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Attached is the final audit report for the utility stated above. I am sending the utility a copy of
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DIVISION OF REGULATORY COMPLIANCE
AUDITOR’S REPORT
May 8, 2009

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED
PARTIES

We have performed the procedures enumerated later in this report to meet the
agreed upon objectives set forth by the Division of Economic Regulation in its audit
service request. We have applied the procedures to the attached schedules prepared
by Florida Power and Light Company in support of its filling for capacity cost recovery in
Docket No. 090001-El.

This audit is performed following general standards and field work standards
found in the AICPA Statements on Standards for Attestation Engagements. This report

is based on agreed upon procedures and the report is intended only for internal
Commission use.

DOCUMENT NUMETR-CATE
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FPSC-COMMISSION CLERK



OBJECTIVES AND PROCEDURES:

Objective: The objective was to determine if capacity revenue and kilowatt hours sold
were accurately reported.

Procedures: We prepared a schedule of revenues from FPL's Revenue and Rate
Reports which summarize FPL’s billing. We computed the factors by rate code and
compared them to the last Commission order for capacity. We selected some customer
bills from various rate classes to verify that the proper capacity rate factors were used.
No errors were found.

Objective: The objective was to verify that the true-up was calculated correctly.

Procedures: We recalculated the true-up and traced the interest rates to the approved
interest rates established by the Commission. We traced the prior period true up to the
last audit workpapers. No errors were found.

Objective: The objective was to verify that the costs agree to the general ledger and
can be substantiated with source documentation and that the jurisdiction factor was
properly applied.

Procedures: We reconciled the filing to the general ledger. We tested one month of
Unit Power Sales (UPS) charges by tracing the schedule to invoices.

We verified that transmission revenues from non-separated sales are credited to the
capacity clause by reviewing the itemized account detail and tracing it to invoices and
the financial accounting system. The treatment was compared to Commission Order
PSC-00-1744-PAA-EI.

For qualifying facilities, we traced the general ledger amount to the Estimated Purchase
Power Sales Billing Summary and reviewed the true-up of the prior month’s estimate.

For St. Johns River Power Plant (SJRPP) capacity charges, we traced one month to
FPL’s accrual. For the same month we traced the components such as debt service
and transmission to schedules provided by Jacksonville Electric Authority (JEA). We
reconciled the decommissioning costs to a Commission order. The deferred interest for
SJRPP was traced to the general ledger. We obtained a letter estimating property tax
from JEA and used it to calculate the monthly accrual.

SJRPP Energy Suspension payments were traced to an accrual worksheet. The debt
and equity component from that worksheet was traced to prior audits.

For Transmission of Electricity by others, we traced one month’s charges to invoices
and transmission reports prepared by FPL’s Energy Marketing and Trading.
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No errors were found in any of the costs reviewed.

Objective: The objective was to verify that security charges included in the capacity
filing are incremental to security charges in base rates.

Procedures: We determined total security costs, removed base costs established in
prior audits and verified that the costs included were incremental.

Objective: The objective was to determine if the Nuclear Regulatory Commission fee
and the recoverable portion of the incremental fee increase amount are consistent with
the percentage approved for recovery through the clause according to Commission
Order PSC-03-1461-FOF-EI.

