
Revenue Service's determination, through audit, ruling or other authority, that FPL's payments to the QS for capacity under 
options B, C, D, E or for energy pursuant to the Fixed Firm Energy Payment Option D are not fully deductible when paid 
(additional tax liability), FPL may bill the QS monthly for the costs, including carrying charges, interest and/or penalties, 
associated with the fact that all or a portion of these capacity payments are not currently deductible for federal and/or state 
income tax purposes. FPL, at its option, may offset these costs against amounts due the QS hereunder. These costs would 
be calculated so as to place FPL in the same economic position in which it would have been if the entire early, levelized or 
early levelized capacity payments or the Fixed Firm Energy Payment had been deductible in the period in which the 
payments were made. If FPL decides to appeal the Internal Revenue Service's determination, the decision as to whether the 
appeal should be made through the administrative or judicial process or both, and all subsequent decisions pertaining to the 
appeal (both substantive and procedural), shall rest exclusively with FPL. 
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APPENDIX II 

TO RATE SCHEDULE QS-2 


CAPACITY OPTION PARAMETERS 


FIXED VALUE OF DEFERRAL PAYMENTS - NORMAL CAPACITY OPTION PARAMETERS 

Where, for a one year deferral: 

VACn, Company's value ofavoided capacity and O&M, in dollars per kilowatt per month, during month m; $11.52 

K 	 present value ofcarrying charges for one dollar of investment over L years with carrying 
charges computed using average annual rate base and assumed to be paid at the middle ofeach year 
and present valued to the middle ofthe first year; 1.5142 

total direct and indirect cost, in mid-year dollars per kilowatt including AFUDC but excluding CWIP, 
ofthe Company's Avoided Unit with an in-service date ofyearn; $1,116.12 

total fixed operation and maintenance expense, for the year n, in mid-year dollars 
per kilowatt per year, ofthe Company's A voided Unit; $18.46 

annual escalation rate associated with the plant cost ofthe Company's Avoided Unit; 	 3J)"10 

annual escalation rate associated with the operation and maintenance expense of the 

Company's Avoided Unit; 2.5% 


annual discount rate, defined as the Company's incremental after-tax cost ofcapital; 8.89% 


L expected life ofthe Company's Avoided Unit; 25 

n year for which the Company's A voided Unit is deferred starting with its original 
anticipated in-service date and ending with the termination of the Standard Offer Contract. 2021 

FIXED VALUE OF DEFERRAL PAYMENTS - EARLY CAPACITY OPTION PARAMETERS 

monthly capacity payments to be made to the QS starting on the ycar the QS elects to start receiving early capacity * 
payments, in dollars per kilowatt per month; 

annual escalation rate associated with the plant cost of the Company's Avoided Unit; 	 3.0% 

annual escalation rate associated with the operation and maintenance expense ofthe 

Company's Avoided Unit; 2.5% 


n 	 year for which early capacity payments to a QS are to begin; (at the election of the QS early capacity payments * 
may commence anytime after the actual in-service date ofthe QS facility and before the anticipated in-service 
date of the Company's avoided unit) 

F 	 the cumulative present value ofthe avoided capital cost component ofcapacity payments 
which would have been made had capacity payments commenced with the anticipated in-service 
date ofthe Company's Avoided Unit and continued for a period of 10 years; $944.63 

r 	 annual discount rate, defined as the Company's incremental after-tax cost ofcapital; 8.89% 

the term, in years, of the Standard Offer Contract for the purchase offirm capacity commencing in the year * 
the QS elects to start receiving early capacity payments prior to the in-service date of the Company's Avoided Unit; 

G 	 the cumulative present value ofthe avoided fixed operation and maintenance expense component ofcapacity 
payments which would have been made had capacity payments commenced with the anticipated in-service 
date ofthe Company's Avoided Unit and continued for a period of 10 years. $142.81 

*From Appendix E 
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RATE SCHEDULE QS-2 
APPENDIX A 

TO THE STANDARD OFFER CONTRACT 
STANDARD RATE FOR PURCHASE OF FIRM CAPACITY AND ENERGY 

FROM A RENEWABLE ENERGY FACILITY 
OR A QUALIFYING FACILITY WITH A DESIGN CAPACITY OF 100 KW OR LESS (~2021 Avoided Unit) 

