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Ruth Nettles

OP1aS - =)

From: beth keating@akerman.com

Sent: Friday, Cctober 30, 2009 12:45 PM

To: Filings@psc.state fl.us

Subject: Docket No. 090125-GU - Petition for Increase in Rates of Florida Division of Chesapeake Utilities Corporation

Attachments: 20091030124011478 pdf

Attached for electronic filing in the referenced Docket, on behalf of the Florida Division of Chesapeake Utilities Corporation, please
find the Company’s Responses to Staff's 10th Set of Data Requests (Nos. 233-236).

If you have any questions, please do not hesitate to contact me.

Sincerely,
Beth Keating
Akerman Senterfift
(850} 224-9634
{850) 521-8002 (direct)
beth.keatingi@akerman.com
A. Beth Keating
Akerman Senterfitt
106 East College Ave., Suite 1200
Tallahassee, FL 32301
(850) 224-9634
(850) 521-8002 (direct)

heth. keating@akerman.com <mailto:beth keating@akerman

B. Docket No. 090125-GU - Petition for Increase in Rates of Florida Division of Chesapeake Utilities Corporation

C. Filed on behalf of the Florida Division of Chesapeake Utilities Corporation

D. Number of Pages: 35

E. Responses to PSC Staff's 10th Set of Data Requests (Nos. 233-238).
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CONFIDENTIALITY NOTE: The information ¢ontained in this transmission may be privileged and confidential information, and s intended only for the use of the individual or entity
named above. If the reader of this message is not the intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly prohibited. If
you have received this transmission in error, piease immediately reply 1o the sender that you have received this communication in error and then delete it. Thank you.

CIRCULAR. 230 NOTICE: To comply with U.S. Treasury Department and IRS regulations, we are required to advise you that, unless expressly stated otherwise, any U.S. federal tax advice
contained in this transmiftal, is not intended or written to be used, and cannot be used, by any person for the purpose of (i) avoiding penalties under the U.S. Internal Revenue Code, or (ii)
promoting, marketing or recommending te another party any transaction or matter addressed in this e-mail or attachment.
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October 30, 2009

VIA Electronic Filing

Ms, Amm Cole

Commission Clerk

Florida Public Service Cammission
2540 Shumard Qak Boulevard
Tallahassee, FL. 32399-0850

S Senterfitt

ATTORNEYS AT LAW

Suite 1200
106 East College Avene
‘Falshassee, 5. 32301

wwnw ukenman. com

R50224 9634 f2f  BSO 222 0163 fimx

Re;

Dear Ms. Cole:

please do not hesitate to contact me.

Lol

Docket No. 090125-GU - Petition for inerease in rates by Florida Division of Chesapeake
Utilities Corporation.

Please accept for filing the Florida Division of Chesapeake Utilities Corporation's responses 1o
the PSC Stafl's 10th Data Requests in this Docket (Nos. 233 - 236).

Thank you for your assistance with this filing. Should you have any questions whatsoever,

Patty Christensen
Erik Sayler

Sincerely,

Beth Keaﬁng' &4

AKERMAN SENTERPITT

106 East College Avenue, Suite 1200

Tallahassee, F1. 32302-1877

Phoene: (850) 224-9634

Fax: (850) 222-0103

Attorheys  for the Flovide Pivision of Chesepeake Urilities
Coarporation

SOOUMERT RUMBER-DATE
10999 07308
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FLORIDA DIVISION OF CHESAPEAKE UTILITIES CORPORATION

RE: DOCKET NO. 090125-GU - PETITION FOR INCREASE IN RATES BY FLORIDA
DIVISION OF CHESAPEAKE UTILITIES CORPORATION

RESPONSES TO STAFF'S TENTH DATA REQUESTS NOS. 233 - 236

The Fiorida Division of Chesapeake Utilities Corporation (‘“Company” of
"Chesapeake”) provides the following responses to Staff's Tenth Data Requests
(Numbers 233 - 236).

233. Please provide copies of the independent auditor report for the years 2003-2008
for-each of the following entities:

a. Chesapeake Utilities Corporation — Florida Division

b. Chesapeake Utilities Corporation — Corporate

Company Response: Please see attached independent auditor reports for the years
2000 through 2008 for Chesapeake Utilities Corporation — Florida Division and
Chesapeake Utilities Corporation — Corporate. {(Response by Mr. Geoffroy)

234. In addition to Commission approved conservation programs, please explain or
describe whether Chesapeake has any additional conservation programs (i.e.,
programs where Chesapeake does not receive recovery in Docket No. 090004-
GU}, and if so, please define *conservation programs” in that context.

Company Response: Chesapeake does not administer any conservation
programs other than those approved by the Commission for which costs are
recovered in Docket No. 090004-GU. (Response by Mr. Householder)

235. Please explain or describe whether Chesapeake sets “internal targets” or some
other benchmark for gas conservation, and if so, please define “gas
conservation” in that context.

Company Response: Chesapeake participates in the Commission's annual
natural gas energy conservation cost recovery docket as provided in Rule 25-
17.015. The filing to establish conservation cost recovery factors (usually in
September) includes a forecast for the following year of allowance costs for each
of the Company's approved programs. The basis for the cost projections is an
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estimate of the number of allowances {and appliance types) that are expected
during the year. As part of the Docket filings each year, the Company reports the
number of expected vs. actual installations for each of its approved programs.

It should be noted that the Company is not required to establish conservation
goals under FEECA (ss. 366.81 F.8.). The gas conservation programs
authorized by the Commission have historically focused on achieving FEECA's
principal objective: “Reduction in, and control of, the growth rates of electric
consumption and of weather-sensitive peak demand are of particular
importance.” Gas conservation programs encourage the installation of gas
appliances 1o displace electric appliances. The gas programs require that
appliances installed under the programs meet the standards set in the Florida
Energy Code for Building Construction. In addition, the Company received
Commission approval in 2007 to expand its residential conservation programs
{new and existing residences) to include a gas tankless water heating program.
The tankless units are significantly more efficient than standard storage tank
water heaters based on Department of Energy test procedures (DOE Uniform
Test Method for Measuring the Energy Consumption of Water Heaters; Appendix
E to Subpart B, Title 10 CFR 430).

The Company defines “gas conservation” in the context of its Commission
approved programs as provided in Rule 25-17, F.A.C.. under the statutory
authority granted the Commission in FEECA. The FEECA intent language as
guoted above is clear. Gas conservation programs directly contribute to FEECA's
stated objectives of reducirig and controlling the growth rates of electric
consumption and demand, as well as “._increasing the efficiency and cost
effectiveness of electricity and natural gas production and use”. The Company
doss not set “internal targets” for conservation. Those targets are set by
Commission order during the annual gas conservation docket approving the
following year's cost recovery rates. (Response by Mr. Householder)

236. Please explain ordescribe how the proposed Solar Water Heating System pilot
assists Chesapeake in achigving those “internal targets,” and if not, please
explain or describe whether the pilot program satisfies some other conservation
type program.

Company Response: The proposed Solar Water Heating Administrative and
Billing Service pilot program is not a conservation program. The Company has
proposed an experimental rate to recover its costs to provide a billing agent
service to third parties engaged in the instailation of combination thermal solar
and natural gas watér hedting systems. The Company is not attempting to
recover any of the administrative costs related to providing the billing service
through conservation — that is what the experimental monthly ‘billing rate is
intended to recover.
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However, the Company believes that customets installing the combination.
solar/natural gas water heating system would qualify for a gas water heater
allowance payment under one of the Company's existing approved residential
programs (Residential New Construction Program, Residential Appliance
Replacement Program or Residential Appliance retention Program). The
Company would ‘intend to recover the cost of any residential gas water heating
conservation allowances paid to such customers. In addition, the Company plans
to promote the installation of solar/gas water heating systems utilizing residential
program advertising funds and the Conservation Education Program, as included
in the conservation cost recovery filing.

