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Ruth Nettles - ~ -  
From: beth.keating@akerman.com 
Sent: 

To: Filings@psc.state.fl.us 

Subject: 

Attachments: 20091 0301 2401 1478.pdf 

Friday, October 30.2009 12:45 PM 

Docket No. 090125-GU - Petition for Increase in Rates of Florida Division of Chesapeake Utilities Corporation 

Attached for electronic filing in the referenced Docket, on behalf of the Florida Division of Chesapeake Utilities Corporation, please 
find the Company's Responses to Staffs 10th Set of Data Requests (Nos. 233-236). 

If you have any questions, please do not hesitate to contact me. 

Sincerely, 
B e t h  Keating 
Alirrrnan Srntcrfir t 
(850) 224-9634 
(850) 521-8002 (direct] 
beth.keatin@akerman.com 

A. Beth Keating 

Akerman Senterfitt 

106 East College Ave., Suite 1200 

Tallahassee, FL 32301 

(850) 224-9634 

(850) 521-8002 (direct) 

beth keatingaakerman corn cmailto beth keating@akerrnan corn, 

6. Docket No. 090125-GU - Petition for Increase in Rates of Florida Division of Chesapeake Utilities Corporation 

C. Filed on behalf of the Florida Division of Chesapeake Utilities Corporation 

D. Number of Pages: 35 

E. Responses to PSC Staffs 10th Set of Data Requests (Nos. 233-236). 
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CONFIDENTIALITY NOTE: The informalion contained in this lranrmirrion may be privileged and confidential mfomation, and IS intended only for the use of the individual or entity 
named a h v e .  If the reader of this message i s  not Ihe intended recipienl, you are hereby notified that any dissemination, distribution or copying of this communiralion i s  strictly prohibited. I f  
you have received this transmision in m o r ,  please immediately reply to the sender that you have received this communication in ermr and then delete it. Thank you. 

CIRCULAR 230 NOTICE: To comply with U.S. Treasury Department and IRS regulations, we are required lo advise you that, unless expressly slated otherwise, any U.S. federal tax advice 
contained in this transmiltal, i s  not intended or witten to be used, and cannot be used, by any person for the purpose of(i)  avoiding penalties under the U.S. Internal Revenue Code, or ( t i )  
promoting, marketing or recommending IO another party any nansaetion or matter addressed in this e-mail or attachment. 
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October 30,2009 

VIA Electronic Filing 

Ms. Ann Cole 
Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Re: Docket No. 090125-GU - Petition for increase in rates by Florida Division of Chesapealre 
Utilities Corporation. 

Dcdr Ms. Cole: 

Please accept for filing the on of Chesapcake Utilities Corporation's rcqxponscs tu 
the I'SC Staff's 10th Data Requests iii t (NOS 233 - 236) 

Thank you for your assislance with lhis filing, Should you have any questions whatsocvcr, 
please do not hesitate to contact me. 

106 East Collcge Avenue, Suitc 1200 
Tallahassee, FI, 32302- I877 
Phone: (850) 224-9634 
Fax: (850) 222-0103 
Atiorneys f i ) r  rha kloirdu Division Qf Lhewpmke Uidmes 
I i r p m  ui iw 

cc: Patty Christenscn 
Erik Suyler 



FLORIDA DIVISION OF CHESAPEAKE UTILITIES CORPORATION 

RE: DOCKET NO. 090125-GU - PETITION FOR INCREASE IN RATES BY FLORIDA 
DIVISION OF CHESAPEAKE UTILITIES CORPORATION 

RESPONSES TO STAFF‘S TENTH DATA REQUESTS NOS. 233 - 238 

The Florida Division of Chesapeake Utilities Corporation (“Company” of 
“Chesapeake”) provides the following responses to Staffs Tenth Data Requests 
(Numbers 233 - 236). 

233. Please provide copies of the independent auditor report for the years 2003-2008 
for each of the following entities: 

a. 

b. 

Chesapeake Utilities Corporation - Florida Division 

Chesapeake Utilities Corporation - Corporate 

Companv Response: Please see attached independent auditor reports for the years 
2000 through 2008 for Chesapeake Utilities Corporation - Florida Division and 
Chesapeake Utilities Corporation - Corporate. (Response by Mr. Geoffroy) 

234. In addition to Commission approved consewation programs, please explain or 
describe whether Chesapeake has any additional conservation programs (I e , 
programs where Chesapeake does not receive recovery in Docket No. 090004- 
GU), and if so, please define ”conservation programs” in that context. 

Companv Response: Chesapeake does not administer any conservation 
programs other than those approved by the Commission for which costs are 
recovered in Docket No. 090004-GU. (Response by Mr. Householder) 

Please explain or describe whether Chesapeake sets “internal targets” or some 
other benchmark for gas conservation, and if so, please define “gas 
conservation” in that context. 

235. 

Companv Response Chesapeake participates in the Commission’s annual 
natural gas energy conservation cost recovery docket as provided in Rule 25- 
17 015. The filing to establish conservation cost recovery factors (usually in 
September) includes a forecast for the following year of allowance costs for each 
of the Company’s approved programs. The basis for the cost projections is an 



estimate of the number of allowances (and appliance types) that are expected 
during the year As part of the Docket filings each year, the Company reports the 
number of expected vs. actual installations for each of its approved programs. 

It should be noted that the Company is not required to establish conservation 
goals under FEECA (SS. 366.81 F.S.). The gas conservation programs 
authorized by the Commission have historically focused on achieving FEECAs 
principal objective: "Reduction in, and control of, the growth rates of electric 
consumption and of weather-sensitive peak demand are of particular 
importance." Gas conservation programs encourage the installation of gas 
appliances to displace electric appliances The gas programs require that 
appliances installed under the programs meet the standards set in the Florida 
Energy Code for Building Construction In addition, the Company received 
Commission approval in 2007 to expand its residential conservation programs 
(new and existing residences) to include a gas tankless water heating program 
The tankless units are significantly more efficient than standard storage tank 
water heaters based on Department of Energy test procedures (DOE Uniform 
Test Method for Measuring the Energy Consumption of Water Heaters, Appendix 
E to Subpart B, Title 10 CFR 430). 

The Company defines "gas conservation" in the context of its Commission 
approved programs as provided in Rule 25-17, F.A.C.. under the statutory 
authority granted the Commission in FEECA. The FEECA intent language as 
quoted above is clear. Gas conservation programs directly contribute to FEECAs 
stated objectives of reducing and controlling the growth rates of electric 
consumption and demand, as well as "...increasing the efficiency and cost 
effectiveness of electricity and natural gas production and use". The Company 
does not set "internal targets" for conservation. Those targets are set by 
Commission order during the annual gas conservation docket approving the 
following year's cost recovery rates. (Response by Mr. Householder) 

Please explain or describe how the proposed Solar Water Heating System pilot 
assists Chesapeake in achieving those "internal targets," and if not, please 
explain or describe whether the pilot program satisfies some other 
type program. 

ComDanv Response: The proposed Solar Water Heating Administrative and 
Billing Service pilot program is not a conservation program. The Company has 
proposed an experimental rate to recover its costs to provide a billing agent 
service to third parties engaged in the installation of combination thermal solar 
and natural gas water heating systems The Company is not attempting to 
recover any of the administrative costs related to providing the billing service 
through conservation - that is what the experimental monthly billing rate IS 
intended to recover. 

236 



However, the Company believes that customers installing the combination 
solarhatural gas water heating system would qualify for a gas water heater 
allowance payment under one of the Company’s existing approved residential 
programs (Residential New Construction Program, Residential Appliance 
Replacement Program or Residential Appliance retention Program) The 
Company would intend to recover the cost of any residential gas water heating 
conservation allowances paid to such customers. In addition, the Company plans 
to promote the installation of solar/gas water heating systems utilizing residential 
program advertising funds and the Conservation Education Program, as included 
in the conservation cost recovery filing. 

The installation of any residential gas water heater that displaces or replaces an 
electrrc water heater or retains an existing gas water heating customer would bc 
eligible for a conservation allowance. Such installations would contribute to the 
installation targets established by the Company in its cost recovery filing In 
addition, €he installation of thermal solarlgas water heating systems would 
appear to be entirely consistent with FEECA, as noted by the following intent 
language from ss. 366.81 F.S. 

“...Since solutions to our energy problems are co 
Legislature intends that the use of solar energy, renewable energy 
sources, highly efficient systems, cogeneration, and load-control 
systems be encouraged. Accordingly, in exercising its jurisdiction, 
the commission shall not approve any rate or rate structure which 
discriminates against any class of customers on account of the use 
of such facilities, sys or devices. This expressm of legislative 
intent shall not be construed to preclude experimental rates, rate 
structures, or programs. The Legislature further finds and declares 
that ss. 366.80-366.85 and 403.519 are to be liberally construed in 
order to meet the complex problems of reducing and controlling the 
growth rates of electric consumption and reducing the growth rates 
of weather-sensitive peak demand, increasing the overall efficiency 
and cost-effectiveness of electricity and natural gas production and 
use; encouraging further development of demand-side renewable 
energy systems; and consewing expensive resources, particularly 
petroleum fuels.” 