SCHEDULE 
QS-2, Finn Capacity and Energy 

AVAILABLE 

The Company will, under the provisions of this Schedule and the Company's "Standard Offer Contract for the Purchase of Finn 

Capacity and Energy from a Renewable Energy Facility or a Qualifying Facility with a design capacity of 100 KWor less (Wl4 

2021 Avoided Unit)" ("Standard Offer Contract"), purchase finn capacity and energy offered by a Renewable Energy Facility 

specified in Section 366.91, Florida Statutes or by a Qualifying Facility with a design capacity of 100 KW or less as specified in 

FPSC Rule 25-17-0832(4) and which is either directly or indirectly interconnected with the Company. Both of these types of 

facilities shall also be referred to herein as Qualified Seller or "QS". 


The Company will petition the FPSC for closure upon any of the following as related to the generating unit upon which this 

standard offer contract is based i.e. the Avoided Unit: (a) a request for proposals (RFP) pursuant to Rule 25-22.082, F.A.C., is 

issued, (b) the Company files a petition for a need detennination or commences construction of the Avoided Unit when the 

generating unit is not subject to Rule 25-22.082, F.A.C., or (c) the generating unit upon which the standard offer contract is based 

is no longer part of the utility's generation plan, as evidenced by a petition to that effect filed with the Commission or by the 

utility's most recent Ten Year Site Plan. 


APPLICABLE 

To Renewable Energy Facilities as specified in Section 366.91, Florida Statutes producing capacity and energy from qualified 

renewable resources for sale to the Company on a fmn basis pursuant to the tenns and conditions of this schedule and the 

Company's "Standard Offer Contract". Finn Renewable Capacity and Renewable Energy are capacity and energy produced and 

sold by a QS pursuant to the Standard Offer Contract provisions addressing (among other things) quantity, time and reliability of 

delivery. 


To Qualifying Facilities ("QF"), with a design capacity of 100 KW or less, as specified in FPSC Rule 25-17.0832(4)(a) producing 

capacity and energy for sale to the Company on a finn basis pursuant to the tenns and conditions of this schedule and the 

Company's "Standard Offer Contract", Finn Capacity and Energy are described by FPSC Rule 25-17.0832, F.A.C., and are 

capacity and energy produced and sold by a QF pursuant to the Standard Offer Contract provisions addressing (among other 

things) quantity, time and reliability of delivery. 


CHARACTER OF SERVICE 

Purchases within the territory served by the Company shall be, at the option of the Company, single or three phase, 60 hertz 

alternating current at any available standard Company voltage. Purchases from outside the territory served by the Company shall 

be three phase, 60 hertz alternating current at the voltage level available at the interchange point between the Company and the 

entity delivering the Finn Energy and Capacity from the QS. 


LIMITATION 

Purchases under this schedule are subject to Section 366.91, Florida Statutes and/or FPSC Rules 25-17.0832 through 25-17.091, 

F.A.C., and 25-17.200 through 25-17.310 F.A.C and are limited to those Facilities which: 


A. 	 Commit to commence deliveries of finn capacity and energy no later than June I, Wl42021, and to continue 
such deliveries for a period of at least 10 years up to a maximum of the life of the avoided unit; 

B. 	 Are not currently under contract with the Company or with any other entity for the Facility's output for the 
period specified above 
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RATES FOR PURCHASES BY THE COMPANY 
Finn Capacity and Energy are purchased at a unit cost, in dollars per kilowatt per month and cents per kilowatt-hour, respectively, 
based on the value of deferring additional capacity required by the Company. For the purpose of this Schedule, an Avoided Unit 
has been designated by the Company. The Company's Avoided Unit has been identified as a 1219 MW combined cycle unit with 
an in-service date of June I, ~2021. Appendix I to this Schedule describes the methodology used to calculate payment 
schedules, applicable to the Company's Standard Offer Contract filed and approved pursuant to Section 366.91, Florida Statutes 
and to FPSC Rules 25-17.082 through 25-17.091, FAC and 25-17.200 through 25-17.310, FAC. 

A. 	 Firm Capacity Rates 
Options A through E are available for payment of firm capacity which is produced by a QS and delivered to the 
Company. Once selected, an option shall remain in effect for the term of the Standard Offer Contract with the 
Company. A payment schedule, for the normal payment option as shown below, contains the monthly rate per kilowatt 
of Finn Capacity which the QS has contractually committed to deliver to the Company and is based on a contract term 
which extends ten (10) years beyond June I, ~2021. Payment schedules for other contract terms, as specified in 
Appendix E, will be made available to any QS upon request and may be calculated based upon the methodologies 
described in Appendix I. The currently approved parameters used to calculate the following schedule of payments are 
found in Appendix II to this Schedule. 