The instaliation of any residential gas water heater that displaces or replaces an
electric water heater or retains an existing gas water heating customer would be
eligible for a conservation allowance. Such installations would contribute to the
installation targets established by the Company in its cost recovery filing. In
addition, the installation of thermal solar/gas water heating systems would
appear to be entirely consistent with FEECA, as noted by the following intent
language from ss, 366.81 F.S. '

“...8ince solutions fo our energy problems are complex, the
Legisiature intends that the use of solar energy, renewable energy
systems be encouraged, Accordingly, in exercising its jurisdiction,
the commission shall not approve any rate or rate structure which
discriminates against any class of customers on account of the use
of such facilities, systems, or devices. This expression of legislative
intent shall not be construed to preclude experimental rates, rate
structures, or programs. The Legislature further finds and declares
that ss. 366.80-386.85 and 403.519 are to be fliberally construed in
order to meet the complex problems of reducing and controlling the
growth rates of electric consumption and reducing the growth rates
of weather-sensitive peak demand, increasing the overall efficiency
and cost-effectiveness of electricity and natural gas production and
use, encouraging further development of demand-side renewable
energy systems; and conserving expensive resources, particularly
petroleum fuels.”

The above language would seem to indicate that the Legislature intended that
the Commission encourage the use of solar energy and promotes the idea of
experimental rates and programs to expand the use of such egquipment. The
Company's proposed experimental billing service and rate would help facilitate
the installation of renewable energy systems. (Response by Mr. Householder)

{TL297801:1}




Attachment for
Dadta Request 233a




PRICEWVATERHOUSE( COPERS

PricowatathouseConpass LLY
Ste 284

400 Moth Ashizy Slees
fainpin BiO3E0A-4359
Telaphone 1813223 7577
Facsimtle  [BI3)22-1 w139

Report of independent Certified Poblic Acconntants

“To the Board of Directors
The Florida Division of Chesapeake Utilities Corporation

Our regalar examinations of the financial statements of the Fiotidn Division of Chesapeake Uiilities
Corpaoration, (a wholly owned subsidiary ol Chesapeake Utilitics Corporaiion) are conductzd for the
purpose of including such financial statements in the consolidsted accounts of its parent company, which
are included in an annual repart to shareholders and on which we have reportetd separately for the years
-ended December 31, 2000 and 1999 under date of Fcbmary 13, 2001, In Connection with.our
examination of the immcm! statements of the Florida Division of Chesnpeake Utilities for the years then
ended, we have also reviewed the Comparative Balance Sheel, Smiementof incoine, and Notes 1o
Financial $tatemnents for the years then ended and tie Statement of Retained B farnings and Statement of
Cash Flows for the year ended December 31, 2000, included in the accompanying Annuat Report of
Nalural Gas Utitities as [led with the Florida Public Service Commission, for contormity in all material
regpects with the requiréments of the Federal Enorgy Reguiaenry Commission as set forth in its applicable
Uniform System of Accoumts and published accounting releases. Our review for this purpose included
sueh tests of the sceounting records and such other sudifing procedures as we considered necessary in the
gircumstances.

We condueted our sudits in accordance with aadiing sandards generally aceepted inthe United States of
America. Those standards require-that we plian and perform the audit to obtain reasonable assurance
about whether the linaneial statements are frée of miaterial misstniement. An audit inclndes examining,
on atest hasis, évidence sx:ppuﬂin!, the amoiits niid disclosures in the-Tinancial sterients. Anaudit also
includes assessing the accounting.principles used dnd sxgmﬂcnm estimates macde by management, as well
as svaluating the overall financial stntement presentation. We believe that ourawdits provide o reamnahle
basis for our opinion.

As discussed in Note 1, these financial statements were prepared in accordance with the actounting
reguirements.of the F cder'ﬂ Ewergy Regulatory Commission as set forth In its applicable Uniform System
of Agcounts and published accoumling refeases;, which is # comprehensive basis of accounting other than
gencrally accepted adeounting principles,

In our opmion the financial statements refeired to sbove present fairly, in all raterial respects, the
financial position of the Florida Division of Chesapeake Utitities Corporation os of December 31, 2000
and 1999, the results of its operations and its cash flows Tor the vear ended December 31, 2006, and net
income for the year ended December 31, 1999, in accordhnee with the secounting requirements of the

Federal Energy Regulatory Commmmn as st forth i its applicable UniTorm System of Accoums and
published nccounting rafeases.
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This report is intended solely for the information and use of the board of directors and management of the
Florids Divigion of Chesapenke Utitities Corporation and for Fliing with the Flotida Public Service
Commission and should not be used for any ether purpose,

W&WW/ L

February 13, 2001
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Repart of Independent Certifivd Pablic Acconitants

Tao the Bamrd of Dreesors
The Florida Division of Chesapenke Utilities Corporation

Our reguiar examinations of the fhuncind statements of the Florida Division of Chesapesike Utilities Corporation, ¢a
wholly owned subsidiury ol Chesapeake Utilities Corporation) are conducted for the purpase of including such
financial siements in the consolidated adcoims of its parent company, which are incliided in an annual report 10
sharchelders and on which we have reported separaiely for the years ended December 33, 2001 and 2000 under date
of February 8, 2002, In counection with our-examination of the {inancial statements of the Florida Division of
Chesapeake Utilities for the years then ended, we have also reviewed the Comparative Balunce Sheel, Statement of
Income, and Nuies to Finaneial Statements for thel years thexi ended and the Statement of Retained Earnlugs and
Statenent of Cash-Flows for the year ended December 31, 2001, included in the accomponying Annual Report of
Nawral Gas Litilities as filed with the Florida Public Service Commission, for confanmity in all nerial rospeets
with the requirements of the Bederal Energy Regulatory Commission as set forthin its applicadile Uniform Sysiem
of Accounts and published zecounting refeases. Qur review for tis purpose included such tests ol'thes accoynting
records and such other audiilng procedures a8 we considered accessory in the circimsiances,

We conducted vur sudits in accordanee with suditing standards generally nceepted iy fhe United Stares of America.
Those standards require tiat we plan and perform Gie midit to abtain reasonable assurance about whether e
Vinancial sintemenls are free of miterial misstatement. An qudit inclndes cxmmining, on 5 lost basis, evidence
supporting the amounts and disclosures in the findncial simements. A audit alse inchides assessing the accounthig
principles wsed and significant estimates mnde by management, ns well as evaluating the ovarall (inancixt statemern
presentation. We believe that eur audits provide a reasonable basis for eur opinien.

As diseussed in Note 1, these fnancial stateinents were prepared in accordance with the acconnting réguirvments of
the Federal Energy Regulawory Commission as set-forth in its applicable Uniform System of Accours-and published
accounting releases, which is a comprehensive basis of accouniing other than generally necepiled necounting
principles.

Iu pur apinion, the linanciol saternents referreil fo abave present fairly, in alf maierial respeets, the findngia) position
althe Florida Division of Chesapeake Diilites Corporation as of Decembuer 31, 2001 and 2000, the resalts of its
perations and its cash flows for the year éided December 31, 2001, and net income far e year endst! Decutiber
31, 2000, in accordance with the acecuniing requirements of the Federal Energy Regulateory Conunission as sot Torth
in its applicable Uniform System of Azcounts and published accounting relenses.

‘I'his report is intended solely for the information and use of the board of directors and manapement of the Florida

Division of Chesapeake Chilities Corporation and fur Aling with the Florida Public Service Commission and should
not be used for any other purpose.

