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~toridp ~ o w ~ a  Ught Company 
Dockst No. 080671-3 

Request No. 59 
Page 1 of tf 

StafPS Audit - MFR 

Q. 
2 Please answer the questions on request 26 on the attached sheet. 

8. A. 

9 Response for item #37 8~ #27 

1 0  Q. WhyisthisconttactwithFPLESand~ 
/ r appears to be related to installing ga. Tota 

I t k This is nor an FPLES contmct This $ A *----* L--.--- 

'3 '4 I 

**a_"-.-__ *_ 

in the utili& expense? It 
Iwhy d e s  expense? 

". ."" *--IF - 
1""1 IimJect is not related to the installahon of gas. Instead, 

IT this project is a Development and Construction Project (sometimes referred to as the ' Performance Contracting business). The Performance Contracting Business is a Base 
1- Revenue Enhancement activity. Turnkey services designed to increase the energy efficiency 
j 9 of the customers' facilities are provided to obtomers through this program. The cost of labor 
1q andmatmialfo ccount 916 to offset revenues 
2- generated fiom 
Z1 System of Accounts capturing Misc Sale Expenses. 

described in the Uniform 

Response for item ##41 

*2 Q. Why i$ this conttact WithFPWS and-ftz an  ai^ 
'2.3 conditioning Mit inutility sales e x p a ?  If it was uti!ity, wouldn't it go through 
2% conservation? 

laad= % 

__"" I Y" %. *-*- _ .  . 
lliiy 

a ?- conservation activity. fi 
2 9  Development and Consuucnon rrojecr (someumes rererreu IO as me rerromance 
2 5 Contracting business). The Performance Contracting Business is a Base Revenue 
30 Wancement activity. Turnkey services designed to increase the energy efficiency of the 
3 I customers' facilities ate provided to customers through this program. The cost of labor and 
32 material for thi 916 to offsetrevenues 

described in the Uniform 



2 Q. m y  is this contract with FPLES anip-ih utility sales expense? 
3 draQ utili&, why not conservation? W A C  

it 

4 A. This is not an FPLES contrad. This is a contract betweeq"-md 
c mupporting the 
C  his isnot autility consenation activiq. Instead, the 
7- Development and Construction Project (sometimes referred to as the Performance 
8 Contracting business). The Performaace Contracting Business is a Base Revenue 
9 Eahaucemeat activity. Turnkey services designed to increase the energy efficiency of the 

I O  customers' facilities are provided to customers through this ptogram. The cost of labor and 

3s  a 

13Accouats captutiag Misc Sale Expenses. 

14 Reponse for item #17 

If Q. Why is this contract with FPLES and - in utility sales expense? If it 
1 b was utility, why not conservation? Meters 

1 %  A ThisisnotanFPWS ' 
I '? activity. Instead, 
2D Project (sometimes referred to as the Performaace Contracting business).Tm&ey services 
2 I designed to increase the energy efficiency of the customers' facilities are provided to 
1 2  customers through this program. The cost of labor and material for this project are recorded 
23 es Account 916 to offset revenues generated from 

escribed in the uniform System of Accounts a% 

zr Reeponse for item f#23 

2 t  Q. Why is this contract with FPLES and for Low Water 
3 F Conservation fixtures in utility sales expense'! 

26 A. This is not an FPLES contract. The conhad 

30 
3t (sometimes referred to as the Performance Contracting business). The Performance 
32 Contracting Business is a Base Revenue Eahancement activity. Turnkey senices designed to 
3 3 increase the energy efficiency of the customers' facilities are provided to customers through 
3Y this program. The cost of labor and material forthis project are recorded in FERC Miso Sales 

2411 

-4 - - 



 CONFIDENTIAL^ Q3 k - 9  

A 0 c 
I Account 916 to offset revenues generated from the I 
2 -described in the Uniform System of A c c ~ ~ u  iaybL.Uui6 IIIIac oI1lG L.,ycki*3. 

3 Response for item f#69 

Q. Why is this contract with FPLES r Low Water 
!T Conservation iixtures &utility sales expense', 

t A. Refer to Item #23 for response: 

3 Response for item w17 

8 Q. Why is this contract withFPLES a n d l  
g Consexvation fixtures in utility sales expens, ~ 

1 f6t Low Water 

1 oA. Refer to Item #23 for response. 