The above language would seem to indicate that the Legislature intended that 
the Commission encourage the use of solar energy and promotes the idea of 
experimental rates and programs to expand the use of such equipment. The 
Company’s proposed experimental billing service and rate would help facilitate 
the installation of renewable energy systems. (Response by Mr. Householder) 

lTL207801:l) 
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llepoit ol'luclependmi Ccrtilieil Public Aecoiintnnis 

To file Honrd o f  Dircctorr 
The Florida Division o f  Chcsopcnk Utilii ier Corporatiotr 

Our rcgelar cnnminslions of [lie financinl sfafcnieIIi% of l l lc  Florida Division oFChcsapeah (Jiiltiies 
Corporation, (a wholly owned subsidiary oKhesapwike ULilitios Corporiiiion) arc oonductcd for the 
purpose ofiirdudiag such fiiiaaciiil siiltcmctlts ill tlie mnsolidhicd aocolmts of its parent company, whiclr 
arc inelticled in an annual report IO shaie1ioldet.s nnd OII which we Itavc rcporied scpnraicly foi the yeatr 
endad December 3 I ,  2000 and 1999 uiitler d?ie of Fcbn 
exRiriiirarion of the fitituicinl slalemeii16 of t l ~  Ploricln L) 

ilvc olso reviewcd rhc CoinparativcBalannc 
iitcinciiis for the yenrs then cndcd and ilie Slatcinent of Iteetaincd l iarn i~~gs and Swemeiii of 

nr cnded December 31.2000. included in tlic aecotnpnyi i i~  Anntinl Report of 
$as lilrd wit11 lhr Flundo Public Service Comtnissioir, for coiilbrinity in all imiiteriai 

13,2001. In cotmecilon with our 

et, Stntcnicni of Income, nttd Noies io 

rcspcctswitli the roquireincnt< 01 the Federal Encrgy Keyulerory Coliitnisriun as sei fonh in itc ilppltctdxle 
Unifnm System of Accounts and published accounring relcilscs. Our review for thls parpose melr~dcd 
sitclr tcstrol'ilic eccounting records and riicb otlier nudiiiap procedures 8s we considered iircessiiry in ilic 
cirwmstances. 

We coiiducied our audits it1 nccordnirce with aciditin& nnadards gencrelly dcccpied in iltc Untied Siatw of 
America. 'Tliose simdnrcts rcqtrire that we PILI I siti reasoilable asstiranee 
about whctlrcr the finaticinl statcments are frec o n audit includes exsirking, 
oti n ICSI hasib. cwilciice supporting tlie nmormts wid sfateilimlts. An aiidil also 
maliides asswing ihc accounting priiiciples used aitd signifcam est nnde by managcnicnt, as \wII 
as evaluarlng tlie overall fliiniicial sintomcni pwseniation. We believe illat our aitdiis pmvrde il redsoe&de 
basis for our opinion 

As discarscd i n  Niite I, ihese financial slnttnieots were prepared i n  accordance with ihc ncwuatiiig 
rcquiremenisof the 1:cdcml Eiiergy R c & m w y  Commission as sci fonh hi iunpplicablc Uiiifuriii Systum 
of ACCWIIL and published accounliirg ~~ICIISDS, which i s  a coinprchciisivc basis ofoccaimting othor ihan 
gencmlly accepted aecowriin& principles. 

111 our opinion, the financial StatCin(!lltS rckrrcd 10 &hive prcsenl Tilirty, ill all inercrial rsspccts. ibc 
finascinl Imsirioir of ill0 Florida Division of Clicwpcake Urilirics Colpornlion ns ol'Deccrnhet 3 I, 2000 
nnd 1997, t l ic  results of i1s operalions aild its cash flows For tlic year ended Deccrnber 3 1. ?OOO. nnd n d  
income fnr tlic ycar cndcrl Dcccmhcr 3 I, 1999. in acconl;incs with IIIC RccoIititiiIg rquircments of the 
Fedcrill Energy Rcgiilalory Commission as sdl fori11 i t i  i ls  nppliciihlc Unilbrn! System of  Accounts orid 
piiblishod nccoueting relciiscs. 

i 





Iicpnrt of Inilepcn~lci~t Crrrilictl I'iihlic Arroiint:iois 

'In ihc Rmrd o f  Dirccrnrs 
T h e  Fluriils Division of Cliusnpc~lic 1ltiiiliwCnrpur;itivn 

Our regiilar csaminations of t i i t  finrinchl sl~lcn~cols oPthc PlorEda Divlsion oVCl~esapcake Ut 
wiiolly owncd siihsidiury of  Chwapnko tltitities Curptirullon) tire condiiclcd Sur the Iwpose o~iriuiudiiy, sucii 
rtnwcial siatemcnts in UIC consolidarcd acco(mIs ofh ptrrcnt company, which arc iticltidcd In an iinnual rcpon to 
siiaroimltlcrs and on which we have reponed scpuraiolp lor the  years cndcti December 31,2001 nritl 20M undcr datc. 
of February S, 2002. In cottnrciion with our exsminnlinn ol'thc 
Cliesapsake Ufiiilics far Ihe years llren end&, we hnvo ulso rcvi 
Incoiiie, piid I4utcs to Financial SLtiienienls for the yean then en 
Statenicnt of Cash Flaws lor the ytwunded Dmember31.2001. included in lbc ncwmpnnying Annual Report 11f 
rJaiumI Girv Utilities 8s filed with tlic 
with Otc ruqnircmcocs ofdic Fcdcml 5RkItory Commission 2s ret forth ill i l s  npplic;ibto Uiliioml Syslcm 
if Accou~its and puhluhed accoimliii Oiir rcviesv Cur lliis purpose itidtidad swli lev16 o1'the accounting 
records nrid SUCII nthcr nuditiilg profidures nS we coilsiilcrod ncccnmry iii rhe circiimsmncer. 

Wc cnndnctcd uur avdie in accordance with audliieg slmderils genoally ncccptsd in Ibe Unitwl Stnres ofhmcricil. 
Those standards rcquirc Ohtt we plnii and perform Uic uudit i o  oblniii reasonnhlc u s w ~ n c e  about wlmhcr tlic 
iinaacial slntemmtb nrre frrc ofniatcrial misimmerit. An mi&l incluctcs cxamining, on 3 1861 buis, evikncc 
.nipparting tlic amounts and disclorrircs in tbc fineneinl stnlctnems. An audit alsu inctudcs assessing [lie sccountiiiy 
principles used and signifiutitt cstimnles mode by m n n ~ e m c n l ,  tu well as csolitnring tho ~ i v m l l  ~ii~aneial.~ii i ien~cf~t 
prcseiimtion. Wo believe tliat our audits provide a rcasonoblu I w i s  for obn opinion. 

As discussed in NDR! I ,  these Iininciill ~talcmcrits wcrc prepared in accordance witb lhe accountin 
ltie Federal Energy Regulatoty Cantniission 45 set forth in its sppiicablc Uniform System of Acco 
accounting roleass, wvhich is a comprchonsivc bwis ofnccoiiiiliiig ollicr rlmti gctrer~lly trccepied uccoutitilfg 
principles. 

111 uur opii)ion. ti10 finwtoinl scatcmcnis rcfiirrecl IO abavc prcscni fairly, in 1111 inntcrinl rcspccls. tbc finonclil position 
ofthe Ilaridri Division ufCliesilpeaku U W c s  Corporation as of Uecembcr 5 I .  2001 nnd 2000, tha rc6tiIis of iis 
upcmtionr and i ts cash f l ~ ~  for the year ended Dcccrnbrr 31. 2001. nnd net income for the year endcri Decontbur 
3 I ,  MOO, i n  accardniice \villi the nccoiiniinn rcquimmcnts of thc Pcdcrill heray  f<o&.lory Canrmisiori as sct fottli 
ifi its applicnhle Unifom System of Aixounts snd pitbllrltcd accounting relcnscs. 

This rcpori is intended sol 
Divirinn of Chesapeake U 
iiol he mud for any otlter puqx.$c. 

Pablic Scn'icc Commission. far confnnniry in al l  ninterinl reapcclr 

Ilic iilfonnotion mid i18c oi tk  board of dircctors and ntniiagcn~em oflhc I'lwida 
Cotporation nnd lilt  filing wit11 tlie Fbl idl l  Public Service Cnmniission itntl Jhouid 

.-FA, L?+.J& bW&&L=-b  p-> u;: 
I'cbmary R. ?OD1 
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'Io tlic R r w d  of Uireciors 
1 he Florida Division of Chcsapeoke Utilities Corportitton 

f tiir icgiiiar eu2iminationS of the fiiiAncial s1atmcnl.s oftho I'lorida Division oJ'CIresnpciike 
~ l t i l r ~ i c $  Corpor.ition aie conthicteti for thc purpozc of including si ich tirianciLd zlutetrviiis in 
ilic ctrt is01id:~d accounts of i ts parent company, which are incltidetl in  iiii nnimll repori to 
r.li:ireholders ntid 0 1 )  \vh i~h we have rcportcd separzuelly ftlr tlrc yeas  cndctl Dcccinbei 3 1 ,  
2003 and 2002 tinder date ofI:cbrunry 19.30@4, I n  connection with our eumzinni~on u t  ihc 
fiiiancial mtcimnts of the  1;londn Division of Chcsapeakc Uriliiic.; for the years then ciitled. 
KO h a w  also reviewed the C'otnparative 13ilbince Shcci, S1atcmcnr or Income arid N o m  10 
I'inancial Statcments for the years then ended ineltided in the accompanyiny & m ~ a l  Report of' 
Natural Gas Utilities AS filed with the Florida Public Service Comnussioii, foi confonnitp in 
all marcrid respects with tlrc rcquircnienm of the Federnl Energy Regulatory Cominission as 
set forth in iir ;y?plicablc Uniform Syslern of  Accounts nnd publishcd accotiniing releaws. 
Our review for this purpose iacludcd such tesis ofthe necountii i~ recoids nnd yuch other 
n~cliriiig procedures as we considerod necessary in the circumstances. 

