
775,498.84 $ 
3,350,265.37 $ 

0.00% 
0.00 $ 
0.00 $ 
0.00 $ 

308,790.98 $ 
1,249.93 $ 

221,305.53 $ 
79,972.15 $ 

118,729.76 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

i6aIoo9.4i $ 
79,276.60 $ 

36,640.48 $ 
388,053.78 $ 
406,446.86 $ 
41,260.56 $ 

0.00 $ 
12,015.31 $ 

13,372,602.35 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 

588.34 $ 

135,885.25 $ 

31,795.48 $ 

8,746.66 $ 
1,554,479.53 $ 

0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 

61,166.64 $ 

4,340,446.31 $ 

758,348.38 
3,276,172.96 $ 4,547,145.00 $ (1,270,972.04) 

0.00% 
0.00 
0.00 
0.00 

301,961.95 
1,222.29 

2 16,411.27 
78,203 a 54 

0.00 
116,104.01 

0.00 
0.00 
0.00 
0.00 
0.00 

77,523.37 

35,830.16 

397,458.13 
40,348.07 

0.00 
11,749.59 

13,076,862.11 
0.00 
0.00 

0.00 
0.00 

3 1,092.3 1 
575.33 

8,553.23 
1,520,101.62 

0.00 
0.00 

59,813.91 
0.00 
0.00 

4,244,455.67 

164,293 .a2 

379,471.a2 

132~8a0.09 

21,367,461.91 $ 20,894,912.27 $ 27,910,607.00 $ (7,015,694.73) 
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0.00% 
49,321.11 $ 

125,770.93 $ 

495,067.75 $ 
693,584.89 $ 

22,342.14 $ 
309,653.77 $ 

0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

20,306.76 $ 
3,038,304.30 $ 

222,779.73 $ 
2,701.43 $ 

47,252.12 $ 

519,640.88 $ 

26,442.06 $ 
22,727,466.20 $ 

28,033.37 $ 
76,634.87 $ 

101,057.20 $ 

53,430.48 $ 

1,698,639.21 $ 
9,493.90 $ 

0.00 $ 

0.00 $ 

0.00 $ 

0.00 $ 

0.00 $ 
0.00 $ 

23,887.35 $ 
0.00 $ 

4,414,867.63 $ 
34,706,678.06 $ 

-18.00% 
158,127.97 $ 
170,689.55 $ 

0.00 $ 

0.00% 
48,230.35 

12 2,989.46 
0.00 

484,119.14 
678,245.99 
21,848.04 

302,805.66 
0,OO 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

19,857.67 
2,971,111.03 

217,852.87 
2,64 1.69 

46,207.12 
0.00 

508,148.82 
0.00 

25,857.28 
22,224,839.54 

27,413.40 
74,940.06 
98,82 2.28 

0.00 
52,248.85 

0.00 
1,661,073.15 

9,283.94 
0.00 
0.00 

23,359.07 
0.00 

4,3 17,23 1.14 
33,939,126.53 $ 

-1.80% 
136,418.87 
147,255.90 

0.00 

46,357,990.00 $ (12,418,863.47) 

~ 
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0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

45,724.69 $ 

9,902.05 $ 

107,870.80 $ 
233,873.80 $ 
163,479.62 $ 
160,692.66 $ 
28,604.98 $ 

11,860,146.96 $ 
272,976.83 $ 
231,376.24 $ 

1,052,527.28 $ 
78,240.59 $ 

6,033,050.72 $ 
0.00 $ 
0.00 $ 

109,491.10 $ 
156,437.91 $ 

0.00 $ 
0.00 $ 

0.00 $ 
1,696.06 $ 

284,630.49 $ 
335,375.40 $ 
6,876.33 $ 
2,712.63 $ 
47,834.45 $ 
113,541.31 $ 

21,665,880.41 $ 

- 18.00% 
6,837.92 $ 
25,365.91 $ 
2,025.17 $ 
8,306.75 $ 

0.00 $ 
51,072.72 $ 

0.00 s 

0.00 
0.00 
0.00 

39,447.23 
0.00 

8,542.62 
0.00 
0.00 
0.00 
0.00 

93,061.42 
201,765.70 
141,035.81 
138,63 1.47 
24,677.86 

10,23 1,889.49 
235,500.35 
199,611.03 
908,027.77 
67,499.08 

5,204,784.43 
0.00 
0.00 

94,459.27 
134,960.84 

0.00 
0.00 

1,463.21 
0.00 

245,554.10 
289,332.33 
5,932.29 
2,340.22 

41,267.35 
97,953.43 

18,691,412.08 $ 29,249,282.00 $ (10,557,869.92) 

-1.80% 
5,899.15 
21,883.47 
1,747.14 
7,166.33 

0.00 
44,061.04 

0.00 
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106,088.23 $ 
281,900.49 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

159,022.87 $ 
204,546.70 $ 
292,557.53 $ 
368,074.59 $ 

19,683,847.43 $ 
798,475.40 $ 
849,314.38 $ 

2,303,561.50 $ 
6,634,029.50 5 
2,177,619.53 $ 
8,818,921.05 $ 
6,842,328.82 $ 

96,451.05 $ 
495,734.98 $ 

85,773.60 $ 
49,028.83 $ 
38,429.22 $ 

684.60 $ 

162,519.31 $ 

0.00 $ 

i,60a.n $ 

0.00 $ 
0.00 $ 

5,545,786.79 $ 

91,523.58 
243,198.90 

0.00 
0.00 
0.00 
0.00 
0.00 

137,190.92 
176,464.86 
252,392.85 
317,542.31 

16,981,488.72 
688,854.20 
732,713.59 

1,9 8 7,3 09.84 
5,723,255.96 
1,878,658.20 
7,608,187.82 
5,902,958.25 

83,209.47 
427,676.45 

0.00 
73,997.90 
42,297.75 
33,153.34 

590.61 
1,387.93 

140,207.33 
0.00 
0.00 

4,784,416.06 
$ 56,089,913.64 $ 48,389,433.97 $ 

-18.00% 
69,867.51 $ 
137,649.94 $ 
2,901.50 $ 
5,973.78 $ 

0.00 $ 
0.00 $ 

77,817.15 $ 
323,993.66 $ 

0.00 $ 
0.00 $ 
0.00 $ 

-1.80% 
60,275.5 3 
118,752.24 
2,503.16 
5,153.65 

0.00 
0.00 

67,133.78 
279,513.18 

0.00 
0.00 
0.00 

69,116,708.00 $ (20,727,274.03) 
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0.00 $ 
0.00 $ 
0.00 $ 

196,223.05 $ 
12,171.04 $ 
378,906.89 $ 
253,825.78 $ 

46,363,661.74 $ 

1,043,943.13 $ 
0.00 $ 

2,653,280.67 $ 
3,548,346.58 $ 
10,634,437.69 $ 

559,974.68 $ 
6,271,561.38 $ 
765,764.80 $ 
99,140.72 $ 

16,481.41 $ 
49,756.14 $ 
84,105.16 $ 

350.18 $ 
1,653.71 $ 

172,947.37 $ 

3,253,757.28 $ 
14,741.89 $ 

76,993,234.83 $ 

0.00 $ 

0.00 $ 

0.00% 
76,824.63 $ 
179,267.31 $ 
38,722.22 $ 
51,224.80 $ 
15,178.10 $ 
13,470.66 $ 
1,676.68 $ 
9,088.03 $ 

43,069.49 $ 

243,367.40 $ 
26,286.92 $ 
251,408.54 $ 
174,688.46 $ 

0.00 $ 

0.00 $ 

0.00 
0.00 
0.00 

169,283.95 
10,500.10 

3 2 6,887.47 
218,978.51 

39,998,481.06 
0.00 

900,622.12 
2,289,016.71 
3,061,200.69 
9,174,455.57 
483,096.80 

5,410,550.41 
660,634.38 

0.00 
14,218.70 
42,925.21 
72,558.52 

302.11 
1,426.68 

149,203.75 
0.00 

2,807,055.01 
12,718.00 

85,529.87 

66,422,977.16 $ 94,298,628.00 $ (27,875,650.84) 

0.00% 
76,824.63 
179,267.31 
38,722.22 
51,224.80 
15,178.10 
13,470.66 
1,676.68 
9,088.03 

0.00 
43,069.49 

0.00 
243,367.40 
26,286.92 
251,408.54 
174,688.46 
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170,301.96 $ 
236,847.04 $ 
526,691.08 $ 
160,039.03 $ 
510,413.67 $ 
244,202.11 $ 

3,825,068.38 $ 
357,244.89 $ 

1,275,590.17 $ 
21,717.59 $ 
30,849.41 $ 
398,167.23 $ 
336,667.48 $ 
232,360.90 $ 
18,136.66 $ 
11,812.55 $ 
4,634.69 $ 
22,312.32 $ 
56,900.92 $ 
50,168.13 $ 
2,154.01 $ 
32,955.14 $ 

964.10 $ 
9,650,472.68 $ 

0.00% 
161.72 $ 
546.01 $ 

4,613.28 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 5 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

295,874.20 $ 

170,301.96 
2 3 6,847.04 
526,691.08 
160,039.03 
510,413.67 
244,202.11 

3,825,068.38 
357,244.89 

1,275,590.17 
21,717.59 
30,849.41 
398,167.23 
336,667.48 
23 2,360.90 
18,136.66 
11,812.55 
4,634.69 
22,312.32 
56,900.92 
50,168.13 
2,154.01 
32,955.14 

964.10 
9,650,472.68 $ 

0.00% 
161.72 
546.01 

4,613.28 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

295,874.20 
0.00 
0.00 
0.00 
0.00 

14,222,976.00 $ (4,572,503.32) 
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5 97,810.29 $ 
$ 0.00 $ 
$ 0.00 $ 

$ 0.00 $ 
s 0.00 s 
s 0.00 $ 
s 0.00 s 

s 86,343.33 $ 

$ 3,254.74 $ 
$ 203,027.55 $ 

s 2,335.32 $ 
$ 0.00 $ 

$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
s 0.00 $ 
$ 717,613.48 $ 
$ 1,411,579.90 $ 

0.00% 
1,588.14 $ 
3,093.09 $ 

1,902.96 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 s 
0.00 $ 
0.00 $ 

422,558.25 $ 

289,180.94 $ 

9 7,8 10.29 
0.00 
0.00 

86,343.33 
0.00 
0.00 
0.00 
0.00 

3,254.74 
203,027.55 

0.00 
2,335.32 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

717,613.48 
1,411,579.90 $ 2,132,477.00 $ (720,897.10) 

0.00% 
1,588.14 
3,093.09 

0.00 
1,902.96 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

422,558.25 
0.00 
0.00 
0.00 

289,180.94 
0.00 
0.00 
0.00 
0.00 
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$ 85,610.09 

$ 299,442.18 
$ 159,932.91 
$ 0.00 
$ 97,844.88 
$ 0.00 
$ 2,341.87 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 

$ 0.00 

$ 471,563.19 
$ 1,835,058.51 
$ 1,532,933,517.82 

$ 85,610.09 

$ 299,442.18 
$ 159,932.91 

$ 97,844.88 

$ 2,341.87 

$ 0.00 

s 0.00 

$ 0.00 

$ 0.00 
$ 0.00 
$ 0.00 
5 0.00 
$ 0.00 
$ 471,563.19 
$ 1,835,058.51 $ 2,915,692.00 $ (1,080,633.49) 
$1,478,030,587.11 $ 2,121,178,163.00 $ (384,584,867.00) $ (384,584,867.00) 

-12.00% 
$ 122,794.60 $ 
$ 23,496.92 $ 
$ 79,848.33 $ 
s 62,092.55 $ 

$ 72,753.58 $ 

$ 242,509.85 $ 

$ 0.00 $ 

$ 0.00 $ 

$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 

$ 0.00 $ 
$ 0.00 $ 

$ 542,608.12 $ 

$ 6,133,386.78 $ 
s 485,636.42 $ 
$ 39,307,323.68 $ 
$ 308,728.33 $ 
$ 391,245.22 $ 

$ 338,271.07 $ 
$ 24,182.20 $ 
$ 15,627.82 $ 
$ 32,402.61 $ 

.$ 0.00 !j 

$ 0.00 $ 
$ 0.00 $ 
$ 39,535.81 $ 

0.00% 
109,638.03 
2 0,9 79.40 
71,293.15 
55,439.78 

0.00 
64,958.56 

0.00 
216,526.65 

0.00 
0.00 
0.00 

484,471.54 
0.00 
0.00 

5,476,238.20 
433,603.95 

35,095,824.71 
275,650.29 
349,3 26.09 

0.00 
302,027.74 
21,591.25 
13,953.41 
28,930.91 

0.00 
0.00 

35,299.83 
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0.00 5 
0.00 $ 

25,139.16 $ 
0.00 $ 

56,938.53 $ 
80,607.51 $ 

7,353.28 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 5 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
2,004.92 $ 

4,994.40 $ 
485.99 $ 

115,965.27 $ 
0.00 $ 
0.00 $ 

17,444.71 $ 
0.00 5 
0.00 $ 

166,787.58 $ 
175,816.37 $ 

0.00 
0.00 

22,445.68 
0.00 

50,837.97 
71,970.99 

0.00 
6,565.43 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

1,790.11 
0.00 

4,459.29 
433.92 

103,540.42 
0.00 
0.00 

15,575.64 
0.00 
0.00 

148,9 17 -48 
156,978.9 1 

48,875,981.62 $ 43,639,269.30 $ 

-12.0wo 
7,872.77 $ 
1,288.97 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00% 
7,02 9.26 
1,150.87 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

50,852,187.00 $ (7,212,917.70) 

080677 Hearing Exhibits - 00000991 



$ 0.00 $ 0.00 

$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
5 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
5 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
s 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 5 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
5 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
5 0.00 $ 0.00 

$ 3,165,123.91 $ 2,826,003.49 

.____- 
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0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

2,177.27 $ 
3,176,462.92 $ 

- 12.00% 
4,894.64 $ 
801.35 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 s 
0.00 $ 
0.00 s 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

6,544.18 $ 

1,936,694.21 $ 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

1,943.99 
2,836,127.61 $ 

0.00% 
4,370.21 
715.49 

5,843.02 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

1,729,191.26 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

4,026,215.00 $ (1,190,087-39) 
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0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

15,302.95 $ 
1,964,237.32 $ 

-3.00% 
14,228.66 $ 
2,329.45 $ 

108,191.39 $ 

385,108.33 $ 

0.00 $ 

0.00 $ 

0.00 $ 
0.00 $ 

0.00 $ 

0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 

154,314.81 $ 

440,569.76 $ 

9,153.37 $ 

1,490,370.38 $ 
382,462.55 $ 

1,924,377.29 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

13,663.35 
1,753,783.32 $ 

0.00% 
13,814.23 
2,261.60 

0.00 
105,040.18 

0.00 
373,891.58 

0.00 
0.00 

149,820.2 1 
0.00 

427,737.63 
0.00 
0.00 

8,886.77 
0.00 
0.00 

1,446,96 1.54 
371,322.86 

1,868,327.47 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

2,163,032.00 $ (409,248.68) 
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0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 

0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 

49,440.37 $ 48,000.3 6 

247,460.55 $ 240,252.97 
115,239.08 $ 111,882.60 

5,323,245.99 $ 5,168,199.99 $ 5,588,631.00 $ (420,431.01) 

-3.00% 0.00% 
1,006.51 $ 977.19 
164.71 $ 159.92 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 f 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 

0.00 $ 0.00 
327,553.44 $ 318,013.05 
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0.00 $ 
0.00 $ 

27,120.97 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

12,730.77 
368,576.41 $ 

-3.00% 
1,006.17 $ 
164.68 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 
0.00 

26,33 1.04 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

12,359.97 
357,841.17 $ 

0.00% 
976.86 
159.89 
0.00 
0.00 
0.00 

399,889.00 $ (42,047.83) 

080677 Hearing Exhibits - 00000996 



0.00 $ 
0.00 $ 
0.00 s 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 

350,967.87 $ 

10,094.44 $ 
362,233.16 $ 

-2.00% 
45,027.84 $ 

1,225,736.43 $ 
2,088,442.95 $ 
1,187,583.65 $ 
514,612.74 $ 
118,268.10 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 

55,403.96 $ 

10,192.07 $ 

659,890.98 $ 
461,087.10 $ 
27,244.22 $ 

0.00 $ 
0.00 5 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
1.73 $ 

8,409.88 $ 
6,401,901.64 $ 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

340,745.5 1 
0.00 
0.00 
0.00 

9,800.43 
351,682.68 $ 

0.00% 
44,144.94 

1,201,702.38 
2,047,493.09 
1,164,297.70 
504,522.29 
115,949.12 

0.00 
0.00 
0.00 
0.00 

54,317.61 
0.00 

9,992.23 
0.00 
0.00 
0.00 

646,951.94 
452,046.18 
26,710.02 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
1.70 

8,244.98 
6,276,374.16 $ 

388,555.00 $ (36,872.32) 

4,458,564.00 $ 1,817,810.16 

080677 Hearing Exhibits - 00000997 



-2.00% 
182,898.10 $ 
296,936.11 $ 
593,202.82 $ 

2,078,035.98 $ 
202,982.73 $ 

2,380,213.70 $ 
5,724,820.94 $ 
329,213.06 $ 
489,970.10 $ 
123,612.92 $ 
29,287.36 $ 
53,979.99 $ 

0.00 $ 
482,866.00 $ 
9,401.99 $ 

249,545.80 $ 
56,597,853.10 $ 

26,667.05 $ 
258,520.01 $ 

1,064,908.07 $ 

556,829.09 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 

14,037.99 $ 
5,688.84 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

15,515.56 $ 
0.00 $ 
0.00 $ 

1,890.73 $ 
71,768,878.04 $ 

-2.00% 
164,218.76 $ 
260,822.44 $ 
265,322.60 $ 

0.00% 
179,311.87 
291,113.83 
581,571.39 

2,037,290.18 
199,002.68 

2,333,542.84 
5,612,569.55 
322,757.90 
480,3 6 2.84 
121,189.13 
28,713.10 
52,921.56 

0.00 
473,398.04 
9,217.64 

244,652.75 
55,488,091.27 

26,144.17 
253,450.99 

1,044,02 7.5 2 
0.00 

545,910.87 
0.00 
0.00 
0.00 

13,762.74 
5,577.29 

0.00 
0.00 
0.00 
0.00 
0.00 

15,211.33 
0.00 
0.00 

1,853.66 
70,361,645.14 $ 

0.00% 
160,998.78 
2 55,708.2 7 
260,120.20 

79,153,790.00 $ (8,792,144.86) 

080677 Hearing Exhibits - 00000998 



$ 1,380,951.06 $ 
$ 3,736,453.66 $ 
$ 2,464,477.26 $ 
$ 468,393.76 $ 
$ 15,514.82 $ 
$ 1,108.38 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 1,558.99 $ 
5 7,714.80 $ 

$ 300,332.72 $ 
$ 54,980,475.88 $ 
$ 23,683.11 $ 
$ 642,901.88 $ 

$ 870,981.82 $ 
$ 4,629.40 $ 

$ 61,736.36 $ 

$ 15,517.48 $ 

$ 0.00 $ 

$ 0.00 $ 

$ 0.00 $ 

$ 0.00 $ 

$ 0.00 $ 
5 0.00 $ 
$ 0.00 $ 
$ 0.00 s 
$ 0.00 $ 
$ 0.00 $ 

$ 0.00 $ 
5 0.00 $ 
s 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
s 0.00 5 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 

$ 20,610.82 $ 

1,353,873.59 
3,663,189.86 
2,416,154.17 
459,209.57 
15,210.60 
1,086.65 

0.00 
0.00 
0.00 

1,528.42 
7,563.53 

0.00 
294,443.84 

53,902,427.33 
23,218.73 
630,295.96 

0.00 
853,903.75 
4,538.62 

0.00 
60,525.85 

0.00 
15,2 13.22 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

20,206.69 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

080677 Hearing Exhibits - 00000999 



$ 0.00 $ 
$ 244,808.55 $ 
$ 65,932,214.54 $ 

40.00% 
4,782.61 $ 

130,190.94 $ 
202,704.79 $ 
280,180.05 $ 
9,668.11 $ 
8,045.53 $ 

0.00 $ 
0.00 s 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.02 $ 

5,311.53 $ 

2,429.14 $ 

23.65 $ 
643,336.37 $ 

40.00% 
19,426.42 $ 
31,538.91 $ 
57,576.41 $ 
490,259.55 $ 
3,813.47 $ 

161,920.92 $ 
211,644.66 $ 

0.00 
240,008.3 8 

64,639,426.02 $ 

40.00% 
4,782.61 

130,190.94 
202,704.79 
280,180.05 
9,668.1 1 
8,045.53 

0.00 
0.00 
0.00 
0.00 

5,311.53 
0.00 
0.00 
0.00 
0.00 
0.00 

2,429.14 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.02 
23.65 

643,336.37 $ 

40.00% 
19,426.42 
31,538.91 
57,576.41 
490,259.55 
3,813.47 

161,920.92 
211,644.66 

-- . 

68,302,654.00 $ (3,663,227.98) 

265,516.00 $ 377,820.37 

080677 Hearing Exhibits - 00001 000 



$ 529.85 $ 529.85 
$ 345.58 $ 345.58 
$ 1,117.77 $ 1,117.77 
$ 2,807.75 $ 2,807.75 
$ 22,043.39 $ 22,043.39 

5 57,775.31 $ 57,775.31 
$ 152.52 $ 152.52 

$ 208,343.92 $ 208,343.92 

$ 0.00 $ 0.00 

$ 73.43 $ 73.43 

$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 

5 0.00 $ 0.00 
5 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
5 0.00 $ 0.00 

$ 58.85 $ 58.85 

$ 1.57 $ 1.57 
$ 1,269,430.30 $ 1,269,430.30 $ 4,776,741.00 $ (3,507,310.70) 

40.00% 
17,442.41 $ 
27,703.12 $ 
25,752.28 $ 
325,800.16 $ 
70,197.36 $ 
167,653.19 $ 
17,316.36 $ 

24.97 $ 
0.78 $ 
0.00 $ 
0.00 s 
0.00 $ 
0.00 $ 

923.08 $ 
0.00 $ 
88.38 $ 

40.00% 
17,442.41 
27,703.12 
25,752.28 

3 25,800.16 
70,197.36 
167,653.19 
17,3 16.3 6 

24.97 
0.78 
0.00 
0.00 
0.00 
0.00 

923.08 
0.00 
88.38 

080677 Hearing Exhibits - 00001001 



202,390.15 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 5 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
2.09 $ 

855,294.32 $ 

-11.00% 
2,682.44 $ 
439.10 $ 

111,189.53 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 5 
0.00 5 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

224,575.03 $ 

176,093.33 $ 

202,390.15 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
2.09 

855,294.32 $ 4,067,559.00 $ (3,2 12,264.68) 

0.00% 
2,416.61 
395.58 
0.00 

100,170.75 
0.00 
0.00 
0.00 
0.00 

202,319.85 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

158,642.64 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

080677 Hearing Exhibits - 00001002 



0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

40,436.68 $ 

371,040.10 $ 

2,912.79 $ 
929,368.99 $ 

-11.00% 
44,605.49 $ 
7,302.20 $ 

0.00 $3 

0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

979,301.57 $ 

0.00 
0.00 
0.00 
0.00 

3 6,429.44 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

334,270.36 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

2,624.13 
837,269.36 $ 916,636.00 $ (79,366.64) 

0.00% 
40,185.13 
6,578.56 

0.00 
0.00 
0.00 

882,253.66 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

080677 Hearing Exhibits - 00001003 



0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

15,963,177.18 $ 

8,641.42 $ 

16,144.71 $ 

294,531.63 $ 
17,313,704.19 $ 

0.00 
0.00 

14,381,240.70 
0.00 
0.00 
0.00 
0.00 

7,785.06 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

14,544.78 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

265,343.81 
15,597,931.71 $ 15,841,475.00 $ (243,543.29) 

-11.00% 0.00% 
$ 47,628.26 $ 42,908.34 
$ 7,796.95 $ 7,024.28 
$ 0.00 $ 0.00 

080677 Hearing Exhibits - 00001004 



$ 1,017,959.10 $ 917,080.27 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
5 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 

$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 

$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
5 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
s 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 

$ 16,489,442.94 $ 14,855,354.00 

$ 27,423.79 $ 24,706.12 

080677 Hearing Exhibits - 00001005 



0.00 $ 
210,203.04 $ 

17,800,454.08 $ 

-3 .OO% 
18,187.44 $ 
2,977.33 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 

46,692.43 $ 

6,528,854.50 $ 

427,366.88 $ 
287,422.16 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

37,592.20 $ 
7,349,092.95 $ 

-3.00% 
41,852.27 $ 
49,136.75 $ 
22,698.31 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
13,744.90 $ 

0.00 
189,372.10 

16,036,445.11 $ 

0.00% 
17,657.7 1 
2,890.61 

0.00 
0.00 
0.00 
0.00 

45,332.46 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

6,338,693.69 
0.00 

4 14,9 19.30 
279,050.64 

0.00 
0.00 
0.00 
0.00 
0.00 

36,497.28 
7,135,041.70 $ 

0.00% 
40,63 3.2 7 
47,705.58 
22,037.20 

0.00 
0.00 
0.00 
0.00 

13,344.57 
0.00 

16,922,352.00 $ 

7,746,021.00 $ 

(885,906.89) 

(610,979.30) 

080677 Hearing Exhibits - 00001 006 



0.00 $ 

0.00 $ 

0.00 $ 

95,139.86 $ 

70,791.02 $ 

25,681.75 $ 
325,490.93 .$ 

15,111,069.91 $ 
0.00 $ 
0.00 $ 

0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 

723,584.81 $ 

2,813.60 $ 

23,104.15 $ 
121,882.80 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

82,730.82 $ 

0.00 
92,368.80 

0.00 
68,729.15 

0.00 
24,933.74 
316,010.61 

14,670,941.66 
0.00 
0.00 

702,509.52 
0.00 

2,731.65 
0.00 
0.00 
0.00 

22,431.22 
118,332.81 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

80,321.18 
16,709,721.88 $ 16,223,030.95 $ 18,566,718.00 $ (2,343,687.05) 

080677 Hearing Exhibits - 00001 007 



-3.009/0 0.00% 
34,648.87 $ 33,639.68 
5,671.99 $ 5,506.79 

0.00 $3 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 

0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 

0.00 $ 0.00 

0.00 $ 0.00 

35,640.16 $ 34,602.10 

50,497.64 $ 49,026.84 

63,596.40 $ 61,744.08 

25,697.35 $ 24,948.89 
212,138.86 $ 205,960.05 

12,762,486.41 $ 12,390,763.50 

530,863.21 $ 515,401.18 

97,188.14 $ 94,357.41 

0.00 $ 0.00 

104,846.61 $ io 1,792 .a3 

0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 

0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 

23,297.64 $ 22,619.07 

080677 Hearing Exhibits - 00001008 
._. ~ 



$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 30,633.71 $ 29,741.47 
$ 13,977,206.99 $ 13,570,103.87 $ 

0.00% 
1,366.09 $ 
5,200.20 $ 
27,705.93 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 f 

0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

22,976.10 $ 

19,673.11 $ 

10,851.16 $ 
241,597.94 $ 
2,317.16 $ 

119,450.03 $ 
1,805.30 $ 

0.00 $ 
0.00 $ 

162.47 $ 
565.60 $ 

2,863.65 $ 
7,190.85 $ 
178.22 $ 

1,251.99 $ 
465,155.79 $ 

0.00% 
3,818.07 $ 
13,503.25 $ 

0.00% 
1,366.09 
5,200.20 
27,705.93 

0.00 
0.00 
0.00 
0.00 
0.00 

22,976.10 
0.00 

19,673.11 
0.00 
0.00 
0.00 
0.00 

10,851.16 
241,597.94 
2,317.16 

119,450.03 
1,805.30 

0.00 
0.00 

162.47 
565.60 

2,863.65 
7,190.85 
178.22 

1,251.99 
465,155.79 $ 

0.00% 
3,818.07 
13,503.25 

15,692,247.00 $ 

571,382.00 $ 

(2,122,143.13) 

(106,226.21) 

080677 Hearing Exhibits - 00001009 
. .  - - 



0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 .$ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

34,580.90 $ 

1,402,347.42 $ 
1,454,249.65 $ 

0.00% 
2,593.86 $ 
424.63 $ 

25,028.88 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 .$ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

982,143.60 $ 
1,010,190.96 $ 

0.00 
0.00 

34,580.90 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

1,402,347.42 
1,454,249.65 $ 1,902,133.00 $ (447,883.35) 

0.00% 
2,593.86 
424.63 
0.00 

25,028.88 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

982,143.60 
1,010,190.96 $ 1,240,205.00 $ (230,014.04) 

-12.00% 0.00% 
$ 4,124.67 $ 3,682.74 
$ 31,473.11 $ 28,100.99 
$ 27,009.61 $ 24,115.72 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 

080677 Hearing Exhibits - 00001010 
- 



0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 

108,847.91 $ 

6,588.99 $ 
29,126.95 $ 
7,874.51 $ 

2,498.37 $ 
32,937.19 $ 
16,797.07 $ 
328,045.45 $ 
96,526.79 $ 
1,806.69 $ 
46,357.42 $ 
108,175.39 $ 
191,995.34 $ 
440,440.76 $ 

86,306.49 $ 
50,421.99 $ 
182,156.27 $ 
35,828.79 $ 
28,864.55 $ 
808,718.53 $ 

24,912.67 $ 
105,066.77 $ 

2,958.16 $ 
22,298.87 $ 
55,119.14 $ 
309,357.57 $ 

8,451.11 $ 
567.38 $ 

4,528.52 $ 
504.27 $ 

10,459.89 $ 

2,063.28 $ 
5,118.48 $ 

530,745.73 $ 

0.00 $ 

14,257.8a $ 

0.00 $ 

0.00 $ 

0.00 $ 

0.00 $ 

0.00 $ 

0.00 
0.00 
0.00 
0.00 

97,185.63 
0.00 
0.00 

5,883.02 
26,006.21 
7,030.81 

0.00 
2,230.69 
29,408.2 1 
14,997.39 
292,897.72 
86,184.63 
1,613.12 
41,390.56 
96,585.17 
171,424.41 
393,250.68 
12,730.25 
77,059.37 
45,019.63 
162,639.52 
31,989.99 
25,771.92 
722,070.12 

0.00 
22,243.46 
93,809.62 

0.00 
2,641.2 1 
19,909.7 1 
49,213.52 
276,212.11 

0.00 
7,545.63 
506.59 

4,043.3 2 
450.24 

9,339.19 
0.00 

1,842.21 
4,5 70.07 

0.00 
473,880.11 

080677 Hearing ~-~ ~ Exhibits - 0000101 1 



$ 3,769,332.57 $ 3,365,475.51 $ 3,876,401.00 $ (510,925.49) 

-12 .OO% 
7,090.57 $ 
2,232.49 $ 
7,950.46 $ 

34,280.45 $ 
0.00 $ 

0.00 $ 
0.00 $ 

2,524,905.19 $ 
238,771.92 $ 

5,484,047.64 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

35,210.83 $ 
3,395.90 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
742,266.46 $ 

0.00% 
6,330.86 
1,993.29 
7,098.63 

0.00 
30,607.54 

0.00 
0.00 

2,254,379.63 
213,189.21 

4,896,471.11 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

31,438.24 
3,03 2.05 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

662,737.9 1 
0.00 

080677 Hearing Exhibits - 0 0 0 0 1 0 1 ~  



$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 

$ 0.00 
$ 0.00 

$ 134.72 

$ 171,887.01 
$ 9,252,173.62 

-12.00% 
4,133.23 $ 
3,553.91 $ 

0.00 $ 
0.00 $ 
0.00 $ 

33,488.92 $ 
774,258.49 $ 
815,434.55 $ 

$ 0.00 
5 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 

$ 0.00 
$ 0.00 

$ 120.29 

5 153,470.54 
$ 8,260,869.31 $ 

-3 .OO% 
481.33 $ 

3,673.19 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 5 
0.00 $ 

8,647.03 $ 

0.00% 
3,690.39 
3,173.13 

0.00 
0.00 
0.00 

29,900.83 
691,302.22 
728,066.56 $ 

0.00% 
467.31 

3,566.20 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

8,395.18 
0.00 
0.00 
0.00 
0.00 
0.00 

9,294,651.00 $ (1,033,781.69) 

451,954.00 $ 276,112.56 

080677 Hearinn Exhibits - 00001 01 3 



0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 5 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

253,920.58 $ 
531,956.09 $ 

265,233.95 $ 

-3.00% 
1,690.06 $ 

531.70 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

41,564.26 $ 
520,592.15 $ 

1,598,788.87 $ 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

257,508.69 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

246,524.84 
516,462.22 $ 

0.00% 
1,640.84 

516.21 
0.00 
0.00 
0.00 
0.00 
0.00 

40,353.65 
505,429.27 

1,552,222.21 

701,717.00 $ (185,254.78) 

080677 Hearing Exhibits - 00001014 . .... 



$ 2,163,167.05 $ 2,100,162.19 $ 1,882,844.00 $ 217,318.19 

-3.00% 
s 4,983.88 $ 

$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 s 

$ 4,285.53 $ 

s 979,416.80 $ 
$ 988,686.21 $ 

-2.00% 
33,212.94 $ 

4,040,111.90 $ 
44,604.06 $ 
19,281.52 $ 

0.00 $ 
0.00 $ 
0.00 $ 

4,852.07 $ 
12,048.18 $ 

4,204,110.67 $ 

-2.00% 
82,683.04 $ 

3,378,175.80 $ 
1,098,278.45 $ 
56,011.54 $ 

2,837,774.60 $ 
5,931,421.04 $ 
6,631,451.51 $ 
43,397,781.67 $ 
15,476,247.71 $ 
13,509,003.02 $ 

163,982.88 $ 
10,630.01 $ 

0.00% 
4,838.72 
4,160.71 

0.00 
0.00 
0.00 
0.00 

950,890.10 
959,889.52 $ 753,381.00 $ 206,508.52 

0.00% 
32,561.70 

4,009,913.63 
43,729.47 
18,903.46 

0.00 
0.00 
0.00 

4,756.93 
11,811.94 

4,121,677.12 $ 8,086,653.00 $ (3,964,975.88) 

0.00% 
8 1,061.81 

3,311,937.06 
1,076,743.58 
54,9 13.27 

2,782,13 1.97 
5,815,118.67 
6,501,423.05 
42,546,844.77 
15,172,791.88 
13,244,120.61 

160,767.53 
10,421.58 

92,573,441.27 $ 90,758,275.75 $ 76,408,747.00 $ 14,349,528.75 

- . ~  080677 Hearing Exhibits - 00001015 



-2.00% 
$ 79,s 64.60 
$ 1,056,153.27 
$ 107,101.78 
$ 953,916.44 
$ 328,903.74 
$ 235,530.35 
$ 10,549,824.27 
$ 13,310,994.45 

0.00% 
$ 78,004.5 1 
$ 1,035,444.38 
$ 105,OO 1.74 
$ 935,212.20 
$ 322,454.65 
$ 230,912.10 
$ 10,342,964.98 
$ 13,049,994.56 $ 

40.00% 
3,527.69 $ 

434,429.06 $ 
4,329.28 $ 
4,54a.98 s 

0.00 $ 
0.00 $ 
0.00 $ 

8.50 $ 
7.81 $ 

446,851.33 $ 

40.00% 
3,527.69 

434,429.06 
4,329.28 
4,548.98 

0.00 
0.00 
0.00 
7.81 
8.50 

446,851.33 $ 

40.00% 40.00% 
$ a~a2 .14  $ 8,782.14 
$ 358,811.15 $ 358,811.15 
$ 106,599.18 $ 106,599.18 
$ 13,214.49 $ 13,214.49 
$ 53,313.73 $ 53,313.73 
5 403,502.07 $ 403,502.07 
$ 245,162.4a $ 245,162.48 
$ 69,846.32 $ 69,846.32 
$ ioI9is.6a $ 10,9 15.68 
f 122,155.25 $ 122,155.25 
$ 15,720.89 $ 15,720.89 
$ 4,340.89 $ 4,340.89 
$ 1,412,364.26 $ 1,412,364.26 $ 

40.00% 
8,450.91 $ 

112,178.76 $ 
10,395.33 $ 

40.00% 
8,450.91 

112,178.76 
10,395.33 

4,631,547.00 $ 

481,576.00 $ 

4,550,293.00 $ 

8,418,447.56 

(34,724.67) 

(3,137,928.74) 

_. 080677 Hearing Exhibits - 00001 01 6 



225,052.24 $ 225,052.24 
6,179.17 $ 6,179.17 
16,022.63 $ 16,022.63 
390,023.38 $ 390,023.38 
768,302.41 $ 768,302.41 $ 275,818.00 $ 492,484.41 

-11.00% 
5.87 $ 
44.84 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

5,010.42 $ 
5,061.14 $ 

-11.00% 
11,435.06 $ 
2,766.87 $ 
12,629.81 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

532,541.95 $ 
6,935,917.75 $ 
6,015,801.88 $ 

0.00% 
5.29 
40.40 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

4,513.90 
4,559.58 $ 

0.00% 
10,301.86 
2,492.68 
11,378.21 

0.00 
0.00 
0.00 
0.00 

479,767.52 
6,248,s 74.55 
5,419,641.34 

(983.00) $ 5,542.58 

080677 Hearing Exhibits - 00001017 



0.00 $ 
0.00 $ 
0.00 5 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

865,979.13 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 5 
0.00 $ 
0.00 $ 
0.00 $ 

124,333.07 $ 
14,927,275.53 $ 

135,906.08 $ 

289,963.92 $ 

-11.00% 

0.00 
0.00 
0.00 

122,437.91 
0.00 
0.00 
0.00 
0.00 

261,228.76 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

780,161.38 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

112,011.77 
13,447,995.97 $ 

0.00% 

11,698,164.00 $ 1,749,83 1.97 

080677 Hearing Exhibits - 00001018 



$ 18,965.09 $ 
$ 16,307.37 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 s 
$ 0.00 s 
$ 3,726,940.71 $ 
$ 3,762,213.18 $ 

-3.00% 
78.49 $ 
598.82 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $. 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

14,770.93 $ 

7,634.65 $ 

17,085.67 
14,69 1.32 

0.00 
0.00 
0.00 
0.00 

3,357,604.24 
3,389,381.24 $ 1,935,596.00 $ 1,453,785.24 

0.00% 
76.20 
581.38 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

14,340.71 
0.00 
0.00 
0.00 

7,412.28 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

080677 Hearing Exhibits - 00001019 



0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

35,355.97 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

5,195.11 $ 
0.00 $ 

1,403.76 $ 
0.00 $ 
0.00 $ 

9,124.51 $ 
74,162.25 $ 

-3.00% 
13,550.20 $ 
4,263.54 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

6,573,056.59 $ 
3,020,352.14 $ 
6,624,382.33 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

2,219.26 $ 
39,312.10 $ 
4,648.83 $ 
24,219.64 $ 

1,728.00 $ 
19,670.19 5 
8,270.63 $ 

2,696.91 $ 

0.00 $ 

0.00 $ 

0.00 
0.00 
0.00 
0.00 
0.00 

34,326.19 
0.00 
0.00 
0.00 
0.00 
0.00 

5,043.80 
0.00 

1,362.87 
0.00 
0.00 

8,858.75 
72,002.18 $ 

0.00% 
13,155.53 
4,139.36 

0.00 
0.00 
0.00 
0.00 
0.00 

6,381,608.34 
2,932,380.72 
6,43 1,439.16 

0.00 
0.00 
0.00 
0.00 
0.00 

2,154.62 
38,167.09 
4,s 13.43 
23,514.21 

0.00 
1,677.67 
19,097.27 
8,029.73 

0.00 
2,618.35 

(93,693.00) $ 165,695.18 

080677 Hearing Exhibits - 00001020 
... 



s 
5 

47,906.92 $ 46,s 11.58 
16,386,277.27 $ 15,909,007.06 $ 18,844,162.00 $ (2,935,154.94) 

-3.00% 
12,385.56 $ 
10,649.85 $ 
2,346.54 $ 

9,158.91 $ 
2,853.95 $ 

2,413,433.58 $ 

0.00 $ 

2,450,828.40 $ 

0.00% 
324.20 $ 

2,473.49 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 

5,305.75 $ 

45,523.34 $ 
20,160.48 $ 
33,978.83 $ 

292.68 $ 

909.15 $ 
7,122.00 $ 
2,648.59 $ 

336.06 $ 
3,408.85 $ 

0.00 $ 
24,378.90 $ 

619.40 $ 
425.21 $ 

1,571.52 $ 
3,408.39 $ 
5,556.22 $ 
929.59 $ 

0.00 $ 

0.00 $ 

17,778.60 $ 

0.00% 
12,024.82 
10,339.66 
2,278.19 

0.00 

2,770.83 
2,343,139.40 
2,379,445.05 $ 1,821,193.00 $ 558,252.05 

8,a92.15 

0.00% 
324.20 

2,473.49 
0.00 
0.00 
0.00 

5,305.75 
0.00 
0.00 
0.00 

45,523.34 
20,160.48 
33,978.83 

0.00 
292.68 
0.00 

909.15 
7,122.00 
2,648.59 
17,778.60 

336.06 
3,408.85 

0.00 
24,378.90 

619.40 
425.21 

1,571.52 
3,408.3 9 
5,556.22 
929.59 

080677 Hearing Exhibits - 00001021 
.____ 



0.00 $ 
0.00 $ 
0.00 $ 

11,912.88 $ 
1,623.89 $ 
699.37 $ 

16,787.02 $ 
1,319.80 $ 
655.67 $ 

3,002.30 $ 
1,086.47 $ 
9,481.39 $ 
139.84 $ 

223,859.89 $ 

0.00% 
798.93 $ 
251.26 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

421,482.68 $ 
9,655.48 $ 

537,999.29 $ 
970,187.65 $ 

0.00% 
598.53 $ 
514.64 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

117,619.33 $ 
118,732.50 $ 

-12 .OO% 
11,450.43 $ 
22,171.57 $ 

0.00 
0.00 
0.00 

11,9 12.88 
1,623.89 
699.37 

16, 787.02 
1,319.80 
655.67 

3,002.30 
1,086.47 
9,481.39 
139.84 

223,859.89 $ 

0.00% 
798.93 
251.26 
0.00 
0.00 
0.00 
0.00 
0.00 

421,482.68 
9,655.48 

537,999.29 
970,187.65 $ 

0.00% 
598.53 
514.64 
0.00 
0.00 
0.00 
0.00 

117,619.33 
118,732.50 $ 

0.00% 
10,223.60 
19,796.05 

464,100.00 $ 

875,951.00 $ 

72,428.00 $ 

{ 240,240.11) 

94,236.65 

4 6,3 04.50 

080677 Hearing Exhibits - 00001 022 -. 



$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 5,796,012.97 $ 5,175,011.58 
$ 5,829,634.97 $ 5,205,031.23 $ 

-3.00% 
1,640.28 $ 
4,139.68 $ 

0.00 $ 
0.00 $ 

827,742.33 $ 
833,522.29 $ 

-2.00% 
96,624.55 $ 
925,336.53 $ 

2,087,773.42 $ 
219,925.67 $ 

49,137,441.58 $ 
180,711.28 $ 
193,630.57 $ 

52,841,443.59 $ 

0.00% 
1,592.50 
4,019.11 

0.00 
0.00 

803,633.33 
809,244.94 $ 

0.00% 
94,729.95 
907,192 -67 

2,046,836.69 
215,613.41 

48,173,962.34 
177,167.92 
189,833.89 

51,805,336.85 $ 

40.00% 40.00% 
10,262.92 $ 10,262.92 
98,284.13 $ 98,284.13 
202,639.80 $ 202,639.80 
51,885.85 $ 51,885.85 
923,153.06 $ 923,153.06 
12,293.41 $ 12,293.41 
7,158.46 $ 7,158.46 

1,305,677.63 $ 1,305,677.63 $ 

-11.00% 
16,289.44 $ 
59,470.11 5 

0.00 $ 
0.00 $ 

8,171,714.03 $ 

0.00% 
14,675.17 
53,576.67 

0.00 
0.00 

7,361,904.53 

6,281,544.00 $ (1,076,512.77) 

1,947,711.00 $ (1,138,466.06) 

23,232,064.00 $ 28,573,272.85 

1,383,516.00 $ (77,838.37) 

080677 Hearins Exhibits - 00001 023 



$ 8,247,473.58 $ 7,430,156.38 $ 5,849,399.00 $ 1,580,757.38 

-3.00% 
16,367.47 $ 
37,944.41 $ 
609,895.18 $ 

7,258,471.25 $ 
0.00 $ 

7,922,67a.31 $ 

0.00% 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

1,991,709.14 $ 
1,991,709.14 $ 

- 12.00% 
51,466.88 $ 
109,235.57 $ 

0.00 $ 
0.00 $ 

20,541.45 $ 
218,900.91 $ 

0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 

3,374.75 s 
0.00 $ 

184,562.59 $ 
26,680,167.30 $ 

16,637.77 $ 

0.00% 
15,890.7 5 
36,839.23 
592,131.24 

0.00 
7,047,059.46 
7,691,920.69 $ 13,587,157.00 $ (5,895,236.31) 

0.00% 
0.00 
0.00 
0.00 
0.00 

1,991,709.14 
1,991,709.14 $ 4,334,772.00 $ (2,343,062.86) 

0.00% 
45,952.57 
97,531.76 

0.00 
0.00 

18,340.58 
195,447.24 

0.00 
0.00 

14,855.15 
0.00 
0.00 
0.00 

3,013.17 
0.00 

164,788.02 
23,821,577.95 

27,284,887.22 $ 24,361,506.44 $ 29,835,777.00 $ (5,474,270.56) 

-12.00% 0.00% 
$ 1,934.77 $ 1,727.47 

080677 HearinQExhibiE - 00001024 



1,243.58 $ 
0.00 $ 
0.00 $ 

18,556.74 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 s 

243,265.06 $ 
753,624.98 $ 

1,018,625.12 $ 

-12 .OO% 
1,537.10 $ 
987.82 s 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

826,654.36 $ 
829,179.29 $ 

1,110.34 
0.00 
0.00 

16,568.5 1 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

217,200.95 
672,879.45 
909,486.72 $ 926,983.00 $ (17,496.28) 

0.00% 
1,372.41 
881.98 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

738,084.25 
740,338.65 $ 666,386.00 $ 73,952.65 

-12.00% 0.00% 
$ 14,237.50 $ 12,712.05 
$ 8,983.64 $ 8,02 1.1 1 
$ 0.00 $ 0.00 
s 1,072.48 $ 957.57 
$ 4,018,625.83 $ 3,5~8,0sa.78 
$ 0.00 $ 0.00 

080677 Hearing Exhibits - 00001025 



$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 915,415.03 $ 817,334.85 
$ 4,958,334.48 s 4,427,084.36 $ 4,305,227.00 $ 121,857.36 

-3.00% 
4,500.84 $ 
2,892.65 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 s 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 

456,890.25 $ 
0.00 .$ 

1,624,820.23 $ 
2,350,421.32 $ 

261,317.34 $ 

-3.00% 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 s 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

4,636.80 $ 

8,367,133.00 $ 
8,371,769.81 $ 

0.00% 
4,369.74 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

253,706.16 
0.00 
0.00 

443,582.77 
0.00 

1,577,495.37 
2,281,962.44 $ 2,525,715.00 $ (243,752.56) 

2,a08.40 

0.00% 
0.00 

4,501.75 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

8,123,430.10 
8,127,931.85 $ 13,292,886.00 $ (5,164,954.15) 

080677 Hearing Exhibits - 00001026 



-3.00% 
189.39 $ 
121.73 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 5 

101,872.19 $ 
102,183.30 $ 

-3.00% 
189.01 $ 
121.47 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 s 
0.00 $ 
0.00 $ 

101,639.53 $ 
101,950.02 $ 

0.00% 
183.87 
118.18 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

98,905.04 
99,207.09 $ 99,346.00 $ (138.91) 

0.00% 
183.51 
117.93 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

98,679.16 
98,980.60 $ 89,093.00 $ 9,887.60 

-3.00% 0.00% 
$ 6,189.34 $ 6,009.07 

080677 Hearing Exhibits - 00001027 



3,905.43 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 

1,447,232.17 $ 

886,919.27 $ 
2,344,246.20 $ 

-2.00% 
18,545.69 $ 
586,565.17 $ 
57,624.95 $ 
2,042.74 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 s 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

131,476.39 $ 
8,181,939.78 $ 
8,978,194.72 $ 

-2.00% 
155,114.65 $ 

1,042,702.78 $ 
75,983.32 $ 
962,085.44 $ 

2,081,896.95 $ 
1,246,467.67 $ 
8,569,343.85 $ 
186,029.67 $ 
656,632.68 $ 
715,712.52 $ 
262,805.92 $ 

0.00 $ 
0.00 $ 

3,791.68 
0.00 
0.00 

1,405,079.78 
0.00 
0.00 
0.00 

861,086.67 
2,275,967.19 $ 2,372,256.00 $ (96,288.81) 

0.00% 
18,182.05 
575,063.89 
5 6,495.05 
2,002.69 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

128,898.42 
8,021,509.59 
8,802,151.68 $ 16,033,867.00 $ (7,231,715.32) 

0.00% 
152,073.19 

1,022,257.63 
74,493.45 
943,221.02 

2,041,075.44 
1,222,027.13 
8,401,317.50 
182,382.03 
643,757.53 
701,678.94 
257,652.87 

0.00 
0.00 
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$ 0.00 $ 0.00 
$ 611,002.16 $ 599,021.72 
$ 65,709,831.97 $ 64,421,403.90 
$ 82,275,609.57 $ 80,662,362.33 $ 84,952,125.00 $ (4,289,762.67) 

-2.00% 
167,297.15 $ 
562,744.78 $ 

2,622,110.08 $ 
312,147.69 $ 

4,625,143.06 $ 
1,720,177.95 $ 
7,083,999.42 $ 
342,509.03 $ 
307,123.36 $ 
86,546.08 $ 

0.00 $ 
60,634.97 $ 

0.00 $ 
0.00 $ 

944,152.54 $ 
66,436,180.64 $ 
85,270,766.76 $ 

-2.00% 
0.00 $ 
0.00 $ 

2,969,086.18 $ 
946,413.04 $ 

46,635,600.40 $ 
493,723.66 $ 

2,505,392.78 $ 
367,203.93 $ 

3,599,690.96 $ 
57,517,110.95 $ 

40.00% 
1,969.82 $ 
62,301.71 $ 
5,593.09 $ 
481.93 $ 

0.00% 
164,016.82 
551,710.57 

2,570,696.16 
306,027.15 

4,534,453.98 
1,686,448.97 
6,945,097.47 
335,793.16 
301,101.33 
84,849.10 

0.00 
59,446.05 

0.00 
0.00 

925,639.74 
65,133,5 10.43 
83,598,790.94 $ 81,545,659.00 $ 2,053,131.94 

0.00% 
0.00 
0.00 

2,910,868.80 
927,855.92 

45,721,176.86 
484,042.80 

2,456,267.43 
360,003.85 

3,529,108.78 
56,389,324.46 $ 50,757,589.00 $ 5,631,735.46 

40.00% 
1,969.82 

62,301.71 
5,593.09 
481.93 

080677 Hearing Exhibits - 00001029 



0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

2,132.85 $ 
2,407.55 $ 
74,886.96 $ 

40.00% 
16,475.42 $ 
110,750.12 $ 
7,374.96 $ 

226,979.50 $ 
39,112.93 $ 
84,794.57 $ 
316,805.70 $ 

299.41 $ 
463.13 $ 

6,471.83 $ 
25,194.96 $ 

0.00 $ 
0.00 $ 
0.00 $ 

9,911.88 $ 
19,335.24 $ 
863,969.66 $ 

40.00% 
17,769.38 $ 
59,771.64 $ 
254,502.65 $ 
73,643.28 $ 
86,893.31 $ 
117,020.08 $ 
261,893.02 $ 

