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DIVISION OF REGULATORY COMPLIANCE
AUDITOR’'S REPORT

APRIL 23, 2009

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have performed the procedures described fater in this report to meet the
agreed upon objectives set forth by the Division of Economic Regulation in its audit
service request dated January 12, 2009. We have applied these procedures to the
attached schedules prepared by Progress Energy Florida, Inc. in support of its 2008
filing for Nuclear Cost Recovery Clause relief in Docket No. 090009-El.

This audit was performed following general standards and field work standards
found in the AICPA Statements on Standards for Attestation Engagements. This report

is based on agreed upon procedures and the report is intended only for internal
Commission use.
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OBJECTIVES AND PROCEDURES

GENERAL

To verify that the company's 2008 Nuclear Cost Recovery Clause (NCRC) filings in
Docket No. 090009-El are consistent and in compliance with Section 366.93, F.S. and
Chapter 25-6.0423, F.A.C.

SPECIFIC

1.

Objective: Verify that the company’s filing is properly recorded on its books and
records according to the Code of Federal Regulations (CFR) Uniform System of
Accounts. (USoA)

Procedures: We reconciled the company’s filing to the general ledger and verified
that the costs incurred were posted to the proper account.

Objective: Verify that Schedule T-1 is accurately calcufated and that it includes the
correct batances from the supporting schedules of the company’'s 2008 NCRC filing.
Procedures: We reconciled and recalculated a sample of the monthly revenue
requirement accruals displayed on Schedule T-1 to the supporting schedules in the
company's 2008 NCRC filing.

Objective: Verify that the carrying cost amounts displayed on Schedule T-3, which
rolls forward to Schedule T-1, are accurately calculated and that they include the
correct balances from the supporting schedules of the company’s 2008 NCRC filing.
Procedures: We reconciled and recalculated a sample of the carrying cost accruals
displayed on Schedule T-3 to the supporting schedules in the company’s 2008
NCRC filing. We recalculated a sample of the Allowance for Funds Used During
Construction (AFUDC) balances displayed as Other Cost in the filing and reconciled
the rates applied by the company to the approved AFUDC rates in Order No. PSC-
05-0945-FOF-El, issued September 28, 2005. Audit Finding No. 3 provides
information concerning the company's adjustment to remove the cost associated
with the Measurement Uncertainty Recapture (MUR) phase of the CR3 Uprate that
was transferred to plant-in-service in 2008.

Objective: Verify that the Deferred Tax Return Requirement amount displayed on
Schedule T-3A, which rolls forward to Schedule T-1, is accurately calculated and
that it includes the correct balances from the supporting schedules of the company’s
2008 NCRC filing.

Procedures: We reconciled and recalculated a sample of the monthly deferred tax
carrying cost accruals displayed on Schedule T-3A to the supporting schedules in
the company's 2008 NCRC filing. We recalculated a sample of the monthly carrying
cost batances for deferred tax assets based on the equity and debt components
established in Order No. PSC-05-0945-FOF-EI.

Objective: Verify that the Construction Period Interest (CPl) amount displayed on
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Schedule T-38, which rolls forward to Schedule T-3A, is accurately calculated and
that it includes the correct balances from the supporting schedules of the company's
2008 NCRC filing.

Procedures: We reconciled and recalculated a sample of the monthly CPI accruals
displayed on Schedule T-3B to the supporting schedules in the company’s 2008
NCRC filing. We recalculated the company’s CPI rate and reconciled the component
balances to the company’s general ledger. Audit Finding No. 1 provides information
concerning the company's deferred tax carrying cost calculation reflected on
Schedule T-3B of the filing.

. Objective: Verify that the Recoverable Operation and Maintenance Expense Costs
(O&M) displayed on Schedule T-4, which rolls forward to Schedule T-1, are
accurately calculated and are supported by original source documentation.
Procedures: We recalculated a sample of the monthly jurisdictional O&M costs
accruals displayed on Schedule T-4 of the company’s 2008 fiing. We sampled and
verified the administrative and general cost accruals and traced the invoiced
amounts to supporting documentation.

. Objective: Verify that the jurisdictional nuclear construction amounts, displayed on
Schedule T-6 of the company’s 2008 filing, which rolls forward to Schedule T-3, are
accurately calculated and are supported by original source documentation.
Procedures. We recalculated a sample of monthly jurisdictional nuclear construction
accruals displayed on Schedule T-6 of the company's 2008 NCRC filing. We
sampled and verified the project management and power block engineering accruals
and traced the invoiced amounts to supporting documentation. We sampled
company salary expense accruals and the respective overhead burdens the
company applied. We recalculated and verified the joint owner billings that reduced
the company'’s eligible carrying cost for the CR3 Uprate project. We reconciled the
jurisdictional factors applied by the company to the eligible carrying cost to the
factors approved in Order No. PSC-06-0972-FOF-El, issued November 22, 2006.
Audit Finding No. 2 provides information concerning the company’s joint owner
billings reflected on Schedule T-6 of the filing. Audit Finding No. 3 provides
information concerning potential royaity payments from contractors that could
reduce the overall cost of the CR3 Uprate in future periods.

. Objective: Verify that Schedule T-9 is accurately calculated and that it includes the
correct balances from the supporting schedules of the company’s 2008 NCRC filing.
Procedures: We reconciled and recalculated a sample of the monthly true-ups
displayed on Schedule T-9 to the supporting schedules in the company's 2008
NCRC filing.




AUDIT FINDING NO. 1
SUBJECT: DEFERRED TAX CARRYING COST

AUDIT ANALYSIS: In its filing, Schedule T-3B, the company included the following
balances.

Beginning January Ending Balance Average
@01/01/2008 Additions @01/31/08 Monthly Balance
$35,719,834 $2,158,001 $37.877,835 $36,798,835

The average monthly balance on this schedule is used to calculate a monthly
Construction Period Interest (CPI) accrual which is carried forward to Schedule T-3A
and included in the calculation of the Deferred Tax Carrying Cost on the accrued
construction cost balance.