W e  conductcd our nudils in uccordancc with generdly ncccpted auditing stiuidaids. Those 
sliulddrds require tllai we plan and perform the audil to obtaiu reasonable assumnec about 
whether the finiuicinl siutoments are free afiiinterial missintemeiit. An niidit inChicIcs 
c\miii ing,  on n tcst h i s ,  evidence suppoiTiltg tbc amounts and disclosures in the fin:incral 
staicnicriij, An audit also incltideb assessing the nccmntiiig principles used atid stgnificanl 
cstimatcs made by manegeniant, ns ~ ~ 1 1  as evulunting the overall Iiii.mckil mienicni 
presentation We believe that our audits provide n reasonable 

A s  discussed i n  Note A, these finiincial statements were prcpsred i n  accordannce \\ith t h e  
nctouniiiig requirements of the federal Energy Rcgrilatory Commission as set forth in the 
itpplicahle Uniform S y w m  of Accounts and publislicd ficcmiittirig ielenscs, \.ihich is $1 

coinprchensivc hnsis of accoun&ing otlicr thnn geiieially accepted acountiiig priiiciples 

In our opinion, thc i i ~ i ~ ~ n a t a l  statemenia rcfmrcd to tibow prcsznt fiiirly, in all niniurial 
rcspccis, the financial position artkc Ftori& Division of Chesnpeakc Uiilitics Corpormioii us 
til'fleccinber 3 I. 2003 :ind 2002 and [he mulfs 01 its opermons for (111: yccrrs ended Decciiiber 
i I . 2003 iiiid 2002. in nccorrkiiice with the accotiniiiig: rcquircinenis 
Ibqplntory Co~~niiission as set Toith in i ts  irpplicnble Uiiikmii Systm of A ~ c o u t ~ i c  nntl 
published accounting rclcascs 

the Federal I?ncrg> 
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Report of Indopendent Regfstorcd Public Aeeountiug Firm 

To the B o d  of Directors 
Chesiipcaii. Utiiiliw C u i ~ x ~ r ~ ~ ~ ~ u r i  

Onr icgtilar cxaniiiimon of (l ie financial stntcnicnts of Chesapcitkc Utilitics 
Corporation - Florida Division (a wholly-owned cli\,ision of CItcsiipe&l;e Utiliucs 
Corporalion) is C O I I ~ D L I C ~  ruur d ~ e  IJUutpQPC of inc1ud;ng such fiiioncini ~ i a c c ~ n c n t ~  in 
the consolidated accuunts or its parent coinpnny, which an: iacludcd in rtii fiiuiuill 
report tu shnrcltoldcrs and on which we have rcprlcd separately for the years ended 
Dcccrnber 31,2004 nnd 2003 rmder chic of March 16, 2005. In connection wlth ow 
exainitmtion ol' thc financ~sl slercrncnfs of Chesapeake Utilities Carpomtion ~ 

Ploridr Division for \he yenn then cndsd, w lmvc also reviewed the Coniparative 
Llnlancc Shect, Stntcinent 01' Income, and Nates to Financial Slttlernenls on a 
Consolidated Busis; Tor chc ycars then ended and the SInteillenr of Rctaincd Earnings 
for the year cndcd Dcccinbcr 3 I, 2004 inclmi~d in thc ~cwmpnnyioy Annunl Report 
of N~otural Gas Ut es LIS filod will> the Florida Public Scrvioe Commission, for 
conformity in ull moterial respects with tlir requirements of the Fcdernl Energy 
llcgulntory Commi6siott as sel furth in its nppticable Uniform System o f  AccOUnLs 
~d puhlishcd nccoimiing rclcases. Our review for this purpose included such lmts 
of the nccouniing rccords n ~ ~ d  such olher nudiljng procedures as wc considercd 
necessary in the cucnmslanccs. Tbe company docs not publish a1 nnnunl rcpon for 
disnlbulion lo any security boldcrs; the company D a subsidiary of Chcsapcake 
Ulilitjcs Copamtion whasc nnnual rapurt incltidcs chc ilccoullls of tbe oompany in  
pnblishcd con~alidatcd linancinl sk?Lornanls. 

We condnotcd UUT audits io aeGOrdallCC w l h  the zmdards of the Plrhllc Company 
Accounting Ovemghl Board (Uuited Slates). Thosc slntldards require that we plan 
Md perform thc audit to obtdiri reasonable ossnniwc about ahcther Ihe Iinvicinl 
statenxnts an: frcc of mncennl inisstntemenf. An audit includes examining, on n test 
Imsis, cvidcncc supporting thc anaunfs and tlisclosnren in Uic finnncinl stntoments, 
assessing dic acoounring principles used nnd significant cstimatcs mnde by 
management, as well 11s cvultruting the ovemrll fuinncinl stalcmenl presentation. Wc 
believe lliai our ;rudits provida d icauonnblc basis for our opinion. 

Jri mir tipinion, !he financinl stnlcmcnls rcferred to flbovr preseut fairly, in ull 
mlrtcriai ~cspc!s, the linancini posi:iun of Cticwpeake Otilitics Corpore!ior~ - 
Florida Ih\~isioo at DcLcinbcr 3 I ,  2004 and 2003 nnd llie results ofils oporotionr and 
iLq cash flows for the years tlrcti ciidcd in conrorinity with ;tcooantrng principles 

i 



gcneixlly xceptztl in !he United SWcs of iimcncn mid i n  nccordonsr: \villi the 
accounting rcquircments of the Fedml Eucrgy ilc@tory Cuinmibsiou us sct forth 
in its np$icnblc Uniform Syslem of Accoiin~s and publisl,ed uccaimting relrases. 

‘Tfjrs rcpoir is intcnded solely far the infomiation mJ iisc of tho manngcmenr of 
Chesupeakc Utilities Corporalion - Fforida Diviaioii # i d  fur &ling 4 t h  the Florida 
Public Service Commir;sion and should not be used lor :my otlw purpose. 
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Report of I r i t l c~ i c i t t l en i  hecniint:iiils 

To the Borirtl oflhn-otors 
Chcsiipcakc Ulilitim Coritoration 

C h i  tv~ul'ir cxttniination or' !he llnanciai \raieiiiciil? o! Cticsnlxnke ( i t i l t t i cy  c'oi1~0r~xiioi1 . 
Floiitla Div~ston (a wholly-uwncd division 01 Chcwpcake Utilities Colporation) IS conciucted 
For the puposc of Licl~ding such finiincinl S ~ U I C I I I ~ I I I S  rn the C G I l d i i l a t c t l  ncco~~nts (11 11s 
paimi company, which am includcd inan  aniiu~l ruport to shaieholdcrs oiid 011 which \vc h n v ~  
rqmrtcd scpa~utely fnr thc years ended Uucnnbw 3 I ,  2005 and 2004 Iinkx date o f  Mnrcli 6 ,  
2006. In coniiection with om examination of the Fiiiniicial stalcmeiirs ol' Chcyapcake Utilitics 
Corporation - Florida Division for the years lircii c ~ ~ d d ,  we huve also rev~cwcd the 
Conipwativc Balance Sheet, Statentent of Income, nnd Motcs to Financial Statements on ii 

Comolidated Dusk for the years then ended wid the Slsteinent of Retained Enmings for the 
year ended Dccernbcr 31,2905 included i n  the dccornpanymg Aiwual Report of Nntuml Gas 
Utililics as fikd with ihr: Ftorida Public Service Commission, for conformity in 1111 moicrial 
respects with thc require~iien~ of the Fedcrai Energy 12cgulntory Commission as set forth in its 
applicable Uniform Syslcm of Accounts arid piiblished accoonting relciis~s. 0111 revicw fnr 
this piupose inrluded such tests ofllia accottnting rworcls and such othcr auditing procediire> 
as use consitlercd necessary in thc c~rcunist~nccs. 'lhc company does not publish an a:iiiiin1 
rcporl for disrrihution to any security holders; thc ccmipmy is a subsidiary ol' Chcsapcaku 
Utilities C~irporation whose annual mporr induttcs !lie nccouiils of the company in puMishcd 
consoliriatcd financial staicnients, 

Wc cuntiucied our auditci in  accocdniice with the stntidurds ol' Uio Public: Company hccottnling 
Oversight Board (United Shtcs). Those skinti~rds i e q i h ?  that wc plan and pcrfom the audit to 
obrain reasonnbk assumwe eboul whether the financial staiemcnts are frcc of material 
misstatement. An audir ineludes exfuniniiig, on a test basis, evidcnce supporting tlm t m i i n t s  
aud disclosures in tho liiiancial Statements, assessing the nccoun(ing principles used ant1 
significant eslimelcs made by manngcnicnt, us well R$ evaluating the overall linancinl 
statement prcsciitation. We boliovc that our ;iutii?s p i  ovide w rciisoiiabie hltsiv for our opinioii. 