TR e edhes \Abwm,cmi:@e L

February 8, 2001
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T the Board of 1irectors
Plariga Division of Chiesapgake Utilities Corporation

Our regulisr eunimitions of the fingncial Statements of Florida Division of Chesapeake thilities
Corpotation (u wholly-owned. subsidiury of Chesapeake Utilities Corporation) is condicted for tie
owposs of including such fnancial siatements in the consolidated accourts of ity purent crmpany,
which sre inchadud in an unnusi repont W sharehiollurs and on which woe hove repaned sepasately for
e years endedt Degembier 31, 2002:0nd 2001 under date of February 20, 2003, connection with
our examingtion of the finangial slatemenis of Flofida Division of Chesapenke Urilities Cerporntion
for the years then ended, we have also revicwed the Comparative Bilance Sheet, Statement of
income, wnd Wotes to Fipnreial Stmtmionts for the years then ended and the Sutement of Reunued
Earnings and Statemens of Cash Flows for the year ended December 31, 2002 includsd in the
aceompanying Annoal Heport of Nawpal Gas Utilities as filed with the Florida Pablic Service
Commission, fof conformity in il material respecs-with the reguiranints of the Federsl Encigy
Regilatory Commission as set forth in its applienbie Uniform System: of Accounts and pulslisihed
aceounting relesses.. Our review for iis purpose inclded such tests ef the accounting recards and
such other auditing pracedures a8 we coisidersd nevessary in the circumsimives,

We conducied pur nudils in accorduncy with generally accepted audiving standards,  Those stamtbirds
renire that we plan and perdorm the Gudit to oblain reasonabile assnranes shout whether the Gnancial
staterments are free of mualerfal misstatement.  An audit ipclades examining, on a test basis, evidencs
supporting the amounts and disclodures in the {financinl stalemems. An sudit also inclodds assessing
the accouiting prineiples used and significant estimates made by mamagement, as weld as evaluming
the oversll finaricial statement presentntion. We belisve thit oup audits provide a reasonable Basts for
USIE DPHIEDE.

As discussed in Nota 1, these Anapcial statements were prepared in sccordance with the accounting
requirements of the Federal Energy Repulatory Caommission ns set foifh in the applieable Unifarm
Bystem of Aveounts and published aecounting rofeases, which 48 comprehensive basts of accounting
other than generally accepled negeunting pringiplas,

I our opinion; the Foancial saements referred 1o above present Tairly, in ufl material respets, e
financinl position of the Florido Division of Chesapeake Utilitles Corporation at December 31,2002
atch 2000 and the results o1ty operations andd its cish fows Tortbe year ended Decemiber 31, 2002,
anif net income for the yedr ended December 31, 2002, in accondance with the accounting
requiretnents of the Federal Bnergy Regulptory. Commission us set Forth i ite applicable Upiform
System of Aceovms arid pubilisticd accounting refenses.

This report-is intended solely for e lnformation and use of the bugrd'of direciors and manapement of

e Florida Division of Chosapeake Utititkes Corparation and for Bling with the Flarida Public Servige
Commssion and shoulkd not be used for any other purpose.

February 20, 20403
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Report of Independent Auditors - Gopioily, GRS S

To the Board of Directors
The Florida Division of Chesapeake Lhilities Corporation

Chir repular examinations of the financial statements of the Florida Division of Chesapeake
Ultilities Corporation are conducted for the purpose of including such financial staterments in
the cansolidated accounts of its parent eompany, which are inchuded in an annusl repor o
shareholders and on which we have reported separately for the years ended December 31,
2003 and 2002 under date of February 19, 2004, In connection with our examination of the
financial statements of the Florida Division of Chesapeake Utilities for the years then ended,
we have alyo reviewed the Comparative Balance Sheet, Statement of Income and Notes to
Financial Statements for the years then ended included in the accompanying Annual Report of
MNatural Gas Utilities as filed with the Florida Public Serviee Commission, for conformity in
all material respects with the réquirements of te Federnd Energy Regulatory Commission as
set forth in its applicable Uniform System of Accounts-and published accounting releases,
Cur review for this purpose included such tests of the accounting records and such ather
auditing procedures as we ponsidered necgssary in the circumstances,

We conducted our audits in accordance with gencérally accepted auditing slandards. Those
standards require that we plan and perforin the audit to ohiain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence wpponing, s the amounts and disclosures in the financial
statements, Anaudit also includes assessing the aceounting principles used and significant
estimates imade by management, as well as evaluating the overall Nnincial statemenit
presentation. We believe thay our audits provide o reasonable basis for our opinion.

As discussed in Note A, these financial statements werg prepared inaceordange with the
accounting requirenients of thé Federal Energy Regulatory Commission as set forth in the
applicable Uniform System of Accounts and published accounting releases, which isa
comprehensive basis of accounting othier than generally accepted accounting principles.

tn our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the Florida Division of Chesapeake Utilities Corporation as
af Decamber 31, 2003 and 2002 and the results ol its operations for the years ended December
31,2003 and 2002, in accordance with the accounting requirements of the Federal Energy
Regulatory Comunission as set Torth in its applicable Uniform System of Accounts and
published accounting releases.
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To the Baard of Diresiors
The Fiorida Bivision of Chesapeakte Utilitics Corporation
Pupe 2

As discussed in Note B to the financial statements, the Company adopted Statement of
Financial Accounting Standards No. 143, “Accounting. for Asset Retirement Obligations,” in
2003.

This report is intended solely for the information and use of the board of direstors and

management of the Florida Rivision of Chesapeake Utilities Corporation and for [iling with
the Federal Energy Regulatory Commission and should not be used for any other purpose.

%%W&Wm, LLp

February 19, 2004
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Report of Independent Registered Pubtie Acconatiug Firm

To the Board of Directors
Chesapeake Utitides Curporation

Our regular cxamination of the financial siatements of Chesapenke Udlitics
Corporation ~ Florida Division {a wholly-owned division of Chesapeake Utilifics
Corporation} is conducted [or the purpose of including such financial statements in
the conselidated accounts of its parent company, which are inchuded In an annual
report to sharcholders and on which we have repoerted sepanmtely for the years ended
December 31, 2004 and 2003 under date of Mareh 16, 2003, In connection with our
examination of the [inancial statcments of Chesapeake Utilities Corporation
Florida Division for the years then endud, we have also reviewed the Comparative,
Balance Shect, Statement of Indome, and Notes tp Financial Sintements on
Consolidated Bosis for the years then ended and the Statement of Retained Barnlnps
for the year eaded December 31, 2004 included in the accompanying Atwual Report
of Natural Gas Utilities as filed with the Florida Public. Service Commission, for
conformity in all material respects with the requirements of the Federal Energy
Repulatory Commission as set forth in its applicable Uniform System of Accounts
and published accounting releases. Our review for this purpese included such tests
of the accounting records and such other auditing procedures ag we considered
necesgary iu the circumstances. The company does not publish an aonual report for
distribution to any security holders; the company is & subsidiary of Chesapeake
Unilitics Corporation whase annual report ingludes the sccounts of the company in
published gonsolidated financial staterents.

We conducted our sudits in accordance with the standards of the Public Company
Accounting Oversight Board (United States). These standards require that we plan
and perform the audit to obtain reasonable assurapce aboul whether the financial
statements are free of materinl misstatement, An audit Includes examining, on a test
basis, evidence supporting the amounts and disclosures in. the finaieial statements,
assessing the acoounting principles uséd and sipnificant estimates made by
management, ns well us evaluating the overall financial stalement presentation. We
believe that our audits provide o reusonable basis for our opinion.

