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/i John T. Butler
FPL» Managing Attorney

Florida Power & Light Company
700 Universe Boulevard

Juno Beach, F1L, 33408-0420
(561) 304-5639

(561) 691-7135 (Facsimile)
E-mail: john.butler@fpl.com

November 20, 2009

-VIA HAND DELIVERY -~ («-\%09]_)(4 -E [
Ms. Ann Cole 08 6522-E| o
Commission Clerk -
Florida Public Service Commission o2
2540 Shumard Oak Blvd. ‘7‘2? >
Tallahassee, FL 32399-0850 00 S5
Re:  Docket No. 09 -El :”; £
o
Dear Ms. Cole: -

I am enclosing for filing in the above docket the original and fifteen (15) copies of
the Petition of Florida Power & Light Company for Approval of Revised Tariff Sheets to
Implement Settlement in Docket Nos. 080244-EI, 070231-EI and 080522-El, together
with a diskette containing the electronic version of same. The enclosed diskette is HD

density, the operating system is Windows XP, and the word processing software in which
the document appears is Word 2003.

If there are any questions regarding this transmittal, please contact me at 561-304-
5639.

Sincerely,

John T. Butler
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BEFORE THE FLORIDA PUBLIC SERVICE COMMMISSION

oxuy

In Re: Petition of Florida Power & Light Docket No. 09_p S22  -El
Company to File Revised Tariff Sheets to !
Implement Settlement in Docket 080244-EI,

)
)
)
Docket 070231-EI and Docket 080522-E1 )
)
)
)
)

Filed: November 20, 2009

Involving Florida Power & Light
Company’s GAF Tariff and Related
Provisions

PETITION OF FLORIDA POWER & LIGHT COMPANY FOR APPROVAL
OF REVISED TARIFF SHEETS TO IMPLEMENT SETTLEMENT
IN DOCKET NOS. 080244-EI, 070231-EI AND 080522-EI

Florida Power & Light Company (“FPL”), pursuant to Chapter 120, Florida
Statutes, and Rule 28-106.201, Florida Administrative Code (“F.A.C.”) hereby petitions
for approval of tariff revisions to which FPL and the parties to Docket Nos. 070231-EI,
080244-EI and 080522-EI agreed in connection with the Stipulation and Settlement
Agreement dated June 4, 2009 that is attached hereto as Exhibit A (the “Settlement
Agreement”). The tariff revisions that are the subject of this Petition relate to FPL’s
request for approval to make FPL’s Governmental Adjustment Factor Waiver provisions
(“the GAF Tariff”)! a permanent tariff, and for approval of related revised tariff sheets
also required to fully implement the Settlement Agreement. The revised tariff sheets for
which FPL seeks approval are as follows: (1) Eighth Revised Sheet 9.725 (making the
GAF permanent and allowing local government applicants to take advantage of federal
and/or state funding in conjunction with qualifying conversion projects); (2) Thirty-

Second Revised Sheet 6.100 (incorporating the appropriate adjustments for the overhead

! The provisions of the GAF Tariff are found in two portions of FPL’s Electric Tariff: the General Rules
and Regulations for Electric Service, Section 12 — Installation of Underground Electric Distribution
Facilities for the Conversion of Overhead Electric Distribution Facilities (tariff sheet nos. 6.300 — 6.330);
and in FPL’s standard form entitled “Underground Facilities Conversion Agreement — Governmental
Adjustment Factor Waiver” (tariff sheet nos. 9,725 — 9.727).
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vs. underground operational cost differential for URD installations); and (3) Fourth
Revised Sheet No. 6.300 (incorporating appropriate adjustments for the overhead vs.
underground operational cost differential for underground conversions and also
identifying the reduced Direct Engineering, Supervision and Support (DESS) costs
associated with applicant-performed work). FPL also respectfully requests this
Commission to confirm that this petition satisfies the Commission’s requirement in Order
No. PSC-09-0755-TRF-EI, Docket No. 090422-El, dated November 17, 2009, for an
updated quantification of storm restoration benefits and a petition to continue, modify or
discontinue the GAF Tariff. In support of this Petition, FPL states as follows:

1. FPL is a public utility subject to the jurisdiction of this Commission under
Chapter 366, Florida Statutes. FPL’s General Offices are located at 9250 West Flagler
Street, Miami, FL, 33174.

2. Any pleading, motion, notice, order or other document required to be
served upon the petitioner or filed by any party to this proceeding should be served upon

the following individuals:

John T. Butler Kenneth A. Hoffman

Managing Attorney Vice President, Regulatory Relations
Kenneth M. Rubin Florida Power & Light Company
Senior Attorney 215 South Monroe Street, Suite 801
Florida Power & Light Company Tallahassee, FL 32301

700 Universe Boulevard (850) 521-3919 (Voice)

Juno Beach, FL 33408-0420 (850) 521-3939 (Facsimile)

(561) 304-5639 (Voice) Ken.hoffman@fpl.com

(561) 691-7135 (Facsimile)

John.butler@fpl.com

Ken.rubin@fpl.com

3. On February 20, 2006, FPL filed a petition seeking the Commission’s

approval of revisions to its tariffs governing the Contribution-In-Aid of Construction


mailto:Ken.rubin@fpl.com

(CIAC) for conversions from overhead to underground distribution service. These
revisions were intended to implement FPL’s proposed GAF Tariff, by which FPL
proposed to give local governments that sponsored eligible underground (UG) conversion
projects a 25 percent waiver (reduction) in otherwise applicable CIAC. In turn, FPL
sought approval to record as Plant in Service amounts equivalent to the credits against
CIAC that FPL would provide as GAF Tariff waivers. FPL’s petition was assigned
Docket No. 060150-E1.

4, On September 21, 2006, FPL filed an amended proposed GAF Tariff and
provided the Commission with an estimated range of storm restoration benefits from UG
conversion of the large, contiguous areas to which the GAF Tariff applied. This estimated
range of storm restoration benefits served as FPL’s cost justification for the 25 percent
GAF waiver.