In our opinion, the finuncial SlalemeiitS rcfcrrcd to above prosen1 fairly, in rill rnaterir~t 
rcspccls, the linrincial position of  Chesopcnkc lJtiliriec Corporation - Florida Division 211 

December 31, 2005 and 20011 and the results of its operalions and its cash Ilows for the yeais 
then ended in coiikmnity with accounting principles generally accepted irt  the United Starcs 01' 
Anierici! aid in acciirtlnncc \villi the ;iccounting rcquircntcnt.: of thc Feclcral Energy 
Rcgtrlittory Commission CIS set Ihrih in 119 appliciihlc Unifnnit Sysleni oF Atcoun!s untl 
pub1 ishcd accouiitrng rt.lciiscs. 



May 31,2006 

2 



To thc Bocrrd ofDircctors 
Chcsapcnka Ulilitics Corporation 

We Ir:ive awditcd tiic accornpiiiiyint: bolancc shcets of Cllcmltcakc Utililios Corpumtior - 
Florida Division ns of  Uccembcr 31,2006, rind t)cccinbcr 3 I ,  2005, und ilic accoinpiuiyiiig 
sioteitients of imine  bur eacli of tkc two years in the porind cnded Deemher 3 1 ~ 2006 and thc 
stntemcnt of retained enrnings for tho ymr cnded Dccenlber 31, 2006, includcd on pages 6 
throu~h 10 of the necompanying Annual Koport of Natural Gas Utilities, tis filed with thu 
1:loridu Public Scrvicc Corruiiission. 'i'liose financial slulcmenls arc thc rcsponsibiliiy of Lbc 
Conipmys mmgemcnt. Our rsponsfbili[y is to rxprcss 'nn opinion on these lin;tncinl 
statements bnscd un our uudits. 

\Ire cmrductcd our audits i n  aceoi'ddstlcc with autiiting sti1nd;trds generally acwplwl in Ilic 
Unitctf Stals  o f  A n ~ n c a .  Thosr: stnndurds rcquirc that \YO plm and petform the audit io obvain 
rewonable nsswance about wheiher Ll~e financiiil slntemmls aru Roo ofmrrteriiil misstotcincnt. 
An audit includes examining, on n tcsl bmis, evidence snpporiing the amounts and d~sclosurcs 
in the 6nnnctal siaicmonts, assussing Ih6 accounting principles used nnd significant estiniiitcs 
mode by mnnycmcn:nt, L)S well as cvaluuting the uvcrall linunoiiil stakmcnt prescnts~ioii. We 
believe dial our uudits providc ii rouvonablc basis For our opinion. 

T h e m  finaiiciiil stalcmeots were prepared 111 &wori 
the Fedmil Energy Regulniory Commission as set 
Acwtints end published nccotinling relcilses, urflicli IS il ~ontprchenvivo basis of ,iccounling 
other lhun generally accepted uccnnnling principles in Ihc Unitcd Stares ofAmeric&. 

In our opinion, llic Rnnnnal stetcmenls referred Lo above presenl fairly, in 1111 mutwin1 
respects. Ihc Rnanfinl podlion of Chcsopcnke Utilities Corporation - Flonda D~vlsion nt 
Dcccniber 31,2006 nnd 2005 and thc rcsults of its oppcrcdions for the ycms then widcd in 
ucwrdnnoe \villi the accounting rcquiiviucnts oftlic Fedcr~I Energy Rcgulolory Commisvion 
as set forth in i t s  applicable Uniforni Systcm o f  Accounts and publivlred accounting rclcntor 

This report is intended solely For the infontration ant! use ofthe msnagcmcnt of  Chcsopenkc 
Utilities Corporation - Flondu Division nnrl lor filing willr the Floridii Public Serviw 

CE with the accountmg reqtriremcnls of 
tli in the npplioiible Unil'umi Systnn of  

n and should no1 be tined for any olher puq~,ose. 

lCIay31, 2007 



Ibthe Wdard of Directors 
Cherepcke l lti l itics Corporation 

Wc hnse ml i l od  tlic b a l m v  slieci uf Clicsapmke Uiiliiics Curpnrcltion . Florida Dimiun na ill 
Occzmbcr 1 I, 2007. mid the nccotni~itnviiii: itiiiitiiicntli of iiicrinic and retaiiictl ewtiiiip,s kx t iw yca: i!>?.n 
oidcd. iricitidcd on pages 6 t1irun~:Ii I I ol'i i iv :icctrmp;mying Aruiud Repw ol'Natufiil <iz l~ t i t i t ic . ,  3.; 

i i led with tho Florida Public Servicc Comniisioit. nissc financial statcnients iue the respurisibiliiy 0 1  thc 
Compittiy's ntanagemcet. Our  respinsibility i s  to express uti opiniuti on lhtxe fiiisncisl rtarmncnis ixrrcd 
on our audit. 'The fiiwtiein! sucemcnrs UP Cl\csiryeake Utiliries Corpurstioii . Pioridn Division as of 
December31. 2006 and for the ycnr Iiien c n d d  WEII: aiulitcd by orlicr niiditars whwc repoil d a t c t ~  
May 31.2007, expres.s& '31) uiiqnrlified opiriioii o r i  tliorc mtenimis. 

\'?e condiicted our audit in accorrlaiicc with auditing stnndrvtls goilonllg nccep(ud in  llic Liniicd 
Stntm of Amcria. lhose stiuxlnrds requirc that we plsn. iuid perfunn tlie audit to obtoin reasorable 
assurance about whether the financial statemitts arc Tree ut' inatarid mis%alcmont. An audil inclutlcr 
examining, ai a test basis, evidrtice suppaning he aniotIo:s and dirclosom in Uie financinl st~tenicrii~ 
An audit also inclutlcs asscrsing the iiccollntin$ principtes used und sigliticmt esrimntos iiiiidc by 
rnanagenient, m well m cvaliiutittg the overall fienacinl stiitcnietil pru;untation. Wc belicve rtstt w r  atidit 
pmvides a masonable bmk for our upinioii. 

As d i rcwcd i i t  Nute I tu tlic financial stntetncIi(s. t h w  fiirmcial sla:cnients rvcn proiizrcd in 
accordance with the nccouritiiig rcquirenicnts of tlic Florida Pubiiu Service C~mtmis~ioii, wbicli arc 
wthstantint!y cquiudcnf to titc newtinring recpircments of cltc IWerIII Ener&v Regulatory Commission 11s 
SCI forth in the applicable Uiiihmi System of Accounts arid publislied awoitnzbg rclcilses, which is e 
or,rtiprahensive basis of accounting other than genemily acceptcd ncurunlint: priiicip1c.s in IIIC Lini@sl 
Staies of Anicricn. 

In our opinion, Ibe financktl aatetnents rofemd 10 above prcsant fairly, in all iii(ttcri8! respects. 
the financial pusirion of CIiesap&ke Ut CY Corpuratioti - Florida Dh'i4iolt 85 of December 21,2007 and 
the results of its operations for thc year thcit cndad, in iiccordnnco wilh accounting raqitiremcnts o f i h ~  
Florida Public Service Commi#sion, which nro stibstmtially eqwivalen: IQ thc accounting reqiiiraiw?ts of 
the Fedcmi Energy Hr&plalury Coinmiusion as set fonh iii rlir Epptic3blblc Uiiifnrni System of Accounts 
and puldislied itccouming rclcwes. 

'I1iis iclmfl i s  inrcnded solcly for tlic inbrmarion and ILC~ of the bourci ofdirectors of Clieropenku 
Utilitics Carpornrim, manngcinent of Chcruimikc Utilitlcs ~rjmriilibn ~ Florida Divisiofi snd for ftlinf; 
with the Fluridn Public Servicc Coinmission and shoitld nor I*? trsctl for any oltier ptirpore. 

Ijcnrd M i l l e r  Company LLf' 
Raid! ng, i'chriss~vani,! 
Mw 29.20U8 



We hnve audi~cd the b~rlniict: sheets <>I' Clicsnpcake Uliliiivs Corppomtiw . Florid:! I3ivision :,s of' 
Vccclnhcr 3 I .  2008 nird 2007. and llic nccocnpiinying sliitcrnents of income arid reteincd ainings !or flie 
years ihcn coded. iiiclwlcd or1 pitiics 6 ihro~if!li 1 I of ihc iiccornpnnyirq A I U I I I ~  I ~ C ~ I O I ~  or  p & ~ i t ! ~ ~ l  ~ i : ~ ~  
l~tlliti~s, i lS lilcd wilh tin: i'loiidn f'libiic Sci?lcc Coiaiiiission. 'Thnc tinimcic~l sIaIcLnL1'is arc llie re;porxibiliiy 
oftlie Company's managuncnl, Our resiwnsibility in  in w p r w  an opinit.11 on these finiincial SILIICI~I~I I IS 
b:~scul on utir ittldilu. 

