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DIVISION OF REGULATORY COMPLIANCE 
AUDITOR’S REPORT 

June 17,2009 

TO: FLORIDA PUBLIC SERVICE COMMISSION 

We have performed the procedures enumerated later in this report to meet the agreed upon 
objectives set forth by the Division of Economic Regulation in its audit service request dated 
February 2, 2009. We have applied these procedures to the attached schedules prepared by 
Peoples Gas System in support of its filing for Purchased Gas Adjustment (PGA) in Docket No. 
090003-GU. 

This audit is performed following general standards and field work standards found in the 
AICPA Statements on Standards of Attestation Engagements. This report is based on agreed 
upon procedures and the report is intended only for internal Commission use. 
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OBJECTIVES AND PROCEDURES: 

REVENUES: 

Objective - Verify that the revenues containe’ in the company’s general ledger are reflected on 
Schedule A-2. Ensure that all revenue items recoverable through the Purchased Gas Adjustment 
(PGA) clause are included for recovery in the filing. 

Procedure - We compiled PGA revenues from the general ledger and agreed it to the filing. We 
recalculated a sample of customer bills selected from various rate classes to verify that the 92 appropriate PGA factor was charged. 

EXPENSES: 

Objective - Verify that the PGA costs in the filing agree to the general ledger and are 
reconcilable to the books and records of the company. 

Procedure - We compiled PGA costs from the general ledger and agreed it to the filing. We q3 verified that cost items not recoverable through the PGA are not included for recovery. We 
45 checked invoices for gas purchases and reviewed the company’s financial hedging transactions. 

We verified that the company’s gas use and gas lost due to damage and leaks were removed from 
q3-5 the cost of gas. 

TRUE-UP: 

Objective - Verify that the true-up calculation and interest provision, as filed, was properly 
calculated. 

Procedure - We recomputed the true-up for the period. We verified that the beginning true-up 
amount and interest rates, as stated by the Company, agreed to the beginning true-up and interest 
rates approved by the Florida Public Service Commission. We reconciled monthly true-up 

4’ 
q0-3 amounts, as recorded on Schedule A-2, to the General Ledger. 
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