5. On May 22, 2007, the Commission approved FPL’s proposed GAF tariff
revisions, with minor modifications. The GAF Tariff was approved as a pilot program
that would be subject to Commission review in October 2008. See Order No. PSC-07-
0442-TRF-EI, Docket No. 060150-EL.

6. On June 23, 2008, the Commission approved an extension of the GAF
Tariff for an additional year, through October 30, 2009. See Order No. PSC-08-0414-
TRF-EI, Docket No. 080223-EI.

7. In Order No. PSC-09-0755-TRF-EI, the Commission approved a further
extension of the GAF Tariff for an additional year, through October 30, 2010.

8. Pursuant to Section 5 of the Settlement Agreement, FPL agreed to petition

the Commission for approval of FPL’s GAF Tariff as a permanent tariff, subject to the



Commission’s continuing authority to conduct formal investigations and proceedings on
those tariffs on its own motion.

9. The Commission’s original stated purpose for making the GAF Tariff a
pilot program was to provide an opportunity and mechanism for review of the GAF Tariff
after the Commission had completed its review of FPL’s infrastructure storm hardening
plan that was to be filed in May 2007 and had received the PURC study evaluating the
costs and benefits of underground distribution facilities that was due in March 2008. See
Order No. PSC-07-0442-TRF-EI, at page 14. The Commission completed its review and
approved FPL’s infrastructure storm hardening plan on December 28, 2007. See Order
No. PSC-07-1023-FOF-EI, Docket No. 070301-El. The last phase of the PURC study
was submitted to the Commission in May 2008. The Commission has now had an ample
opportunity to evaluate the GAF Tariff in light of the infrastructure storm hardening plan
and the PURC study. Moreover, there have been no negative experiences with the GAF
Tariff in the more than two years that have passed since the Commission first approved it
as a pilot program.

10.  FPL originally proposed the 25% GAF Waiver because many
communities, customers, and local and state government officials had expressed interest

in pursuing conversions from overhead to UG facilities. It was and remains in the public

interest to promote local government-sponsored UG conversion projects.

% Prior to FPL seeking Commission approval through the filing of this Petition, the governing bodies of
the intervenor municipalities were required to acknowledge their consent and approval of the settlement as
a prerequisite of the final effectiveness of the Settlement Agreement. The individual MUUC Parties (the
Town of Jupiter Inlet Colony, the Town of Palm Beach, and the City of Coconut Creek) filed resolutions
approving the Settlement Agreement and providing contingent withdrawals of their protests, petitions and
complaints in the 3 dockets identified on the Settlement Agreement on August 19, 2009, August 19, 2009
and August 26, 2009 respectively. On October 22, 2009, the sole remaining municipal party (the City of
South Daytona) withdrew as an intervenor in these proceedings. As a result this Petition is now ripe for
filing.



11. Approving the GAF Tariff on a permanent basis will help promote that
public interest by reducing uncertainty over the availability and terms of the GAF Tariff.
Underground conversion projects require substantial lead time for local governments to
develop community consensus on undertaking the considerable financial obligations
associated with the projects and then putting the financing in place to fund those
obligations. Approval of the GAF Tariff as a permanent tariff would provide local
governments with additional confidence in undertaking this lengthy process.

12.  Consistent with Order No. PSC-09-0755-TRF-EI, FPL’s Seventh Revised
Tariff Sheet No. 9.725 presently provides that the Underground Facilities Conversion
Agreement — Governmental Adjustment Factor Waiver is available for customers who
sign it before October 30, 2010. In conjunction with approval of the GAF Tariff on a
permanent basis, that availability limitation should be removed. Accordingly, FPL
respectfully requests that the Commission approve FPL’s Eighth Revised Tariff Sheet
No. 9.725, which is attached hereto as Exhibit B in legislative and clean formats.

13.  Ascan be seen in the legislative format, Eighth Revised Tariff Sheet No.
9.725 differs from its predecessor in two respects. First, the phrase “which is available to
customers that sign the Agreement on or before October 30, 2010” has been deleted.
Second, the existing tariff includes the following language at Paragraph 1(e): “There are
no state or federal funds available to the Local Government Applicant to cover any
portion of the cost of the Conversion.” As contemplated by Section 7 of the Settlement
Agreement and in order to accommodate efforts by Local Government Applicants to
obtain other sources of federal or state funding to assist with underground conversions,

that language has been replaced with the following in Eighth Revised Tariff Sheet No.



9.725: “The Local Government Applicant must demonstrate to the reasonable
satisfaction of FPL that the sum of the GAF waiver credit plus any federal or state funds
that the Local Government Applicant is able to use to support the Conversion does not
exceed the otherwise applicable CIAC as calculated before application of the GAF
waiver.”

14. Order No. PSC-09-0755-TRF-EI, at page 4, directs FPL, at least 60 days
prior to the current October 30, 2010 expiration date for the GAF Tariff, to “file a report
with this Commission providing an updated quantification of storm restoration benefits
based on any new storm-restoration data. Based on the analysis, FPL shall also petition
us at that time to continue, modify, or discontinue the tariff.” Attached hereto as Exhibit
C is a report stating that, due to the relatively quiet storm seasons of 2006, 2007, 2008
and 2009, FPL has no additional storm restoration data at this time upon which to update
the quantification of benefits from the GAF Tariff. FPL therefore respectfully requests
the Commission to confirm that this petition satisfies the aforementioned requirements,
including both the requirements of previous orders and the requirements of Order No.
PSC-09-0755-TRF-EIL

15.  Sections 6 and 8 of the Settlement Agreement identify additional tariff
revisions to be filed by FPL for Commission approval. In accordance with the terms and
conditions of Sections 6 and 8 of the Settlement Agreement and contingent upon
Commission approval of the GAF Tariff on a permanent basis, FPL respectfully requests
Commission approval of FPL’s Thirty-Second Revised Sheet No. 6.100 which is attached
hereto as Exhibit D in legislative and clean formats, and FPL’s Fourth Revised Sheet No.