Our audit procedures included reconciling the beginning balances used in the current
company filing to the ending balances displayed in the prior company filing in Docket
No. 080009-El. We found that the December 2007 ending balance for accrued
construction cost was $32,096,703 on Schedule T-38, which does not reconciie with
the beginning balance displayed in the company’s calculation above. 2

The company provided the following response for the difference that we found.

The calculation on T-38 Line 5 was incorrect in the 2006 and 2007 True-Up Filings
because CPl was being calculated on a cash accounting basis using T-3, Line 1. CPI
is actually calculated on an accrual accounting basis so the Total Jurisdictional
Generation Cost (less non-cash accruals) on T-6 should be used on T-3B. The
corrected 2006 and 2007 schedules are attached and the January 1, 2008 beginning
balance reflected these corrections in the Estimated/Actual filing in Docket 080009,
Exhibit LC-2.

We verified that the Actual/Estimated schedules for year 2008 provided by the
company in its response contained the corrected December 2007 ending balance of
$35,719,834.°

We evaluated the company’s adjustment and its affect on the 2008 Total Revenue
Requirement of $7,555,938 which is displayed on Schedule T-1. Using the company’s
corrected calculation in the current filing*, we removed the company’s beginning
balance of $35,719,834 for January 2008 which is displayed on Schedule T-3B and
replaced it with the actual beginning balance of $32,096,703 from the prior years filing.

? See Direct Testimony of Will Garret, Exhibit WG-1, Schedule T-3B, Page 2, Commission Clerk Document No.
01514-8, filted on February 28, 2008.
See Direct Testimony of Lori Cross, Exhibit LC-2, Schedule AE-3B, Page 1, Commission Clerk Documemnt No.

03561-8, filed on May 1, 2008.
* The company's adjustment did not affect the nuclear cost recovery amount that was approved in Order No, PSC-
08-0749-FOF-EI, issued November 12, 2008, for the NCRC filings in 2006 or 2007 in Docket No. 080009-E1.
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We calculated a revised Total Revenue Requirement of $7,550,893 which would
decrease the current period Total Revenue Requirement by $5,045. (37,655,938 -
$7,550,893)

Additionally, we estimate that, had the company revised and corrected the two prior
year filings for 2006 and 2007 in the current 2008 filing, the current period Total
Revenue Requirement would be $7,564,213, which is $8,275 above the current
requested revenue requirement of $7,555,938. ($7,564,213 - $7,555,938)

Our calculations of the differences discussed above are displayed on the following
page.

EFFECT ON THE FILING: None, informational only.




Schedule T-1

Current Filing (a)

Adjusted Company Filing {b})

Adjusted Company Filing (c)

Filing - 2006 Actual Audit Audit to Actual Audit Audit to Actual
Construction Carrying Cost Revenue Requirement - - - - o

Recoverable O&M Revenue Requirement - - - - <

Deferred Tax Asset Carrying Cost = o = $18 $18

Other o o = o -

Total Period Rev Regq = = = $18 $18

Filing - 2007

Construction Carrying Cost Revenue Requirement $925,842 $925,842 = $925,842 =

Recoverable O&M Revenue Requirement - - - - ©

Deferred Tax Asset Carrying Cost 3,053 3,053 - 5,355 $2,302

Other - - - - 2
Total Period Rev Req $928,895 $928,895 - $931,197 $2,302

Filing - 2008

Construction Carrying Cost Revenue Requirement $6,072,267 $6,072,267 - $6,072,267 -
Recoverable O&M Revenue Requirement 166,588 166,588 - 166,588 -
Deferred Tax Asset Carrying Cost 61,655 56,610 ($5,045) 69,830 $8,275
Other 1,255,428 1,255,428 - 1,255,428 o
Total Period Rev Regq $7,555,938 $7,550,893 ($5,045) $7.564,213 $8,275

a - Includes the company's correction to Dec-07 ending balance in Schedule T-3B
b - Only removes the company's correction to Dec-07 ending balance in Schedule T-38
¢ - Includes and restates the effect of the company’s correction to all schedules for all years.




AUDIT FINDING NO. 2
SUBJECT: JOINT OWNER BILLINGS

AUDIT ANALYSIS: The Company’s 2008 filing, Schedule T-6, included $5,194,525.for
joint owner billings by Progress Energy Florida, Inc. (PEF) for the Crystal River Unit 3
(CR3) Uprate project costs.

We provided information to Commission staff on an error we found in the companys
calculation of joint owner billings in its 2007 filing in our report issued May 27, 2008. °
The company explained the cause for the error and indicated that it would correct and
true-up the error we found and all subsequent errors discovered in the 2008 period in
its 2008 filing.

Our audit procedures included an analysis and recalculation of the joint owner billing
cost displayed in the company'’s filing. We also requested verification and support for
the error correction that is discussed above.

We have determined that the company did not correct the error in its power plant
billing system untii September 2008. The initial $32,645 unrecovered joint owner
billing error that we discovered in December 2007 has increased to $191,974 as of
September 2008 when the error in the company’s power plant billing system was
finally corrected. See the attached schedule for details and our calculations.

The company did not bill the joint owners for the unrecovered cost determined above
until March 15, 2009. Therefore, the net generation costs $46,823,983 reflected on
Schedule T-6 of the filing in 2008 is overstated by $191,974 which represents the
amount owed by the company's joint owners as of December 31, 2008.

We estimate that the effect of the joint owner billing error on the company's filing is as
follows.

1. The total jurisdictional construction cost carried forward to Schedule T-3 of the filing is
overstated by $135,528. ($191,974 x .70597 jurisdictional factor)®

2. The total return requirement calculated on Schedule T-3 and carried forward to Schedule
T-1 is overstated by $1,426. [($135,528 x 0.8895% gross equity rate) + ($135,528 x
0.1626% debt rate}]

EFFECT ON THE FILING: None, informational only.