. ,.. . ' ,  . . , < ,  I. I / Response for item #B3 

~r Q. whyisthiscontractwith-forthe- 
I 3  here and not in conservation? 

t 4 A. This is not a utility conservation activity. Instead, thsl -1 
ir i s  aDevelopnient and Cobskuction Project (somehL2k.a ICIGIIDY LV 

/f. Contracting business). The Perfomrance Contracting Business is a Base Revenue 
13 Enhancement activity. M e y  services designed to increase the energy efficiency of the 
18 customers' facilities ate provided to customers through this program. 

(4 Response for item #84 

LUG I L L A U ~ L L E - L ~ ~  

2o Q. ~ h y  is tbis c o m c t  with - for the- 
21 -ex. and not in conservation? 

2% A. Refer to It& #33 for response. 

23 Response for item #36 

29 
2f 

k This is not an FPLES contm - 
2 p- =PPO*fd  
26 conservation activity. Instead, th ment and 



.____. .. . .... " . - .. . . . . . . 

' Construction Project (som&es referred to BS the Perfommce Contracting business). The 
2 Perfomance Contracting Business is a Base Revenue Enhancement activity. Turnkey 
3 services designed to increase the energy efficiency of the customers" facilities are provided to 
4 customers throueb this nromatn The cost of labor and material for this uroiect are recorded 

t 91 6 to offset revenues generated from the- ~ 

as described in the Uniform System of Accoun!s cnptwng Misc 

8 Response for item #53 

w 9 Q. p/b is this contract with FPLES m-or th 
I O  Y utiliry sales expense? If :I is uriliry, why not in con..,. ..:I 

I I A. Refer to Item #36 for response. 

I 2 Response for item %I 

> *  I 3 Q. my is this contract with WLES me-rth- 
1% B i n  utility sales expense? If it is utility, why not in conservation? 

I F A .  Refer to Item #36 for response. 

Mi ,Response for item #48, #78, #9, #82 

i 3 The transactions in quastion are reclasdtication entries pro 
/t propaly classify FPL Well Health Centers charges to a new translation account. This 
19 entry was done so that all expenses for the Health Centers be translated to FERC account 
2.0 926.730, versus the prior F'ERC accomt of 923.1~0. The On-Demand Query Report that wa.s 
a I submitted with Rate Case request 26 shows the credits to 923.100 and the resulting debits to 
/;z 926.730. This transaction was done so that 100% of HeaIth Center charges would translate to 
2% a different FERC account, however, the transactions were a zero net effect on expenses. 
W Therefore, no invoices are associated with this entry. Please refer to the detailed report 
ZY attached below for a list of the supporting reclassification entries, the charge and the vendor 

& cfU-27/( i~ name. 

December 2008 to 
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Rorlda Power 8 UgM Company 
Docket No. OBOE77-EI 
Staffs Audit - MFR 
Interrogatory No, 60 
Page I of 1 

1. Q. 
) 3 Please amvex the rpestiow on request 27 on the attached she?. 

* P A .  

9 ItemfMS 

done @~for-W&ed in Sates expense? 
' I  The inyoice says it is for FPL Services. Why is it charged to Utility? Ifit is fortke Utili@, 

why isn't it a conservation program? 

I 3. Perfbrmanca Contracting business). This i s  a Bas; Revenue Enhancement activity. Turnkey 
I p services designed to increase the energy efficiency of the customers' facilities are provided to 
I 9 customers through this program. Refer to AG 2nd Set Interrogatory Q #59 for a description of 
20 this program, The cost of labor and material for this project E recorded in FERC Misc 
2 f Sales Account 916 to offset revenues generated from the 

22 l'tem #38 

23Q. Whyisthe -project application for payment fo 
29 charged to FPL es expense? 

t2c;A. I project is related tbtha bedopmernt and 
I ZC Construaon program (sometimes referred to as the 
i 23 is BBase Revenue Enhancement activity. Turnbey s 
I h g  ef€iciency of the customers' facilities are provided 
f 24 to AG 2nd Set IntenugatoryQ #59 for a description of this program. The cost of labor and 
bo ~ e r i a ~  for this proj &FERC Misc Sales Account 916 ta offset revenues 
1.31 genmtedfrornthe" 

32 Item #SO 

33 Q. What is the-md why is it charged to sales expense? 



A 

l What is measurement and verifi&ida? What is PPLES' role in this project and how were the 
2 costs allocated between the two? 

