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BEFORB THE PLIBLIC SERVICE COMMISSION 

PREPARED DIRECT TESTIMONY 

OF 

HOWARD T. BRYAWT 

Please Bizace your  n a m e ,  addre6sj occupation and employer. 

My name i a  HovJard T. B r y a n t .  My business address is 702 

N o T t h  Franklin S t r e e t ,  Tampa, Florida 33602. I am 

ernplayed by Tampa Electric Company ("Tampa Electric" or 

"Cmpany") in the  position of Manager, Rates in the 

Regulatory A f f a i r e  Department. 

Please provide a brief outline of your educational 

background and businees experience. 

I graduakd €ram Lhe University of F l o r i d a  i n  June 1473 

w i t h  a Bachelor af Science degree in Business 

Administration. I havE been employed at Tampa E l e c t r i c  

Since 1981. My work has included various positions in 

Customer Service,  Energy COnGervatinn S e r v i c e s ,  Demand 

S i c k  hdnagement [I'DSM" 1 Planning, Energy Management and 

Porecasting, and Regulatory Affairs. In m y  current  

poaition Y am responsible for t he  company's Energy 

Conservation Cost Recovery ("ECCR" 1 c l a u s e ,  the 

< > r > , . l  q: L,: k i , - L 4 1 7 !  :.:- - ' . f i r :  . . ,  - i '  .. ,> . ' 

_. i 7 g 1 3 LUG-3 
-, ., . xy : .< ! ,'b' FFfjC-Ll,j;.,. , , . J ~ I J ~ ' I  C!.Ehi( 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

11 

13 

14 

1 5  

1 6  

17 

LB 

19 

2 0  

2 1  

22 

23 

2 4  

2 5  

Envirckerltal S o s t  Recovery Clause nECRCY 1 I and retail 

rape deaign. 

Have you previausily testified before the Florida Public 

~ e r v f c e  Commission ("Commission") ? 

Yes. I have t e s t i f i e d  before this C ' a r n m i s s i r m  on 

conservation and laad management activitieB, DSM goals 

setting and DSM plan approval dockets, and o t h e r  ECCR 

dockets since 1993, and ECRC activities since 2001. 

What is the purpose of your teatirnony in this proceeding? 

The purpose of m y  testimony is to present,  f o r  Cdmrniseion 

review and approval, the calculation uf the January 2009 

through December 2009 estimated true-up a m o u n t  to be 

refunded or recovered Ehrough the  ECRC during January 

2010 through December 2010, My tedtimony addresses the 

recovery of cap i t a1 and operat: ians and maintenance 

["O&Mr' 1 coats associated with environmental compliance 

activities f o r  2009. b a s e d  on six months of acrual data 

and s i x  months of  estimated data .  T h i B  informatian will 

be used ta dekrmine  the  environmental c m t  rtcovery 

factors for January 2010 through December 2010. 
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A. 
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A .  

Q. 

Have you prepared an txhibiL t h a t  shows the determination 

of Lhe recoverable environmental costs  f o r  t h e  period 

January  2009 through December 20097 

Yes I Exhibit No. (HTB-21, Conraining e i g h t  

documen t s ,  was prepared under my direction and 

supervision. It includes Farms 42-1E through 42-83 which 

s h o w  t h e  cur ren t  period estimated true-up amoum to be 

w e d  in calculating the cast  recovery factors for January 

2010 through December 2010.  

What has Tampa Electcie  ca lcu la ted  as the escimared true- 

up f o r  the cuzrent per iod  to be applied to t h e  January 

2010 through Debember 2010 ECPC factors? 

The eetimated true-up applicable f o r  the current period, 

January 2005 through December 2009, is an under-recovery 

uf $9,279,129. A detailed calculation supporting t h e  

estimated true-up is ehown on Forms 42-1E through 42-BE 

of m y  exhibiE. 

l a  Tampa Electric including casts in this estimated t r u a -  

up filing f o r  any environmental prc jec ts  that w e r e  not 

anticipated and included .in i t s  2009 factors?  
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What depreciation rates were utilized for t he  capital 

f 

Q- 

A. 

Q .  

A .  

projects  con ta ined  in the  2009 Actual/Estimated True-Up? 

Tampa E l e c t r i c  utilized t h e  depreciation ratea approved 

in O r d e r  MJO.  PSC-OB-OOl4-PAFL-IX iasued ~n January 4, 2008 

i n  Docket No. 070284-ET. 