Adjustment to Capacity Payment 
The firm capacity rates will be adjusted to reflect the impact that the location of the QS will have on FPL system 
reliability due to constraints imposed on the operation ofFPL transmission tie lines. 

Appendix III shows, for illustration purposes, the factors that would be used to adjust the firm capacity rate for 
different gengraphical areas. The actual adjustment would be determined on a case-by-case basis. The amount of 
such adjustment, as well as a binding contract rate for firm capacity, shall be provided to the QS within sixty days of 
FPL execution of the signed Standard Offer Contract. 

Option A - Fixed Value of Deferral Payments - Normal Capacity 
Payment schedules under this option are based on the value of a year-by-year deferral ofthe Company's Avoided Unit 
with an in-service date of June I, ~2021, as described in Appendix I. Once this option is selected, the current 
schedule ofpayments shall remain fixed and in effect throughout the term of the Standard Offer Contract. 

EXAMPLE MONTHLY CAPACITY PAYMENT IN $fKW!MONTH 
2m4-202l COMBINED CYCLE AVOIDED UNIT (1219 MW) 

STANDARD OFFER CONTRACT A VOIDED CAPACITY PAYMENTS 
FOR A CONTRACT TERM OF 10 YEARS 

($fKW!MONTH) 

Normal Payment 
Contract Year Starting 

From To 06/0 1/~2021 

6/11;w..I.42, 5/31/~20 11.+J.S2 
021 11.4+86 

6/l/~2. 5/311~20 1~2.21 

23 Ib9&2.56 
6/l/~2. 5/3l/Wl+20 12.~93 

023 24 1~3.31 

6111Wl+2. 5/311~20 1~3.70 

024 	 IJ.,U4.1O 
6/l/~2. 5/311;w.+920 1~.52 

025 26 1~.94 

6/I/;w.+92. 5/311~20 
026 27 

6/1I~2 	5/31/~20 
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027 28 
6/1I~2. 5/31/~20 

028 29 
6/1/~2. 5/311~20 

029 30 
6/1I~2. 5/311;wM20 

030 .ll 
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B. Energy Rates 

(1) Payments Associated with As-Available Energy Costs prior to the In-Service Date ofthe Avoided Unit. 

Options A or B are available for payment of energy which is produced by the QS and delivered to the Company 
prior to the in-service date ofthe Avoided Unit. The QS shall indicate its selection in Appendix E, Once selected; 
an opfion shall remain in effect for the term ofthe Standard Offer Contract with the Company. 

Option A Energy Payments based on Actual Energy Costs 

The energy rate, in cents per kilowatt-hour (¢fKWh), shall be based on the Company's actual hourly avoided energy 
costs which are calculated by the Company in accordance with FPSC Rule 25-17.0825, F.A.C. Avoided energy costs 
include incremental fuel, identifiable operation and maintenance expenses, and an adjustment for line losses reflecting 
delivery voltage. The calculation of the Company's avoided energy costs reflects the delivery of energy from the 
region of the Company in which the Delivery Point of the QS is located. When economy transactions take place, the 
incremental costs are calculated as described in FPL's Rate Schedule COG-I. 

The calculation ofpayments to the QS shall be based on the sum, over all hours of the billing period, of the product of 
each hour's avoided energy cost times the purchases of energy from the QS by the Company for that hour. All 
purchases ofenergy shall be adjusted for losses from the point ofmetering to the Delivery Point. 

Option B Energy Payments based on the year by year projection ofAs-Available energy costs 

The energy rate, in cents per kilowatt-hour (¢fKWh), shall be based on the Company's year by year projection of 
system incremental fuel costs, prior to hourly economy sales to other utilities, based on normal weather and fuel 
market conditions (annual As-Available Energy Cost Projection which are calculated by the Company in accordance 
with FPSC Rule 25-17.0825, F.AC. and with FPSC Rule 25-17.250(6) (a) F.AC.) plus a fuel market volatility risk 
premium mutually agreed upon by the utility and the QS. Prior to the start of each applicable calendar year, the 
Company and the QS shall mutually agree on the fuel market volatility risk premium for the following calendar year, 
normally no later than November 15. The Company will provide its projection of the applicable annual As-Available 
Energy Cost prior to the start of the calendar year, normally no later than November 15 of each applicable calendar 
year. In addition to the applicable As-Available Energy Cost projection the energy payment will include identifiable 
operation and maintenance expenses, an adjustment for line losses reflecting delivery voltage and a factor that reflects 
in the calculation of the Company's Avoided Energy Costs the delivery of energy from the region of the Company in 
which the Delivery Point of the QS is located. 