Procedures: We obtained and traced the invoices, reviewed the order and FPL's
calculation of non-recoverable expense. No errors were found.
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CAPACITY COST RECOVERY CLAUSE
|
CALCULATION OF FINAL TRUE-UP AMOUNT
FOR THE PERIOD JANUARY THROUGH DECEMBER 2008
]
| L] L)) 3) @ () ©)
LINE JAN FEB MAR APR MAY TUN
NO. 2008 2008 2008 2008 2008 2008
1. {Payments to Nen-oog (UPS & STIREP) $16,441 906 $15931,274 $17,621,045 $17,557,000 317,177,245 $16,300,100
1. |Shost-Term Capacity Purchases CCR 4,023,700 4,023,700 3,550,815 3,572,550 3,572,590 4,513,750
3. |QF Capacity Chargea 27,397913 26,863,012 27,042,396 26,627,951 27,067,859 27,436,774
4. |SRPP Suspension Accrual 194,744 106,228 200,486 200,486 260,486 700,486
5 _|Retwum on STRPP Suspension Liabiity (442,101) (443,955) (@43,373) (@47.27) (449,081 (450,935),
6 _|Inorementu! Plartt Security Costs-Order No, PSC-02-1751 1,452,104 1,932,592 245334 1,926,590 1877587 2pisRa
7_|Transmission of Eleotricity by Others 329,163 539,869 720,134 619,914 612,004 600,189
8 |Transmission Revermes from Capacity Sales (583,059 47791 (275,441 (135,249) (17,u48) (294,636
? [Totel (Lines | through 8) [l 45114371 | § BATATA S 30,857,403 | § 49,922,655 | § 49887332 | § 50,319,580
10_[Furisdiotionaj Separation Factor (a) 98.76048% 98.76045% 98.76048% 98.76041% 98.76048% 98.76048%
11 | Jurisdiotional Capsoity Chages 48,505,588 47,873,889 50,236,891 49,303,263 49,268,969 19,695,859
12 [Nuclear Cost Recovery Costs [ [] a [ 0 [
13 [Capacity relsted amounts inoiuded in Base ]
Rates (FPSC Portion Oniy) (b} 4,745,466) {4,745, (4,745 45 (4,745,456) (4,745,466) (4,745,466)
14 [Jurisdiotional Capacity Cherges Authorized ] Q760121 ] 5 3128453 [ 3 45,491,425 | § 445571796 [ 3 44323,503 | 3 44,050,393
13 |Capacity Cost Recovery Revenues $ 41,500,197 | § 37,558,428 | § 37683136 (8 3RE40.864 |3 42,235337 [ § 48,534,965
{Net of Revenue Taxes)
15 _|Prior Petiod Trae-up Provision (1,632, (1,632,608) (1,632,608) (1.632,808) (LEILEM {1,631,508)
17 |C ity Cost Revenues i
to Currant Peciod (Net of Revermue Taxes S _Ens0ls 35psenis 36050529 | 5 37,217256 | 3 05975 ' 4902357
18 |True-up Provision for Manth - Over/(Undes)
Recoveryil.ine 16 - Line 13) (3,892,533 (7,202,603 (9,440,896) (7,340,539) (3,930,773) 1,951 964
19 [interest Provision for Menth {82,039) (73077 (83,863) (95,795) (101,285 (92,692
20 [Trus-up & Interest Provision Begifming of ' (19,591,202) (21,933,256} (27,576,328) (35,468,480) (41,272,207 (43,671,662
Month - Over/(Under) Recavery
21 [Deferred True-up - OverA{Under) Recovery 13,707,455) (3,707,455) (3,707,455 (3,707,455) {3,707,455) {3,707.45
22 | Priex Period Troe-up Provision
- Collected/(Reftmded) this Month 1,632,608 1,632,608 1,632,608 1,632,608 1,632,608 1,632,608
23 [End of Period Tyne-up - Over
Revovery (Sum of Lines 18 through 27) 3 @assd07nls GLaeTey) s (8175539 (4457,667)] 3 (@ramirnls (43387 237)
(2,341,963.83) (5,643,072.50) (7,892,152.01) (5,803,726.31) (2,399,455.11) 3,491 880,19
Notes: | () Fer K. M. Dubin's Testtmony Appendix [1] Page 3, Rlled September 1, 2006
(b} Per FPSC Order No. PSC-94-1092.FOF-EI, Docket No. $40001-E1, 21 adjusted in Avgust 1993,
or E.L. Hoffman's Testiauy
Appendix IV, Docket No. 930001-EE flled July 8, 1993. | I
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CAPACITY COST RECOVERY CLAUSE T
1
CALCULATION OF FINAL TRUE-UP AMOUNT