is a Base Revenue Enhancement activity. Turnkey services designedto i u c m e  the energy 
6 efficiency of the customers' facilities are provided to customers through this program. Refer 
7l- to AG 2nd Set Interrogatory Q #59 for a description of this program. The cost of labor and 

Ib Measuiement and verification is the means of monitoring and m m g  energy and water 
1 \ performance as a condition of the performance contract to demonstrate to the customer that 
1 2  the savings guaranttee is met. This is a service that is provided throu$h the Performance 
I 3 Contracting Program. Refer to AG 2nd Set Interrogatory Q #59 for a description of this 
14 program. 

lr Th.2 p r o j e c t  encompasses custamers* facilities tbar are 
1 9 wi& and outside of FPL's service temtory. Costs related to the customers' facilities within 
I*  FPL's temtory are recorded at FPL, while costs corresponding to the customers' facilities 
/ P outside of FPL's service temtory are recorded at FPL Ene.rgy Services. 

/9 Item#81 CONFIDENTIAL 

2+Performance Contmctiug business). The Performance Contracting Business is a Base 
2; Revenue Enhancement activity. Turnkey services designed to increase the energy efficiency 
2.9 of the customers' facilities are provided to customers through this program. Refer to AG 2nd 

3 t The cost of labor and mat- forthis proiect-re recorded in FERC Mist Sal= Acco\mt 916 

3 5 Item # 145 

34 FAS 106 Expease is provided by the actuaries. A copy afthe letter from the actuaries 
35 suppOrting the 2008 expense has been attached. There was no true-up in 2008. Based upon 

Set Intmgatory Q #59 for a description of this program. 
I 

I I =to offset revenues generated fiam the 

q 4-3 
2-1 p3 



I the documentation attached to the e m  as well as Page 2 and Attachment C of the Hewitt 
3 report attached, FPL's portion of FAS 106 expense is based upon active eligible headcount of 
3 5541 / 7197 total which equates to 76.99% and agrees with the entry recorded. 

4 Item#147 I FPL is self insured with regards to medical. The $2,441,290 represents the FPL bargaining 
6 unit medical contribution for luly of 2008. The company contribution is governed by the 
2 Bargaining Unit StipuIation of Agreement dated 10/16/2007 (please see attached document) 
8 between Florida P o w  and Light Company and the union (System Council U4 IBEW). The 
9 agreement contains the per employee p d u m  as well BS the required company contribution 
I o by plan type. On a monthly basis, enrollment is generated for active employees out of SAP. 

I I HRupdates an Excel spreadsheet (amhed) which calculates the bargaining unit employer 
1 & contribution expense for the month Note: The rates in the Bargaining Unit Stipulation of 
I? Agreement are bi-weekly rates. In 2008 FPL had premium contributions for 24 pay periods. 
14 Thus, the rates in the agreement are doubledto equate to the 6onthly rates in the file 

attached. 
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I sale Lase ~ u d r t  Kequest # F J ~  .I - 
A 0 c 0 

2 Response for item #286 

3 Q. Way are yon allocating 30% t o r n ?  (916028; $1,03534) 

.I A. The employee supported both PPLES and FPI. Base Revenue Enhancement activities, of 
5 which 30% was atbibuted to FPLBase Revenue Enbancement activities. 

7 
Y consewation? (916.060: $29,090.48) 

Q. Why b a contract with FPIJiS In Mty sale expense? IfutWy, why not in 

11 This is not a utility conservation activio 
rz Development and Construction Project (sometimes referred to as the Performance Contracting 
13 business).Tumkeysemices designed to increase the energy efficiency of the customers' facilities 
t y  are provided to customers through this program. Refer to AG 2* Set Interrogatory Q #59 for a 
6 description of this program. - 

/(, The cost of labor and material 
17 offset revenues ge 'as descnid in the 
1Y Unifo'nn System of 

Sales Account 916 to 

19 Response'for item ##326 

' e 4.  his is not an FPLES c&t. ne contract is betwee; 
23 ~ s u p p o r c i n g t h t  

W T h e m  is a Development and Construction Project (sometrmeS refnnd to 
ZC as the e?omance ontracMg business).Tumkey services designed to increase the energy 
26 efficiency of the customers' facilities are pmvided to customers thmugh this program. Refer to 
h AG 2" Set Interrogatory Q #59 for a description of this program. 