In our opinion, the financigl statemesnts referred 1o above present Fairly, in il
material respects, the financial position of Chesapeake Utilities Corporation -
Florida Divislon at December 31, 2004 and 2003 and the resulis of its operations and
its cash flows for the years then ended in conformity with sceounting principles




generally sccepted in the United States of Amcrica and in accordance with the
accounting requirements of the Federal Encrgy Regulatory Conmalssion as set forth
in fts applicable Uniform System of Acvounts and published uccounting releases.

This report is intended solely for the information and use of the management of

Chesapeake Utilities Corporation — Florida Division and for filing with the Florida
Public Service Commission and gshould not be used for any other purpose.

B

Mareh 16, 2005
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Report of Independent Aecpuntunts

To the Board of Directors
Chesapeake Utilities Corporation

Our regular exwmingtion of the {inancial stuements of Chesapeake Utilities Corporation -
Floricla Division (a whelly-owned division of Chesupeake Utilities Corporation) is conducied
for the purpose of including such financial statemenls in the consolidated aceounts of jis
purent compary, which are included in an-annual report to shareholders and on which we have
reported separately for the yewrs ended Degember 31, 2005 and 2004 under date of March 6,
2006. In comeclion with our examination of the financial statements of Chesapeake Utilities
Corporation - Florida Division for the years then ended, we have also reviewed the
Comparative Balance Sheet, Statement of Income, and Noltes to Financial Statements on a
Consolidated Dasis for the years then ended and the Statement of Retained Eamings for the
year ended December 31, 2005 included in the accompanying Annual Report of Natural Gas
Utilitics as filed with the Florida Public Service Commission, for conformiity in all material
respeets with the requirements of the Federal Energy Regulatory Commission as set forth in il
applicable Uniform Sysicm of Accounts and published accounting releases, Our review for
this purpose included such tests of the accounting rocords and such other audiling procedures
as 'we considered necessary in the circumstances, I'he company does net publish an annual
report for distribution to any security holders; the company is a subsidiary of Chesapeake
titilities Corporation whose asnual report includes the aceounts of the cempany in published
cansolidated financial statements.

We conducted our audits in accordance with the standards of the Public Company Acconnting
Oversight Board (United States). Those standards require that we plan and perform the audit 1o
obtain reasonable assurnnee aboul whether the finaricial siatements are free of material
misstaternent. An audit includes exainining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements, assessing the accounting principles used and
significant estimates made by management, as well as evalusting the overal]l financial
statement presentation. We believe that our audits provide s reasonable busis for our opinfon.

In our opinion, the finuncial staternents referred o above present fairly, W all mteriad
respects, the financial position of Chesapeake Utilities Carporation « Florida Division at
December 31, 2005 and 2004 and the results of its operations and its cash Nows for the years
then ended in conformity with accounting principles penerally aceepted in the United States of
Americe and in accordance with the accounting requitements of the Federal Energy
Regulatory Commission ns set {orth in i1s applicuble Uniform Sysiem of Accounts uand
published accounting releases.




This tepost ts intended solely for the information and use of the management of Chesapeake
Utilities Corporation ~ Florida Division and (or filing with the Florida Public Service
Commission and shouid not be used for any other pumpose.

May 31, 2000
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f'o the Bourd of Dircetors
Chesapeake Utilities Corporation

We liave audited the accompanying balance sheets of Chesapeake Utililies Comoration -
Fiorida Division as of December 33, 2008, and December 31, 2005, and the accompanying
statemnents of income for each of the two years in the peried ended December 31, 2006 and the
staternent of retained eamings for the yesr ended December 31, 2006, included on pages §
thraugh 10 of the accompanying Annual Report.of Natural Gas Ulilities, as filed with the
Florida Public Service Commission. These financial statements are the responsibilily.of the
Company's menagemenl. Our responsibility i to express an opinios on these finuncial
statements bapscd on our nudils,

We conducted our audits in accardance with auditing standards generally accepled in the
United States of America. Those standurds require that we plan-and perform the audit 1o oblain
repsonable assurance about whether the financial statements are free of matedsl misstatement,
An suditincludes examining, on a test basis, evidence supporting the smaunts and disclosures
in the hnancial statoments, assessing the accounting principles used nnd significant estimates
made by monagement, as well as evaluating the overall financial statement presentation. We
believe that our audits provide a reasonable basis for owr opinien.

These financial statements were preparcd in ageordance with the accoubting requirements of
the Federal Bnergy Regulatory Commission as set forth inthe applicable Uniform System of
Accounts and published accounting releases, which is a comprehensive basis of accounting
other thim penerally accepted necounting principles in e United States of Ameriva.

In our opinion, the financial statements referred o above present fairly, in ol nimerial
respects, the financial position of Chesapenke Utilities Corporation - Florida Division at
December 31, 2006 and 2005 and the results of its operatibns for the yoars then ended in
accordance with the accounting requirements of the Federal Energy Reguloatory Commission
as set forth in {ts appiicable Uniform System of Accounisand published accounting reloases.

Thiis report i¢ intended solely for the informstion and vse of the management of Chesapeake

Utilities Corporation - Florida Divisfon and {or filing with the Florida Public Service
Commission and should not be used for any other puipose.

?Mﬂma@w (W

May 31, 2007
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Independent Anditor's Heport

To the Board of Directors
(hesapeuke Utilities Corporation

We have sudited the balance sheet of Chesapeake Utilities Corporation - Florida Division as of
December 31, 2007, and the accompianying statenents of indome and cetained edenings tor the vear then
ended, included en pages 6 through 17 of the accompenying Annual Report of Natural Gas Ltilities, as
filed with the Florida Public Service Commission. These financial sistements are {he responsibility of the
Campony’s management. Qur responsibility is 16 express an opinlon on these financial statemoents based
on our audit. The finaocial statements of Chesapeake Utilities. Corporation « Florida Division as of
December 31, 2006 and for the year then ended were awlited by other auditors whose repost dated
May 31, 2007, expressed an ungualified opinion on those statements:

We conducted our audit in accordance with auditing stndards genurally accepied in the United
Siates of America. Those: standards require that we plan wid perfurm tie stidit 1o oblain reasonable
assurance about whether the finanelal sivtements are fred of material misstatenient. An audil inchides
exatRining, on a test basis, evidente supporing the amounts and disclosures in the financial statements.
At audit Mso includes assessing the accounming pringiples used nad significant estimites wade by
inanagenient, as well os evabrating the overall financial statement presontaticn. We believe that aur audit
provides a reasonable basis Tot our opinion.

As discussed in Nete ] to the financial Statements, these financial stdements were propared n
aceordanze witlr the accounting requirements: of the Florida Public Service Commission, which are
substamtially equivalent 1o fhe accounting reguirements of the Federal Encrpy Reptilatory Cainmission as
set Torth in the applicable Uniform System of Accounts and published aveounting relewses, which is o
comprehensive basis of accounting other than geneeally aceeplod accounting principles in the United
States of America,

In our opinion, the finaneisl statements referred to above present fairly, in all material respecs,
the financial position of Chesapeake Utilities Corporation - Floride Division as of December 31, 2007 and
the resulis of its operations for the year theu ended, in sccordance with aceounting requirements of the
Flosida Public Service Commission, which are substantially equivalent to tht sceouiting requirements of
the Federil Energy Regulatory Comnission as set forth in the applicable Uniform System of Accounts
and published acoounting releases,

This repert i intended solely for the information-and use of the board-of directors of Chesapeake
LHilities Corporation, management of Chesupenke Utilities Corporation - Florida Division dnd for filing
with the Figride Public Service Commission and should oot be used for any other purpose,

B itl G 19

Beard Miller Company LLP
Reuding, Pennsvlvania
Muy 29, 2008




Independent Auditor’s Report

Ta the Board of Directors
Chesapeake Utidities Corperation

We have audited the balance sheets of Chesapeake Utilities Corporation - Flovida [Hviston as of
Pecember 31, 2008 and 2007, and the accompanying statements of income and retained eamings for the
years then ended, hicleded on pagces 6 throagh 11 of the accompanying Annual Report of Natvral (ius
Lbhtias, as filed with-the Flovide Public Service Commission. These financial statcinents are the responsibifity

of the Company's management, Our responsibility is 10 express am opinion.an these finsncial statements
based on our audifs.