FOR THE PER{OD JANUARY THRCUGH DECEMBER 2008 1
f [ ) 5 (10) (i 13 )
LINE JUL AUG SEP OCT Nov DEC LINE
NO. 2008 08 7008 2008 2008 2008 TOTAL NQ.
1. |Payments o Non-cogenerators (UPS & SIRPP) $15,.841,542 $16,800,656 15,792,362 $17,619,558 $17,298 103 $18.074,514 $202,455406 | 1.
2| Short-Team Capacity Purchasss CCR 4464250 4,522,000 4,530,250 3,435 600 3,435,600 31,872,450 47517293 | 2.
3. JQF Capyciry Charges 37,462,237 27,651,148 26,350,042 17,288,399 27,620,025 27,731,177 377,138,878 | 3.
4._|SIRPP Suspension Acorual 100,486 200,486 200,486 200,486 200,286 200,486 2405832 4,
5 |Retum on STRPP Suspension Lisbility (452,790) (434,644) (456,498 (458357) (460,106) {462,050) (5,423231) 5
§ | meremental Plant Security Costs-Order No, PSC-02-1761 1,637,559 2155940 1,936,064 1,606,089 1,717,967 2667350 13379026 | 6
7 _|Tnsmission of Electricity by Others 582872 569,625 538,085 509,610 627,763 635,429 784,747 | 7
8 |Tranamission Revenues fom Capacity Sales " {80,511) (71,597) (10,886) (47,597} (179,469) {283,090) 2612960 8
9 |Total {Lines i twough 8) 49,655,630 1§ 51,373,614 1 § 45,480005 | § $0,253,794 | § 50,260,269 | § 52,436,206 602045003 | 9
10 |Jurisdiotional Separtion Factor () 98.76048% 98,76048% 98.76048% 9E.76048% 98.76048% 98.76048% NiA 10
1) flunsdiotional Capacity Charges 49,040,139 50,735,828 46,856,691 49,630,B88 49,637,782 51,786,149 594,582,534 | 11
12_[Nuclear Coat Recovery Costs [] [ 0 [ [ [} o 13
13 |Capacity rolated amounts included in Base [E)
Rates (FPSC Portion Only) (b) (4,743,456) (4,745,456) (4,745,456) (4,745,456 (4,745,466) (4,745 46 (56,945,592)
14 | Iurisdictiona] Capasity Chtpes Authodzed 4429461 [ § 58361l 44401715 § 45885422 | § BILBIG | § 47,040 783 537636942 | 14
13 _[Capacity Cost Revovery Revenues 4867588 | 3 48,525,980 | 3 S0780192 |3 45,512.400 | 5 I8,587.6% | § 38744838 [ sl5d70,613 | (5
(Mot of Revenue Taxes)
16 |Prior Period True-up P {1,632,608) (1,632,608) (1,632,6 (1,632,601 (1,632,608) 1,632,600 (19,591,297 16
17 ity Cost Rovermues Applicable
o Current Period (Nat of Revenue Taxes) 46,734.988 | 3 GRS % 9147585 | % 43870801 [ § 37085071 | 8 36612230 |8 498875321 [ 17
18 [Trusup Provision for Mth - OvepiUndes)
Recovery (Line 16 - Lina L3y _ 2440307 902,011 5,036,360 (1,005,620) (7,836,745) (104285 (@8757621) 18
y ;
19 [nterest Provision for Menth (852 (78713 (105,18 100,648) (61,911) (34.701) (95,184} 15
20 [True-tp & Interest Provision Beginning of (40,179,782) Ge12130] - (53736233 (27,182,449} (26,656,110) (3191215 (19,591, 299)] 20
Month - Over/(Undey) Reoovery
21 |Deferred Trie-up - Over/(Undar Recovery (3,707,45%) (3,707.45: _ {3,707,453) (3,707,455} (3,707,435) (3,707,45%) (307455 21
22 |Prior Period Towe-up Provision
- Collsoted/Reflinded) this Month 1,622,608 1,632,608 1,632,608 1,632,608 1,632,608 1,632,608 19591397 | 22
13 |Bnd of Petiod True-up - Over/(Under)
Recovery (Sum of Lines 18 throngh 22) 39.809 507)1 § 7,443 3 gogeosod|s {30,363,363)] § (36,620614)] § 45,460,260 § 45,460 260 23
3,987,643.72 2,455,.905.22 6,553,783.46 526.338.83 (6,266,048.77) (8,830,646.23
1
Noten: | {a) Per K. M. Dubin's Testimeny Appendix 11 Pape 3, flled Se; 1,2006 1

(b} et FPSC Order No. PSC-54-1092-FOF-EI, Docket No, 340001-E1 ay adjusted in August 1993, per E.L. Hoffatan's
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estimony
Appendix IV, Doeket No. 330001-EIL filed Juiy 8, 1933, I