We conducted our nlidits in accwd;i iw with nuditing stnnrinrds ~ c n r f n l l y  sccepied iil tilt IJtliiixl 
Slilles of /\nierica. Ill060 st:lndar(ls rctluirc L i i a l  wc plan Pnd pcrlbrni tbc iwdil tu  obtain rc:ixonillde 
assumnce abut whcthcr rlic liiinncial siiiicincnts nre hec of iiiucrrial missratcnrcnt. h audit iticlodcq 
cs:iiniiriny, on R tcst bnsis, evidence siipponing tl~c anlounlB and discloyorcs ill iltc linonci:,l rlaternents, 
.All niltlil also includes 'msossiitg hi? xcotisting principles rifled m d  signitiaant esiiniaics rmildc by 
~iionagcinenI~ as well valuating the ovcrnli liita~riid statomart prL?;enmlion. \Vc be[icve Omi our RUditS 

prow& n rea~ui~al~lc  
A s  discus& in Note I, t h w  tinuiicisl sti:tcmcnts w r e  prcparod III accordance rc-iih iilc accoiltrtrilg 

rcquircnlcnlu of tho Florida I'ublic Scrvicc I!umriiission. which are aiibstentially cquivalcnr to Qw 
sccotrntiiig fcquireinents of tlic l:c(lenl L'nergy Regrrlalory Cornritis~ion ns set fonll in 1Iie applioabic 
tJnifonn Syrteni u l  Accounts and p~~blishcd accounting rcl&im, which is a conrpi~chcnsive hnsis n f  
accounting othn tllati genermlly acccptml ;rccoonting principles in tl~c Uniiud Siota  oll\nicricii. 

y, in all innterisl rrspecis, 
thc Finnrsial positiun of Chosapcakc Vt i l i l i c~  Corporntian - Florida Diresicxi :IS oI' Decanher 3 I ,  2008 a i ~ d  
2007 wid the resiilrs ol' i ts  uperatiotu Tor Cltc ycnrs (Iten cntied. in accordatice will) tlic accotriilink 
rcquiremcnts or tlrc I'ioridn Public Scrvicc Commission. which ar-c siibsiantinlly tqiiirale~l to i l i c  
accounting rcqirircienks of the Fccicwl I?riwgy Rcgul~tory Cornmissinn :I* sei liorth in thu :ipplicablo 
Uailurm Sysioin of  Accounts and prrbiisl~rcl accounting rc1~naes. 

'l'bis report is intcndcd solcly l'or the inlbnimtio dirmtnn or Cllesqmkc 
Division arid for Glinp. 

with die Florida Publio Scivicc Comtuission iind should 

In Our opinion, thc fin;inci:il stntcniaitls reFwwd la ;#bow prascnt I 

d I(SU 0 1  thc board 
Corpomfwn - Flo 

bc used Cor any other purpose. 
i I ita Corporation, msnagcoicmui~t of Chcsapcakc Uiiliti 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Dlrectm and 
Stockholders of Chesapeake Utllilles Corporation 

We have audited the accompanying consolidated balance sheets of Chesapeake Utilltles Corporation as of 
December 31, 2006 and 2007, end the related consolidated statements of Income, stockholders' equity, Cash 
flows and Income taxes for lha years then ended. Chesapeake Ull l les Corporation's manegemant 1s responsible 
for vlese consolWated Rnanclal statements Our responsibility is to express an opinion on these consolldated 
flnenclal slatemants based on our audlls. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board 
(United States). Those standards requiro that we plan and perform tne audit 13 obtaln reasonablo assumce 
about whether the conSOlMelEd flnanclal statement8 are free of material misstatement An eud4 includes 
exemlnlng. on a ti351 basis, evidence supporting the amounts end disclosures in the flnanclel statements. An eudlt 
also includes ~ssesaing the eccountlng principles used end signlflcent estIma18s made by management, es well 
8s evaluating the overall financial statement presentallon. We beileve that our audits provlde a reasonable besls 
for our opinlon. 
in our opinion, the consolidated financial statements referred lo above present fairly, In all material respects, the 
Ananciel position of Chesapeake Ulilities Corporation and subsldiarles as of December 31. 2008 and 2007. and 
the results d their operabns and their cash Rows for the years then ended In conformlty wkh eccountlng 
principles genemiiy accepted in the United Statas of America. 
We elso have audlted the adjustments to the 2006 consolldated flnenciel statemen$ to retrospectively reflect the 
discontinued operations desulbed in Nota B. In our opfnion, such adjustments were appmprlete and have been 
properly applied. We were not engaged to audit review, or apply any procedures to the 2008 consoddated 
flnenciai statements of Chesapeake WlltieS Corporation other than wlth respect to the adjustments and, 
accordlngly, we do not express en oplnion or any other form of assurance on the 2006 consoildDted flnenclal 
statements taken as e whole. 
We also have audited. in accordance wlth the standards of lhe Public Company Accounting Oversight Board 
(United States). Chesapeake Utllittes Corporation's Internal control over flnandel reportlng as of Decemoer 31, 
2008, based on criteria established In lofernel ContrcHntegmfed Framework Issued by the Committee of 
Sponsoring Organizations of lhe Tmdway Commission (COSO), and our report dated Memh 9,2009 expressed 
an unqualifted opinion. 

Beard Mliler Company LLP 
Readlng, Pennsylvania 
March 9,2009 



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors and 
StocWloldeis of Chesapaake Utilities Cofporatlon 

We have audited Chesapeake UtHffleS CorporeUOn's internal wntrol over ftnancial reportlng as of Dacember 31, 
2008, based on critEnla estabilshed In Infernet ConfroC.lntegrefed Fmmework lssued by the CommHtee of 
Sponsoring Organizations of the Treadway Commlsslon (COSO). Chesapaake UNlNies Corporation's 
management is responslbb for maintalnlng effective 1Rtemal wntroi over tlnanclsl reporting and for Its 
assessment of the effectlveness of lntemal control over flnanclal reportlng lnduded in the aocompanylng 
Management's Report on Internal Control Over Flnanchi RapMUng appearing under Item 8. Our responslbility is 
to express an opinion on the company's internal wntrol over flnancial reporting based on our audlt. 
We conducted our audit in accordance wlth the standards of the Public Company Accounting Oversight Board 
(United States). Those standards requlre that we plan end perform the audlt to obtain reasonable assurance 
about whether effective Internal control over tinandel rqmrting was malntehed in ail material respects. Our audit 
of Internal control over flnanclal reporting I obtaining an understanding of Internal control over financial 
reoortina, Besewinn the risk that a material ss exf9$. and tastrns and emiuaUnB the design and meretina 
effectlv&ess of iniemal wntrol based on the assesswd rlsk. Our acdlt also Indud& performing such oth& 
procedures as ww carsidered necessary In the dmmstances. We balleve that our sudlt provides a reasonable 
basis for our opinion. 
A company's internal control over financial reporting is a pmess designed to provide reasonable assurance 
regarding the relhblllty of flnanclal reporting and the preparation of financial statements for external purposes In 
accordance wlth generally accepted acuxntlIIg principles. A company's Internal control over financial reportlng 
includes those pol ies and procedures thal (I) pertain to the malntenance of records that, in reewnable detail. 
accurately and falrly reflect the trensaotlons and dlsposltlons of the assols of the company; (2) provide raesonable 
assurance that bansadona are recorded as necessary to pemU preparaUon of finmclal statements In 
accordance wlth generally accepted accounting prindples, end that racalpts and expendltures of the company are 
being made only in ECW~~FJMX with authorhations of management and dlrectors of the company; and (3) provide 
reasonable assurance regaiding prevention or Umely detection of unauthorked acqulsitlon, use, or dlsposltlon 01 
the company's assets that wukl have a materlal effect on the flnandal statements. 

BEcause of its inherent Ibnltatlons, Internal control over Rnandat repMting may not prevent or detect 
misstatements. A h ,  pmJectlons of any evaluation of effectlveness to future periods are subject to tha rlsk Ulat 
00ntrOlS may become Inadequate because of changes In condibns. or that the degree of compliance wlth the 
polldes or procedures may deleriorata. 
In our opinion, Chesapeake Utillties Corporation mElntfJhed, in all material respects, effecllve internal control over 
flnandsl reporUng a8 of December 31, 2008, baaed on Miterla establkhed In Infernal Conttu!-lntegrated 
Fmmeworlc lssued by VW Comrnlttee of Sponsorlng OrganlraUons cf the Traadway Commlsdon (COSO). 
We have also audited, in accordance with the standards of the Public Company Accounting Overslght Board 
(United States). the consolidaled balance sheets of Chesapeake Utilities Corporation as of December 31, 2008 
and 2007, and the related consolldated statements of Income, stockholders' equlty, cash flows and Incoma taxes 
lor the years then ended, and our repon dated March 9,2009 expressed an unqualified oplnlon. 