Weconducted our audits in accordanee with auditing standards generally aceepted in the Uniled
States of America, Those standards require that we plon and perform the audit 1o obtain tessonable
assursmce abont whethor the financial stsiements are free of muters) misstatenient. An audit jusludes
cxamining, on a test basis, evidence sopporting the amounts and disclosures in the financial stmements.
An audil also includes assessing the accounting principles used snd significant estimates made by
management, as well as evalvating (he oversd] financial siafement presentation, We beficve that our audits
provide a reasonable basis for our opinion.

As discussed in Note 1, these financial stutements were prepared in accordance with the accounting
requirentents of the Florida Public Serviee Commission, which are sobstamially cquivaluu 10 the
accounting requirements of the Fodeml Lnergy Regulatory Comnission as set forth in the applicable
Uniform System of Accounts and published accounting releases, which s a comprehensive basis of
accounting other than gererally accepled accounting pringiples inthe United Sintes of America,

In our ppinien, the financial statements referred to above present thirly, in all malérial respects,
the financial position of Chesapeake Utilities Corporation - Flosids Division as of Decomber 31, 2008 and
2007 and the results of its operstious for the years then cnded, in accordance with the aceounting
requirements of the Florida Public Sceviee Commission, which are subsiantially equivalent to the
aceounting requirements of the Foders! Fnergy Regulatory. Comumission ag set forth in the applicable
Uniform System of Accounts and published accounting releases,

‘This report is intended solely (or the information and use of the board of dircetors of Chesapeake
WUtilities Corporation, management of Chesapuake Utlities Corporsition - Florida Division and for {iling
with the Florida Publip Service Commission and should net be used for any other purpose.

Buusd) pithor

Beard Miller Company LLP
Mualvers, Pennsylvania
Nay 26, 2008
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Direttors and _
Stockholders of Chesapeake Utiles Corporation

We have audited the accompanying consolldated balance shests of Chesapeaske. Utllities Corporation as of
December 31, 2008 and 2007, and the related congolidated statements of income, stockholders’ equity, cash
flows and incoma taxes for the years then ended. Chesapeake Uliitles Corporation’s management is responsibie
for these consolidated financial statements. Our responsibility is to-express an apinion on thgse consolidsted
financlal statements based on cur audiis.

We vontucted our audits in accordance with the standards of the Public Company Accounting Oversight Board
{United States). Those standards require that we plan and perform the audit o oblain reasonable assurance
about whether the consolideted financlal slatements are free of material misstatement. An audit Includes
examining, on & test basls, evidence supporting the amounts and disclosures in the financlal statemants. An audht
also includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall iinancial staterment presentalion. We belleve that our sudits provide a regsonsble basis
for our opinion.

In our opinion, the consolidated finencial statements referred io above present fairly, in all material respects, the
fingncial position of Chesapeake Utilities Corporation and subsldiaries as of December 31, 2008 and 2007, and
the results of their operations @nd their cash flows for the years then ended In ccnform!ty with accounting
principles genenally sccepted In the United States of America,

We also have audifed the adjustiments to the 2006 consolidated financial statements to retrospectively reflect the
discontinued operations describad in Note B, in our opinlon, such adjustments were appropriats and have been
proparly applled. We were not engaged fo audit, review, or apply any prooedures to the 2008 consolidated
financlal staterments of Chesapaske Utilities Corporation other than with respect to the adjustments and,
accordingly, we do not express an oplinion o any other form of assurance on the 2006 consolidated financlal
statements taken as a whols,

We aiso have audited, in accordance with the standards of the Public Company Accounting Oversight Beard
{United States), Chesapaake Uliities Corporation's Internal control over financial reporfing as of December 31,

2008, based on criterla establishad In Infemal Control—Integratad Framework issued by the Committee of
Sponsoring Organizations of the Treadway Commission (COSO}, and our report dated March 9, 2009 expressed
an unqualified opinion.

Beard Miller Company LLP
Reading, Pennsyivania
March 8, 2008
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and
Stockholders of Chesapeake Utilities Corporation

Wa have audited Chesapaake Utliities Corporation’s internal control over financial reporting as of December 34,
2008, based on criteria esiablished In Infernal Control--Integrated Framework issued by the Commiitas of
Sponsoring Organizetions of the Treadway Commisslon (COSO). Chesapsake Utliiles Corporation’s
management is responsible for malnieining effective Internal control over financlel reporting and for its
assessment of the effectiveness of Intemal control over financial reporting included in the accomprnying
Management's Report on Internal Control Over Financlal Reporting appearing under ltem 8. Our responsibility s
to express @n opinion on the company’s intemnal control over financial reporting based on our audit.

We conducted our audit in accordance with the standards of the Public Company Acgcounting QOversight Beard
{United States). Those stendards require that we plan and perform the audit to obtain reasonable assurance
ebout whather effective internat control over financial reporting was malntained In all material respects, Our audit
of Internal control over financial reporting Included obiaining an understanding of intermmal control over financial
reporting, assessing the risk that 2 malerial weakness axists, and testing and evaluating the design and opsrating
effectiveness of internal contral based on the assessed risk. Our audlt also included performing such other
procedures as we considered necessary In the clroumsiances. We believe that our audit provides a reasonable
basls for our opinion.

A company's internal control over financial réporting 7s & process designed to provide reasonable assurarice
regerding the reliablitty of financial reporiing and the preparation of financlal staternents for external purposes in
accordance with generally accepted accounting: principles. A company's internal control- over financial reporiing -
includes those policles and procedures. that (1) pertain to the maintenante of records that, in reasonable datail,
accurately and fairly reflect the trensactions and dispositions of the assets of the company, {2) provide raasonabie
assurance {hat trapsactions are recorded as necessary to permit preparation of financial statements in
accordance with generally acceptad accounting principles, and that recsipts and expenditures of the company are
being made only in accordance with suthorizations of menagemant and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, uss, or disposhtion of
fhe company's assets that could have a material effect on the financial statements.

Because of its. inherent imitations, Internal control over financlal reporting may not prévent or detect
misstatements. Also, projections of any avaluation of effectiveness to future pariods are subject to the risk that
controls may become Inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

In our opinion, Chesapeake Utilities Corporation malntsined, in all material respects, effective internal control over
financial reporting #s of December 31, 2008, based on criterla established n internal Control—-Integrated
Framework issued by the Committee of Sponsorlng Organizations of the Treadway Commission (COSQ),

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board
(United States), the consolidated balance sheets of Chesapeake Wtilitles Corporation as of Deesmber 31, 2008
and 2007, and the relaled consolidated stalements of income, stockholders' equity, cash flows and Income taxes
tor the years then ended, and our report deted March 8, 2008 expressed an ungualified opinion.

Beard Miller Company LLP
Reading, Pennsylvania
March 8, 2008




REPORT OF INDEPENDENT REGISTERED PUBLIC ACCCUNTING FIRM

To the Board of Directors and
Stockholders of Chesapeake Utilities Corporation

We have sndited the accompanying consolidated balance sheet of Chesapeake Utilities Corporation
a5 of December 31, 2007, and the rélated consolidated stateinents of income, stockholders’ equity, comprehensive
income, cash flows and incoms taxes for the year then ended. Chesapeake Utilides Corporation's management is
responsible for these consolidated financial staferaémts, Ouwr yespousibility is to express sn opiniop on these
congolidated financial statements based on our audit.