551.25 $ 
216.62 $ 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

2,132.85 
2,407.55 
74,886.96 $ 

40.00% 
16,475.42 
110,750.12 
7,374.96 

226,979.50 
39,112.93 
84,794.57 
316,805.70 

299.41 
463.13 

6,471.83 
25,194.96 

0.00 
0.00 
0.00 

9,911.88 
19,335.24 
863,969.66 $ 

40.00% 
17,769.38 
59,771.64 
254,502.65 
73,643.28 
86,893.31 
117,020.08 
261,893.02 

551.25 
216.62 

1,005,902.00 $ (931,015.04) 

5,059,068.00 $ (4,195,098.34) 

080677 Hearing Exhibits - 00001030 



782.59 $ 

24,761.03 $ 
0.00 $ 

0.00 $ 
0.00 $ 

15,316.36 $ 
19,548.97 $ 

932,670.18 $ 

40.00% 
$ 0.00 $ 
$ 0.00 $ 
$ 285,885.95 $ 
$ 223,282.00 $ 
$ 876,150.57 $ 
$ 33,586.98 $ 
$ 92,623.51 $ 

$ 2,538.93 $ 
$ 1,514,658.94 $ 

$ 590.99 $ 

-1 1.00% 
$ 24,810.50 $ 
$ 31,122.11 $ 
$ 13,154.45 $ 
$ 660,252.38 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
s 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 11,655,834.02 $ 
$ 12,385,173.46 $ 

-11.00% 

782.59 
0.00 

24,76 1.03 
0.00 
0.00 

15,316.36 
19,548.97 
932,670.18 $ 4,856,206.00 $ (3,923,535.82) 

40.00% 
0.00 
0.00 

285,885.95 
223,282.00 
876,150.57 
33,586.98 
92,623.5 1 

590.99 
2,538.93 

1,514,658.94 $ 3,022,716.00 $ (1,508,057.06) 

0.00% 
22,351.81 
28,037.94 
11,850.86 
594,821.96 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

10,500,751.37 
11,157,813.92 $ 9,557,237.00 $ 1,600,576.92 

0.00% 

080677 Hearing Exhibits - 00001031 



35,618.85 
630,493.52 

0.00 
0.00 
0.00 
0.00 

1,977,232.28 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

13,175,970.93 
15,819,3 15.59 

-11.00% 
24,360.45 $ 
17,616.16 $ 
18,465.17 $ 

5,689,130.30 $ 
0.00 $ 

0.00 s 
0.00 s 
0.00 $ 

3,442,771.37 $ 
9,192,343.46 $ 

-3.00% 
5,381.16 $ 
3,458.64 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 s 
0.00 $ 
0.00 $ 
0.00 $ 

34,360.54 $ 

32,089.06 
568,012.18 

0.00 
0.00 
0.00 
0.00 

1,781,290.34 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

11,870,244.08 
14,251,635.66 $ 

0.00% 
21,946.35 
15,870.42 
16,635.29 

0.00 
5,125,342.62 

0.00 
0.00 
0.00 

3,101,595.83 
8,281,390.50 $ 

0.00% 
5,224.43 
3,357.90 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

33,359.75 

11,636,365.00 $ 2,615,270.66 

6,565,908.00 $ 1,715,482.50 

080677 Hearing Exhibits - 00001032 



0.00 $ 

0.00 $ 
54,927.22 $ 

2,796,660.17 $ 
2,894,787.73 $ 

-3.00% 
28,780.06 $ 
31,356.86 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 s 
0.00 $ 
0.00 $ 

55,191.61 $ 

54,227.40 $ 
15,295,345.94 $ 
15,464,901.87 $ 

0.00 
53,327.40 

0.00 
2,7 15,204.05 
2,810,473.52 $ 

0.00% 
27,941.81 
30,443.55 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

53,584.09 
0.00 
0.00 
0.00 

52,647.96 
14,849,850.43 
15,014,467.83 $ 

-3.00% 0.00% 
26,850.53 $ 26,068.47 
20,721.06 $ 20,117.54 

0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 

391,006.49 $ 379,617.95 
0.00 $ 0.00 
0.00 .$ 0.00 
0.00 $ 0.00 

51,362.27 $ 49,866.29 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 

50,131.51 $ 48,671.37 
13,701,576.35 $ 13,302,501.31 
14,241,648.21 $ 13,826,842.92 $ 

3,221,098.00 $ (410,624.48) 

18,422,527.00 $ (3,408,059.17) 

16,519,213.00 $ (2,692,370.08) 

080677 Hearing Exhibits - 00001033 



-3.00% 
29,507.80 $ 
18,619.29 $ 
4,005.32 $ 

795,381.14 $ 
6,141,936.35 $ 

0.00 !5 
0.00 $ 
0.00 $ 

3,853,012.13 $ 
10,842,462.03 $ 

0.00% 
4,406.58 $ 
2,832.31 $ 

0.00 $ 
0.00 $ 

24,513.50 $ 
45,302.81 $ 

0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

23,861.36 $ 

2,210,841.77 $ 
2,311,758.32 $ 

0.00% 
586.07 $ 
376.65 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00% 
28,648.35 
18,076.98 
3,888.66 

772,2 14.70 
5,963,045.00 

0.00 
0.00 
0.00 

3,740,788.47 
10,526,662.17 $ 18,050,616.00 $ (7,523,953.83) 

0.00% 
4,406.58 
2,832.31 

0.00 
0.00 

24,513.50 
45,302.81 

0.00 
0.00 

23,861.36 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

2,210,841.77 
2,311,758.32 $ 3,513,934.00 $ (1,202,175.68) 

0.00% 
586.07 
376.65 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

080677 Hearing Exhibits - 00001034 



0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

315,199.93 $ 
316,162.66 $ 

0.00% 
524.53 $ 
337.05 $ 
0.00 s 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

282,087.43 $ 
282,949.02 $ 

0.00% 
2,362.57 $ 
1,490.74 $ 

0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 

710,172.81 $ 

81,723.90 $ 
795,750.02 $ 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

3 15,199.93 
316,162.66 $ 

0.00% 
524.53 
337.05 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

282,087.43 
282,949.02 $ 

0.00% 
2,362.57 
1,490.74 

0.00 
0.00 

7 10,172.81 
0.00 
0.00 
0.00 

81,723.90 
795,750.02 $ 

310,279.00 $ 

250,911.00 $ 

5,883.66 

32,038.02 

3,585,699.00 $ (2,789,948.98) 

080677 Hearing Exhibits - 00001035 



-12.00% 0.00% 
57,620.61 $ 51,446.97 
58,027.33 $ 51,810.12 
1,935.53 $ 1,728.15 
39,586.35 $ 35,344.96 
7,197.26 $ 6,426.12 
53,916.88 $ 48,140.07 

0.00 $ 0.00 
0.00 $ 0.00 

273.26 $ 243.99 
48,710.94 $ 43,491.91 

0.00 $ 0.00 
0.00 $ 0.00 

11,363.25 $ 10,145.76 
12,972.76 $ 11,582.82 
2,751.66 $ 2,456.84 
81,461.91 $ 72,733.85 
29,262.58 $ 26,127.30 
34,333.20 $ 30,654.64 
33,384.15 $ 29,807.28 
24,400.22 $ 21,785.91 
379,691.97 $ 339,010.69 
97,834.45 $ 87,352.19 
80,275.59 $ 7 1,674.63 
37,594.38 $ 33,566.41 
63,836.84 $ 56,997.18 
128,716.75 $ 114,925.67 
96,805.31 $ 86,433.31 

1,123,816.55 $ 1,003,407.63 
109,914.86 $ 98,138.27 
181,918.34 $ 162,427.09 
16,817.43 $ 15,015.56 

1,080,180.90 $ 964,447.2 3 
5,251,147.26 $ 4,688,524.34 

0.00 $ 0.00 
0.00 $ 0.00 

12,058.90 $ 10,766.87 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 s 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 

6,790.89 $ 6,063.30 

080677 Hearing Exhibits - 00001036 



$ 0.00 
$ 0.00 
s 0.00 
$ 0.00 
5 0.00 
$ 0.00 
$ 0.00 
$ 8,024.18 
$ 9,172,622.48 

$ 0.00 
5 0.00 
s 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 7,164.44 
$ 8,189,841.50 $ 

-12.00% 
174.49 $ 
156.02 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

28,563.49 $ 
28,894.00 $ 

0.00% 
155.79 
139.30 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

25,503.12 
25,798.22 $ 

9,449,327.00 $ (1,259,485.50) 

31,993.00 $ (6,194.78) 

080677 Hearing Exhibits - 00001037 



-12.00% 
174.49 $ 
156.02 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

2~~7a4.88 
29,115.40 $ 

0.00% 
155.79 
139.31 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

25,700.79 
25,995.89 $ 27,826.00 $ (1,830.11) 

-3.00% 0.00% 
$ 47,605.87 $ 46,219.29 
$ 42,564.67 $ 41,324.93 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 49,871.10 $ 48,418.54 
$ 782,207.85 $ 759,425.10 

080677 Hearing Exhibits - 00001038 



0.00 
0.00 

125,608.34 
261,794.26 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

299,556.53 

0.00 
0.00 
0.00 
0.00 

85,060.40 
0.00 
0.00 
0.00 
0.00 

659,025.98 
11,481.31 
36,7 29.00 

31.18 
0.00 

3,996,707.98 
6,547,072.69 

148,828.22 

-3.00% 
286.14 $ 
255.80 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

$ 0.00 
$ 0.00 
$ 12 1,949.84 
$ 254,169.19 
$ 0.00 
s 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 290,831.59 
$ 144,493.42 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 

$ 0.00 
s 0.00 
$ 0.00 
5 0.00 
$ w , a 3  1.04 

$ 82,582.91 

$ 11,146.90 
$ 35,659.22 
$ 30.27 
$ 0.00 
$ 3,a80,299.01 
$ 6,356,381.25 $ 

0.00% 
277.81 
248.35 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

8,470,029.00 $ (2,113,647.75) 

080677 Hearing Exhibits - 00001039 



0.00 
0.00 

10,538.62 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

29,387.11 
0.00 

3,6 77.60 
44,145.28 

-3.00% 
285.86 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

10,277.05 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 s 

255.55 $ 

0.00 
0.00 

10,231.67 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

28,531.18 
0.00 

3,570.49 
42,859.50 $ 

0.00% 
277.54 
248.10 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

9,977.72 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

56,084.00 $ (13,224.50) 

080677 Hearing Exhibits - 00001040 



29,379.50 $ 

3,676.06 $ 
43,874.01 $ 

0.00 $ 
28,523.78 

0.00 
3,568.99 
42,596.13 $ 

-2.00% 0.00% 
70,349.40 $ 68,970.00 
182,699.86 $ 179,117.51 
846,523.81 $ 829,925.30 
360,156.80 $ 353,094.90 
443,467.82 $ 434,772.37 
120,611.36 $ 118,246.44 
243,797.08 $ 239,016.75 

1,426.45 $ 1,398.48 
12,527.43 $ 12,281.79 

0.00 $ 0.00 

0.00 $ 0.00 
0.00 $ 0.00 

87,112.62 $ 85,404.53 
3,035.10 $ 2,975.59 

254,913.47 $ 249,915.17 
856.06 $ 839.28 

25,020.60 $ 2 4,s 3 0.00 
31,621.88 $ 31,001.84 

4,460.56 $ 4,373.10 
100,033.92 $ 98,072.47 
3,906.65 $ 3,830.05 
18,776.70 $ 18,408.53 
15,749.29 $ 15,440.48 
102,963.31 $ 100,944.42 
1,828.25 $ 1,792.40 
27,406.24 $ 26,868.86 
958,878.37 $ 940,076.83 
5,402.38 $ 5,296.45 

4,100.97 $ 4,020.55 

0.00 $ 0.00 

0.00 $ 0.00 

0.00 $ 0.00 
3,602,102.46 .$ 3,531,473.00 
7,529,728.82 $ 7,382,087.08 $ 

-2.00% 
214,058.94 $ 

0.00% 
209,861.71 

48,851.00 $ (6,254.87) 

11,169,443.00 $ (3,787,355.92) 

080677 Hearing Exhibits - 00001 041 



209,706.51 
51,343.76 

2 , 049,2 7 3.2 9 
136,267.53 
266,7 12.26 

1,088,104.10 
0.00 

252,157.64 
645,162.89 

1,2 13,990.37 
8,109.17 

147,033.38 
123,049.56 
251,550.31 
218,537.87 

0.00 
12,554,284.15 

21,255.57 
78,169.68 
378,757.36 

0.00 
24,845.13 

0.00 
6,748.79 
6,23 1.25 
37,398.64 
81,798.37 

0.00 
28,423.43 
68,982.07 

8,643,841.24 
28,805,793.27 

-2.00% 
209,150.34 $ 
175,379.86 $ 
473,155.18 $ 
62,598.50 $ 

1,384,195.39 $ 
1,976,615.22 $ 
549,953.34 $ 

0.00 $ 
79,543.94 $ 
343,658.27 $ 

1,068,671.96 $ 

205,594.62 
50,337.02 

2,009,09 1.46 
133,595.62 
261,482.61 

1,066,768.72 
0.00 

247,2 13.37 
632,s 12.64 

1,190,186.64 
7,950.16 

144,150.38 
12 0,63 6.8 3 
246,617.95 
214,252.81 

0.00 
12,308,12 1.72 

20,838.80 
76,636.94 
371,330.74 

0.00 
24,357.97 

0.00 
6,616.46 
6,109.07 
36,665.34 
80,194.48 

0.00 
27,866.11 
67,629.48 

8,474,354.16 
28,240,973.79 

0.00% 
205,049.35 
171,941.04 
463,877.63 
6 1,3 7 1.08 

1,357,054.31 
1,937,858.06 
539,169.94 

0.00 
77,984.26 
33 6,9 19.88 

1,047,717.61 

39,878,243.00 $ (11,637,274.21) 

080677 Hearing Exhibits - 00001042 



0.00 
308,558.17 

0.00 
46 1,648.06 
194,857.28 

0.00 
12,595,830.23 

78,932.46 
244,808.23 

0.00 
0.00 

632,557.00 
0.00 

6,808.04 
0.00 

37,828.93 
61,475.55 

0.00 
17,443.71 
3,252.92 
4,241.22 

8,469,997.7 1 
29,441,161.53 

40.00% 
7,472.12 $ 
19,405.37 $ 
82,163.81 $ 
84,969.80 $ 
8,331.50 $ 
8,204.94 $ 
9,013.10 $ 

0.00 $ 
1.01 $ 

113.28 $ 
0.00 $ 
0.00 $ 
0.00 $ 

363.15 $ 
4,135.29 $ 

0.25 $ 
92.10 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 
302,508.01 

0.00 
452,596.13 
191,036.55 

0.00 
12,348,853.17 

77,384.76 
240,008.07 

0.00 
0.00 

620,153.93 
0.00 

6,674.55 
0.00 

37,087.19 
60,270.15 

0.00 
17,101.67 
3,189.14 
4,158.06 

8,303,919.33 
28,863,883.85 $ 

40.00% 
7,472.12 
19,405.37 
82,163.81 
84,969.80 
8,331.50 
8,204.94 
9,013.10 

0.00 
1.01 

113.28 
0.00 
0.00 
0.00 

363.15 
4,135.29 

0.25 
92.10 
0.00 
0.00 
0.00 

37,2 24,235.00 $ (8,360,35 1.15) 

080677 Hearing Exhibits - 00001 043 



0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

283.51 
2,696.62 

0.00 
0.00 
72.57 
0.00 

365.71 
227,684.11 

$ 0.00 
$ 0.00 
$ 0.00 
5 0.00 
$ 0.00 
$ 0.00 
$ 283.51 
$ 2,696.62 
$ 0.00 
5 0.00 
$ 72.57 
$ 0.00 
$ 365.71 
$ 227,684.11 $ 665,163.00 $ (437,478.89) 

40.00% 
22,736.16 $ 
22,273.87 $ 
4,983.44 $ 

483,473.73 $ 
2,560.08 $ 
18,143.87 $ 
40,226.83 $ 

177.85 $ 
5,833.89 $ 

116,384.12 $ 
3,311.48 $ 

14,722.98 $ 
4,080.74 $ 

64.31 $ 

0.00 $ 

0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

386.87 $ 
230.04 $ 
0.00 $ 

40.00% 
22,736.16 
22,273.87 
4,983.44 

483,473.73 
2,560.08 
18,143.87 
40,226.83 

0.00 
177.85 

5,833.89 
116,384.12 
3,311.48 

0.00 
14,722.98 
4,080.74 

64.3 1 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

386.87 
230.04 
0.00 

080677 Hearing Exhibits - 00001044 



0.00 $ 
1,220.62 $ 

740,810.87 $ 

-2.00% 
37,765.15 $ 
31,667.39 $ 
78,071.75 $ 
25,106.48 $ 
44,208.67 $ 
228,590.44 $ 
34,563.70 $ 

0.00 $ 
95.37 $ 

5,282.80 $ 
174,169.38 $ 

0.00 $ 
0.00 $ 
0.00 s 

97.47 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 5 
0.00 $ 
0.00 $ 

12,731.31 $ 

665.25 $ 
293.90 $ 
0.00 $ 
0.00 $ 
97.85 $ 
0.00 $ 

1,461.87 $ 
674,868.81 $ 

- 11 .OO% 
0.00 $ 
0.00 $ 

0.00 
1,220.62 

740,810.87 $ 

0.00% 
37,024.65 
31,046.47 
76,540.93 
24,614.20 
43,341.84 
224,108.28 
33,885.98 

0.00 
93.50 

5,179.22 
170,754.30 

0.00 
0.00 
0.00 

12,48 1.68 
95.56 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

652.21 
288.14 
0.00 
0.00 
95.93 
0.00 

1,433.20 
661,636.09 $ 

0.0w0 
0.00 
0.00 

2,456,676.00 .$ 1,715,865.13 

2,275,347.00 $ (1,613,710.91) 

080677 Hearing Exhibits - 00001 045 



29,139.51 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

24,574.12 $ 
53,713.63 $ 

-11.00% 
34,580.86 $ 
30,919.53 $ 

268,509.34 $ 
60,108.06 $ 
230,993.52 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 5 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 5 

26,251.8 1 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

22,138.85 
48,390.66 $ 

0.00% 
3 1,153.92 
27,855.43 

0.00 
241,900.30 
54,151.40 
208,102.27 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

47,851.00 $ 539.66 

080677 Hearing Exhibits - 00001 046 - ~- __ -. 



0.00 $ 
0.00 s 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

4,201,126.93 $ 
4,826,238.22 $ 

- 1 1 .OO% 
35,797.30 $ 
48,342.23 $ 
49,799.79 $ 

0.00 $ 

0.00 $ 

0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 5 

4,214,105.18 $ 
4,955,490.93 $ 

406,070.79 $ 

116,887.14 $ 

84,48851 $ 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

3,784,799.04 
4,347,962.36 $ 5,576,593.00 $ (1,228,630.64) 

0.00% 
32,249.82 
43,551.56 
44,864.68 

0.00 
365,829.54 

0.00 
105,303.73 

0.00 
76,115.77 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

3,796,491.15 
4,464,406.24 $ 6,074,669.00 $ (1,610,262.76) 

080677 Hearing Exhibits - 00001 047 ~. _ _  __.-__..__ 



-3 .OO% 
6,341.67 $ 
5,670.46 $ 

0.00 $ 
15,628.90 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

4,346.76 $ 

2,664.06 $ 
982.65 $ 

37,715.02 $ 

44,606.78 $ 

5,373.71 $ 
24,102.04 $ 

18,295.14 $ 
22,517.30 $ 
52,542.94 $ 

81,075.04 $ 
6,935.65 $ 
2,139.66 $ 

604,805.59 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 

0.00 $ 

0.00 $ 

0.00 $ 

67,094.92 $ 

0.00% 
6,156.96 
5,505.3 1 

0.00 
15,173.69 

0.00 
0.00 
0.00 
0.00 

4,220.16 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

2,586.47 
954.03 

36,616.53 
0.00 

43,3 07.5 5 
0.00 

5,217.19 
23,400.04 

0.00 
17,762 -27 
21,861.45 
51,012.57 

0.00 
78,713.63 
6,73 3.64 
2,077.34 

587,189.90 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

65,140.70 

080677 Hearing Exhibits - 00001048 



$ 1,002,838.28 $ 973,629.40 $ 1,111,862.00 $ (138,232.60) 

-3.00% 
29,806.08 $ 
26,650.64 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
88,695.51 $ 

83,802.14 $ 
35,842.13 $ 

40,458.37 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 s 
0.00 $ 

18,774.11 $ 
11,479.19 $ 
10,289.53 $ 

0.00 $ 
0.00 $ 

16,048.14 $ 
38,801.48 $ 

13,392.60 $ 
18,101.37 $ 
47,453.28 $ 

80,184.85 $ 

4,206,142.24 $ 
4,765,921.64 $ 

0.00 $ 

0.00 $ 

0.00 $ 

0.00% 
28,937.94 
25,874.41 

0.00 
0.00 
0.00 
0.00 
0.00 

86,112.15 
0.00 

81,361.30 
34,798.19 

0.00 
39,279.97 

0.00 
0.00 
0.00 
0.00 

18,227.29 
11,144.85 
9,989.83 

0.00 
0.00 

15,580.72 
37,671.34 

0.00 
13,002.53 
17,574.14 
46,071.14 

0.00 
77,849.37 

0.00 
4,083,633.24 
4,627,108.39 $ 5,892,353.00 $ (1,265,244.61) 

-3.00% 0.00% 
30,524.84 $ 29,635.77 
27,358.78 $ 26,561.92 
13,351.28 $ 12,962.41 

0.00 $ 0.00 
0.00 $ 0.00 

080677 Hearing Exhibits - 00001049 - _ _ _  



0.00 $ 
0.00 $ 

0.00 $ 
81,007.11 $ 

57,169.16 $ 
53,032.36 $ 

20,180.05 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

23,054.64 $ 
11,657.48 $ 

10,837.68 $ 
0.00 $ 

0.00 $ 
0.00 $ 

0.00 $ 
38,828.38 $ 

13,404.11 $ 
18,118.97 $ 
47,503.81 $ 

0.00 $ 
52,840.27 $ 

0.00 $ 
0.00 $ 

4,402,834.53 $ 
4,901,723.46 $ 

0.00% 
5,822.14 $ 
19,279.46 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

12,274.11 $ 
41,388.21 $ 

13,277.94 $ 
0.00 $ 

0.00 $ 

0.00 
0.00 

78,647.68 
0.00 

55,523.45 
51,487.73 

0.00 
19,592.28 

0.00 
0.00 
0.00 
0.00 

22,383.14 
11,317.94 

0.00 
10,522.02 

0.00 
0.00 

37,697.46 
0.00 

13,013.70 
17,591.24 
46,120.21 

0.00 
51,301.24 

0.00 
0.00 

4,274,596.63 
4,758,954.81 $ 

0.00% 
5,822.14 
18,717.92 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

11,916.61 
40,182.73 

0.00 
12,891.20 

0.00 

5,184,098.00 $ (425,143.19) 

080677 Hearing Exhibits - 00001050 
. -.-. - 



0.00 $a 

0.00 $ 
17,128.95 $ 
2,760.74 $ 

102,951.60 $ 
563.31 $ 

22,866.82 $ 
0.00 $ 

21,057.93 $ 
5,003.57 $ 
25,236.43 $ 
59,253.48 $ 
59,823.82 $ 
5,588.46 $ 

0.00 $ 
8,768.20 $ 
146.91 $ 

3,030.90 $ 
430,098.59 $ 

276.53 $ 
483.71 $ 

857,081.76 $ 

0.00 $ 

0.00% 
1,648.22 $ 
1,517.95 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 
0.00 

16,630.05 
2,680.33 
99,953.01 

546.90 
22,200.79 

0.00 
20,444.59 
4,857.8 3 
24,501.39 
57,527.65 
58,081.38 
5,425.68 

0.00 
8,512.82 
142.63 

2,942.62 
417,57 1.44 

0.00 
268.47 
469.62 

832,287.79 $ 

0.00% 
1,648.22 
1,473.74 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

981,618.00 $ (149,330.21) 

080677 Hearing Exhibits - 00001051 __ - 



0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

55,999.68 
0.00 
0.00 
0.00 

219,872.20 
279,038.06 

0.00% 
1,584.78 $ 
1,459.42 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 5 
0.00 $ 
0.00 s 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 s 
0.00 s 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 5 

0.00 $ 
0.00 $ 

56,046.42 $ 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

54,368.62 
0.00 
0.00 
0.00 

2 13,468.16 
270,958.74 $ 

0.00% 
1,584.78 
1,416.91 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

54,414.00 
0.00 
0.00 

332,744.00 $ (61,785.26) 

.- 080677 Hearing Exhibits - 00001052 



0.00 $ 0.00 
0.00 $ 0.00 

210,738.41 $ 204,600.39 
269,829.02 $ 262,016.08 $ 278,918.00 $ (16,901.92) 

-12.00% 
37,393.52 $ 
7,654.90 $ 
1,500.77 $ 

0.00 $ 
0.00 $ 

90,903.69 $ 
2,619,112.14 $ 
9,187,489.66 $ 

28,057.71 $ 
564,577.70 $ 
43,993.60 $ 
82,250.64 $ 

127,024.77 $ 
51,894.93 $ 
139,187.06 $ 
948,237.12 $ 
72,575.38 $ 
400,586.35 $ 
994,470.98 $ 
129,796.58 $ 
54,184.21 $ 
106,875.31 $ 
70,851.67 $ 
26,736.06 $ 
342,990.49 $ 
4,413.51 $ 

1,372,053.49 $ 
53,035.50 $ 
41,549.40 $ 
141,236.72 $ 
24,332.71 $ 
274,903.75 $ 
27,782.40 $ 

1,188.47 $ 
731.45 $ 

7,580,784.81 $ 

28,442.90 S 

0.00 $ 

0.00 $ 

0.00% 
33,387.07 
6,834.73 
1,339.98 

0.00 
0.00 

81,164.01 
2,338,492.99 
8,203,115.76 

25,051.53 
504,087.24 
39,280.00 
73,438.07 
25,395.45 
113,414.97 
46,334.76 
124,274.16 
846,640.29 
64,799.45 
357,666.39 
887,920.52 
115,889.80 

95,424.39 
63,260.42 
23,871.48 
306,241.51 
3,940.63 

1,225,047.76 
47,353.13 
3 7,097.68 
126,104.21 
2 1,725.63 
245,449.78 
24,805.71 

0.00 
1,061.13 
653.08 

6,768,557.87 
0.00 

48,378.76 

080677 Hearing Exhibits - 00001053 _ _ _ ~  



0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

1,707.24 
4,437.26 

10,973.75 
364,502.65 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

26,074,909.97 
14,488.69 

$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
s 0.00 
$ 0.00 
$ 1,524.32 
$ 3,961.84 

$ 325,448.79 
$ 9,797.99 

$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 

$ 23,281,169.62 $ 25,2s7,~52.00 $ (iI976,3a2.38) 
$ 12,936.33 

-12 .OO% 0.00% 
$ 4,478.86 $ 3,998.98 
$ 787.12 s 702.78 
s 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 7,039.79 $ 6,285.52 
$ 1,310,104.22 $ 1,169,735.91 
$ 20,280.23 $ 18,107.35 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 

080677 Hearing Exhibits - 00001054 
~~ 



$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 49,280.82 
s 7,232.39 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 13,995.34 
s 0.00 
$ 0.00 
$ 0.00 
$ 1,667.42 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 

5 0.00 
s 0.00 
$ 0.00 

$ 3,2i2,460.0a 

$ 13,795.66 

$ 1,783,798.23 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

44,000.74 
6,45 7.49 

0.00 
0.00 
0.00 
0.00 

12,495.84 
0.00 
0.00 
0.00 

1,488.77 
0.00 
0.00 
0.00 
0.00 

12,317.56 
0.00 
0.00 
0.00 

1,592,676.99 
2,868,267.93 $ 

-12.00% 0.00% 
4,332.10 $ 3,867.94 

0.00 $ 0.00 
1,805.58 $ 1,612.13 

0.00 $ 0.00 
0.00 $ 0.00 

0.00 $ 0.00 

0.00 5 0.00 
0.00 $ 0.00 
0.00 .$ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 !3 0.00 
0.00 $ 0.00 
0.00 $ 0.00 

7,259.43 f 6,481.64 

1,512,788.17 $ 1,350,703.72 

3,129,303.00 $ (261,035.07) 

080677 Hearing Exhibits - 00001055 



0.00 $ 
0.00 $ 

0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

1,583,461.74 $ 
3,169,836.48 $ 

49,738.31 $ 

10,451.14 $ 

-3.00% 
48.94 $ 
8.65 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

25,118.35 $ 
25,175.94 $ 

-3.00% 
993.60 $ 
174.63 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

459,480.08 $ 

0.00 
0.00 

44,409.21 
0.00 

9,331.38 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

1,413,805.13 
2,830,211.14 $ 1,694,577.00 $ 1,135,634.14 

0.00% 
47.52 
8.40 
0.00 
0.00 
0.00 
0.00 
0.00 

24,386.75 
24,442.66 $ 

0.00% 
964.66 
169.54 
0.00 
0.00 
0.00 
0.00 

446,097.17 

59,142.00 $ (34,699.34) 

-__I 

080677 Hearing Exhibits - 00001 056 



460,648.31 $ 

-3.00% 
1,055.26 $ 
184.97 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

533,419.62 $ 
534,659.85 $ 

-2.00% 
$ 0.00 $ 
$ 0.00 $ 
$ 441,245.93 $ 
5 583.55 $ 

5 42,497.08 $ 
$ 46,138.01 $ 
$ 1,012,396.08 $ 

$ 0.00 $ 

5 0.00 $ 
5 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
s 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
s 0.00 $ 
$ 0.00 $ 

$ 0.00 5 
$ 609.66 $ 

$ 4,039.38 $ 

447,231.37 $ 

0.00% 
1,024.52 
179.58 
0.00 
0.00 
0.00 
0.00 
0.00 

517,883.13 
519,087.23 $ 

0.00% 
0.00 
0.00 

432,594.05 
572.11 
0.00 

41,663.81 
45,233.35 
992,545.18 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

597.71 
0.00 

3,960.17 

564,066.00 $ 

429,358.00 $ 

(116,834.63) 

89,72 9.23 

080677 Hearing Exhibits - 00001 057 



0.00 $ 
0.00 $I 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

1,094,694.73 $ 
2,662,710.00 $ 

20,505.57 $ 

-2.00% 
30,225.09 $ 

0.00 $ 
1,601,605.39 $ 
2,943,358.64 $ 
5,222,754.08 $ 

55,758.14 $ 
49,079,226.83 $ 

167,100.86 5 
15,472.84 $ 
14,221.89 $ 

0.00 $ 
0.00 $ 
0.00 $ 

1,491.10 $ 
964,102.98 $ 

0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 

14,860.44 $ 

62,750.77 $ 
84,459.26 $ 
9,222.55 $ 

0.00 $ 
0.00 $ 

12,385.29 $ 
17,181.22 $ 

0.00 $ 
5,591.76 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 
0.00 

20,103.50 
0.00 
0.00 
0.00 
0.00 
0.00 

1,073,230.13 
2,610,500.00 $ 13,939,013.00 $ (11,328,513.00) 

0.00% 
29,632.44 

0.00 
1,570,201.37 
2,885,645.73 
5,120,347.13 

54,664.84 
48,116,889.05 

163,824.38 
15,169.45 
13,943.03 

0.00 
0.00 
0.00 

1,461.86 
945,199.00 

0.00 
0.00 

14,569.06 
0.00 
0.00 

61,520.36 
82,803.19 
9,041.7 2 

0.00 
0.00 

12,142.44 
16,844.3 3 

0.00 
5,482.12 

0.00 
0.00 
0.00 
0.00 

080677 Hearing Exhibits - 00001058 



$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 3,617,552.13 $ 3,546,619.73 
$ 63,919,321.26 $ 62,666,001.23 $ 50,908,942.00 $ 11,757,059.23 

-2.00% 
127,664.78 $ 
169,213.82 $ 

1,421,139.96 $ 
2,038,680.75 $ 
2,917,761.22 $ 

1,847,567.92 $ 
54,850,192.29 $ 

2,621,531.82 s 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 f 
584,235.70 $ 

4,519.57 $ 
47,870.67 $ 
11,952.25 $ 
12,976.53 $ 
9,264.92 $ 
85,005.16 $ 
6,838.55 $ 

0.00 $ 
0.00 $ 

33,630.26 $ 
387.91 $ 

11,876.08 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

1,354.78 $ 

0.00% 
125,161.55 
165,895.90 

1,393,274.47 
1,998,706.62 
2,860,550.22 
2,570,129.24 
1,811,341.10 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

572,780.10 
0.00 

4,430.95 
46,932.03 
11,717.89 
12,722.09 
9,083.25 
83,338.39 
6,704.47 

0.00 
0.00 

32,970.84 
380.30 
0.00 

11,643.22 
0.00 
0.00 
0.00 

1,328.22 
0.00 
0.00 
0.00 
0.00 

53,774,698.33 

-- 
080677 Hearing Exhibits - OQOO1059 



$ 1,426,414.12 $ 1,398,445.22 
$ 68,230,079.07 $ 66,892,234.39 $ 55,440,016.00 $ 11,452,218.39 

40.00% 
0.00 s 
0.00 $ 

39,530.98 $ 
137.67 $ 

2,890.99 $ 
1,705.71 $ 
1,629.39 $ 

0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 s 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
6.31 $ 

45,901.05 $ 

40.00% 
0.00 $ 
0.00 5 

161,791.48 $ 
694,410.35 $ 
98,120.73 $ 
3,793.11 $ 

1,814,442.16 $ 
268.94 $ 
10.91 $ 

40.00% 
0.00 
0.00 

39,530.98 
137.67 
0.00 

2,890.99 
1,705.71 
1,629.39 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
6.31 

45,901.05 $ 

40.00% 
0.00 
0.00 

161,791.48 
694,410.35 
98,120.73 
3,793.11 

1,8 14,442.16 
268.94 
10.9 1 

909,657.00 $ (863,755.95) 

080677 Hearing Exhibits - 00001060 



$ 128.60 
$ 0.00 
5 0.00 
$ 0.00 
$ 178.41 
5 15,640.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 177.73 
$ 2,788,962.42 

$ 128.60 
$ 0.00 
$ 0.00 
$ 0.00 
$ 178.41 
s 15,640.00 
$ 0.00 
$ 0.00 
$ 0.00 
s 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
s 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 177.73 
$ 2,788,962.42 $ 

40.00% 
13,559.85 $ 
17,972.96 $ 
137,936.20 $ 
480,974.69 $ 
54,816.45 $ 
178,337.28 $ 
68,303.95 $ 
88,278.34 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

9,477.67 $ 

16.64 $ 

40.00% 
13,559.85 
17,972.96 
137,936.20 
480,9 74.69 
54,816.45 
178,337.28 
68,303.95 
88,278.34 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

9,477.67 
0.00 
16.64 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

3,031,729.00 $ (242,766.58) 

080677 Hearinu Exhibits - 00001 061 . 



0.00 $ 
0.00 $ 

0.00 $ 
0.00 5 
0.00 $ 
0.00 $ 
0.00 $ 
0.14 $ 

1,049,678.17 $ 

4.01 $ 

- 11.00% 
$ 17,139.81 
$ 3,011.95 $ 
5 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
5 0.00 $ 

$ 0.00 $ 
5 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
5 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 

$ 0.00 $ 
$ 0.00 $ 

5 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 
$ 0.00 $ 

$ 7,234,423.11 $ 

$ 12,293.26 $ 

$ 259,221.27 $ 

0.00 
0.00 
4.01 
0.00 
0.00 
0.00 
0.00 
0.00 
0.14 

1,049,678.17 $ 3,301,563.00 $ (2,251,884.83) 

0.00% 
15,441.27 
2,713.46 

0.00 
0.00 
0.00 
0.00 

6,s 17,498.29 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

11,075.0l 
0.00 
0.00 

233,532.68 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

080677 Hearing Exhibits - 00001062 



$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 1,432,469.68 $ 1,290,513.22 
$ 8,958,559.07 $ 8,070,773.94 $ 5,550,264.00 $ 2,520,509.94 

-11.00% 0.00% 
$ 19,345.73 $ 17,428.59 
$ 3,390.27 $ 3,054.30 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 297,533.72 $ 268,04a.39 

$ 0.00 $ 0.00 
$ 0.00 s 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 s 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 

$ 8,261,102.90 $ 7,442,435.05 

$ 806,712.90 $ 726,768.38 
$ 48,984.00 $ 44,129.73 
$ 8,069.14 $ 7,269.49 

$ 5,421.93 $ 4,884.62 
$ 0.00 $ 0.00 

$ 0.00 s 0.00 
s 0.00 $ 0.00 
$ 0.00 s 0.00 

$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
s 0.00 $ 0.00 
$ 0.00 $ 0.00 
5 0.00 s 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 s 0.00 
$ 0.00 $ 0.00 
s 0.00 s 0.00 
5 0.00 $ 0.00 

$ 7,806.31 $ 7,032.71 

080677 Hearing Exhibits - 00001063 .~ 



$ 1,472,445.51 $ 1,326,527.49 
$ 10,930,812.42 9,a47,57t3.75 $ 

-3.00% 
660.17 $ 

7,850.47 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

i74,aaa.i6 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 5 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $4 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 s 
0.00 $ 
0.00 $ 

7,419.56 $ 

549.48 $ 

300,265.45 $ 
491,633.29 $ 

0.00% 
640.94 

7,621.82 
0.00 
0.00 
0.00 
0.00 
0.00 

169,794.33 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

7,203.45 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

533.47 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

291,519.85 
477,313.87 $ 

7,303,520.00 $ 

739,852.00 $ 

2,544,058.75 

(262,538.13) 
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-3.00% 
18,805.10 $ 
9,682.30 $ 
26,327.21 $ 

0.00 $ 
0.00 $ 
0.00 $ 

7,690,326.77 $ 
293,357.35 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
29,336.30 $ 

7,403.28 $ 
2,443.62 $ 
4,644.83 $ 

0.00 $ 

0.00 s 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

18,705.33 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 s 
0.00 $3 

1,584,332.81 $ 
9,713,954.98 $ 

8,900.48 $ 

7,614.24 $ 

12,075.36 $ 

0.00% 
18,257.38 
9,400.29 
25,560.40 

0.00 
0.00 
0.00 

7,466,336.67 
284,812.96 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
7,187.65 
2,372.45 
4,509.54 

0.00 
8,641.24 

0.00 
0.00 
0.00 
0.00 
0.00 

7,392.47 
18,160.52 

0.00 
0.00 
0.00 
0.00 
0.00 

11,723.65 
0.00 
0.00 
0.00 

1,538,187.19 
9,431,024.25 $ 12,453,807.00 $ (3,022,782.75) 

28,481.84 

-3.00% 0.00% 
20,015.24 $ 19,432.28 
34,016.48 $ 33,025.7 1 
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11,613.04 $ 11,274.80 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 

93,870.55 $ 91,136.46 
9,298,919.41 $ 9,028,077.10 

0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 

0.00 $ 0.00 
30,104.14 $ 29,227.32 

6,950.38 $ 6,747.94 
7,733.43 $ 7,508.18 
1,955.85 $ 1,898.89 

7,869.69 $ 7,640.47 
0.00 $ 0.00 

0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 

7,546.55 $ 7,326.75 
18,556.47 $ 18,015.99 

0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 

1,188,411.58 $ 1,153,797.65 
10,727,562.81 $ 10,415,109.53 $ 

0.00% 
886.35 $ 
368.70 $ 

14,654.69 $ 
61,791.62 $ 

0.00 $ 
1,182.75 $ 

0.00% 
886.35 
368.70 

14,654.69 
61,791.62 

0.00 
1,182.75 

9,125,661.00 $ 1,289,448.53 
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20,762.00 $ 
160,986.11 $ 

0.00 $ 
0.00 $ 

16,073.48 $ 
8,965.75 $ 
38,856.10 $ 
8,952.15 $ 

7,055.94 $ 
3,300.15 $ 
1,314.77 $ 
7,216.03 $ 
11,745.82 $ 
1,686.92 $ 

2,238.03 $ 

0.00 $ 

0.00 $ 

0.00 $ 
0.00 $ 

4,954.14 $ 
4,003.11 $ 
1,555.78 $ 
25,332.35 $ 
20,191.50 $ 
18,695.65 $ 
446.56 $ 

1,059.28 $ 
2,443.44 $ 
5,554.67 $ 
3,434.36 $ 
534.05 !$ 

13,586.78 $ 
83.96 $ 

469,913.00 $ 

0.00% 
1,785.70 $ 
313.77 $ 
0.00 $ 
0.00 $ 
0.00 5 
0.00 $ 

0.00 $ 
0.00 $ 

815,193.17 $ 

20,762.00 
160,986.11 

0.00 
0.00 

16,073.48 
8,965.75 
38,856.10 
8,952.15 

0.00 
7,055.94 
3,300.15 
1,314.77 
7,216.03 
11,745.82 
1,686.92 

0.00 
2,238.03 

0.00 
0.00 

4,954.14 
4,003.11 
1,555.78 
25,332.35 
20,19 1.50 
18,695.65 
446.56 

1,059.28 
2,443.44 
5,554.67 
3,434.36 
534.05 

13,586.78 
83.96 

469,913.00 $ 

0.00% 
1,785.70 
313.77 
0.00 
0.00 
0.00 
0.00 

815,193.17 
0.00 
0.00 

905,341.00 $ (435,428.00) 
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0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

23,933.10 $ 
841,225.73 $ 

0.00% 
1,600.68 $ 
280.43 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

795,582.18 s 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

23,933.10 
841,225.73 $ 

0.00% 
1,600.68 
280.43 
0.00 
0.00 
0.00 
0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

795,5a2.18 

1,121,261.00 $ 
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0.00 $ 
0.00 $ 

27,142.58 $ 
824,605.87 $ 

-12 .OO% 
12,151.38 $ 
23,366.41 $ 

9,092,553.60 $ 
9,128,071.39 $ 

-3 .OO% 
2,136.28 $ 
4,237.45 $ 

1,598,308.96 $ 
1,604,682.68 $ 

0.00 
0.00 

27,142.58 
824,605.87 $ 

0.00% 
10,849.44 
20,862.87 

8,118,351.43 
8,150,063.74 $ 

0.00% 
2,074.06 
4,114.03 

1,551,756.27 
1,557,944.35 $ 

-2.00% 0.00% 
$ 53,403.45 $ 52,356.33 
$ 110,157.31 $ 107,997.37 
$ 40,482,164.89 $ 39,688,396.95 
$ 40,645,725.65 $ 39,848,750.64 $ 

40.00% 
5,672.22 $ 
11,700.30 $ 

3,929,208.93 $ 
3,946,581.45 $ 

-11.00% 
556.36 $ 

1,326.83 $ 
415,918.90 $ 
417,802.08 $ 

40.00% 
5,672.22 
11,700.30 

3,929,208.93 
3,946,581.45 $ 

0.00% 
501.22 

1,195.34 
374,701.71 
376,398.27 $ 

670,798.00 $ 153,807.87 

7,133,546.00 $ 1,016,517.74 

1,363,606.00 $ 194,338.35 

50,116,116.00 $ (10,267,365.36) 

3,117,698.00 $ 

321,374.00 

828,883.45 

55,024.27 

080677 Hearing Exhibits - 00001069 



-3 .OO% 
6,582.50 $ 

564,315.80 $ 
4,052,059.58 $ 
4,622,957.89 $ 

0.00% 
1,659.42 $ 
18,255.87 $ 

1,217,828.44 $ 
1,237,743.72 $ 

-12.00% 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 

0.00 $ 
0.00 z 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 

122,107.09 $ 

156,080.96 $ 

882,751.69 $ 

280,631.16 $ 
126,135.48 $ 
64,560.43 $ 

0.00 $ 
0.00 $ 
0.00 $ 

13,509.44 $ 
2,304.23 $ 

99,222.23 $ 
0.00 $ 

0.00 $ 
0.00 $ 

70,435.59 $ 

0.00% 
6,390.78 

547,879.42 
3,934,038.43 
4,488,308.63 $ 5,401,892.00 $ (9 13,583.37) 

0.00% 
1,659.42 
18,255.87 

1,2 17,828.44 
1,237,743.72 $ 1,871,815.00 $ (634,071.28) 

$ 1,303,547,150.00 $ (67,260,478.80) $ (67,260,478.80) 

0.00% 
0.00 
0.00 
0.00 

109,024.19 
0.00 

139,358.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

788,171.15 
0.00 

250,563.54 
112,620.96 
57,643.24 

0.00 
0.00 
0.00 

12,062.00 
2,057.35 

0.00 
88,591.28 

0.00 
0.00 

62,888.92 
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0.00 $ 
16,080.40 $ 
39,538.40 $ 
6,727.03 $ 
59,764.90 $ 

0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
1,443,035.90 $ 

839,815.39 $ 
4,222,700.32 $ 

-3.00% 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 s 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 s 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 

181,345.97 $ 

312,766.57 $ 

61,614.93 $ 

19,960.90 $ 

6,932.04 $ 

0.00 
14,357.50 
35,302.14 
6,006.28 
53,361.52 

0.00 
0.00 
0.00 

1,288,424.91 
0.00 

749,835.17 
3,770,268.14 $ 5,275,911.00 $ (1,505,642.86) 

0.00% 
0.00 
0.00 
0.00 
0.00 
0.00 

176,064.05 
0.00 
0.00 
0.00 
0.00 
0.00 

303,656.86 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

59,820.32 
0.00 
0.00 
0.00 
0.00 

19,379.51 
0.00 
0.00 

6,730.14 
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$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 
$ 0.00 

$ 0.00 
5 220,036.80 

$ 437,989.50 
$ 1,240,646.71 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

213,627.96 
0.00 

425,232.53 
1,204,511.37 $ 2,169,355.00 $ (964,843.63) 

-2.00% 0.00% 
2,440.83 $ 2,392.97 

0.00 $ 0.00 
319,111.85 $ 312,854.75 
381,197.79 $ 373,723.33 
973,265.11 $ 954,181.48 

1,551,704.34 $ 1,521,278.76 
89,502.47 $ 87,747.51 
377,496.28 $ 370,094.39 
838,591.75 $ 822,148.77 
35,432.36 $ 34,7 37.61 
98,077.46 $ 96,154.38 
75,033.09 $ 73,561.86 

56,284.99 $ 55,181.36 
94,770.78 $ 92,912.53 
660,293.10 $ 647,346.18 

1,757,172.58 $ 1,722,718.22 
554,679.93 $ 543,803.86 
162,428.62 $ 159,243.75 

1,005,666.55 $ 985,947.60 

201,174.39 $ 197,229.79 
17,427.81 $ 17,086.08 
353,509.79 $ 346,578.22 

0.00 $ 0.00 

0.00 $ 0.00 

0.00 5 0.00 
0.00 $ 0.00 

0.00 $ 0.00 
0.00 $ 0.00 

0.00 $ 0.00 

0.00 $ 0.00 

22,269.96 $ 21,833.29 

203,181.57 $ 199,197.62 

80,201.25 $ 78,628.67 
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0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
9,710,752.93 $ 

7,327,047.02 $ 
26,948,714.58 $ 

40.00% 
0.00 $ 
0.00 $ 

31,451.85 $ 
89,933.89 $ 
18,284.89 $ 
105,559.17 $ 
3,308.87 $ 
607.56 $ 
591.47 $ 
320.40 $ 

9,402.59 $ 
30,640.68 $ 

6,734.55 $ 
1,537.40 $ 
194.29 $ 

6,468.38 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 5 
0.00 $ 

230.37 $ 
0.00 s 
0.00 s 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 

0.00 
0.00 
0.00 
0.00 

9,520,346.01 
0.00 

7,183,379.43 
26,420~3oa.41 $ 37,648,485.00 $ (11,228,176.59) 

40.00% 
0.00 
0.00 

31,451.85 
89,933.89 
18,284.89 
105,559.17 
3,308.87 
607.56 
591.47 
320.40 

9,402.59 
30,640.68 

0.00 
6,73 4.55 
1,537.40 
194.29 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

230.37 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

6,468.38 
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$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 305,266.38 $ 305,266.38 $ 2,451,091.00 $ (2,145,824.62) 

-11.00% 
0.00 $ 

3,795.50 $ 
0.00 $ 
0.00 $ 

0.00 $ 

0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 s 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 5 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

151,295.61 $ 

115,340.91 $ 

186,603.79 $ 

0.00% 
0.00 

3,419.37 
0.00 
0.00 

136,302.35 
0.00 

103,910.73 
0.00 

168,111.52 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
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9,483,574.56 $ 8,543,760.87 

5,038,502.37 $ 4,539,191.32 
0.00 $ 0.00 

14,979,112.74 $ 13,494,696.16 $ 16,254,071.00 $ (2,759,374.84) 

-3.00% 0.00% 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 

0.00 $ 0.00 
10,918.51 $ 10,600.50 

12,805.90 $ 12,432.91 
162,618.31 $ 157,881.86 
137,423.39 $ 133,420.77 

13,060.95 $ 12,680.53 
20,300.68 $ 19,709.40 

0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 s 0.00 

0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 

9,674,04 $ 9,392.28 

6,380.14 $ 6,194.31 
54,257.65 $ 52,677.33 

29,040.18 $ 28,194.35 
132,057.65 $ 128,211.31 

0.00 $ 0.00 

0.00 $ 0.00 
19,423.95 $ 18~as8.20 

0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 

0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 

55,777.97 $ 54,153.37 

251,807.97 $ 244,473.7 6 

2,646.10 $ 2,569.03 
1,284,264.94 $ 1,246,859.16 

0.00 $ 0.00 
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1,095,909.78 $ 1,063,990.08 
3,298,368.13 $ 3,202,299.16 $ 4,240,719.00 $ (1,038,419.84) 

0.00% 0.00% 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 s 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 

1,516.01 $ 1,516.01 
354.85 $ 354.85 

0.00 .$ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 

15,572.18 $ 15,572.ia 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 

0.00 $ 0.00 
0.00 $ 0.00 

10,059.09 $ 10,059.09 

151,346.99 $ 151,346.99 

178,849.12 $ 178,849.12 $ 213,624.00 $ (34,774.88) 
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5 
s 