M** LLP 
Beard Miller Company LLP 
Readlng, Pennsylvanla 
March 9,2009 



REPORT OF INDEPENDENT RECIISIZZRGD PUBLIC ACCOUNTIN0 FIRM 

To the Board of DLrecton and 
Stockholders of Chesapeake Utilrues Corporation 

We bave audited h e  accompanying ~xmsulidf&xl balance shtzt of Chcsnpcake Utilitics Corporntion 
as of December 31.2007. and chc relaced consolidated st8temcuts of income, slockbolders' equity. comprehensive 
incomc. casb flows aud income uxes for the year then ended. Chcsnpenkc Utilities Corporation's management is 
responsible fm meSe conmlidaGed finnncial naemeOts. Our ltsposibility is to exprcrr an opinion on these 
consoiidetcd &Lanci mteme~fs based on MP audit 

We conducled OUT audit in accordance wilb tbe srandards of thc Public Company Accounting 
M i g h t  Board (United Staccs). T h m ~  standanis require tbat we plan and per fo rm the audit to obtain reasooable 
assuranec about wbuha the n n r s o l i i  Bnandal sulcments are f n e  of mptbrial mimisstatcmcal. An andin 
includes uamining, on a tcst basis, evidence supprating the amounts and disclosures in the financial statcmenm. 
An audit also includes es-g the acconnting principles used and sigaificant esIb i lcs  made by magemenr, us 
well as evaluating the overall fioancid sfatement pentat ion.  We believe lhar our audit provides a reasonabic 
basis for OUT opinion. 

In OUT opinion, Ihe consolidated iinimcM 6~1w.ments r e f e d  tu above present fairly. in aU material 
respects. the fmancial position of Cbesapeakc Utilities Corporation and subsidiaries 85 of December 31,2007 and 
the d t s  of chsir opcrauons aud fheiu cash flows for Ihe year ended in c o n f d t y  with accounting principles 
generally acceprsd m the United S~lues of America. 

We also bave audited. in lccorda~~cc with h e  standards of h e  Public Company Accounling Oversight 
Board (unucd statff). Cbcsapeake Utilitics Corporaljon's inkma1 conwl over finuncial reponing as of 
Decembea 31, 7.07. based on criteria established in Infernal Conrrol-Integrated Framework issued by tbe 
Comminee of Sponsoring Organizadons of the Twdway Commission (COSO), and OUT repon dated M d i  10, 
2008 expressed an unquplified opinion. 

Beard Millet Company LLP 
Reading, Pennsylvania 
March 10,2008 

U 



REPORT OF lNDEPEND&E RBOISTHRED PUBLIC ACCOUNTING FIRM 

To the Board of Dwecrors and 
StockboidGls of Chesapeake Utilities Corporation 

We have audited Chesapuike Utilite6 Corpuration's internal control over financial npOmng as of 
December31, 2oM, band on crituia escabiisbcd in Internal Conrrol-Integrated Framework issued by the 
comminec of Sponsodng Organizstions of the T d w s y  Commission (COSO). Chesapeake UtiHth 
Corporation's management is t e s p o d e  for maintahiing effective internal control over fifinanooial mporting wd 
for its assc~smcnt of the eftectivcness of internal controt over hnancial reporting inciudai in tha "Mnpanying 
Management's Repon on Inremat Conuol Over F i e i a l  Raportiag appearing undcr Item 8. Our responsibility is 
to express an opinion on fhe company's in& conb-d over 6nancial reporting based on our audif 

We conducted our audit m a c c m  with the staodanis of the Public COsnpanr Accounring 
Oversight Board (United States). Those staMiards quire lhrt we plan snd perform the audit to obtain reasonable 
assutance about whether effective intcmal control over financial mptucing was mninained m hu m&al respects. 
oor audit of mtunal cmml over finhncial obtnining an un- ' g of imeraal eontcd over 
financiai reporting, d g  the risk tbsr s oxistr. and testing and evaluating the dwign and 
operating cffcctivcness of internal contmi hosed m thc a s d  r&k Our aildli aLg0 i n C l u d u I  pefiorming such 
other pmndurcs as we considend wxwuy m thc cL.cpmstaa ces. W e  believe that our audit pmvidm a 
reasonable basii for our opinion. 

A company's h d  contml ovu fumeial reponing is n process dai@ to provide teasonable 
assl~~lce mgding the reliability of financial repordng and the prepdon  of financial 6tatmx.nts for external 
purposas in acc&ee with generally accepted Sccmfing principl,cs, A company's internal control over 
financial reponing includes those policics and pmcdlmes that (I) pertain to the dn%nanCe of words that, in 
rea6onnbls detail, .ccucp(sly and fairly mBect the transacticas and dispositions of the assets of the company: (2) 
provide masonablr; assuxance. that uansnm ' o n 8  am n c a d e d  as neces~ary to pennit preparation of fiaancial 
statemn~~ in accwdnnce with & e n d &  accepted accounting principles, snd that receipts nnd 6xpenditwes of chz 
company nre being made only in accordance with aullrorizatjot~s of management and directors of the compmy; 
nnd (3) provide msonable assurance mgridng prevention or timely detection of unauthorized acquisition, use, or 
diqmsition of thE cmpnny's assets (hat could hsve a material effect on tht fmanoinl suuem6nts. 

Because of its inherent lirnitatiws, inlemal control over financial reponing may not prevent or detect 
rnissratements. Also, projections of any evaluation of effectiveness to future periods an sobjccc to the risk that 
controls m y  become inadequate because of c b & m  in conditions, or that the degree of compliance with the 
policies or procedures may deteriorate. 



- 2 .  

In our opinion, Chesapeake Utilities Corporation maintained, in all mntcrial respects, effectrve 
internal cwtml over financial reponing as of hCbmbn31, 2007, based on criteria estnblished m Intern& 
Confrol-lnlsgmted Framework issued by the COmmittGe of Sponsoring Orgiunzations of the Treadway 
Commission (COSO,. 

We have also audited. in accordance w~th the standards of the Public Company Accounting Oversighr 
Board oj-ntred starzs), the consolidated balance sheet of ChPsapealce Utilities Corporation 89 of Decmber 31, 
2007. and the relared consolidated statements of income. stoClthOldas' equity, comprehensive income, cash flows 
a d  income taxes fa the year then ended, and our report dnted March 10,2008 "egressed an unqualified opinion, 

Beard Miller Company ILP 

h h e h  10,2008 
Reading. Pemyl* 

iJ 
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REPORT OF INDEPENDENT REBISTERED PUBLIC ACCOUNTING FIRM 

To ihe Board of Directors and Siockholdcrs 
of Chesapeake Utilities Corporatton 

in our opinion, the consolldatcd sWtcmenls of income. cash flows, stockholders' equity and inconiv IUACS 

for the year ended December 31. 2006, before the effects of the adjustmcnir: to retrospectively reflect the 
discontinued operations doscribed in Note B. present fairly. in all materiul respects, the results ofoperutions 
and cash flows of Chesapeake Utilities Corporation and ics subsrdiaries for the year ended Dcccinber 31. 
2006, in conformiry with accounting principles generally "ccptud in the United Staas of America (thc 
2006 financial statemenis before the cFTects of tlig adjustments discussed ib Note B arc not presenled 
herein). In oddition, in our opinion. the financial statemem schedule for the year ended Deccmber 3 I 2006. 
presents Fairly. in all matcnal respects. the information set faonh therein when read in conjunction with Ihe 
related consolidated financial uaiementr before the effecls of the 8dJustmcnts describcd above There 
financial statements and financial stntemcnt schedule are the rerponsibiliiy of the Company's maimag@mcnl 
Our responsibility is 10 cxpmss un opinion on thesc financial stMcmcnts und financial itatcmenl schedule 
based on our audit. We cwductcd our wdil, bofore the effcclr of tbc udjusrmcnts described above, of thesc 
siattments in accordance with the standards of Ihe Public Company Accountmg Oversight Board (United 
States). Those standards require that we plan and pcrform ihc audit to obtain reasonable assurance abul  
whother the financial statmcnls iwc free of material missmcemcnt. An audit includes examining. on a 1 s t  

evidence supponing the amounts and disclosures tn t k  financial statmenzs. assessing the acmunting 
principles used snd significant eslimates made by manogcrnent. and evaluating the ovcrnll flnancial 
statemcnt presentation. We bcIicve that our audit provides a reasonable basis for our opinion. 

As discussed in Note L lo ihc consoltdared fmancial slntcments, the Company chmged die manner in whloh 
ii accounIs for defined benefit ponsion Md ocher posirctiremcnt pluns. ufFeclivc December 3 I .  2006 

We wre not en@@ to audit. reviciv. or apply any procedums to the udjustmenls to retrospcctivcly reflect 
the discontinued operations described in Note B and occordingly, \ye do no1 express iu) opinion or any other 
form of Bssuranee about whether such udjusmenrs arc Appropriate and have been pmpcrly applied Thoac 
ildjusrmens were audited by othct WdilorS. 