‘We conducted ¢ur audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those stendards require that we plan and perform the sudit to obtain rezsonable
assurance about whether the consolidated financial statements are free of material misstatement. An audit
includes sxamining, on & test basis, evidence supparting the amounts and disclosures i the fhancial statcments.
An audit also includes assessing the accounting principles used and significant estimates made by management, as
well as evalumng the overall financial statement presentation. 'We believe that our audit provides & reasonable
basis for our opinion.

In our opinion, the consolidated financial statements referved to above present fairly, in all material
respects, the financial posmon of Chesapeake Uhilities Corporation and subsidiaries as of December 31, 2007 aud
the results of their gperations and their cash flows for the year ended in conformity with accounting principles
generally accepted in the United States of America,

We also have audited, in accordance with the standards of the Public Company Accounting Oversight
Board (United States), Chesapeake Uhilities -Coxpor&ﬁon's imternal cootrol over finuncial reporting as of
December 31, 2007, based on cyiteria established in {nrernal: Control—integrated Framework issued by the

Committes of Sponsoring Orgamzations of the Treadway Commission {(COSO), and our report dated March 10,
2008 expressed an unqualified opinion.

Beard Milier Company LLY
Reading, Pennsylvania
March 10, 2008




REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and
Steckholders of Chesapenke Utilities Corporation

We have audited Chesapeake Utilittes Corporation's internal control over financial reporting as of
December 31, 2007, based on criteria established in Internal Control—lIntegrated Framework issued by the
Coimmittee of Sponsoring Organizations of the Treadway Commission (COS0). Chesapeake Utilitles
Corporation's management is responsible for maintaining effective internal control over finsecial reporting and
for its assessment of the effectiveness of interual controt over financial reporting included in the accompanying,
Management's Report oa Internal Control Over Financial Reporting appearing under Item 8. Qur responsibility is
16 express an opinion on the company's internal contrel over financial reporting based on oor audit.

We conducted our sudit in acconance with the standards of the Public Company Accountiog
Oversight Board (United States). Those standards require that we plan and perform the audit (o obtain reasonable
assurance about whather effective internal control over fimancial reporting was maintained in all material respects.
Our audit of intema! control over financial reporting included obtaining an understanding of internal control over
financial reporting, assessing the risk that a material weakness oxists, and testing and cvaluating the design and
operating cffectiveness of internal control based on the sssessed risk. Our audis also included performing such
other procedwres as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion.

A company's internal control over financial reporting is a process designed to provide reasomable
assurance regarding the reliability of financial reporting and the preparation of financial statsments for extzrnal
purposes in accordance with generally sccepiad accounting principles. A company's intemsl control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, ia
reasonable detail, sccurately and faidy refiect the transactions and dispositions of the assers of the cornpany; (2)
provide reasonable assurance that transactions are recorded as mecessary 1o permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are heing made only in accordance with authorizations of management and directors of the. company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Because of its inherent liritations, tatemal control over financial reporting may not prevent or detect
misstatergents.  Also, projections of any evaluation of effectiveness to future periods are subject to the dAsk tha

controls may become inadequate because of changes i conditions, or that the degree of compliance with the
policies or procedures may deteriorate.
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In our opimion, Chesapeake Utilities Corporation maintained, in all material respects, effective
internal control over financial reporting as of December 31, 2007, based on ¢riteria estiblishéd in Jnterng!
Control—Integrated Framework issued by the Commitiee of Sponsoring Organizations of the Treadway
Commission (COS0).

We bave also andited, in accordance with the standaxds of the Public Company Accounting Oversigiit
Board (United States), the consolidated balance sheet of Chesapeake Utilities Corporation as of December 31,
2007, and the relared consolidated statements of income, stockholdexs' equity, comprehensive income, cash flows
and income 1axes for the year then ended, end our report dated March 10, 2008 expressed an ungualified opinion.

Paend. Millor iy
‘Beard Miller Company LLP
Reading, Pennsylvania
March 10, 2008
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Sinckholders
of Chiesapeake Unilities Corporation

In our opinion, the conselidated statemonts of income, cash flows, stockbolders’ equity and inconie taxes
for the year ended December 31, 2006, before the effects of the adjustmenis to reiraspectively reflect the
discontinued operations described in Note B, present fairly, in all material respects, the results of operations
and cash fows of Chesapeake Unilities Corporation and its subsidiaries for the year ended Decernber 31,
2006, in conformity with accounting principles generally aceepted in the United Swtes of America (the
2006 financial statements before the effests of the adjustiments discussed it Note B are nol presemed
herein). In addition, in our opinion, the financial stalemem schedule for the year ended December 31, 2006,
presents fairly, in oll material respects, the information set forth therein when read in conjungtion with the
related consolidated financial statements before the effects of the adjustments described above. These
financial statements and financial statement schedule are the responsibility of the Company's management.
Our responsibility i5 10 express an opinien on these financial staternents and financial stalement -schedule
based on our avdit. We conducied dur audit, before the effects of the adjustments described gbove, of thesé
stalements in aceordance with the standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to obtain reasonable assurance aboai
whother the financial statements are free of material misstatement. An audit includes examining, on & tes1
basis, evidénce supporting the smounts and disclosures in the [inancial siatements, assessing the accounting
principles used snd significant estimates made by mantgement. and evaluating the ovenli financial
statement presentation, We believe that our audit provides o reasonable basis for our opinion.

As discussed in Note L to the consolidated financial statements, the Company changed the manner in which
i1 sccounts for defined benelit pensicn and other postretirement plans, effective December 31, 2006,

We were not engaged to audit, review, or apply any procedures to the sdjustments 1o retrospéatively reflec
the discontinued operations described in Note B and accordingly, wedo not express un opinion orany other
form of assurance about whether such adjustments are appropriate and have been properly applied. These
adjustments were audited by other auditors.

PricewarecrhouseCoopers LLP
Boston. MA
March 13, 2007




REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRm

To the Board of Directors and Siockholders
of Chesapeake Utilitics Corporation

We have completed integrated andits of Chesapeake Utilities Corporation's 2005 and 2004 consolidated financial
statements and of ity interma) control over financial reporting as of December 31, 2008, and an audit of its 2003
financial statements in accordance with the standards of the Public Company Accounting Oversight Board (United
States), Our opinions, based on ovur audits, are presented below,

Consalidated Ninancial st ts and financial statement s¢

In our opinion, the consolidated financial statements listed in the index appearing under frem 13¢a)(1) present fairly,
in all material respects, the finencial position of Chesapeake Utilities Corporation and its subsidiaries al December
31, 2005 and 2004, and the results of their operstions and their cash flows for cach of the three years in the period
ended December 31, 2005, in conformity with accounting principles generally accepted in the United States of
Anierica. In addition, in our opinion, the financial statement schedule lisied in the index appearing under ltem
15(a)2) presents fairly, in all materia) respects, the information set forth therein when read in conjunciion with the
related consolidated financial statements. These financial statements and fingncial statement schedule are the
responsibility of the Company's management, Qur responsibility is to express an opinion on these financial
statements and finanelal statement schedule based on our audits. We conducted our audits of these statements in
accordance with the standards of the Public Company Accounting Oversight Board {(United States). Those standards
require that we plan and perform the audit to obtain reasonable sssurance about whether the financial statements are
free of material misstatement. An audit of financial siatements includes oxamining, on & test basis, evidence
supporting the amounts and disclosures in the financial statementy, asséssing the accounting principles used and
significant estimates made by management, and evaluaung ihe ovérall financial statement presentation. We believe
that our audiis provide a reasonable basis for our opinion.