-12.00% 
3,723.37 $ 
36,632.71 $ 

0.00 $ 
0.00 $ 
0.00 $ 

37,969.33 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

56,985.72 $ 
8,996.95 $ 

0.00 s 
0.00 $ 
0.00 $ 

3,663.20 $ 
8,924.95 $ 
8,446.37 $ 

44,087.33 $ 
2,923.02 $ 
59,289.38 $ 

83,918.18 $ 
66,353.88 $ 
18,702.21 $ 

0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 

0.00 $ 

2,709,128.16 $ 
3,149,744.76 $ 

-3 .OO% 
2,748.58 s 
25,606.81 $ 

0.00% 
3,324.44 
32,707.77 

0.00 
0.00 
0.00 

33,901.19 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

50,880.11 
8,032.99 

0.00 
0.00 
0.00 

3,270.71 
7,968.70 
7,541.40 

0.00 
39,363.68 
2,609.84 
52,936.95 

0.00 
74,926.95 
59,244.54 
16,698.41 

0.00 
0.00 
0.00 

2,418,864.43 
2,812,272.10 $ 

0.00% 
2,668.52 
24,860.99 

3,477,292.00 $ (665,019.90) 
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$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 

$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 

$ 222,850.38 $ 216,359.59 

s 68,029.37 $ 66,047.93 
$ 103,204.07 $ 100,198.13 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 20,630.47 $ 20,029.58 
$ 19,784.69 $ 19,208.43 
s 0.00 s 0.00 
$ 0.00 $ 0.00 
5 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 

$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
5 0.00 $ 0.00 
5 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 

$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 

$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 

$ 5,587.88 $ 5,425.13 

$ 1,147,967.22 $ 1,114,531.28 

$ 285,757.70 $ 277,434.66 
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$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 116,548.11 $ 113,153.51 
$ 2,018,715.29 $ 1,959,917.76 $ 3,185,872.00 $ (1,225,954.24) 

-2.00% 
33,195.71 $ 
254,987.02 $ 
659,216.95 .$ 
222,506.97 $ 
919,878.92 $ 
983,082.64 $ 
85,192.04 $ 
626,478.87 $ 
635,264.61 $ 

545,241.73 $ 
0.00 $ 

0.00 $ 
0.00 s 
0.00 s 
0.00 $ 
0.00 $ 
0.00 $ 

121,192.06 $ 
564,519.34 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

30,781.39 $ 
5,496.21 $ 

0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

45,468.52 $ 

20,822,207.54 $ 

0.00% 
32,544.81 
249,987.28 
646,291.13 
218,144.09 
901,842.08 
963,806.51 
83,521.61 
614,194.97 
622,808.44 

0.00 
534,550.72 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

118,815.74 
553,450.34 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

30,177.83 
5,388.44 

0.00 
0.00 

44,576.98 
0.00 
0.00 
0.00 
0.00 

20,413,928.96 
26,554,710.53 $ 26,034,029.93 $ 32,663,485.00 $ (6,629,455.07) 

080677 Hearing Exhibits - 00001079 



40.00% 
3,525.86 $ 

63,983.76 $ 
52,494.84 $ 
17,281.91 $ 
66,877.04 $ 
3,149.52 $ 
1,008.28 $ 
448.06 $ 

52,271.81 $ 

27,083.31 $ 

0.00 $ 

0.00 s 
0.00 $ 
0.00 s 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 s 
0.00 $ 
0.00 $ 
0.00 $ 

318.42 $ 
15.46 $ 
0.00 $ 
0.00 $ 

289,262.84 $ 
804.55 $ 

-11.00% 
20,141.87 
2 11,7 10.24 
42,282.97 
738,850.56 
259,077.21 
355,313.36 

0.00 
0.00 
0.00 

40.00% 
3,525.86 
27,083.31 
63,983.76 

17,281.91 
66,877.04 
3,149.52 
1,008.28 
448.06 
0.00 

52,271.81 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

318.42 
15.46 
0.00 
0.00 

804.55 

52,494.84 

289,262.84 $ 2,070,361.00 $ (1,781,098.16) 

0.00% 
18,145.83 
190,729.95 
38,092.77 
665,63 1.13 
233,402.89 
320,102.12 

0.00 
0.00 
0.00 
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0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

125,680.07 $ 

452,224.18 $ 

12,522,908.62 $ 
14,728,189.08 $ 

0.00 
0.00 
0.00 
0.00 

113,225.29 
0.00 
0.00 

407,409.18 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

11,281,899.66 
13,268,638.81 $ 15,865,315.00 $ (2,596,676.19) 

-3.00% 0.00% 
$ 12,079.74 $ 11,727.90 
$ 112,525.82 $ 109,248.37 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 2,850,888.95 $ 2,767,853.35 
$ 4,394.24 $ 4,266.26 

$ 152,130.65 $ 147,699.66 
$ 205,247.29 $ 199,269.22 

$ 0.00 $ 0.00 

$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 

$ 0.00 $ 0.00 
$ 27,335.46 $ 26,539.28 

080677 Hearing Exhibits - 00001 081 



60'528'€6€ $ 00'626'991'S 

00'0 
1 Z'6LS'Z 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
E8'ZOL 
bt'SL 

%OO'O 

$ 60'PSL'09Ef5 
S€'89P'68T'Z 
00'0 
00'0 
00'0 
SP'SP'I '2 
90'116'01 
00'0 
00'0 
00'0 
00'0 
00'0 
TVES8'trS 
00'0 
00'0 
00'0 
00'0 
00'0 
00'0 
8L'OLL'9t 
00'0 
00'0 

$ 00'0 

$ 00'0 
$ 00'0 
$ 00'0 
$ 00'0 
$ 00'0 
$ 00'0 
$ 00'0 
$ 00'0 
$ 00'0 
$ 00'0 
$ 00'0 
$ 00'0 
$ 00'0 
$ 00'0 
$ 00'0 
$ 00'0 
$ 00'0 
$ WZOL 
$ trt'SL 

%OO'O 

$ 'IZ'6L8'2 

1L'9L5'L2L4S $ 
OP'Z5t'SSZ'Z $ 
00'0 $ 
000 $ 
00'0 $ 
18'602'2 $ 
ZP'6EZ'tl: s 
00'0 $ 
00'0 $ 
00'0 $ 
00'0 $ 
00'0 $ 
10'66L'99 $ 
00'0 $ 
00'0 $ 
00'0 $ 
00'0 $ 
00'0 $ 
00-0 s 
06'ELS'LZ $ 
00'0 $ 
00'0 $ 



0.00 $ 
0.00 $ 
0.00 $ 
0.00 s 

0.00 $ 
0.00 $ 

0.00 $ 

2,049.24 $ 

2,995.43 $ 

41.53 $ 
1,079.79 $ 

14,091.14 $i 

40,661.11 $ 
64,575.73 $ 

0.00 $ 

0.00 $ 

- 12 .OO% 
11,917.20 $ 
13,759.18 $ 
43,011.15 $ 

0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 s 
0.00 $ 

174,458.84 $ 

86,379.14 $ 

243,591.28 $ 

37,100.08 $ 

0.00 
0.00 
0.00 
0.00 

2,049.24 
0.00 
0.00 

2,995.43 
0.00 
41.53 

1,079.79 
0.00 

14,091.14 
0.00 

40,661.11 
64,575.73 $ 

0.00% 
10,640.35 
12,284.98 

0.00 
0.00 

155,766.82 
0.00 
0.00 
0.00 

77,124.23 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

2 17,492.2 1 
0.00 
0.00 
0.00 

33,125.07 
0.00 
0.00 
0.00 
0.00 
0.00 

38,402.81 

78,920.00 $ (14,344.27) 
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0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

29,855.69 $ 
849.61 $ 
0.00 $ 
0.00 $ 

2,117,618.65 $ 
2,758,540.81 $ 

-3 .OO% 
26,534.47 $ 
13,443.78 $ 

0.00 $ 
0.00 $ 

293,269.36 $ 
584,090.57 $ 
332,248.79 $ 

14,469.84 $ 
108,936.70 $ 

0.00 $ 

0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 

336,249.19 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

149,120.52 $ 

78,288.07 $ 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

26,656.87 
758.58 
0.00 
0.00 

1,890,730.94 
2,462,9a2.87 s 3,293,313.00 $ (830,330.13) 

0.00% 
26,534.47 
13,443.78 

0.00 
0.00 

293,269.36 
584,090.57 
332,248.79 

0.00 
14,469.84 
108,936.70 

0.00 
0.00 

149,120.52 
0.00 
0.00 
0.00 

336,249.19 
0.00 
0.00 

78,288.07 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
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2,902.51 
0.00 
0.00 
0.00 

2,643,084.01 
0.00 
0.00 
0.00 

823,208.17 
5,405,845.97 

-2.00% 
48,654.81 $ 
116,321.35 $ 
256,120.81 $ 
372,859.34 $ 
451,909.73 $ 
544,874.52 $ 
23,572.00 $ 
50,808.27 $ 
58,975.12 $ 
34,655.56 $ 

0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
274.91 $ 

241,081.17 $ 
35,776.82 $ 
79,434.93 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

20,978.08 $ 
39,685.41 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

400,175.94 $ 
17,099.98 $ 
36,003.12 $ 

0.00 $ 

$ 2,902.51 
$ 0.00 
$ 0.00 
$ 0.00 

$ 0.00 
$ 0.00 
$ 0.00 

$ 2,643,084.01 I 

$ 823,208.17 
$ 5,405,845.97 

0.00% 
47,700.79 
114,040.54 
251,098.83 
365,548.37 
443,048.75 
534,190.71 
23,109.80 
49,812.03 

33,976.04 
0.00 
0.00 
0.00 

269.52 
0.00 

236,354.09 
35,075.32 
77,877.38 

0.00 
0.00 
0.00 
0.00 

20,566.75 
38,907.26 

0.00 
0.00 
0.00 
0.00 
0.00 

392,329.35 
16,764.69 
35,297.18 

0.00 

57, a 18-74 

10,230,715.00 $ (4,824,869.03) 
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$ 5,175.29 $ 5,073.81 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 0.00 $ 0.00 
$ 8,277,557.64 $ 8,115,252.59 
$ 11,111,994.80 $ 10,894,112.55 $ 

40.00% 40.00% 
5,167.84 $ 5,167.84 
12,354.97 $ 12,354.97 
24,859.15 $ 24,859.15 
87,966.65 $ 87,966.65 
8,490.10 $ 8,490.10 
37,066.67 $ 37,066.67 

871.45 $ 871.45 
81.77 $ 81.77 
41.60 $ 41.60 
313.37 $ 313.37 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 

0.00 $ 0.00 
32.89 $ 32.89 

70.94 $ 70.94 
131.70 $ 131.70 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 

302.58 $ 302.58 
177,751.68 $ 177,751.68 $ 

-11.00% 0.00% 

15,542,389.00 $ (4,648,276.45) 

925,580.00 $ (747,828.32) 

~ 
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33,696.62 $ 
17,074.13 $ 

0.00 $ 
0.00 $ 

13,576.92 $ 
478,947.28 $ 

0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 

345,680.09 $ 

5,473.03 $ 

7,523,134.74 $ 
8,417,582.81 $ 

30,357.32 
15,382.10 

0.00 
0.00 

12,231.46 
43 1,484.04 

0.00 
0.00 
0.00 

311,423.50 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

4,930.66 
0.00 
0.00 

6,777,598.87 
7,5a3,407.94 $ 10,068,397.00 $ (2,484,989.06) 

-3.00% 0.00% 
$ 9,377.43 $ 9,104.30 
$ 4,751.48 $ 4,613.09 
$ 0.00 $ 0.00 
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0.00 $ 
11,111.25 $ 

108,157.28 $ 

51,735.56 $ 
0.00 $ 

0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

227,728.90 $ 
0.00 $ 
0.00 $ 

53,480.97 $ 
24,668.47 $ 

0.00 $ 
0.00 $ 
0.00 $ 

0.00 $ 
0.00 $ 

0.00 $ 

7,952.28 $ 

37,716.79 $ 

34,310.90 $ 
17,996.67 $ 
17,771.83 $ 

63,134.10 $ 
0.00 $ 

0.00 $ 
0.00 $ 

179,620.11 $ 
1,839.32 $ 

0.00 $ 
0.00 s 

1,410,247.15 $ 
2,261,600.47 $ 

0.00 
10,787.62 

105,007.07 
0.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

221,096.02 
0.00 
0.00 

51,923.27 
23,949.97 

0.00 
0.00 
0.00 

7,720.66 
0.00 
0.00 

36,618.24 
0.00 

33,311.55 
17,472.50 
17,254.20 

0.00 
61,295.24 

0.00 
0.00 

174,388.45 
1,785.75 

0.00 
0.00 

1,369,171.99 
2,195,728.61 $ 2,878,758.00 $ (683,029.39) 

50~22a.70 

0.00% 0.00% 
254.37 $ 254.37 
128.84 $ 128.84 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
0.00 $ 0.00 
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0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 
0.00 $ 

33,304.31 $ 
22,593.35 $ 
s6,2ao.88 $ 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

33,304.31 
22,593.35 
56,280.88 $ 78,262.00 $ (2 i,gai.12) 

$ 173,778,844.00 $ (46,437,oa3.52) $ (46,437,0a3.52) 
$ (1,314,856,413.75) 
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I 

0 
0 
0 

0 
(0 
0 

2 

STANDALONE IMPACT OF CHANGE IN COAL LIVES 
TO 60 YEARS AND MANATEE AND MARTIN LIVES TO !50 YEARS 

Steam $99,476,072 $67,049,348 ($32,426,724) 
Nudear $93,656,545 $93,687,745 $29,200 
combined Cycle $204,079,249 $204,090,169 $10,920 
0th Production $10,133,223 $10,070,060 ($63,163) 
Total Production $407,347,089 $374,897,322 ($32,449,767) 

0 
'0 
0 

86084 

- 

! 



I 
'0 

'3 
2. 

Icn 

OPC Unrecovered UnadjustedkRerim Adjusted Annual Accrual FPL Net Salvage Reserve Balance 

CutferCommon 
Request Adjustment Rate 12f31/2009 % Amount 12/31/2009 Balance Rem.Life R&.Rate Rem.Life Aaxual 

$39 
(553) 

0 $0 D.Wh $0 $0 
$1 62,362 10.5 0.0078 10.2 $15,918 1.Ph $15,859 $ss 

0 $Q 0.00% P a 
($540,749) $9,818,541 $434,534 10.6 $58,430 $56,385 $45 

311 $5973.901 -5.0% ($ZS8,sss) 58,074,928 $197,668 10.5 0.0041 70.4 $19.007 0.32% $18,Q68 

314 91,234,614 0.0% $0 $1,356,414 ($121,800) 10.5 0.0077 
315 $1,-,634 -12.0% ($127,038) $1,023,308 
316 4.0% lS25-115) @18.749] 10.5 0.0083 

312 $817,291 -11.0% ($89,902) fsaz.141 s2l5.052 10.5 0.0075 10 $21.505 263% $21,$$8 

Total $9,712326 

Cutler 5 
5423,784 -5.056 ($21,189) $402,046 $42,927 31 1 

312 $5,530.327 -11.0% ($808.336) $5,441,767 sese,sos 
314 $5,Q9Ql4S5 0.0% $0 55,038,174 $961,291 
315 $2340,096 -12.G46 (9280,812) $2,2230,375 s90,533 

159342) s94.141 s148.744 316 s233.543 4.0% 
Total $14,527,215 ($919,078) S13.206,493 $2,240,400 

C W 6  
31 1 $412,315 5.0% ($20,616) $390,736 Fs2.195 
312 $17,878,953 -11.0% ($l,Q66,685) $9,717.420 $10,128218 
314 $8,588,788 0.0% SO S8,178,602 $410,186 
315 $3,055,523 -12.096 ($306,M3) $3,115,214 $306,972 

0 S70.178 35Baa 316 $123.508 4.0% 
$3a,oss,oss ($2,358,904) $21,472.150 $10,945,839 

($3,819,331) $44,497,184 $13,620,773 

Balance Net Sam 
12/31/2009 % Amount 

Manatee Steam Plant 

10.5 0.0041 10.3 
10.5 0.0075 10 
10.5 0.W77 I O  
10.5 0.0078 10 
10.5 O.OU83 10.1 
10.5 

$4,168 
$69,691 1.26% $59,390 
$96,129 1.80% $06,231 
$39,053 1.67% $38,883 
$14.727 6.31% 814.777 

$223,768 $223,427 

$4,169 0.98% 

10.5 0.0041 9.7 $4.350 7.06% F4,w 
105 0.0075 10.2 $aa2,fW 5.5546 9994,427 
10.5 0.0077 10.1 $40.612 0.47% $40,738 
10.5 0.0078 10.1 $30.393 0.99% $30,373 
10.5 0.0083 9.7 4.86% 55.979 
10.5 51,074,325 $f ,075,863 

$1,354,523 $1,355,875 

Manateecommon 
311 $96,350,477 -5.096 ($4,817,524) W.I&?,177 $34,985,824 
312 $2,032,783 -11.0% {$223,sOe) $2,351,080 (5s4,ss.r) 
314 $11,28l,lS5 0.096 $0 $7,381,751 93,899,414 

0 1 6  m . H l  4.0% @100.2233) $2.163.27Q %442.524 
Total 8 $121,452,554 ($8,255,250) s85,558,496 $42,149,318 

315 $9,282,555 -120% ($1,113,907) $7,480,218 $2,916,247 

hkUdihUrrit1 
3 1 1  $7,311,443 6.096 ($365,572) $6,058,272 $1,620.743 

w 12 $125,082,972 -11.0% ($13,759,127) $88,747,199 $!S,o94,9W 

$2 
$301 

($1 02) 
$1 90 m 
$341 

OPC 
A d N M  

17.5 0.0041 171 $2,034,060 2.11% 93,423,959 ' ($1.,389,899) 
17.5 0.0075 7 $0 0.00% $4 $0 
17.5 0.0077 16.9 $230,735 2.05% $395.105 (51W370) 
17.5 0.0078 16.6 $175,678 1.89% $30&558 ( $ l ~ , ~ )  
17.5 0.0083 17.3 1.02% u3.085 & % $  
17.5 $2,468,051 $4,164,707 ($1,698,656) 

17.5 0.0041 17.1 $94.780 1.30% $160,093 ($65,3131 
17.5 0.0075 17 $2,946,759 2.36% $4,-,6@4 (~@9,845)  



314 $64,713,219 
315 $10,068,482 
316 $3.065.530 

Total $210,841,640 

Manatee unit 2 
311 $5,286.225 
312 $116,916,975 
314 $61,991,!571 
315 $7,832,693 
316 9.217.w 

Total $1 94244,557 

Total h4anal 9526,538,757 

0.0% $0 $43,658,860 $21,054,359 17.5 0.0077 16.9 $1,245,820 1.93% $2,118,431 (!$672,611) 
-12.046 ($1,280,218) $8,484,811 $3,463,789 17.5 0.0078 17.3 $200,219 1.88% $333,111 ($134,852) 

17.5 0.0083 16.4 $54.111 1.77% /54o.&!J -4.046 i$1222.621) 52.300.7a 
($15,527,538) $149,247,988 $77,121,216 17.5 $4,541,689 $7,694,800 ($3,153,111) 

5887.425 

$70,232 1.33% $118,563 ($48,331) 
-11.0% (Sl2,860,86-I) $65,449,562 564,328,280 17.5 0.0075 16.9 93,808,407 3.26% $8,504,955 ($?.6%,%8) 
0.0% Eo $47,868,381 $14.125.190 17.5 0.0077 17 $830,894 1.34% $1,411,127 ($580,227) 

-120% (9939,923) $6,159,150 $2,613,466 17.5 0.0078 17.4 $150,199 1.02% $252,241 ($102,044 
-4.0% Lfs8.684) Sl.713.w $592,694 17.5 0.0083 16.5 335.921 1.62% $62.3311 1%!6.409) 

($14,153,785) $125,537,748 $82,ssO,ssS 17.5 $4.893.653 $8,349210 ($3,45-5.557) 

-5.0% (8264,311) $4,349,570 $1,200,%6 17.5 0.0041 17.1 

($35.936,583) $360,344,210 $202,131,130 $1 1,901,393 $20,208,717 ($8,307,324) 

12/31/2009 % 12/31/2009 Balance Rem.-Life Ret.Rate Rem.Cife Accrual Rete Request Adjustment 
Mattin Steam phi4 

311 $236,118,421 
312 $4,159,557 
314 $28,277,9(12 
315 $?.648,7&5 
318 p2.788.672 

Total $278,993,250 

Martin Pipeline 
312 $370,940 

Total $370,W 

MAglltln Unit 1 
311 $15,381,834 
312 $138,526,135 
314 $76,392,977 
315 $20,097,382 
316 %2.580.598 

Total WVW904 

Martin Unit 2 
311 $11,123,219 

(312 $143,922,027 
-14 $62,777,097 
0 1 5  $17,891,013 
9 1 6  SUQQAQZ 

Totaf 4 $237,913,963 
(0 

Total &run $788,257,057 

-5.OOh ($769,092) 814,323,WI $1,826,945 
-1 1 .O% ($15,237,875) $11 7,549,375 $36,214.= 

-120% ($2,411,083) $18,m5,818 $3,983,227 
0.0016 $0 $58,217,327 $18,175,650 

4.W $2,316.994 sxiQ&s 
($18,521,874) $210,933,495 $80,587,283 

5.0% ($!j56,161) $10,371,694 $1,307.f386 

0.0% $0 $43,619,337 SlQ,l57,760 
-11.0% ($15,831.423) $110,427,775 549,325,675 

-12.0% ($2,146,922) $14,174,047 $5,883,686 
-4.0% @Ja.024 )1.984bBB s304.343 

@ia,m,53o) $i8o,m,i41 $75,959,352 

($50,478,070) $624,964,703 $193,770,424 

21.5 0.0541 
21.5 0.0075 
21.5 0.0077 
21.5 0.0078 
21.5 0.0083 
21.5 

21.5 0.0075 
21.5 

21.5 0.0041 
21.5 0.0075 
21.5 0.0077 
21.5 0.0078 
21.5 0.0083 
21.5 

21.5 0.0041 
21.5 0.0075 
21.5 0.0077 
21.5 0.0078 
21.5 0.0083 
21.5 

20.6 $2,339,203 0.99% $4,748,635 ($2,409,432) 
20.6 $31.494 0.76% $63,988 ($32,494) 
20.4 $304,164 1.16% $627.676 ($323,512) 
20.5 $93,672 1.22% $19135 ($97,883) 
20.8 $ l l . W  0.42% 523.544 

s2,780.139 $5,055,198 ($2,875,059) 

20.8 $88,087 0.58% $180,122 ($91,435) 
20.1 $1,001,723 1.30% $3,769275 ($1,967,552) 
20.3 $6S!j,352 1.17% $1,848,845 ($954293) 
20.6 $193,361 0.96% $393,089 ($199,728) 
20.3 $18.070 0.7096 lGU5l. 

$2997,193 $5,229.382 W,n2,18e) 

20.7 $63,173 0.57% 5128,802 (=,629) 
20.2 $2441.865 1.70% $5,088,444 ($2,646,579) 
20.3 $943,732 1.WA $1,954,223 ($1,010.491) 
20.7 $283,280 1.58% $5572,538 ($289258) 
20.2 E15.068 0.68% $31.251 [$lS.lQ3 

$3,747,116 $7,775,268 ($4,028,152) 

@,526,44a $19,663,969 ($10.137.521) 

. 



Balance 
1miRo09 % 

P t  Everglades S e a m  plant 
ptEvergladescommOn 

311 $24,463,219 
312 $2,831,787 
314 $4,830,537 
315 $6,008,107 
316 

$40,136,664 Tois1 

Amount 
ReSWVl3 UNecovwed U n ~ h ~  Adjusted Annual Accrual Fpt 

12/31/2009 Batance Rem.Ufe Ret.Rate R m . W  Accnml Rate Request 

-5.0% ($1,223,161) $19,474,779 $6,211,601 
-11.0% ($311,494) $1,063,= $2,079,299 

-12.0% ($720,733) $4,948,543 $1,778,297 
0.046 $0 $2,708,107 $2,122,430 

4.0% @glzQl) $1.561&gQ s52324S 
($2,335,590) $29,757,031 $12,715.223 

REvergladesUnit1 
311 $1,840,592 5.0% ($82,030) 51,413,339 $519,253 

314 $17,391,689 0.0% $0 $13,273,559 $4,118,110 

TOtd W,sSO,le;r ($4,911,310) 118,945295 $18,#6,202 

312 $34,942,212 -11.0% ($3,843,643) $30,785.089 $8,ooO,786 

315 $7,982,811 -12.0% ($955,513) $3,317,503 $5,800,621 
316 $503.103 -4.096 D20.1241 S155.7W 3SfzA32 

P l  Evergtades Unit 2 
311 $1,732,046 -6.0% ($86,602) $1,073,033 $7M,615 

314 $17,770,811 0.0% SO SQs,730,189 $7,M,622 

31 6 $!sE&M2 -4.0% s2LQM 6191.522 t380.314 
Totat 368,618,262 (ss,ei i ,w $49,539,320 w.m,mi  

312 $39,657,434 -11.0% ($4,362,318) $33,oZe,W8 $10,993,244 

315 $9,508,129 -12.0% ($1,140,975) 85,518,068 $5,131,036 

FthpergbdeSunfi3 
311 $5,811,192 5.0% ($290.560) $799,201 $5,302,481 

314 $25,278.630 0.0% $0 $10,888,684 S14,38Q,W 
315 $13,169,884 -12.0% ($1,580,388) $7,492,120 S7258,15O 
31 6 e 4.0% f,$xg&Q s2zuQa si92J39 

Total $1 23.465.082 ($lO,555,366) $84,376,085 ssS,@%m 

ptEvergladesua4 
311 5787,556 5.0% ($39,378) $566,650 $258,284 

d 1 4  $23,073,436 0.096 $0 $11,544,450 $11,528,988 

m l 6  8172.084 -4.0% i S a a l M r 1 5 . 8 7 0  t33.083 
Total2 $138,446,468 ($l2,664,627) $76,281,032 $7Z73Oso63 

312 $18,802,827 -11.0% ($8,668322) $44,970,182 $42,501,m 

312 $97,124,127 -11.0% ($10,683,654) $55,145,848 $52.=1*=2 

M 1 5  $15,289,269 -12.0% ($1,834,712) $8,876,213 $8247,?@ 

-L 

T a i a t ~ f V  $431,3CE,f363 ($35,978,782) $288,898,763 $198.386882 
ul 

10.5 0.0041 10.4 $597,269 2.44% 85ss,MQ 
10.5 0.0075 10.1 $205,871 7.27% $206,004 
10.5 0.0077 10 $212,243 4.39% $212,058 
10.5 0.0078 10.3 $172,650 2.8Ph $172.131 
10.5 0.0083 10.1 $551.841 2.5995 s51.932 
10.5 $1,239,875 $1,240,762 

O R  
Adjustmant 

10.5 O.OW1 9.9 $52,450 2.85% 552,289 $161 
10.5 0.0075 10.3 $776.776 2.22% $777,851 ($1,076) 
10.5 0.0077 10.1 $407.734 2.34% $409,242 ($1 *sos) 
10.5 0.0078 10.4 $538,521 6.76% $540,353 ($1,832) 
10.5 0.0083 9.4 w.089 7.77% $39.104 1$w 
10.5 $1,814,569 $1,818,835 ($4,288) 

10.5 O.oocl1 
10.5 0.0075 
108 0.0077 
105 0.0078 
10.5 0.0083 
10.5 

10.5 0.0041 
10.5 0.0075 
10.5 0.0077 
10.5 0.0078 
10.5 0.0083 
10.5 

10.5 0.0041 
10.5 0.0075 
10.5 0.0077 
10.5 0.0078 
10.5 0.0083 
1 Ob 

10.1 $73.823 
10.3 $1,067,305 
9.8 $758,247 

10.4 $4!33,369 
9.6 m.616 

$2,433,361 

10.4 $WQ,852 
10.1 W,208,026 
9.8 $1,468,362 

10.2 $711.583 
10.2 s18.898 

$6,916,720 

10.4 $24.835 
10.1 $5,214,053 
9.8 $1,176,427 
10.2 $?m,sos 
10.3 am 

$7,221,132 

$19,631,656 

423% $74,053 
2 . w o  $1,069,561 
4.4% $760.450 
5.1% $495,192 
7.20% $39.438 

$Z436W 

8.77% $511,On 
6.34% $4,211,675 
5.81% $1,461,444 
5.40% $700219 
4.70% 918.818 

$6.91 221 3 

3.15% $24,880 
5.37% $5,213,411 
5.10% $1,174373 
529% $805,~1 
I .87% 51223 

$19,831,342 

$71229.838 



Balance Ne! Salvage 
1213112009 w Amotgn 

Sanford steam PJant 
Sanford Unit 3 

311 $ 4 J 0 1 , ~  -5.0% ($235.052) $3,Sn,os4 $1,279.004 
312 $10,WQ,201 -11.0% ($1,174,712) $10,049,469 $1,804,444 
314 $13,119,005 0.0% W $4,491,872 $0,627,133 
315 $4,585,245 -12.0% (a550.229) $1,729,646 $33,405,829 
316 m.034 4.0% 1%15.96ll $354.395 

Total $33.483.531 ($1,975,955) SZO,262,475 $15,177,011 
s§Q.&!B 

Reserve Unrecovered Unadjusted interim Adjusted Annual acaual FPL 
12/3lRo09 Balance Rem.Life RetRate Remlife Aarual Rate Requast 

10.5 O.oW1 
10.5 0.0675 
10.5 0.0077 
10.5 0.0078 
f0.5 0.0083 
10.5 

10.4 $122,981 2.62% $123.202 (W1) 
10.2 $176,!lO6 1.66% $176,144 $782 

($1 .OM) 
102 $333,905 7.2%?4 $334,704 (5m 

&LW 81 f0.3 
$1,547,785 $1,549,124 ($1,3291 

9.5 $908,119 6.92% $909,191 

1.47% 

Total Senfo $33,483,531 ($1,975,955) $20,282,475 $15,177,011 $1,547,795 $1,549,124 

Belance 

schetersteamPt8nt 
SchererCoelCan 

312 !334,174,QW 
Total $34,474,990 

S c b r e r  Common 

12/31/2Wg % 

311 $38,262,666 

314 $4,044,832 
315 $1,23!5,583 
316 

Total $68,583,833 

scherercommon~384 
311 $2955,496 
312 $17,0B1,036 

315 Mg2.9M 
fatal $201685,339 

schecerwnlt4 
311 $64,076,817 

6 1 2  $276,755,766 
7314 $116,669,482 

3 1 6  !!GW,B4 
T0trd-r 8484,715,ZlO 

312 Q i . a n , m  

314 wan 

Qis sa,axi,5ii 

8 
Total@At~ $608.130,372 

Net Salvage 
Amount 

Reserve UnrecDveFed Unadjustedlnteim Adjusted Annual Aamd F P t  
12/31/ZOOD Balance Rem.Ufe RdRate  Rem.Life Amual Rate Request 

OPC 
Adjwlllent 

$4,985245 
$4,995245 

$14,901,082 
$10,131,340 

$84l,lQ4 
$390,780 
$920959 

$27,484,634 

$564,818 

$50,772 

$8,179,326 

$7,428,198 

S 1 1 5 . a  

38.5 0.0075 
38.5 

36.3 5137.61Q 
$137,610 

0.40% $272,889 ($135,079) 
$272,689 ($135,079) 

38.5 o.ow1 
38.5 0.0075 
38.5 0.0077 
36.5 0.0078 
38.5 0.0083 
38.5 * 

36.7 $408,023 
35.4 $286,196 
35 $24,034 
36 $10,855 

35.4 s25.896 
$753,105 

1.06% $7798.633 ($392.610) 
1.31% $581,938 ($295,742) 

0.88% $21,736 ($lO.Sal) 
0.59% $49,587 ($25,533) 

0.82% $!52.784 gi2Wg.a 
$1,604,838 ($751,533) 0 

03 
0 
0, 
-4 
-4 0.54% $31,392 ($15,413) 

133% $428,951 ($217,115) 
0.43% 52980 ($1.529) 
I .W? s u i a & a a l § . &  
1.12% $467,692 ($237,226) 

-5.0% ($147,775) 
-1 1.0% ($1,878,914) 

0.m $0 
-120% &$35&2) 

62,OglsW 

38.5 0.0041 
38.5 0.0075 
38.5 0.0077 
38.5 0.0078 
38.5 

36.6 $15,979 
35.4 $209,836 
35 $1,451 

36.1 $3,201 
s230,460 

c 
2 cr 
8 
I 

$38,754282 
$1 72,000,115 
967,878,049 
$15,693,441 
t2879.628 

$297203,515 

$330,684,183 

38.5 0.0041 
38.5 0.0075 
38.5 0.0077 
38.5 0.ma 
38.5 0 
38.5 

38.8 m,403 
35.3 $3,829,994 
34.9 $1.398.093 
36 $275,754 

35.9 s45.452 
$6I328*= 

1.2295 $1,535,168 ($755.765) 
1.38% 97,818,631 ($3.988.637) 
1.20% $2,884,889 ($1,488,806) 
1.21% $5!51,748 ($275,994) 
1.05% SsBJB5 ls!W?s 

$12ss1,431 ($g,55z738) 

$15,126,450 ($7,676,574) 

-5.0% ($3-331) 
-11.0% ($30,443,134) 

0.0% $0 

4.Ph lt173.513) 
w6,565,540) 

(E4e,ssl251) 

-120% ($2,745,061) 
0 
0 
0 

0 co 
P 

2 

$7,449,873 



Bsfance 

SJRPP Steam Rant 
SJRPP coal 8 Limestone 

1 m i m  96 

311 $3,835,845 
312 $31,307,987 
315 $3,776,787 
316 $30&801 

TOM $39,227,420 

SJRPP C d  Cars 
312 R725.31Q 

TOM $2,725,310 

SJRPPCommon 
311 $43,483,249 
312 $4,841,873 
314 $3,484,477 
315 $7,914,407 
316 $2.173.089 

Total gel.877,Ot3ss 

Net Salvage Resenre Unrea~ered UnadJustedlnterirn Adjus!ed A n w l  Aaxual FPL OPC 
Amaunt 1 2 1 3 1 m  Babnce Rem.Ufe ReLRate Ram.Life Accrual Rate Request Adjustment 

-5.0% ($191,792) $2.348.432 $1,619,205 37.5 0.004? 35.4 $47,435 1.24% W , m 7  ($48,972) 
-1 1.0% (S3,443,87@) $20,733,572 $14,018,294 37.5 0.0075 33.8 $414,742 1.32% $884,944 (%70,202) 
-12m ($453214) $2.942226 $1,287,775 37.5 0.0078 34.6 $37,219 0.99% $77,480 ($40241) 

($4,101,157) $26,272,510 $17,056,067 37.5 $501,510 $1,063,365 ($561,855) 
4.m jS17277) 5248280 %70.793 37.5 0.0083 33.5 0.690%~ f s 5 4 f , s 2 & u  

0.36% $19.878 (SlO,ooS) 
$19,878 ($lO,ooS) 

-ll.o%J 1$298.7a4) sxlzA4 37.5 D.CQ75 35.7 
(8299,784) s2W2.650 Q352,444 37.5 $9,872 

-5.0% ($2,174,162) 522,008,384 $23,849,027 37.5 0.0041 35.8 $660,587 1.52% $1,329,160 ($668,573) 
-1 1 .O% (S32.6Os) $2,114,1 I1 t3,2EU0,368 37.5 0.0075 34.8 $93,689 1.93% $194,405 ($100,716) 

34.3 $52,802 1.53% $111.178 (F58270 0.0% 
-120% (loa4s,7%) $4,659,423 $4,204,713 37.5 0.0078 35.3 5119,114 151% $243,016 ($123,902) 
4.0% iS!B=.a $!lABSs s.%!Aa 37.5 0.0083 35.5 522.435 1.03% 3!!?5im i$Zu!!m 

(63,743,421) $31,895.421 $33,725,089 37.5 $948,727 $1,923,238 ($974,511) 

$0 $1,649,923 $1,814,354 37.5- o.oon 

SJRPP GypsWn B Ash 
311 $2,079,366 5.0% ($103,969) $1,437,419 $745,036 37.5 0.0041 35.4 $21,072 1.0146 $42912 ($219840) 
312 $17,574,970 -1 1.0% ($1,033,247) $14,372,746 $5,135,472 37.5 0.0076 34 $151,043 0.86% $zt,w ~ 7 0 . 0 9 1 )  

$27,790 37.5 0.0078 35.1 $792 1.47% $1,625 (5833) 
sB1.ozB 37.5 0.0083 33.5 s1.w O M %  $ i z s 3 l . s i z a  

37.5 $173,987 $388,004 (S194'017) 

31 5 $53,709 -12.0% ($6,445) 
31 6 $112.764 4.0% @!ism =z384 538.197 

0 Total $1 9,820,829 ($2,048,172) $i5,923,606 $5,9r25,395 
E 

SJRPP Unit 1 z 

5 
?. 

+ 
-4 311 $12,636,281 

312 $100,0B7,129 
314 $35,745,341 

3 315 $15,979,993 
316 $2799.432 c TrAa I $167,258,176 

2 cr 

0 

G I "wg:" $7,487,417 
( 3 1 2  $65,6l4,711 
d l 4  S4,131,830 
3 1 5  $9,798,705 

$1.622.!32 
TOM+ $1DW55235 

0 
0 
0 

0 
(D 
ul 

2 
316 

5.0% 
-11.0% 
0.0% 

-12.0% 
4.0% 

4.0% 
-1 1 .a 

0.0% 
-1200. 
-4.0% 

$6,330.456 
$49373277 
$15,820,181 
$9,748,498 
$ L l s m B l  

bsz,ss7,973 

S,920,104 
$42,158,598 
$14W,356 
$7,894,036 
$1.132,958 

$70,740,052 

$6,937,639 
%sl,B34,=6 
$19,825,180 
$8,149,094 
slAEfM 
$98,232,278 

$2341,684 
$30,675,731 
$9,325,474 
$3,280,514 

$I&XAYz 
$48,m,920 

37.5 0.0041 
37.5 0.0075 
37.5 0.0077 
37.5 0.0078 
37.5 0.0083 
37.5 

37.5 o.OoQ1 
375 0.0075 
37.5 o m 7 7  
37.5 0.0078 
37.5 o.Om3 
37.5 

35.7 s194,332 
34.6 51,787,125 
34.4 s 7 9 m  
35.4 $230,200 
34.8 W.823 

~2,830,700 

35.4 $83,098 
33.9 $904,888 
34.1 $273,474 
34.6 994,813 
33.9 $16.357 

$1,372,632 

1.11% $169.117 (=,019) 
1.38% $1,924,591 ($1,019,702) 
1.13% $579,661 ($300,18fl 
0.9Ph $107,046 ($102,233) 
1.01% $34,823 (&li.wEl 

$2,905,238 ($1,53ZeOe) 



Total SJRR 5399s,059 (@2,697.345) $230,172,212 $202,088,192 $5,837,426 $1 2,157,102 ($6,31B,074) 

Balance Net Salvage Resenre Unrecuverecl Unadjustedlnterim Adjusted Annual Aaxual FPL OPC 
12/31/2009 % munt 

Turkey Paint Steam Plan1 
Turkey Point Common 

311 $9374,936 

314 $1,590,774 
315 $3,671,052 

Total 519,265,473 

Turkey Point Unii 1 

312 #,aa.ioi 

316 ~i.ia9.610 

311 $2,289,026 
312 $71,130,814 
314 $25,082,846 
315 $5,105,015 
316 m . 1 1 2  

Total $104,316,813 

Turkey Potnt Unit 2 
311 $2,585,697 
312 $54,768,844 
314 $25,717,422 
315 $8,029,283 

$91,493.010 
316 s?K!B 

0 
73 
0 

Total Turk? $215,075,298 

-4 -4 Steam $3,036,883,381 
I 
m 

3 

0 
03 
0 
07 

?. 

I: 
3 
F 
G 
I 

0 
0 
0 

0 
0 
07 

2 

-5.0% (W.747) 
-11.0% (§312,301) 

O.@? $0 
-12.0% ($440,526) 
-4.0% 1547.584) 

($1,299,159) 

-5.0% ($1 13,451) 
-1 1 .W ($7,824,390) 

0.0% $0 
-12.0% ($6l2,602) 
-4.0% ljaL@!J 

($8,579,807) 

-5.0% ($129,285) 
-1 1 .o% ($6,023,473) 

0.0% $0 
-12.0% ($W&514) 
-4.ooh @16.071) 

($7,132.342) 

Request Adjustment 12l3112009 Balance Rem.Life ReLRate R&.Life Accrual Rate 

$8,m,m 
$1 , w 7 0 8  

$3,146,875 

015,363,930 

$1,113.631 

$1,657,463 
$48,737,187 
$15,434,221 
$2'992,130 

%484.001 
687,304.982 

$1,848,067 
$32,817,674 
$12,610,713 
$2,586,297 

$328.312 
$50,191,083 

$1 32,859,975 

$1,965,293 
$1,488,694 

$477,1$3 
$964,703 
s@lJEB 

$5,200,702 

$725,014 
$32,218,037 
se,m,e25 
$2,725,487 

$274.275 
$45.591,- 

$886,915 
$27,964,643 
$1 3,106,709 
$6,408,500 

4!B!&a2 
$48,434,289 

$99,226,429 

($224,878,425) $2,072,703,705 $1,188,638,081 

10.5 
10.5 
10.5 
10.5 
10.5 
10.5 

10.5 
10.5 
10.5 
10.5 
10.5 
10.5 

10.5 
10.5 
10.5 
10.5 
10.5 
10.5 

0.0041 
0.0075 
0.0077 
0.0078 
0.0083 

0.0041 
0.0075 
0.0077 
0.0078 
0.0083 

0.0041 
0.0075 
O.OOT7 
0.0078 
0.0083 

10.4 $188,970 
10.2 $145,950 
10.1 $47,242 
10.3 $93.661 
10.3 529.5% 

$505.422 

10.3 $70,390 
10.1 $3,189,905 

10 $984,863 
10.1 $269,850 
10.3 a.629 

$4,521,636 

10.4 $63,357 
10.2 $2,741,632 

10 $1,310,671 
10.2 $828,088 
9.5 51u22 

$4,773.171 

Ss,800.229 

$67,049,348 

1.8996 $188,940 $30 
5.14% $145,609 2341 
2.97% $47,399 (SfW 
2.55% $93,777 ($116) 
2.49% 529.629 m 

$505.354 $sa 

3.10% $70,188 $204 
4.48% $3,175,700 $14,2U5 
3.85% $964,711 $152 
5.2877 $270,562 ($7 12) 
3.65% 528.751 m2a 

$4,5O7,910 $1 3,726 

3.22% 583,509 ($1 52) 
5.01% $2,736,884 $4,748 
5.1OYo $1,315,562 (f4,BW) 
7.82% 8625.087 $3,001 
2.35% $9.385 w 

$4,770,420 $2,742 

$9,783,683 $16,536 

$99,478,072 ($32,426,724) 



- -  . - __ - .  
t 

NUCLEAR P R O D m  N 

I 

0 
0 
0 

Balance Net Salvage 
12!31/2009 56 Amount 

Nudear Producaion plant 
SttucieNudHPhnt 

321 $343,585,840 
322 $78,860.497 
323 $673,278 
324 $31,188353 
325 523.912.279 

Total $478,218,247 

st. Lode unit I 
321 $162,2c#,629 
322 $484,411,228 

324 $78,893,831 
325 $10.597.55Q 

323 $80,830,329 

Total $f96,737,567 

S t  Lucie Nudear Plant 
322 $252,865,619 
322 $701,oss,!570 
323 $81,377,496 
324 $160,198,421 
325 &rn 747.433 

Totel $1,216,245,539 

Total S. LLC $2,491,201,353 

Resenre Unrecovered Unadjusted Interim Adjusted Annual Accrual FPL 
Rate Request 12/31/2009 Balance RemLife RdRete  R m . h  Accrual 

0.0% $0 $188,941,755 $154,644,085 
-4.0% ($3,154,420) $27.434.974 $54,879,943 
0.0% $0 $3,128,795 ($2,455,517) 

-18.0% ($5,813,544) $20,419,506 $18,380,391 
0.0% BSLUB 5.814 $10.820.* 

($8,767,963) $252,710,844 $234,275,368 

0.096 $0 $95,748,242 368,456,387 
-4.0% ($1 9,376,449) $21 8,892,777 $284,894,900 
0.0% %6,868,841 $13,761,488 

-l8.W0 ($14,200,890) $50,499,654 $42,595,067 
0.0% a 58.480.698 S2.136.W 

($33,577,339) $420,470210 $4OQ,844,696 

0.0% $0 $162,270,170 $90,!595,449 
460! ($28,M2,343) $286,627,567 $442,473,346 
0.0% $0 $57,593,310 $23,784,166 

-18.0% (t28,835,356) $99,373,648 $89,858,129 

(%56,877,699) $619,873,828 $653,249,410 
0.0% $4 S14209.1~ sr&x!a! 

