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October 14, 2009 

Ms. Ann Cole, Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

co MHl ss I OH 
CLERK 

P.O. Box 3239 
Tompa, Florida 33601-3239 

813.223.7000 
813.229.4133 faax 
www.c~rltonfislds.com 

VIA HAND DELIVERY 

Re: Petition for Commission approval of base rate increase for costs associated with 
CR3 Uprate project, pursuant to Section 366.93(4), F.S. and Rule 25-6.0423(7), 
F.A.C. by Progress Energy Florida, Inc.; Docket No. 09042 I - € /  

Dear Ms. Cole: 

Please find enclosed for filing the original and five (5) copies of Progress Energy Florida, 
Inc.'s ("PEF") responses (denoted in red) to Staff's Data Request dated September 30, 2009 in the 
above-referenced docket. 

Thank you for your assistance in this matter 

Sincerely, 

Dianne M. Triplett 

Enclosures 
DMT/ilc 
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CERTIFICATE OF SERVICE 

I hereby certiky that a true and correct copy of the foregoing has been furnished via 

electronic mail to counsel of record as listed below on this 14* day of October, 2009. 

COUNSEL OF RECORD: 

MARTHA C. BROWN 
Senior Staff Counsel 
Florida Public Service Commission 
2540 Shurnard Oak Blvd 
Tallahassee, FL 32399 

CHARLES REHWINKLE 
Office of the Public Counsel 
c / o  The Florida legislature 
1 1 1 W. Madison Street - Room 8 12 
Tallahassee, FL 32399-1 400 



STATE OF FLORIDA 
COMMISSIONERS: OWlCt OF COMMISSION CLERK 
MATTHEW M. CARTEK 11, CIIAIKMAN 
LISA POLAK EDGAR COMMISSION CWRK 
KATRMA J. MCMIJRRIAN (850)4134770 
NANCY ARGENLIAND 
NATIIAN A. SKOP 

ANN COLE 

September 30,2009 

John 1. Bmett 
Associate General Counsel 
Progess Energy Service Company, LLC 
Post office Box 14042 
St. Petersburg, FI, 33733-4042 

Re: Docket No. 090421-E1 - Petition for Commission approval of base rate increase for 
costs associated with CR3 uprnte project, pursuant to Section 366.93(4), F.S. and Rule 25- 
6.0423(7), F.A.C., by Progress Energy Florida, I n c  

Dear Mr. Burnett: 

By this letter, the Commission staff requests that Progress Energy Florida, Inc., provide 
rcsponses to the following data requests. 

1. Please refer to PEF’s response to StaRData Request No. 1, question 1. The response indicates 
that the development of the revenue requirements by account number includes the 
depmiation rates as filed in Docket No. 090079-El. Please pmvide the revenue requirements 
by account number using PEF’s currently appmved depreciation ntes in determining 
depreciation expense and the Accumulated Rescrvc. 

Resoonsc: See attached support which includes the updated depreciation expense and 
accumulated reserve titled “Updated for Current Approved Depreciation Rates”, based 
on PEF’s current approved depreciation rates, which can be seen on pages 12 and 13 of 
13 (titled “Present and Proposed Depreciation Rates”) in the column labeled “Present 
Rates”, in response to DR-1 submitted September 25,2009, consistent with Order PSC- 
05-0945-S-E1 in Docket No. 050078-El. 

2. Please refer to PEF’s response to Staff Data Request No. I,  question 2. In describing thc . .  
development of the 1Z3112009 Accumulated R-e associated with the rething assets in -. -. 
Accounts 322,323, and 324, PEF states that it first looked at the “actual mmmhted reserve : 
for these assets as of July 2009.” 

:o 
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a. In general, does PEF maintain Accumulated Reserve amounts by asset? > Lo ;- .~ m :: 
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Response: No, PEF calculates Electric Plant in Service (EPIS) accumulated 
reserve amounts based on Group Depreciation methods which is at the FERC 
prime account (i.e. account 321) and location (Le. Crystal Rncr 3). Allocation 
factors are then used to arrive at asset lcvcl accumulated reserve. 

b. If the response to (a) is afbnative, please indicate when PEF began maintaining the 
reserve for each asset. If the response to (a) is negative, please explain or describe 
how the reserves for the assets planned for retirement was determined. 