'v The costof labor and make&& m C  Misc Sdfs Account 916 to 
27 offset revenues generated from described in the Uniform System 
30 of Accounts capturing Misc Sale 
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I Respons foritemiB.29 5 
._ 
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CONFIDENTIAL r /  ff '7 
A ' Y  

Z Q.'Why is mLES contract to considered 
3 sales expense? Ifit is utility, w y not in cunseriatioo? IY this gas? (Y 1G.OGO; 569,300.24) 

6 Tbi is not a utility conservation aotivity, Instead, thd- 
7 'p aDevelopmentand Constructionhojffit(somebmes refmed to as the Performance 
gc ontractha businesslTurnkw services desiened to increase the eneriw efticiencv of the . I  I Y -  

customers'-facilities &e pr6vi;ed to customers through this program.xefer to A 6  2" Set 
10 Interrogatory Q ii59 for a description ofthis pro@. 

qq 

N The cost of labor and material for 
12 offset revenues generated h m  the 
13 described in the Uniform System 

Pt This project is nbt related to gas. 

t 5- Respome for item #341 

cb Q. 'what is this for? No red backup pm-ded. (916.061; $2,48732) 

P A. This is  an filiate charge 6um FPUS to PPL. The item selected is for marketing 
dy professional services supporting the Performance Contracting bbiiess which is part of the FPL 
!9 Base Revenue Enhancement activities withm the FPL m i c e  territory. Refer to AG 24 Set 
to Interrogatory Q #59 for a destiption of  this program. 

2( Response for item #342 . .  

22 Q. Why isn't this a conservation a&ertising expense? (916.061; &5,211.00) 

23 k The invoice selected is for meeting profes~oual services supp&thg &e Performancs 
.7.( Contracting business which is part of the FPL Base Revenue Enhancement program. Refet to AG 
ZF 2& Set hterrogatoiy Q 959 for a demiption of this pragtam.This expense is not part of the 
26 UtilrtY ~onservation program. 

27 Response for item a87 
2'V 

27 
3 0  
!% 

Q. What were theseFPW employpes working on fororlllpL? (916.028; $13,l%.7'ri) 

A. These FF'US employees provide a d m i i o n ,  managementalld stlaport of the FPL Base 
Reveme Enhancement programs. Rnfer to AG zlld Set htenugato~ Q #59 for a dssoription to the 
FPL Base Revenue Edmwuent prognrms. 

: . . 

op. 
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2 Response for Item #337 

I Q. Why b commtarlan wllt WO'FPL and FPLES? (916.08r: 529,699.97) 

A. EnitiaUy, .&a commisdon &lit 50150 Lwlueca fPL Base Revcnuc Enh8n-t 4 
it was detm@ud.that Ute split should be .--- 1 - .. ---" .. r FPLES. sub 

6 R  
7 
d 
9 

- .  

nppropriately with Joumd :Enby 99.3, page 332 of June 2008. 



A D c 

t Response for’item #343 

D 

CONFlDENTlAl 4 
5 Q. what Is the project? (916.061; $84,4S3.(rs) 

‘f A. The US Department of Energy (DOE!) Emw Services Performance Contrads 
5 (SSPC) is awarded to companies to pursue energy seMces at any federal government 
t. facility. This activity supports the Performance Coatracting business expansbaplan. 
7 The expense selected in the audit sample w a  incurred in pursuit of this award. 

‘6 Reaponse for item #344 

9 Q.what do they doforyou? Whatb ESCO? HOWdld you edtspllt%? (916.061; 
to $3,61320) 

I$ ’ -miergy a m c e s  rerxormance Lonuact [kwc) award This award allows companies to 
,J - ... . . ~. ,. . . 

67 Response for item #346 

rd 
1 9 ’  
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FPSC R;rte Case Audit 

Questions on request 25 
Item Yo, 24, 45, 55 
I'age I "f I 

r i e c l r l e s r  st). 8s 

1). Erplain the rvkson for the payment and provide thc calculation. 

.A. ' T h w  payments were mnde purruint  to rcverancc agrcemcnts for: 

I ltzru ? J  - 
i t<",  JS - 
Itern ir: 
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(2. Provide the h:ickup for the severance calculation 
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