® See Direct Testimany of Jeffery Small, Exhibit JAS-1, Page 8, Commission Clerk Document No. 06094—8 filed on
August6 2008.

See the Jurisdictional Separation Study that was included in the *Settlement Agreement” which was approved in
Order No. PSC-05-0495-5-E|, issued September 28, 2005 in Docket No. 05007-EI.
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Schedule T-6 Jan-08 eb-08 Mar-08 Apr-08 May-08 Jun-08
Construction Additions $3,095,762 $3,342,526 $2,543,921 $3,308,930 $3,583,164 $9,371,103
Joint-Owner Billing calculated at 8.2194% $254,453 $274,736 $209,095 $271,974 $294,515 $770,248
Joint Owner Billing per Sch. T-6 $294,728 $262,087 $199,912 $264,720 $272,504 $691,641
Company corrections (44,710) 0 0 0] 4] 0
Adjusted Joint Owner Billing $250,018 $262,087 $199,912 $264,720 $272,504 $691,641
Difference $4,435 $12,649 $9,183 $7,254 $22,011 $78,607
Schedule T-6 Jul-08 Aug-08 Sep-08 Oct-08 Nov-08 Dec-08
Construction Additions $4,700,414 $6,342,159 $1,453,962 $4,960,645 $10,108,879  $12,325,839
Joint-Owner Billing calculated at 8.2194% $386,346 $521,287 $119,507 $407,735 $830,889 $1,013,110
Joint Owner Billing per Sch. T-6 $376,823 $505,619 $174,077 $353,165 $786,168 $1,013,082
Company corrections 0 0 0 0 44,710 0
Adjusted Joint Owner Billing $376,823 $505,619 $174,077 $353,165 $830,878 $1,013,082
Difference $9,523 $15,668 ($54,570) $54,570 $11 $28
Sum of January to December 2008 difference $159,370

Remove September - December difference 32 (not material}

Sum of January to August 2008 error $159,330

Add December 2007 error 32,645

Total Joint Owner biliing error $191,975



AUDIT FINDING NO. 3
SUBJECT: ROYALTY AGREEMENTS

AUDIT ANALYSIS:

The information on this page is confidential




The information on this page is confidential

EFFECT ON THE FILING: None, informational only.
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AUDIT FINDING NO. 4
SUBJECT: CAPITAL ASSET TRANSFER TO PLANT IN SERVICE

AUDIT ANALYSIS: The Company's 2008 filing, Schedule T-3, includes a reduction of
$7,872,244 in jurisdictional costs associated with the Measurement Uncertainty
Recapture (MUR) phase of the CR3 Uprate project that was placed in service in
January 2008.

On September 19, 2008, PEF filed a petition to increase its base rates to recover
$8,030,267 of jurisdictional cost associated with the MUR that was placed in service in
January 2008”7 The company's petition was approved in Order No. PSC-08-0779-
TRF-E|, issued November 26, 2008. The order also put the company on notice that, if
the approved amount was revised based on a final audit and review of the 2008
construction expenditures then the annual revenue requirement would have to be
recalculated. It would also require a corresponding true-up of the revenues already
collected and a revision to the related tariffs.

Our audit procedures included steps to reconcile the filing to the Commission
approved MUR recovery balance discussed above. We have determined that there is
a difference of $158,023 of jurisdictional cost between the filing and the amount
approved in the order referenced above. ($8,030,267 - $7,872,244)

The company explained that the difference can be attributed to the following issues
and provided the schedule on the following page to reconcile the difference.

1. The MUR recovery amount requested and approved in the order was based on the
company's balances portrayed in the Estimated/Actual NCRC filing for 2008. °

2. The company stated that after the base rate increase was approved on November 26,
2008, a further analysis of the MUR phase cost resulted in adjustments to the in-service
amounts originally requested.

3. The base rate revenue requirements approved in the order were $1,297,979 while the
adjusted base rate revenue requirements reflected in the filing are $1,310,243. The
difference of $12,264 would not impact the base rate increases as approved.

We reviewed and recalculated the company's assertions above and have determined
that the difference, as noted above, would increase the base rates approved in the
order by 0.934 percent. ($12,264/$1,279,979)

EFFECT ON THE FILING: None, informational only

7 See Progress Energy Florida, In¢'s Petition for Expedited Commission Approval of Base Rate Increase for Cost
Associated with the MUR Phase of the CR3 Uprate Project, Docket No. 080803-El, Commissicn Clerk Document
No. 08840-08, filed on September 19, 2008.

® See Direct Testimony of Lori Cross, Exhibit LC-2, Appendix A, Commission Clerk Document No. 03561-8, filed on
May 1, 2008.
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Base Rate NCRC Difference Explanation of NCRC Amounts

Actual amount spent was $9,643,060 including $543,949 incurred for cost of

Gross Plant in Service $9,332.412 $9,099,111 ($233,301) o /noval which should be excluded. ($9,643,080 - $543,949 = $9,099,111)
Less Joint Owner Allocation (767.068) (702.3_1 9} 64,749  Joint Owners do not pay AFUDC se calculation should be excluded.
PEF Portion of MUR Cost $8,565,344  $8,396,792 {$168,552)

Jurisdictional Amount (93.753%) $8.030267 $7.872.244  ($158.023)
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EXHIBIT 1