30.5 0.0017 
30.5 0.0044 
30.5 0.0088 
30.5 0.0011 
30.5 0.0027 

30.5 0.0017 
30.5 0.0044 
30.5 0.0088 
30.5 0.0011 
30.5 0.0027 

30.5 0.0017 
30.5 0.0044 
30.5 0.0088 
30.5 0.0011 
30.5 0.0027 

OPC 
Adjustment 

$1 ,884 
$2,f02 

$0 $0 
$546 
Iim 

$1 0,518,181 $10,513,383 $4.798 

20.9 $7,399,239 2.15% $7,397,355 
27 $2,032,590 2.58% $2,030,488 

$0 0.00% 
23.9 $685,372 2.20% $084,826 

27 Q400.98Q 1.68% $400.714 

0 

16.7 $3,979,424 2.45% $3,968,425 $10,999 
22.0 $12,495,390 258% $12,486,836 $8,554 

19.9 $2,140,456 2.71% $2,137,453 $3,003 
20.0 $658,444 1.090, $657,344 $1,100 

22.7 594.135 0.89% $l9,344,1QO $&$,QQ $23,749 5q2 
e1 9,367,849 

17.8 $5,089,632 2.01% $5,044.733 ($5.101) 
25.7 $17,216,862 2.46% 517,212,635 $4,227 
18.6 $1,278,720 1.57% $1.270.398 $2,322 
21.7 $4,140,928 2.53% $4,149,839 (se,gw 
26.8 s243.W 1.18% s44.194 132a 

$27,970,107 87,977,799 ($7,692) 

$57,856,138 $57,835,282 $20,856 

Balance Net Salvage Reserve U-ed Unadjusfedlnterim Adjusted Annual Aaxual FPL OPC 
Rem.Ufe RdRate Rem.tife Acawl Rate Request Adjustment 1 m 1 m  % Amount 1213112009 Belance 

Turkey Point Nudear Ptant 
TurkeyPdntcomn#M 

321 $2280,753,503 0.0% $0 $150,713,277 $13O,wO,!Z26 23.5 0.0017 20.6 $8,343,426 2.26% $6,337,601 %,a= 
($2,573) 

323 $21,037,774 0.096 $0 $4,547,145 $16,49O,E3 238 0.0088 20.4 $808,364 3.84% $809.137 w73) 
e 4  $48,095,983 -1 8.0% ($8,657,277) $29,249.282 $27,503,978 23.5 0.0011 21.1 $1,303,508 2.71% $1.301,200 $2,306 

Hm! 3325 $27.575.932 0.0% x! 6t4.222.97 eS13.352.958 
$8,094 

2 

21.4 $1,192,012 224% $1,194,585 322 $53,315,074 4.0% ($2,139603) $29,938,630 $25,509,047 23.5 0.0044 

23.5 0.0027 222 2.18% $600.175 
$10,242,898 TobIO $430,778,266 ($10,7~,880) wa,671,310 eiz,m,tm $10,248,792 

'&$l 81,5s8,62l 0.0% $0 $26,021,875 $25,546,746 
QXQ $272,389,788 4.0% ($10,8Q4,792) $148,765,102 $134,499,478 

&Unit3 
23.5 0.0017 
23.5 0.0044 

18.6 $1,373,481 
20.6 $6,529,101 

2.65% $1,378,031 (e2,=) 
240% $8,538,674 ($9,573) 

-- I 



I: 
5 'cr 
G 
I 

323 $41,927,456 
324 $97,180,938 

TOM $465,748,925 
325 $2.722.122 

Turkey Point Unit 4 
321 $83,711,978 
322 $272,718,181 
323 $76.858,753 

325 $3.912.591 
324 $145,562,903 

Total $582,764,392 

Total Turk? $1,479,291,583 

Noclear $3,970,492,936 

0 x 
s 

om0 $0 $27,810,607 $14.016,849 
-18.0% ($17.488.986) $69,116,708 $4!5.533,199 

($28,383,780) $273,946,769 $220,185,(318 
0.0% P $7137477 &jEM!!@ 

0.0% So $38231.080 $45,480.918 
40% ($10,908.726) $143,701,832 S139,925.055 
0.0% $0 $46,3!57,sso $30,500,763 

-18.Ooh ($26,201,323) $!34m,628 $n,465'598 
0.Wk $Qs2slEa@ s%mf!s 

($37,110,619) $325,505,202 $294,369,239 

($76,283,689) $828,123,281 S727.451,QQl 

(s175.508,O #121,178,1%3 $2,024,821,463 

23.5 0.008s 16.5 $849.506 
23.5 0.00tl 19 s2,396,484 
23.5 0.0027 20.7 s8.4es 

$11,177,057 

23.5 0.0017 202 $2,251,531 
23.5 0.0044 21.3 $8,589,251 
23.5 0.0088 17.7 $1,723,207 

23.5 O.OQ27 21.8 545.7311 
$14,405.758 

$3!5,83f ,007 

23.5 0.0011 20.3 $ 3 , a i 6 , 0 ~  

$93,687,745 

2.03% $348,191 
2.47% $2,385,375 
1.05% $26.495 

$1 1.1 88.166 

269% $2,250.520 
241% $8,555,177 
2.24% $1,718,411 
262% $3,823,960 
1.17% s&.zll 

$14,393,799 

535,823,263 

$93,658,545 

$1 ,011 
$14,074 
g4.m 
(87,921 1 
- M i  

$1 1,959 

$8,344 

$29,200 



- 
Balance Net Satvage RSWW? Unreawered Unadiustedlntefim Adlusted Annual AcaU8-l FPL OPC 

12131/2009 % Amount 
Launderdale combined cyde Plant 
Launderdate Common 

341 $74,718,137 
342 $9,414,115 
343 $35,523,207 
34.4 $1,646,834 
345 $12033.813 
346 5830.984 

rm $1 M,Z?67.O9O 

Launderdah Unit 4 
341 $4,790,462 
342 WS'e39 
343 $144,270,473 
344 $27,385,918 
345 $27,691,585 
346 $2.602.044 

Total $207,406,421 

leunderctate Unit 5 
341 $2,978287 
342 $6Fi5,779 
343 $129,534,725 
344 $29,242,014 

0 345 $22325,535 
03 0 w#i3J!xm 
CT) Total $187,114,061 

I Tdai La& $528,787.572 

4 
4 

m 

3 
0 

2. 

c Balance 

-12.0% ($8.~,17s) 
-3.oOk ($282,423) 
-2.0% $1,663,792 

-1 1.0% ($181,152) 
-3.0% ($361,014) 

SQ 0.0% 
($8,126,974) 

-12.0% ($574pL55) 
-3.0% ($19,978) 
-2.0% $246,186 

- 1 l N o  ($3,012,451) 
-3.0% ($830,748) 
0.0% & 

W,lQ1,847) 

-12.0% ($357,394) 
3.046 ($19,973) 
-20% #3Qo,s(rl) 

-1 1 D% ($3,216,622) 
3.0% ($367,768) 
0.0% a2 

($467Z(jQ61 

($1 S,aSl,517) 

Request Adjustment 1201fXwB Bafance ~ m . - ~ i i e  ~ d ~ a t e  ~ & . ~ i f e  Acaual Rate 

$50,=187 
$5,588,631 
$4,724,oSo 

5916,636 
$7,746,021 

$571.382 
$70,398,937 

$4,026,215 
$399,889 

$83,930,531 
$15,841,475 
$18,566,718 
$1.902.133 

$124,666.961 

$2,163,032 
w w  

$72,370,213 
$16,922?352 
$15,692247 
sl2a2Q5 

$108,776,604 

$303.842,502 

$32,832,126 
$4,107,907 
$29,135,335 

sal1350 
f4,848,806 

lcsABQ2 
$7 1,995,127 

$1,339,102 
$288,028 

$&0,093,756 
$14,556,894 
$9,955,615 

sE!u!ll 
w.Q31.307 

$0 

$1,172,648 
$297,197 

$57,555,453 
$15,536284 
$7,921,054 
$kx?LEm 

$83,010,153 

$241,936,587 

10.5 
10.5 
10.5 
10.6 
10.5 
10.5 
10.5 

10.5 
10.5 
f0.5 
10.5 
10.5 
10.5 
10.5 

10.5 
10.5 
10.5 
10.5 
10.5 
10.5 
10.5 

O.OOO5 
0.0045 
0.0015 
0.0002 
o.oO01 
0.001 

O.ooo5 
0.0045 
0.001 5 
O.OOO2 
o.OOO1 
0.001 

O.OOO5 
0.0045 
0.0015 
0 . W  
o.Oo0 1 
0.001 

8.4 $3,908,588 
7.7 5533,484 
8.9 $3,273,633 
6.2 $140,992 
9.2 8505.305 
8.1 $44.395 

$8.41 2,400 

8.4 $159,417 
8.6 533,259 
10 %g,009,378 
10 $l,455,g89 
9.3 $1,070,498 
7.5 $93.331 

$8,621,559 

8.3 $141,283 
8.6 83ro,558 
9.8 $5,813,682 

10.1 $1,538,246 
9.2 WB,Q84 
7.1 $74388 

$8,483,051 

$25,697.016 

523% $3,889,003 
5.67% 3533,025 
9.22% $3$35,779 
8.93% w~+m 
4.20% $505.979 
4.77% &Ism 

$8,385233 

3.33% $159,912 
4.Wh $33,408 
4.17% $5,833,444 
5.32% $1,453,117 
3.87% $1,074,731 
3.59% %93.627 

$8,831 239 

4.74% $140.488 
5.19% $34,488 

5.26% $1,544,312 
3.76% $857,118 
4.20% 573.835 

$8,480,327 

4.49% s,aio,ios 

$25,656,797 

$18,923 
$489 

$7,854 
$514 
w 7 4  
433 

$27.175 

2. 
A m a l  FPL OPC Net Salvage R m  Unmvered Unadjustedlnterim Adjusted Annual 

Rem.L i  Rel.Rata Rern-Life Aarual Uate Request Adjustment 1 m 1 m  % Amount 1m1m Balance 
E Ft. Myers Cyde PIant 
I Ft. Mqgm Common 
ii7 

W,239,915 -1206h ($748,790) $3,876,401 ?E Q791,W 3.046 ($23,754) $701,717 
0 
0 
0 

2 3 3  $6!5,228,776 -2.096 m . 4 2  @,-- 
W 
W 
0 $8,985 -11.0% WW (W) 

$129,090 -3.0% ($3,873) ($93,693) 
$549,339 0.0% $22 %484.100 

E 
345 

$3,112304 18.5 
$1 13,835 18.5 

$53,771,105 18.5 
$1 0934 18.5 

449239 18.5 
$226,658 18.5 

2.0 $1,197,040 19.18% $l,uX),M3 1w63,003) 
$31 0.0045 13 $8,757 1.11% $8,726 

13.8 $ 3 , 8 9 8 . ~  5.97% $3,909,033 ($12.5761 
$2 

0 .m1 1.7 $133,327 103.28% $134,114 ($787) 
0.001 14.8 1.05% 4sJ7-7 

0.0005 

0.0015 
0.0002 8.3 $1,317 14.89% $1,315 



$72947,883 $z112,040 $13,515,771 18.5 4,242,657 ($16,351) 

FtMyersUnit2 
341 $24,646,981 
342 $6,369,578 
343 $372,701,340 
344 $40,107,032 
345 $51,228,658 
M l ! . u l U a  

Total $498,1@4790 

Ft.MyersUni3 
341 $2,971,874 
342 $3,8%,617 
343 $74,167,588 
344 $13,759,002 
345 $9,883,556 
346 5481.988 

Tbtel $104.960.603 

-12.0% ($2,957.636) 
-3.wo ($1 91,6887) 
-20% ($619,149) 

-1 1 .o% ($4.41 1,774) 
-3.0% (s1,536.860) 
0.0% SQ 

(S9,717,107) 

$92B4.851 
$ 9 r n , W  
Fso,sss,olu, 
$11,638,164 

s&%Sl 
$1 8,844.162 

$123,554,812 

18.5 U.OOO5 
18.5 0.0045 
18.5 0.0015 
18.5 O.OOO2 
18.5 0.OOO1 
18.5 0.001 
18.5 

15.8 $1,158,859 4.70% $1,16%475 
13 $361,477 5.86% $262062 

16.5 $17,718,876 4.75% $17,689,535 
15.1 =173,552 5.42% $2,172,385 
10.7 $2031,219 3.0% $2,031,929 
13.4 $166.810 5.36% $166.767 

$23.61 0,732 $23,596,153 

-120% ($356,625) 
-3.0% ($1 18,899) 
-20% $l,Q60,910 

-17.0% ($1,513,490) 
-3.0% ($290,507) 
0.0% SQ 

($316.611) 

$61,954 
$763,381 
$4,907,365 
$1,935,596 
$l,821.193 

$72428 
89.941.91 7 

$147,012,500 

W ~ , M  
53rnI135 

$67299,291 
$13,336,8Ki 
$8,152,870 
&?!E!Sm 

15,335297 

$537,002,454 

18.5 O.ooo5 
18.5 0.0045 
18.5 0.0015 
18.5 O.OOO2 
18.5 O.OOO1 
18.5 0.001 
18.5 

17.3 $166,274 5.59% $166.583 
14.0 ?220,2?9 5.65% $220.051 
14.7 $4,578,183 6.17% W4,571,w 
18.2 $732,796 5.33% 8731,641 

15.2 =.94!j 559% 
17.4 $468,658 4.84% W . 4 3 6  

$6,193,034 $8,185.786 

($316,813) $35,048,423 $6,477 

ReSeW?3 Unrecmwed Unadjusted Interim Adjusted Annual 
12/3912089 Balance Rem.* RetRate RemLife Accrual 

Accrual FPL 
Rate Request 

OPC 
Adjustment 

Balance 
1213112009 % 

Manatee C o m W  cycle Plant 
ManateeUnit3 

341 $29,469,798 
342 Q4,590,482 
343 $322367,885 
344 $42,301,618 
345 345,805,658 
346 ~11.085.051 

Total $455,800,472 

20.5 0.0005 192 $1,391,908 4.72% $1,382,070 
20.5 0.0045 16.6 $167pSe 3.65% $167,418 
20.5 0.0015 17.7 $16,818,265 5.22% $18,827,424 
20.5 0.0002 20.2 $2,034,921 4.89% $2,033,100 
20.5 O.OOO1 19.4 $1,732,581 3.78% $1,734,115 
20.5 0.001 17 $3@5.BeS 3.58% $%$Q$Q 
20.5 $22,540,071 s22,550.Q= 

-12.0% ($3,536,376) $8,281,544 $26,724,630 

-2.0% $89,009 $24,615,580 $297,683,296 
-3.0% ($1 37,714) $1 ,947,711 $2,780,465 

-11.0% (€4,653,178) $5,849,399 $41,105,397 
-3.0% (31,374,170) $13,587,157 $33,592,871 
0.0% $!2 $4.334.772 96.730.279 

($9,632,428) t56.616,163 $408,616,737 

{@,632,428) $56,6i0,163 s408,816,737 $22350,959 

c z 
E w R m  vnrecovmd unadjustedlrrterim Adjusted Annual Aoaual FPL 

Request 12/31l200!3 Belance R m W e  ReLRate Rem.Life m a l  Rate 
OPC 
MjWment Balance Whhrage 

0 AmaUnt 

4341 $42,702,583 -12.W ($5,124,308) $29,835,777 $17,891,094 
a 2  M,W,727 -3.0% ($121,822) $2,525,715 $1,856,834 

$10,947,437 -20% $7,388 $17,039,761) $2,9002@ 
345 W4,854,f#59 -3.W ($145.549) $3,221,098 $l,T78,510 

I 

0 
0 
0 
2 10.5 O.ooo5 

10.5 0.0045 
10.5 0.0015 
10.5 0.0001 

8.9 $2,021,471 4.73% $2,017,356 $4,115 
$1.194 

8.9 $325,874 1.6396 $328,989 ($1,115) 
($7231 95  $187.317 3.88% $188,040 

7.9 $u)9,726 5.56% S208m 2 
0 
0 

. 



346 $4.094.951 
TOM $75,660,537 

Martin Pipe!& 
342 91 3.328.90Q 

Total $13,328.900 

Martin Unit 3 
341 $1,605,301 
342 $170,896 
343 $166,838,305 
344 s20.771,119 
345 $25,965,635 
346 %544.629 

TObl $215,895,885 

Martin Unit 4 
341 $1,275,326 
342 $170,507 
343 $179,942,423 
344 $29,820,193 
345 $24,224,816 
348 4!ezAls 

Total %235,920,880 

ICf8fli-1 Unit 8 
341 $23,380,329 
342 $1 1,057,816 
343 $328,996,497 
344 $40,363,598 
345 $52,690,040 
346 $4.345319 

Total $460,827,599 

Total Martln $1,001,633,701 

0.0% $oE!bzu&M 
($5,384.392) $58,738,283 

-12.0% (4192J336) sQ6'983 
-3.0% ($5'1 27') m,= 
-2.0% ($875,870) 990,011,993 

-11.0% ($2,284,823) 59,557,237 
-3.0% ($778,969) $18.422.527 
0.0% I&! $310279 

($4,137,425) $1 19,327.585 

-12.0% ($153,039) w35,3as 
-3.0% ($5,115) $89,093 
-2.0% ($860,359) $86,401,865 

-11.OLyo {$3,280,221) 511,636,365 

0.0% f4 s2x!&ll 
-3.096 ($726,744) Sl6,519p13 

($5.025.480) $115,583.833 

-12.0% ($2,805,639) $4,305z7 

-2.0% $128252 s53,780,305 
-1 1.0% ($4,439,996) a,se5,m 
-3.0% ($1,580,701) S18,050,618 
0.0% Y r l G % a & E !  

($9,029,639) ~,seO.O11 

($9,029,639) 5392m,m 

-3.0% (5331,554) $2,372,256 

$!581.017 
$24,908,738 

5435.881 
$435,881 

$870,954 
$76,677 

$77,702,982 
$13,498,705 
$0,322,077 

$100,705.745 
s234.350 

$761,979 
$86,529 

$94,400,917 
$21,464,049 
$8,432,347 
sz%&Q!l 

5125,382,327 

$21,880,741 
$9.01 1 ,I 14 

$275,087,940 
$38237,886 
$38.220.125 
5758.820 

$381,197,227 

$632,629,Dl6 

I_- 

10.5 
10.5 

10.5 
10.5 

10.5 
10.5 
10.5 
10.5 
10.5 
10.5 
10.5 

10.5 
10.5 
10.5 
10.5 
10.5 
10.5 
10.5 

20.5 
20.5 
20.5 
20.5 
20.5 
20.5 
20.5 

0.001 

0.0045 

O.ooo5 
0.0045 
0.0015 
0.0002 
o.oO01 
0.00 1 

O.OOO5 
0.0045 
0.0015 
0.0002 
o.OO01 
0.001 

O.OOO5 
0.0045 
0.001 5 
0.OoM 
o.Ooo1 
0.001 

8.2 $70.856 
$2.81 5,244 

7.1 $61,392 
$61,392 

9 596.773 
7.6 $10,069 
9.9 $7,848,788 

10.2 $1.323.402 
9.5 $878.008 
7.2 532.549 

$1 0,187,807 

8.8 $86,589 
7.5 $11,537 
10 $9,440,092 

10.3 $2,083,888 
9.5 $887.616 
7.2 $32.848 

$12,542,589 

18.9 $1,157,711 
16.8 $570,324 
17.8 515,454,379 

20 $1,913,884 
19.1 $1,896,342 
17.2 W.lM 

$21,034,803 

$46,641,615 

1.73% 
$2,812,083 

6.03% $96,821 
5.90% $10,150 

6.37% $1,326,415 
3.37% $878,55f 
5.98% $32.419 

$1 0,210,197 

4.70% $7,865&47 

6 . W o  $86,609 
6 . m  $11,477 
5.25% $9,458,517 
6.9% $2,092,123 
3.66% $sss,ses 
6.74% m.782 

$12,567,178 

4.9596 $1,159,586 
5.16% $568,548 
4.70% $15,442.802 
4.74% $1,91%307 
3 . m  $1,900,662 
1.02% gd4.11P 

$21,027.815 

548,678,308 

m 
$3,181 . 

&3z 
$337 

(SI ,875) 
$1,776 

$11.777 
($423) 

($4.320) 
$54 

$6,988 

($36,693) 

Net Sghraae ReSefVe unrecovered Urtadiltstedlnterhn Adiusted Annual Aaxual FPL OPC 
1213112009 56 Am0;;nt 1213112009 malence R ~ . ' U F S  ~ e t ~ d e  m a l  Rate Request AdjcfftmM 

Publam Combined Cycle Plant 
Puhlliacommon 

10.5 O.ooo5 2 $2,403,542 18.88% s2,414,U2 ($11,030) 1 $?2,728$39 -12.0% ($1,527,473) $9,449,327 $6,807,084 
$2 $11,435,670 -3.0% ($343,070) 58,470,029 $3,308,711 10.5 0.0045 9.8 $337,624 2.9556 $Sg,m ($1.585) 
4 4 3  $20,146,555 -2Ph $419,458 $11,834,608 $7,892,491 10.5 0.0015 9.4 $839,627 4.17% $840,832 {W ,205) 

$47,851 $141,481 10.6 O.ooo2 10.3 $13,736 8.05% $13,712 $24 
3 - 4 4  $240 m 

$170,589 -11.0% ($18,763) 
10.5 0.0001 4.8 $95,247 6.25% $95,007 % $1.440.52(J 0.0% xi sE!l&la H!&€!Q2 10.5 0.001 4.5 5101.978 7.08% 51M.082 

$1,523,346 3.0% ($45,700) $1 ,I 11,862 $47,184 



Total $47,445.598 

Putnam Unit I 
341 w,548 
342 %ss,m 
343 $61,302,516 
344 $7,708,123 
345 $7,15S,774 

Tdal $76,685,498 
346 $!ggJ@ 

Putriam Unit 2 
341 $38,546 
342 )68,672 
343 w,896,4%3 
344 $7,979237 
345 57,332,410 
346 sz2lQxi 

Total $75,707,421 

TOW Puha $199,838,517 

Balance 

-12.0% 
-3.0% 
-2.0% 

-1 1 .o% 
0.0% 

-3.00/6 

-12.0% 
3.0% 
-2 -0% 

-11.0% 
-3.0% 
0.046 

(WfJ26I $31.993 
($2.082) =,ow 

$938,571 $42,334,924 
($347,844) $5,576,583 
($214,793) $5,892,353 

bp $332.744 
$130,804) $54224.691 

(H3-m $27,826 
(S2,W) $48,851 

($1&859) $39,499,582 
($877,716) $6.074,ssS 
($219,972) $5,184,098 

SQ nTELgta 
($1 ,117,033) $!51,113,!344 

($1,117,033) $137,233,928 

.-. - 

$1 7,065,853 

$11.179 
$14,714 

$18,029,021 
$2,979,424 
$1,482,214 
575.059 

$22.591 $1 1 

$1 5,346 
$21,881 

am.409,m 

52368,284 
$2,782,284 

$1 1 3.175 
$25,710,510 

$65,367,974 

10.5 

10.5 
10.5 
10.5 
10.5 
10.5 
10.5 
10.5 

10.5 
10.5 
10.5 
10.5 
10.5 
10.5 
10.5 

0.0005 
O.W)45 
0.001 5 
o.ooo2 
O.OOO1 
0.001 

0.0005 
0.0045 
0.0015 
0.0002 
O.oOo1 
0.001 

$3,791,753 

I .6 $6,Q87 
5.9 $2,494 
9.7 $1,858,662 
6.1 $488,430 
6.2 $239,067 
2.4 531.275 

!@,626,gl4 

1.4 $10,961 
4.4 $4,973 
9.8 $2,082,606 
7.6 $366,090 
4.1 $577.630 
1.6 $70.734 

8,112,995 

$9,531,662 

$3,805,394 

18.13% $6.832 
3.63% $2,499 
3.03% $1,859,388 
6.34% ' $488,792 
3.34% $237,861 
7.67% $31.838 

$2,827,209 

28.44% 910,964 
7.24% $4,935 
3.48% $2,078,665 
4.59% S3ss.010 
7.88% $581,068 

18.04% $W3.e68 
$3,112,310 

$9,544,913 

Netsalvage R W M ?  Unrecovered Unsdkrstedlnterim Adjusted Annual A m a l  FPL OPC 
12PjlROOS % Amount 

Sanford combined cyde Plant 
Sanford Comrnm 

341 $80,722993 
342 $86'458 

0 343 $9,672,403 
co 345 Sl,i65,681 

348 $1.612.112 
Tbtel $73,258,927 

Sanford unit 4 

0 
Dl 
-4 
4 
I 
(D 

?. 3 341 $7273,005 
((3 342 $1,754,078 c 343 $274,509,559 
3 344 $28,084,480 
E 345 $33,206,417 
I c84s 53248.040 G 
0 Total 73 $348,076,177 
0 0 
2 sat-& unit5 

3 1  $6,858,890 
10 -2 $1,765,435 

% $254,614,619 

0 

2 

0 

-12.0% ($7286.675) 
-3.0% ($2,594) 
-20% w,m 
3.0% ($34,970) 
0.0% 3iQ 

($7267255) 

-12.0% ($872,761) 
-3.0% (.$52&40) 
-2.0% $3,790,592 

-1 1 m o  ($3,089,293) 
3.0% ($996,193) 
0.096 $!Q 

0 1 I ~ 2 W  

-12.0% ($823,W 
-3.0% ($52$63) 
-2.0% ($691,854) 

$25,257,552 $42,751,416 
$59,142 $29,910 

$14,848,670 ($5,233,251) 
$739,852 $4so,ng 

$41 $1 0,557 $33,735,625 
t905.341 $706.771 

$3,129,303 $5,016,463 
$564,068 S1,243,250 

$!%3,940,671 $218,?78,2M 
$5,550,264 $W,023,5os 

$12,453,807 $21,748.803 
s L l 2 L a l -  

$76'759,372 8272337,099 

$1,894,577 $6,987,380 
$429,358 $1.389,Wo 

$58,741,579 $lQ6,564,8W 

18.5 
18.5 
18.5 
18.5 
18.5 
18.5 

18.5 
18.5 
18.5 
18.5 
18.5 
18.5 
18.5 

17.5 
17.5 
17.5 

0.0005 
0.0045 
0.0015 
o.oo01 
0.001 

0.0005 
0.0045 
0.0015 
O.ooo2 
o.ooo1 
0.001 

O.OOO5 
0.0045 
0.0015 

11 .l $3,851,479 6.34% $3,840,276 
$2,104 $&lo6 2.44% 142 

$0 $0 0.00% 0 
17.3 $26,635 2.28% $26,706 
15.6 M5.3QQ 281% W.407 

$3,925,526 $3,914,493 

15.6 $321,568 4.42% $320.580 
14.7 $84,575 4.82% $84,423 
15.4 $14,076,513 5.13% $14,065,881 

11 $2329,410 8.2W0 $2,327.577 
17.3 $1,257,156 3.79% $1 , z W 2 4  

$1 8,210,068 $18,195.543 
15.1 $140.846 4.34% glstyz 

15.6 $383,808 5.6@?! $382,991 
13.8 $100,655 5.70% $100,558 
15.8 $12,440,816 4.89% $12.4222a 

($13,251) 

$1 1,203 
$2 
$0 

($71) 

$1 1,033 

51,002 
$152 

$1 0,632 
$1,833 
$1,232 
fS!m 

$14,525 

$812 
$99 ' 

$18,534 ! 



--- -. . - 
I 

344 $30,030,624 -11.0% ($3,303,369) $7,303,520 $26,030,473 
345 $33,483,343 -3.0% ($1,004,500) $9.125,661 $25,382,182 

Total $329,5lf ,095 ($5.875.753) $77,%5,493 S!57,421,355 
346 $2.758.1@ 0.0% $62 $67oJ921-  

17.5 O.OOO2 
17.5 0.W1 
17.5 0.001 
17.5 

11.1 $2345,088 7.81% $2,342.756 $2,332 
13.3 $1,906,931 5.70% $1,913,123 ($6,192) 
13.3 )156.94@ 5.69% $158.778 M7(2 

$1 7,334243 $17,318,487 $15,758 

Total Sa& $750,848,199 (55,875,753) $196,535,422 $568,674,079 5391469.838 $39,428,523 $41,313 

O K  
Adjustment 

Balance Net Salvage 
1213112008 96 Amarnt 

Turkey Paint Combined Cyde plent 
Turkey Poi114 Unit 5 

341 %WO1,654 -12.0% ($7,872,198) $7,133,546 $66,340,306 
342 $12540,827 -3.0% ($376,225) $1,363,608 $11,553,446 
343 $373,736,762 -2.096 $14,775,518 $53,233,814 $305,727,430 
344 $3,m,799 -11.0% ($333.388) $321,374 $3,042,813 

346 $1P933.B08 0.0% m71.8?5  $8.167.703 
TOM $503,585,831 $5,034,441 W,326,W7 $429,225,343 

345 $38,642,181 -3.046 ($1,159355) $5,401,882 $34,399,554 

22.5 o.oO05 
22.5 0.0045 
22.5 0.0015 
22.5 0.0002 
22.5 o.Ooo1 
22.5 0.001 
225 

212 $3,129,260 
18.5 $824.511 
15.9 $19,228,140 
22.2 $137.064 
21.3 $1.61 5.003 

19 5629.588 
$25,163,545 

$25,163,545 

4.7796 $3,132,788 
4.90% $625,544 
5.14% $19,241,595 
4.52% $136,991 
4.18% $1,612,748 
4.28% 5430.137 

$25,179,803 

$25.1 78,803 Total Turk? $so3,58!5,831 $5,034,441 

$204,079,249 T M  CC $4,1 16,3sS,ssS @37,928,540) 51,303,547,150 $2,883,453,089 $204,090.169 

c 
3 cr 
G 0 x I 

0 
0 
0 
2 
0 w 



I 

0 
0 
0 
2 
2 
0 
P 

OTHER PRODUCTION GTS 

Balance 
1z3112009 % 

Gas Turbines 
LFHKierdale GTs 

341 $5,855,526 
342 $2,028,370 
343 $45,124,101 
344 $17,811,067 
345 $4,596,633 
3 4 6 8 2 3 4 . 5 8 4  

Total $75,850,281 

Ft. Myers GTs 
341 $4,027,168 
342 $3,232,602 
343 Q46,543,314 
344 $21,981,629 
345 $t4,207,743 
346 $91,395 

TOtd $90,083,851 

FX Evergledes GT’s 
341 $3,986,996 
342 $9,942,882 
343 $21,133,092 
344 $11,374,968 
345 $3,411,445 
346 $95.330 

Totd $49,944,693 

Total Gas T $215,678,825 

0 x 

Net Salvage Reserve Unrecovered Unadjusted Interim Adjusted Annual Acctual FPL OPC 
Request Adjustment Amount 12/31/2009 Balance Rem.Life RekRate Rem.Life Accrual Rate 

-12.0% (VO2,m) $5,275,911 $1,282,278 10.5 0.0005 9.5 $134,977 2.31% $134,551 $426 
-3.056 ($60,851) $2,169,355 ($30,134) 10.5 0.0045 0 $0 0.00% $0 $0 
-20% ($197,791) $40,099,576 $5,222,316 10.5 0.0015 7.9 $661,053 1.46% $657,712 $3,341 

-3.0% ($137,899) $4,24&719 $4!33,813 10.5 0,0001 10.1 $48,892 1.06% W’W $3 a S2l2ml $20.!360 10.5 0.001 3.3 36.352 2.71% az!25! 5.23 

-11.0% ($1,9592217) $16,254,071 $3,516,213 10.5 0.0002 1.3 $2,704,780 15.1Ph $2,744,747 ($39,967) 

0.0% 
($3,058,422) $68,253,256 $10,455,447 10.5 $3,556,053 $3,592,228 ($36,175) 

-12.0% ($483.260) $3,477,292 $1,033,136 10.5 0.13005 2.7 $382,643 9.50% $385.582 ($2,939) 
10.3 $13,952 0.43% $13,970 ($18) 

-2.0% ($86,osO) $34,733,846 $1 1,895,548 10.5 0.0015 9.4 $1,265,484 2.72% $1,266,816 ($1,132) 
-11.0% ($2,417,979) $15,865,315 $8,534,293 10.5 O.ooo2 3.6 $2,370,637 10.78% $2,394,321 ($23,684) 

$813 3.0% ($426,232) $5,166,929 $9,467,046 70.5 o.OOO1 7.6 $1,245,664 8.77% S1.244851 

($3,510,530) $62,508,174 $31,086,207 10.5 $5,283,370 $5,310.307 ($26,937) 

-3.0% ($96,978) $3,185,072 $143,708 10.5 0.0045 

0.0% B%78.920512.475 10.5 0.001 2 5  $4.990 5.46% wE,z 223 

($307) 
4.0% ($298,288) $10,230,715 $10,433 10.5 0.0045 10.3 $1,013 0.01% $1,011 $2 

-11.0% ($1,251,246) $10,E8,397 $2,557,817 10.5 O.OOO2 4.3 $594,841 5.23% $5Q241 W m J  
-3.0% ($102,343) $2‘878,758 $635,030 10.5 0.0001 10.2 $62258 1.82% $62,510 ($252) 
0.0% B$78.262517.068 10.5 0.001 6.8 $2510 2.63% $2.324 w 

($i,969,300) $43,017,414 $8,890,579 10.5 $1,230,637 $q,230,888 ($51 

-12.096 ($478,440) $3,293,313 $1,172,123 10.5 0.W5 9.8 $119,604 3.00% $119,911 

-20% $161,015 $16,467,969 $4,504,108 10.5 0.0015 10 -,411 2.13% $452,491 ($2,080) 

(Sl.969,300) $173,778,844 $50,438,233 $10,070.060 $10.1 33,223 ($63,163) 



I 

J 

I 

I 

I 

I 

I 
1 
i 

OPC 01 1987 

4 

I 

080677 Hearing Exhibits - 00001 105 



STANDALONE IMPACT OF CHANGE TO OPC NET SALVAGE 

Steam $99,476,072 $93,971,054 ($5,5O5,018) 

Combined Cyde $204,079,249 $163,050,510 ($41,028,739) 
Other Production $10,133,223 $4,822,891 ($5,310,332) 
Total Produdion $407,347,089 $333,509,458 ($73,837,631) 

Nudear $93,658,545 $71 ,w,oo3 ($21,993,542) 

0 
0 
0 
I9 

0 
73 
0 



c s rr 
G 
I 

0 
0 
0 
2 

Net salvage R e s e w  Unrecwered Unadfustedlnterlrn AdJusted Annual Accxual FPL Request Adjustment OPC 
12/31l2ooQ % Amount 12/31nw Batance Rem.life RetRate RemLik Acaual RBte 

CutlerCommon 
311 $5,973,901 -1.8% ( $ l M , ~ l )  $6,074,928 $4,054 10.5 0.0041 10.4 $3QO 0.01% $18,968 (518.578) 

($53) 312 $81?B1 -11.0% ($89,902) $892,141 $21 5,052 10.5 0.0075 10 $21,505 2.63% sz1,sSs 
314 $1,234,614 6.6% gSl.Ssl $1,358,414 ($203,791) 1U5 0.0077 0 $0 0 . m  so SO 
315 $1,058,634 -120% ($727,038) $1,023,308 $182382 10.5 0.0078 10.2 $is.oia 1.w~ $i5.859 $59 

fl18.7491 10.5 0.0083 0 SQ 0.00% 2Q a 316 f82t886 -4.0% W A  B7f.75Q 
TOtd s9,7i2,32e (W5,ler) $9,818,541 S158,929 10.5 $37,813 $56,385 (318,572) 

mer 5 
31 1 $423,784 -1.8% WSW $402,w $29,102 
312 $5,530.327 -11.0% (ssos,338) f5,441,757 %€6.- 
314 $5,999,465 0.646 $398,424 $5,038,174 $562,887 
315 S2,340.096 -120% ($280,812) $2,230,375 f390,533 
316 p a  4.0% is.aa s94iI4l 4iMm4 

Total $14,!527,215 (5507,519) $13,206,493 $1,828,241 

10.5 0.0041 10.3 
10.5 0.0075 10 
10.5 0.0077 10 
10.5 0.0078 10 
10.5 0.0083 10.1 
10.5 

$2,834 0.67% $4,166 
$69,691 1.26% $69,390 
$56,287 0.94% $90231 
539,053 1.67% $38,863 
$14.72L 8.31% 314.m 

$182,592 $223,427 

Cutler 6 
31 1 $412,315 -1.8% ($72531 w.738 $28,832 
312 $i7,878,Q53 -11.096 ($1,966,685) $9,717,420 $10.128.218 
314 $8,588,788 6.6% $570,381 $6,178,602 ($160,195) 
315 $3,055,523 -12.0% (s3ee.683) $3,115,214 8306.972 
31 6 -!io6 4.096 (54,94[n $70.178 s!ufB 

$30,059,085 ($l,775,159) $21,412150 $10,382,084 

TocelCutler $54,298,626 

Balance 
12M1no09 % 

Manatee Steam ptenl 
Manateecommon 

311 $96,350.477 
312 $2,032783 
314 $11,281,165 
315 $9,282,558 

0 1 6  $ZkWZl 
Total 3121,452,554 

Marta& unlt 1 
3 1 1  $7,311,443 
3 1 2  $125,082,972 

($2,541,822) $44,497,184 $12,349,264 

10.5 0.0041 9.7 $2,972 0.7296 $4,346 
10.5 0.0075 10.2 $992$63 5.55% $9Q4,427 
10.5 0.0077 10.1 ($15,861) -0.18% $40,738 
103 0.0078 10.1 $30,393 099% $30,373 
10.5 0.0083 9.7 4.68% ss.g;lg 
10.5 $i,m8,474 $1,075,863 

$1,236,879 $1,355,875 ($118.796) 

Reswve Unmwed UnadjustedMrn Adjusted Annual Accrual FPL OPC 
12(3112008 Balance Rem.Life RetRate Rem.& Acuual Uafe Request Adjustment 

Net salvage 
Amount 

-1.8% ($1*@34,805) $ea,.rern $31,883,105 10.5 0.0041 10.2 $3,123,834 324% 93,423,959 ($300,125) 
-11.0% ($223,608) $2,351,080 ($94.691) 70.5 0.0075 0 $0 0.00% so so 

6.6% $749,182 $7,381,751 $3,950,232 10.5 O.OO77 9.g $3318,205 2.82% U95,m ($B,soo) 
10.5 0.0078 9-6 m.776 327% $302,558 $1218 

fiim 10.5 0.0083 10.3 &?2S3 1.71% 543.085 
$3,7~.77a $4,164,707 ($375.929) 

-4.0% lsuL?2a s2dELZQ li!!wSl 
-120% ( $ 1 , 1 1 3 , ~  $7,48OP18 S,Q16247 

($2,383,359) s85,558,486 $38,277,417 10.5 

10.5 0.0041 
10.5 0.0075 

I 

. . . . ... - 



314 $64,713219 
315 $10,888,482 
316 83.065.534 

fatal $210,841,646 

6.6% $4,297,805 
-f20% ($1,280,218) 
4.0% ISl22.621) 

($1 O,as2sss) 

$43,658,860 
58,484,911 
52300.228 

$149247.968 

$1 6,758,754 
$3,463,789 

sgs7.425 
$72,586,647 

10.5 0.0077 
10.5 0.0078 
10.5 0.0083 
10.5 

9.9 $1,692,601 
10.3 $336,290 
9.4 $94.402 

$7.269.796 

2.6% $2,118,431 ($425,830) 
$1,179 3.15% $335,111 

$7,694,800 ($425,OO4) 
3.08% $D4-55i w :  

Manatee Unit 2 
311 $5,286,225 
312 $116,916,975 
314 $6l.Q91,571 
315 $7,832693 

-1.8% ($92,985) 
-11.0% ($IZ860.887) 

4.0% rn.684) 
c!Q.~,=l 

(f23241.m 

6.6% $4,116,860 
-12.0% ($939,923) 

$4,349,570 
$65,449,582 
S47.888,381 
$6,159,150 
5t713.083 

$125,537,748 

10.5 0.0041 
10.5 0.0075 
10.5 0.0077 
10.5 0.0078 
10.5 0.0083 
10.5 

10.1 $101,945 
9.9 $6,497,806 
10 $l,oO0,833 

10.4 $251,295 
9.5 s6Z.w 

$7,914,267 

$18,972,842 

1.93% $118.583 ($16.618) 
5.56% $6,504,855 ($7,149) 
1.61% $1,411,121 ($410,288) 
3.21% $252,241 ($Qw 
2.81% $32 

$8,349,210 ($434.943) 

$20,208,717 ($1,235,875) 

316 P a  
Total $194,244,557 

$360,344210 

BalenCe 
12l3112009 % 

Martin steam Ptaant 
311 $236,118,421 
312 54,159,551 
314 $26,277,902 
315 $7,848,705 
316 $2.788.671 

Total 5276,993,250 

Resenre UnrecoveFed Unadjustedlnterbn Adjusted Annual 
1m112009 Baknce Rem.Life Ret.Rate Rem.Lfe Acaual 

ACCNd FPL OPC 
Rate Request Adjustment 

$40,534,979 
8848,783 

$4,959,834 
$1,920,278 

sGaIAQ2 
$47,805,275 

W,eOl 
$40.801 

10.5 0.0041 
10.5 0.0075 
10.5 0.0077 
10.5 0.0078 
10.5 0.0083 
10.5 

10.1 $4.013.364 
10.9 $64,236 

D.9 $450,488 
IO $ i a , w a  

10.3 323.437 
$4,743,553 

1.70% $4,748,635 ($735,271) 
$248 1.54% $63,988 

1.71% $627,676 ($177,188) 
2.51% $191,355 $673 
0.84% w fslm 

gs,e55,198 (8911,64!3 

-1.8% ($4,153,323) $199,736,765 
-11.0% ($457,551) $3,968,319 
6.8% $1,745,115 $20,072,853 

-12.0% ($917,845) $8,646,272 
-4.0% &111.54q B . 8 1 6  

($3,895,150) $233,083,125 

M a r b . n m  
31 2 $370940 

Totel $370,940 
-1 1 .o% 9.9 $370,942 

5370.942 
10.5 0.0075 
10.5 

s&al 
$4,121 

1.1145 $4,121 
$4,121 

$0 
50 

Martin Unit 1 
311 $15,381,834 
312 $138,526,135 
314 576,392,977 
315 $20,097,362 
318 52.58(1.596 

TOtd $25&978,904 

-1.8% ($270,!566) 514,323,981 
-1 I .O% ($15,237,875) $1 17,549,375 

-12.096 ($2,411,683) $18,525,818 
4% fsmu24l $2mm!4 

($l2,sso,09l) 52~0.933,495 

6.6% $5,073,258 $58,217,327 

$1,328.41 9 
$36214,635 
$13,102302 
$3,933227 

Ib366.826 
654,995,500 

10.5 0.0041 
10.5 0.0075 
10.5 0.0077 
10.5 0.0078 
10.5 0.0083 
10.5 

10.1 $131,527 0.88% $180,122 ($48.595) 
9.6 $3.772.358 2.72% $3,769,275 $3,083 
9.8 $1,338879 1.75% $1,848,846 ($512,668) 

10.1 $3%,379 1.96% $393,089 $1,290 
9.0 $37.43? 1.45% SxL2&!. mil 

sS,trr;?673 88,229,382 WW7oQ) 

c s e 
E 
I 

Martinunit2 
311 $11,123,219 
312 $143,922,027 

0 1 4  $62,777,097 
3 1 5  $17,BW.(H3 

-1.8% ($195,6!57) $10,371,694 
-11.0% ($15,831,423) 8110,427,775 

6.6% $4,169,027 $43,619,337 
-12.0% ($2,146,Q22) $14,174,W7 

-4.046 JsSs.02Q jb1.984m 
($14,092,999) $180,5T7,141 

$9471182 
649,325,675 
$14,988,733 
bs,%a3,sas 

S3Q4ae 
$71,429,821 

10.5 0.0041 10.2 $92.881 0.83% $128,802 ($35,941) 
10.5 0.0075 9.7 $5,085,121 3.53% 65,088,444 ($3,323) 
10.5 0.0077 9.8 $1,629,463 2.44% $1,954,223 ($424,780) 
10.5 0.0078 102 $!j74,891 3.21% w2#53a $22,353 
10.5 0.0083 9.7 B l 3 Z B  1.43% Slajl 5115 
10.5 $7,313,711 $7,775,268 (S401.557) 

$17,734,059 $18,663,989 ($1,929,910) 

0 
0 
0 
2 3 1 6  $2.2m.807 

T&I a $237,913,963 
a 2 

0 
03 $174,271,397 



i 
I_ - 

6atance 
12l3112009 % 

PlEwr$acfaSteamPlant 
Pt. Everglades Common 

311 $24,463,219 
312 $2,831,767 
314 $4,830,537 
315 $ 6 , ~ , 1 0 7  
316 &305.034 

$4U,136,= 

Resenn, Umecwered Unadjmtedlnterlm Adjusted Annual 
1m112009 Balance Rem.Ufe Ret.Rate Rem.Life Acwwl 

Acaud FPL OPC 
Rate Request Adjustment 

10.5 0.0041 
10.5 0.0075 
10.5 0.0077 
10.5 0.0078 
10.5 0.0083 
10.5 

10.4 $521,033 2.13% $598,839 ($77,806) 

10 $180,163 3.73% $212,056 ($31,893) 
10.3 $in.650 2.8794 $in,.tsi $519 

10.1 $205,871 727% $206,004 33) 

10.1 2.59% $51.832 fsm 
$1,131,659 $13408762 (SlOQ2W 8 

Total 

P(.Evergiadesunii 
311 $1340,592 -1.8% ($32,376) $1,413,389 W39.SSa 
312 $34,942212 -11.0% ($3,843,643) $33,785.088 $8,(#10,786 

-4.0% @20.124) 5155.m s33m.a 

314 W7,391,889 6.6% $1,154,981 $13,273.% $2,963,129 
315 $7N%611 -12.0% ($955.513) $3,317,503 $!j,600,821 
316 

682,640,187 W , M W s )  $48,945,295 $17,391,568 

10.5 0.0041 
10.5 0.0075 
10.5 0.0077 
10.5 0.0078 
10.5 0.0083 
10.5 

9.9 $43.424 2 . S ?  $52,289 ($5,865) 
10.3 $776.775 2.22% $ m , 8 S l  ($1,076) 
10.1 $293,379 1.60% $4tB242 ($115,863) 
10.4 $538.521 6.76% $540,353 ($1,832) 
9.4 m.089 1.77% ~3fJ.100 1811) 

$1,%94,188 $1,818,835 ($124,647) T W  

PtEvergladesUnit2 
311 $1,732,046 
312 539,657,434 
314 $17,f 70,811 
315 $Q,soS,l29 
316 sSa!lE% 

Tatel $68,618,262 

-1.0% ($30,467) 
-1 1 .O% ($4,362,318) 

6.8% $1,140,314 
-12046 ($1,140,975) 
-4.0% m1.994) 

($4,415,440) 

$1,073,033 
w,mm 
s9,?30.189 
$5,,518,osS 

$191.522 
$49,539,320 

10.5 0.0041 
10.5 0.6076 
10.5 0.0077 
10.5 0.0078 
10.5 0.0083 
10.5 

10.1 $68,265 334% $74.053 ($5.788) 
10.3 $1,067,305 2.69% $1,069,561 w2w 
9.8 $642,889 3.74% $760,450 ($117,561) 

10.4 $493,389 5.19% $495.192 ($1,823) .-. . 
8.6 $39.616 7.2% $39.438 . &!n- 

$2.31 1.444 $2,438,694 (3127,250) 

pt. EvergTades Unit 3 
311 $6,811,192 
312 $78,802,927 
314 $2!5,278,630 
315 Q13.169.884 
31 6 &@&I!@ 

Total $923,465,082 

Pt. Everglades Unit 4 
31 1 $787,556 
312 $9?,124.127 
314 $23,073,436 

9 1 5  $15,289,269 

$799,291 
$44,970,182 
$10,888,884 
$7,492,120 

li22uc4 
$84,378,085 

10.5 0.0041 
10.5 0.0075 
10.5 0,0077 
10.5 0.0078 
10.5 0.0083 
10.5 

10.4 $491.742 8.46% $511,057 (319,315) 

9.8 $1,297,060 5.13% $1,461,444 ($164.384) 
10.1 $4,208,026 5.34% $4,211,675 ($3,849) 

10.2 $111,583 5.40% $709219 12,364 
10.2 Be.= 4.70% ~~WLELE m 

$6,912,213 ($184W) $6.727.306 

-1.896 <S1022lQ) 
-1 1.0% ($8,668.322) 

6.6% $1,878,754 
-12.045 ($1,580,386) 
4.0% m6.W 

W,888271) 

$5,114,120 
$42,501,067 
$12,711,192 
$7268.1 50 
e192739 

$87,777268 

10.5 0.0041 10.4 e 3 8 1  2.84% $24,880 (a,* 
70.5 0.0077 9.8 S1,020,089 4.42% $1,174,273 ($154,204) 
10.5 0.0075 10.1 $5,214,053 5.37% $5,213,411 $642 

10.5 0.0078 10.2 $808,605 529% wsw,Os1 $3,m 
10.5 0.0083 10.3 $3.213 1.87% 5a223 m 
10.5 $7.088.320 $ ? ' , ~ o , ~  ($152,518) 

I 

0 
0 
0 
5 
A 
0 
(D 

IiaQB 
$71.1 M232 

$18,932,821 $268.898,763 $.t91,437.023 



Net Salvage R W M ?  Unrecovered Unadjusted Interim Adjusted Annual Accrual FPL OPC Balance 

sanfwd steam Plant 
Sanford Unit 3 

i2I31l22009 x Amcwnt 1m1m Balance Rern.Life Rd.FWe Rein.% Accrual Rate Request Adjustment 

311 ~ a ~ 1 , ~  -1.8% (582.691) $3,657,094 $1,126.643 10.5 0.0041 10.4 $108,331 2.Wh $123,202 ($14,871) 
312 %1W7Qt201 -11.0% (81,174,712) $10,W,489 $f,8&$,w 
314 $13,119,O05 6.6% $871.233 $4,491,872 $7,755,900 10.5 0.0077 9.5 $816,411 6.22% Qaos.191 ($92,780) 

31 6 $- 4.0% @15.961) )354.% 

10.5 0.0075 10.2 $176,906 1.6896 $176,144 $762 

10.5 0.0078 10.2 $333,905 7.28% $334,704 (57w 
3sQAm2 10.5 0.0083 10.3 &u!&! 1.4m ElW $l 

315 94,585,245 -720% (550rn) 81,729,645 53,405,829 

$1,441,438 $1,549,124 ($1 07,688) 

($952,381) 820282,475 $14,153,417 $1,441,438 $1,549,124 ($107,686) 

Total $33,483,531 (w2361) 320,282,475 $14,153,417 10.5 

Total SarIfO $33,483,531 

Balance Net Salvage Reserve Unrecovered Unadjustdlnterim Adjusted Annual Amual FPt OPC 
12131/2009 % Amwnt 1m1m Balance Rem.Lide RetRate Rem.Life Accrual Rate Request Adjustment 

Sctterer Coal Cars 
312 $34,174,980 

TOM $34,174,990 

SchererCommon 
311 $38,262,668 
312 $21,879,850 
314 $4,044,832 
315 $1235,563 
316 $3.160.922 

Total $88.533,833 

Scherer Common unit 3 & 4 
311 $2,955,496 
312 $17,031.036 
31 4 $335.873 
31 5 lia!zsM 

Total $20'665,339 

-sciwWU&4 
31 1 $64,076,617 fi $276,755,766 
14 6116,669,482 

$22875,511 
3 1 8  m.834 

Total: $484,715,210 - 
(0 

T&tl @tee $606,139,372 

-1 1.0% ($3,759249) $32,838m 
($3,7592491 532,9380994 

-1.8% ($673,040) $25,274,737 
-1 1.0% ($2,408,784) $14,155,294 
6.6% $268,617 $3,203,638 

-120% ($148,zSs) $993,051 
-4.0% @126.437l $2.367.100 

($3,085.91 1) $45,993,820 

-1.8% ($51,987) $2,518,453 
-I 1 .O% ($1,878,914) $1 I ,531,752 
6.6% 322,305 $285,101 

-12.0016 /s35.152) 5212548 
($1,443,748) $14347,854 

-1.8% ($1,127,108) $38,754,282 
-11.0% ($39,443,134) $172poO,115 

-120% ($2,745.081) $15,893,441 
6.8% $7,748,020 $6?,876,W 

4.0% ($173.513) 
(526,740,796) $297,203,515 

($35,529.704) $390,684,183 

$4,995245 
54,995345 

$13,660,969 
$10,131,340 

w2m 
$3390,780 
E!z!Xw 

$25,675,924 

$489,030 
$7,428,198 

$28,487 
liIMm3 

$8,061,233 

$26,449,443 
$135,198,785 
$41,045,4?3 
$9,827,131 
&x!L.m 

$214,252,191 

W%984,8W 

193 
19.5 

19.5 
19.5 
19.5 
19.5 
19.5 
19.5 

19.5 
19.5 
19.5 
19.5 
19.5 

19.5 
19.5 
19.5 
19.5 
19.5 
19.5 

0.0075 

0.0041 
0.0075 
0.0077 
0.0078 
0.0083 

0.0041 
0,0075 
0.0077 
0.0078 

0.0041 
0.0076 
0.W77 
0.0078 

0 

18.3 S72.W 
s27zsscr 

18.7 $730,533 
17.4. $582,261 

17 $33,681 
18 $21.710 

17.4 $52.888 
$1,421,073 

18.6 $26.292 
17.4 $426,908 

17 $1,675 
18.1 06,383 

$461258 

18.6 $1,422,013 
17.3 $7,814,959 
10.9 $2,428,723 

18 $551,507 
17.9 $91.158 

$12,308,359 

$14,463,854 

O . W ?  $272,089 
$272,689 

1.91% $798,633 
2.66% $581,938 
0.83% $49,567 
1.76% $21,736 
t.6736 552.764 

$1,504,638 

0.89% $31.392 
2.50% $426,951 
0.5046 $2,W 
2.18% @u!B 
223% $487,882 

2 m  $1,535,168 
2.82% $7,818,631 
2.08% $2,884,8QQ 
2.41% $551,748 
Z.tO% 590.985 

$I 2,881,431 

$1 5,128,450 

$275 
$275 



0 
03 
0 a 
-4 
-4 

0 
0 
0 
2 
2 
2 
2 

Balance 

SJRPP Steam Want 
SJRPP coal 8 Limestone 

12/31/2009 % 

311 $3,835,845 
312 $31,307,987 
315 $3,776,787 
318 !f!xa!m 

Tola\ $39,227,420 

SJRPP Coal Cars 
312 $2.725.314 

Total $2,725,310 

SJRPP Comrncm 
311 $43,483349 
312 $4,841,873 
314 $3,464,477 
315 $7,914,407 
316 $2.173.083 

Total $61,877,088 

Net %mge Resenre U~ecovered Unadjusted lnterhn Adjusted A n n 4  Accrual FPL OPC 
j4lrtamt 12/31/2009 Balance Rem.& Ret.Rate Rern-tife Acuual Rate Request Adjustment 

-1.8% ($67,473) $2,348,432 $1,554,886 18.5 0 . a 1  17.4 $89,361 2.33% 596,407 G7,cws) 
$2290 

-12.0% ($453,214) $2,942,226 $1,287,775 18.5 0.0078 16.6 $77,577 205% $77,460 $117 
54.554 sl;l -4.oOh 5122721 g48.280 snE?3 18.5 0.0083 15.5 $4,567 .1.4996 

($3,976,838) $26272.510 416,931,748 18.5 $1,058,739 $1 ,os3,365 ($4,626) 

-1 I .We ($3,443,879) $20,733,572 $14,018,294 18.5 0.0075 15.8 $887,234 2.83% $884,944 

$34 -11.0% m . 7 8 4 1  9.072.650 $352.444 18.5 0.0075 17.7 &l9,912 0.73% m.878 
($299,784) $2,672,650 $352444 18.5 $19,912 $19,878 $34 

-1.8% ($764.870) $22,008384 622,239,735 18.5 0.0041 17.8 $1,249,423 2.87% $1,329,160 ($79,737) 

6.6% $230,076 $1,649,923 $1,584,478 18.5 0.0077 18.3 $97,207 2.81% $llf,178 ($13.971) 

-4.0% $1.463.584 szE&?B 18.5 0.0083 

-11.0% ($532,608) $2,114,111 $3,260,368 18.5 0.0075 16.8 $134,070 4.01% $194,405 ($335) 

-12.00/0 ($949,729) $4,659,423 $4,204,713 18.5 0.0078 17.3 $243,047 3.07% $243.016 $31 sa 
($2,1M,a53) $31,895.421 $32,085,721 18.5 $1,829,257 $1,Q232S (593.981) 

17.5 $45.51Q 2.09% $445.479 

SJRPP Gypsum & Ash 
311 oZ,07Ql386 -1.8% ($36.578) $1,437,419 $678,543 18.5 0.0041 17.4 $38,991 1.88% $42.912 ($3,915) 
312 $i7,~74,970 -11.0% ($i,m,247) $14,372,745 w5,is,472 18.5 0.0075 16 $320,967 1.83% $321.134 ($167) 
315 $53,709 -12.0% m,445) $32384 $27,790 18.5 0.0078 17.1 $1,625 3.03% $1,625 $0 m $36.192 18.5 0.0083 15.5 2.07% SLXa f2 

18.5 $W924 $368,004 WWO) 
316 $112.764 4.040 fssu 

Tolal $19,820,829 (SI ,880,779) $15,@23,6W $5,878,002 

SJW urtit 1 
311 $12,m,281 -1.8% ($222,272) $a,33o,m bs,ne,w 18.5 0.0041 17.7 $368.819 2.92% 8390,867 w,o48) 

314 $35,745,341 6.6% $2,373m $15,820,181 $17,551,312 18.5 0.0077 16.4 $1,070,202 29€% $1,213,181 ($442,979) 
312 $100,097,129 -11.0% ($11,010,684) $49,273277 $61,834,538 18.5 0.0075 16.6 $3,724.972 3.72% $3,721,876 $3,098 

315 $76,978,993 -120% ($1,917,599) $9,748,498 $8,149,094 18.5 0.0078 17.4 $408,339 2.93% $468,881 wa 
316 $2.798.432 -4.a $1.525.W si.w.84a 18.5 0.0083 16.8 582491 225% $82374 @a 

Total $1 6 7 m ,  176 010.888,w $82,697,973 $95.448.888 18.5 $5,714,823 85,677,379 ($162,556) 

0 1 2  =,614,711 -11.045 ($7,217,618) $42,156,598 $30,675,731 18.5 0.0075 15.9 $1,929,291 294% $1,824,591 $4,700 

15 $9,798,705 -12046 ($1,175,845) $7,694,038 $3,280.514 18.5 0.0078 16.6 $197,821 2.02% $197,M $575 
572 4.0% @4.903) $1,332.958 $lwxctz 18.5 0.0083 15.9 $34.075 215% 534.823 552 

3z905.238 ( $ l O s , W  

SlRPP Un# 2 
311 $7,487,417 -1.8% ($131,704) $4,920,104 $2,699,017 18.5 0.0041 17.4 $155,116 2.07% $169,117 ($14,001) 

14 $24,131,830 6.696 $1,602,595 $14,806,356 $7,722,879 185 0.0077 16.1 $479,632 1.W% $5’9,681 ($ss,Wg) I 

($6,987,475) $70,710,052 $44,932,658 18.5 Q798,586 
$16 -77 

Total $ $108,855,235 
a 
0 



Total SJRPl $399,564,059 ($26,237,612) $230,172,212 $1 95,629,459 si i ,783,241 $12,15?.t02 ($373,861) 

Net Salvage Reseive Unrecovered Unadjustedlnterirn Adjusted Annual Accnrel FPL OPC Balance 
12f31f2009 % hwnt 12131RM39 Elalarm! Rern.Life Ret-Rate Rem.Life A m e l  Rate Request Adjustment Turkey Point Steam plant 

Twkq Paint Common 
311 $9,974,930 
312 $2,83Q,lOl 
314 $1,590,774 
315 $3,671,052 
31 6 $1.189.61Q 

Total 319,265,473 

Turkey Point Unit 1 
311 $2269,026 
312 $71,130,814 
314 325,082,846 
315 $5,105,015 
316 b729.112 

Tatal $204316,813 

TWey point UnR 2 
311 $2,585,697 
312 $54,7!5&844 
314 $25,717,422 
315 $8,029,283 
31 6 ti!wJ&? 