Internal co ver financial reporti

Also, in our opinion, managcmenl 3 assessment, included I Management's Reptm on nternal Control Over
Financia} Reposting appearing under Hom 8, that the Company maiatained effective internal control over financial
reporting as of December 31, 2005, based on criteria established in Inverrial Control - Ime,grawd Framewortk issued
by the Commilnes of Sponsoring Qrganizations of the Treadway Cominission (COS0), is fairly stated, in all
material réspects, bused on those criteria. Furthermare, In our opinion, the Company maintained, in-all material
respects, effective infeimal control over financial veporting gs of December 31, 2005, based on criterin established
in Internal Conirol - Imtegrated Framework issued by the COSO. The Company's management is responsible for
maintaining effective internal control over financial reporting and for its-assessment of the effectiveness of intemal
control over financial reporting. Cur responsibility is to express opinions on management's assessment and on the
effectiveness of the Company's intemal control over finsncial reperting ‘based en our audit. We conducted our
gudit of intemal conwro! over financial reporting in accordance with the standards of the Public Company
Accounting Oversight Board (United States), Those standards require that we plan and perform the audit to obtain
reasonable assurance sbout whether effective intemal control over financial reporting was maintained in all
material respects. An audit of internal control ever financial reporting includes obtaining an understanding of
injernat control over financial reporting, cvaluating management’s assessment, testing and evaluating the design
and operating effectiveness of internal control, #nd performing such other procedures as we consider necessary in
the circumstances. We believe that our audit provides a reasopable basis for our opinions.

A company’s internal control over financigl reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financiel statements for external purpeses in
accordance with generally wccepted nccounting principles. A compuny’s internal control éver financial reporting
includes those policies and provedures that (i) pertain to the maintenance of rccords that, in reasenable detall,




accurately and fairly reflect the transactions and dispositions of the assets of the company; (i) provide reasonable
assurance thal transactions are recorded as necessary to permit preparation of finencial statements in accordance
with generally sccepted accounting principles, and that receipts and expenditures of the comipany are being made
only in accordance with authorizations of management and dircctors of the company; and (i) provide reasonable
assbpance regarding prevention or timely.detection of unauthorized acquisition, usé, or dispogition of the company’s
assets that could have a material effect on the financial stalements,

Because of its inherent limitations, interna! control over financial reporting may nol provent-or detect misstatements.
Also, projections of any evaluation of effectiveness to futore perlods are subject o the risk that controls may become
inadequate because of changes In conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

PRICEWATERHOUSECOOPERS LLP
Boston, MA
March 6, 2006
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and audits of its 2003 and 2002 congolidated financial stalements in accordance withthe

PRICENVAERHOUSE(COPERS
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Stockholders
of Chesapeake Utilities Corporation

Ws have completed an integrated audit of Chesapeake Utilities Corporation’s 2004 consolidated
financial statements and of its intemnal control over financial reporting as of Decerniber 31, 2004

standards of the Public Compuny Accounting Oversight Board (United States). Oir opinions,
based on our audits, are presented below.

In our opinion, the eccompanying consolidated balance gheets and the related consolidated
statements of income, cash flows, stockholders” equity and incoing taxes present fairly, in all
material respects, the financial position of Chesapeake Utilities Corporation and its
subsidiariés at December 31, 2004 and 2003, and the results of their ope_ra_i_iu'x_;_s and their cash
flows for each of the three years in the penod ended December 31, 2004 in conformity with
agcounting principles generally accepted in the United States of America. These financial
stataments are the responsibility of the Company’s management. Our respounsibility is to
express an opinion on these financial statements based on our audits. We conducted our audits
of these statements in accordance with the standards of the Public Company Acogunting
Oversight Borrd (United States). Those standards require that we plan.aud perform the audit
to obtain ressoneble assurance about whether the financial statements are free of material
misstatement. An audit of finapcial statements includes examining, on 4 test basis, evidence
supporting the amounts and: disclosures in the financial statements, assessing the accounting
principles used and significant estimates made by management, and evaludting the overnll
financial statement presentation, We believe that our audits provide a reasonable basis for our
opinion.

As discussed in Note G to the consolidated financial statements, the Company adopted
Statement of Financial Accounting Standards No. 142, “Goodwill and Other Intangible
Assets,” in 2002. Inaddition, as discussed in Note B to the consolidsted fipnncial statements,
the Company adopted Statsment of Financial Accounting Standards No. 143, “Accounting for
Asset Retirement Obligations,” in 2003,

e e g
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Internal control over fimancial reporting

Als0, in our opinion, manageruent's assessment, included in the accompanying Management's
Report on Intemal Control Over Financial Reporting, that the Company maintained effective
interral control over financial reporting as of December 31, 2004 based on eriteria established
in Internal Control — Integrased Framework issued by the Commities of Sponsoring
Organizations of the Treadway Commission (COSO), is fairly stated, in all material respects,
based on those criteria. Furthermore, in our opinjon, the Company maintained, in all material
respeets, effective interngl control over financial reporting as of December 31, 2004, bastd on
criteria established in fnternal Control — Integrated Framework issued by the COSO. The
Company's management is responsible for maintaining effective intemal control over Snancial
veporting and for its asgessment of the effectivencss of internal control over financial reporting,
Our responsibility is to express opinions on manapement’s assessment and on the effectiveness
of the Company’s internal contro] over financial reporting based on our audit. We conducted our
audit of internal contro! over financial reporting in accordance with the standards of the Public

< moeCompany Accounting Oversight Board (United States). Those stendards require.thatoweplan._ ... ___ -
and perform the audit to obtain reasonable assurance about whether effective internal control
aver financial reporting was méintained in all material respects. An audit of internal control
over financial reporting includes obtaining an understanding of internal control over finanoial
reporting, evaluating managemont’s asséssment, testing and evaluating the design and operating
effectivencss of intgrnal control, and performing such other procedures as we consider necessary
in the circamstances, We belicve that our audit provides & reasonsble basis for our opinions.

A company's internal control over finapcial -reporring is a process designed to provids reasonable
assurance regarding the relisbility of financial roporting and the preparation of financial
statements for external purposes in-sccordance with generally accepted accounting principles, A
company’s internal control over financial reporting includes those policies and procedures that
(7} pertain to the maintenance of records that, in reasonable detail, aceurately and fairly refléct the
transactions and dispositions of the assets of the company; (if) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally sccepted accounting: principles, and that receipts and expenditures of tha company
are being made onty in sccordance with authorizations of mansgement and directors of the
company; and (fii) provide reasonsble assurance regarding prevention or timely detection of .
unauthorized acquisition, use, or dispesition of the compuny®s assets that could have a material
eifect on the financial statements.

Beoause of its inherent limitations, intemal contro! over finangial reposting may not prevent or
detect misstatemnents, Also, projections of any evaluation of effectiveness fo fisture periods are
subject to the risk that controls may become inadequate because of chaniges in conditions, or that
the dagres of compliance with the policies or procedures may deteriorate.

Mareh 16, 2005




REPORT OF INDEPENDENT ACCOUNTANTS

To the Board of Direclors and Stockholders of Chesapeake Utilities Corporaticn:

In our opinion, the consolidated financial statements lisied in the index appearing under
lem 15(a)(1) on page 64 present fairly, in all material respects, the financial pesition of
Chesapeake Utilitics Corporation and its subsidiaries at December 31, 2003 and 2002, and the
résulis of their operations and their cash flows for each of the three years in the period ended
December 31, 2003 in conformity with accounting principles generally accepted in the United
States of America. In addition, in our opinion, the financial statement schedule listed in the
index appearing under Item 15(n)(2) on page 64 presents fairly, in all material respects, the
information set forth therein when read in conjunction with the related consolidated financial
staternents. These financial statements and financial statement schedule are the responsibility
of the Company's management; our responsibility is to express an opinion on these financial
statements and financial statement schedule based on our audits. We conducted our audits of
these stalements in accordance with auditing standards generally accepted in the United States of
America, which require that we plan and perform the dudit to obtain reasonuble assurance about
whether the financial statements are free of material misstatement. An audil includes examining,
on a lest basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accountifig principles used and significant estimates made by management, and
evaluating the overal! financial statement presentation. We believe that our audits provide a
reasonable basis for cur opinion.