Page 1 of 2
CRYSTAL RIVER UNIT 3 UPRATE
Retall Revenue Raquireimsnts Summary {Saction (Sjici1.a]
Scheduls T-1 Trus-ug #IW Ratali Revente Reguirsmsenty Summasry
»
FLORICA PUBLIC SERVICE COMMISSION ENPLANATION: Provide the calculsion of the aclusl tue-up of
Sotek reted] rvernas MU RTes Beasd of actusk sXpRte _
COMPANY: for U prior yeer s bk prendously fed sxpendiunes For the Year Ended; 1272172008
Progreas Erergy - FL for sich prior year.
DOCKET N Witnees: Wit Gurrett
opo00%-Ei
) ® ) D) D) 4] o
Line Aclugl Actual Actos Actuel Actus) Actusl 4 Month
Mo ey Febwany laen _ Ap dune L
. .
1, She SelacionFreconatiuciion Favenus Requirements (Schedule T-2, bne T3 0 w " 0 3 L »
2 Construction Carrying Cost Revenus Requirements (Scheculs T-3, fne 7) 322 y23 323 008 381,088 8268 02,300 430,003 2,220.383
3 Recoverndle OSM Reverue Regorements {Scheduls T-4, ine 36) (3 TH] 18,718 18,081 (20,083 10y 15,384 WA
4 Owlorred Tax Assst Carrying Cout [Schudube T XA, ine 8) 1,262 7o 2,90 $.008 1870 4.3 18,500
L} Cirer Adjumirments {Noie 1) S4.518 160551 108470 109,389 100,308 109237 L kL L
. Totel Paiodt Revenue Rquirsments (Lnes 1 sough 5) FET TN G35 BATD.508 5 Lo J¥F]
? Tobal Return Requinwments from most et Projections $IBT 412 BA4DISE  BETEMS0 SEOSADD 3541007  SSBAST4 $2.925,00%
3 Diflwrersos (Ling & - Line 7) R LA L O 5 7= N 5 A7 O DO X LT LT

Note 1: The amount in this row represents the revenus requirsments sasociated with the MU as presantad in Appendix A
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EXHIBIT 1

Page 2 of 2
CRYSTAL RIVER UNIT 3 UPRATE )
Retall Revenus Requiremants Summary [Baction {5){chi.a]
3chedube 11 Yrus-up Filing: Astsll Revenus Requiremacts Summary
»
FLORIDA PUBLIC SERVICE COMMSSION EXPLANATION: Provide the caiculation of the sciual roe-up of
totel retall tevenus recuiniments besed on sciusl penditures
COMPANY. For this prioe yaar s (e previcusly led spenditures For te Year Enoed: 12131/2008
Progrees Energy - FL for such prior yess. .
DOUKET NOL: Whnees: Wil Garrett
CPO0CH-RI
i) ] 0 [ i) (M) iN)
Line Aol Actusl  Achal Actual Actusl Actusl 12 Month
No. iy August  Seplember  OGkbw Hovermbar  Decamber Totsl
JurlsdicBonral Dolars
1. Ska SelscionPraconetnuction Revenus Requirsments (Sciveduls T-2, ine 7} 0 30 % ) 30 0 ™
z Construction Carrying Cou i 2 Rug {Schwdue 1.3, Yine 7) 15422 STEOE w7358 LIrRAT) 2104 744,808 S.073.387
3 Rucovarstie OEM Reyenua Reguirsments (Schaduln T4, ns 35} [ gt 28,750 17,193 oNs 22808 13.&1#: 100,563
ry Dolwrred Tax Assst Carying Coat | Scheciule T-34, low 8) 5,102 »,002 8977 192 8929 10,078 1468
5. COthar Adssmants (Nows 1} 00,447 10R088 100598 108,004 108,023 108,742 1,256.478
° Totwt Prriod Revenue Aequirements (Lives 1 thaugh 5) —SSian_wiae e wigh __jepaa yuioe TSI
t Total Rasterr Requirements from mosl recent Projections $800,048  BNBS AL ¥T42,302 DA STV 18,130 761200
[ Dilterence (Linw @ - Line T) Y TR YT $18.110 (3] 51 3, D04

Note 1: Tha amount in this row represents he revenus requirements associabed with the MUR as pressnitad i Appendis A
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EXHIBIT 2

Page 1 of 2
CRYSTAL RIVER UNIT 3 UPRATE
Bhte Selsction/Pre-Construction Costs and Carrying Cosls on Covatruction Coet Balanice [Secuon (SHe)t.e.)
Schuduie T.3 Troe-up Filug: Construction Couts
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide \he caicutation of the tmal Tue-up of carying costy
on construction sapendituras, bass orr sctisl canying oosls
COMPANY: N conairuction sxpenditures 1or the prior yesr and pravicusly For the Year Ended.  12731/2008
Progrees Enargy - FL Yed carvying coBts on construction axpenditures for such pricr year. _
DOCKET NG Whnees: Wil Garmett
* OR00-E)
] ] T 1) ® (2] @) tH}
Ling Beginning At Actiml Actun Actusl Acthssl Actust Totsl
- ofPeriod  January  February  Mach __Apal  Mey  Juee | ToDele
Jurisdictions) Dollary
' Muciet CWIP Adcaions {Scheculs T-8, kne 73 $A2,006.70  SATTTOTT  SAGN8022  MMAMZ $1.341481  $5,107,197 S IZSTI0 BIT4TRATY
2. Transters 1> PIand in Sarvice (Appendix B, Line 5) 7872244 [ [ [ ] o T872.244
3. Other Adjustrents {o1) 448772 e 217,472 218,540 230,584 248,154 271,008 1,813,408
4. CWIP Base Efgidie for Rewrn {Prior Mo Balance + Line 1 - 2+ 3) 128675473 832,727 417 $33.791,007 Va7 BAO017 487 SASATIB03  $4B 413893
5 Average Nat CWIP Addisions $I0679.010 S$30.TE5408 533368541  BIETISMT SIS 3412511
'3 Asturn an Average Net CWIP Addibions (c}

8. Equity Componsnt (a)

b Equity Comporant groased up for taxes {b)

¢ Dabl Componam

$187 807 $188.214 $182.32¢ $IE.TOL $200.024 $2348,024 §1, 183,004
272,849 273,849 208,877 300,834 340,126 284,738 1,977,223
49,874 50,057 54,287 58,452 62,172 70,328 343,140

7 Total Ratum Requremants (Line Bb + 8 W20 $IZI00 3351088 $385 366 SA02300  $45S.083 42270343

' Totet Rirkem Ruquinements um most recsnt Projactions ’ S350 SN2 SaMez? SIT085t 06300  SAISORZ $2.228.307

9 Diffaranca fLine 7 - Line 8) —Ges e (Wran  [#11608) 50 171 [CXI00]
Hotes:

(@) The monthily Equity Component of 8.85% nehacss an 11.75% neturm on sculty.