Rmponse: As stated in PEF’s response to ?.a. above, thc accumulated reserve is 
calculated at the depreciation group level. The reserves for the assets planned for 
retirement were determined as follows: PEF obtained the net book value (book 
value and allocated reserve) for each asset available as of thc date of this report 
(Juh, 2009). Next, the applicable group depreciation rates were obtained for the 
population of assets to retire. These rates were then multiplied b? each 
asset’s book value to calculate the estimated rcservc for thc period August to 
December 2009. This amount was then added to the current reserve to 
determine the accumulated book rcscrve. 

c. Please provide all calculations suppOmng the development of the “actual” reserve for 
each of the retiring assets. 

Resoonse: The development of “actual” reserve is derived directly from PEF’s 
general ledger. A snapshot of these “actual” reserves was provided in response to 
DR-I submitted, September 25,2009 as shown on page 9 of 13 title NRV Analysis 
for EPU Phase 2 Retirements. 

d. Please provide all calculations supporting the development of the “actual” reserve for 
each of the retiring assets. 

Response: See response provided in 2c above. 

3. PleaserefertoPEF’sresponse toStaf€DataRqwstNo. I,question2. 

a. In estimating the depreciation to he incurred for the remaining 5 months of the year, 
did PEF utili the depreciation rates it has praposed m Docket No. 090079-EI? 

Resnonse: No, the estimated depreciation to be incurred was not calculated on 
the proposed rates in Docket No. 090079-E1 rather on PEF’s current approved 
depreciation rates, consistent with Order PSC-050945-S-EI in Docket No. 
050078-El. 
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b. If aflirmative, please indicate the depreciation to be incurred for the mnahhg 5 
months of the year using PFF’s cunently prescribed depreciation rates. 

Response: See response to 3a above. 

c. Please provide the workpapers showing the development of the depreciation expense 
for the remaining 5 months of the year using PEF’s c-tly prescribed depreciation 
rates. 

Response: The development of the depreciation expense for the remaining 5 
months of the year using PEF’s currently prescribed depreciation rates was 
provided in response to DR-I submitted, September 25,2009 as shown on pages 
12 and 13 of 13 (titled “Present and Proposed Depreciation Rates”), consistent 
with Order PSC-U-W945-S-EI in Docket No. 050078-El. The calculation of the 
depreciation was shown on page 10 of 13 as fded in rcsponsc to DR-I in this 
docket. 

4. Please refer to the support labeled NBV Analysis for EPU Phase 2 Retirements that PEF filed 
in response to Staff- Request No. 1, questions 2@) and 3. 

a. Please identie the source for the b o k  cost of each asset shown on the NBV Analysis 

Response: As discussed in the response to item 2.a. & b. above, the source for the 
book Cost of each asset (Retirement Unit) shown on the h%V Analysis was 
obtained from PEF’s Fixed asset aceounting system which i s  called Powerplant. 

b. Please indicate the meaning of the column entitled “Allocated Reserve - Life.” 

Response: The column entitled “Allocated Reserve - Life” represents the amount 
of the depreciation reserve, the cost of the plant in service which has been 
reeovered, being alloeated from the depreciation group level to the individual 
asset level. 

c. Please indicate the meaning of the mlumn entitled ‘‘Allocated Reserve - COR“ 

Response: The column entitled “Allocated Reserve - COR” represents the 
amount of the Cost of Removal reserve, the amount established to cover the 
obligations associated with retiring plant in service, being allocated from the 
depreciation group level to the individual asset level. 

d. Please indicate with specificity how the Allocated Reserve - Life for Asset ID 
36284 16, Turbine Control Valves, was developed. 
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Resnonse: The “Allocated Reserve - Life” for Asset ID 3628116, Turbine 
Control Valves, was developed as follows: Using thc asset I D  3628116. a Power 
Plant data query was run to obtain the most recent month’s (as of July, 2009) 
book value and allocated reservc Life. The group depreciation ratc 
appropriate for FERC account 323 and the Crystal River 3 location w-as 
obtained and converted to a monthly ratc. The monthly rate was then 
multiplied by the asset’s book valuc and five months to estimate the 
depreciation for the balanee of the year. This amount was then added to the 
allocated reserve Life as of July, 2009 to develop the total “.Allocated Reserve 
- Life’’ for this asset as of 12/31/2009. 

e. Please pv ide  all calculations supporting the development of the Allocad Reserve - 
Life for Asset ID 362841 6, Turbine Control Valves, in the amount of $351,834.85. 