The calculation ofpayments to the QS shall be based on the sum, over all hours of the billing period, of the product of 
each hour's applicable Projected Avoided Energy Cost times the purchases of energy from the QS by the Company for 
that hour. All purchases ofenergy shall be adjusted for losses from the point ofmetering to the Delivery Point. 

(2) Payments Associated with Applicable Avoided Energy Costs after the In-Service Date ofthe Avoided Unit. 

Option C is available for payment of energy which is produced by the QS and delivered to the Company after the 
in-service date of the avoided unit. In addition, Option D is available to the QS which elects to fix a portion of the 
firm energy payment. The QS shall indicate its selection of Option D in Appendix E, once selected, Option D 
shall remain in effect for the term of the Standard Offer Contract. 

Option C- Energy Payments based on Actual Energy Costs starting on June 1, ;w.t42021 

The calculation of payments to the QS for energy delivered to FPL on and after June I, :w.t4-2021 shall be the 
sum, over all hours of the Monthly Billing Period, ofthe product of (a) each hour's firm energy rate (¢fKWh); and 
(b) the amount of energy (KWH) delivered to FPL from the Facility during that hour. 

(Continued on Sheet No.1 0.304) 
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For any Dispatch Hour the finn energy rate shall be, on an hour-by-hour basis, the Company's Avoided Unit 
Energy Cost. For any other period during which energy is delivered by the QS to FPL, the finn energy rate in 
cents per kilowatt hour (¢/KWh) shall be the following on an hour-by-hour basis: the lesser of (a) the as-available 
energy rate calculated by FPL in accordance with FPSC Rule 25-17.0825, FAC, and FPL's Rate Schedule COG-I, 
as they may each be amended from time to time and (b) the Company's A voided Unit Energy Cost. The 
Company's Avoided Unit Energy Cost, in cents per kilowatt-hour (¢/KWh) shall be defined as the product of: (a) 
the fuel price in $/mmBTU as detennined from gas prices published in Platts Inside FERC Gas Market Report, 
first of the month posting for Florida Gas Transmission Zone 3, plus all charges, surcharges and percentages that 
are in effect from time to time for service under Gulfstream Natural Gas System's Rate Schedule FTS; and (b) an 
average annual heat rate of 6,582 BTU per kilowatt hour; plus (c) an additional .l21¢ per kilowatt hour in mid 
l4H4-2021 dollars for variable operation and maintenance expenses which will be escalated based on the actual 
Producer Price Index. All energy purchases shalt be adjusted for losses from the point of metering to the Delivery 
Point. The calculation of the Company's avoided energy cost reflects the delivery of energy from the geographical 
area of the Company in which the Delivery Point of the QS is located. 

Option D- Fixed Firm Energy Payments Starting as early as the In-Service Date of the QS Facility 

The calculation of payments to the QS for energy delivered to FPL may include an adjustment at the election of 
the QS in order to implement the provisions of Rule 25-17.250 (6) (b), F.A.C. Subsequent to the detennination of 
full avoided cost and subject to the provisions of Rule 25-17.0832(3) (a) through (d), F.A.C., a portion of the base 
energy costs associated with the avoided unit, mutually agreed upon by the utility and renewable energy generator, 
shall be fixed and amortized on a present value basis over the tenn of the contract starting, at the election of the 
QS, as early as the in-service date of the QS. "Base energy costs associated with the avoided unit" means the 
energy costs of the avoided unit to the extent the unit would have operated. The portion of the base energy costs 
mutually agreed to by the Company and the QS shall be specified in Appendix E. The Company will provide the 
QS with a schedule of "Fixed Energy Payments" over the tenn of the Standard Offer Contract based on the 
applicable infonnation specified in Appendix E. 