6.300 which is attached hereto as Exhibit E in legislative and clean formats. As indicated



above, FPL’s Thirty-Second Revised Sheet No. 6.100 incorporates the appropriate
adjustments for the overhead vs. underground operational cost differential for URD
installations, while FPL’s Fourth Revised Sheet No. 6.300 incorporates appropriate
adjustments for the overhead vs. underground operational cost differential for
underground conversions and also identifies the agreed Direct Engineering, Supervision
and Support (DESS) cost percentage that will be associated with applicant performed
work.

WHEREFORE, for the foregoing reasons, Florida Power & Light Company
respectfully requests the Florida Public Service Commission grant this petition and enter
an order: (1) approving Eighth Revised Tariff Sheet No. 9.725; (2) approving Thirty-
Second Revised Tariff Sheet No. 6.100; (3) approving Fourth Revised Tariff Sheet No.
6.300; and (4) confirming that this petition satisfies the requirements of Order No. PSC-
09-0755-El, for an updated quantification of storm restoration benefits and a petition to
continue, modify or discontinue the GAF Tariff.

Respectfully submitted,

John T. Butler

Managing Attorney

Kenneth M. Rubin

Senior Attorney

Florida Power & Light Company
700 Universe Boulevard

Juno Beach, FL 33408-0420

Telephone: (561) 304-5649
Facsimile: (561) 691-7135

Y

J T. Butler
a. Bar No. 283479




CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a true and correct copy of the foregoing has been
furnished by hand delivery (*) or U.S Mail on the 20™ day of November, 2009, to the
following persons:

Ralph Jaeger, Esq. * Robert Scheffel Wright, Esq.
Eric Sayler, Esq. * Jay T. LaVia, III, Esq.

Office of the General Counsel Young van Assenderp, P.A., Esq.
Florida Public Service Commission 225 South Adams Street

2540 Shumard Oak Boulevard Suite 200

Tallahassee, Florida 32399-0850 Tallahassee, Florida 32301
rjaeger@psc.state.fl.us Email: swright@yvlaw.net
esayler@psc.state.fl.us jlavia@yvlaw.net

MUUC/City of Coconut Creek

Thomas G. Bradford, Deputy Town Mgr
c/o Town of Palm Beach, Florida

360 South County Road

Palm Beach, FL 33480

Telephone: (561) 838-5410

Facsimile: (561) 838-5411
Thradford@TownofPalmBeach.com

Jopnh T. Butler
Fla. Bar No. 283479
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
Inré: Petition for-&pproval of Undesgrovitid ) Dogket No. 0B0244:E1

Cotwyersipn Tattff Reyisions. Y

)
In re: Pevition forapproval of 2007 ). o
revisions fo inderpround residettial and } DoocketNo. 07023 1-BI
eommisreiud distribution fariff, ¥y
by Florida Power & Lipht Company. ¥

In Re!: Pétition and Comipldint'ef the Municipal ) _ _
Underground Utilities Consortitim for Relief ¥ Dotket No. 680522-BI
from Unfair Charges and Practices of Florida )

)

)

Power & Light Compeny Filed: June 4, 2009

WHEREAS, Flotida Povwer & Light Corysany bas filed certain tatiffrevisions
Hidt ave the subject of the.above-styled Discket Na. 07073 1Bl ahd DoscRet Nis, 080244
EBl, whichbave seen approved by the Flotida Publie Serwice Cominission
("Commisston™) subjectfo-the protests thereof by. fhe Municipal Undergroynd Utilities.
Consortiviy, the Town of Palm Beachy, Flarida, the City of Cocomut Creek, Fleridd, ang
the Towit of Jupiter hilet Colotiy, Florida, and the Cityof South Daytona, Florida, each
of the foragoing individually'a ‘Party™ and collectively the "Parties,” and.

. WHEREAS, the Municipal-Underground Utilities Clansortium, e Town of Pain
Beaeh, the City of Cocoinift Creek, and the Town of Jupiten Tnlet Gafony kave filetla
pEtitivh dnd canpldint with e Cpmviission U the abovi-stifled Docket No, 0805 22<ET;
agserting that FPL% freatment:for curtain sonnntineiiginesring costs, ifl suses Whetes,
local govermment spplicant performs pavtoor gll of untergromd-eonvsetsion work itself,
resitlts in wrifalr; viyudt, and unreasonabile treativent of'such.applicasts, and

WHEREAS, the, Partizs haye condirited disgovery reganiiing tire fsues ththe
above-siyled dockets, apd

WHEREAS, the Paitles haveé.engaged in good-faith negatiatiops-toward reseking
their-digputesias fo-he-issuds falsed Th'all three of'the sbovesstyled dookets,

NOW;, THEREFQRE, in considerationiof it sovenants contatived isiei nd of
thié riitital bitelits to boderived from the fulfillment of thosesovenants; the Porfles
lserebyagreniond sipiitateias follotws’ ‘
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Ly This Stipulation amd Settlement Apreeinent ("Agreement) will become:
effective wiien-the Commission's appmval of this Agresment has bétome final and.no
longsi subject t5. ehallsnge otappeal under-governing.Jaw. The Agrpement js contingént
upoen the Comymission’s apptoval of the Agfeemeént, and.of the actions contemplated
herein, in theirenticety:

2. The Parties recognize and ackiowiedge that fhiseffevtiventss of this
Agpeempnit s glso cortingent 1ipsu the approvals of the-respretive governing bodies of
the munjcipalitics fhat are Parties to'this Agreernent. Upon-execution of the Agreement,
the stefF and afjorneys for the muicipalitics thavare. Partiés to the' Agreement will move
forward as guitkly as practicable to place the Agreement beforg tie whunicipalities'
govestiiig bodies for Heit approval.