PricewaierhouseCoopers L1.P 
Rosion. MA 
March 13,2007 



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors and Stockholders 
of Chesapeake Utilities Corporation 

We have completed inlepted audits of Chcrepaake Utifities Corporation's 2005 and 2004 consolidated financial 
smements and of its intcrnal control over financial reponing BS of Dccpmbw 31.2005, and an audit or its 2003 
financial statements in accordance with the standards of the Public Company Accounting Oversight Board (Uniied 
States). Our opinions, based on our audits, are pmscoted below, 

Consolidated financial statemn IS and financial statement schedule 

In our opinion. the consolrdaled financial slalemenls listed i n  the index appeuring under Item IS(a)( l )  present firlrly. 
in all material respects, the financial position of Chesapeake Utilities Corporation and its subsidiaries ut December 
3 I ,  2005 und 2004, and the results of their operations and their cash flows for each or the liiree yuars 111 the  period 
ended December 31, 2W5, in conformity with aecounting principles generally accepted in the United States of 
America. In addition, in our opinion, the financial statement schcdulu lkied in the index appearing under Item 
15(a)(2) presents fairly, in all material respccts, the infomation set forth therein when read in conjunclron with the 
related consolidated financial statement.%. These financial statements and financial 51alcment schedule are the 
responsibility of the Company's management. Our rcrporJibiiiry is to express an opinion on these financial 
statements and finandsi statement Jcbedule based on our audits. We conducted our audits or thew slalcments in 
accordsnce with the standards of the Public Company Accounting Oversight Board (United States). Those stnndards 
require that we plan and perform the audit 10 o h i n  Fessonnble assurance about whether the finDneial stotcmenls are 
free of miaerial misstatement. An audit of financial statements include5 examining, on e test basis, evidence 
supporting the amounts and disclosures in the financial s~atcmen~s, apseuiing the aecounting principles used and 
significant estimates made by management, and waluating the overall lhrancial statement prescnlafmn. We bclicve 
that our audib provide a reasonable basis for our opinion. 

htwnal control over financial reeortiog 

Also, in our opinion, managemenl's asessmem, included in Management's Report on Internal Control Ovcr 
Financial Reporting appearing under ltmn 8, lhal the Company maintained effective internal cantrol over financial 
reportingas ofDecember 31.2005. based on critorla estsblished in /n&r#Ml Confro/ - /nrL'prrrcL.dFromnvorh issued 
by the Comrnincc of Sponsoring Organilntions of the Tmadwey Commission (COSO), is fairly stated, in all 
material respects. based on those criteria. Funhmoro, in our opinion, the Company maintained, in all material 
respects. efPeclb internal control over financial mponing as of December 31.2005, based on criteria cstablished 
in Intrrnal Contra1 - Iutagroied Frarnervork issued by the COSO. The Company's managemcnt is responsible for 
maintaining effective ln tna l  control over financlal reponlng and for Its assessment of the effectiveness of internal 
control over financlal reporting. Our rcsponsibility is to express opinions on management's assessment and on thc 
efTpcfiveness of the Company's intcrnal control over financid reporting bared uo our audit We conducted our 
audit or internal control over financial reponing in accordsnce with the stnndurds of the Public Company 
Accounting Oversight Board (United States). Those slandards require that we plan and perform the audit to obtain 
reasonable assurence about whether elfectivc internal control over findnciirl reporting was maintamud in 1111 
marerial respects. An audit of internal control over financial reponing includes obtaining an understanding of' 
internal conlrol over financial repotling, evaluating management's asgcssmcnt. testing and cvalusllng the design 
and opersting efiedivmess of internal control. and perfuming such other procedures as we consider necessary in 
the circumstanws. We believe that our audit provida B rewonable baris for our opinions. 

A company's internal crmlrol over financial reponing is a process dcsigned to provldc reasonable assurance 
regarding the reliability of financial reporting and the preparation of financial statmenta fbr external purposes ill 
accordance with generally accepted sccourrting principles. A company's internal control over Rnmcial reponing 
incliidet those policies and pmcednres that (i) penain to the maintenance of records Ihal, in reasonable detail, 



accurately nnd fairly reflect the transaclions nnd dispositwou of the assels or  Ihe company: (ii) provide rertsonable 
assurance that trnnsoctions fire recorded 8s necessary IO pcrmit prcpartttion of financial staternettis in accordance 
with generally accepted accounting principles, and lhal receipts and expendirures of the company we being made 
only in accordance wtlh aulhoriwtions of management and dirccton of the company: and (iii) provide mssnabic 
~ ~ ~ u m n c e  regarding prevention or timely delation of unauthorized ncquisilion, us$, or dispwltion ofthc company’s 
assets that could have a material elfcct on the financial statmenls. 

Because of its inherent limitations, internal control over financial reporting may not prcvent of detect misstatements. 
Also. projections of  any evaluation oreffecriveness lo hrurc periods are subjed to the risk that controls may become 
inadquote because of chanps in conditions, IS that the degree of compliance with the policies or ptocedures may 
deterioratc. 

PRIcEWATEK~IBUSI~C~~PERS LLP 
Boston, MA 
March 6.2006 



Report of independent Registered Public Accounting Firm 

To rhe Board of Directon and Stockholders 
of Chesapeake Utilities corporation 

Wo have completed an integrated audit of Chesapeake Utilities Corporation's ZW4 wnsolidated 
financial statement8 tmd of its bternal contml ovcrftnancial reporting 85 of Decrmbcr 31,2004 
and audits of its 2o(u and 2002 OOnaoliilatLd financial statements in acwdmce with the I - . - ,_ - ,  
Btandards of the Pubb Company AccoucUiog ~era igh t  Board (United Statcs). Ouropinions, 
based ou our audtls, are presented below. 

- -- 

In ow opkion, &e accompanying oonsolktated balance b t s  and tho related ~ ~ ~ ~ ~ ~ ~ f i d a t c d  
statmmts of income, cash flows, stookholdsn' equity and income taxeqpressnt WSy, in all 
material respecte, the finamid pooition of cbeaspeake UtilideE Corporation and ita 
SobsiaiarieS at Dercemiba 31,2004 nnd 2W3, and the d t s  of their operations and their oash 
flows foreach of the thres yean in the pesiod ended December 31,2004 indo&with 
awmnting p r ~ p l w  generally acuepted in the United Ststas of America. %e financial 
#at& am the rasponsibillty of the Company's management. Ow: responsibility is to 
express BD opinion OII these finmdnl statcmenta based on our audb.  We sondudai our audits 
of thew statemeote in acanhce 4th &e standards of the Public COmpsnr Aeoounting 
Ovanight Boanl (United shlbps). Those QandarQ require that we pIan and pmfmm tho audit 
to obtain nasonabfc asswam2 nbout witelher the fmmcid statnmnts are h e  of material 
nthf&ma. An audit offiosaciril stsffmcmts includes examining, on a test bolsis, avidenee 
supporting the amounts add diilosures in the fieancia1 statemmtfi. asredsiag tbe accowing 
principles used and aienificant e~cimatts made by management, and evaluating tbe overall 
financial statement prcseotation. We beliewe that OUI audits provide a nasonable basts for our 
opinion. 

As discussed in Note 0 to tbc conaafidaral financial statememi, the Company adopted 
Statement of Fiiiiaf Aceoundng Stmdanh No. 142, " G o o d d  and Other hmgible 
Assets," in 2002. In addition. us discussed in Nctt, B to thc ConSoMared frnanoial S~~~CIRCII~S. 

the Cnmpaay adopted Statemertl ofFhcial A d n g  Standards No. 143. "Acooming for 
Asset Retirement Obligations," in 2003. 



Internal control over financial report in3 

Also, in our opinion, management’s aseessment, included in the wcompanyink Management‘s 
R~porl on Internal Control Over Financial Reporting, that the Company maintained effective 
hted control over f inwid reporting as of December 31,2004 besed on oriteria estsbtished 
in Intenat ConmI - lnrsgralgd Frmnework issurd by thc Committee of Sponsoring 
Organizations of the Treadmy Commjssion (COSO), is fairly stated, in all material respects, 
based on those crida Ftuthsnnore, in our ophion, the Company maintained, in all material 
respects, effective internal conhol over fmcial mpo&g as of December 31,2004, bssed on 
criteria established h Internal Go&h-ol -htepufedFrmwrkisueii  by the COSO. The 
Company’8 management is responsible formaintoining ciktiw internal conbd over financid 
reporting and for its assessment of the effectveness of internal oontral over financial mponing. 
Ow responsibility is to cxprcgl opinions OR mawgement’s ~ ~ B ~ S N W J ~  and oa the effactiveness 
of the Company’s internal oonbol over fiaancial reponing based on cur audit. We conducted our 
audit of internal conaOl over 3nmciaI reporting in accordance with the stanaanls of the Public 

aad pafarm the dit to o W i  Rasonable asmanee about whcrher dfmtIve 
over finanoiaI &was maintained inall material reqwts. An audit of 
over financia-& kcIudm obtaining an understanding o f  internal contml over finmurial 
reporting, waluatingmun~cnt’s assment ,  tcstlog a d  cvduafing the design and opcating 
e~narso f in temaloMlm~ ~ p ~ ~ ~ ~ o ~ p ~ a s ~ c o ~ ~ ~ ~  
in the circamstrmcos, We beiiavc that our audit provides a reasansbtc basis ?ix our opinions. 

A compttny-’a krtemal contml over finaDoial reporting is a procars designed to provide reasonable 
assurance mgmting-the reliability of financial raportisg and thc prepmtion of fistrmcial 
statcn~ents for cxtemal puqmes hwsdrmoe with gendly accapted noomIn&g pnhoiplcrr. A 
uwpany’s interndl control over financial reporting includes thow polich and piocedum that 
(i) partaia to tho maintenance of record8 tbat, in reasonable detail, acoumbly and Wiy nfleot the 
t r d o n s  and dispovitiom ofthe asnta of the company, (ii) gmvide reasonable m c e  that 
transaGtions tpit reaorded as necessary to pumit preparation of Wcial JtdtemeRts in acconiaDcc 
with. gcndly ~cceptsd acaruntbg priuoipla, and ttrat receipts and Bxpcaditurcs of the company 
819 W g  made onty in &e with auMorizations of management and dinctors of tbe 
compnnE and (iir) provide 
Uarruihow ~uisition# 
effeot on& tinaaoi stam-. 