ESTIMATED AS-AVAILABLE ENERGY COST 
For informational purposes only, the estimated incremental avoided energy costs for the next 5e't'eH-ten annual periods are as 
follows. In addition, avoided energy cost payments will include .OORO048¢/KWh for variable operation and maintenance 
expenses. 

A MW block size ranging from 58 MW to 65 MW has been used to calculate the estimated As-Available energy cost. 

ESTIMATED UNIT FUEL COST 
The estimated unit fuel costs listed below are associated with the Company's Avoided Unit and are based on current estimates 

Applicable Period 
~2009 

~2010 

;mw2011 
:;wH2012 
~2013 

Wil2014 
~20]5 

On-Peak ¢IKWH 
~7.66 

~6.71 

-l-(M)l6.80 
-1,&G6.84 
+:%6.68 
~7.33 

~7.67 

Off-Peak ¢IKWH 
9:-'766.33 

9.3{i6.53 
~6.61 

+.446.54 
-1m-7.03 
+A07.47 

Average ¢IKWH 
9:9+6.76 
~6.48 

~.62 

.:f..M6.69 
M-96.58 
+.+47.13 
+.-§.3.7.54 
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DELIVERY VOLTAGE ADJUSTMENT 
Energy payments to a QS within the Company's service territory shall be adjusted according to the delivery voltage by the 
following multipliers: 

Delivery Voltage Adjustment Factor 

Transmission Voltage Delivery 1.0000 

Primary Voltage Delivery 1.~204 


Secondary Voltage Delivery 1.~0444 


PERFORMANCE CRITERIA 

Payments for Firm Capacity are conditioned on the QS's ability to maintain the following performance criteria: 


A. 	 Capacity Delivery Date 
The Capacity Delivery Date shall be no later than the projected in-service date of the Company's Avoided Unit (i.e., June 
I, W!42021). 

B. 	 Availability and Capacity Factor 
The Facility's availability and capacity factor are used in the determination of firm capacity payments through a 
performance based calculation as detailed in Appendix B to the Company's Standard Offer Contract. 

METERING REOUIREMENTS 
A QS within the territory served by the Company shall be required to purchase from the Company hourly recording meters to 
measure their energy deliveries to the Company. Energy purchases from a QS outside the territory of the Company shall be 
measured as the quantities scheduled for interchange to the Company by the entity delivering Firm Capacity and Renewable 
Energy to the Company. 

For the purpose of this Schedule, the on-peak hours shall be those hours occurring April I through October 31 Mondays through 
Fridays, from 12 noon to 9:00 pm. excluding Memorial Day, Independence Day and Labor Day; and November I through 
March 31 Mondays through Fridays from 6:00 a.m. to 10:00 a.m. and 6:00 p.rn. to 10:00 p.m. prevailing Eastern time excluding 
Thanksgiving Day, Christmas Day, and New Years Day.. FPL shall have the right to change such On-Peak Hours by providing 
the QS a minimum of thirty calendar days' advance written notice. 

BILLING OPTIONS 
A QS, upon entering into a Standard Offer Contract for the sale of firm capacity and energy or prior to delivery of as-available 
energy, may elect to make either simultaneous purchases from and sales to the Company, or net sales to the Company; provided, 
however, that no such arrangement shall cause the QS to sell more than the Facility's net output. A decision on billing methods 
may only be changed: 1) when a QS selling as-available energy enters into a Standard Offer Contract for the sale of firm 
capacity and energy; 2) when a Standard Offer Contract expires or is lawfully terminated by either the QS or the Company; 3) 
when the QS is selling as-available energy and has not changed billing methods within the last twelve months; 4) when the 
election to change billing methods will not contravene this Tariff or the contract between the QS and the Company. 

If a QS elects to change billing methods, such changes shall be subject to the following: 1) upon at least thirty days advance 
written notice to the Company; 2) the installation by the Company of any additional metering equipment reasonably required to 
effect the change in billing and upon payment by the QS for such metering equipment and its installation; and 3) upon 
completion and approval by the Company of any alteration(s) to the interconnection reasonably required to effect the change in 
billing and upon payment by the QS for such alteration( s). 

Payments due a QS will be made monthly and normally by the twentieth business day following the end of the billing period. 
The kilowatt-hours sold by the QS and the applicable avoided energy rates at which payments are being made shall accompany 
the payment to the QS. 

A statement covering the charges and payments due the QS is rendered monthly, and payment normally is made by the twentieth 
business day following the end of the billing period. 