3 Upen the approval of the fiimicipalifies® gdverning Bodies, the MUUC-and.
the respective:munivipal Parties will file appropriate noficps-of withdrawals ef‘their
protests of the tariff provisions in BSC Decket Nos: $70231-BI éind:080244-EY, such
withdrawals te bé eohtingent upon the Commission's finsl.approval of all of e actions.
conternplated hetein,

4. The MUUC,Pilm Bexol, Coewnut Cregk, i Jupiter Intet Colatiy will
withdiaw theif complaint filed i PST Docket Na, 08D522:-B, sueh witlidrawi) o be
contingent upoh, the. Cominissions fisal'apptoval of all of the-actionscontemplated.
herein:

5. FPLwill filempetition secking the Commifssini's appiisial of (ts
Gaverimentdl Adjustment Factor taviff provisiens das:ermangittariffs of BPL, Le.,not
subjent to asy firthiet mandtory Conminvissionreview but zenmining subjest to the
Commission's.contimiing authority to contict informal investigations and proceedings on
those tariffs on its pwn.spotion;

6. FRLwill filejroposed tariff provisions with the Commissioy setting the
estfmuted aerhedd vs, undeigréund eperivional cost differengial-on FRL's TariffShest.
No, 6:300 (0 zero, replacing the valye of -§1.1,300 per pole line mile presently in: vhay
tariff} and FPL wifl also. file‘proposed revisiors t6 FPL's Tdriif Sheet No. 6,100 that will
ke the cefresponding sdjustments for the averhead vs. nidstgroymnd operatioitel cost
différential tolbe refletted in FELE URD tariffs, ‘

7. FPL wilkfilp propesedd fyiff provisios svitfi thie. Cominission replactng
existiiig Seotivn 1.e.om ite Tarifl Sheet No, 8725, UNDERBROUND FACILITIES
CONVERSION, AGREENENT ~GOVERNMENTAL ADIUSTMENT FACTOR.
WATVER, with the fallowing:

e. The LowalGovemmerit Applicant mustdeniotsteare %o the

feabohable-satistiction. of BPL thatdhersn of the-SAF Walvet

Exedit plus avy federalor state funds thakfha Looal Gevertirierit

Applicsnt j& #bletd 488 to sippors e Conversion dass.not exsesd
2:
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the otherwise-applicable CIAC a5 valeulated before applivation of
the GAF Wafver.

8. FPL will file:proposed tartffs with the Cortimission that Wil sef FRL's
charge for Direot Engineeting, Supervision, and Suppurt oostsdpplicable tn atiy’ .
Applicarit-gerformed work at 80% of the value that.-would hiave applied if FPL pecfoiyned
thiz work. '

A The MUUL and the munisipilities that are Parties to this Agfeementagree
thit they will not, before January 1, 2013, directly or indirertly raise claims relativesto fire
"ogerational cest differential" between overliead and underground fatilities,

10 ThgMUUC and the mupticipafitics that are Parfigs.te this Apseementagree
that they will not, before Japuary 1, 2013, directly ot indirectly seek &n.increase in the.
Goveriimental Adjustment Factor waiyer or oredit; ajso known as the Avoided Storin
Restoration Cost: credit, forundergrownd.conversion projects.

11, The MUUC-and the munibipalitics thar ave Parties 10'this Agreement agree
that they wili'not, befors: January. 1, 2013, ditectly orindiveetlyraiseany-clafinarelutive.
'to the “contiguous underground facilities” or relativerto BPL's proposed. *tord"
GRPASKT ergtits for tmdengrbund instaifations. '

12.  FPL:agreesthat {t will'nof, befora:/amary 1, 2003, divectly ot indirectly
seek to change any bf thé provisions agreed to-inthis Sipuliafion and Settlerment
Agreetient, ifioludiig specifichlly, riot to seek Yo rediree the GAF or ASRL walveror
credit, nor fo inciease (lie "operational dost differentlal” applicable in-caleulating CLACs
for wndergrogndiconyersion projects, not to increesethe amovntthat FRL collects as.
Diréet Engineering, Supsrvision, and Suppotf.casts for Appliciritperforied work on
undétground eenversion projects.

13;  All'Parties o thisAgreement sokyivwledge ttacthing herein'may bs
constraed-te, prevent the Chmmiselion fioureandifeting any procéedings st the
Camittifssiof iy inftiate with regard to-eny-of the tarifE provisions and.ctlfes fratters tidt:
are thesubject'of thiv. Agreement. The Parfies sgreeandiacknpwdederthat, inithe gvent
tkstmmﬁbmsﬁéd'oraﬁzﬁtﬁef porson hitidtes any proczedingsrelative tothemnfters
ihatawetiesnbiectro diy Agresiment, inglnfing ang miifters with respees Yo wiifch-any
Pariy or Parfies have agreed not toririifiale provesdings; thenall Pafties meifico to
participeted uch Commission proceesings t protent theli-intaresty as fhoyecm
approprizte, anid the Partied will hotbebound by ‘or subjseftn the posificng stated i this
Agrssment.

. M. TheParjes willjintly movethe Comnission i seliedule olf oftthe
petitions al vitlidrawals described hereln forvansiderafiorrata single agotide.
confefence, snclt that the Contnifssion's detfon will'beeffective asto all of Tho Batties!
actions. sontemplnied sbbve af thewte tivie.
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15,  Nothingherein shail operatg-as a:bar 10 gny Party seeking fhe:
Covirmissiot's achion to etforee any provisjon efthis Agreement oy of FPL' tariffe #s
they miy be approved pursiiant this Agrdetierit.

