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DIVISION OF REGULATORY COMPLIANCE 
AUDITOR'S REPORT 

May 8,2009 

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED 
PARTIES 

We have performed the procedures enumerated later in this report to meet the 
agreed upon objectives set forth by the Division of Economic Regulation in its audit 
service request. We have applied the procedures to the attached schedules prepared 
by Florida Power and Light Company in support of its filling for capacity cost recovery in 
Docket No. 090001-El. 

This audit is performed following general standards and field work standards 
found in the AICPA Statements on Standards for Attestation Engagements. This report 
is based on agreed upon procedures and the report is intended only for internal 
Commission use. 
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OBJECTIVES AND PROCEDURES: 

Objective: 
were accurately reported. 

The objective was to determine if capacity revenue and kilowatt hours sold 

Procedures: We prepared a schedule of revenues from FPL's Revenue and Rate 
Reports which summarize FPL's billing. We computed the factors by rate code and 
compared them to the last Commission order for capacity. We selected some customer 
bills from various rate classes to verify that the proper capacity rate factors were used. 
No errors were found. 

Objective: The objective was to verify that the true-up was calculated correctly. 

Procedures: We recalculated the true-up and traced the interest rates to the approved 
interest rates established by the Commission. We traced the prior period true up to the 
last audit workpapers. No errors were found. 

Objective: 
can be substantiated with source documentation and that the jurisdiction factor was 
properly applied. 

Procedures: We reconciled the filing to the general ledger. We tested one month of 
Unit Power Sales (UPS) charges by tracing the schedule to invoices. 

We verified that transmission revenues from non-separated sales are credited to the 
capacity clause by reviewing the itemized account detail and tracing it to invoices and 
the financial accounting system. The treatment was compared to Commission Order 
PSC-00-1744-PAA-El. 

The objective was to verify that the costs agree to the general ledger and 

For qualifying facilities, we traced the general ledger amount to the Estimated Purchase 
Power Sales Billing Summary and reviewed the true-up of the prior month's estimate. 

For St. Johns River Power Plant (SJRPP) capacity charges, we traced one month to 
FPL's accrual. For the same month we traced the components such as debt service 
and transmission to schedules provided by Jacksonville Electric Authority (JEA). We 
reconciled the decommissioning costs to a Commission order. The deferred interest for 
SJRPP was traced to the general ledger. We obtained a letter estimating property tax 
from JEA and used it to calculate the monthly accrual. 

SJRPP Energy Suspension payments were traced to an accrual worksheet. The debt 
and equity component from that worksheet was traced to prior audits. 

For Transmission of Electricity by others, we traced one month's charges to invoices 
and transmission reports prepared by FPL's Energy Marketing and Trading. 
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No errors were found in any of the costs reviewed. 

Objective: 
filing are incremental to security charges in base rates. 

Procedures: We determined total security costs, removed base costs established in 
prior audits and verified that the costs included were incremental. 

The objective was to verify that security charges included in the capacity 

Objective: The objective was to determine if the Nuclear Regulatory Commission fee 
and the recoverable portion of the incremental fee increase amount are consistent with 
the percentage approved for recovery through the clause according to Commission 
Order PSC-03-1461 -FOF-El. 

Procedures: We obtained and traced the invoices, reviewed the order and FPL's 
calculation of non-recoverable expense. No errors were found. 
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111. EXHIBITS 
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