(Continued on Sheet No. 10.306) 
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APPENDIX II 

TO RATE SCHEDULE QS-2 


CAPACITY OPTION PARAMETERS 


FIXED VALUE OF DEFERRAL PAYMENTS - NORMAL CAPACITY OPTION PARAMETERS 


Where, for a one year deferral: 

VACm 	 Company's value of avoided capacity and O&M, in dollars per kilowatt per month, during month m; $IL.J.;,l52 

K 	 present value ofcarrying charges for one dollar of investment over L years with carrying 

charges computed using average annual rate base and assumed to be paid at the middle of each year 

and present valued to the middle of the first year; 


1.~5l42 

In total direct and indirect cost, in mid-year dollars per kilowatt including AFUDC but excluding CWIP, 

of the Company's A voided Unit with an in-service date ofyearn; 


$1, Ios.:w16.12 


On 	 total fixed operation and maintenance expense, for the year n, in mid-year dollars 

per kilowatt per year, ofthe Company's Avoided Unit; 


annual escalation rate associated with the plant cost of the Company's A voided Unit; 


annual escalatinn rate associated with the operation and maintenance expense of the 

Company's Avoided Unit; 2.5% 


I r annual discount rate, defined as the Company's incremental after-tax cost ofcapital; 

L 	 expected life of the Company's A voided Unit; 25 

n 	 year for which the Company's Avoided Unit is deferred starting with its original 

anticipated in-service date and ending with the termination ofthe Standard Offer Contract. 

2021 


FIXED VALUE OF DEFERRAL PAYMENTS - EARLY CAPACITY OPTION PARAMETERS 

,..monthly capacity payments to be made to the QS starting on the year the QS elects to start receiving early capacity 

payments, in dollars per kilowatt per month; 


annual escalation rate associated with the plant cost of the Company's Avoided Unit; 


annual escalation rate associated with the operation and maintenance expense of the 

Company's Avoided Unit; 2.5% 


,..
n 	 year for which early capacity payments to a QS are to begin; (at the election of the QS early capacity payments 


may commence anytime after the actual in-service date of the QS facility and before the anticipated in-service 

date oftbe Company's avoided unit) 


F 	 the cumulative present value of the avoided capital cost component ofcapacity payments 

which would have been made had capacity payments commenced with the anticipated in-service 

date ofthe Company's Avoided Unit and continued for a period of 10 years; 


I r annual disconnt rate, defined as the Company's incremental after-tax cost of capital; 

,..the term, in years, of the Standard Offer Contract for the purchase of firm capacity commencing in the year 
the QS elects to start receiving early capacity payments prior to the in-service date of the Company's A voided Unit; 
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G 	 the cumulative present value of the avoided fixed operation and maintenance expense component ofcapacity 

payments which would have been made had capacity payments commenced with the anticipated in-service 

date of the Company's Avoided Unit and continued for a period of 10 years. 


*From Appendix E 
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APPENDIX III TO RATE SCHEDULE QS - 2 

VALUE OF CAPACITY LOCATION 
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The Economic and Financial Assumptions associated with the Standard Offer Contract are included 
in the pages that follow. 
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Florida Power & Light Company 

Standard Offer Contract 


Economic Assumptions 

CAPITALIZATION RATIOS DISCOUNT RATE 

Debt 44.2% 8.89% 
Preferred 0% 
Equity 55.8% 

RATE OF RETURN BOOK DEPRECIATION LIFE 

Debt 7.03% 25 Years for Combined Cycle Unit 
Preferred 0% 40 years for Transmission Facilities 
Equity 12.5% 

INCOME TAX RATE TAX DEPRECIATION LIFE 

State 5.5% 20 Years for Combined Cycle Unit 
Federal 35.0% 15 Years for Transmission Facilities 

Effective 38.575% 

OTHER TAXES AND INSURANCE 

1.75% 
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Florida Power & Light Company 
Standard Offer Contract 

Economic Escalation Assumptions 
(Averages 2021-2032) 

Year 

Plant 
Construction 

Cost 
Percentage 

O&Mand 
Capital Replacement 

Cost 
Percentage 

Fixed 
Variable 

O&M 
Cost 

Percentage 

Inflation 3.0% 2.5% 2.5% 
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Florida Power & Light Company 