TotaI $91,493,010 

Total Tutke: $215,075,296 

Steam $3,036,663,301 

-1.8% ($175,459) $8,508,390 

6.6% $105,643 $1,113,631 
-72.0% (5440,526) $3,146,875 

($870,=8) $1 5,383,930 

-11.0% ($312,301) s1,662,m 

4.0% 1%47.584) sQ32.328 

-1.8% ($45,482) $1,848,067 
-1I.Wo ($6,023,473) $32,817,674 
6.6% $1,707,894 $1;?610,713 

-12.0% ($963,514) $2,586,297 
40% @16.07~ 

(55,340,646) $50,191,063 

($13,051.190) $132,859,975 

$1 ,M&005 
$1,488,694 

$371,500 
$964,703 
is€&w! 

$4,771,771 

$651,475 
$32,218,037 
$7,982,873 
$2,725,487 

$274.275 
$43,852,147 

$783.1 12 
s27.984,643 
$11,398,815 
$8,406m 

2I!a!sa 
$48,642.593 

$9533631 1 

($161,568,782) $2,072,703,705 $1,125,526,438 

10.5 
10.5 
10.5 
10.5 
10.5 
10.5 

10.5 
105 
10.5 
10.5 
10.5 
10.5 

10.5 
10.5 
10.5 
10.5 
10.5 
10.5 

0.0041 
0.0075 
0.0077 
0.0078 
0.0083 

0.0041 
0.0075 
0.0077 
0.0078 
0.0083 

0.0041 
0.0075 
0.0077 
0.0078 
0.0083 

10.4 tin,aa 
10.2 5145,950 
10.1 $36,782 
10.3 393.661 
10.3 $29.598 

w3,5n 

10.3 $63,250 
10.1 $3,189,905 

10 $798,287 
10.1 S289.850 
10.3 $26.629 

$4,347.921 

10.4 $7S,2BQ 
10.2 $2,741,632 

10 $1,139,882 
102 $628.088 
9.5 SE?Lm 

$4,594,324 

$9,406.122 

1.58% $188,940 
5.14% $145,609 
231% $47,399 
2.55% $Q3,7?7 
2.49% 

$505.W 

279% $70,186 
4..48% 93,175,700 
3.18% $964,711 
52m $270,562 
3.65% 526.751 

$4,507,920 

2.91% $83.509 
5.01% $2,738,884 
4.43% $1,315,664 
7.82% ~ 5 , 0 8 7  
2.35% s a s  

$4,770,42Q 

39,783,693 

$99,476,072 

(%6*9W 
$14,205 

($166.424) 
($712) 
fwza 

($159,989) 

($9310) , 

$4.748 
($1 75,682) 

$3,001 
s t !  

($176,105) 

($377,571) 

($5,505,018) 



Balance 
1 m 1 m  % 

Nudear Produdion Plant 
St. Luck Nudear Plant 

321 $243,585,840 

323 s n , 2 7 a  
324 $31,186,353 

322 $78,880,497 

325 S23.912.278 
Total $4?8.218,247 

StLUcieUrktl 
321 $162,204,629 
322 $484,411,228 
323 s60,630,329 
324 $78.893.831 
325 $10.597.550 

TOM 8796,737,567 

stLudeNude2rp)ant 
321 $2!2,86!5,619 
322 $701,058,570 

324 $180,198,421 
325 M0.747.a 

Total $1,216,245,539 

323 $81,377,4% 

Tdal St. Lu tZ,491,2f)l,353 

0 
a, 
0 a 
4 4 Etalance 

5 Turkey Point Nudear Plant 
12f31/2009 % 

2. rtlrkeypdintcamron 

c 
321 $280,753,503 
322 $53,315.074 
323 $21,037,774 1. 

rJ 324 $40,095,983 
G 6 2 5  $27.575.932 

T ~ - u  $ao.na,= 
Turk@POhrt Unit3 2 

2 4321 $51,568,621 
3 2 2  @72,369,fB8 

3 cn 

I 

0 0 
0 
0 

2 
w 

u1 

Net Salvage ReSWW Unreawered Unadjusted Interim Adjusted Anrmal Acauai FPL OPC 
Amount 1 m 1 m  Beiance Rem.Life Ret.Rate Rern.Life Accrual Rate Request Adjustment 

0.0% $0 $188,941,755 $154,644,085 
-1.7% ($1,347,253) $27,134,974 $53,072,776 
0.09-0 $0 $3,128,795 ($2,455,517) 

-1.8% (8561,853) $20,419,500 81 1,328,700 
0.0% B m L B r L m l m  46 

($1,909,108) $252,710,844 $227,418,509 

0.0% $0 $95,748,242 $&3,4!56,387 

0.0% $0 $46,868,841 $13,761,488 
-1.71 mpm,ss i )  s21a,m2,m .w3,m,i32 

0.0% z p s . % & ! u m  $2.1 38.854 
-1.8% ($1,421,351) $50,4Q9,6W $29,815,526 

($9,697,033) $420,470,210 $385,984,390 

O.O?? $0 $162270,1M $90,595,449 
-1.7% ($1 1,978,885) $286,627,567 $426,407,888 
0.0% $0 $57,593,310 $23,784,188 

-1.8% (%?.sSe,oSe) $99,173,648 $83,908,872 
0.0% a $14.209.733 s8.538.w 

($14,862,983) $s?B,873,826 $61 1,234,694 

($26,469,122) $1,293,054,882 $1,224,61~,503 

30.5 
30.5 
30.5 
30.5 
30.5 

30.5 
30.5 
30.5 
30.5 
30.5 

30.5 
30.5 
30.5 
30.5 
30.5 

0.001 7 
0.0044 
0.0088 
0.001 1 
0.0027 

0.0017 
0.0044 
0.0088 
0.001 I 
0.0027 

0.001 7 
0.0044 
0.0088 
0.001 1 
O.oM7 

29.71 28.45 $5,205,110 $1 ,=,475 

26.41 (rss2,Qn) 
29.88 $377,749 
29.24 $ 3 3 f  

$7,725,629 

29.71 $2,236,836 
28.45 $9,623,695 
26.41 $521,071 
29.99 $%!24,182 
2924 $73.084 

$13,448.884 

29.71 $3,049,325 
28.45 $14,987,975 
26.41 $900,575 
29.99 $2,131,006 
2924 W3.W 

$21,292,489 

$42,468,982 

1.51% $7,397,355 
237% $2,030,488 

-13.81% $0 
1.21% $684,826 
1.55% $44op.?14 

$10,513.383 

1.38% $3,988,425 
1.99% $12,sSs,W 
0.86% $657,344 
1.28% Q137,453 
0.69% 594.Q42 

$19,344.100 

($2.1 92,236) 
($1 65,013) 
($92,977) 

1.21% $5,094,733 ($2,045,408) 
2.14% $17,212,835 ($2,224,680) 
1.11% ~1.2m.m ( w 5 , a z q  
1.33% $4,149.a39 ( $ 2 , 0 1 ~ s )  
1.08% $244.184 fS20'58Q 

$27,977,799 ($6,685,310) 

$!i7,835282 ($15,368,300) 

Net salvage RMietW? Untecwered Unadjj lnterirn Adjusted Annual Accrual FPL OPC 
Rem.Life R e t R a t e  Rem.life A m a l  R&? Request Adjustment Amount 1213112m Balanoe 

0.0% $0 $150,713,277 $13O,Wos22e 23.5 0.0017 23.03 $5,646,558 2.01% $8,337501 (8891,043) 
-1.7% ($910,835) $29,938,630 $24287,279 23.5 0.0044 22.29 $?.oSS,Solr 2.04% $1,194,685 (SI@%@%) 
0.0% $0 $4,547,145 $16,490,629 23.5 0.0068 21.07 $782,859 3.72% W , 4 3 7  ($28.478) 

-1.8% ($886.497) $29,249,282 $19,713,198 23.5 0.0011 23.2 $849,707 1.77% $1,301,200 (W51,@3) 
4322.978 $13.- 23.5 0.0527 22.75 $58&943 2.13% 1%13.2321 

$8,955,471 $10,242,698 ($1.2672W 
0.0% s 31 

($1,777,332) $228,671,310 $203,884,288 

0.0% $0 F28,021,875 $25,546,746 23.5 0.0017 23.03 $1,109,281 2.15% $1,376,031 ($266,750) 
-1.7% #4,aS3,165) 8148,785,102 $128,257.851 23.5 0.0044 22.29 $5,457,781 2.00016 S,538,674 ($1,080,893) 



323 $41,927,456 
324 $97,160,938 
325 m22.122 

Total $465,748,925 

Turkey Pdnt UnR 4 
321 $83,711,976 
322 $272,718,161 
323 $78,858,753 
324 $145,562,903 
325 $3.912.597 

Total $582,764,392 

Total Turk? S1.479,291,583 

Nudear $3,970,482,936 

0.0% 
-1.8% 
0.0% 

0.0% 
-I .7% 
0.0% 

-1.8% 
0.0% 

$0 $27,910,607 $14,016,849 
($f,7M,&l) $69,116,708 $29,794,681 x! $2132.4 77 t569.645 
($6,403,617) $273,946,769 $198,205,773 

$0 538,231,06U $45,480,918 
($4,859.1 17) $143,701,832 $133,675,448 

$0 $45,357,990 $30.500,763 
($2,622,481) $94.298,828 w,886,730 

a P l i a l m J 2  5998.905 
W281,578) $325,505,202 $264,540,768 

($15,462,527) $828,123,281 $686,630,829 

($41,831,649) $2,121,178,163 $1,891,248,422 

23.5 0.0088 
23.5 0.0011 
23.5 0.0027 

23.5 0.0017 
23.5 0.0044 
23.5 0.0088 
23.5 0.0011 
23.5 0.0027 

21.07 $598,462 
232 $1,267,859 
22.75 $25.091 

Q8,456,474 

23.03 $1,974.855 
22.29 $5,997,104 
21.07 $1,447,592 
23.2 $2,322,704 

22.75 543.820 
$ f i ,760,075 

$29,198,020 

$71,665,003 

1.42% $848,191 ($251,729) I 

1.30% $2,385,375 ($1,127,516) a 

0.92% 128.495 G3.4041 
$t1,166,768 ($2,730,292) 

2.35% $2,250,520 ($275.685) 
2.20% $6,555,177 ($558.073) 
1 38% $1 '71 €441 1 ($270,819) 

1.12% $45.731 
1 .6090  $3'823,960 ($?,sol ,256) 

m 
$14,393,799 (S2.807.724) 

$35,823,283 t8,825,243) 

$93,658,545 ($21,993,542) 



OTHER PROW CTlON CC 

BalWCf3 Net S a m  Reserve U r n c o w  Unadjusted interim Adjusted Annual Accnral FPL OPC 
1 2 1 3 1 m  K Amwnt 1~112009 Balance Rem.Life Ret.Rate Rem.Life A m a t  Rate Request Adjustment 

Launderdale Combined Cycle Rent 
Launderdale Common 

34.1 $74,718,137 
342 $9,414,115 
343 $35,523,207 
344 $1,646,834 
345 $12,033,813 
346 5930.984 

Total $734,267,090 

Law* unit 4 
341 $4,790,462 
342 $665,939 
343 8144,270,473 
344 $27,385,918 
345 $27,691,535 
346 S2,6a2.044 

Total $207,406,421 

Launderdale unit 5 
341 $2,978267 
342 $685,779 
343 $129,534,725 
344 $29,242,014 
345 $22,925,535 
343 $1.767 72.1 

Total $187,1$4,Wl 

Tatal Laude 6528,787,572 

0.0% W $50,852,187 
0.0% $0 $5,588,631 
0.Wh $2,374,265 $4,724,080 
0.0% so $916,636 
0 .W $0 $7.746.021 
0.046 SQ is31 :382 

$2,374,256 $70,398,937 

0.0% $0 $4,028,215 
0.0% $0 5399,889 
0.Wo $3,1315595 $83,930.531 
0.0% So $35,841,475 
0.0% $0 $18,568,718 
0.0% 83 a 9 0 7  133 

$3,i3133!j $124,886,961 

$ 2 3 , 8 @ % ~  
$3,825,484 

$28,424,871 
$730.198 

$437,792 
E358.602 

$61,493,887 

$764,247 
$288,050 

$57,208,347 
$1 4,544,443 
$9,124,867 
$s99.911 

$79.807,885 
($71 0,484) 

$815,255 
$2?73!4 

$54,064,758 
$l2,319,fEB2 
$7233,288 

$527.518 
$76,137,703 

$21 7239,465 

10.5 
10.5 
10.5 
10.5 
10.5 
10.5 
10.5 

10.5 
10.5 
10.5 
10.5 
10.5 
10.5 
10.5 

10.5 
10.5 
10.5 
10.5 
I 0 5  
10.5 
10.5 

O.OOO5 
0 . M  
0.0015 
0.0002 
o.Oo01 
0.001 

O.OOO5 
0.0045 
0.0015 
0 . m  
o.Ooo1 
0.001 

O.OOO5 
0.0045 
0.0015 
0.0002 
o.Oo01 
n.wi 

10.47 $2,279,4&0 
10.25 $373218 

10.49 bss,soS 
10.49 $408,750 
10.44 834.445 

$5,893.397 

10.42 ~ 2 , n r , 9 1 5  

10.47 $72,994 
10.25 $25,956 
10.42 $5,490344 
10.49 $1,100,519 
10.49 $889,863 
10.44 $87.041 

$7,626,618 

10.47 $77,866 
10.25 $27,046 
10.42 $5,274,929 
10.49 $1,174,420 
10.49 $tB9,541 
10.44 550.528 

$7,294,330 

$20.814.345 

3.05% b,88Q.ss3 ($1,610,203) 
3.96% $533,025 ($159,807) 
7.88% $3,265,779 ($537.864) 
4.23% $148.478 ($76.669) 
3.40% $505,979 ($97,229) 

1$9.86n 3.70% %44.307 
$8,385.231 ($2,491.834) 

1.52% $159,912 ($86,918) 
3 . m  $33.408 ($7,452) 
3.81% $5,996,444 ($506,200) 
4.02% $1,#,1?7 ($352,598) 
3.14% $1,074,731 ($204,868) 
2.58% $93.627 1526.5861) 

$Be,S11,239 ($1,184,621) 

201% $140,488 ($62,6Q2) 
4.06% $34,488 ($7.442) 
4.07% $5,810,106 ($535,177) 
4.02% $1,544,312 ($309.892) 
3.01% $857,118 ($167.577) 
2.86% 873.835 s23.3071 

$8,480,327 ($1,185,997) 

$25,656,797 ($4,842,452) 

OPC Acauaf FPL Net Salvage Reserve Unrecovered Unadjugtedhdecirn Adjusted A n d  
Request Adjustment Amount 12/31/2009 Balance Rem.Ufe ReLRate Rem.Life Accrual Rate 

18.5 O.ooo5 18.41 $126,382 208% $lpM),043 ($1,572,661) 

18.5 0.0015 18.24 $2,878,454 4.4<% $3,909,033 ($1.032,57g) 

18.5 O.OOO1 18.48 $12,055 9.34% $134,114 @1%059) 

0.0% $0 $3,076,401 $2,363,514 
0.0% $0 $701,717 $90,081 18.5 0.0045 17.73 $5,081 0.64% $8,726 (R,W 

Sg,m 18.5 0.0002 18.47 $539 8.01% $1,315 ($ne) 0.0% $4,194,018 $aS,5s8m WmWQ 
0.046 so 0 

!&&Q 0.85% 57.n- 0.m 00 ($93,693) $222,783 
0.0% 432 s464.1oQ S!xim 18.5 0.001 18.33 



Total $72,947,883 $4,194,018 $l3,515,nl 355238,094 18.5 $3,027,161 $5,259,008 
Ft. Myers Unit 2 

341 $24,848.981 0.0% $0 $9294,651 915,352.330 

344 $40,107,032 0.0% $0 $11,698,164 $28,408,868 

346 $3.11- 0.Ph la s4Es3.52235251 

342 $S,389,579 0.0% bo $7,882,844 $4.506,735 
343 $372,701,340 0.0% $6,834,878 $so,QW,W $2847907,422 

345 351,228,856 0.0% SO $18,844,W2 832,384,494 

$488,184,790 $6,834,878 $123,554,812 $367,795,100 

18.5 
18.5 
18.5 
18.5 
18.5 
18.5 
18.5 

0.005 
0.0045 
0.001 5 
o.ow2 
O.oOO1 
0.001 

18.41 ~ ~ w i 3  

18.47 ~1,538,109 

$20,120,485 

17.73 $254,187 
18.24 $1 5,619,924 

18.48 $1,752,408 
18.33 $17l.g4Fi 

3.38% $1,162,475 
3.98% $362,062 
4.1 9% $1 7,899,535 
3.84% $2,172,385 
3.42% $2,031,929 
3.92% 5166.767 

$23,595,153 

Ft. Myers Unit 3 
341 $2,971,874 
342 $3,086,617 
343 $74,167,566 
344 $13.759,#2 
345 $9,663,556 
346 t481.888 

Tatal $104.ssO.603 

0.0% 50 
0.0% $0 
0.0% s3.444S1 
00% so 
0.W so 
0.W a 

$3,1644281 

83,444,261 

5451,954 

$4,907,305 
$1,935,598 
$1,821,193 

$72428 
Se,941,917 

$753,381 
$2,519,920 
$3,143,238 

$65,815,940 
$1 1,623,406 
$7,862,363 
s409.560 

$91,574,425 

18.5 
18.5 
18.5 
18.6 
18.5 
18.5 
78.5 

O.OOO5 
0.0045 
0.0015 
0.0002 
0.ooO1 
0.001 

18.41 $138,878 
17.73 5177,283 
18.24 $3,608.330 
18.47 $640.141 
18.48 $426.453 
18.33 $22.344 

$5,010,429 

4.61% $168.583 
4.55% $220.051 
4.87% $4,571,043 
4.65% $731,641 
4.39% $469,436 
4.84% $27.031 

$6.185.785 

$147,012,500 $514,607,619 $28,458,075 $35,039,948 ($6,881,871) 

AlncKmt 
Accnlal FPL OPC 
Rate Request Adjustment 

Balance Net 
1213112009 % 

Manatee combined cyde fan t  
Meilatee unf! 3 

341 $29,489.798 
342 $4,590,462 
343 $322361,885 
344 s42,301,618 
345 $45,805,858 
348 $1 1.065.05 1 

Total $455,600,472 

0.096 $0 
0.0% bo 
0.0% $8,516,367 
0.096 $0 
0.046 $0 
0.0% 

$8,516,367 

$6281,544 
$1 ,947,711 

924,615,580 
$5.849399 

$1 3,587,157 
J4.334.772 

$56,616,163 

$56,616,163 

f23,1&8254 20.5 

$291,235m 20.5 
536,452219 20.5 
$32,218,501 205 
s6.730279 20.5 

$aW67,942 20.5 

$2,642,751 20.5 
O.ooo5 
0.0045 
0.0015 
0 . m  
o.ooo1 
0.001 

20.39 $1,137237 3.88% $1,392,070 ($254.833) 
19.55 $135,179 2.94% $167,418 ($32,239) 
20.18 $14,431,910 4.48% $16,827,424 ($2,395,514) 
20.46 $1,781,633 4.21% $2,033.100 ($251,467) 
20.48 $1,573,169 3.43% $1,734.115 ($lW.B46) 
20.29 $331.704 3.00% $396.832 @35.12@ 

$19,390,632 $22.5sa9s9 ($3,160,127) 

0 
03 
0 a 
d 
d 
I 
(D 

3 cn 
s. $19,390,832 $22350,959 ($3,160,127) Total FL My $4!j5,800,472 $6,516.367 

Accnrel FPL 
Rate Request 

OPC 
Adjustment 

' 8  
2 
'0 Sll866,786 10.5 

$1,535,012 10.5 
S9-W33 10.5 
$1,633,861 1 Ob 

0 . W  
0.0045 
0.0015 
0 .m1 



- _  _., . . - 

0.0% sQsiulxB4 2%a?daz 
5406,335 $56,136233 $19,118,009 

10.5 0.001 
10.5 

10.44 1.38% 571.148 @1- 
$2,812,063 ($981,928) Ej ,830,135 I 

Martin Pipdine 
342 )?3.328.900 

Total $13,328,900 
0.046 536.014 

$36,014 
10.5 0.0045 
10.5 

1025 53.5f4 
$331 4 

0.03% F 1 . W  
$81,055 

Maltinunit3 
341 $l,e05.301 
342 $?rn,sSs 
343 $188,838,305 
344 $20,771.119 
345 $25,965,635 
346 s!S4€ia 

Total $215895365 

Martin uni 4 
341 $1,275,326 
342 E170.507 
343 $179,942,423 
344 $29,820,193 
345 s24.224876 

0.0% $0 
0.0% $0 
0.m $2,460,898 
0.0% $0 
0.0% M 
0.046 a 

sw30,Ssa 

$626,983 
899,348 

$!N,o11,193 
$9,557,237 

$18,422,527 
t310.279 

$119,327,565 

$678,318 
$71,550 

$74,306216 
$1 1,213,882 
$7.543.108 

3234lBQ 
$94,107,424 

)808,940 
$87,414 

$9o,w,o69 
$78,183,828 
$7,705,603 
s23MM 

$wgta,sa 

4.04% $98,821 ($32,0341 
4.08% $10,150 ($3,170) 
4.28% $7,865,847 ($728,974) 
5.15% $1,326,415 ($257,408) 
2 . m  $878.551 ($159,475) 
4.1296 e 4 1 3  @U6€?.) 

$10,210,197 ($1 , 1 91,027) 

10.5 O.ooo5 
10.5 0.0045 
10.5 0.0015 
10.5 O.OOO2 
10.5 O.OOO1 
10.5 0.001 
10.5 

10.47 $64,787 

10.42 $7,136,073 
10.49 $1,069,007 
10.49 $719,078 
70.44 gz.447 

$f+,D19,170 

10.25 $6,980 

0.0% so 
0.0% $0 
0.w 82738,489 
0.0% $0 
0.0% $0 
0 . a  a 

$2.73%,489 

$68838 
%@,os3 

$86,401,865 
$1 1,836,365 
$16,519,213 

& 2 X w l  
$115,583,833 

10.5 0.005 
10.5 0.0045 
10.5 0.0015 
10.5 0.OOm 
10.5 O.oOo1 

10.5 
10.5 0.001 

10.47 $58,160 

10.42 $8,714,210 
10.49 $1,733,444 
10.49 $734,567 
10.44 w654 

$1 1,270,978 

10.25 $7,943 
4.56% $86,609 ($28,449) 
4.88% $11,477 ($3.534 
4.84% $9,458,517 ($744,307) 
5.81% $2,092,123 (W,679)  
3.03% $885,665 ($151,098) 
4.65% &10.*33> 

$l2,567,178 ($1,298,200) 

M n  Unit 8' 
341 $23,380,329 
342 $1 1,051,816 
343 8328.996.497 
344 $40,363m 
345 552,690,040 
346 $4.345.319 

Total w,827,599 

Total thf% $1,001,633,701 

0.0% $0 
0.0% $0 
0.0% $6,708.182 
0.096 $0 
0.0% $0 
o m  SQ 

$6,708,182 

$1 9,075,102 
S8,m.m 

~ , 5 0 8 , 0 l O  
$33,797,690 
$34,639.424 lm!m 

$385,459,406 

20.5 O.OOO5 20.39 $@35,513 
20.5 0 . M  19.55 $443,987 
20.5 0.0015 20.18 $13,30!5,esO 
20.5 O.OOO2 20.48 $1,651,891 
20.5 O.OOO1 20.48 $1,691,378 
20.5 0.001 20.29 $37.438 
20.5 $1 8,085,837 

4.00% $1,359,588 
4.02% 9568,548 
4.04% $15,442,602 
4.Wh $1,912,307 
391% $1,800,682 
0.86% S4wlQ 

$21 ,027,815 

$46,678308 

0 
a, 
0 
0, 
-J 
-J $6,708,182 $598,339.21 1 

UeSenre Unrecovered Unadj j ln te r im A d j d  Annual 
12131/2009 Bafance Rem.Life Ret.Rate Rwn.ufe /kxnid 

O W  
Adjustment c z rr 

iii 
I 0.046 $0 $9,449,327 $3279,611 

0.0% $0 $8,470,029 $Z,Q05,W 
0.0% $822.389 $11,834,bB $7,489,580 
0.m $0 $47,851 $lzz,?l8 
0.0% $0 $7,111,862 $41 1,484 
0.0% a $981.618 &.M?JXE 

105 O.OOO5 10.47 
10.5 O M  1025 
105 0.0015 40.42 
105 o.Mx)2 10.49 
10.5 O.ooO1 10.49 
10.5 0.001 10.44 

$313,239 2.46% $!,414,=2 ($2,101,333) 
$289,331 253% $339- ($49,878) 
$718.768 3.57% $84om ($1~.064) 
$11,899 6.86% $13,712 @,013) 
$39.226 258% $95,007 W,781) 
$43.958 3.m96 slSKJB2 i#s!klm 



Total $47,445,598 

341 $38,540 
342 w,738 
343 81302,518 
344 $7,708,123 
345 $7,159,774 
346 s4QzAw 

TOtd $76,6885,498 

Putnarn Un# 2 
361 W,W 
342 $68,672 
343 $59,896,463 
244 $7,979,237 
345 $7,332,410 
346 t392093 

Tdal 575,707,421 

T&l Putna $199,838,517 

Putnam Unit I 

$822,389 $31,895,203 81 4,727,916 10.5 $1,416,218 $3,805,394 ($2,389,178) 

0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 

$0 
$0 

$2,164,621 
$0 
so 
;M1 

S2,T64,621 

$31,993 
W,W 

$4234,924 
$5576.593 

W22M 
s,aa,m 

$54,224,691 

$6.553 
$12,652 

$16,802,971 
$2,131.530 
$1,267,421 

$75.059 
$rn,293,ise 

10.5 
10.5 
10.5 
10.5 
10.5 
10.5 
10.5 

O.ooo5 
0.0045 
0.0015 
O.OO02 
o.Wo1 
0.001 

10.47 
10.25 
10.42 
(0.49 
10.49 
10.44 

5628 
$1,234 

$1,612,589 
$203,196 
$120,822 z.@Q 

31,945,637 

1 .@% 
1.80% 
2.63% 
2.M% 
1.69% 
1.76% 

0.0% 
0.0% 
0.0% 
0.0% 
0 .M 
0.0% 

$0 
so 

$1,185,270 
$0 
$0 a 

$1,185270 

$27,828 
548,851 

$39,499,582 
$8,074,669 
$5,184,OeS 

$278.918 
SI, 113,944 

$10,720 
$19,821 

$19,211.61 1 
$1,904,568 
$2,148,312 

$113,175 
$23.408207 

10.5 
10.5 
10.5 
10.5 
10.5 
10.5 
10.5 

O.OOO5 
0.0045 
0.0015 
o.Ooo2 
o.ooo1 
0.001 

10.47 
10.25 
10.42 
10.49 
10.49 
10.44 

$1,024 
$1,934 

$1,843,725 
$181.560 
$204,796 
5Y.!U&t 

$2,243,879 

2.66% 
2.82% 
3.08% 
2.28% 
2.79% 
2.78% 

$t0,984 
$4,835 

$2,07S,sSS 
$368,010 
$581,068 
r668.668 

$3,412,310 

$9,544,913 $1,185270 $137,233,928 $58,432,309 $5,605,735 

OPC Accrual FPL Net Salvage Reserve Unreawered Unadjusted Interim Adjusted AMLA 
Amount 12/31/2m Balance Rem.Life Ret- Reml i ie  A c a w l  Rate Request Adjustment 

Balance 
12/31/2009 % 

Sanford combined cy-&? Plant 
sanlwdcommon 

341 $f%,72Z293 
342 686.458 
343 $9,672,403 
345 $I.lss,ss? 
346 $1.012.1 12 

Total $73,258,927 

Sanford unit4 

0 co 
0 a 
4 
4 

341 $7273,005 
342 $1,754,676 

344 $28,084,480 
rn 345 W m . 4 1 7  

%. 343 $274,509,559 
3 
Q 

0.wo SO W257.552 $35,464,741 18.5 O.OOO5 18.41 $1,928,385 3.17% $3.a40,276 ($?.913,8Sl) 
0.0% so $59,142 $27,316 186 0.0045 17.73 81,541 1.78% $a1 04 (WI 
0.Wo $250,432 $14,848,610 ($5,426,699) 16.5 0.0015 18.24 ($297,516) -3.08% $0 ($297,516) 
0.Vh 50 $739,852 %42~,809 18.5 O.oOo1 18.48 $23,042 1.98% $26,706 ($3,664) 
0.0% t9Q5.341 $706.771 18.5 0.001 18.33 538.558 238% $45.407 1S6.8491 

$250,432 $41,810,557 $32,197,938 18.5 $?,69ZoOg $3,914,493 (82,222,484) 

0.0% $0 $3,129,303 $4,143,702 18.5 0 . W  18.41 $225,079 3.09% $3ul,s68 ($95,487) 
0.0% $0 $564,088 $1,1sO,610 18.6 0.0045 17.73 $6?,t52 3.83% $84,423 ($17.271) 

0.0% So $5,550334 $22.534216 18.5 O.ooo2 18.47 $1,220,044 4.34% $2,327,577 ($1,107,533) 
0.0% $9,280,783 $53,940,671 $211,288,105 ia.5 0.0015 w.24 $1 1,583,778 4.22% st4,085,aiii (52,482,103) 

0.0% $Q $12,453,607 m.752,610 185 0.m1 28.48 $1,122,977 3.38% $1,255,924 ($132,B47) 
0.0% $4 51.121.261 sz1?677B 18.5 0.001 18.33 $l16.QZ 3.57% $141.122 

$1 8,1W,5& ($3,880,486) 18.5 814,335,057 $9,2BO,783 $76,756,372 $26W%O22 
I 

0 

0 0 $341 $6,858,890 
0342 $1,765,435 0, 

2 a 3  $254,614,619 
2 
0) 

$0 $1,694,577 $5,164,313 17.5 O.ooo5 17.42 $2B,459 4.32% $302.994 ($86,535) O.O?A 
0.0% so $428,358 $1.336.077 17.5 0.0045 16.81 $79,481 4.50% $1Oot%8 ($21,075) 
0.056 $4,400,438 )58,741,579 61g1,472,802 17.5 0.0015 17.27 $1 1,087,008 4.35% $12,422,282 ($1,335,276) 



344 $30,030,624 
345 $33,483,343 
346 $2.758.184 

Total s328,511,095 

0.0% $0 $7,303.520 822,727,104 17.5 
0.0% $0 $0,125,661 $24,357,682 17.5 
0.0% SI i ? § z Q z B -  17.5 

$4,400.438 $77,965,493 $247,145,164 17.5 

$4,400,438 $198,535,422 b540.379.124 

Balance Net Salvage 
1m1pto09 % Amount 

Twkey Point cambfned cyde Plant 
Tudcey Point Untt 5 

341 $65,6#1,654 0.0% $0 
342 $12,540,827 0.W $0 
243 $373,736,762 0.0% $2230,253 
344 $3,030,799 0.0% so 
345 $38,642,181 0.0% $0 
346 $10.- 0.0% %p 

Total $503,585,031 $2225033 

Total Twkq $503,585,831 

Total CC $4,116,385,568 

O.ooo2 
o.o(lo1 
0.001 

17.47 01,300,922 4.33% $2,342,756 ($f,041,834) 
17.48 $1,383,480 4.18% $1,913,723 (tsl9.Ss3) 
17.35 $EQ,3lQ 4.33% S i s 6 . n 6  l$3&%!) 

$14,277,639 $17,318.487 ($3,040.848) 

$30,304.704 $39,4a,523 ($9.1 23.81 9) 

R S W E  Untecovered unadjustedlntettm Adjusted Annual Acaual FPL OPC 
12l3iRoo9 Balance Rem.Lii RetRate Rem.Life A m a l  Rate Request A d m t  

$1,133,546 $58,468.lOe 22.5 O.ooo5 22.37 $2,613,884 3.98% $3,132,788 ($519.1W) 
$1,383'603 $11,177221 22.5 0.0045 21.36 $523Z8 4.17% $6625,544 ($102,266) 

$53233,814 $298,252,695 22.5 0.0015 2212 $13,483.395 3.61% $19,241,595 ($5,758,200) 
$321,374 $2,709,425 22.5 0 . a  22.45 $120,687 3.98% 9136,9991 (516,304) 
F5,401m $33240m 22.5 O.OOO1 22.47 $1,479.319 3.83% $1,612,748 ($133,429) 
$lAH.Lm $8.161.793 225 0.001 22.25 -2, 3.6646 $430.137 

s09,328,047 $412,009,531 226 $18,587,185 $25.179,803 ($6,592,658) 

$!%&210,376 $1,303,547,150 $2,731,475,201 

$18.587.1 85 

$163,050,510 



Balance Net Salvage 
12l31/2009 % Amount 

Reserve Unrecovered Unadjustedlnterim Adjusted Annual 
12/31/2009 Balance RemLife Ret.- Rem-Life Accrual 

Accntal 
Rate 

FPl 
Request 

OPC 
Adjustment 

Gas Turbines 
Lauderdale Gfs 

341 $5,855,526 
342 $2,028,370 
343 $45,124,101 
344 $17,811,067 
345 94,596,633 
346$234.584 

Total $75,650,281 

-12.0% ($702,603) $5,275.91 1 52,282,278 
3.0% ($60,851) $2,169,355 ($80,134) 
-2.0% ($197,791) 540,099,576 $5,222,316 

-11.0% ($1,959,217) $16,254,071 $3,516,213 
-3.0% ($137,899) $4,240,719 $493,813 
0.0% $213.624 82O.W 

($3,058,422) $68,253,258 $10,455,447 

10.5 0.0005 
10.5 0.0045 
10.5 0.0015 
10.5 0.0002 
10.5 O.OOO1 
10.5 0.001 
10.5 

10.47 $122.472 
10.25 ($7,818) 
10.42 $501,782 
10.49 $335,197 
10.49 $47,075 
10.44 $2.008 

$1,000,115 

2.09% $134,551 ($12,079) 
-0.39% $0 ($7,818) 
1.1 1% $657,712 ($156,530) 
1.88% $2,744,747 ($2,409,550) 
1.02% $48,889 ($1,814) 
0.86% 56.329 (54.3211 

$3,592,228 ($2,592,113) 

Ft. Myem GTs 
3 4 2  $4,027,168 
342 $3,232,602 
343 $46,543,314 
344 $21,981,629 
345 $14,207,743 
346 $91.395 

Total $90,083,851 

2.45% !B85,582 ($286,906) 
0.43% $1 3,970 $50 
2.45% $1,266,616 ($125,009) 
3.70% $2,394,321 ($1,580,758) 
6.35% $j,244,851 ($342,368) 

$5.310.307 ($2,338,761) 
1.31 % &1.9671$3.m) 

-120% ($483,260) $3,477,292 $1,033,136 

-20% ($86,080) $34,733,846 $11,895,548 
-14.0% ($2,417,979) $15,865,315 $8,534,293 

0.0% sE78.920- 

3.0% ($96,978) $3,185,872 $143,708 

-3.0% ($426,232) $5,166,929 $9,467,046 

($3,510,630) $62,508,174 !$31.086,207 

10.5 0.0005 
10.5 0.0045 
10.5 0.0015 
10.5 0.0002 
10.5 O.OOO1 
10.5 0.001 
10.5 

10.47 $98,876 
10.25 $14,020 
10.42 $1,141,607 
10.49 $613.565 
10.49 5902,483 
10.44 t1.195 

$2,971,546 

Pt E w e  GTs 
341 $3,986,996 
342 $9,942,882 
343 $21,133,092 
344 $11,374,968 
345 $3,411,445 
346 W5.334 

Tobal $49,944,693 

2.81% $119,911 (57.460) 
0.01% $1,011 $7 
2.05% $452,491 ($20,235) 
214% $592,241 ($W,4Oq 

$62,510 ($1,973) 1.77% 
1.71% 82.524 mw 

$1,230,688 ($379,458) 

-12.0% ($478,440) 83,293,313 
-3.0% ($298,286) $10,230,715 
-2.0% $161,015 $18,467,969 

-11.0% ($1,251,246) $10,088,397 
-3.0% (8102,343) $2,878,758 
0.0% B$78.262 

($1,969,300) $43,017,414 

$1,172,123 
$10,433 

$4,504,108 
32,557,8f7 

s6351030 
sIL!Ja! 

$8,896,579 

10.5 0.0005 
10.5 0.0045 
10.5 0.0015 
10.5 O.OOO2 
10.5 0.OOOl 
10.5 0.001 
10.5 

10.47 $111,951 
IO25 51,OlS 
10.42 $432,256 
10.49 $243,834 
10.49 $60,537 
10.44 37.635 

$851,230 

$1 0,133,223 ($5,310,332) TOM Gas T 9215,678,825 ($1,989,300) $173,778,844 $50,438,233 

I 
0 
3 0 

'0 
0 
2 

Iu 
0 
0 
h) 

i 
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STANDALONE IMPACT OF CHANGE IN COAL LIVES 
TO 60 YEARS AND MANATEE AND MARTIN LIVES TO 50 YEARS 

Steam $99,476,072 $67,049,348 ($32,426,724) -86084 
Nuclear $93,658,545 $93,687,745 $29,200 
Combined Cyde $204,079,248 $204,0SO,l69 $10,920 
Other Production $1 0,133,223 $1 0,0?0,060 ($63,163) 
Total Produdion 9407,347,089 $374,097,322 ($32,449,767) 

I 

0 
0 
0 
2 
2 
fo 
lfo 

0 
71 
0 
0, 
tQ 
0 
0 
P 

I 



1 - 

!iz!X!4 

Balance Net !hkage Retrwve Unrecovered Unadjustedlnterim Adjusted A n n d  Accnral F R  

cutlercammon 
1213112009 % Amwnt 12/3112009 Balance Remtife Ret.Rate Rem.Life Accrual Rate Request 

311 $5,973,901 5.0% @Q8,6W) $5,074,928 $197,868 10.5 0.0041 10.4 S19,007 0.32% $i8,968 
31 2 $817391 -11.0% ($89,902) $392,141 $215.052 10.5 0.0075 10 $221.505 2.63% $2l,sss 
314 $?,234,614 0.0% So $1,356,414 ($121,800) 10.5 0.0077 0 $0 0.00% so 

13618.7491 10.5 0.0083 0 $9 0.00% $!!J 
$9,712,326 ($540,749) $9,818,541 w.534 10.5 $56,430 wm 

315 $1,058,634 -12.0% ($127.036) $1,023,308 $162362 10.5 0.0078 109 $15,918 1.50% $15,858 
31 8 5827.886 -4.096 lla 5871.750 

Totat 

0 
(x, 
0 m 
-4 
-4 

I 

.o 
0 
'0 
2 
2 
rQ 
w 

w w  5 
31 1 $423,784 -5.m ($21,189) sso2AQ8 $42927 
312 $5,530,327 -11.0% ($808,336) $5,441,757 se9s.m 
314 $!j.@Q,465 0.0% $0 $5,038,174 5961.291 
315 am,f)98 -12.0% ($280,812) $2,230,375 $390,533 
316 #33.543 4.0% (29.342) s!Wl lil!?&w 

Tml $14,527,215 (FslW78) $133&493 622M,,400 

Cutler 6 
31 I $412,315 -5.096 ($20,616) s390,738 542,195 
312 $17,878,953 -11.0% ($1,966.685) $9,717,420 $10,128218 
314 $698,788 0.0% so wbl~,m $410,186 
315 $3,0!%,523 -12.0% ($388.663) $3,115214 s306,972 
316 6.096 i,s!€&a rn WiaB 

$30,059,085 ($2,358,804) $21,4X150 $1O.Wj.m 

10.5 O.OW1 
10.5 0.0075 
10.5 0.0077 
10.5 0.0078 
10.5 0.0083 
10.5 

10.5 0.0041 
10.5 0.0075 
10.5 0.0077 
10.5 0.0078 
10.5 0.003 
10.5 

10.3 $4,168 0.98% $4,166 
10 bss,sst 1.28% $6B,390 
io $96,129 1 . m  $96231 
10 $39,053 1.67% $36,063 

10.1 s14.727 6.31% $14.777 
6223,768 $223,427 

OPC 
Adjustment ! 

54.346 $4 
102 $s92,963 5.55% $Q@4.427 m.4w 

wm 
$20 10.1 $30,393 0.99% $30.373 

$5.978 828 
$1.074.325 $1,075,863 ($1 m) 

$4,350 1.06% 9.7 

10.1 $40,612 0.47% $40,738 

4.86% 9.7 

$1,354.523 

Balance Net S a m  R e  Unrecovered UnadjwWlnferirn Adjusted Annual 
1233112009 % Amount 1m1m Batance Rem.Life R s t W  Rem.ufe Aaroal 

MenateesteanlpIant 
k4anaeC#nmrxl 

311 $98,350,477 -5.0% ($4,817,524) $es,l82,ln $34,985,824 17.5 0.0041 17.2 $2,034,060 
312 $2,032,783 -11.0% ($223,6W) $2,351,080 ($94,691) 17.5 0.0075 7 so 
314 $ll.281,185 0.0% $0 $7,381,751 $3,889,414 17.5 0.0077 16.9 $230,735 

(3swm) ESS,SSS,~SS $42149,338 17.5 $2,468,051 

$9,282&8 -1Z.096 ($1,113,907) $7,480218 $2,916247 17.5 0.0078 16.6 $175,678 
$2505,571 4.0% @lOOZ23) s442.524 17.5 0.0083 17.3 m.fizg 

MaItigeUnltl 

3 1 1  $7311,443 
ur312 $12!5,0&2,972 

17.5 0.0041 
17.5 0.0075 

17.1 $Q4,780 
17 $2,946,759 

$1 ,355.675 ($1,152) 

UPC 
Adjustment 



314 $54,713,219 
315 $10,668,482 
316 $3J6!i.530 

Total $210,841,846 

Manatee Un# 2 
3.11 $5,286,225 
312 $116,916,975 
314 SsI,Q91,571 
315 $7,832,693 
316 $22317,083 

Total $194,244,557 

Total Manat $528,538,757 

Balance 
12/31/2009 % 

Martin Steam Ptani 
3f1 $236,118,421 
312 $4,159&51 
314 526,277.aO2 
315 $7,648,705 
316 52.788.671 

TObd @i’6,QNb2a 

0.0% 
-12.0% 
4.0% 

-5.Ph 
-11.0% 

0.W 
-120% 
-4.0% 

w3,858,860 
$8,484.91 1 
$2.300.738 

$149,247,968 

%349,570 
$65,449,562 
$47,886,381 
$6,159,150 
$1.713.083 

$125,537,746 

$360,344,210 

$21,054,359 
$3,463,789 

5887.425 
$77,121,210 

$7 200,966 
$64,32830 
$14,125,190 
$2,613,486 

s.S2.&% 
$82,860,5C% 

$202,131,130 

17.5 
17.5 
17.5 
17.5 

17.5 
17.5 
17.5 
17.5 
17.5 
17.5 

0.0077 
0.0078 
0.0083 

0.0041 
0.0075 
0.0077 
0.0078 
0.0083 

16.9 
j7.3 
16.4 

17.1 
16.9 

17 
17.4 
16.5 

$1,245,820 
8200,219 m 

wf4,541.689 

$70,232 
83,806,407 
$330.894 
$150,199 
s.xi!m 

$4,893,653 

$1 1,901,393 

1.93% 
1.88% 
1.77% 

1.33% 
3.26% 
1.34% 
1.92% 
1.62% 

$2.1 18,431 
$335,111 
$94,561 

$7,694,800 

$1 18,563 
$6,504,955 
$1,411,121 

$252,241 
$!zx!Q 

$8,348,270 

$20,208,717 (68,307,324) 

sehrege Reserve unwxwered Unadplstedlnterin Adjmtfxl m u d  Acciual FPL O W  
Amount 12/3lm09 f3aIance Rem.Life ReLRete i?ern.Uk Aaruel Rate Request Adjustment 

5.0% {$11,805,821) $199,736,785 $48,187,S77 21.5 0.0041 20.6 $2,339,203 0.99% $4,748,635 ($2,409,432) 
-1 1 .O% ($457,551) $3,988,319 $6481783 21.5 0.0075 20.6 $31.44 0.76% $63,980 ($32.494) 

0.wo $0 $20,072,953 $6204,949 21.5 0 . W  20.4 $304,164 1.16% $827.676 ($323,512) 
-12.0% ($917,845) $6,648,272 $1,920,278 21.5 0.0078 20.5 $93,672 1.22% $191,355 ($97,883) 
-4.0% @111.5471 $2.esS.Sl~ Q242,4(M 21.5 0.0083 20.8 $11.600 0.42% 523.544 

($13,292,883) $233,083,125 $57,202,988 21.5 $2,780,139 $ 5 , ~ 6 1 s S  ($2,875,0691 

Mrtrtin w i n e  
312 $370,940 -11.0% ($40,803) ~ 0 , 9 4 2  $40,801 21.5 0.0075 20.4 SZOOO 0.54% $4,121 (52,121) 

Total $370,940 ($40,803) $370,942 $40‘801 21.6 $2J.Km $4,121 ($2,121) 

0 Martin Unit 1 
CQ 311 $15,381,834 -5.096 ($769,tNZ) $14,323,981 $1,826,945 21.5 0.0041 20.6 $88,687 0.58% $180,122 ($91,436) 0 
0) 312 $138,528,135 -11.0% ($15,237,875) $117,549,375 $38,214,635 21.5 0.0075 20.1 $1,801,723 1.30% $3,789,275 ($1,967,552) 

20.3 $895,352 1.17% $1,849,= ($954333) -J 
-J 314 m,392,977 0.0% $0 $!58,217,327 $18,175,650 21.5 0.0077 

315 $20,097,362 -12.0% ($2,411,683) $18,525,818 $3,983,227 21.5 0.0078 20.6 $193.361 0.96% $393,089 (81W728) 

$6,229,382 ($3,232,189) 318 s.580.5% 4.0% @103.224) E7 3%. 994 E!!S&B 21.5 0.0083 20.3 s18.070 0.70% SXL25I 
5 

I: 21.5 0.0041 20.7 ~ ~ 1 7 3  0.57% ~12a,eo2 (pss.szs) 
21.5 0.0075 20.2 $2,441,885 1.70% $5.oss,w (e,W,ns) 

I 
20.3 $943,732 1Wh $1,954223 ($1.010.491) 

21.5 0.0083 20.2 si5.086 0.68% s31261 Itlti.isfl 
21.5 $3,747,118 97,775- ($4,028.152) 

~is,ss3,9es ($ta,i37,52i) 

Total $252i978,904 ($16,521,874) $210,933,495 $60,567,283 21.5 $zm7,1= 

Msrtln Unit 2 
d. 
2 311 $11,123,219 -5.0% (s55e.161) $10371,694 $f,=7,886 
F. 312 $143,Q22,027 -11.0% ($15,831,423) $1 10,427,776 $49,325,675 G 
0 $15 $l7,89l,013 -12.0% ($2,146,922) $14,174,047 $5,883,888 21.5 0.0078 20.7 $283.280 1.58% $572,538 ($2WW 

2 TBttIli;; $237,913,963 ($18,622,530) $180,577,141 $75,959,352 

$0 $43,619,337 $19,157,760 21.5 0.0077 -14 $62,777,097 0.0% 

&316 52.2oo.607 4.0% sQ!LWi 0 
0 

2 

h) 
P Totd&rBn $768,257,057 (b50,476,070) $824,964,703 $193,770,424 $9,528,448 



0 
0 
0 I: 

Balance 
1213lROO9 % 

P t  Everglades Steam Plant 
Pt Everglades Common 

311 $2d,463,219 
312 $2,831,767 
314 $4,830,537 
315 $6,006,107 
316 $2.005.034 

Total $40,138,604 

Ft Everglades Unit I 
311 $1,840,592 
312 $34,942,212 
314 $t7,391,869 
315 $7,962,611 

pt. Everglades unit 2 
311 $1,732,048 
312 ~,657,434 
314 $17,170,811 
315 $9,508,129 
31 6 s549,842 

Total $68,618262 

Pt Evergtades Unit 3 
311 $5,814,182 
312 $78,802,927 
314 $25,278,830 
315 $13,169,884 
316 )402.449 

Total $123,465,082 

Net W a g e  R m  Unrecovwed Unadjjstedlnterim Adjusted Annual Accrual Request FPL Adjustment O W  
Amount 12131/2009 Balance Rem.Life RetRate Rem.Life Aroud Rate 

5.0% ($1,223,161) $19,474,779 $6,211,601 10.5 0.0041 10.4 $597,269 2.44% $598,639 (bl,370) 
($133) -11.0% ($311,494) $l,os3,W2 $2,079= 10.5 0.0075 

0.0% so #,708,107 e , i z , w  10.5 0.0077 10 $212,243 4.39% $212,056 $187 
-120% ($720,733) $4,948,543 S1,778,297 10.5 0.0078 10.3 $172.850 2.87% $172131 5519 

10.1 $205,871 7.27% $208,004 

s23LlB 10.5 0.0083 10.1 $51:84t 25896 w1:932 L$su 
$2,335,590) $29,757,031 $1%715,223 10.5 $1 239,875 $1,240,782 (Fa8-I) 

-4.0% @sO.mq $1.561.640 

-5.0% ($92,030) 81,413,369 05192x3 10.5 0.0041 9.9 852,450 2.85% $52,289 $161 
($1,076) 

0.0% $0 $13,273,559 $4,116,110 10.5 0.0077 10.1 $407,734 2.34% $409,242 ($1,508) 
(51,832) rn -4.0% S155.7@ sx&!s2 10.5 0.0083 

($4.011,310) $48,945295 $18,606,202 10.5 $1,814,509 $1,818,835 Wrn) 

-11.0% ($3,843,843) $30,785,089 $a,cxw,786 10.5 0.0075 10.3 $776,775 2.22% $m,8si 

-12.0% ($955,513) $3,317,503 $!5,600,621 10.5 O.QO78 10.4 $538,521 6.76% $fMo,m 
9.4 $39.C@@ 7.71% $39.100 

5.0% (888,rn) $1,073,033 $745,615 10.5 0.0041 10.1 $73.823 4.26% $74,053 ($230) 
-11.0% ($4,382,318) $33,026,508 $10,993,244 10.5 0.0075 10.3 $1,067,305 26956 $l,Ggs,581 ($2'258) 
0.0% so 89,730,189 $7,440,622 10.5 0.0077 9.8 $759,247 4.42% $760,450 ($1,203) 

-12.0% ($1,140,975) $5,518,068 S5,131,036 10.5 0.0078 10.4 $49339 5.19% $495,192 ($1,823) 
$!la! 