As described in Note A to the consolidated financial statements, the Company has restated its
December 31, 2002 and 200! financial stalements with respect to utility unbilled revenue
sccounting matters,

As discussed in Note G to the consolidated financial statements, the Company adopted Statement
of Financigl Accounting Standards Ne, 142, "Goodwill and Other Intangible Assets," in 2002, in
addition, as discussed in Note B to the consolidated financial statements, the Company
adopted Statement of Financial Accounting Standards No. 143, "Accounting for Asset
Retirement Obligations," in 2003,

/S/PRICEWATERHOUSECOOPERS LLP

PricewaterhouseCoopers LLP
Philadeiphia, Pennsylvania
February 19, 2004



Report of Independent Auditors

To the Board of Directors and Stockholders
of Chesapeake Utilities Corporation:

In our opinion, the consolidated financial statements listed in the index appearing under Item
16(a)(1) on page XX present fairly, in all material respects, the financial position of Chesapeake
Utilities Corporation and its subsidiaries at December 31, 2003 and 2002, and the results of
their operations and their cash flows for each of the three years in the period ended December
31, 2003 in conformity with accounting principles generally accepted in the United States of
America. In addition, in our opinion, the financial statement schedules listed in the index
appearing under [tem 16(a)(2) on page XX present fairly, in all material respects, the
information set forth therein when read in conjunction with the related consolidated financial
statements. These financial statements and financial statement schedules arc the responsibility
of the Company's management; our responsibility is to express an opinion on these financial
staiements and financial statement schedules based on our audits, We conducted our audits of
these statements in accordance with auditing standards penerally accepted in the United States
of America, which require that we :plan and perform the audit to obtain reasonable assurance.
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the finpncial
statements, assessing the accounting principles used and significant estimates made by
management, and evaluating the overall financial stalement presentation. We believe that our
audits provide a reasonable basis for our opinion.

As discussed in Note T to the Consolidated Financial Stalements, the Company adopted

Statement of Financial Accounting Standards No, 142, "Goodwill and Other Intangible Assets,”
in 2002,

/s! PRICEWATERHOUSECOOPERS LLP

PricewaterhouseCoopers LLP
Philadelphia, Pennsylvania
February 20, 2003




REPORT OF INDEPENDENT ACCOUNTANTS

To the Stockholders of Chesapeake Utilities Corporation

In our opinion, the consolidated financial statements listed in the index appearing under
Item 14(a)(1) of this Form 10-K present fairly, in all material respects, the financial position of
Chesapeake Utilities Corporation and its subsidiaries at December 31, 2001 and 2000, and the
results of their operations and their cash flaws for each of the three years in the period ended
December 31, 2001 in conformily with accounting principles generally accepted in the United
States of America. In addition, in our opinion, the financial statement schedule listed in the
index appearing under Item 14(a)(2) of this Form 10-K presents fuirly, in all material respects,
the information set forth therein when read in conjunciion with the related consolidated financial
staternents. The financial statements and the financial statement schedule are the responsibility of
the Company's management; our résponsibility is 1o express an opinion on these financial
statements and financial statemnent schedule based on our audits. We conducted our audits of
these stalements in accordance with auditing standards generally accepted in the United States
of America, which require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free. of material misstatemnent. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, assessing the accounting principles used and significant e¢stimates made by
management, and evaluating the overall financial statement presentation. We believe that our
audits provide a reasonable basis for our opinion.

/St PRICEWATERHOUSE COOPERS LLP

PricewaterhouseCoopers LLP
Philadeiphia, Pennsylvania
February {5, 2002




Report of Independent Accountants

To the Stockholders of Chesapeake Utilities Corporation

In our opinion, the consolidated financial statements listed in the index appearing under ltem
14{a)(1) of this Form 10-K present fairly, in all materia! respects, the financial position of
Chesapeske Utilities Corporation and its subsidiaries at December 31, 2000 and 1999, and the
results of their operations and their cash flows for each of the three years in the period ended
December 31, 2000 in conformity with accounting principles generally accepted in the United
States of America. In addifion, in our opinion, the financial statement schedule listed in the
index appearing under Itemn 14(a)(2) of this Form 10-K presents fairly, in all material respects,
the information set forth therein when read in conjunction with the related consolidated
financial statements, These financial statements and financial statement schedule are the
responsibility of the Company’s management; our responsibility is to express an opinion on
these financial statements and financial statemént schedule based on our audits, We conducted
our audits of these statemenis in accordance with auditing standards generally accepted in the
United States of America, which require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements, assessing the accounting principles used and significant estimates made by
management, and evaluating the overall financial statement presentation. We believe that our
audits provide 3 reasonable basis for our opinion.

/s/ PRICEWATERHOUSECOOPERS LLP
PRICEWATERHQUSECOOPERS LLP
Philadelphia, Pennsylvania

February 13, 2001




BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

in re: Pelition for increase inrates by ) Docket No. 090125-GU
Florida Division of Chesapeake Utllities )
Corporation )

AFFIDAVIT

State of Florida
County of Poik

I, Jeff Housaholder, having been duly sworn, depose and say that:

1. 1 am the President of Jeff Householder & Company, inc., a consuiting firm
engaged by the Florida Division of Chesapeake Utllities Corporation; and

2. On October 28, 2008 under my direction and supervision, the attached
responses {Nos. 234 - 236) to Siaif's Tenth Data Request Nos, 233 - 236
were prepared and submitted and are true and correct fo the best of my
knowledge.

A Eoteg g T

u&s%oider

Sworn to and subscribed before me this,‘zﬁ@day of October, 2008, by Jeff
Houssholder.

< j} /? 2 R Lt g

NOTAR UBLIC’&’
State of Florida

Personally known __m_t{___ or Produced dentification
Type of identification produced

My commission expires; i PEGEY ROGERSON
8 =% Nolary Publio ~ Stale of Fiorida

*§ My Gomm. Explres Aug 14, 2052
Commission # 0D 914838 [
Bonded Through fmimi Nolary Msn




BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re; Petition for increase inratesby ) Dacket No. 080125-GU

Florida Division of Chesapeake Utilities )

Corporation )
AFFIDAVIT

State of Florida

County of Polk

|, Thomas A. Geoffroy, having been duly sworn, depose and say that:
1, 1 am the Viee President of Chesapeake Utilities Corporation; and
On Octobar 29, 2009 under my direction a‘nd supervision, the altached

response (233) to Staff's Tenth Data Request Nos. 233 - 236 was prepared
and submitted and is true and correct to the best of my knowledge.

fos . i

Theimas A. Geoffr U

2.

Sworn to and subscribed before me this 2ZFday of October, 2009, by Thomas A,

Geoffroy.
/}_E A Lg?ﬁ/ A raesaers
NOTA UBLIC—(/
Stiate of Florida

Personally known __~~____or Produced Identification

Type of identification produced

e FEQGY ROGERSON
" ‘ Nolary Pablic + Staty of Forjg
Ve My Comm, Expira Aug 14, 2012 T
e Commlssion # DO K14838
Boaded Through Mallonw Noliry Astn,

My commission expires.