6.  Forthe avaidance of doubt, the Partids egres:that the adjustiisinte reflected
ffi this Agteerhetit\ill be applicable:to.all Applicants whio applfed foruaderground
eonversions undér FPL's GAF wif afier April 4; 2006,.8s provided for in Comemission.
Order No. PSC-U6-0339-PCO-B, issued on April 24, 2006;

17, The Partles further agree fhaf theiadjustments to.FEL%s TRD wriffs
reflected in:this Agréement will be applicable to al] underground. service installations
unider thase tayiffs for which applications weremedeion-or-after Octoherd, 2087, which
wag the efféctive dats ofthe initial URD tariffs pitsuaiitto Commmission Order No, PST-
07-0835-TRF-BL

18, Tlhe Partieshavé agreed to the positions stated in this Sfjpulationand
Sestlement-Apraement sblefy for the purpose of settternent, and accordingly, the Parties
are not beund by or subject to the-poshions:stated herbyniin tHe evenvthasthe Agreement:
s riot approved instsentizety by the Conmmission.
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This Stipylation aivd Settlement Agreemem is-executed by-the Parties throtgh the:
signatures-of theiz autherized represenitatives below, and this Agrbement is respectfully
filed with the Commission on fis 4th day of June, 200%.

FLORIDA POWER & LIGHT COMFANY

B g )‘ mim
Vise Premdent“. Rega atory: Relations
Florida Power & Light Company
215 :South Moriroe Stest.
Tallahassee, Florida 32301
Telephone (850) 521-3919

THE CITY OF 8QUTH DAY’I'ON& FLORIDA

Telephorie: (85@} 2344070

THE MUNICIPAL UNDERGROUND UTILITIES CONSORTIUM,
THE TOWN QF PALM BEACH, FLORIDA,

THE CIFY OF COCONUT GREEK, FLORIDA, AND

TRE TOWN OF JUPITER INLET GOLONY, FLORIDA

Y&zmg van z&mﬂdﬁ‘;ﬁ BPA, Jif
225 Soutli Adams:Steel; SuiliAUs
Taflobiassee, Flopida 32301
T&Iaph“dﬂﬂ (’ES@} 2227208
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EXHIBIT “B”



SeventhEighth Revised Sheet No. 9.725
FLORIDA POWER & LIGHT COMPANY Cancels Sixth-Seventh Revised Sheet No. 9.725

UNDERGROUND FACILITIES CONVERSION AGREEMENT —
GOVERNMENTAL ADJUSTMENT FACTOR WAIVER

This Agreement;—which—is-available ustomers-that-sien-the—Ag 3 before—Oectober 302019 is made and
entered into  this of , 20 , by and  between
(“Local Government Applicant”), a Florida municipal corporation or
county with an address of and FLORIDA POWER & LIGHT COMPANY (“FPL”), a
Florida corporation with an address of P.O. Box 14000, 700 Universe Boulevard, Juno Beach, FL 33408-0429.

WHEREAS, the Local Government Applicant has requested that FPL convert certain overhead electric distribution facilities
located within the following boundaries (the “Conversion™):

(collectively, the “Existing Overhead Facilities”) to underground facilities, including transformers, switch cabinets and other
appurtenant facilities installed above ground as set forth in Attachment A hereof (collectively, the “Underground Facilities™).

NOW THEREFORE, in consideration of the foregoing premises and the covenants and agreements set forth herein, and other
consideration the sufficiency of which is hereby acknowledged, the parties intending to be legally bound, hereby covenant and
agree as follows:

1. Governmental Adjustment Factor Waiver (“GAF Waiver”) Eligibility Criteria. The Local Government Applicant
represents and warrants that it meets the following eligibility criteria for the Conversion:

a. In order for the Conversion to incorporate a sufficient amount of overhead facilities to provide electrical
continuity, the Conversion must include a minimum of approximately 3 pole line miles or approximately 200
detached dwelling units within contiguous or closely proximate geographic areas (the “Conversion Area”).
The Conversion may be completed in mutually agreed upen phases, with the project size minimums applying
to the aggregate project — provided that any necessary subsequent phase begins within a 1 year period from
completion of the prior phase and the minimums are met within, at most, 3 phases; and
The Local Government Applicant must require all customers within the Conversion Area who currently have
overhead service directly from the Existing Qverhead Facilities to convert their service entrances to
underground within 6 months of completion of the Underground Facilities installation or each phase thereof;
and
The Local Government Applicant must be willing and able to execute a right of way (“ROW”) agreement with
FPL if the Local Government Applicant requests that facilities be placed in the ROW; and
For any affected laterals, the complete lateral must be converted, including all stages of any multi-stage lateral;
and

eost-of-the-Conversion- The Local Government Applicant must demonstrate to the reasonable satisfaction of
FPL that the sum of the GAF Waiver credit plus any federal or state funds that the Local Government
Applicant is able to use to support the Conversion does not exceed the otherwise applicable CIAC as calculated
before application of the GAF Waiver.
Special Circumstances. Conversions which do not meet the project size minimums described in section 1.a are
eligible for the GAF Waiver in the following special circumstances:
i. 100% of the Existing Overhead Facilities within the Local Government Applicant’s corporate limits
are to be converted, but are less than the pole line mileage or dwelling unit minimums; or
A single lateral that serves at least one Critical Infrastructure Facility as determined by the
appropriate local agency with the mutual agreement of FPL; or
An island or peninsula where 100% of the Existing Overhead Facilities are to be converted; or

Issued by: S. E. Romig, Director, Rates and Tariffs
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UNDERGROUND FACILITIES CONVERSION AGREEMENT —
GOVERNMENTAL ADJUSTMENT FACTOR WAIVER

This Agreement is made and entered into this day of , 20, by and between
(*Local Government Applicant”), a Florida municipal
corporation or county with an address of and FLORIDA POWER & LIGHT COMPANY

(“FPL"), a Florida corporation with an address of P.O. Box 14000, 700 Universe Boulevard, Juno Beach, FL 33408-0429.