($561 1.889) s9,539.320 $24,890.831 105 4,433.361 $2,438,894 ($5.333) 
9.6 $39.616 7.20% -4.0% @21.W aBOdi4 10.5 0.0083 

-54% ($290,580) s m 9 1  $5,30&41 10.5 0.0041 10.4 5509,852 8.77% $511,057 ($1 *ms) 
-1 1 .o% ($8,668,322) *,970,182 $42,501,067 10.5 0.0075 10.1 $4,208,026 5.34% $4,211,675 ( W , W  
0.wo $0 $fW388,664 $14,389,946 lob 0.0077 9.8 $1,468,362 5.81% $1,461.444 Se,918 

-12.056 ($1,580388) $7,492,120 $7,258,150 10.5 0.0078 10.2 $711,583 5.40% $709219 52,364 
108 0.0083 10.2 t18.896 4.70% slaais 
10.5 W,918,720 $6,912,213 $4,507 

-4.0% Bim2fB siz5aB 3ilQZzB 
@10,556,386) $64,376,085 f69,844,363 

P t  Evergtades Wi 4 
31 1 $787,558 -5.0% ($39,378) $=m 
314 $23,073,436 0.0% $0 $11,544,450 

Total: $136,446,m @1%=,@7) $76,28f,W 

TotalpJfv $431,306,663 ($35,076,782) $288,898,763 

312 $97,124,127 -ll.U% ($10,683,654) $55,145,849 

0315 $15,289,269 -120% ($1,834,712) $8,676,213 
q 1 6  $lxLQlQ -4.0% lBAa8at1a5.870 
-). 

0 
-4 

$180.386,@32 

10.5 
10.5 
10.5 
10.5 
10.5 
10.5 

0.m1 10.4 $24,835 
10.1 $5,214,053 0.0075 

0.0077 9.8 $1,176,427 
0.0078 10.2 $8a3,605 
0.0083 10.3 S u l 2  

FI,227,132 

$19.631 ,ese 

3.15% 
5.37% 
5.10% 
5.29% 
I .8796 

$24,880 
$!5,213,411 
$4,174,273 

$805,051 
z!I&?a 

$7,220,838 

$lB,e31,342 



Balance Net Salvage Reserve UNecOvered Unadjusted Interim Adjusted Annual Acuual FPt OPC 
1251f22009 %3 Amount 12131R008 Balance Rem.Life Ret.Rate Rem.ljfe AaxuaJ Rate Request Adjustment 

Sanford Steam Plant 
SanfordUnH3 

311 %701.w -5.044 ($235,052) $3,657,094 $1,279,004 10.5 0.OMj 70.4 $122,961 2.62% $123,202 ($2211 

315 $4,585245 -12.0% ($550,229) $1,729,845 $3,405,829 10.5 0.0078 10.2 $333,905 728% $334,704 ($799) 
s3G!Gw 3i!s&x! 10.5 0.0083 10.3 $5.884 1.47% 5ub3 a 

312 S70,679,201 -11.0% ($1,174.712) $10,049,489 $1,804,444 10.5 0.0075 10.2 $176,906 1.66% $176.144 $762 
314 $13,119,005 0.0% So SAQ1.872 $8,€27,i33 10.5 0 . W  9.5 sgoB.119 6.92% $soS,l9l ($1,072) 

31 6 -4.0% @15.961) 
833,483,531 @1,975,955) $20,282,475 $15,177,01 t 105 $1,547,795 $4,549,124 GI ,329) 

(01,975,955) $20,282,475 $15,177,011 $1,547,795 $1,549,124 ($1,329) 

Total 

Total Sanfo $33,483,531 

Balance Net Salvage Reserve Unrecavered Unacljustedlntidm Adjusted Annual Accrual Fpt OPC 
12/31/2009 x Amount 12131/2009 Balance Rem.Life R e t R a t e  Rem.C& Aamai Rate Request Adjusfment 

SchererSteamPlant 
Scherer coal Cars 

312 $34,174,990 
rota( $39,174,980 

SckrerCommon 
311 $38,262,866 
312 $21,879,850 
314 $4,W,832 
315 $1,235,583 
316 $3.180.922 

Total w,583,833 

SchererCMnmon unit 3 8 4 
311 52,955,498 
312 $l7,081,036 
314 6335,873 
315 %292,934 

Total $20,685,339 

scfrerer unit 4 
31 1 $64,076,617 
312 $276,755,766 

a i 4  $??6,66!3,482 
-15 $22,875,511 

Tot42 $484,716,210 

T W  &er $608,739,372 

?316 $4337.834 

N 

0, 

-5.0% (Q1,913,j33) $25,214,737 $14,901,082 
-11.056 ($2,406,7M) $14,155,294 $10,131,340 

0.0% M $3,203,638 $841,194 
-12.096 ($148,268) $993,0Sl $390,780 
-4.0% 15126.43Tl s2a.Lm 5920.259 

($4,594,621) %&3,820 $27,184.634 

4.0% ($147,7751 e , 5 i a , a  $584.81 8 
-11.0% ($1,878,914) $1 1,Q1,752 37,428,198 

0.0% $0 $285,701 $50272 
-12.0% $212,548 t116.538 

($2,061,841) $14,547,854 68,179,326 

-5.0% (83203,831) $38,754,282 528,528,168 

0.096 $0 $67,876,049 $44793,433 

-4.0% a173.513) $2.879,62& -1.71Q 
($36,565,540) S97,203,515 W4077,nS 

(W.9812S1) ~ , 6 8 4 , r a 3  $264,438,440 

-1 1 .O% ($30,443,134) t172sxlo,115 $135,198,785 

-12.0% ($2745,061) $15,693,441 $9,927,131 

38.5 0.0075 
38.5 

38.5 0 . W l  
38.5 0.0075 
38.5 0.0077 
38.5 0.0078 
38.5 0.0083 
38.5 

38.5 0.0041 
38.5 0.0075 
38.5 0.0077 
38.5 0.0078 
38.5 

38.5 0.0041 
38.5 0.0075 
38.5 0.0077 
38.5 0.0078 
38.5 0 
38.5 

38.3 lb137.61Q 
$137,610 

38.7 $408,023 
35.4 $286,196 

35 $24,034 
36 $10,855 

35.4 .- 
$753,105 

36.6 $15,078 
35.4 $209,836 

35 $1,451 
38.1 53.20i 

$230,486 

36.6 $779,403 
35.3 $3,829,994 
34.9 $1,398,093 
38 $275,754 

35.0 %45.452 
$8,328,685 

$7,44f4,876 

0.40% $272,688 ($135,079) 
$272.689 ($135,079) 

1.06% $798,033 ($392,610) 
1.31% $591,938 ($295.742) 
0.59% $49,567 ($25,533) 
0.88% S21,fSB ($10,881) 
0.82% 552.784 

$1,!%4,038 ($751,533) 

0.54% $31,392 ($15,413) 
1.23% $426,951 ($217,115) 
0.43% $2,080 ($1,529) 
1.09% B24afsu5.a 
1.12% $467,692 ($251,226) 

1.22% $1,535,168 ($765,765) 
1.38% $7,618,631 ($3,988,837) 
1.20% $2,884.899 ($1,486,808) 
1.21% $551,748 (5215.994) 
1.05% $$l%U& 1 m .  

$12,881,431 ($8,552,736) 

$15,126.450 ($7,678,574) I 



Balance Resecve ffnrecavered UnadjusiedInterim AdJusted AMval Aaxwl  FPL OPC 
Request Adjustment 12/31ROOB OR, Amaclnt 12/3112009 Balanoe Rem.We Rd.Rate  Rem.Life Auruaf Rate 

SJRPP Steam Pbat 
SJRPP Coal 8 Lamestone 

311 $3,835,845 
312 $31,307,987 
315 .s,n6,7a7 
316 sx!!uYz 

Total s3sm,4n, 

SJRPP Coal Cars 
312 $22.725.310 

Total $2,725,310 

SJWP Common 
311 !$43,483,249 
312 $4,841,873 
314 $3,464,477 
315 $7,914,407 
31 6 $2.1 73.083 

Total $61,877,089 

SJRPP Gypsum 8 Ash 
311 $2,079,386 
312 $17374.970 
31 5 $53.704 
316 8112.764 

Total $1 8,820,829 

311 $12638,201 

0 
0 
0-3 

312 $100,097,129 4 
4 
I 314 $3!5,745,341 
(D 31 5 $1 5.979,QB 2. 316 $2.799.432 
a TOW $167,258,170 

SJWP unit 2 2 
F 31 1 $7,487,417 
G I 0 1 2  $65,014,711 
0 -14 $24,131,830 
0 0 q.15 $9,798,705 
2 4 1 6  $j$ZZ.S72 

4 0 a 

03 SJRPP unit 1 

3 

c 

2 N T a g  $108,g55235 

5.0% ($191,792) $2,348,432 
-1 1.0% @3.443,%Tg) 520,733,572 

-4.0% isl.?za &X!a!J 
-12.0% ($453,214) 52942,226 

($4,101,157) $26,272,510 

-5.0% ($2,174,162) $22,008,384 
-1 1.Ph ($532.806) $2,114,11 I 

-12.094 ($949,729) $4,659,423 

($3,743.421) $31,895,421 

0.0% $0 $1,649,923 

4.096 $1.463.580 

-5.056 ($103,969) $1,437,419 
-11.046 (F1.833,247) $14,372,745 
-12.0% (58,445) $3234 
4.0% &uim s8to78 

($2,048,172) $35,923,606 

-5.oo/o ($fi31,814) $6,330,456 

0.0% $0 $15,820,181 
-11.wo ($11,010,684) $49273277 

4.0% @ l l l . Q m  $&&&jfg 
($13,672,075) $82,897,973 

-12.0% ($1,917,599) $!3,748,490 

-5.0% ($374,371) $4.9D,lW 
-11.046 ($7,217,B18) $4Z,lS8,508 

0.056 $0 514,808,356 
-12.0% ($1,175,845) $7,M,L)38 

-4.095 (t64.903) s?.1329fi8 
($8,63j1737) $70,710,052 

$1.679,205 
$14,018,294 
$1,287,T75 

$1 7,056,067 
970.793 

$352.444 
$352,461 

$23,649,027 
$3260,368 
$1,814,554 
$4204,713 

$798.426 
833,725,089 

$745,938 
$5,135,472 

e 7 , m  
$36.187 

$5,945,395 

$6,937,639 
$61,834,536 
$19.$W,.rSo 
$8,149,094 
slAwia4 

$98,232278 

$2,941,684 
$30,875,731 
$9,325.474 
$3,280,514 

siXGl.2 
$46,777,920 

37.5 
37.5 
37.5 
37.5 
37.5 

37.5 
37.5 

37.5 
37.5 
37.5 
37.5 
37.5 
37.5 

37.5 
37.5 
37.5 
37.5 
37.5 

37.5 
375 
37.5 
37.5 
37.5 
37.5 

37.5 
37.5 
37.5 
37.5 
37.5 
375 

0.0041 
0.0075 
0.0078 
0.0083 

0.W75 

0.0041 
0.0075 
0.0n 
0.0078 
0.0083 

u.M)41 
0.0075 
0.0078 
0.0083 

0.0041 
0.0075 
0.0077 
0.0078 
0.11083 

0.0041 
0.0075 
0.0077 
0.0078 
0.0083 

- -  

35.4 
33.8 
34.6 
33.5 

35.7 

35.8 
34.8 
34.3 
35.3 
35.5 

35.4 
34 

35.1 
33.5 

35.7 
34.6 
34.4 
35.4 
34.8 

35.4 
33.9 
34.1 
34.6 
33.9 

- 

$47,435 
$414,742 
$37,219 
&113 

$501,510 

5!&2 
59,872 

w587 
$93,689 
$52,902 

$1 19.114 
su.435 

$948,727 

$21.072 
$1 51,043 

$792 
WBQ 

$1 73,987 

$194,332 
$1,787,125 

$5579.220 
$2302QO 
539.823 

$z2,830,7o0 

5.098 
WmQ 
$273,474 
$94,813 
s.%Lzz 

$1,312,632 

124% $98,407 
1.32% $884,944 
0.99% $77,460 
0.69% #!!?.sa 

$1,063,385 

0.36% sis.a7a 
$1 9,878 

152% $1,329,160 
1.93% $104,405 
1.53% 5111,17a 
1.51% $243,016 
1.03% $45.472 

$1,923238 

1.01% $42.912 
0.88% $321.134 
1,47% $1,625 
0.96% 5225 

$368,004 

1.54% $390,867 

1.62% $1,213,181 
1.44% $468,881 
1.42% p82.n4 

55,8n,3n 

I .79% g3.m ,876 

1.11% $169,117 
1.38% $1,924,591 
1.13% S579,sel 
0.97% $197.046 
1.01% $34.823 

$2,905.238 

($868,573) 
($100,710) 
($58270) 

($1 23.902) 
4szu?!w 

($87451 1) 

($2 1 *slro) 
($170.091) 

($8331 
($1.253) 

($1 94,017) ' 
I 



m i  SJRPI V N Q , ~ , O B  ($32,697,345) $230,172,2212 $202,089,192 $5.837.428 $12,15?,102 (86319.674) 

w&llc€? Net satvage Reserve Unrecovered Unadjustedlnterim Adjusted Annual Aaxual FPL OPC 
120112009 % Amwnt 12131t2009 Balance Rem.& RetRate Rem.Life Aaxual Rate ~ t ~ + m s t  Adjustment 

Turkey Point Steam Plant 
TurkeyPOintcommbn 

311 ~ 4 9 7 4 ~  -5.0% ~ $ 7 4 7 )  8a,m,w w.ae5.m 10.5 0.W1 10.4 $im,970 1.89% s1as.grlo $30 
$341 
($157) 

3.15 53,672,052 -tZC% ($440,526) $3,146,815 $984,703 10.5 0.0078 10.3 $93,661 2.55% $93,777 ($1 10) 
s3(H.868 10.5 0.0083 10.3 &&Ass8 2.49% 929.82a m 316 31.189.610 -4.0% w7.584) s- 

Total $1 9,265,473 ($1289,159) $15,363,930 $5,2200,702 10.5 $505,422 $505,354 $68 

Turkey Point Unit 1 

10.2 $145,950 5.14% $145.809 
10.1 $47,242 2.97% $47,399 

312 $z,a39,107 -11.0% ($312.301) $i,ei2,708 si,ae,w 10.5 0.0075 
314 $1,590,774 0.0% $0 $1,113,631 $477,143 10.5 0.0077 

311 $2,26Q,026 -5.0% ($113,451) $1,657,463 $725,014 10.5 0.0041 10.3 $70,390 3.1Wh $70,188 $204 
312 $771,130,814 -1 1.0% ($7,824,390) $46,737,187 832,218,037 10.5 0.0075 10.1 $3,189,905 4.48% $3,175.mO $14,205 

$152 314 $25,082,846 0.0% $3 $15,434,221 $9,648,625 10.5 0.0077 
315 $5,105,015 -12.0% ($812,602) $2,992,.130 $2,725,487 10.5 0.W78 10.1 $269,850 5.2996 5270$62 1571 2) 

10 tge4.863 3.85% $964,711 

316 s729.112 -4.0% fsz9.1841 s484.001 MUa75 10.5 0.0083 10.3 m.629 3.65% $26.751 m2a 
$4,507,910 $13.723 

311 $2,585,697 -5.0% ($129285) $1,848,067 SssSBfs 10.6 0.0041 10.4 $83,357 322% %83,509 (8152) 
$4,748 

314 $25,717,422 0.0% $0 $12,810,713 $13,106,709 10.5 0.0077 I O  $1,310,671 5.1Ph $1.315564 ($46893) 
315 $8,029,283 -12.0% m . 5 1 4 )  $2,588,297 $8,408,500 10.5 0.0078 102 $628,088 7.82% $625@7 $3.001 
31 6 $401.764 4.0% B16.0711 3328.312 B!uZa 10.5 0.0083 9.5 sgg2a 2.35% &!As ai 

Total $104,316,813 (58,579,607) $87,304,882 $45,591,438 10.5 $4,521,836 

Turkey Point UnT 2 

I O 2  $2,741,632 5.01% $2,736,884 312 554,758,844 -11.0% ($6,023,473) $32,817,674 $27,964,643 10.5 0.0075 

Total $91,493,010 ($1,132,342) $50,191,063 $48,434m 10.5 $4,773,171 $4,770,429 $2,742 

Total TMq $215,075,296 ($17,011,108) $132,859,975 $W,228,429 $9,800,229 $9,783.693 81%538 

seam $3,036m,361 ($224,874425) $2,072,703,705 $1,188,838,081 $37,049,348 $Sa,476,072 ($32,426,724) 



i 
I 

OPC 01 201 1 I 

080677 Hearing Exhibits - 00001 129 



STANDALONE IMPACT OF CHANGE IN IRR AND METHOD 

Steam $99,476,072 $97,663,796 ($1,812,276) 
Nudear $93,658,545 $76,765,891 ($1 6,892,654) 
Combined Cycle $204,079,249 $173,178,439 ($3Ct,soO,810) 
Other Production $10,133,223 $4,822,891 ($5,310,332) 
Total Production !$4.07,347,089 $352,431,015 016,074) 

N 



sTEA#I 

Net sahrase R W M  Unrecovered Unadjusbdlnterim Adjusted Annual Accrwl FPL 0% 

cuf(erc0mmon 
311 $5,973,901 
31 2 W 7,291 
314 $1,234,614 
315 $1,058,634 
316 3sZe.iB 

TOM $9,712,326 

cutler5 
31 I $423,784 
312 $5,530,327 
314 $5,999,4qB5 
315 82,340,096 
316 liBL543 

Totel $14,527,215 

cutler6 
31 I $412,315 
312 $17,878,953 
314 ss,5a0,7E!a 
315 $3,055,523 
316 5123.506 

w,o59,= 

Totalcutter $54,298,626 

Balance 
1 2 / 3 i m  % 

ManateesteamPIsnt 
MtinaieeComnon 

311 $96,350,477 
312 $2,032,783 
314 $11,281,165 

0315 $!328Z55a 
505.57 

S 1 L 5 5 4 1  

M&& "nit 1 
z311 $7,311,443 

312 $126,082,872 

-5.0% ($2ss,sss) 

0.0% so 
-12096 ($127,036) 
-4.0% fS25.11a 

($540,749) 

-1 I .o% ~ 9 , 9 0 2 )  

-5.m ($21,189) 
- ~ 1 . ~  (W,336) 

0.0% $0 
-1 20% ($280,812) 
4.m fs!aa 

($919,678) 

Request Adjustment 12/3fR008 &lance Rem.LiFe R e t R a t e  RemLife Aarual Rate 

$6,074,928 
$892,141 

$1,358,414 
41,023,308 
4iezszQ 

$0,818,541 

$402,048 
$5441,757 
$5,036,174 
$2,230,375 

ss4J4l 
$13,206,493 

f390,m 
$9.71 7,420 
$6,178,602 
$3,115,214 

sum 
$21,472,150 

544,497,184 

$197,668 
$215,052 

(8121.8W 
$162,382 
fsl!AHa 
$434,534 

$42,927 
9696.908 
8961,291 
$3390,533 

$2240,400 

Wales 
$10,128~18 

$410,186 
$308,972 
558368 

$148,744 

$10,945,839 

$1 3,620,773 

10.5 
10.5 
10.5 
10.5 
10.5 
10.5 

10.5 
10.5 
10.5 
10.5 
$0.5 
10.5 

10.5 
10.5 
10.5 
10.5 
10.5 
10.5 

0.0041 
0.0075 
0.0077 
0.0078 
0.0083 

0.0041 
0.0075 
0.0077 
0.0078 
0.0083 

0.0041 
0.0075 
0,0077 
0.0018 
0.0083 

10.27 $19,247 
10.09 $21,313 
10.08 ($12,083) 
10.07 $16,123 

$42,733 
1o.w 01.86q 

10.27 $4,180 
10.09 $69.089 
10.08 $85,366 
10.07 $38,782 
10.04 $14.815 

$222,212 

10.27 $4,109 
10.09 $1,003.788 
10.08 $40,893 
10.07 $30,484 
10.04 w 

$1,084,877 

$1,349,822 

0.32% 
2.81% 
0.98% 
1 .Wh 

-0.30% 

0.99% 
1.25% 
1.59% 
1.86% 
6.34% 

1 .MI% 
5.61% 
0.47% 
1 .oo% 
4.70% 

SlSsSS 
$21,558 

$0 

a 
$56,385 

$4,166 
$69,390 
$96,231 
$38.863 
514,n7 

$223,427 

$4,346 
$994,427 
$40,738 
$30,373 
&%!@ 

$1,075,883 

$1 ,355,875 

$15,859 

$279 
(S245) 

($1 2,083) 
$264 

$tu?!lm 
(813,652) 

-5.0% ($4,817,524) 
-11.0% ($223,606) 
0.0% $0 

-12.0% ($1,113,907) 
4.0% ~100.2231 wc=.m) 

-5.0% ($365372) 
-11.0% ($13,759,127) 

R& Request Adjustment 1213112009 EMance Rem.-Ltfe RetRete Rem.tife Acaual 

gss.le,ln $34,985,824 10.5 0.0041 1027 $3,406,604 3.54% $3,423,850 ($17,355) 

$7,381,751 $3,899,414 10.5 0.0077 10.08 $386,847 3.43% @%,la (92%) 
$7,480,218 $2,946247 10.5 0.0078 10.07 $289,598 3.12% $302558 ($12,960) 

10.5 $4,117,740 $4,164,707 (548,967) 

R351,080 ($94,891) 10.5 0.0075 10.09 ($9,385) -0.46% so (Q9*385) 

10.5 0.0083 10.04 b44.078 1.76% &@&% SBl 52.163.27Q Ji44zBm 
$85,55s,4es $42,149,318 

8,W,Z?2 $1,6#),7G 10.5 0.0041 10.27 $757,813 216% $lSO,W ($2,280) 
$88,747,199 $50,094.900 10.5 0.0075 10.09 $4,364,807 3.97% $4,986,804 ($21,797) 

___--  
-c - 



0.0% $0 
-12.0% ($1,280318) 
-4.0% @122.621) 

($15,527,538) 

w,658,860 
$8.484.91 1 
t2.300.728 

$149,247,988 

s?l,o54,359 
$3,463,789 
5887.425 

$77,121,216 

10.5 0,0077 
10.5 0.0078 
10.5 0.0083 
10.5 

10.08 $2,088,726 

10.04 $88.389 
$7,W,706 

10.07 $343,971 
3.23% 
3.22% 
2.88% 

$2,118,431 
$335,11 -l 
s4s!Jl 

$1,654,800 

314 $64,713,219 
315 $10,668,482 
316 -5.534 

Total $210,841,648 

Manatee Unit 2 
311 $!5,2%8,225 
312 $116,916,975 
314 $6l,QQl,571 
315 $7,832,693 
316 $2.217.093 

Total , $194,244,557 

TaBal Manat $526,538,757 

221% 
5.45% 
226% 
3.31 % 
286% 

-5.0% ($264,311) 
-11.0% ($12860,867) 

0.0% $0 
-120% ($939,923) 
4.0% mc!m!Q 

($14,153,785) 

($35,936.583) 

$4.349,570 
$85,449,582 
547,860,381 
$6,159,150 
31.713.083 

$125.537,746 

$1 200,966 
$64,328280 
$l4,125,19O 
$2,813,466 

6592.894 
$82,860.596 

$202,131,130 

10.5 0.0041 
10.5 0.0075 
10.5 0.W77 
10.5 0.0078 
10.5 0.0083 
10.5 

1027 $116,939 
10.09 $8,375,449 
10.08 $l,401,309 
10.07 $259,530 
10.04 bs.o33 

$8,212.260 

$1 9,973,708 

$1 18.583 ($1,624) 
Q8m,955 (Ll2Q,=9 

5 6 2 . 3 3 0 f . B a D  
$8,349,210 ($138,950) 

$20,208.71 7 ($23591 11 

$1.411,121 ($9,812) . 
$252,241 $7,209 

$360,344,210 

Balance 
1rnlR009 % 

Martinsteamplant 
31 1 $236,118,421 
312 $4,159,551 
314 $26,277,902 
316 $7,648,m5 
316 s2.788.g71 

TOM $276,993250 

Resenre Unreoovered Unadjlwtedlnterim AdjusM Annual Accrual FPL 
1 m 1 m  Balance Rem.M? ReLRaie Rem.Life Aaxuet Rate Request 

OPC 
Adjustment 

-5.0% ($1 l,BO5,fXZl) $lQD,730,76!5 
-11.0% ($457,551) $3868,318 

-12.0% (SQ17.845) $8,648,272 
0.0% $0 $20,072,953 

4.0% filll.!x7) 
($13292863) $233,083,125 

10.27 $4,692,072 
10.09 $64,300 
10.08 $615,570 
10.07 $1w),6S3 
10.04 324.or(4 

$5J586,679 

1.Wh $4,748,635 
1.55% $63,988 
2.34% $827,676 
2.- s 1 9 1 m  
0.86% $23,544 

$5.655.198 

$48,187,577 
$648,783 

$6l204.949 
$1,920,278 
5241.402 

Snm,w8 

$40,801 
$40,801 

10.5 
10.5 
10.5 
10.5 
10.5 
10.5 

10.5 
1 D.5 

0.0041 
0.0075 
0.0077 
0.0078 
0.0083 

MartinPipeiine 
31 2 $370,940 

Total $370.840 
-1 1 .o% 5370,942 

$370,&12 
0.0075 10.09 54.&1 

54.044 
1 .a% $4,121 

$4.1 21 

ldartin unit 1 
311 $15,381,834 
312 $138,526,135 
314 $78.392.977 
315 $20,097,362 
316 $2.580.598 

TCM $2252,978,904 

M;iifinunit2 
31 1 $1 1,123,219 

0312 $143,@22,027 
wl777,097 3:: $17,891,013 

4 1 6  
Tot148 $237,913,963 

T o t a l h  $766,257,057 
4 

-5.0% ($769,092) $14,323,981 
-1 1.0% ($15,237,875) $1 17,549,375 

-120% ($2,411,683) $18,525,818 
0.0% So $58217,327 

-4.0% GlO3.224) p.316.W 
($1 8,521,874) $210,933,495 

$1,826,945 
$38,214,635 
$18,175,050 
@IWZQ 

5366.828 
$60.587283 

10.5 
10.5 
10.5 
I OB 
10.5 
i0.5 

o.ow1 
0.0075 
0.0077 
0.0078 
0.0083 

10.27 $177,891 
10.09 $3,589,161 
10.0s $ 1 ~ , 1 4 0  
10.07 $395,554 
10.04 536.538 

$6.002.283 

1.16% $180,122 ($231) 
2.59% $3,769,275 @180,f14) 
2.36% $1,849,645 ($46,505) 
1.97% F3e3,OsQ $2,985 
1.4296 a &m 

$6229,382 ($227,099) 

0.0041 
0.0075 
0.0077 
0.0078 
0.0083 

-5.0% ($!j56,1%1) $10,371,694 
-1f.W ($15,831,423) $110,427,776 

-12% ($2,146,922) $14,174,047 
0.m $0 543,619,337 

-4.0% Is88.0241 51.964.288 
($1 8im530) $1 MO,5n, 141 

m,478,070) $624,964,703 

$1,3a7,= 
$49,326975 
$la, 157,760 
w,=w 
5304.343 

$75,959352 

$193,770,424 

10.5 
10.5 
10.5 
10.5 
10.5 
10.5 

1027 $127,331 
10.09 $4,sse,WO 
10.08 Sl,soo.5?1 
10.07 $582.313 
10.04 530.313 

$7,529,088 

1.14% $128,802 ($1,471) 
3.40% $6,088,444 ($199,874) 
3.03% $1,954223 (953,652) 
3.25% $572.538 $9.775 

m41 1.38% $31.281 
$7,775,268 ($246,.170) 

$1 9.6w9Ss (5541 A=) 

I 

0 
0 
0 
2 

$19,1a103 



Balance Net Salvage Resenre Unrecovered Unadjusted Interim Adpted  Annuai Accrual FPL OPC i 

12/31/2m % Amwnt 12/31i2w Bahm Rem.Life RdRate  Rem.Life Acaual Rate Request Adjustment 
R. Evergbdes Steam Plant 
Pt. Everglades C m  

31 1 $24,463,219 -5.0% ($1,223,161) $19,474,779 $6,211,601 10.5 0.0041 10.27 $604,830 2.47% 5598,839 $6,191 
312 $2,831,707 -11.0% ($311,494) $1,083,982 $2,079,2% 10.5 0.0075 10.m $206,075 7.28% 5208,004 $71 
314 $4,830,537 0.0% $0 $2,708,107 $2,122,430 10.5 0.0077 10.08 $210,559 4.Wo $212.056 ($1,497) 
315 $0,W,l07 -12.0% ($720.733) $4,948,543 $1,778,297 10.5 0.0078 10.07 $176,594 2.94% $172,131 $4,483 
318 32Qo5.034 4.0% ~$80.201) $1.561 .a0 s2523S5 10.6 0.0083 10.04 $52.151 2.60% $51.832 5219 

$1,240,762 $9,448 Total 440,136,664 ($2,335,590) $29,757,031 $12,715,223 10.5 $1,250,208 

F t  Everglades Unit 1 
311 $1,840,592 
312 634,942,212 
314 $17.391,@39 
315 $7,902,611 
316 s!x&l!a 

Total $82,640,187 

R Everglades Unit 2 
311 $1,732,046 
312 $39,657,434 
314 $17,170,811 
315 $9,508,129 
316 s3!%!H2 

Total $68,61832 

4.0% ($9’2,030) $1.413,389 $519,253 
-11.0% ($3,843,643) $30,785,069 $8,OOO,7sS 

0.096 $0 813,273,559 $4,118,110 

-4.0% (Mo.124) $155.795 s367.432 
-12.0% 0955,513) $3,317,W $5,600,821 

($4,911,310) $48,945,295 $18,606,202 

-5.0% ($86,602) $1,073.033 $745,015 
-1l.Wo ($4,362918) $33,026,338 $10993244 
0.0% $0 $9,730.189 $7.440,622 

-120% ($1,140,875) 55,518,W $5,131,036 
-4.0% fsaa!?4 c191.522 $380.314 

($5,011 ,w $49,539,320 $24,690,831 

10,5 0.0041 
10.5 0.0075 
10.5 0.0077 
10.5 0.0078 
10.5 0.0083 
10.5 

10.5 0.0041 
10.5 0.0075 
10.5 0.0077 
10.5 0.0078 
10.5 0.0083 
10.5 

10.27 $!50,560 2.75% $52,289 ($1.729) 
10.09 $792,842 2.27% $777.851 $15.091 

10.07 $556.169 8.98% $540,353 $15,818 

S I  ,84481 1 $1,818,835 $25,976 

10.08 $408,543 2.35% $408,242 m 
10.04 536.597 7.27% &gUQQ &.LX!a 

10.27 $72,601 4.19% $74,053 ($1.452) 
10.09 $1,089,519 2.75% $1,089,561 $<g,Q58 
10.08 $738,157 4.300/6 $760,450 ($22,293) 
10.07 $508,537 5.36% $495,192 $14,345 
10.04 537.880 6.8Wa $3!&4.Z& 

$2.447.094 $%438,694 $Q.OOo i 
1 

F’t. Everglades Unit 3 
0 cx, 311 $5,811,192 -5.0% ($290.560) $799,291 $5,302461 10.5 0.0041 10.27 $516,308 8.88% $511,057 $5,249 

-4 314 $25,278,630 0.0% $Q $10,888,684 $14,389,946 10.5 0.0077 10.08 $1,427,574 5.05% $1,461,444 ($3,870) -4 

sz! 315 $13,169,884 -120% ($1,580,286) $7,492,120 ~ 8 ~ , ~ ~  
Es,W,043 $6,912,013 ($10,170) 

t192.739 
2. 3 Total $123,465,082 ($10,555,366) sbc,376,085 $89,844,383 

0 a 312 $78,802,927 -11.0% ($8,668,322) $44,970,182 W,501,067 10.5 0.0075 1O.W $4,212,197 5.35% $4,211,675 $522 

5 10.5 0.0078 10.07 $720,770 5.47% $70921g $11,551 
10.5 0.0083 10.04 $19,197_ 4.77% 518.818 
105 

316 s4!22&! -4.0% fsl&!Ba $22fBx! 

cn 
1 

I 

0 
0 
0 
2 
-.L 

Pt. Evergladas Unit 4 
31 1 $787,556 

$97,1241 27 
$23,073,438 

0315 $15,289,269 
0316 $172.080 

Total< $136,446,466 
h 

-5.0% 
-1 1 .O% 

0.0% 
-12wo 
4.0% 

10.5 
10.5 
10.5 
10.5 
10.5 
10.5 

0.0041 
0,0075 
0.0077 
0.0078 
0.0083 

10.27 
10.09 
10.08 
10.07 
10.04 

3.19% 
5.37% 
4.96% 
5.36% 
? 32% 

$24,880 
$5,213,411 
$1.1 74,273 

$805,051 
$2?.2z! 

$7Z0,838 

w Tot&Ev $431,306,883 ($35,976,782) $268,808,763 $188,386,682 $19,619,214 $19,631,342 S17,872 1 



. . .-. _- 
! 
I 

Reserve Unreawered Undjutedlnterirn Adjwted Annwl Acaoal FPL 
Request 12/31/2009 Belance Rem.Life Ret.Rste Rem.l.8~ Aoaual Rate 

OPC I 

Adjustment ! 

1 

BtjhlCe Net Salvage 
12l31nm % Amwnt 

Sanford Steam Plant 
Sanfdunii3 

311 $4,701,046 -5.0% ($235052) $3,857.c91 $1,279,004 
312 $10,679,201 -1 1.0% ($1,174,712) 910,049,489 $1,804.444 
314 $13,119,005 0.0% $0 $4,491,872 $8,627,133 
315 $4,585,245 -12.0% ($ssO,ZZQ) $1,729.645 $3,405,628 

Talal $33,483,531 ($1,975$55) $24282,475 $45,177,011 
316 m9.034 -4.0% flf5.aSll $354.395 s!z!m!2 

10.5 O.oW1 1027 $124,538 2.65% $123,202 $1,338 
10.09 $178,835 1.67?! $178,144 $%Set 10.5 0.0075 

i0.5 0.0077 10.08 $855,&66 6.52% $909,191 ($53,325) 
10.5 0.0078 10.07 $338,215 7.38% $334,704 $3b3811 
10.5 0.0083 10.04 S6.03tj 1.51% E5,883 m 
10.5 $1,503,490 81,549,124 ($45,6341 

T o t d m  $33,483,531 $1,503,490 $1,549,124 (!W,634) 

OPC 
Adjustment 

19.5 0.0075 
19.5 

18.07 gnS.439 
$276,439 

0.81% $272,689 $3,750 
S272,m $3,750 , 

schetwcommon 
311 ~,262,666 -6.0% ($1,913,133) $26,274,737 $14,901,062 
312 $21,879,858 -11.0% ($2,408.784) $14,155,294 $10,131,340 
314 $4,044,832 Q.Q% so F3m.838 $041,194 
315 $1,2235,583 -12.0% ($14.88) sas3,cwl $380,780 
316 83.160.922 -4.056 8126.437) S2Q259 

$68,=,833 ('$4,594,621) $45,993,820 $27,164,634 

19.5 0.0041 
19.5 0.0075 
19.5 0.0077 
19.5 0.0078 
19.5 0.0083 
19.5 

18.72 $795,997 
18.07 $580,672 
18.04 $48,629 
18.02 $21,686 
17.92 $51.354 

$1,476,338 
0 
03 
0 
0, 
4 
4 

T a l  

scherercanmonM384 
311 $2,9!56,4SS -5.0% ($147,775) $2,518,453 $584,818 

314 W . 8 7 3  0-096 $0 $285,101 F50.m 
315 @fg&l -120% fS&lazl $i2xls& 5115.638 

TataI $20,665,339 ($2,061,841) $14,547,854 $8,179,326 

312 $17.081,036 -11.0% ($1,878,914, $11,531,752 $1,428,198 
19.5 0.0041 
19.5 0.0075 
lQ.5 0.00T7 
19.5 0.0078 
19.5 

18.72 $31,240 
18.07 $411,079 
18.04 -14 
18.02 $6,412 

$451,545 

1.08% 
2.41 % 
0.84% 
2.19% 
219% 

I m 
3 ca 
g. 

c z cr w 
scheferunlt4 

311 $84,076,817 -5.0% ($3,203,831) $38,754282 $28,526,188 

9 1 2  
$276,755,766 -11.0% ($30,443,134) $172,000,115 $135,198,785 

d 1 4  $116,609,482 0.0% 50 $87,876,049 $48,793,433 
0315 $22875.511 -120% ($2,745,061) 815,893,441 89,927,131 

34.337.834 -4.0% mE!S!3.l szml&?a im3.Lm 
T Z 3 l 6  $484,715,210 ($36,565,540) 6297203,516 522r1,077235 
4 

Totala- $608,139,372 ($46,98131) $390,884,183 $264,436,440 

2.38% $1,535,168 ($11.334) 
2.70% $7,818,631 ($336,684) 
2.32% ~a84,ssa ($180,163) 
241% F551.748 ($853) 
21046 S4-s nl 

$12881.431 (952#,!363) 

18.72 $1,623,834 
18.07 $7,481,947 
18.04 $2.704,738 
18.02 $550,895 
17.92 $91.058 

$12,352,468 

$14,556,789 

19.5 0.0041 
195 0.0075 
19.5 0.0077 
19.5 0.0078 
19.5 0.0083 
19.5 

I 

0 
0 
0 
2 

$15,126,450 ($569.@31) 

. *  



Balam 

SJRPP Steam PIant 
SJRPP coal 8 timestone 

12131/2009 % 

311 $3,835845 
312 $31,307,967 
315 $3,776,787 
310 s3.4EaI 

Total $39227.420 

SJRPP Coal Cars 
312 $2.725.314 

Total $2,725.310 

SJRPP C o m m  
311 $43,483,249 
312 34,841,873 
314 $3,484,477 
315 $7,914,407 
316 g.173.m 

TOM QS? ,an.om 
SjRPP Gypsum &Ash 

311 $2,079,386 
312 $17,574,970 
31 5 $53.709 
316 S112.7M 

Tdal 919,820,829 
0 co 
0 
0-l 
-l 

SJRPP Unit 1 
311 $12,636,!281 

-l 312 $100,097,129 
314 $35,745,341 
315 915,979,993 

3 316 s7799 .e  
Tots1 $167,258,176 

SJRPP unit 2 3 
F. 
Gi dl 1 $7,487,417 
I 3312 $65,614,711 

a 1 4  $24,131,830 
3 1 5  $9,798,705 
-16 2 

w Total2 $108.655235 
-4 

5 
2. 

I: 
ul 

0 
0 
0 

2 

VI 

Net Salvage R6SW-W Unrecovered Unadjusted Interim Adjusted Annual Accrual FPL OPC 
Request Adjustment Amount 12/31/2009 Balance Rem.Life RetRate Rem.Llfe Acaual Rete 

-5.0% ($191,782) $2,348,432 $1,679,205 18.5 0.0041 17.8 $94.337 2~43% $96,407 ~$2,070) 

s4,554 &?m 
-1 1.0% ($3,443,879) $20,733,572 $14,018,294 18.5 0.0075 1722 $814,070 260% $804,944 ($70,874) 
-12.0% ($453,214) $2,942,226 $1,287,175 18.5 0.0078 17.17 $75,001 1.09% $77,460 ($2.459) 

($4,101,157) $26,2?2,510 $17,056,067 ?8.5 $987,554 $1,063,365 ($75,811) 
-4.0% m22m s.2432M $70.79;t 18.5 0.0083 17.08 $4.14fs 1.35% 

8589 
($299,784) 82,672,850 8352,444 18.5 $20,467 $19,678 W39 

-11.0% J$2QQ.784) su72.650 s52&4 18.5 0.0075 17.22 %20,487 0.75% $19,878 

4.0% ($2,174,182) $22,008,384 $23,649,027 18.5 0.0041 q7.8 $1,328,597 3.06% $1,329,160 ($583) 
-11.0% ($532,606) $2,114,111 $3,260,368 18.5 0.0075 17.22 $189,336 3.91% 894,405 (sS,O69) 
0.Wh $0 $1,64Q,923 $1,814,554 18.5 0.0077 17.18 $105,620 3.05% $?11,178 ($5,558) 

-12.056 ($940,729) $4,859,423 $4,204,713 18.5 o.007~1 17.17 $244,887 3.09% $243,016 $1,871 
4.0% 1586.923) s,l&mx! p796.428 18.5 0.0083 17.08 $46.629 215% $45.478 s1.150 

($3,743,421) $31,895,421 $33,725,089 18.5 $1,915,070 $1,923,238 ($8,f68) 

-6.W4 ($103,sSS) $1,437.419 $745,936 18.5 0,0041 17.8 $41.907 202% $42,912 ($1,005) 
-1 1 .O% ($1,933,247 $14,372,745 $5,135,472 18.5 0.0075 17.22 $298,227 1.70% $321,134 ($22,907) 
-1 20% ($6,445) $32,364 $27,790 18.5 0.0078 17.17 $1,819 3.01% $1,625 W) 
-4.0% jS4.511) s81.w8 sBJ9.I 18.5 0.0083 17.08 1.88% z - 3 3  &2m 

($2,048,172) 815+923,808 S5.945,395 18.5 $343,871 $388,004 ($24.133) 

17.8 F389.755 3.08% $390,867 ($1,112) -5.0% ($631,814) $6,330,456 $8,937,639 18.5 0.0041 
-11.0% ($11,010,684) $49273377 $61,834,536 18.5 0,0075 17.22 $3,590.856 3.59% $3,721,878 ($131,020) 

0.0% $0 $15,820,181 SlQ,925,f80 18.5 0.0077 17.18 $1,159,788 324% $1,2213,181 (953,393) 
-12.oOh ($1,917,599) $9,748,496 $8,149,094 18.5 0.0078 17.17 $474,812 297% $468,881 95,731 

18.5 0.0083 17.08 a81.139 290% %82574 
$5,877,379 ($181,229) 

-4.0% I $ l l l . S ~  Ef.5z!j.58 I f i l a W l B  
($13,672,075) $02,697,973 SW32278 18.5 $5,696,150 

-5.0% ($374,371) $4,920,104 $2,941,684 18.5 0.0041 17.8 $165,263 2.21% $169,117 ($3,854) 
11.0% ($7,217,818) $4ZlS,598 $30,675,731 18.5 0.0075 17.22 $1,781,401 2.71% $1,924,591 ($143,190) 
0.0% $0 $14,806.356 $3,325,474 18.5 0.0077 17.18 $542810 2.25% $579,661 ($30.851) 

12.0% ($4,175,845) $7,694,036 $3,280,514 18.5 0.0078 17.17 $191,061 1.95% $197,M ($5,w 

18.5 f2,713,OOl $2.905238 (Si 92237) 
$554.517 18.5 0.0083 17.08 $32.468 200% $34.823 -4.0% iSfmQa51.132.958 

($8,832,737) 510,710.052 $46,777.a20 



. . . - - __ - _. 

TOW SJRPl $399,564,059 ($32,697,345) $230,172,212 $202.089,102 $1~157,102 ($480,989) 

Balance Net sahrage 
1 m 1 m  % Amount 

Tllrkey Pdnt Steam Rant 
Twkey Pokrt Common 

311 $9,974,936 -5.0% (5498,7471 $6,508,390 
312 $2,839,101 -11.096 ($319301) $1,662,708 
314 $1,590,774 O.O?h $0 $1,113,631 
315 $3,wi,a52 -12.0% (8440,528) 8 , 1 ~ , 8 7 5  
316 $l.l89.6lQ 4.0% iMuB!€l t932.328 

Tolal $19,265,473 ($1299,159) $15363,930 

R8SWW Unrecovered Unadjusted Interim Adjwted A n n a  
1213212008 6alanoe R m . W e  Ret.Rate Rm.Life Acaual 

Accrual 
Rate 

FPL OPC 
Request Adjusbnent 

1.92% 
5.2O?h 
298% 
2.61% 
2.552 

10.5 0.0041 10.27 $181,362 
10.5 0.0075 10.09 $147,542 

10.5 0.0078 10.07 E95.800 
10.5 0.0083 10.04 $30.3& 
10.5 $512,405 

10.5 0.0077 10.08 $47,336 

$188,940 82,422 
$145,609 $1,933 
$47399 (W3> 
883.777 $2,023 
$29.ti28 
$505,354 $7,061 

Turkey Pokd Unit 1 
311 $2,269,026 -5.0% ($113,451) W,E;n,& 
312 $71,130,814 -11.0% ($7,824.390) $45,737,167 

315 $!5,105,015 -12.0% ($612,604 S$KJ2,130 
314 $25,082,846 0.0% $0 $15,434,221 

316 $729.1Q 4.0% fsZ!3.104) b48rl.wi 
TOM $ ~ ~ , 3 i ~ i 3  ($8,579,8071 $87,304,982 

Turkey Point Unlt 2 
311 $2,585,697 -5.OOk ($129,286) $1,848,067 

314 $25,717,422 0.0% $0 $12,810.713 

31 6 $401.764 -4.0% m-1 

312 $54,758,844 -11.0% ($6,023.473) 532817.674 

315 $8,029,283 -12.00h ($963,614) $2,586297 

Tot&! $91.493.010 ($7,132,342) $5O,lQi $63 

9725,014 
$32218,037 
$99,848,825 
$2,725,487 
s273225 

$45,591,438 

10.5 0.0041 
10.5 0.0075 
103 0.0077 
10.5 0.0078 
10.5 0.0083 
10.5 

1027 $70,595 
10.09 $3,183,066 
10.08 $957205 
10.07 $270,6S4 
10.04 $27.316 

$4,518,339 

3.11% $70,188 $409 
4.4846 $3,175,700 $17,366 
3.82% $984,711 ($7,506) 
5.30% $270,562 $92 

@z 3.75% €28.751 
$4,507,910 $10,929 

10.5 0.0041 
10.5 0.0075 
10.5 0.0077 
10.5 0.0078 
10.5 0.0083 
10.5 

10.27 $84,412 
10.09 $2,771,521 

10.07 $636,197 

$4,801,315 

10.08 $1,30039 

10.04 sum 

3.26% $83,509 $803 
5.06% $2$736,634 $34.837 
5.06% 51,315,564 ($15,285) 
7.92% $625,087 $lf.llO 
2.22% 52b.5 fw!a 

$9,783,893 $48,865 

$99,476,072 ($1,812,276) 

$4,770,4% -,a= 

(SI7,MI.lOB) $132,859,975 

($224,878,425) $2,072,703,705 

$9,832,558 
0 
0 
0 
CD 
-4 
-4 

$97,883,796 $1,188,838,081 

0 
TI 
0 

i , I 

0 
0 
0 
2 
-5 

IE 



I 

0 
0 
0 
52 
2 
0 
-4 

NUCLEAR 
Balalux? Net SalMge R e m  UnrecoveFed Unacijustedlnterim Adjusted Annual Accnral FPL OPC 

1 2 / 3 1 m  % Amount 12/31/2009 Balance Rem.Life RetRate Rm.Ufe  Accrual Rate Request Adjustment 
~ P r o d o c t i o n P i a n t  
St. Luae Nudear Rant 

321 $343,585,840 
322 $78,860.497 
323 $673278 
324 $31,180,353 
325m .912279 

Total $478,218,247 

st. Lude un# 1 
321 $lqm4,829 
322 5484,411,228 
323 m,830,32Q 
324 $78,893,831 
325 m 

Total $796,737,567 

St. Lucie Nudear PlaM 
321 $252,885,619 
322 $701,058,570 
323 m1.377,49% 
324 $180,198,421 
325 $20.747. 433 

Total $1,216,245,539 

Balance 
1213tR009 

Turlrey Pdnt Nudeaf M 
Turkey Point Camman 

321 $280,753,503 
322 $!53.315,074 
323 $221,037,774 
324 $4&095,9%3 

5.832 
g E 8 , 2 6 6  

0 
Turf@ Pdnt Un#& 3 

2321 $5l,ssa,021 
a322 5272,389,788 

323 $41,927,456 

0.0% $0 $IsB,Q41,755 W54,644,085 30.5 0.0017 29.71 $5,205,119 1.51% $7,397,355 ($2,492,238) 
4.0% ($3,156,420) $27,134,974 $54,878,943 30.5 0.0044 28.45 $l,SZ8,99s 2.45% $2,030,488 ($101.492) 

-18.0% ($5,613544) $20,419,506 $16,380,391 30.5 0.0011 29.99 $54%,lsS 1.75% $584.826 ($138,831) 
0.wo a rn985.8 14 tio.am.wj 30.5 0.0027 29.24 j.5594 m.714 m.452)  

($6,767,863) 5252,710,844 $234,275,368 $7,957,596 $10,513,383 ($2,555,787) 

0.0% $0 $3,128,785 ($2,455,517) 30.5 0.0088 26.41 ($92,977) -f3.81% bo ($92,9rn 

0.0% bo $95,748,242 $66,456,387 
-4.0% ($19,3B.449) $218,8q777 $284,894,900 
0.0% $0 $46,868,841 $13,761,488 

-18.0% (S14.200,890) $50,499,654 $42,!595,067 
0.0% ; m f s , l r s o . s s s  p.136.SsQ 

($33.57739) ld20,470PlO $4QQ.844.696 

0.0% $0 %162,270,170 $QO,ss5,449 
-4.0% ($28,04U43) $286,627,567 $442,473,346 
0.0% $0 $n,593,310 $23,784.186 

0.096 s!2 S l 4 r n S  si?sxaQ 
(sse,S77,sss) $619,873,828 $853,249.41 0 

($99,223,001) $?,2B3,054,882 $1,297,369,472 

-18.0% ($28,835,356) $W,l73,648 $89,858,129 

30.5 
30.5 
30.5 
30.5 
30.5 

30.5 
30.5 
30.5 
30.5 
305 

0.001 7 
0.0044 
0.0088 
0.001 1 
0.0027 

0.001 7 
0 . W  
0.0088 
0.M311 
0.0027 

29.71 $2236.836 
28.45 $10,013,880 
26.41 $621,071 
29.99 $1,420,309 

$1435,176 
28.24 $13,08p 

29.71 93,049,325 
28.45 $15,552,866 
26.41 $900.575 
29.99 $2,996,270 
29.24 m3.m 

$22,722,444 

$44.94521 5 

1.38% $3,968,425 ($1,731,589) 
2.07% $12,488,838 ($2,472,956) 
0.86% $657,344 ($136,273) 
1.8046 $2,137,453 (5717,144) 
0.69% $94.042 @2QS&3 

519,344,100 ($5,078,924) 

121% $!5,094,733 ($2,045,408) 
2.22% $17,212,635 ($l.SSS.SsQ) 
1 .I 3 % $1 276,aw ($375.823) 
1.87% $4,149,839 ($1,153,589) 
1.08% $244.194 l@!Xm!@ 

$27,877,789 ($5,255,355) 

$57,835282 ($1;/890,086) 

Net sahrege ReSeIV6 Unrecovered lhadjwtedlnterirn Adjusted Annual Accrual FPL OPC 
Rem.Life ReLRate Rem.Ufe Acausl Ride Request Adjustment 96 Amount 12/31/2009 Bahnce 

0.0% $0 $150,713,277 $130,040228 236 0.0017 23.03 $5,848,558 2.01% $6,337,601 ($691,0113) 
23.5 0.0044 22.29 $1,144,417 215% $1,194,585 (550,188) 

0.0% $0 $4,547,145 $16,490,629 23.5 0.0@38 21.07 $782,659 3.7296 $809,137 ($26,478) 
23.5 0.0011 232 $1,185,516 2.48% $1.301,200 fl115.684) 

@I 3.2321 23.5 0.0027 22.75 S86.w 2.13% 
$9,346,093 $10,242,698 (W,ms) 

4.046 (82,mW sw3-%83o $25,509,047 

-18.0% ( s ~ ~ 7 . q  $29,249282 ~~7,503,978 
0.0% s! &lxiaSs 

($10,789,880) $228,671,310 $212896,836 

0.0% SO $28,021,875 $25,546,746 23.5 0.0017 23.03 $1,109281 2.15% $1,376,031 ($256,750) 
4.m ($10,894,792) $148,765,?02 $134,499,478 23.5 0.0044 22.29 $5,723,382 2.10% $6,538,874 ($815292) 
0.0% $0 $27,910,607 $14.016,849 23.5 0.0088 21.07 $586,462 1.42% $tW191 (W1.72Q) 

_ _ _ _ _ _ _ _ _ _ . . _ -  - 



.. . . . 

c 
s cr iz 
I 

0 
0 
0 
2 
--L 

w m 

Total 

324 $97,160,938 -18.0% ($17,488,968) $69,116,708 y15.533.199 23.5 0.0011 
325 s2.122.122 0.0% 432 $2.132.477 s588.645 23.5 0.0027 

w,748,925 ($20,383,760) $273,948,169 $220,185,916 

Turkey Poini Unit 4 
321 $03,711,978 0.OOm $0 $38,231,060 $45,480,918 
322 $272,716,161 4.0% ($10,908,726) 8143,701,832 $139,925.055 
323 $78,858,753 0.0% so $46,357,990 $30,500,763 
324 $145,562,803 -18.0% ($26,201,323) $94,2298,628 $77,485,598 
325 0.m 3iakUQ5 

Total $582764392 (537,110,049) $325.505.202 $2!34,389239 

Total Tu* $1,479,291,503 

Nudear $3,970,492,936 

0 
'0 
0 
0 

h) 
0 
N 
0 

a 

($76,283,689) $828.123.281 $727,451,991 

($175,5oe,eSO) $2121,178,163 $2,024,821,483 

_ _  . -  . - -  - - - -  -- 

23.5 0.0017 
23.5 0.0044 
23.5 0.0088 
23.5 0.0011 
23.5 0.0027 

23.2 $1,937,583 1.99% $2,395,375 (#57,792) 
22.75 0.92% $z8.496 ($3.4041 

$11,186,766 ($1,794,967) 99,391,799 

23.03 $1,874,855 2.36% S2,2!50,520 ($275,865) 
22.29 $6,277,481 2.30% $8,555,177 ($277.m) 

B.2 $3,339,034 229% $3,823,960 ($484.926) 
21.07 s i , w , m  i.88910 $i,7ia,4ii ($270,819) 

22.75 1.12% $45.731 (51.9111 
$13,002783 $14,393,799 ($1 31  1,016) 

$31,820,675 $335,823,283 ($4,002,5881 

$76,785,891 $93,658.545 ($16,892,654) 



! 