How did the  actualjestimated project  expenditures f o r  

J a n u a r y  2002 through December 2009 per iod  compare with 

the campany’ a or ig ina l  projection? 

As r;hown an Form 42-43, total 0&M activities w e m  

$10 I 734,845 more t h a n  projected c a a t s .  Tata l  capital 

eApenditures itemized on Porn 4 2 - 6 3 ,  were $ 3 , 9 B 3 ,  an8 

lower t h a n  originally p r o j e c t e d ,  O&M and capital 

inveatment projec ts  with mater ia l  variances are explained 

below. 

OM4 Pro j ec t Varianccr 

B i g  Bend Unit 3 Blue Gas betaulfurization Integmtianr The 

B i g  Bend U n i t  3 Flue Gas nesulfurization Integratian 

project variance is estimated tw be 5306,210 OY 8 . 4  

percent lower than cxig ina l ly  p r o j e c t e d  due to a lower 
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cost af c~nsurnablss f o r  g m s u m  prnductiofl as well as a 

decrease in maintenance c 0 6 t S .  

4 so> WRis3ion Allawaneea: T h e  SO2 Emission Allowances 

projzc~ variance is est irnatEd to be $12,501,038 or 103.1 

percent higher than p ro jec t ed .  The variance is due Lu 

rhe i n c r e a B e  in t h e  number o€ allowances sold in 2 0 0 8  

that were originally projected to be sold in 2009. 

B i g  Bend Unite 1 and 2 Flu& Gas Resulfurizaeion: The Big 

Bend Unit b and 2 Flue Gas Desulfurization project 

variance is e s t i m a t e d  to be $903,737 nr 12.1 percent more 

than originally projected due to increased mainrenance. 

0 Gannon Thenma1 Discharge Studyr The Gannon Thermal 

Discharge Study project variance is estimated to be 

$144, D 6 6  or 283.1 percent higher t h a n  originally 

projected.  The variance is due to t h e  late receipt of 

invoices as a result: of contract negotiations. 

Polk NOx -salon# Reduction: .The Yolk NO, Emisainns 

Reduction project variance is estimated to be $25,964 or 

34.6 percent lower than o r i g i n a l l y  projected due to l e s s  

maintenance than anticipated. 

+ Baya ide  SCR Conaumablrs: The BayBFde S C R  Consumables 

Pr*i@ct variance i A  estimated to be 540,057 or 48.9 

percent higher than originally pro] eeted due to rhe 

increase in price and cansumption of ammonia. 

B i g  Bend Unit 4 SOFA: The B i g  Bend W u i t  4 SOFA project  

5 
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variance ia estimated to be $24,282 or 4 8 - 6  percent lower 

than originally projecked due to rnaifitenar~et 

a c t i v i t y  than ant icipatpd. 

r C l e a n  Water A c t  Section 316Ib) Phase I1 Study: The Clean 

Water Act Section 316(bJ PhaBe TI Study project variance 

is eatirnated ta be $102,760 or 513~5 percent l e se  t b ~  

projected. The variance i s  due to lower contrdctor Costs 

to complete the impingement study reports. 

+ B i g  Bend U n i t  4 BCR: The Big Bend Unit 4 SCR p r o j e c t  

variance is eetimated to be $573,878 or 4 5 . 3  percent less 

than originally projected due to a decrease in t h e  usage 

of ammonia. 

B i g  Elen# Unit 3 SCR: The B i g  Bend Unfc 3 S C R  p r o j e c t  

variance is estimated to be $767,6L2 or 3 4 . 8  percent less 

than originally projec ted  due ta a decrease i n  the usage 

of ammonia. 

B i g  Bend U n i t  2 SCRI The B i g  Bend Unit 3 SCR project  

Variance is estimated to be $ 1 , 0 7 8 , B O O  or 5 9 . 7  percen t  

less t h a n  originally projected due to t h e  delay of 

commercial optrat ion. 

Capital &~vsstmenk Prajact Variance# 

B i g  Bend Vnft 2 SCRz The Big Bend Unit 2 SCR p r a j e  t 

variance is estimated to be $3,734,1D7 or 4 3 . 3  percent 

less than the o r i g i n a l  projection due to t h e  d d a y  f h  
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A. 

Q. 

commercial q e r a t i o n .  

+ Clean A i r  Bkrcury Rule: The Clean A i r  Mercury Rule 

p r a j s c r  variance is estimated to be $ 4 0 , 3 6 8  or 3 6 , 5  

percent more than originally projected due to the  

inscallation of t he  equipment to collect base line data 

in preparation for changes to t h e  Clean Air Mercuv Rule. 