WHEREAS, the Local Government Applicant has requested that FPL convert certain overhead electric distribution facilities
located within the following boundaries (the “Conversion™):

(collectively, the “Existing Overhead Facilities”) to underground facilities, including transformers, switch cabinets and other
appurtenant facilities installed above ground as set forth in Attachment A hereof (collectively, the “Underground Facilities™).

NOW THEREFORE, in consideration of the foregoing premises and the covenants and agreements set forth herein, and other
consideration the sufficiency of which is hereby acknowledged, the parties intending to be legally bound, hereby covenant and
agree as follows:

1. Governmental Adjustment Factor Waiver (“GAF Waiver”) Eligibility Criteria. The Local Government Applicant
represents and warrants that it meets the following eligibility criteria for the Conversion:

a. In order for the Conversion to incorporate a sufficient amount of overhead facilities to provide electrical
continuity, the Conversion must include a minimum of approximately 3 pole line miles or approximately 200
detached dwelling units within contiguous or closely proximate geographic areas (the “Conversion Area”).
The Conversion may be completed in mutually agreed upon phases, with the project size minimums applying
to the aggregate project — provided that any necessary subsequent phase begins within a 1 year period from
completion of the prior phase and the minimums are met within, at most, 3 phases; and
The Local Government Applicant must require all customers within the Conversion Area who currently have
overhead service directly from the Existing Overhead Facilities to convert their service entrances to
underground within 6 months of completion of the Underground Facilities installation or each phase thereof;
and
The Local Government Applicant must be willing and able to execute a right of way (“ROW?™) agreement with
FPL if the Local Government Applicant requests that facilities be placed in the ROW; and
For any affected laterals, the complete lateral must be converted, including all stages of any multi-stage lateral;
and
The Local Government Applicant must demonstrate to the reasonable satisfaction of FPL that the sum of the
GAF Waiver credit plus any federal or state funds that the Local Government Applicant is able to use to
support the Conversion does not exceed the otherwise applicable CIAC as calculated before application of the
GAF Waiver.

Special Circumstances. Conversions which do not meet the project size minimums described in section 1.a are

eligible for the GAF Waiver in the following special circumstances:

1. 100% of the Existing Overhead Facilities within the Local Government Applicant’s corporate limits
are to be converted, but are less than the pole line mileage or dwelling unit minimums; or
ii. A single lateral that serves at least one Critical Infrastructure Facility as determined by the
appropriate local agency with the mutual agreement of FPL; or
iii.  Anisland or peninsula where 100% of the Existing Overhead Facilities are to be converted; or

(Continued on Sheet No. 9.726)
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FLORIDA POWER AND LIGHT COMPANY
EXHIBIT C

Additional Storm Restoration Data

Due to the lack of any additional major storms impacting FPL’s service territory in 2006,
2007, 2008 and 2009, FPL has not been able to gather any additional storm restoration
data.

Note: Since 2006, FPL has enhanced its forensics tools and processes, including
gathering more information that will enable improved evaluation of its overhead vs.
underground facilities’ storm performance.

Overview/Status — Municipal Overhead vs. Underground Conversion Projects (2/06-
10/09)

Ballpark cost estimates: 116
Binding cost estimates: 35
Projects completed: 10
Projects in engineering design: 18

Projects under construction: 10
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SECTION 10.3 UNDERGROUND DISTRIBUTION FACILITIES FOR
RESIDENTIAL SUBDIVISIONS AND DEVELOPMENTS

Availability
When requested by the Applicant, the Company will provide underground electric distribution facilities, other than for multiple
occupancy buildings, in accordance with its standard practices in:

a) Recognized new residential subdivision of five or more building lots.
b) Tracts of land upon which five or more separate dwelling units are to be located.

For residential buildings containing five or more dwelling units, see SECTION 10.6 of these Rules.

Contribution by Apolicant
a) The Applicant shall pay the Company the average differential cost for single phase residential underground distribution service
based on the number of service laterals required or the number of dwelling units, as follows:

Applicant's
Contribution
Where density is 6.0 or more dwelling units per acre:

1.1 Buildings that do not exceed four units,
townhouses, and mobile homes — per service lateral.
1. Subdivisions with 300 or more total service laterals
2. Subdivisions from 100 to 299 total service laterals
3. Subdivisions less than 100 total service laterals

1.2 Mobile homes having Customer-owned services from meter
center installed adjacent to the FPL primary trench route
- per dwelling unit.
1. Subdivisions with 300 or more total service laterals
2. Subdivisions from 100 to 299 total service laterals
3. Subdivisions less than 100 total service laterals

Where density is 0.5 or greater, but less than 6.0 dwelling units
per acre:

Buildings that do not exceed four units,

townhouses, and mobile homes — per service lateral
1. Subdivisions with 200 or more total service laterals $
2. Subdivisions from 85 to 199 total service laterals $
3. Subdivisions less than 85 total service laterals $

Where the density is less than 0.5 dwelling units per acre, or the Disiribution System is of non-standard design,
individual cost estimates will be used to determine the differential cost as specified in Paragraph 10.2.5.

Additional charges specified in Paragraphs 10.2.10 and 10.2.11 may also apply.

b) The above costs are based upon arrangements that will permit serving the local underground distribution system within the
subdivision from overhead feeder mains. If feeder mains within the subdivision are deemed necessary by the Company to
provide and/or maintain adequate service and are required by the Applicant or a governmental agency to be installed
underground, the Applicant shall pay the Company the average differential cost between such underground feeder mains within
the subdivision and equivalent overhead feeder mains, as follows:

Applicant's

Contribution

Cost per foot of feeder trench within the subdivision
{excluding switches) $12.89
Cost per switch package $21,315.92

{Continued on Sheet No. 6.110)
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SECTION 10.3 UNDERGROUND DISTRIBUTION FACILITIES FOR
RESIDENTIAL SUBDIVISIONS AND DEVELOPMENTS

10.3.1.  Availability
When requested by the Applicant, the Company will provide underground electric distribution facilities, other than for multiple
occupancy buildings, in accordance with its standard practices in:

a) Recognized new residential subdivision of five or more building lots.
b) Tracts of land upon which five or more separate dwelling units are to be located.