(b} Raquinstment for the payment of incoms ooss 1y calcuiated Qsing » Fedivsl income Tax rate of 38 .575%.

(] AFUDC sctusl monthiy rale i calculiied unieg tha formuls M= [{1 + ANDD)"™ 1] x 10D; resulling in & monthly socrust e of 0.005484 (Equily] snd 0.001628 (Delx). which results s the annuak re of 8 B48%
(&} Amount incitdes the debt and squity component on & one mondh lag thel needs 1o be included in PEF's manthly CWIP Balencs 10 cicuAMe: the return requireinignts.
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EXHIBIT 2

Page 2 of 2
CRYSTAL RIVER LBET 3 UPRATE
She Ssiection/Pre-Construction Coats and Carrying Gosts on Construction Cout Balunce {Section (5)(c)1.8]
Bchedute T-3 Yrus-up Flilsg: Conetruction Costy
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provice the ceiculstion of the Snat troe-up of canying costs
a0 construction axpeandiives, based on actusl Saming Losts
COMPANY: on construction sxpendiiuces K the prior year and previously Forthe Yew Ended:  12/31/2000
Progress Energy - FL Niad caurying costy Of COAgInCton expenditures for such prior yes.
DOCKET NO.: Witness: WIK Garrett
DR000S-EI
0] @ %) 08 ) ) (o] [12)
Lino Beginning  Actusl Achul Actusl Aciual Actual Actusi Total
No. of Partod July August  September _ Oclober  November Decomber  To Date
Jurisdictions! Dolare )
1, Nucisar CWIP Adtitions (Schedule T-8, (ine 73) $8.535.251  S4.107.240  S5.0M0,040  SS,502803 $2102805 3085875  §75068.881
2 Teprrpbary 10 Flant In Serica (Appandix A, Line 5) -] ] 0 0 0, 0 7872244
3 Ofhwr Adiustments (d) 208,681 347548 287,518 422 888 486,703 470922 4213, 048
) CWIP Base Eligitriy for Retum [Pror Mo Balsnce + Lins 1- 2 + 3) 'ss“";.gsslm ssalﬂn"m' m“'mlni 398,182 369 m“ﬁi.m‘“‘"‘ya.ar 198 §72,337 108
3 Avarage Nel SWIP Asditiors $4BCAT HED 354000547 $50.817.201  $04,355050 357,639,960 370.TR4.257
8, Return on Average Net CWiP Addsions ()

& Equity Componen (s}
5. Equity Componen groasad up for 1 (b)

¢. Dett Comporwit
7 Tols! Return Requiraments {Lina 80 + 6¢)
B Tola! Return Ricrairgments from most recsni Projactions
9. Differwce (Line 7 - Line 8)
MNotan:

{8) The monibly Equity Componert of 8.85% ngdiacts an 11 75% retun on equity

3287,070 $206.040 §328,748 $341.040 $389.458 $306.820 $3.153.488

435,768 488,192 820,319 T2 474
To.854 85,072 LN 104,843

802,130 429,74 8,103,848

110,084 11811 030,421

3515422 575,08 3427 258 L is AN 51&194 $744.806 35,072,287

$470,318 $5%4 508 SA00.a% 0214 $T7 A8 STTHEG% 48,000,164

343,104 $40 ABT 3,707 9050

{35,222 [T 308, 106

{b) Requiremant for the payment of INCOMe taxes is calculated using a Fadersl Income Tax rate of 38 575%.
{6} AFUDC Bctusd moriidy rute (s cakadated using the lornua M = (1 + AM00Y™ 1] x 100; resultng in » morihly sccrusl rede of 0.006484 (Equily) and 0.001428 (Debt). which mesufta in the annuat rate of 8. 848%
() Amourd Inciades the debt nd aquity compannt on @ 00 Morth fag hat nasds 0 be included in PEFS monthly CYWIP balence 1o ceiculuie the retum requiremants.
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EXHIBIT 3

Page 1 of 2
CRYBTAL RIVER QNIT 3 UPRAYE
Site SetectionPre-Conatruction Cots snd Carying Costs on Construction Cost Baiance [Section (B)(c)t.e.]
Scheduls T-3A Trus-up Fliling: Detemad Tax Cutyinyg Costs
*
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculstion of the Actual
et tix Carrylg Costs for Sw prior
GOMPAN'Y: your, For tw Year Ended: 12731/2008
Progrees Energy - FL
DOCKET NO,; WRneEe: Wit Garrett
090009-£1
7} 7 (1] o R} 1) (3] TH)
Line Baginning Artust Akl Ackal Actos) Actusl At & Monkh
Mo, of Peviod Sy Fabrusry Jiarch % May June Tokn
1 Construction Period imeresl (Scheduie T-38, Line i} FHTI04 L3t F ] 203,445 215,720 230,108 257,590 287,204
2 Recovend Conts Exchading AFUDC ( T-2, Line 3) '] 0 -] -] L o 0
Y Cthar Adjushrssres (o} “y (B0.08T) (842573 (50 452 LR b (70,026) {343,140)
4 Tacx Basis Luss Book Dipsis (Prior kg Baancs + Linw 1+ 4 3) 1d ] 7 BT T T N I M IR
5. Colerred Tax Ansat (DTA} ors Tan Basiy in Excens of Book ({Line 4 * Tax Raie} HRGE
s Average Accurmulated DTA ST 170218 238,482 $255, 085 348,817 1T
Y Carrying Cokte on DTA {¢)
Equity Componen (] sese 030 .78 11,581 $1,908 $5,280 $4.569
Ecuity COMponant grasesd up for tnses (4) 1087 1.5 2082 2.541 3,103 3,742 13950
. Debl Componan) 196 bid L] 485 saT ) 2.550
. Tous Returm Requitkrnasss (Lina 75 + e} fid6 $fe gz T P 3 ¥i6.800
1 Tolal Rebum Raquirernents from mitst recanl Projsalions 31,284 LRk $2.308 $,025 s 4437 418,801
10, Difersnios (ne A - Line §) oW 2 S5 L M - SN - S 11-D)}