Resnonse: Please see response to I d  above. 

f. Pleax indicate with specificity how thc Allocated R m e  - COR for Asset ID 
3628416, Turbm Control Valves, was developed. 

Resnonse: The “Allocated Reserve - COR” for Asset I D  3628416, Turbine 
Control Valves, was developed in a similar manner to the Life reserve discussed 
above in the response to item d.: Using the asset ID 3628416, a Power Plant 
data query was run to ohtain the most recent month’s (as of July. 2009) hook 
value and allocated cost of removal reserve. The group cost of removal rate 
appropriate for FERC account 323 and the Crystal River 3 location was 
obtained and converted to a monthly rate. The monthly rate was then 
multiplied by the asset’s hook value and five months to estimate the COR for 
the balance of the year. This amount was then added to the “Allocated 
Reserve - COR” as of July, 2009 to develop the total “Allocated Reserve - 
COR” for this asset as of 12/31/2009. 

g. Please pvide all calculations supporting the development of the Allocated Reserve - 
COR for Asget ID 36284 16, Turbine Control Valves, in the amount of $64,961.20. 

Resnonse: No ealculation was performed in developing this amount. The amount 
was obtained from PEF’s fixed asset aceounting system as of 7/31LZ009 which is 
called Power Plant. 

b. Please indicate why the column entitled Net Book Value does not include the 
Allocated Reserve - COR amounts. 

Resnonse: The eolumn entitled Net Book Value does not include the “Alloeated 
Reserve - COR” amounts in order to represent the cost of the assets and the 
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Response: The monthly COR Rates for Accounts 322, 323 and 324 -'ere calculated 
based on the following general formula and are those currently approied consistent 
with Order PSC-054945-S-El in Docket No. OS0078-El: 

((Retail COR Rate a< approved in 2005 Rate Settlement Agreement * 2006 Retail 
Separation Factor) + (\%'holesale COR Rate * 2006 Wholesale Separation Factor))/l2 

Deiailed calculation for Account 322: 

((03700% * 93.73%) + (1.52680/n * 6 . ~ ~ 7 % )  = 0.4423% Rlcnded w e )  12 = 0.0369% 

Derailed ealculatiun for Account 323: 

((03700% * ~3.7~33%) + (1.4285% * 6.247%) = n . m i %  Rknded b t c )  / 12 = 0.0363% 

Detailed calculation for Accouoi 324: 

((4.1700% * 93.753%) + (13888% * 6.247%) = -0.0726% Blended Rate) / 12 = ~ 

n.o06i% 

c. Please indieate if the Life Rates and COR Rates shown on the Projected August - 
December 2009 worksheet are those currently approved or those thc Company has 
p r ~ p ~ s e d  in Docket NO. 090079-El. 

Resnonse: The Life Rates and COR Rates shown on the Projected August - 
December 2009 worksheet are those currently approved consistent woith Order 
PSC-05-0945-S-El in Docket No. 050078-El. 

d. Please explain or describe the logic supporting the negative depreciation expense for 
Asset IDS 3839143 and 3839147, described as Heat Exchanger. Waterbox. 

Response: See the response to item 4.i. for the explanation of these related assets. 

6. Please refer to PEPS response to SWData Request No. 1, question 5. For the EPU Assets to 
be retired in 2009, does the system and jurisdictional %month average Bccumulated 
depreciation and the 12-month depmiation expense included in the projected 2010 test year 
in Docket No. 090079-E1 reflect the use of PEF's proposed depreciation rates? If affirmative, 
please identify the system and jurisdictiod 13-month average accumulated deprecjation and 
the 12-month depreciation expense for the 2010 test year using the currently presaibed 
depreciation raw 

Response: Yes. The system and jurisdictional 13-month average accumulated 
depreciation is 618,850,387 and 61 7,279,961 respectively and the 12-month depreciation 
expense is S745,993 and $683,844 respeetively, for the 2010 test year using the currently 
approved depreciation rates. 
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Please file the original and five copies of the requested information by October 14,2009, 
with Ms. Ann Cole, Commission Clerk, Office of Commission Clerk, 2540 Shumard Oak 
Boulevard, Tallahassee, Florida, 32399-0850. Please feel &e to call me at (850) 413-6187 if 
you have any questions. 

Sincerely, 

Martha C. Brown 
Senior Attorney 

MCB/tfw 

cc: Office of Commission Clerk 
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