For residential buildings containing five or more dwelling units, see SECTION 10.6 of these Rules.

10.3.2.  Contribution by Applicant
a) The Applicant shall pay the Company the average differential cost for single phase residential underground distribution service
based on the number of service laterals required or the number of dwelling units, as follows:

Applicant's
Contribution
Where density is 6.0 or more dwelling units per acre:

1.1 Buildings that do not exceed four units,
townhouses, and mobile homes — per service lateral.
1. Subdivisions with 300 or more total service laterals
2. Subdivisions from 100 to 299 total service laterals
3, Subdivisions less than 100 total service laterals

Mobile homes having Customer-owned services from meter

center installed adjacent to the FPL primary trench route

- per dwelling unit,
1. Subdivisions with 300 or more total service laterals
2. Subdivisions from 100 to 299 total service laterals
3, Subdivisions less than 100 total service laterals

‘Where density is 0.5 or greater, but less than 6.0 dwelling units
per acre:

Buildings that do not exceed four units,

townhouses, and mobile homes — per service lateral
1. Subdivisions with 200 or more total service laterals $ 42423
2. Subdivisions from 85 to 199 total service laterals $ 65423
3. Subdivisions less than 85 total service laterals $ 73123

Where the density is less than 0.5 dwelling units per acre, or the Distribution System is of non-standard design,
individual cost estimates will be used to determine the differential cost as specified in Paragraph 10.2.5.

Additional charges specified in Paragraphs 10.2.10 and 10.2.11 may also apply.

b} The above costs are based upon arrangements that will permit serving the local underground distribution system within the
subdivision from overhead feeder mains. If feeder mains within the subdivision are deemed necessary by the Company to
provide and/or maintain adequate service and are required by the Applicant or a governmental agency to be installed
underground, the Applicant shall pay the Company the average differential cost between such underground feeder mains within
the subdivision and equivalent overhead feeder mains, as follows:

Applicant's
Contribution
Cost per foot of feeder trench within the subdivision
(excluding switches) $12.89
Cost per switch package $21,315.92

(Continued on Sheet No. 6.110)
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SECTION 10.3 UNDERGROUND DISTRIBUTION FACILITIES FOR
RESIDENTIAL SUBDIVISIONS AND DEVELOPMENTS

10.3.1.  Availability
When requested by the Applicant, the Company will provide underground electric distribution facilities, other than for multiple
occupancy buildings, in accordance with its standard practices in:

a) Recognized new residential subdivision of five or more building lots.
b} Tracts of land upon which five or more separate dwelling units are to be located.

For residential buildings containing five or more dwelling units, see SECTION 10.6 of these Rules.

Contribution by Applicant
ay The Applicant shall pay the Company the average differential cost for single phase residential underground distribution service
based on the number of service laterals required or the number of dwelling units, as follows:

Applicant's
Contribution
Where density is 6.0 or more dwelling units per acre:

1.1 Buildings that do not exceed four units,
townhouses, and mobile homes — per service lateral,
1. Subdivisions with 300 or more total service laterals
2. Subdivisions from 100 to 299 total service laterals
3. Subdivisions less than 100 total service laterals

Mobile homes having Customer-owned services from meter

center installed adjacent to the FPL primary trench route

- per dwelling unit.
1. Subdivisions with 300 or more total service laterals
2. Subdivisions from 100 to 299 total service laterals
3. Subdivisions less than 100 total service laterals

Where density is 0.5 or greater, but less than 6.0 dwelling units
per acre:

Buildings that do not exceed four units,

townhouses, and mobile homes — per service lateral
1. Subdivisions with 200 or more total service laterals $ 17923
2. Subdivisions from 85 to 199 total service laterals $ 409.23
3. Subdivisions less than 85 total service laterals $ 48623

Where the density is less than 0.5 dwelling units per acre, or the Distribution System is of non-standard design,
individual cost estimates will be used to determine the differential cost as specified in Paragraph 10.2.5,

Additional charges specified in Paragraphs 10.2.10 and 10.2.11 may also apply.

b) The above costs are based upon arrangements that will permit serving the local underground distribution system within the
subdivision from overhead feeder mains. If feeder mains within the subdivision are deemed necessary by the Company to
provide and/or maintain adequate service and are required by the Applicant or a governmental agency to be installed
underground, the Applicant shall pay the Company the average differential cost between such underground feeder mains within
the subdivision and equivalent overhead feeder mains, as follows:

Applicant's
Contribution
Cost per foot of feeder trench within the subdivision
{excluding switches) $12.89
Cost per switch package $21,315.92

(Continued on Sheet No. 6.110)
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INSTALLATION OF UNDERGROUND ELECTRIC DISTRIBUTION FACILITIES
FOR THE CONVERSION OF OVERHEAD ELECTRIC DISTRIBUTION FACILITIES

SECTION 12.1 DEFINITIONS

APPLICANT - Any person, corporation, or entity capable of complying with the requirements of this tariff that has made a written request
for underground electric distribution facilities in accordance with this tariff.

CONVERSION - Any installation of underground electric distribution facilities where the underground facilities will be substituted for
existing overhead electric distribution facilities, including relocations.