Hotas:
(&) The emantinly Equity Corporent of 8,05% reflaciy 40 11.75% relum on adulty.

{b) Rastjiarivnent Sor The payrmen of income i |8 Caicutabed uaing & Feoersl Income Tax rete of 38 575%,
(€} AFUDC actusl tronthly rase 15 Caiauiated using 9w formuls M » [(1 + AM00"™ 1] x 100; rasliing In & monisly scaTusi rele of O 0DS454 (L quily) and 0.00 1529 (D). which Teaulls i the arnusl IV of B.o4I%.

(1) Cothar melj

#3 regresent the

¥ ek comp of catylevy ooy CopRaNIed 10 the book DESIS oF the sssuts, prior bo acomiensled ot reccvry.
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EXHIBIT 3

Page 2 of 2
CRYSTAL RIVER LNIT 3 UPRATE
Bite SaMctionPre-Construction Soste snd Carrying Coste oh Condtruction Cost Bakange [Section (8K}t 8§
Schedute T-JA Truss~ap Flling: Deferved Tax Carrying Costs
L]
FLORIGA PUBILIC SERVICE COMMISEION EXPLANATION: Provide the ciiculstion of the Actual
deterred tax Canying Costs Jof the prior

COMPANY: Yo For the Yeer Ended: 12131/2008

Frogress BEnergy - Fi
OOCKEY NO.: Wiknssa: WK Garrett

DI0008-E!

) o ] 0 ) ™Y () i}
Ll Bagining  Actusl Actust Akl Ackl Ackist Aus 12 Monin
No. of Paiexd Juty August  Geplwnbar  OClObar  Novemiber  Duosmber Tokal
i Jurisictionsl Doksrs

1. Contrmaciion Period intersst (Scwcuse T-28, Line I} SHTAM 310,278 3328, M7 I8, 508 171,432 13,637 9,311,238
2 Futwaind Costs Exciwiing AFUOC (Scheduie T-2, Une 1) t ] [} L -] L 0
3. OB Adjustrecs (d} {19,854) (a8.572) {90,505 {704,843}

Tax Basis Losn Book Basis [Prick Mo Bsance + Lo § + 3+ 3)

Deforrad Tax Aseod (OTA] on Tax Busis in Excess of Book (Line 4 * Tax Rate)
Awernge Aocumciases DTA

Carrying Costs on OTA (o)

Equity Comporard (8]

Exquitty {omponerd grassed up for tnues (b)

. Delh Componeet

Tots: Retum Reguirernents {Line 7b + T}
Total Rebun Requingmends from most recent Pro|scliong
Oiterence [Line § - Line 9)

Notes:

() Tr ranthiy Equity Cormpohent of 5 85% refeets an 11.75% reduem o squity.

£110,084) {#18,111} {838,421)

$453,442 L8] 503,140 §THZ, 700 Hin 1 T RY

$2.806 .54 nian 54513 3857 ne B2 01R
4388 3128 L2 [ 7,549 518 52527
802 a7 1078 1234 1,300 15 A28
K Y IO £ RN 17 G X7~ OO 5T M 17
45,287 4,198 $ry w197 o 10,588 - ot ]
TN 1T 5 WY £ IO -/ M .~ U 17,

[P} R fur e peyrrecd of Wbl i Shicutabed using 3 Fadursl income T reie of 38.575% .
(€} ABUGC actuss imonihly rss 1 calculated LEing v fonmais M« ({1 + A/I00}™ 1) x 100; resulling in & monthly socrusl rate of 0.005484 (Equily) Srw 0001826 (Debl, which results in the snuil rete of §.540%.
() W adjustmanty rapresant the montidy dett ommponent of CEMYNG Coste cApMEESS 10 thr Brmk basis of the sksets, priof 10 csEed cos recrvery.
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EXHIBIT 4

Page 1 of 2
CRYSTAL RIVER UNIT 3 UPRATE ,
Sits SslaciionPre-Construction Cosis and Canrying Costs on Construction Cost Balance |Saction (3Kc)t.a.)
Schaduls T8 Trosup Filing: Conytruction Pertod Inkeesst
+
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide tha calouiation of the Actust
Coratruction Penod Irderssl for the prior ]

COMPANY: yaer. For the Year Ended: 112008

Progress Energy - FL
DOCKET MO Winess: Will Garreit

oR0009-El

. 7] 8) © i ® ) @ i3]
L Begianing Actusl Actust Actual Actupl Actuel Acti & Month
Joull ofPericd __ Jenusry F% Apri May June Totad
| Dollars