OTHER PRODOCTION CC 

Accrual FPL 
Rate Request 

opc 
Adjustment 

Bsiance Net s a m e  Resenre Unrecovered Unadjustedlnterim Adfusted Annual 
12131l22009 % Amount 1 2 / 3 1 m  Balance Rem.lift? Ret.- Rem.ufe Accrual 

Launderdale Combined Cyde Plat$ 
Leunderdale Common 

341 $74,718,137 
342 $9,414,115 
343 $35,=m 
344 $1,646.834 
345 $12,033,813 
346 5930.984 

Total $134,267,090 

-12.0% ($8,966,178) 550,852,187 
-3.0% ($282,423) $6,588,631 
-zo% $1,683,792 $4,724,080 

-11.0% ($181,152) $916.636 
-3.0% ($381,014) 97,748,021 
0.096 a 5571.382 

($8,126,874) $70,398,937 

$32.8321126 
$4.1 07,907 

529.1353% 
$91 1,350 

$4.648.806 
l!Ema?2 

871,995,127 

10.5 
10.5 
10.5 
10.5 
10.5 
10.5 
10.5 

O.ooo5 
0.0045 
0.0015 
0.0002 
o.Ooo1 
0.001 

10.47 $3,135,829 420% $3,889,663 
10.25 W , 7 7 1  4- $!533.025 
10.42 $2,796,097 7.87% $3,265,779 
10.49 w,a78 5.28% sia,m 
10.49 $443,166 3.68% 8rn.979 

Lawtderdsle unit4 
341 $4,790,482 
342 -1- 

343 $144,270,473 
344 $27,385,918 
345 $27,691,585 
ms2a!a&! 

Total $207,406,421 

-12.0% ($574,855) $4,026,215 

-2.a $246,186 $83,930,531 
-1 1 .OOh ($3,012,45t) $1 5,841,475 
-3.095 ($830.748) $18,566,718 
0.096 a -  

($4,191,847) $124,886,981 

-3.0% ($19,978) 9399,889 
$1,339,102 

sB6.028 
$80,093,756 
$14,556,804 
$S,s55,615 
!BQu!ll 

$88,931,307 
$0 

10.5 
10.5 
10.5 
10.5 
10.5 
7 0.5 
10.5 

O.ooo5 
0.0045 
0.001 5 
o.oO02 
O.ooO? 
0.001 

10.47 $127,899 2.67% $159,912 
10.25 $27,905 4.19% $33,408 
10.42 $5.767.155 4.00% $5,996,444 
10.49 $1,387,692 5.0796 $1,453,117 
10.49 $94S,oSS 3.43% $1,074,731 
10.44 ss7.wl. 2.58% $93.627 

W.326,751 $8.81 I ,239 

Launderdale unit 5 
341 $2978287 
342 $665.779 
343 $129,534,725 
344 $29,242,014 
345 saQ=,= 
348 $1.767.721 

Totel $187,114,061 

O.OOO5 
0.0045 
0.001 5 
O.OOO2 
o.OoO1 
0.001 

10.47 $112,001 3.76% $140,488 ($28,467) 
1025 $28,995 4.36% $34.488 ($5'493) 
10.42 $5,523,558 4.26% $5,810,106 ($286,550) 
10.49 $1,481,057 5.06% $1,544,312 mass) 
10.49 $755.105 3.29% $857.118 ($102.013) 

$7,951,242 $8,460,327 ($soQ.oas) 
10.44 ~50.528 2 . m  XBES 1523.30n 

$1 8 172,649 
$297,197 

$n,=,453 
$15,538,284 
$7,921,054 

SszZbm 
$83,010,153 

10.5 
10.5 
10.5 
10.5 
10.5 
10.5 
10.5 

-12.0% ($357,394) $2,163,032 
-3.0% ($19,973) $388,555 
-2.0% ($390,941) $72,370,213 

-1 1 .O% ($3,216,622) $18,922352 
-3.0% ($687,766) $15,692,247 
0.046 M1 51.240205 

($4,672,W $108,778,604 

$25,856,797 ($2,481,619) $23,175,178 (316,991,517) $303,842502 $241,936,587 Total h d e  $528,787572 

OPC 
Adjustment c 

3 
E w 18.5 O.ooo5 18.41 $169,055 

18.5 0.0045 17.73 $6,420 
18.5 0.0015 18.24 52,947,977 
18.5 O.OOO2 18.47 $592 
16.5 O.oOo1 18.48 $12265 
16.5 0.001 18.33 &IaQ 

I 

0 
0 
0 
2 
2 

w 
(D 

_ -  - 



.- ." , . - -  

Total 872,947,883 #,1j2,040 $13,515,771 $!57,320,072 18.5 $3,140,9%0 

FtlvlyersUnitZ 
341 $24,646,981 
342 $6,3as,m 
343 $372,701,340 
344 $40,107,032 
345 81,228,658 
346 P.lll.202 

Total $498,184,790 

-120% ($2,957,638) $9,244,651 
-3.0% ($1!3l,sS7) $4,882$44 
-2.095 ($619,149) $80,959,040 

-1 1 .Wo ($4.41 1.774) $1 1 , S a l  64 
3.0% ($1,536,860) $18,844,162 
0.0% s Q875.951 

($9,717,107) $123,554,812 

4.04% $1,162,475 ($167,909) 
4.15% $382,062 ($%',a) 
4.30016 $1 7,699#35 ($1,67Oi847) 
4.43% $2,172,385 ($395.415) 
3.58% $2,031,929 ($196,358) 
3.92% $166.767 

$23,595,153 (a,572514) 

18.41 $994,566 
17.73 $284,906 
18.24 $16,028,588 
18.47 $1,776,970 
18.48 51,835,571 
18.33 $121.945 

$21,022,639 

$1 8,309,968 
$4,848,422 

$292331,449 
$32&20,642 
$33,921.354 
$2.235.257 

$384347,085 

18.5 O.OOO5 
18.5 0.0045 
18.5 0.00?5 
18.5 O.ooo2 
18.5 O.OOO1 
18.5 0.001 
18.5 

FtMyersUnit3 
341 $2,971,874 
342 $3,890,617 
343 $74,167,566 
344 $13,759,002 
345 $9,683,556 
346 s!LWJBB 

Total $104,980,&03 

-12.0% (s3w325) 
3.0% ($1 16,899) 
-2.0% $l,sSo,QlO 

-11.0% ($1,513,490) 
-3.0% ~ , s o - r )  
0.0% SI 

($316.61 I) 

9451.954 
$753.381 

$4,907,385 
$ 1 , ~ , 5 ~  
$1,821,193 

s72.428 
$Q1941P17 

18.5 O.OOO5 
18.5 0.004 
18.5 0.0015 
18.5 0.OoM 
18.5 O.OOO1 
18.5 0.001 
18.5 

18.41 $156,249 
17.73 $183,877 
18.24 $3,689,654 
18.47 $722,084 
18.48 $441,173 
1833 522.344 

$5,215,380 

5.26% $166383 
4.72% $220.051 
4.97% $4,571,043 
5.25% $731,641 
4.56% 5489,436 
4.64% g27.031 

$8,185,785 

$2,876,545 
$3,260,135 

$67,29931 
$13,336,890 
$8,152,870 
s!msB!J 

$29,378,980 TotalRFAy $876,093,276 ($316611) $147,012,500 $S37,002,454 

ReSeFve Unrecavered Unadjustedlnterim Adjusted Annual 
12/31/2009 Balance RemLife R d R a t e  Rem.- Accrual 

OPC 
mi- 

-12.0% ($3.638*m 
-3.096 ($137.714) 
-2.0% sBg,oog 

-11.0% ($4,653,178) 
-3.0% ($1,374,1m) 
0.0% B 

($9,=¶428) 

$6,281.546 f26,724,630 20.5 O.OOO5 20.39 $1,310,873 4.45% $?,S2,070 ($81,397) 
$1,947.71 1 $2780,465 20.5 0.0045 19.55 v42.223 3.10% $187,418 (s25,195) 

$24,615,580 $297,683296 20.5 0.0015 20.18 $14,751,402 4 . m  $18,827,424 ($2,076,m 
$5.849.399 $441,105,387 20.5 0.0002 20.46 $2,009,081 4.75% $2,033,100 (924,039) 

$13,587,157 $33,592,671 20.5 O.ooO1 20.48 $1,840,287 3.!%% $1,734,115 ( $ w m  
$4.334.m 

$5$,616,163 $408,616,737 

$56,ffl6,163 5408,616.737 

$6.730.27$ 20.5 0.001 
20.5 

$20,185,332 

OPC 
AdjUStnient 

10.5 0.0005 10.47 $1,718,347 
10.5 0.0045 10.25 $161,642 
10.5 0.0015 10.42 m 8 , M  
10.5 O.OOO1 10.49 $169,639 

4.W! $2,017,358 ($2BS,oOS) 
3.98% ($48,890) 
1.40% $326.989 ($48.651) 
3.49% $188,040 ($18,401) 



34854.094.951 
Total $75.880'637 

4.513.834 
856,138,293 

E58f.017 
$24,908,736 

10.5 0.001 10.44 s655.853 
10.5 $2,383,619 

sl3aUMi 
$1 3292,888 

s!wi&!l 
$435,881 

10.5 0.0045 10.25 
10.5 

$42,525 
542,525 

0.32% 342 $13.32&9M1 
TOM S13,328,900 

Martin unit 3 
341 $1,805,301 
342 $ 1 7 0 M  
343 5166,838m 
344 $20,771,119 
345 $25,985,635 
346 &&!329 

Total $215,895.885 

-12.0% (FleZ636) 
-3.0% ($25127) 
-2.0016 ($8?5ml) 

-1 1 .o% ($2284,823) 

0.0% s! 
(S4,137,425) 

-3.0% ($778,9ss) 

!€92e,w 
599,348 

~ , 0 1 1 , 1 9 3  
$9,557,237 

$1 8,422,527 
$310.279 

$1 19,327,585 

$870.954 
$76.677 

$77,702,882 
$1 32488,705 
$8,322,077 

5234.350 
$100.705,745 

10.5 O.ooo5 10.47 $83,186 
10.5 0.0045 1025 $7,481 
10.5 0.0015 10.42 $7,w,ioo 
10.5 0.0002 10.49 $1286,817 
10.5 0.0oO1 10.49 $7W,334 
10.5 0.001 10.44 $33442 
10.5 $9,650,385 

5.18% $SS,821 ($13,635) 
4.38% $10,150 ($a@9) 
4.47% $7,885,847 ($408,747) 
620% $1,326,415 (539,598) 
3.06% $878,551 ($85,217) 
4.12% $32.413 ISQ.€B61 

$10,210,197 ($559,832) 

Martin Unit4 
341 $1,275,326 
342 $1 70,507 
343 $179,942,423 
344 $29,820,183 
345 $24,224,816 
366 m7.415 

Total w,920,680 

-120% ($153,039) $g86,386 $7'61,970 
-3.m ($5,115) 389,093 $86.529 
-20% ($8#,35Q) $86,401,865 594,400,917 

-1 1.0% ($3#280221) $9 1,636,385 $21,464,049 
-3.We ($726,744) $16.519213 $8.432347 

10.5 O.ooo5 10.47 $72.777 5.71% $88.609 ($13,832) 

10.5 0.0015 10.42 $Q,oSe,SSa 5.03% $9,458,517 ($398,928) 
10.5 0.0002 10.49 !@,048,144 6.8656 $2,092,123 ($45,979) 
70.5 O.OOO1 10.49 $803,84B 3.32% $885,605 ($81,819) 
10.5 0.001 10.44 4.85% 1310.1331 
10.5 $12.01 3,4!52 $12,567,178 ($553,726) 

10.5 0.0045 10.25 S,442 4.95% $11,477 (Q3ma 

0.0% Mz s259.911 5236.504 
($5,025,480) $115,563,833 $125,382327 

hk&U&8 
341 $23.380.329 
342 $1 1,051,816 
343 $328,9M,497 
344 $40,363,698 
345 W i W ~  
346 $4.345.319 

Total W , 8 2 7 m  

$21,880,741 
$9,011 ,114 

$2?5.W7$40 
$38,237,€?80 
$36,220,125 

s759.620 
$381,197,227 

20.5 o.Oo05 20.39 $1,073,111 
20.5 0.0045 19.55 $480,927 
20.5 0,0015 20.18 $13,631,712 
20.5 0 . m  20.46 $1,8i38,900 
20.5 O.OOO1 20.48 $1,788,561 
20.5 0.001 2 0 B  $37.438 
20.5 $1 8,840.648 

$42,930,609 

4.59% $l,159W 
4.17% $568,548 
4.14% $15,442,602 
4.83% $1 ,Q12,3O7 
3.36% $1,800,862 
0.88% ww. 

w,we,w 

$Zl,M7,815 
0 
03 
0 m 
-4 
-4 Total M n  $1,001&33,701 $632,629,916 
5 
!!. 
3 
(D Aam81 FPL 

Rate Request 
Resenre Unrecwered Unadjwtedlnterim Adjusted Annual 

1213112009 Wance -Life Ret.R& Rem.Ufe Acauel 
Netsahrage 

Amount 

3.61% $2,414.572 ($1,955.443) 
2.82% $339,209 ($16.so8) 
3.76% $840,832 ($83,- 
7.91% $13,712 ($229 
2.86% $95,007 ($51.424) 
3.0546 9102.062 m a  , 

10.5 O.OOO5 10.47 $459.129 
10.6 0.0045 10.26 $322,801 
10.5 0.015 10.42 $757.437 
10.5 0.0002 10.49 $13,487 
10.5 O.ooO1 10.49 $43,583 
705 0.001 10.44 643.w 

I 

0 
0 
0 
2 
2 

f 



. 

S i  7,065,853 

$41,179 
$14,714 

$18,029,021 
$2,979,424 
$1,482214 

si!,%m 
$22,%1,611 

$15,346 
$21,881 

$rn,409,540 
$2,782884 
$2,368,284 
z.uXu.9 

$25,710,510 

885,387,974 

Total $47,445395 

341 338.546 
342 $68,738 
343 $61,352,516 
344 $7,708,123 
345 $7,159*774 

Total $76,685,496 

Putnarn Unit 1 

346 SQLU 

($1,515,548) $31,895,293 

$31,993 
$ s s l ~  

$42334,924 
$5,576,593 
$5,892,353 
f332.744 

$54224,891 

527,826 
$48,851 

$39,489,582 
$6,074,889 
$S,lM,osS 

5278.918 
$!Y ,113,944 

$1 3733,928 

10.5 

10.5 
70.5 
10.5 
10.5 
10.5 
f 0.5 
10.5 

10.5 
10.5 
10.5 
10.5 
10.5 
10.5 
10.5 

$1,840,393 $3,805,394 

-120% ($4,626) 
-3.0% ($;?@=) 
-2.0% m,n1 

-11.0% ($847.894) 
-3.0% ($214,793) 
0.0% 

($130.804) 

O.ooo5 
0.0045 
0.0015 
u.oO02 
o.Ooo1 
0.001 

0.0005 
0.0545 
0.0015 
0.m2 
o.Ooo1 
0.001 

10.47 SI ,068 
40.26 $1,438 
10.42 $1,730,232 
10.49 $284.025 
10.40 $141,298 
10.44 sLB.!2 

$2,165248 

2.77% $6,832 
2.09% $2,498 
2.82% $1,659,389 
3.68% $488,792 
1.97% $237,881 
1.76% $3l&!@ 

$2,627,209 

Putnam unit 2 
341 $38.546 
342 %8,672 
343 s59,898,463 
344 $7,979337 
345 $7,332,410 
346 l!39.m% 

Tdal $75,707,421 

-1206h (84,626) 
3.Wh Wm3 
-20% ($12,859) 

-11.0% ($877.716) 
-3.0% ($219,972) 
0.0% B 

($Ill 17.033) 

($1 ,I 717,033) 

10.47 $1,- 
10.25 $2,135 
10.42 $1,958,689 
10.49 $265.232 
10.49 $225,766 
10.44 $10.841 

$2,464,128 

$8,269,769 

3.80% $10,964 
3.71% 54,935 
3.27% $2,078,685 
3.32% $368,010 
3.08% $581,068 
2.76% W.66Q 

$3,112,310 

$9,544,913 Total Putnac $199,838,517 

Net Sdvaae Reserve U n r m t e d  UnediustedIMm Adiusted Annuat Aaxuat FPL OPC 
12/31/2009 % h & n t  12/3112009 Batance R e m ' i i  RetRate R&Life Acaual Rste Request Adjushnent 

SanfordCombinedcydePlanl 
Sanford Common 

341 m,722m 
342 $86,458 
343 $9,67Z403 

0 345 $1,105,661 
345 $1.6121 12 

TOtd $73258,927 

341 f7273,oos 
342 $1,754,676 
343 $274,509,558 
344 528,084,489 
345 $33,208,417 

p.248.040 
F348,070, I 77 Total-lJ 

0 
sanf69unit5 
w1 W ' S S S , ~  
3 4 2  $1,7s5,435 
a343 $254,614,619 

03 
0 a + + 
~5 Sanford Unit 4 
a, 

F 
IP 

G d46 
IS 
rJ 
I 

0 
0 
0 
2 
P 
0 

3.82% $3,840,276 ($1,518,092) 
1.95% $2,104 ($417) 

-2.97% $0 (Q2Ss,Oll) 
2.14% $26,706 ($1,772) 
2.39% a5.407 (56.8491 

$3,914,403 ($1.8 14,040) 

-120% ($7,286,675) 
-3.Ph 
-20% $50,984 
-3.0% ($34,970) 
0.0% @ 

(572672W 

$25,257,552 $42,751,416 
89,142 gZ9,9lO 

$14,848,670 (f5,233,251) 
$739,852 $480,779 
siQU!Il %108.n1 

$41,810,557 $38,715,625 

18.5 
18.5 
18.5 
18.5 
18.5 
18.5 

18.5 
18.5 
18.5 
18.5 
18.5 
18.5 
18.5 

17.5 
17.5 
17.5 

0.0(105 
0.0045 
0.0015 
o.ooo1 
0.001 

0.0005 
0.0045 
0.0015 
O.ooo2 
o.Ooo1 
0.001 

O.OOO5 
0.0045 
0.0015 

18.41 $2,322,484 
17.73 $1.687 
18.24 ($286,911) 
18.48 $24,934 
18.33 

$2,100,453 

3.75% $320,566 ($48,080) 
4.0096 884,423 ($14.3021 
4.33% $14,0e5,861 ($2,481,108) 
4.94% $2,327,577 ($940,273) 
3.54% $1,255,924 (579,041) 
3.51% $141.172 

$1 8,195,543 ($3,287,946) 

$3,129,303 t6,010,483 
$564,068 $1,243,250 

$53,940,671 $216,778,296 
$5,550,264 $25,623,509 

$12,453,807 521,748,803 
51.121261- 

$76,759,372 $272,537,099 

18.41 $272,486 
17.73 $70,121 
18.24 $1 1,884,775 
18.47 S1,387,304 
18.48 $1,178,883 
18.33 $116.027 

$14,907,597 

17.42 $343,707 
18.81 $82,632 
I727 $1 I ,381,870 

-12.0% ($023,067) 
-3.09'0 w963) 
-2.0% ($691,854) 

$1,894,577 $5,987W 

$58,741,579 $196,564,894 
$429,358 51,389,040 



0 
0 
0 
5 
2 

P 
0 

344 530,030,624 -1l.OQh ($3,303,389) $7,303,520 $26.030.473 17.5 0.0002 17.47 $1,490.010 4.96% $2,342,756 ($852,746) I 

345 $33,483,343 -3.W ( $ l , o o C r , ~ )  $9,125,6131 $25.362.182 17.5 O.OOO1 17.48 $1,450,926 4.33% $1,913.123 ($462,197) 
348 w56.184 om0 si2 $670.798 62.087.386 17.5 0.001 17.35 Sl20.310 4.36% $l56.T76 J$36.466) ! 

TObI $329,511,095 ($5,875,753) $77,985,493 $257,421,355 17.5 $14,889,455 $17,318,487 ($2,449,032) ' 

Total Sa& $750,845.199 ($5,875,753) $198,535,422 $58fj,674,079 $31,877,505 $39,428,523 ($7,551,018) 

Bafanoe Net Salvage Reserve Unrecwered Unadjusted Interim Adjusted Annual A m a l  FPL OPC 
12/3lR(w9 % Amount 72BlR009 Balance Rem.Life Ret.Rate Rem.Life A m a l  Rate Request Adjustment 

Turkey Point combined cyde Plant 
Turkey Point Unit 5 

341 $6!5,601,654 -120% ($7,872,1=) $7,133,546 $66,340,306 22.5 O.ooo5 22.37 $2,986.593 4.52% $3,132,788 ($187,195) 
342 $12,540,827 -3.0% ($378,225) $i,383,sOS $11,553,446 22.5 0.0045 21.38 $540,892 4.31% 8625,544 ($84,652) 
343 $373,736,762 -20% $14,775,518 $53,233,814 $305.727,430 22.5 0.0015 22.12 $13,821,312 3.70% $19,241,595 ($5,420,283) 

345 $38,642,181 -3.0% ( $ 1 , 1 5 9 ~  $5,401,892 $34,399,554 22.5 0.O001 22.47 $1,530,910 3.98% $1,612,748 (W,838) 
346 slLQ%xB 0.0% B$1.871.815 $8.161.793 22.5 0.001 22.25 $306.822 3.66% 

Total WJ3,585,831 $5,034,441 $69,326,047 $42935,343 22.5 $lQ,361,066 $25,179,803 ($5,818,737) 

Tdal Turk? $!ja3,585,831 55,034,441 $89,326,047 $429225,343 $1 9,361,066 W.179,603 ($s,8?8,737) 

Total CC $4,116,385,588 ($37,928,540) $1,303,547,150 52883,453,089 $173,178,439 $204,079,249 ($30,900,8101 

344 $3,030,799 -1l.Oplg ($333,388) $321,374 $3,W813 22.5 O.OOO2 22.46 $135,537 4.47% %13e,Wt ($1,4541 

0 
'0 
0 

10 
0 
h, 
VI 



OTHER PRODUCTION GTS 

Balance 
12/31/2009 96 

Gas Turbines 
Lauderdafe GTs 

341 $5.8551526 
342 $2,028,370 
343 $45,124,101 
344 $17,811,067 
345 $4,596,633 
m$234.584 

Tatal $75,650,281 

Net Salvage 
Amount 

Reserve Unreoovered Unadjusted lntwim Adjusted Annual Accrual FPL 
12/31/2009 Balance R m , L L  RetRete R m L i f e  Accrual Rate Request 

OPC 
Adjusbnent 

-120% ($702,663) $5,275,911 $1,282,278 10.5 

-2.0% ($197,791) $40,099,576 $5,222,316 10.5 
-11.0% ($1,954,2217) $16,254,071 83,516,213 10.5 
-3.0% ($137,89B) $4,240,719 $493,813 10.5 

($3,058,422) $66,253,256 $10,455,447 10.5 

-3.0% ($80,851) $2,169,355 ($80,134) 10.5 

0.0% s . Q s a W . 2 ! l ~  105 

0.0005 
0.0045 
0.0015 
0.0002 
0.0001 
0.001 

10.47 $122,472 209% $134,551 ($12,079) 
10.25 ($7,818) -0.39% $0 ($7,818) 
10.42 $501,182 1.11% $657,712 ($156,530) 
10.49 $335,197 1.88% $2,744,747 ($2,409,550) 
10.49 $47,075 1.02% $48,889 tF1,814) 
10.44 $2.008 0.86% $6.329l,3i!Ua 

$1,000,115 $3,592,228 ($2.592,1 13) 

Ft Wers GTs 
341 $4,027,168 
342 $3,232,602 
343 $48,543,314 
344 $21,981,629 
345 $14,207,743 
346 $91 3 5  

Total 590,083,851 

-12.046 ($483.260) $3,4?7,292 $1,033,136 
-3.0% ($96,978) $3,185,872 $143,708 
-2.0% (S86,osO) $34,733,846 $1 1,895,548 

-1 1.0% ($2,417,979) $15,885,315 $8,534,293 
-3.0% (9428,232) $5,166,929 $9,467,046 
0.0% SQ $78.920 $12475 

($3,510,530) $62,5[)8,174 $31,086,207 

10.5 
10.5 
10.5 
10.5 
10.5 
10.5 
10.5 

0. o005 
0.0045 
0.0015 
0.0002 
o.Ooo1 
0.001 

10.47 $98,678 2.45% $385,582 ($286,908) 

10.42 $1,141,807 2.45% $1,286,616 ($12WOQ) 
10.49 $813,565 3.70% $2,394,321 ($1,580,756) 
10.49 $902,483 6.35% $1,244,851 ($342,366) 
10.44 1.31% $4.967 1$3.772) 

$2,971,546 $5.31 0,307 ($2,338,761) 

10.25 $14,020 0.43% $13,970 $50 

Pt. Everglades GPs 
341 $33,986,996 
342 $9,942,862 
343 !$21,133,092 
344 $11,374,968 
345 $3,411,445 
346 $i%s.aQ 

Total $49,944,693 

-12.0% ($478.440) $3,293,313 $1,172,123 

-2.096 $161,015 $l6,467,SQ $4,504,108 
-11.0% ($1,251,246) $10,068,397 $2,557,817 
-3.0% ($102,343) $2,878,758 $635,030 
0.0% $ Q % t s n s z n - / . o s s  

($1,969,300) $43,017,414 $8,896,573 

ISl.969.300~ $173,778,844 $50,438,233 

3.0% ($298,266) $10,230,715 $10,433 
10.5 
10.5 
10.5 
10.5 
10.5 
10.5 
10.5 

0.0005 
0.0045 
0.0015 
O.OOM 
0.0001 
0.001 

10.47 $111,951 
10.25 $1,018 
10.42 $432,256 
10.49 $243,834 
10.49 $60,537 
10.44 $1.635 

$851,230 

281% $119,Q11 ($7,960) 

205% =2,491 ($20,2235) 
2.14% $592,241 ($348,407) 

$62,510 ($1,973) 1.77% 

0.01% $1 ,011 $7 

1.71% %2.524 fWQ 
$1,230,688 ($379,458) 

$1 0,133,223 ($5.31 0,332) $4,822,891 Total Gas T $215.676.825 

0 
P 
0 

I 

0 
0 
0 
2 
2 
P 
P 



I 

I , .e 

I 
. .  
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I 

i 
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CALCUALATION OF INTERIM RETIREMENT NET SALVAGE % AND IMPP 
OPC NET SALVAGE 

31 1 312 314 31 5 
Cutler Common 5973901 817291 1234614 1058634 
Cutter 5 423784 5530327 5999465 2340096 
Cutler 6 41231 5 17878953 8588788 3055523 
Manatee Common 96350477 2032783 11281165 9282558 
Manatee 1 7311443 126082972 64713219 10668482 
Manatee 2 5286225 1 It3916975 61991571 7832693 
Martin Common 2361 18421 4159551 26277902 7648705 
Martin Pipeline 370940 
Martin 1 15381 834 138526135 76302077 20097362 
Martin 2 11123219 143022027 62777097 17891013 
Pt Everglades Cm 24463210 2831767 4830537 6006107 
Pt. Everglades 1 1840592 34942212 17391 669 796261 1 
Pt. Everglades 2 I732046 39657434 17170811 9508120 
Pt. Everglades 3 581 1 102 78802927 25278630 13169884 
Pt. Everglades 4 787559 97124127 23073436 15289269 
Sanford 3 4701046 10679201 131 19005 4585245 
Schere Coal Car 34174900 

Schere Cm 3 & 4  2955496 17081036 335873 292934 
Schere 4 1989 64076817 276755786 116660482 22875511 
SJRPP Coal/Lm 3835845 31307987 3776787 
SJRPP Coal Cars 272531 0 
SJRPP Common 43483249 4841873 3464477 7914407 
SJRPP Gypsum 2079386 17574970 63709 
SJRPP 1 12636201 100097129 35745341 16979803 
SJRPP 2 7487417 6561471 I 24131830 9798705 

Turkey Pt 1 2269026 71130814 25082846 5105015 

Total 607363889 I520068003 656903783 215129270 

I RR 0.004 1 0.0075 0.0077 0.0078 
IRR % 0.04305 0.07875 0.08085 0.081 9 
IRR $ 18621145.4 74656345 38202589.4 12547216 

SJRPP CoallLm 3835845 31 307987 3776787 
SJRPP Coal Cars 2725310 
SJRPP Common 43483249 4841873 3464477 7914407 
SJRPP Gypsum 2079388 17674970 53709 
SJRPP 1 12636281 100097129 35745341 15979993 
SJRPP 2 7487417 65614711 24131830 9798705 
18.5 Yr Rem Life prt 69522178 222161g80 63341648 37523801 
IRR 0.0041 0.0075 0.0077 0.0078 
IRR % 0.07585 0.19875 0.14245 0.1443 
IRR $ 5273257.2 30824974.7 902301 7.76 5414856.62 

Schere Coal Car 341 74990 
Schere Common 38262666 21 879850 4044832 1236563 
Schere Cm 3 & 4 2955496 '17081036 335873 292934 
Schere 4 1989 64078617 276755768 116669482 2287551 1 
19.5 Yr Rem Llfe prt 105204779 349891642 121050187 24404008 
IRR 0.0041 0.0075 0.0077 0.0078 
IRR % 0.07995 0.14625 0.15016 0.1521 
IRR $ 8418317.58 61171652.6 18175685.6 371 1840.62 

Schere Common 38zmw8 21879850 4044832 1235563 

Turkey Pt Common 9974936 2839101 I600774 3871052 

Turkey Pt 2 25asg7 54758844 25717422 8029283 

10.5 Yr Rem Life prt 432546932 048004381 47251 1928 1~3201661 

2028 

2029 

ICT 

316 Tutal 
627888 9712326 
233543 1452721 5 
123506 30058085 54298628 

2505571 121452554 
3065530 21 0841 646 
2217093 194244557 528638757 
2788671 276903250 

370940 
2580596 252078904 
2200607 237913963 788257057 
2005034 401 36664 
5031 03 626401 87 
549842 6861 8262 
402449 123465082 

399034 33483531 
341 74990 

31 60822 68583833 
20665339 

4337834 
306801 39227420 

272531 0 
2173083 61877089 

$12764 19820829 
2799432 167258176 
1622572 108655235 399564059 
1188810 19265473 
729112 104316813 
401704 91493010 215075296 

37208439 3036663364 
22695031 2028958933 

172080 1 3 ~ 7 1  431306666 

48471 521 0 6081 39372 

0.0083 
0.08715 

I 97787 1.95 

306801 39227420 
2725310 

1 12764 19820829 
2799432 1072581 76 
1622672 10866!3235 399564050 
7014652 300564050 

O.OOB3 
0.1 6355 

2173083 e1 877089 

I 077099.81 

34174990 
3160922 68583633 

20886339 
4337834 48471 521 0 6081 39372 
7498756 608138372 

0.0083 
0.16185 

121 3873.66 

Total IRR $ 32312720.2 156651972 65401292.7 21673721.3 4268645.42 280308352 
Total IRR % 0.05320158 0.10305658 0.09955098 0.10074743 0.1 1472251 

IRR Net Salvage % -0.0026601 -0.01 54585 0.00005590 -0.0201495 4.0057361 
OPC Net Salvage -0.05 -0.15 0.1 -0.2 -0.05 

FPL IRR Retirement 0.6482 0.2727 0.3359 0.4004 0.2727 0 . 3 7 0 5 2 2 3 2 0 ~ ~  01 2028 
FPL IRR Retirement 303693273 414519817 220653874 86137759.7 10146741.3 112615156!S 

I 

I 
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CALCUALATDN OF INTERIM RETIREMENT NET SALVAGE % AND IMPACT 
OPC NET SALVAGE WITH COAL = 60 YRS 4% MANATEE & MARTIN - 60 YRS 

I 

I 

I 

Cutler Common 
Cutler 5 
Cutler 6 
Manatee Common 
Manatee 1 
Manatee 2 
Martin Common 
Martin Pipeline 
Martin 1 
Martln 2 
Pt Everglades Cm 
Pt, Everglades 1 
Pt. Everglades 2 
Pt. Everglades 3 
Pt. Everglades 4 
Sanford 3 
Schere Coalcar 
Schere Common 
Schere Cm 3 81 4 
Schere 4 1989 
SJRPP CoaULm 
SJRPP Coal Cars 
SJRPP Common 
SJKPP Gypsum 
SJRPP I 
SJRPP 2 
Turkey Pt Common 
Turkey Pt 1 

Total 
Turkey P! 2 

31 1 
5973901 
423784 
412315 

96350477 
7311443 
5286225 

236118421 

15381 834 
11123218 
2446321 9 

1840592 
1732046 
581 11 92 

4701 046 

38262666 
2955496 

6407661 7 
3835845 

43483249 
2079306 

7407417 
9974838 
2209026 
2585697 

7 a 7 ~ 9  

i 26362ei 

$607,363,889 
10.5 Yf Rem Llfe prt $60,%76,313 
IRR 0.41% 
IRR % 4.31% 
IRR $ $2,624, Q87 

2027 
Manatee 17.5 Yr RL $108,948,145 
IRR 0.41 % 
IRR % 7.18% 
IRR $ $7,817,029 

2031 
Manatee 21.5 Yr RL $282,623,474 
IRR 0.41 % 
IRR % 7.1856 
IRR $ $18,843,234 

2047 
SJRPP 37.5 Yr RL $89,522,178 
IRR 0.41 % 
IRR % 15.38% 
IRR $ $10,689,035 

2049 

IRR 0.41% 
IRR % 16.20% 
IRK $ $17,052,489 

Schere 38.5 Yr RL $105,204,778 

31 2 
817201 

5530327 
17878983 
2032783 

125082 972 
118918975 

4159551 
370940 

138526135 
143922027 

2831767 
3494221 2 
39667434 
78802027 
07 1241 27 
10679201 
34174900 
21 879850 
17081 036 

276755766 
31307987 
27253 1 0 
4841 873 

17574970 
100097129 
6661471 1 
2839101 

71130814 
54758844 

314 
123461 4 
5900465 
8588788 

1 1281 165 
64713219 
01Q01571 
26277902 

76392977 
62777097 
4830537 

1739 1669 
17170811 
25278630 
23073438 
13110005 

4044832 
335873 

1 16669482 

3464477 

35745341 
241 31 830 
1580774 

25082846 
25717422 

31 5 
1058634 
2340096 
3055523 
0282560 

10888482 
7832693 
7648705 

20007362 

60061 07 
796261 I 
9508120 

131 60884 
15280269 
4585245 

1235663 
292034 

2287551 1 
3776787 

791 4407 
5370% 

15978993 
9798705 
3871052 
$1 05015 
8029283 

I 7891 01 3 

31 6 
627886 
233543 
123508 

2505571 
3065630 
2217093 
2788671 

2580586 
2200607 
2006034 

5031 03 
w9842 
402449 
472080 
398034 

3180922 

4337834 
306801 

2173083 
112764 

2790432 
1622572 
1188810 
7291 12 
401 764 

Total 
9712326 

14527215 
30059085 54208626 

121 452564 
21 0841 646 
194244557 526538757 
278893250 

370940 
252938904 
237013963 768257057 
401 36884 
626401 87 
68618262 

123465082 
136446471 431306666 
33483531 
34174990 
68583033 
20865339 

39227420 
272531 0 

61877089 
19820829 

167258176 
108655235 389564059 
18266473 

10431 681 3 
91493010 215075298 

48471 521 0 608130372 

$1,520,058,003 $656,903,763 $215,129,270 $37,208,439 $3,036,663,364 
$416,992,998 $169,077,987 $79,780,848 $7,330,963 $734,164.1 19 

0.75% 0.77% 0.78% 0.83% 
7.88% 8.09% 8.19% 8.72% 

$32,838,188 $13,66Q,Q!% $8,534,051 $639,416 

$244,032,730 $137,985,956 $27,783,733 $7,788,194 $526,538,757 
0.75% 0.77% 0.78% 0.83% 

13.13% 13.48% 13.65% 14.53% 
$32,029,298 $18,5S3,607 $3,792,480 $1,131,235 

$286,078,653 $165,447,976 $45,637,080 $7,5SS,874 $768,257,057 
0.75% 0.77% 0.78% 0.83% 

13.13% 13.48% 13.65% 14.53% 
$37,665,048 $22,294,115 $6,228,481 $1,099,524 

$222,161,980 $63,341,648 $37,523,601 $7,014,652 $390,584,059 
0.75% 0.77% 0.78% 0.83% 

28.13% 28.88% 29.26% 31.13% 
$62,483,057 $18,289,901 $10,975,653 $2,183,310 

$348,801,642 $721.050,187 $24,404,008 $7,498,7@ $808,139,372 
0.75% 0.77% 0.78% 0.83% 

29.63% 30.42% 30.81 % 32.79% 
$1 03,655,390 $36,817,414 $731 8,875 $2,458,467 

Total IRR $ 
Total IRR % 
OPC Net Salvage 
IRR Net Salvage % 

$57,026,775 $208,671,898 $109,664,993 $35,050,521 $7,5? 1.953 $477,%2%.141 
9.39% 17.68% 16.89% 16.29% 20.19% 

-6.00% -15.00% 10.00% -20.00% -5.00% 
-0.47% -2.66% 1.67% -3.26% -1 ,Ol% 

! 

FPL IRR Retirement 64.82% 27.27% 33.59% 40.04% 27.27% 
FPL IRR Retirement 303693272.8 414519817.4181 220653974 86137759.71 10146741.3 
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CALCUALATION OF INTERIM RETIREMENT NET SALVAGE 70 AND IMPACT 
USING fpl IR LEVELS 

322 323 324 325 Total 321 
St Luck Common 
IRR 
IRR % 
IRR $ 

St Lucie 1 
IRR 
IRR % 
IRR $ 

St Lucie 2 

1 RR 
IRR % 
IRR $ 

Turkey Pt Common 
Turkey Pt 3 
Turkey Pt 4 
Total 
23.5 Yr Rem Life 
IRR 
IRR % 
IRR $ 

22.5 Yr Rem Life 
IRR 
IRR % 
IRR $ 

Combined Nuclear 

IRR 
IRR % 
$Weighted OPG IR 

$343,585,840 $78,860,497 $673,278 $31,186,353 $23,912,279 
0.0017 0.0044 0.0088 0,0011 0.0027 

0.051 85 0.1342 0.2684 0.03355 0.08235 
$17,814,926 $10,583,079 $180,708 $1 ,D46,302 $1,96~,176 

162204629 484411228 60630329 78893831 10597550 
0.0017 0.0044 0,0088 0.001 1 0.0027 
0,04505 0.1166 0.2332 0.0291 5 0.071 55 

7307318.53645 56482349.1848 14138992.72 2299755.1 74 758254.703 

252865619 701 058570 81 377496 I 601 98421 20747433 
758056088 1264330295 142681 103 270278605 55257262 

0.0017 0.0044 0.0088 0.001 1 0.0027 
0.05695 0.1474 0.2948 0.03685 0.09045 

144006fJ7.00205 103336033.21 8 23990085.82 5903238.1 14 1876605.31 

$280,753,503 $53,315,074 $21,037,774 $48,095,983 $27,575,932 
$51,568,621 $272,369,788 $41,927,456 $97,160,938 $2,722,122 
$83,711,978 $272,718~ 61 $76,858,753 $145,562,903 $3,912,597 

$416,034,102 $598,403,023 $139,823,983 $290,819,824 $34,210,551 
$384,465,481 $328,033,235 $97,896,527 $1 93,658,886 $31,488,529 

0.0017 0.0044 0.0088 0.001 1 0.0027 
0.03995 0.1034 0.2068 0.02585 0.06345 

$14,580,396 $33,711,836 $20,245,002 $5,006,082 $1,997,947 

$51,568,621 $272,369,788 $41,927,456 $97,160,938 $2,722,122 
0.17% 0.44% 0.88% 0.11% 0.27% 
3.83% 0.00% 19.80% 2.48% 6.08% 

$1,972,500 $26,964,609 $8,301,636 $2,404,733 $1 65,369 

$56,055,837 $231,077,907 $06,856,424 $16,660,1 I 1  $0,767,352 
$1,174,690,190 $1,862,733,318 $282,505,086 $561,096,420 $8Q1467,913 

0.04771 9677528 0.1 240531 3438 0.236655640 0.029692064 0.07563099 
0.00% -2.00% 0.00% -2.00% 0.00% 
0.00% -0.25% 0.00% -0.06% 0.00% 

$478,218,247 

796737567 

'I216245539 
2481 201353 

$430,778,266 

$682,764,392 
$1,470,2QIl583 

$465,74a,925 

$465,748,925 

! 
OPC 01 2030 
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CALCUALATION OF INTERIM RETIREMENT NET SALVAGE % AND IMPACT 
USING OPC IR LEVELS 

10.5 YR 
LC 
L4 
15 
MC 
M3 
M4 
PC 
P1 
P2 
LGT 
FT GT 
PT E GT 

18.5 YR 
FTM C 
FTM C 
FTMC 
sc 
s4 
s5 

20.5 YR 
M3 
Ma 

22.5 YR 
TP 5 

TOTAL IR 
Tota Pfant 
IRR 
FPL NS 
$ Weighted 

345 
12033813 
2769 1 585 
22925535 
4854959 

25985635 
242248 1 6 

1523348 
7159774 
7332410 
4596633 

14207743 
341 1445 

155927694 
0.0001 

0.00105 
163724.079 

129090 
5 1228656 
9683556 
4 165661 
332084 17 
33483343 

128896723 
0,0001 

0.00185 
238458.938 

45805658 
52690040 
98495698 

0.0001 
0.00205 

201 916.181 

38642181 
0,0001 

0.00225 
88944.9073 

091044.104 
421 962296 
0.00 163789 

-0.1 
-0.0001638 

OPC 012031 
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OPC'S QST POD NO12 1 OF 6 - I N D U S m  

ACT 311 ACT 31 1 ACT 312 ACT 312 ACT 314 ACT 314 ACT 315 ACT 315 ACT 316 ACT 316 
100 s2 
122 R3 
100 R2.5 
100 R2.5 
75 S1.5 

120 so 
100 R2 
100 R2.5 
100 S1.5 
100 S1.5 
100 S0.5 
125 R2 
65 R1.5 

125 R2 
100 $1 
100 S1.5 

1832 
102 

75 s2 
60 R2 
90 R2 
55 S0.5 
48 L2 
60 SO 
62 S0.5 
50 S0.5 
65 R2 
80 S2 
45 s3 
65 R1.5 
65 R2.5 
65 R1.5 
70 R1.5 
45 R1.5 

1000 
62.5 

75 s3 
70 R2 
75 S1.5 
55 R1.5 
65 R2 
100 so 
65 S1 
65 R2.5 
55 R3 
75 S2.5 
55 R1 

100 R3 
65 R2 
70 RS0.5 
50 S0.5 
50 S1.5 

1090 
66.125 

65 R4 
60 $1.5 
60 R3 
55 R2.5 
00 R2.5 

50 R3 
55 R2 
70 s3 
65 S1 
50 S1.5 
75 S1.5 
30 R3 
70 52 
65 S1.5 
50 $2 
960 
60 

ao ~2.5 

00 S1.5 
50 R1.5 
30 SO 
75 R l  
40 R2 
70 LO 
48 50.5 
40 SOB 
70 R1.5 
55 R2 
60 R1.5RSO 
35 so 
35 R2.5 
45 R0.5 
50 R0.5 
40 S2 

803 
50.1875 

ACT 321 ACT 321 ACT 322 ACT 322 ACT 323 ACT 323 ACT 324 ACT 324 ACT 325 ACT 325 
65 R2.5 70 R1 60 SO 45 R3 35 RO.6 

100 R1 60 SO 100 so 80 R2 70 LO 
100 R2.5 40 R2 60 R3 40 RS1 40 R3 
100 50.5 55 R1.5 50 R1 50 S1.5 60 R1.5 
365 225 270 215 205 

91.25 56.25 67.5 53.75 51.25 

ACT 341 ACT 341 ACT 342 ACT 342 ACT 343 ACT 343 ACT 344 ACT 344 ACT 345 ACT 345 ACT 348 ACT 346 
40 54 48 R1.5 38 L4 60 S2.5 28 R2.5 22 S2.5 

42 S3 28 S2 26 S2.5 
70 R2.5 55 S0.5 30 S3 

80 s1 70 S I  70 L1.5 37 R3 60 52 70 L1 
30 SQ 30 SQ 30 SQ 30 SQ 30 SQ 30 SQ 

120 R1.5 70 R0.5 70 LO 
60 R2.5 65 R2.5 56 S1.5 
52 R2.5 44 R4 45 S1.5 40 R1.5 

40 R2.5 45 R2.5 35 R1 55 s3 45 R3 35 R2 
350 238 390 528 381 287 
70 59.5 55.7143 58.6667 47.625 41 

OPC 012032 
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I 
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CRC-1 

Cutler Common 
Cutler 6 
Cutler 6 
Manatee Common 
Manatee 1 
Manatee 2 
Martin Common 
Martin Pipeline 
Martln 1 
Martin 2 
Pt Everglades Cm 
Pt. Everglades 1 
Pt. Everglades 2 
Pt. Everglades 3 
Pt. Everglades 4 
Sanford 3 
Schere CoalCer 
Schere Common 
Schere Cm 3 & 4 
Schere 4 1989 
SJRPP CoallLm 
SJRPP Coal Cars 
SJRPP Common 
SJRPP Gypsum 
SJRPP 1 
SJRPP 2 
Turkey Pt Common 
Turkey Pt 1 
Turkey Pt 2 

06/30/2020 
06130/2020 
06130/2020 
06/30/2020 
06/30/2020 
08/30/2020 
08130/2020 
0813012020 
08130/2020 
omo/2020 
06/30/2020 
06/3012020 
06/3012020 
06130/2020 
06/30/2020 
06130/2020 
06/30/2029 
06/30/2529 
06130/202B 
06/3012029 
06/30/2028 
06130M028 
06/3012028 
06130/2028 
0613012028 
06/30/2028 
06130l2020 
0813012020 
08130l2020 

St. Lucie Common 06130/2040 
St. Lucie 1 06130/2040 
St. Lucie 2 06130/2040 
Trukey Pt Common 08/30/2033 
Trukey Pt 3 06130/2533 
Trukey Pt 4 00130/2033 

cc 
Lauderdale Commn 08130/2020 
Lauderdale 4 
Lauderdale 5 
Ft. Myers Common 
Ft Myers 2 
Ft. Myen 3 
Manatee 3 
Martin common 
Martin Pipeline 
Martin 3 
MarMn 4 
Martln 8 
Putnam Common 
Putnam 1 
Putnam 2 
Sanford Common 
Sanford 4 
Sanford 5 
Turkey Pt. 5 

GAS T. 
Laudordale 
Ft. Myers 
Pt Everglades 

08/30l2020 
06/30/2020 
06/3012028 
W30/2028 
06/30/2028 
06/3012030 
06/3012030 
06/30/2030 
06/30/2030 
0613012030 
06/3012030 
08/30/2020 
08130/2020 
06J3Ol2020 
06130l2027 
0613012027 
0613012027 
06/3012032 

0013012MO 
06l3012020 
0613012020 

1950 
1864 
1955 
1976 
1976 
1977 
1980 
1983 
1980 
1 gal 
1960 
1960 
1961 
1964 
1965 
3 959 
1995 
1991 
1991 
1991 
1987 
1987 
1887 
1987 
1987 
1988 
1966 
1966 
1868 

1976 
1976 
1983 
1972 
1972 
1073 

70 
66 
65 
44 
44 
43 
40 
27 
40 
39 
60 
60 
59 
56 
55 
61 
34 
38 
38 
38 
41 
41 
41 
41 
41 
40 
54 
54 
52 

44.3 

64 
64 
57 
61 
61 
60 

1993 27 
1993 27 
1993 27 
2008 20 
2000 28 
2003 25 
2005 2s 
1994 36 
1993 37 
1994 36 
1994 36 
2006 25 
1 977 43 
1978 42 
1977 43 
2002 25 
2003 24 
2002 26 
2007 25 

27.7503 

1970 
1974 
1971 

60 
46 
49 

$9.7 $679.0 
$14.5 $957.0 
$30.1 $1,956.5 

$121.5 $6,348.0 
$210.8 $9,275.2 
$194.2 $8,350.6 $526.5 5.173379 
$277,0 $1 1,080.0 

$0.4 $10.8 
$253.0 $10,120.0 
$237.8 $9,278.1 $768.3 0.2530049 
$40.1 $2,406.0 
$62.0 $3,756.0 
$88.6 !f4,047.4 

$123.5 $6,916.0 
$136.4 $7,502.0 
$33.5 $2,043.5 
$34.2 $1,162.8 
$68.6 $2,608.8 
$20.7 $786.6 

$39.2 $1,607.2 
$2.7 $110.7 

$61.9 $2,537.9 
$19.8 $811.8 

$167.3 96,869.3 
$108.7 $4,348.0 S3Q0.6 0.1315002 
$19.3 $1,042.2 

Qf04.3 $5,632.2 
$91.5 $4,768.0 

$3,036.7 $134,406.2 

$484.7 $18,418.6 $608.2 0.2002832 

478.2 
796.7 

1216.2 
430.8 
485.7 
582.8 

3970.4 

134.3 $3,626.1 
207.4 $5,599.8 
187.1 $5,061-7 
72.9 $1,458.0 

4Q8.2 $13,949.6 
106 $2.626.0 

455.8 $1 1,390.0 
75.7 $2,726.2 
13.3 $492.1 

2163 $7,772.4 
235.9 $0,492.4 
460.8 $1 1,520.0 
47.4 $2,038.2 
76.7 $3,221.4 
75.7 $3,255.1 
73.3 $1,832.5 

348.1 $3,354.4 
329.5 $8,237.5 
503.6 $12,690.0 

4116.4 114231.4 

75.7 
90.1 
49,Q 

216.7 
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COMBINED IMPACT OF NET SALVAGE, ASL AND REMAINING LlFE ADJUSTMENTS 

TRANSMISSION PLANT 
350.2 Easements 
352.0 Strudures & Improvemen 
353.0 Statbn Equipment 

354.0 Tawers 8 Fpdures 
355.0 hles&Fktures 
356.0 Overhead Conductors L I 
357.0 Underground Conduit 
358.0 UndegroundCondudors 
359.0 Roads&Tfails 
Total Transmhkm 

353.1 Swlon Equipment - Gene 

$175,571,160 

$1,011,113,785 
$197,711,183 
$188,243,833 
$740,416,858 
$548,383,891 

$54,394,725 
$58,584,827 
Sj&=,489 

$3,122,536,022 

$85,889,291 

DIS~IBUTION PUNT - DEPRECIABLE 
361 .O Struchnes 8 Improvemen $181,432,252 
3620 StationEquipment $1,399,018,981 
364.0 Poles, Towers i? Fbdures $878,114,186 
365.0 -mead canducto~s a I ~ ~ , i ~ , z g t j , 9 0 ~  
368.6 Undergtound Conduit,DUc $1,293,088,609 
366.7 Underground Conduit,Din E76,179,331 
367.6 Undergrwnd Conductors $1,344,075,779 
367.7 Underground Conductors $427,212,466 
368.0 L i n e T r a n m f s  $1,810,216,247 
369.1 services,overhead 5180,627,855 
W.7 Senrices, Underground $609,994,306 
370.0 Meters $225,844,517 
370.1 AMRMeters $30,378,322 
371 .O Installations on Customer $fj3.873,263 
373.0 Street LigMing & Signal S $375203.879 
Total Distriiution $10,050.556,8Q5 

GENERAL PLANT - DEPRECIABLE 
390.0 Sbudures 81 Improvemen $405,787,732 
392.01 Aircraft - Fbrd Wing (Je $44,041,048 
392.02 Aircraft- Rotary Ww $8,926,387 
392.1 Transportation - Aulomdb $2,086,181 

$26,453,827 
$158,049.583 

9 . 0  Transpor$ti~n -T&lers $15,012,848 

92.2 Tmsportatian - Light T ~ u  
.3 Transportation - Heavy TI % .4 T m ~ p ~ h t h ~  - Trader-1 

m . 1  Poweropetated€quipmc $5,329.433 
m . 8  Other Power Operated Et $31,694 
997.8 commUnications Equipmc $7,822,814 
Total Gemrat $672,093,362 

$571.817 

$13,845,186,279 Total Tran-, Drstnbutror . - .  