Beclluee of its inherent liiitations, m m d  conIml over fmwiai mportiner majMt prevent or 
dew misststeanents. Also, projections of any evaluation of d$Clivcnm to %tun periods are 
subject io the risk that mtrols may become madequate because of cbaagcs in eoh$idong, or that 
the degree ofwmplice with &e polioies or pmcedwca may de te th te .  

~ ____ _ ~ P ~ ~ - ~ O v a n i p h t B g ~ . . ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ . ~ - ~ ~ ~ - -  .-_ 

blo asmaace regnrding pmVention or timely detcctlm of 
with of ;he wmpany’s mets that could haven nmtgial 

March 16,2005 
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REPORT OF INDEPENDENT ACCOUNTANTS 

To the Board of Dimtors and Stockholders of Chesapeake Utilities Corporation: 

In our opinion, the consolidated financial statements listed in the index appearing under 
Item IS(a)(i) on page 64 present fairly, in all material respects, the financial position of 
Chesapeake Utilities Corporation and its subsidiaries at December 3 1, 2003 and 2002, and the 
results of their operations and their cash flows for each of the three years in the period endcd 
Decembcr 31, 2003 in conformity wilh accounting principles generally accepted in the United 
States of America. In addition, in our opinion, the financial statement schedule listed in the 
index appearing under Item 15(a)(2) on page 64 presents fairly, in all material respects, the 
information set forth thetein when read in conjunction with the related consolidated financial 
statements, These financial statements and financial statement schedule are the responsibility 
of the Company’s managemenu our responsibility is to express an opinion on these financial 
statemen& and financial statemeni schedute based on our audits. We conducted our audits of 
these statements in accordance with auditing standards generally acceptcd in the United States of 
America. which require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material missratemem An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosurcs in the finunci*l statements, 
assessing the accounting principles used and significant cstimutes madc by management, and 
evaluating the overall finiincial statement prescntation. We believe that our audits provide a 
reasonable basis for our opinion. 

As described in Note A to the consolidated financial statements, the Company has restated its 
December 31, 2002 and 2001 financial slatcments with respect to utility unbilled rcvenue 
accounting matters. 

As discussed in Note G to the consolidated financial statemunts, the Company adopted Statcment 
of Financial Accounting Stmdards No. 142, “Goodwill and Other Intangible Asset$,” in 2002. In 
addition, as discussed in Note B to the consolidated financial statements, the Company 
adopted Statement of Financial Accounting Standards No. 143, “Accounting for Asset 
Retirement Obligations,“ in 2003. 

BPRICEWATERHOUSECOOPERS LLP 

PricewalerhouseCoopers LLP 
Philadclphla, Pennsylvania 
Febnmy 19.2004 



Rcport of Independent Auditors 

To the B o d  of Directors and Stockholders 
of Chesapeake {Jtilities Corporation: 

In our opinion, the consolidated financial Statements listed in the index appearing under Iten1 
16(a)( 1) on page XX present fairly, in all material respects, the financial position of Chesapeake 
Utilities Corporation and its subsidiaries at December 31, 2003 and 2002, and the results of 
their operations and their cash flows for each of the three yews in the period ended Dceember 
3 1, 2003 in conformity with accounting principles generally accepted in the United Sratcs o f  
America. In addition, in ow opinion, the financial statemen! schedules listed in the index 
appearing under Item 16(a)(2) on page XX present fairly, in all material respects, the 
information set forth therein when read in conjunction with the related consolidsted financial 
statements. These financial statements and financial statement schedules arc the responsibility 
of !he Company's management; our responsibility is to express an opinion on these financial 
statements and finaheial statement schedules based on our audits. We conducted our audits of 
these statements in accordance with auditing standards generally accepted in the United States 
of America, which require that we plan and perfom the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements, assessing the accounting principles used and significant estimates made by 
management, and evaluating (he overall financial statement presentation. We believe that our 
audits provide a reasonable basis for our opinion. 

As discussed in Note F to the Consolidated Financial Statements, the Company adopted 
Statement of Financial Accounting Standards No. 142, "Goodwill and Other Intangible Assets," 
in 2002. 

/s/ PRICEWATERHOUSECOOPERS LLP 

PricewaterhouseCoopers LLP 
Philadelphia, Pennsylvania 
February 20,2003 

.-_-___-I______._*._.. ._... -."*-___-__---------._~.". 



REPORT OF INDEPENDENT ACCOUNTANTS 

To the Stockholders of Chesapeake Utilities Corporation 

In our opinion, the consolidated financial statements listed in the index appearing under 
Item 14(a)(l) ofthis Form IO-K present fairly, in all material respects, the financial position of 
Chesapeake Utilities CorporatMn and its subsidiaries at December 31,2001 and 2000, and the 
results of their operations and their cash flows for each of the three years in thc period ended 
December 31, 2001 in conformily with accounting principles generally accepted in the United 
Slates of America. In addition, in our opinion, the financial statement schedule listed in the 
index appearing under Item 14(a)(2) of this Porn IO-K presents fairly, in all material respects, 
the information set forth therein when read in conjunction with the related consolidated financial 
statements. The financial statements and the financial siatement schedule are thc responsibility of 
the Company's management; our responsibility is lo express an opinion on these financial 
statements and financial statement schedule based on our audits. We conducted our audits of 
these statements in accordance with auditing standards generally accepted in the United States 
of America, which require that we plan and perform the audit lo obtain reasonable assurance 
about whether the financial statements are free of material misstatement. An audit inchides 
examining, on a test basis, evidence supporting the amounts and dimlosures in the financial 
staremenis, assessing the accounting principles wed and significant cstimates made by 
management, and evaluatmg the overall financial statement presentation. We believe that our 
audits provide a reasonable basis for our opinion. 

/SI PRlCEWATERHOUSE COOPERS LLP 

Pricew~~terhouseCoopers LLP 
Philadelphia, Pennsylvania 
February 15,2002 



Report of Independent Accountants 

To the Stockholders of Chesapeake Utilities Corporation 

In our opinion, the consolidated financial statements listed in the index appearing undcr item 
14(a)(1) of this Form 10-K present fairly, in all material respects, the financial position of 
Chwapeake Utilities Corporation and its subsidiaries at December 31,2000 and 1999, and the 
results of their operations and their cash flows for each of the three years in the period ended 
December 3 1.2000 in conformity with accounting principles generally accepted in the Uniled 
States of America. In addition, in our opinion, the financial statement schedulc listed in Ihc 
index appearing under Item 14(n)(2) of this Form 10-K presents fairly, in all material respects. 
the information set forth therein when read in conjunction with the related consolidated 
financial statements, These financial statements and financial statement schedule are the 
responsibility of the Company’s management: our responsibility is to express an opinion on 
these financial statements and financial statement schedule based on our audits. We conducted 
ow audits of these statements in accordance with auditing standards generally accepted in the 
United States of America, which require thal we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are kee ofmaterial misstatement. An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the 
financial statemcnts, assessing the accounting principles used and significant estimates made by 
management, and evaluating the overall financial statement presentation. We believe that our 
audits provide a reasonable basis for our opinion. 

Is/ PRICEWATERHOUSECOOPERS LLP 
PRICEWATERHOUSECOOI’ERS LLP 
Philadelphia. Pennsylvania 
February 13,200 1 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition for increase in rates by ) 
Florida Division of Chesapeake Utilities ) 
Corporation ) 

Docket No. Og0125-GU 

AFFIDAVIT 

State of Florida 
County of Polk 

I, Jeff Householder, having been duly sworn, depose and say that: 

I. I am the President of Jeff Householder & Company, inc., a consulting firm 
engaged by the Florida Division of Chesapeake Utllltles Corporation; and 

2. On October 29, 2009 under my direction and supervision, the attached 
responses (Nos. 234 - 236) to Staffs Tenth Data Request Nos. 233 - 236 
were prepared and submitted and are true and correct l o  the best of my 
knowledge. 

.*’.++----- 

Sworn to and subscribed before me this&ay of October, 2009, by Jeff 
Householder. 

Personally known J or Produced Identification 
Type of identificatlon produced 

My commission expires: 



BEFORE THE FLORIDA PUBLIC SERVICE GOMMtSSION 

In re: Petition for increase in rates by ) 
Florida Division of Chesapeake Utilities ) 
Corporation ) 

Docket No. 090125-GU 

AFFIDAVIT 

State of Florida 
County of Polk 

I, Thomas A. Geoffroy, having been duly sworn, depose and say that: 

1, I am the Vice President of Chesapeake Utilities Corporation; and 

2. On October 29, 2009 under my diredon and supervision, the attached 
response (233) to Staff's Tenth Data Request Nos. 233 - 236 was prepared 
and submitted and is true and correct to the best of my knowledge. 

Sworn to and subscribed before me t h i s a f l a y  of October, 2009, by Thomas A, 
GeotTroy. 

State of F?orida 
. 

Personally known or Produced ldentificatlon 
Type of identification produced __- 