1, Beginning Balancs $ TN 3 ITATIEIS & A0TES I 3 4LWIATE 3 ASBITASS § 40821398
2. Addliions Sits Selecvon/Preconsruction v [ ® o o 4 L
3 Additions Conyinuchon (Schadute T-8, (1ine 45 + 48 + 483 X Line §2) 7150001 2.988.004 LIOTATE  ZESATIS 300,843 8172 2 IMTRO
*, Otfrer Aot 0 [} <] o [} 4]
5. Ending Buiance Exciuding CPY T W10 _§ 37077005 § 40768030 § 42083410 3 BR1UA58 § AAaZLI00 3§ 57,058,554
s Average Buiance Eiiginie for GFY 3 .78 EW % 09,331 T 41,004020 Z
r sonthy CPI Rese (w) D.004M0CE  0.00A850 D.OOLOSES  C.00MSN  0O0ONSHE  .00ARNNG
3 Conatruction Period Intarsst for Tax (CPY) 3_eeioh & iioen § dosaat § a0 3 TS0 E Brsi0 3 eraed

Hotes:

(=) CP! rata Iy the profscied weiphted aversge debl rate for 0w period.
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EXHIBIT 4

Page 2 of 2
CRYSTAL RIVER UNIT 3 UPRATE
Site SelectionPre-Comtruction Costs and Cirrying Costs on Conatruction Cost Balance [Section (S(ci1.a]
Schadule T-38 Troo-up Fliong: Construction Period intarest
L4
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide the calculation of the Actus]
Construction Period imarest Tor the prior _

COMPANY. your. For the Year Engied 13112008

Progress Brwrgy - FL
DOCKET NO.. Witness: W Garmett

RO

m (%7} £ L My o) [{&] ™)
Line Baglaning Actusl Actusl Achusl Actal Actsd Actuel 12 Monih
No. . of Pwiod July Ausgust Sephamber Ocicber  Novamber  December Totsl
1 Baginning Balenoe § STOBRESS 5 N1 (12060 § SAEEIDNI § E7THIEN2 5 TLI0QEED § 80841432
H Agdion Site Selsction/Praconstruction 1] ] [ o -] L4 -
3 Adanions Canalruction (Schedule T-8, (Line 48 « 48 + 49) X Line 52) 4053496 S4TILIW 1198551 4,318,851 BT40.264 1000520 1573203
4. Ot Adistriants ° o ® (] o ¢
5. Eming Dalence Exciusing CFI S ETRSNEE ) §L1vi0s0 § GAGMG ¥ WITRWVT § TEI00800 ¥ 0NN § OTASET
L 3 Avernge Daiance Efigidis for CPY T 008 g § EOBAREIE 3 AT 047 & SRS TSE & T84 35,148 490
T Monthly CF1 Rate {a} 0.0048358 G.0043508 0.0040508 QO04B508 2.0048508 D.OOA8SDE
e U

s Gontruction Pansd Irterast for Tax {CPY} i ml gy Seeddr ¥ vemei § iz 3 S 8 3370330,

Notar:

(a} CPI rotn ia the projectied weighted avavege debt rate for the perod.
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EXHIBIT 5

CAYITAL RIVER UNIT 3 UPRATR Socson (ShcHa)
e Cavi irnd Comying Coiti on C Cosl Babuce (Bpetion (@R
Schaduiln T4 Tros-up Fiing: Receversbie OAM Monity Exmndinrse
ELORIDA PUBLIC SERVICE COMMIEEHOM EXPLAMATION: Pravios e CORG Recoverils Ol sl moritily
waparedibares by furiion Ko e poke e
COMPANY: For the Year Erdied: 123V
Pragress Enargy : FL
DOCKET HO Wiveas: W Carrait
Lot L
o8] = i< 1R} L5 {F & ] 1) i ) [ L
une Adust i Achaal Ackal Achisi Achum Acka Aokl Actuet Aciusl At Atiusl 12 ontn
S Puapien Sawary fwbrusey  Warch _ Apd ey AR Ay August  Beplembw | Goiber  Woveeoe' | Dwoswos | ToN
Y Anotanting 200 e Y [LIREL ] Qo (7% ) 13F o EEx ] " s 074 ks
3 Corpershe Commuricatuns ® ° 3 ) [ [] [ » o ¥ [ ¢ 1"
3 Camperin Plnring 10 (11 T4z {9407 ErREH (X 410 .07 1,303 118 190 LA aa
4 Canporets Bivviows [] 8 [ ] ] (] [} [ ] -] ] [ ] o L4
] Etoorat Paimtions ° [ & ) 4 '] 3 [ ¢ 0 o e ¢
[} iman Rassrurces. » 'S ° ° P o0 o P ° : : : ,S,
7 T & Teimosm N 1588 1.5 0, ) [] L] o X
8 Lige * ;”G -] [ ] ¢ % -] : [} .00 ALE 18199 13,485 REY ) a8
v Fropoct Abwurthvin 14 e 5,00 ) 2320 L] 4 (% L] wu 188 L7 . T
w Publls Aflairs ] -] ] o -3 [ -] q A q ] -] L
" Mt Ownge Copin L] ° ] [ (1.9 ©.4an ) RN} (t,m Q. PR ] Q.3T4) {14.881)
11 Gt
" Bubtunst ALO ‘-i—'—“_‘Q_“‘z_"'L—E‘ﬁg'_i__Lw,m LI L0 (aa 0T} & E1 ] '—‘13,'53_753“' T '17"1&.0‘:" g o ﬁ% 5!“%
" Erargy Doboaey Pty » "0 » ® » ® ® % » ®w »w L C®
13 Jubrt Cwmer Tradd & 1] ] 9 [ ] [] ] ] ] [ ] : _:_
kL [ 2
17 Bubtatel Brergy Uetvery Risride ig i% [ ﬁ ‘.% 5— é _a ﬁ— ﬁ () ) w
1% Hudeer Ganervien ] » ] » = » m w [ » © ® »
" il Oty Troch P ¢ [ [ o [’ o ° ¢ 9 [] ; ;
b 8 8 o .
n ubriel Musinsr Senaration ' ﬁ 1% é é é i » [ + ig (] »
# Truraminsion (1 » " »n » w " ® " » © ® “
3 Joled Comrsaer Coracst [ [ ] ° [ ® o [] ¢ j ] ] l
n = 3 E _ﬁ _i ____,é *g ig_,
35 Byttt Tranamingion é i é‘ ) é " [7]
» Tkt QUM oy
k14 Aarpalesiordl Fastir (AR
il Favher (Dintrbsuiien)
n e -t
0% Fucter {Trm
" Jurasiohonel Rucoverstis Cowts (A00) {Ling 13 X Lise 2T}
EH] mmmmm—‘?nmm
» Cuwis (Nuck - . Basws fLine 31 X Una 39
M i Racaverstis Gaeis {T  iline 35 X L 307
» Totel & )} DCRC Recovarabie OhM Cots
» Averiih Ay Reveversisis DEM eiews o HEXNT 00 T AN TS [ 10 L MESIT BRI ALY Bl
” Shwnthly Bhori-term Commearveal Paper Rase iAppemds 4, Line 5} O 3% 0.31T% 0.IM% L% -3 o.I30% T.207% SN I04% 0300 [ 35, ) O IN £ 0%
» iorngl Provaie
" Toial Mowidy Rsceraratde Oild Coann
40 “Tole Jsssolensl Gdal Coele From o) Recent Mrojacian
At {Mfsrance (Linve 30 - 40)
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EXHIBIT 6