CONTRIBUTION-IN-AID-OF-CONSTRUCTION (CIAC) — The CIAC to be paid by an Applicant under this tariff section shall be the
result of the following formula:

CIAC=
1) The estimated cost to install the requested underground facilities;
+ 2) The estimated cost to remove the existing overhead facilities;
3) The net book value of the existing overhead facilities;
4) The estimated cost that would be incurred to install new overhead facilities, in lieu of underground, to replace the
existing overhead facilities (the “Hypothetical Overhead Facilities™);
5) The est1mated salvage value of the ex1st1ng overhead fac111t1es to be removed

6) p irnate
aﬂdesgfe\mé-v—evephead—eperaheﬂal—eestsm&eremal The 30-vear net present value of the estlmated non-storm
underground v. overhead operational costs differential, which is set at $0 (zero) per pole-line mile of the existing
overhead facilities;
The 30-year net present value of the estimated average Avoided Storm Restoration Costs (“ASRC”) calculated as a
percentage of the sum of lines 1) through 6). Simplified eligibility criteria for each ASRC Tier are summarized
below. Applicants must enter into an Underground Facilities Conversion Agreement with the Company
which provides full details on terms, conditions and compliance requirements.
Tier Percentage Pole-Line Miles Customer Conversions Completion

1* 25% 3 or more 100% 3 phases

2 10% 1to<3 100% 3 phases

3 5% <1 n/a n/a

* The GAF Waiver will apply in lieu of Tier 1 ASRC for eligible conversions by Local Government Applicants.

GAF Waiver
For Applicants entering into an Underground Facilities Conversion Agreement — Governmental Adjustment Factor Waiver with
the Company, the otherwise applicable CIAC amount, as calculated above, shall be reduced by the GAF Waiver. The amount of
the GAF Waiver shall be calculated as follows:
GAF Waiver =
25% x the otherwise applicable CIAC;
+  75% x the ASRC (avoids double-counting the ASRC embedded in the otherwise applicable CIAC.)

If the Applicant elects to construct and install all or part of the underground facilities, then for purposes of calculating the ASRC
or the GAF Waiver amount only, the otherwise applicable CIAC shall be adjusted to add FPL’s estimated cost for the Applicant-
performed work. In addition. the Direct Engineering, Supervision, and Support (DESS) costs associated with this Applicant-
performed work will be reduced by 20% from the amount that would have applied if FPL performed this work.

DISTRIBUTION SYSTEM - Electric service facilities consisting of primary and secondary conductors, service drops, service laterals,
conduits, transformers and necessary accessories and appurtenances for the furnishing of electric power at utilization voltage.

SERVICE FACILITIES - The entire length of conductors between the distribution source, including any conduit and or risers at a pole or
other structure or from transformers, from which only one point of service will result, and the first point of connection to the service
entrance conductors at a weatherhead, in a terminal, or meter box outside the building wall; the terminal or meter box; and the meter.

Issued by: S. E. Romig, Director, Rates and Tariffs
Effective:
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INSTALLATION OF UNDERGROUND ELECTRIC DISTRIBUTION FACILITIES
FOR THE CONVERSION OF OVERHEAD ELECTRIC DISTRIBUTION FACILITIES

SECTION 12.1 DEFINITIONS

APPLICANT - Any person, corporation, or entity capable of complying with the requirements of this tariff that has made a written request
for underground electric distribution facilities in accordance with this tariff.

CONVERSION - Any installation of underground electric distribution facilities where the underground facilities will be substituted for
existing overhead electric distribution facilities, including relocations.

CONTRIBUTION-IN-AID-OF-CONSTRUCTION (CIAC) — The CIAC to be paid by an Applicant under this tariff section shall be the
result of the following formula:

CIAC =

1) The estimated cost to install the requested underground facilities;

2) The estimated cost to remove the existing overhead facilities;

3) The net book value of the existing overhead facilities;

4) The estimated cost that would be incurred to install new overhead facilities, in lieu of underground, to replace the
existing overhead facilities (the “Hypothetical Overhead Facilities”);

5) The estimated salvage value of the existing overhead facilities to be removed;

6) The 30-year net present value of the estimated non-storm underground v. overhead operational costs differential,
which is set at $0 (zero) per pole-line mile of the existing overhead facilities;

7) The 30-year net present value of the estimated average Avoided Storm Restoration Costs (“ASRC”) calculated as a
percentage of the sum of lines 1) through 6). Simplified eligibility criteria for each ASRC Tier are summarized
below. Applicants must enter into an Underground Facilities Conversion Agreement with the Company
which provides full details on terms, conditions and compliance requirements.

Tier Percentage Pole-Line Miles Customer Conversions Completion
1* 25% 3 or more 100% 3 phases
2 10% 1to<3 100% 3 phases
3 5% <1 n/a n/a

* The GAF Waiver will apply in lieu of Tier 1 ASRC for eligible conversions by Local Government Applicants.

GAF Waiver
For Applicants entering into an Underground Facilities Conversion Agreement — Governmental Adjustment Factor Waiver with
the Company, the otherwise applicable CIAC amount, as calculated above, shall be reduced by the GAF Waiver. The amount of
the GAF Waiver shall be calculated as follows:
GAF Waiver =
25% x the otherwise applicable CIAC;
+  75% x the ASRC (avoids double-counting the ASRC embedded in the otherwise applicable CIAC.)

If the Applicant elects to construct and install all or part of the underground facilities, then for purposes of calculating the ASRC
or the GAF Waiver amount only, the otherwise applicable CIAC shall be adjusted to add FPL’s estimated cost for the Applicant-
performed work. In addition, the Direct Engineering, Supervision, and Support (DESS) costs associated with this Applicant-
performed work will be reduced by 20% from the amount that would have applied if FPL performed this work.

DISTRIBUTION SYSTEM - Electric service facilities consisting of primary and secondary conductors, service drops, service laterals,
conduits, transformers and necessary accessories and appurtenances for the furnishing of electric power at utilization voltage.

SERVICE FACILITIES - The entire length of conductors between the distribution source, including any conduit and or risers at a pole or
other structure or from transformers, from which only one point of service will result, and the first point of connection to the service
entrance conductors at a weatherhead, in a terminal, or meter box outside the building wall; the terminal or meter box; and the meter,
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