St32 Emission A11cwances: The SOz Emission Allowances 

project variance is estirnared to bc $ 3 , 3 6 8  or 201.8 

percent Less than originally projec ted .  T h e  variance is 

due to the sale of allowances in 2008 than were 

originally projected for 20W3. 

Please describe the changes to the 2009 ECRC es t ima ted  

true-up as related to Tampa Electric's new capital 

structure approved in Docket No- 080317-EI. 

Pursuant t u  O r d e r  No- PSC-09-02B3-FOF-EI in Docket No. 

080317-EI, issued on April 30, 2009, Tampa E l e c t r i c  

reduced its overall cost of capica2 to 8-11 percent ,  

e f f e c t i v e  May 7, 2009. The Comrniseion Su4Bec&~ant ly  

granted Tampa Electric's motion for reconaideration 

requesting the recalculation of the  weiqhred average cast 

of capital and reviBed the order to reflect fhe new level 

of 8 . 2 9  percent .  

Pleage describe the changes to t h e  2009 environmental 

7 



1 

2 

3 

4 

5 

A. 

C06t recovery f ac to r s  related to Tampa Ebectric'B new 

rate design approved in Docker No. 080317-EI. 

6 

7 

a 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

2 #  

11 

22  

As a result of Tampa  Electric's base rare ca$e the 

Commission approved the consolidation of the company's 

General Service - Demand ( " G S n M )  and General Service - 

Large Demand ( n G S L D ' f )  rate customers into one n e w  GSD 

rate class.  Addirianally, the allocation of prnducrhm 

demand costs according to t h e  12 m i m i d e n t  Peak (nCP") 

and 1 . i13 'h  Average Demand I"AD"1 methodology, where L,'13th 

or approximately eight percent  of the demand c m t g  fs 

a l l m a t e d  on an energy basis, w a s  modified to 12 CP and 

2 5  percent AD tn better r e f l e c t  cost  causation. T h e  new 

Commission approved methodology is effective for meter 

r ead ings  on or a f t e r  M a y  7 ,  2009 and ensures t h a t  the 

Prices customers Pay for electric service bear a 

reasonable relationship to the c o s t s  af prov id ing  t h a t  

service .  

p .  

A .  

DOES thia conclude your Ccstirnony? 

Yes, it does. 
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DOCKET NO. 090007-EI 
ECRC 2009 ACTUALIESTLMATED TRUE-UP 
EXHIBIT HTB-2 

INDEX 

TAMPA ELECTRK COMPANY 
ENVIRONMENTAL COST RECOVERY CLAUSE 

ACTUAL 1 ESTIMATED TRUE-UP AMOUNT 
FOR THE PERIOD OF 

JANUARY 2009 THROUGH DECEMBER 2009 

FORMS 42-qE THROUGH 42-8E 

DOCUMENT NO. TITLE 

1 Form 42-1E 

2 FOW 424E 

3 

4 

5 

6 

7 

8 

Form 42-3E 

FO~TII 42-4E 

Form 42-5E 

Form 426E 

FOW 42~7E 

Form 424E 
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Tampa E k t r i c  Company 
Environmental Cost Recovery Clause (ECRC) 

Calculation of the Current Period ActualEEstimated Amount 
January 2009 to December 2009 

(in Dollars) 

1. Over@Jnderj Recovery for h e  C u r d  Period 
(Fom 42-2E, Line 5) 

c1 

2. Interest Provision (Form 42-2E, Line 6 )  

3. Sum of Current Period Adjustments 
(Form 42-2E, Line I O >  

4. Current Period True-Up Amount to be Refunded/(Re-cowredj 
in the Proiection Period January 201 0 to December 201 0 
(Lines t t 2 + 3) 

Form42-1E 

Peri0d 
Amount 

($9,220,766) 

(58,363) 

D 

($9.279.1 291 
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Form 42 -4E 

$3.351.790 
0 

3T7,4w 
43-96537 
463, go-? 
w ,773 
3, MO 
I y 066 
49,036 

1 22,057 
25,7;1 B 
i7,ooo 
67# 722 

a 
47,240 

115,848 
728,900 

1,437,288 
676,922 

1 6,255 16.255 

51 6,544,055 

61 6.1 48,431 
$393,652 

$5,895.1 5U $3 0,734,895 -TB4.9% 

S 5 , d X W  $1 O.891.743 -‘ESS.S% 
f34500 $43.1 52 12.4% 
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