iy SpinchonWre-Lomancaen Gl i

Etheie T4
FLOWDA PURLIE TERGE COMM 80N

CRTETML FEVER UNET 5 LUSKATR
Carrylag Lot o Loramnution st Ieancs

[Becaion.¢¥jct 2 3
Thechon OIOE

EXPUAKATION For ithods R iy M WAL Tt N 310 Sbe
COMPAMY: Pesgrast Erviepy + FL Mrmcoagirucin et Lavpinsclice: SRR (8 11 Driae Jpar. Fol 1 Ve Exien  TRAV2000
DOCKET NG - oRERe-E! - Winetl Wt Gail' Bisve Fepmarg e
i ] H=] TEY [ 1] 1H) L) LA
Aty vkl peam Anrmu- [ R ey Arumi A fr Al At "2 M

—_Drerpyen dofuary Fabrowy | March, Aprt ] June iy Aot Swnewbe  Oowby  Woesper | iwoevee oe .
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EXHIBIT 7

Page 1 of 2
A CRYSTAL RIVER UNIT 3 UPFRATE
Sit» Selection/Pre-Construction Costs snd Camrying Costs on Construction Cost Balince
Trus-Up Flilng: Celculation of the Final Trus-up Amount for the Perlod
Scheduls T
FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Calcdale the estimaind nat tue-up belance, inciuding revenue snd intensel.
COMPANY: For the Yaar Ended: 13008
Progress Energy - FL
DOCKET NO.: Whress, Wil Garrett
080009-F)
) ® ©) ©) El ) G
Line Aglusl Ackusl Actusl Actual Actugl Antusl 8 Month
No.  Descripoon January Fobrusry parch Apnil May June Totsl
1 NER Revenues (net of Reverue Taxes} 30 50 30 $0 $0 0 30
2 True-Up Provision Q 4] 0 9 0 1] 4]
3 NFR Ravenuss Applicable (o Period (Lives 1 + 2) 30 $0 | 1+ i 0 & 30
4 Jurisdictionsl NFR Costs (Schdule T-1, Line 8) 388,753 453028 479,59 438,628 B5I5 208 533,985 2970224
5§  Oweri{Under) Recovery Irus-up provision (Line 3 - Line &) {383.753) (452,025;  (479.996) (438, 628} (535,258) (563, 945) {2.470.224;
4§  interest Provision 0 0 o G 0 ¢ 0
T Beginning Balance Trye-ug & interest Provision 0 (4] o 0 0 o <]
& Deforved True-up ] o ¢ ] 0 0 0
8 True-Up Colected (Refunded) (See Line 2) ] 4] Q (] 0 o Q
%  Endof Baviod Trus-up [T T 0 % 30 50 [
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EXHIBIT 7

Page 2 of 2
' CRYSTAL RIVER UNIT 3 UPRATE
Sis SsisctionPre-Connstruction Costs and Carrying Costs on Conwtruction Cost Balance
Trus-Lip Filing: Caleviation of the Final Trup-up Amount for the Padod

Schadule T-9

FLORIDA PUBLIC SERVICE COMMISSICN EXPLANATION: Caicuiate the estimated nel troe-up balance, Inciuding revenue and interest.

COMPANY:; For the Year Ended: 133172008

Progress Energy - Fi.
DOCKET NO.: Witness: WUl Garret
GH0000-Et
[ W ) ) W ) Ny

Line Actual Actusl Actusl Actusl Actal Actunl 12 Month

Mo Descriouon Juby August __Sepiember _ Octobee _November _ December Tow
1 NFR Reverues (nut of Revenue Taxes) $0 30 0 o 30 ) 30
2 Trua-Up Provision 0 9 0 o D ] 3
3 MFR Revenuss Applicabie to Pariod {Linas 1 + 2) 30 0 30 $u $0 $0 %0
4 Jwisdictional NFR Costs (Schedula T-1, Line §) 638473 710.941 780,412 219,253 852 548 BA7 D88 7.555.020
] Qrveri{Under) Racovery true-up provision (Ling 3 - Line 4) {634.47TY) (T10.941) (TR0 412) {819,253} {B52 548) {B87.088) 7,555,928}
§  Interest Frovision o D 0 ¢ 0 0 [
T Begnning Baiance True-up § interest Provigion ] [ ] 1] 1] 0 L

& Deferad True-up 0 o [ 1} <] o 13

B True-Up Collected (Refunded) (See Line 2) 0 0 b n o o 0
8 End of Period True-up 0 [ $0 $0 30 30 0
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