Standard Offer Contract 


Unit Information 


Plant Name (Type): 
Net Capacity (MW): 
Book Life (Years): 

Combined Cycle 
1219 MW 
25 

Installed Cost (In-Service Year 2021 ) 

Total Installed Cost ($/kW) 
Direct Construction Cost ($/kW-OO) 
AFUDC Amount ($/kW) 
Fixed O&M ($/kW-Yr.) (In-Service Year) 

1116.12 
999.99 
116.12 

6.98 
Capital Replacement ($IkW -Y r.) (In-Service Y ear) 11.48 
Variable O&M (cents/kWH) .144 
K Factor 1.5142 
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Florida Power & Light Company 
Standard Offer Contract 

Financial Assumptions 
For the Development of K Factor 

CAPITALIZATION RATIOS CONSTRUCTION SPENDING CURVE 

Debt 
Preferred 
Equity 

44.2% 
0% 

55.8% 

RATE OF RETURN 
Debt 
Preferred 
Equity 

7.03% 
0% 

12.5% 

Year 
2016 
2017 
2018 
2019 
2020 
2021 

% Construction 
Expenditures* 

.145% 
1.90% 
4.59% 

37.20% 
45.75% 
10.42% 

Effective 38.575% 

Discount Rate 8.89% 

Book Life 25 years for Combined Cycle unit 
40 years for Transmission facilities 

In-Service 
Year 2021 
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Florida Power & Light Company 

Fi)(ed Charge Calculations For Development of K Factor 
Unit Type:Combined Cycle 

( Thousands of Dollars) 

(1 ) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11 ) (12) (13) (14) 

Cumulative 
Total Debt Present Present 

Electric Preferred Straight Property Total Worth Worth 
Calendar Plant Deferred Equity Line Taxes & Fixed Fixed Fixed 

Year Year In-Service Debt Preferred Equity Ta)(es Ta)(es &Taxes Depreciation Insurance Charges Charges Charges 

1 2021 $1,330,012 $24,565 $0 $55,210 $27,591 $8,544 $115,911 $30,533 $13,889 $160,333 $160,333 $160,333 
2 2022 $1,277,670 $40,403 $0 $90,804 $40,858 $18,676 $190,741 $52,343 $23,305 $266,389 $244,649 $404,983 
3 2023 $1,225,327 $38,243 $0 $85,950 $40,735 $15,751 $180,679 $52,343 $22,429 $255,450 $215,458 $620,440 
4 2024 $1,172,985 $36,170 $0 $81,292 $40,495 $13,066 $171,022 $52,343 $21,553 $244,918 $189,716 $810,156 
5 2025 $1,120,642 $34,178 $0 $76,814 $40,165 $10,584 $161,740 $52,343 $20,678 $234,760 $167,007 $977,163 
6 2026 $1,068,300 $32,259 $0 $72,502 $39,741 $8,299 $152,802 $52,343 $19,803 $224,947 $146,967 $1,124,129 
7 2027 $1,015,957 $30,407 $0 $68,338 $39,079 $6,347 $144,170 $52,343 $18,929 $215,442 $129,269 $1,253,399 
8 2028 $963,615 $28,610 $0 $64,300 $38,184 $4,705 $135,799 $52,343 $18,055 $206,196 $113,625 $1,367,024 
9 2029 $911,272 $26,842 $0 $60,328 $35,954 $4,441 $127,565 $52,343 $17,182 $197,090 $99,744 $1,466,767 

10 2030 $858,930 $25,079 $0 $56,365 $33,475 $4,431 $119,351 $52,343 $16,310 $188,004 $87,380 $1,554,148 
11 2031 $806,587 $23,316 $0 $52,403 $30,977 $4,441 $111,137 $52,343 $15.438 $178,918 $76,371 $1,630,519 
12 2032 $754,245 $21,553 $0 $48,440 $28,498 $4,431 $102,923 $52,343 $14,568 $169,833 $66,577 $1,697,096 
13 2033 $701,902 $19,790 $0 $44,478 $26,000 $4,441 $94,709 $52,343 $13,697 $160,749 $57,873 $1,754,970 
14 2034 $649,560 $18,027 $0 $40,515 $23,521 $4,431 $86,495 $52,343 $12,828 $151,665 $50,147 $1,805,117 
15 2035 $597,217 $16,264 $0 $36,553 $21,023 $4,441 $78,281 $52,343 $11,959 $142,583 $43,297 $1,848,413 
16 2036 $544,875 $14,525 $0 $32,644 $20,113 $2,896 $70,178 $52,343 $11,091 $133,612 $37,261 $1,885,675 
17 2037 $492,532 $12,833 $0 $28,843 $19,256 $1,366 $62,298 $52,343 $10,223 $124,864 $31,980 $1,917,655 
18 2038 $440,190 $11,166 $0 $25,094 $16,907 $1,362 $54,528 $52,343 $9,357 $116,228 $27,339 $1,944,993 
19 2039 $387,847 $9,498 $0 $21,346 $14,549 $1,366 $46,759 $52,343 $8,491 $107,593 $23,242 $1,968,236 
20 2040 $335,505 $7,830 $0 $17,598 $12,199 $1,362 $38,990 $52,343 $7,626 $98,958 $19,633 $1,987,868 
21 2041 $283,162 $6,318 $0 $14,200 $20,068 ($8,642) $31,944 $52,343 $6,762 $91,049 $16,589 $2,004,458 
22 2042 $230,820 $5,116 $0 $11,499 $28,380 ($18,650) $26,346 $52,343 $5,899 $84,588 $14,154 $2,018,612 
23 2043 $178,477 $4,070 $0 $9,148 $26,904 ($18,650) $21,472 $52,343 $5,037 $78,852 $12,118 $2,030,729 
24 2044 $126,135 $3,024 $0 $6,796 $25,427 ($18,650) $16,598 $52,343 $4,176 $73, 116 $10,319 $2,041,049 
25 2045 $73,792 $1,978 $0 $4,445 $23,951 ($18,650) $11,723 $52,343 $3,316 $67,382 $8,734 $2,049,783 
26 2046 $49,961 $1,098 $0 $2,468 $11,167 ($8,516) $6,217 $23,831 $1,627 $31,675 $3,771 $2,053,553 
27 2047 $46,496 $945 $0 $2,124 $2,708 ($1,278) $4,499 $3,466 $979 $8,944 $978 $2,054,531 
28 2048 $43,030 $877 $0 $1,972 $2,612 ($1,278) $4,183 $3,466 $923 $8,572 $861 $2,055,392 
29 2049 $39,565 $809 $0 $1,819 $2,516 ($1,278) $3,866 $3,466 $868 $8,200 $756 $2,056,148 
30 2050 $36,099 $741 $0 $1,666 $2,420 ($1,278) $3,550 $3,466 $813 $7,828 $663 $2,056,811 
31 2051 $32,634 $674 $0 $1,514 $2,324 ($1,278) $3,234 $3,466 $758 $7,457 $580 $2,057,391 
32 2052 $29,168 $606 $0 $1,361 $2,228 ($1,278) $2,917 $3,466 $703 $7,086 $506 $2,057,897 
33 2053 $25,703 $538 $0 $1,208 $2,133 ($1,278) $2,601 $3,466 $648 $6,714 $440 $2,058,337 
34 2054 $22,237 $470 $0 $1,056 $2,037 ($1,278) $2,284 $3,466 $593 $6,343 $382 $2,058,719 
35 2055 $18,772 $402 $0 $903 $1,941 ($1,278) $1,968 $3,466 $539 $5,972 $330 $2,059,050 
36 2056 $15,306 $334 $0 $751 $1,845 ($1,278) $1,651 $3,466 $484 $5,601 $285 $2,059,334 
37 2057 $11,841 $266 $0 $598 $1,749 ($1,278) $1,335 $3,466 $430 $5,231 $244 $2,059,578 
38 2058 $8,375 $198 $0 $445 $1,653 ($1,278) $1,018 $3,466 $376 $4,860 $208 $2,059,787 
39 2059 $4,909 $130 $0 $293 $1,557 ($1,278) $702 $3,466 $322 $4,490 $177 $2,059,963 
40 2060 $1,444 $62 $0 $140 $1,462 ($1,278) $386 $3,466 $268 $4,119 $149 $2,060,112 
41 2061 $0 $6 $0 $13 $581 ($533) $67 $1.444 $89 $1,601 $53 $2,060,165 

In-Service Cost $1,360,546 
Present Worth of Fixed Charges $2,060,165 
Less Equity Adjustment $0 
Adjusted Present Worth of Fixed Charges $2,060,165 
Value ofK 1.5142 