0% 
-1 5% 

0% 
0% 
04L 

-30% 
-40% 

0% 
-1 0% 
-1 0% 

$0 $50,530,943 
($12,883,3M) $23,196,106 

$0 $244,270,562 
$0 $42,535,608 
$0 $74,614,045 

($222,125,057) $298,146,133 
(=19,353,556) $214,688,340 

$0 $24,725,846 
($5,858,483) $32,491,841 

(9468,6(3,139) $1,032,681.91 2 
($8,222,649) $27,502,488 

-1 5% ($27,214,838) $44,324,043 
-10% ($139,901,898) $429,047,355 
60% (5526,888,512) $406,815,277 
-50% ($577,648,451) $624,469,987 

0% $0 $317,774,205 
0% $0 $19,429,379 
0% $324,691,177 
0% $0 $247,924,379 

-85% ($153,533,677) $95,648,630 
4% ($30,499,715) $247,438,438 

-10% ($3,037,832) $733,042 

-20% ($362,043,249) $7?2,661,777 

-10% (522,584,452) $81,144,078 

-25% (615,968,316) $57,068,108 
-2W ($75,040,776) $230,756,332 

($1,934,341,715) $3,899,924,205 

25% 
5096 
5046 
I 5% 
15% 
15% 
0% 

15% 
20% 
2% 
0% 

$101,446,933 

$4,463,194 
5309,927 

$3,968,074 
$23,407,437 

$0 
$2,251,927 
$1,065,887 

$6,339 
$0 

$1 58,94O,241 

~~020,523 
$158,612,363 
$22,888,644 
53,460,055 

$867,802 
$12689,927 
$87.,983,924 

$371,149 
$6,467,243 
$2,950,374 

$26.820 
$4,639,350 

$310,035,651 

$125,O40,2 17 
$75,576,579 

$786,843223 
$155,175,555 
$93,629,788 

$664,395,782 
$553,069,107 
$29,686,879 
$37,951,469 
$62,946,650 

$2,558,297,249 

$164,323,047 
$1,109,873,524 

$998,167,421 
$1,708,475,366 

W75,314,404 
$56,749,952 

$1,019,384,602 
$179,288,087 

$1,399,597,719 
$238,514,902 
$393,055.583 
$167,284,891 
$32,683.1 12 
$22,773,473 

$219,488,323 
$8,084,974,405 

$145,728,436 
($846.121 1 

$1,003,139 
$888,452 

$9,795,826 
$34,658,222 
$2200,66a 

$1,313,172 
($1,465) 

w118&4w 
$202,217,470 

$82931678 

($2,243,844,614) $5,243,541,768 $10,845,489,125 

. . . -. . . . -. . . - 

77.51 
47.81 
33.48 
34.72 
42.04 
33.43 
40.34 
40.89 
41.45 
47.03 

$1,613:214 
$1,580,769 

$22,9O4,517 
$4,489,342 
$2,227,160 

$1 9,874,238 
$1 3,710,191 

$725,578 
$770,844 

$1,330,436 
$69,214,289 

50.39 $3,261,025 
38.48 $28,842,867 
30.56 $32,662,546 
32 15 $34,478,238 
59.03 $16,522,351 
39.97 $1,419,814 
31.95 $31,W5,621 
27.92 56,421,493 
24.34 $!3.501,961 
36.71 $6,497,273 
29.98 $13,110,595 
27.14 $6,163,778 
19.18 $1,700,020 
22.6 $1,007,670 
28.35 $7,742,093 

$249,241,349 

42.72 
2.27 
4.5 

3.42 
5.1 

5.75 
2.41 

1277 
6.66 
6.77 
7.93 

$3.41 1,246 
($372,741 
$222920 
$259,781 

$1,920,750 
$6,027,517 

$83,265 
$492,849 
$1 97,173 

($21 6) 
$401,446 

512,643,989 

$331,099,628 

0.92% 
1.84% 
2.27% 
226% 
1.32% 
2.68% 
2.50% 
1.33% 
1.32% 
1.63% 

1.80% 
2.08% 
3.72% 
2.98% 
1.28% 
A .86% 
237% 
1.50% 

3.60% 
2.15% 
2.73% 
5.61% 
5.58% 
2.06% 

3.18% 

0.84% 
-0.85% 
2.50% 

1257% 
726% 
3.86% 

14.56% 
3.28% 
3.70% 
-0.68% 
5.13% 

. -  
! 



CALCUU TMX4 OF RYlPACT DUE TO C O R R E W  RaWNlNG L FE CALCULATlON 
TRANWSWN PLANT 
350.2 Easements Sl75,57l,leO 
3520 s m x A l m h W  $85,889,291 
353.0 st%@nlEqapard S I  81 1,113,785 
353.1 m n m - - w T -  $197.711.163 

0 
71 

$125,040~17 
$75,57%,579 

$887,954,602 
Sl!j5,175,555 
$118,866,363 
$832,478,154 
$607.807,487 
#9,668,879 
$31.%51.4~ 
$82,W6.650 

$2,887,588,863 

627.214.838) $44,324,043 $164,323,047 
($139N1.868) t429.047.355 $1,100,873,524 

(S1.081.642.733) S406.815277 Sf.588.941.642 

0% 
-15% 
-1 0% 

0% 
-15% 
-50% 
-50% 
w. 

-10% 
-10% 

-15% 
-10% 

-1 25% 
-100% isr,wim.eo2j 1824,489,987 $ I , G B B ~ I ~ , ~ I ~  

3% 064,854,430) t317.774$35 $1,039.%8,634 
0% XI S19.429m t58,749,852 

-5% (%?.203,769) S324.Bel.177 $1.086.588.391 
0% $0 S247.824,379 $179,288,067 

-25% (5452,554,0623 $n2661,77? 5t.480.1W32 
-125% ($25,764,619) t95,848,830 010,768,044 
-10% ($80,899,431) $247,438,438 $423,555~@3 
-55% ($124,214,464) $81,144,076 V6i3,014,923 
45% (216,7a%.On) $733,042 f46353.357 

-2096 (375,MO,776) E230.756.332 $216,488,323 
(S3,523.184.55J) Q,869,S24Ms L8,673,817244 

-lo# (W,!j76,773) $150,612,363 $287,754,142 
50% Uz.R20,523 sz2,aeBW ( te4e,m 
50% 54.463.194 8,460,oSs Sl,a09,139 
15% 1309,827 s367.w $886,452 
15% $3,968,074 $12,669,927 $9,785,828 
1596 $23,407,437 S07.983.924 $34,656,222 
0% so 5371,149 s2wm 

15% $22251,927 $8,487243 $6293,878 
2% f1.oSs.W S2.950.374 S1313.172 
20% $6,339 S26,m ($1 *w 
0% so w,wm $9,183,464 

SIW14,53!5 S310,035,851 5344243.1'38 

(S4303,062,E73] 55243,541,768 tlZ,W)S#32734 

-25% (SlS,asS,316) $57,088,1@3 M2.7l3.473 

3087 U,a50&2 
46.43 $1,560,532 
27.08 $32$351.499 
z.99 ss.749.w 
19.74 $8,021.509 
34.17 123,T77,558 
3.43 ria,w7,m2 
47.29 $627,302 
4897 -470 
30.89 $2,w7.766 

s w 1 9 . m  

51.38 53,188,191 
31.06 W,taS,238 
2431 $84,538,940 
29.34 $57,468.433 
60.15 $17,2R9,590 
41 2 8  $1,374,757 
30.16 f36.027.467 
22.31 $8,036,221 
22-91 t85,1))1,839 
38.71 $6.465.433 
M f 5  $18p38,225 
23.M $1 1,414.046 
19.16 $2,419,278 
2534 $896,716 
25.84 $8,494,130 

$337.660.504 

37.00 $7,758338 
0 so 

2.5 $401,255 
3x4 $251,886 
5.81 $1,888,029 

9 $3,8!3.914 

13.91 t452dfl 

0 50 
9.26 s343.m 

s14.987.m2 

$448,844,515 

2.98 m,m 
8.43 siss,m 

2.31% 

3.1 7% 
3.41% 
3.58% 
3.21% 
3.04% 
1.1% 
1.11% 
2.46% 

1 .a% 

1.76% 
2.48% 
73% 
4.97% 
1.34% 
1.8(1% 
2.88% 
1 .em 
333% 
4.69% 
3.00% 
5.E% 
736% 
1.41% 
2.29% 

1.91% 
0.00% 
450% 

12.18% 
8.3% 
2.47% 

ll.BB% 
3.0156 
2.02% 
0.00% 
4.m 

33.06 e.,ns,w 
47.81 $1,580,769 
2788 S31,131,801 
23.71 $6,544,730 
221 f5,378.588 

33.43 $24,303,893 
35.93 f16,91Q.218 
40.89 t725'57a 
41.45 mow 
32.03 Sl,Q65.240 

$93R99,433 

50.38 $3,291,025 
3124 $3597,322 
25.85 $W,694.067 
29.31 $51.527254 
59.03 $17,617,532 
39.97 51,419.614 
29.09 $36,231,680 
19.29 $Dm,354 
2283 t66.138,881 
38.71 58,455,433 
22.67 $18,983,516 
25.14 $10,696,895 
19.18 $2,416,755 
226 S1.007.87B 

22.44 $9,761.120 
5398,763,213 

3825 s7,938.045 
0 x, 

2.5 $40?255 

5.1 S1,820.750 
5.75 $6,027,517 
241 $63,205 

12.77 s492mQ 
8.66 S107.179 

Q $0 
7.99 Wl.446 

$1 7.R2,Wl 
$2,754,119 

w9m,?27 
52740212 

3.42 t2s .7a i  

2.15% 
1.84% 
3.08% 
3.31% 
3220% 
328% 
3.0% 
1.33% 
1 .m 
2.30% 

I .80% 
254% 
6.91% 
4.98% 
1.38% 
1 .Ea% 
27w 
2.18% 
3.65% 
43Wa 
3.06% 
4.74% 
7.4Bn 
1.58% 
2.61% 

1 .ge% 
0.00% 
4.50% 

12.57% 

3.8636 
14.56% 
3.28% 
3.70% 
0.0056 
5.13% 

7.29% 
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I' - ,, 
'. FLORIDA POWER & LIGHT 

PRODUCTION PLANT INTERIM NET SALVAGE ANALYSIS 

The net salvage for interim retirements was devel-oped by analyzing the 
retirement, cost of removal and sdvage data from 1996 to. 20071 Information from 

pompany personnel and experien&the industry wre  incorporated in the 
'determination of an estimated future net salvage by account for productlon. Since 
this net salvage is(iin1y applkd to future i net salvage 
percent developed for each account wps rim. retirement9 
Below is an account by account description of the development of net salvage 
percent and the tables that follow show the adjustment for future interim 
retirements. 

Account 31 1 Structures and Improvements 

0 d&usE$fdata usualiy shows r(MativemBt salvage for this account. @%e%rq the 3 J h ~ ~  
kppr6ved net salvage percent is heative-9'iJerCmt. There has been some large 14 
amounts of €qlVage r65oided,inpast few.yea'rs but it appears the cost of removal 

r- -̂ 5 yRZ= @ 7 

- .  .. - 

has been increasing recently and creating -... _-. ..._ negative *,_-.. net salvage. 
history for this account shows@egatiys, 96 3jarcenk nej,salvage. @commend 
increasing the net salvage for this account~:rE-~J$e.'l5 percent. See 
Attachment A for the adjustment for future interim retirements which lowers the 
net salvage p e r c e n ~ r ~ . n e ~ , ~ t l ~ e ' ~ $ ~  Eer@.q$. 

Account 31 2 Boiler Plant Equipment 

increasing over the 

for the adjustment for future interim retirements which lowers the net salvage 
percent to negative T T p i S t '  

Account 314 Turbogenerator Units 

There have been considerable interim retirements in this account over the past 
years, however there is also M$eost-of remo~aI-sn~Ih-jgh-~Iva$e-assaciated. ' 
with these retirements. Some years cost of removal outwij'ighs salvage3rid some 
years itk the other way around. Currently the approved net salvage percent is 

-...---. _____- -----c7 

I 

I 

i 

I 

I 
I 
I 

I 
I 
I 

I 
I 

I 
J 

i 

I 

I 

' I  
1 

1 

1 

1 
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c:; negative 2 percent, This seems too high for this account since there has been 
some large salvage amounts recorded in the past few years. Until G~szGG- -' 
$spblish a patterp fo-r ni?t-sdvage 1 recommend using zero percent net salvage 
for this ac&%t. At&chment A shows #at this stays at zero percent net salvage 
for future interim net salvage. 

i )  

Account 315 Accessory Electric Equipment 

C6sl of removal has been i&rednb Itp' this account for a number of years. 
- .... - . , 

[curmnt ,qet salvage percent is negwue 6 . p e 1 - 4 :  This amount should 
be incfbassd ac@rdiisg to the data. #fbrical 
percent but the$ year average shows negativ with a number of ' 
y e + ~ ~ ~ ~ e r $ O  p e 6 n t .  Recommend increasing net salvage percent to negative 
iZ0 1. percent for this account! Attachment A shows the adjustment for future interim 
retirements whlch lowers the net salvage to negative 12 percent. 

ew; T 
alvage shows negat I 

Account 316 Miscellaneous Equipment 

Cost of removal and salvage for this account are not that large although there is 
more cost of removal recorded. Current approved net salvage percent for this 
account Is zero percent. There has been more cost of removal recorded over 
history and shows negative 5 percent net salvage. This has increased over the 
past five years which show negative 8 percent. Recommend increasing net 
salvage from zero percent to negative 5 percent for this account. Attachment A 
shows the adjustment for future interim retirements which lowers the netaalvage 
percent to negative 4 percent. 

Account 321 Structures and improvements 

I This account usually s ! i i @ s ; t $ @ T ~ s t ~ f ~ a ~  and7UW:sllUagE however in the 
past few years there has b e e r l ~ ~ ~ ~ - ~ g ~ : 2 l v a ~ e ~ ~ ~ ~ 1 " C u r r e n t l y  + .  the net 
salvage percent approved is negative one percent."Over the past 10 years the 
net salvage has been up and down. The account was showing some positive 
c- salvage I..... but then turned negative ,__,_.____....... again. Recommend . .-.-. _... ~--. -.-. lowering the net salvage to 
f ~ e r ~ : o . ~ e T ~ n ~ l l n t i l . t h e r e - i s - , a ~ ~ ~ ~ ~ .  mrg@&d.gmwnt~ Attachment A shows 
the adjustment for inf&m-'retirernents for this account is still results in zero 
percent. 

' C  

Account 322 Reactor Plant Equipment 

I 

During the history examined for this account the cost of removal @ou&elghed 
the salvage slightly. FiTrefifapproved --- net salvage amount is neg 'g tive E percent:* 

I 

OPC 01 2041 

080677 Hearing Exhibits - 00001 159 



I 

j ..-.. - .  .. .,. _(...__._..... .. . . ... _. . .-  _,. . . . <.. 

T@s~.amour~t~a$$.@~s justifie.d . . . . . .---e until I ._. the..recent .... _. . . . . . . . few.yea@..When . .. . -. . .thsE was soPne 
iarge .retirem.ents-with large remoual 3rd salva-ge. recorded. These recent 
retirements have d[$foitedYit3 Iris$rical pattern sb,owing;;high net negative 
safvage. Until we getmore.years of data we recommend increasing the net 
salvage percent slightly from the current approved to fiegative'5:'pemnt. * 

Attachment A shows the adjustment for future interim retirements for this account 
lowers this to negative 4 percent. 

Account 323 Turbogenerator Units 

This account history shows net salvage perm& positive in- some years-and 
[-negative in other years depending on the retirement. There have been some 

t~9 in past few years with both high salvage and high removal 
'approved net salvage is flegative 4 percenf Until it is determined if 
ir6in@ntS'\JvilI Eantinue'qd a patfqn of removal-and salvage is 
commend using zero%& salvage percent for this account. 

Attachment A shows the adjustment for future interim retirements which wil 
continue to be zero percent. 

Account 324 Accessory Electric Equipment 
_-__- -.- --_.. %., 

R&%@qidnts for this account have be~n~~aii~@nsf& . . &rnparedW ... -*-:**\?mi++ . some of the 
other nilclear accounts. ~ ~ ~ : i j r - . ~ ~ ~ v a I - ~ ~ s t a I w a y s . . e x c ~ ~ ~ -  Ivage. The 

nt..qurfen. 9 ,'approved net tf&G&&i ata shop$ et salvag 
salvage iscn@&at.ly 2.&&&$. th net saimge increasing to 
negative 41 percen 1 ?Recornmen et salvage to negative 20 
percent for this account. Attachment A shows the adjustment for future interim 
retirements lowers this to 18 percent net negative salvage. 

__...---. -_ 
.--<--.-a---:: 

. _.I_ - 

Account 325 Miscellaneous Equipment 

This account shows cost of removal and salvage high and low resulting in 

eistorida7,~ata..shows the overall net salvage at p,fMip l ' - p m n t  however the 
eas%u PI e-6f 'yeaskhow n e v e . T H T a  Ivage. $e60 end 'using 'zero prcent 
n e t s ~ v a ~ e ~ ~ ? - ~ ~ ~ ~ ~ o u n t  u.fiti1-S-m. mybe \ established ~ ____,__.,._.._..._..._.... with -- -  fh&redor&&i ... 
data. Attachment A shows the adjustment for fiiture interim retirements results in 
zero net salvage percent for this account. 

osifive and negative net salvage. $;@Egcnet salvage is ~ ~ , a ~ ~ ~ : ~ ~ g l ; ~ ~ . : s  

I 

I 
I 

I Account 341 Structures and Improvements 
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future interim retirements and results in negative 12 percent for this account. 

I ! j  

I 

1 ,  
!\ I 

Account 342 Fuel Holders, Producers & Accessories 

This account has a t&mb@r of years with no retirementb, however when there are 
retirements q, re isylst 6f reinoval aqd ljltl-i@e r&Xi-idbd, some years no 
salvage. $d#t!nf approve net salvage i$;i$b pera$t. Recommend increasing 
net salvage to rdled cost of removal, increase to negative 5 percent. Attachment 
A shows the adjustment for future Interim retirements which lowers this net 
salvage to negative 3 percent. 

Account 343 Prime Movers 

of removal and 

percent 
net salvage to.. 

r~~~~IItI~'iricr6&n@ ... . . .  cost of reg6vaI for this account, increase 6nhgaiivk i 0.; 
percent. Attachment A shows the adlustment for future interim retirements which 
lowers the net salvage to negative 2 percant. 

Account 344 Generators 

Historical _- data .. _. - ~ .  ,.- showdsorne-jarga. .. --.--.-;<'' r e j i c ~ m ~ @ < ~ e ~ @ W f & w  years but extrem- '  
@$-I .re,~oy.al.~~~s,(!Currsn~lyi the y r o v e d  net salvagi percent for this account 
6%n99 at iXXiK~er&'hkT he fiuEyea%%gg e ~ ~ ~ ~ s . ? e ~ ~ t F ~ 3 ~ ~ ~ ~ ~ ~ .  The 
his to rica I net sa ivag e percent is i-E@tii@-9~pi%c$i7t. Ba&:c~g. tJ8.p ast :five. : -..-I I. - 
years increase the net salvage ic:negative-lOO peripnt. 'Attachment A-stiow&ttie 
adjustment for future interim retire~~nts~whicti'will'lower the estimate to negative 
11 percent. 

p:-:-.._ ---_.._-- 

Account 345 Accessory Electric Equipment 

Retirements for this afZ6ufli. h a ~ ~ b ~ ~ f ~ ~ r ~ . , s t a ~ e - ~ v ~ r . ~ ~ ~ , , y e ~ ~ .  There has 
been cost'gf *.,K ..,.,.... .._. * - - . - . - . - I  ~ ~ i ~ ~ e n t ~ ~ J I ~ ~ l i t t l d - ~ a ~ ~ ~  --._...- ...-.. _...- - ..-. and 
most yeF$ko.-.g~age-llhas h@.enm,i;orded. Current net salvage percent is 

r_2 cs. ------ . -..-..-.--- ..____.-- 

i 
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c: 
I 

1 

,/"" fhq,at&won@ . .. percelrt. H&r$%Imt salvaggrpercent,!s ,@gjativwTpercent but 
I sst % ~ ; ~ y ~ ; 5 1 T s t ~ e - n e ~ ~ ~ l ~ ~ ~ e ~ ~ ~ c e ~ ~  is n;eg$ive,j 4,  p.e..rCen t: Recommend 
increasng net'skillage'to 'negaiiW1-0 percent. Attachment A shows the 
adjustment for future interim retirements lowers this estimate to negative 3 
percent. 

Account 340 Misc. Power Plant Equipment 

Historical data shows small retirements with some cost of removal and practically 
no salvage. Current net salvage approved is zero percent. Historical net salvage 
shows negative 2 percent and the last five years is consistent with the 2 percent 
negative. At this time recommend retaining the current zero percent net salvage 
for this account. Attachment A shows the adjustment for future interim 
retirements retains the zero percent net salvage for this account. 

I 

I 
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Florida Power & Light 
Attachment A Calculation of Net Salvage Estimate for Generating Plants Based on Estfmated Interim Net Salvage 

311 stnrctures .? knprwements 
312 Boiler Ptant Equipment 
314 Tu-r Units 
315 AccessqEledric Equipment 
316 M- Equipment 

55 - R2.5 
40- R2 
40- R I  
45-  R25 
4 0 -  R2 

50 
50 
50 
50 
50 

64.82% 
2727% 
33.59% 
40.04% 
27.27% 

35.18% 
7273% 
66.41 % 
59.98% 
7273% 

321strodwes&~ements 
322 Reactor Plant Equipment 
323 Turbogmtur Units 
324 Aocessory Ektric Equipmenl 
325 Mlsceftaneous Equipment 

40-  R3 
45-  R2.5 
35- R l  
45- R3 
55- R2.5 

Bo 
80 
60 
60 
80 

1.47% 
14.58% 
4.80% 
9.92% 
42.70% 

98.53% 
85.42% 
95.20% 
90.08% 
57.Wa 

0 
(41 + l #  7 

25 
25 
25 
25 
25 
25 

53.62% 
34.04% 
8267% 
BB.Bo% 
73.37% 
26.59% 

46.38% 
65.96% 
f7.33% 
11.40% 
26.83% 
73.41% 

341 stntdures 84 lmpFovements 
342 Fuel Hdders. Producers &Accessoriss 
343 PrhTleMavers-General 
344 GeneratOFs 
345Accessorl(FlectricEqulpment 
348 M i  Power Ptant E q U r n  

25 - R5 
22- R3 
50-  R1 
30- R5 
28- R4 
22- R4 

f 

0 
0 
0 

I 
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Florida Power & Light Company 
Dockct No. 090130.BI 

Interrogatory No. 39 
Page 1 of 1 

D ~ p ~ d r I h  - OPC’S PtRt Set Of IakrrogRtorlw 

Q* 
Net Salvage Awount 31 1. For the net salvage information on Exhibit CRC - 1, page 438 for 
Account 3 1 1, please provide the following: 

a A detailed categorization of what was retired; 

b. The corresponding dollars for each of the items in (a) above; 

c. A detailed narrative identieing what caused the $1,091,531 cost of removal level; 

d. A detailed narrative ident@ing why this specific year of activity is representative of 
the remaininng investment in the account. 

A. 

a. Sccs FPL’s response to Depreciation-OPC’s First Request for Production of Documents No. 14. 

b. See FpL’s response to Depreciation-OPC’s First Request for Production of Documents No. 
14. 

c. See FPL’s response to Dcpreciation-OPC’s First Request for Production of Documents No. 14. 

d. No specific year was analyzed, but rather all years and bands of years. Yem that looked 
abnormal were gjven less weight in the analysis. The information derived from examining all 
years and bands was used to determine estimated future net salvage not any one particular year. 
This estimate was based on the best information available and because it is based on 22 ycars of 
actual history we believe that the resulting iiet salvage estimate obtained is indicative of the 
future: until new recorded infomation is available. 

I 

! 

I 
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(D 

3 
(D 

2. 

c z 
(J iz 
I 

0 
0 
0 
2 

PLAIQT-, 1,591,623 
. .. 

0 
D 
0 
2 

E 
hf 
0 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 

1 
2 
3 
4 
6 
6 
7 
8 
Q 

10 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 

m 
1.38 
1.85 
227 
232 
245 
262 
277 
294 
3.w 
3.16 

zM1z 
0.57 
1.11 
1.11 
1.53 
280 
262 
248 
247 
278 
276 

m 
13.36 
13.56 
9.93 
9 9  

10.14 
8.75 
9.72 
9.52 

1406 
am 

2007 
-3279 
-1245 
as7 
-8.37 
-7.34 
-7.13 
-7.24 
-7.04 
-an 
a10 

R m R E W l E N T S A S A r n O F B A L A N C E  
2 ( 1 ( 1 6 2 o B s 2 M & ~ a Q 2 i l p p i  
0.Z 0.62 0.05 0.13 0.17 0.B 
0.W 0.67 0.18 0 3  0.32 0.32 
0.94 0.80 a s  0.45 0.49 0.51 
im 0.97 a s  O.M 0.8 0.3 
1.24 1.12 a87 0.82 0.70 
1.39 1.28 0.86 0.84 
1 . 1  1.48 am 
1.76 f.51 
1.78 

GROSS WVAGEASA PERCENT OF REIIREwp(Ts 
~ 2 p p 5 . ~ 2 M g a M 2 2 a ! Q l  
xm i.11 z1.m u.76 0.w am 
1.85 2% 23.w 70.85 0.w 1.28 
2.93 8.26 1239 7.34 0.84 3.53 
5.68 5.17 8 M  694 270 5.45 
4.69 4.48 7.09 6.32 262 
4.37 u t  7.16 6.17 
4.15 4.63 6.99 
4.51 4.S 
4.48 

RETIREM3TGRSALVAGCTOFREML NETWVAC3 BALANCE 
2 p p P i p 9 9 m 6  
a i 7  0.19 D.OZ 2007 8,170,207 4WZ7 1,09l,531 (1,044,704) 591,591,623 
0.36 0 . z  2008 1,587,082 62,066 233.175 (171,109) 591,581,823 
0.39 2005 3.675944 90,880 17,763 22,917 591,591,623 

2004 276.882 66,082 16.0E1 45,017 SOl,Ssl.623 
2003 793.361 188,468 114.492 81.974 SQl,J91,623 
2002 1,mm 0 40,339 (40,339) 59l,Sel,623 
2001 883,555 0 S W l  (61321) 591,591,623 
2ooo I,Om,290 3,160 azpcJs (38,- 591,591,623 
1999 1,15qW 85,120 1 m  72.864 591,581,623 
1988 123.752 0 360,488 (360,498) 591,501,623 

ACCUMULATED 
m G R G A L v A D C T O F R E M .  NETSALVAGI BALANCE 

2007 6,170,207 48.827 t.091.531 (t.044,704) 591.!591.623 
2006 9,787,2439 108,BW 1,324.708 {1,215&13) 591,581,623 
2605 13,442,333 149x13 1,362.4El (?,102,896) 591.5Q1,623 
ZMIa 13,719,215 209,655 1,357,634 (1,147,878) 581,591,623 
2003 14,512576 408.121 1,477.m (1,065,905) 591.591.623 
2oo(L 15,512,831 408,121 1,512,365 (1,106,244) 591,591,813 
MM 16,398,386 406,121 1,593.588 (t.I87,465) 591,5W.623 
2000 17.403,618 430,281 1,856,082 (1,225.801) 5s1,59f,623 

1898 16,678,095 515,401 2028,834 (1,5f3,433) 591.591.623 
iew ia,w,w srs,cloi i ,aa,se (i,iamr) ssi,sr,sn 

2gMmm 
240 7.40 0.00 
5.06 6.68 
4.78 

COSTOFRedOVALASAPERCENTOF REllfEhENT 
m ~ ~ a p l g 2 Q l K ~ 2 ! x Q i e e e l m  

4.75 0.83 1211 &a 8.46 7.60 3.46 2625 
4.79 3.10 8.21 8.82 837 5.13 19- 
6.00 3.27 8.50 8.10 4.88 16.32 
5.73 Am 7.92 0.43 13.37 
&IO 4.34 6.37 13.54 
8.11 3.91 13.11 
6.55 7.90 
8.92 

14.60 0.48 5.44 14.43 4.W 9.18 8.20 IB7 291.31 

NETSALV&GEASA RRCEHTOF-ENTS 
~ ~ z Q Q ! ! t ~ 2 p I B 2 a M 2 Q Q Q  

-10.71 0.82 1828 10.33 4.03 a19 401 
-2.81 1.72 11.87 232 -6.45 -6.32 1.86 

4.33 1.91 a i 8  -211 -215 - 1 2 s  
-0.84 a43 4.83 4.10 -10.74 
-1.74 4.13 0.78 -737 
-1.98 0.72 6.12 
-1.04 -3.34 
4.46 

-1.86 3.16 4.19 -1.40 659 -1.54 -1429 

rn 
-291.33 

I 
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Account 31 1 Net Salvage 

OPC 1st 

Plpe Ret 
RETIREMENT pod 14 A1 

2007 $8,170,207 $7,179,522 
2006 $1,597,082 $368,206 
2005 $3,675,044 $3,020,814 
2004 $276,882 $0 
2003 $793,361 $0 
2002 $1,000,255 $779 
2001 $883,555 $6,859 
2000 $1,007,290 $205,88 7 
1999 $1,150,667 $99,115 
1998 $123,752 $80,293 

$18,678,095 $70,961,468 

I 

3 yr avg 
-13.00% 78.62% 
-1 1.00% 81.07% 

1.00% 63.68% 
16.00% 0.04% 
10.00% 0.29% 
-4.00% 7.39% 
-9.00% 10.25% 
-4.00% 16.89% 
6.00% 

87.87% 
23.05% 
82.20% 
0.00% 
0.00% 
0.08% 
0.78% 

20.44% 
8.61% 

64.88% 
58.69% I 

I Pipe represents 16.26% of investment 

DC relied on total history, -1 6%. Discounted the current 3 yr bands & 5 yr band 

Failed to look at what had retlred that might have caused change. 

25% of NNS in 07 was due to replacement of a retainlng wall (OPC 1st POD 12). 
. Retaining walls cornprize 0.5% of Investment. 

L which equalled -9%, -2%, +3%, & +4%, with 5 yr = -7%. (CRC1 p 43843Q). 

I 
I 

I 7 

I 

' 55% of NNS In 07 was due to replacement of cooling pond underdrain system. 
This value skews recent NS to > negative level. Not indicative of what can 
reasonable be expected with many plants schedule to retire in appx 10 yrs. 

Piping comprises 16% of Investment. but was 88% of 2007 w/-13%, & 64% of 
05-07 3yr band = -9%. When piplng falls to consitent range wl investment, 
NS = 0 or small + or - value. 

Dikes, ponds, foundations & structures comprlse 45% of investment (OPC 1-31) 
but very little of retirements. These am more the type of Invest. to be retired 
at end of unit life, not interim. 

! 
I 
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Florida Power & Llght Company 
Docket No. OW130-EI 
Depreciation - OPC's First Set ofhterrogaiories 
Intarrogatory No. 41 
Pegc x of 2 

A. 

Q. 
Net Salvage Account 314. For the net salvage information on Exhibit CRC-1 page 442 for 
Account 3 14, please provide the following: 

! 

I .  

a. A detailed narrative which identifies on a step by step basis how FPL arrived at a zero 
level of net salvage. 

b. A detailed categorization of what was retired by year for the years 2004 through 
2007. 

c. A detailed categorization of the cost of removal by year for 2004 through 2007, 
specifically tying the amounts to the categorization of retirements. 

d. A detailed narrative of why such net salvage levels arc indicative of their remaining 
investment. 

a. The net salvage for this account i s  for interim retirements only. Net salvage for this 
account has been up and down; some years there were high salvage and some years there 
were high removal costs, some year's net salvage is positiva and some years it is negative. 
During the past few years, them have been high costs of removal and high salvage, some 
years almost netting to zero. Currently, the approved net salvage for this account is negative 
2 percent. It is difficult to establish a pattern for this account and, therefore, net salvage was 
left at zero at this t h e  for this account, See FPL's response to Depreciation - OPC's First 
Request for Production of Documents No. 12 ('Depr-OPC 1st Set of POD No 12,4 of 5.doc" 
and "Depr-OPC 1st Set of POD No 12,5 of 5.~1.~'). 

b. See "OPCs 1st Set POD 16 Attachment 1.xls" included in FPL's response to 
Depreciation-OPC's First Request for Production of Documents No. 16. 

c. See "OPCs 1st Set POD 16 Attachment 2.xls" included in FPL's response to 
Depreciation-OPC's First Rcquest for Produdon of Documents No. 16. 

OPC 0 12049 

080677 Hearing Exhibits - 00001 167 

I 



I 

Florida Power I% Light Company 
Dofkat No. 090130-EI 
Depreciation - OPC's FIrst Set of Intermgat6ties 
Interrogatory No. 41 
Page 2 of 2 

d. This estimate is based on the best information we have available at this time for this 
account and because it is based on 22 years of actual history we will believe it is indicative of 
the future until new recorded information is available. Until these is a pattern in the data or 
specific information relating to this account that identifies that cost of removal is 
outweighing salvage, or vice versa, then the net salvage for this account should remain at 
zero. 

I 

i OPC 012050 
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n, 

3 cn 
%. 
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0 
0 
0 

--- 

PLANT BALANCE- 652.195.820 

1 
2 
3 
4 
5 
6 
7 
0 
9 

10 

1 
2 
3 
4 
5 
6 
7 
6 
9 

10 

1 
2 
3 
4 
5 
0 
7 
8 
9 

10 

f 
2 0 

73 
0 3 

4 

6 rQ 
0 
u1 7 

8 
9 

10 

2 5 

2 

2pa4 
1.07 
2.25 
5.43 
6.37 
6.86 
8.02 
8.43 

8.51 
9.32 

8.53 

2aB 
10.56 
16.14 
14.72 
18.55 
3480 
26.81 

28104 
27.94 
25.81 

2a .a 

2Q!B 
53.09 
45M 
25.48 
26.38 
2623 
23.31 
24.42 
24.63 
22.41 
20.80 

d 
28&4 

42.53 
-29.06 
-10.76 
-7-83 
8.58 
6.49 
391 
3.41 
5.53 
521 

. .  

I t  

FLOWIM POWER & LlGKT COMPANY - 
SALVAGE ANAlYSlS Turbogenrwlor 

A c c o u N T  314 

RmRUlENTS AS A PERCEKTOF BALANCE 
~ 2 Q Q 2 a p p l 2 . 4 Q Q i a a e 1 9 9 8 _ 1 9 8 z ~  
i . fa 3.19 0.93 0.50 1.15 0.42 0.10 0.08 
4.37 4.12 1.43 1.65 1.57 052 0.18 0.76 
5.30 4.62 258 2.07 1.07 0.59 0.88 
5.80 5 . n  3.00 2.17 1.74 1.30 
6.95 8.19 3.10 2.24 245 
7.37 629 3.18 295 
7.47 6.36 3.88 
7.54 7.07 
8.25 

GROSS SALVAGE AS A RRCENT OF RETIREMENTS 
mZM1?mm1998lt19B199zm 
21.18 13.71 40.85 24200 0.00 0.00 3.08 16.75 
15.n 19.86 111.01 73.24 0.00 0.59 9.00 1.62 
20.15 43.88 61.55 58.45 0.10 2.66 1.78 
38.26 35.13 52B8 55.91 0.90 1.21 
32.76 3276 51.38 54.59 0.64 
30.90 3229 50.55 41.48 
30.53 32.10 4133 
30.39 28.88 
27.78 

COSTOF REMOVAL AS A PERCEhTOFREllREMENT 
2 ! x ! 3 2 P M m a M M 1 9 B g 1 9 9 8 i a a z 1 9 9 8  

18.73 757a 29.06 11.49 imi 45.07 -74.43 -2321 
3921 11.15 31.62 24.28 594 45.64 42.68 -227.74 

21.00 16.70 $8.76 18.38 18.07 10.15 -15.80 
21.28 14.55 22.60 19.W 737 3.91 
18.74 16.65 23.15 71-13 4.88 
20.27 17.08 17.15 a.t5 
M.S 14.14 13.78 
18.06 1259 
16.40 

NET SALVAGE AS A P E R C M  OF RETIREMENTS 
~ i r r p z m a p P Q m 1 9 8 8 1 9 8 z ~  

-18.03 257 923 217.72 5.94 45.64 -39.60 244.49 
-3.00 4.00 81.95 61.76 -16.51 44.48 83.43 24.03 
-0.85 27.18 42.m 40.07 -17.88 -7.49 17.59 
17.88 msa 30.48 38.41 a e i  -2.70 
14.02 16.11 2823 43.45 4.22 
70.64 15.23 33.40 33.33 

1233 16.28 
11.38 

9.97 17.96 27.55 

lai 
0.71 

l%!S 
0.00 

m 
-1.31 

I995 
1.31 

FLORIDA wvm a UGM COMPAN ,-. ,’ 
SALVAGE ANALYSIS Turbogenrerlor 

314 

/tsBP1FGMENT GR SALVAG CT W REML NET SALVAGI 

AcCOUNT 

6,957,81 B 
7,695,859 

M,778,442 
8,081,599 
3.251,051 
’1,504,624 
2,723,850 

647.823 
494,951 

4,622,832 

=,088 
1,629,906 
2,849,760 
2484325 
7,882,154 

0 
0 

19,960 
=,€E@ 

0 

3,693,955 
3,017,508 
2,315.929 
1,923,052 
794783 
445.473 

1.242.953 
276,549 

($,I 27,202) 
(WW 

cww69) 
(1 337.602) 

533,831 
561.273 

7,091,371 
(445,473) 

(1,242,953) 
(256,589) 

1.210.100 
60,520 

ACCUMULATED 
RETREMENT GR SALVAG CY OF REML NET SALVAGl 

2004 
2003 
2002 
2001 
2ooo 
1999 
1- 
1997 
1996 
ISSS 

6,957.81g 
14,653,678 
35,432,120 
41.51 3.71 9 
44,770,770 
q275,394 
54,999,044 
55,648.987 
56,141 91 8 
60.784.750 

735.066 
2,364,992 
5,214,752 
7,699,077 

15,581,231 
15,581,231 
15,581,231 
15,601,191 
15,684,089 
15,684,089 

3,683.955 
671 1,463 
9,027,392 

10,950,444 
11,741,227 
12,186,700 
13,429,653 
13,706,202 
12579,ooo 
12,518,480 

(2,958,869) 
(4,348,471) 
(3.81 2,840) 
(325 1.387) 
3,640,004 
3394,531 
2,’i57,578 
1,894,989 
3,105,088 
3,165,609 

! 

_ _  



Rlorida Powor 8r Ltght Company 
Docket No. 090130-E1 
Depredation - OPC's First Set of Interrogatories 
Interrogatory No. 43 
Page 1 of 1 

I 

i 

Q. 
Net Salvage Account 324. For net salvage information on Exhibit CRC - 1, page 454 for 
Account 324, please provide the following: 

A. 

a. A detailed narrative which identifies on a step by step basis how FPL arrived at a 
negative 18% level of net salvage. 

b. A detailed categorization of what was retired by year for the years 2004 through 
2006. 

c. A detailed categorimtion of the cost of remod by year for 2004 through 2006, 
specifically tying the amounts to the categorization of retirements. 

d. A detailed narrative of why such net saIvage levels are indicative of their remaining 
investment. 

a. Retirements for this account have been fairly constant compared to some of the other 
nuclear accounts. Cost of removal most always exceeds salvage. The historical data shows net 
salvage at negative 19 percent. Current approved net salvage is negative 2 percent. The past 5 
years shows net salvage increasing to negative 41 percent; recommend increasing current net 
salvage to negative 20 percent for this account. This net salvage percent was adjusted for future 
interim retirements which lower this to 18 percent net negative salvage. See FPL's response to 
Depreciation - OPC's First Request for Production of Documents No. 12 ("Depr-OPC 1st Set of 
POD No 12,4 of 5.doc1* and "Depr-OPC 1 st Set of POD No 12'5 of 5.~1~' ' ) .  

b. See "OPCs 1st Set POD 18 Attachment 1.xls" includod in FPL's response to 
Depreciation-OPC's First Request for Production of Documents No. 18. 

c. See "OPCs 1st Set POD 18 Attachment 2.xls" included in FPL's response to 
Depreciation-OPC's First Request for Production of Documents No. 18. 

d. This analysis was conducted on all the actual data that was available and until there is a 
different pattern in the data or infomation available that would indicate anythiing different, this 
estimate is believed to be indicative of the remaining investment. 

OPC 01 2052 
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PLAKTBALANCE 5.613.W 
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7 
8 
9 

t O  

I 
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3 
4 
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7 
8 
9 
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I 
2 
3 
4 
5 
6 
7 
8 
9 

10 

e 
7 
B 
9 

0 
TI 
0 
-L O 10 
rd 
0 
VI 
0 

2Q.Ql 
0.08 
0.37 
057 
0.63 
0.a 
0.85 
0.93 
0.94 
0.97 
0.97 

2QQz 
0.00 
0.00 
1.07 
246 
2.22 
1.82 
1.76 
1.72 
1 .E6 
1.66 

am 
14.93 
3.88 

27.85 
47.43 
43.15 
39.62 
37.36 
38.31 
35.08 
35.06 

2MLz 
-14.93 
3.88 
-25.98 
44.97 
-40.94 
-38.01 
-35.m 
-34.69 
-33.413 
-33.40 
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z M l f i 2 M 1 5 2 [ M 4 2 Q Q 3 z ! n r 2 2 p p 1  
0.28 020 0.05 0.07 ai6 0.08 
0.48 0.28 0.12 0.22 0.21 0.09 
0.54 0.33 0.25 0.26 0.24 0.12 
0.61 0.48 a33 0.31 C~27 0.12 

0.82 0.67 0.40 0.34 

0.88 0.80 
0.88 

0.7s 0.54 0.36 aa  o n  
O.BS om am 

CiRoSs SALVAGE AS A PERCENT OF RETlRDAENTS 
? M 1 6 z ! l Q 5 ? Q o 4 2 M g 2 ( 1 1 1 2 2 p p 1  
0.00 554 7.84 0.00 0.00 0.98 
233 5.m 3.36 0.00 0.27 0.82 
2.88 4.72 t.50 am am om 
254 3.22 1.41 0.23 a28 0.59 
2.m 291 t33 0.21 0.26 
1.95 2.84 1.22 on 
T.90 268 1.22 
1.83 288 
1.83 

COST OF REAIOVAL MAPERCENT OF RmREbRM 
2 r K a i 2 I 1 ( 1 5 2 [ M 4 z Q Q a a Q 2 z Q ! Q l  
0.43 71.56 253.01 4.37 24.85 $25  

30.31 i m n  iis.74 la2 wz 2.80 
5272 67.47 MA5 14.80 16.60 204 
47.23 67.a JWKI 13.88 14.59 204 
4269 60.34 49.41 1254 14-59 
39.n $1.34 45.27 42.54 
38.62 54.17 4527 
37.m 54.?7 
37.08 

N G  SALVAGE AS A PERCENT OF RRatEAlEHTs 
2 p ( I B 2 1 M 5 z Q M m m ~  

-n.ss 4a3.74 -1ias - 1 8 s  -17.95 -1.88 

4.4.- us -5209 -13.65 -14.32 - 3 . 4  

JJ.4 -66.02 -246.37 -4.37 -24.65 4.27 

4g.B -82.75 -92.85 -14.54 -16.30 -1.44 

-40.67 -57.37 48.08 -1233 -14.32 
37.81 -54.60 4.S -1233 
-38.61 -51.48 4.05 
-35.23 61.4 
a.23 

... - 

Z D N 1 9 8 9  
0.03 0.03 
0.08 0.03 
0.06 

2 M M l E E !  
051 0.00 
025 0 . a  
0.25 

m189s 
sea 0.w 
274 0.0 
274 

z a p e 1 9 9 8  
5.16 0.00 
-249 0.w 
-2.49 
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RmREMEHiGR SALVAG CTOF REMI. NETSALVAG BALANCE 
19pB - 
0.00 4BB,494 

1,559,374 
3,129,442 

300,767 
=,m 
848,897 
320,817 
172.937 
185,024 

0 

72,614 
6,776 

760,969 

zOS,681 
4,005 
8.815 

0 
0 

18.7% 

555,613.@39 
655,613.008 
555,613,008 

555,613.W 
555.8 13,008 
555.613,008 
555,613,006 
555,613,008 
55$.61~ma 

555,a 13.008 

ACCUMULATED 1998 
0.00 ROlREMEHl GR SALVAG CT OF REMI. NET SALVAG BALANCE 

486,494 
1045,868 
3,175.310 
3,478,077 
3.869,105 
4,7w.= 
5,016,619 
5,199,558 
6,384.580 
5,384,580 

$55.613,008 
555,613,008 
555.81 3.008 
555,613,008 

555,613,008 
555,614008 
555.613.008 
555.613,006 

q613.00a 
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Accoont 324 
Cost of Removal 

Reason - i s w  
Year 
2004 O=OPERATION 

Work Order Total 

01944-070-0915007 - replace model dhp 4.16kv breakers (Sitest lucie unit 1 ) 
020144700915007 - replace l a  battery (Site:& Iucie unit 7 ) 
02015-070-0915-wn - replace Ib battery (Site:st luck unit 1 ) 

2,013.09 
17,052.00 
17,052 .OO 

b=OPERATION Total 
T=OMER 
T=OMER Total 
V=IMPROVE 

~V=IMPROVE TMI I ' >  

~~104-07oooOs-oO7 - 2004 capital credits received for pd#2 (Sie:st luck plant-unit 2 ) 

02290-070-0916007 - ptn u3 4160v swibchgear breaker replacements (Site:turkey point nudear-un 1 
(39553-070-0910-006 - plantdata networkddpslsoer (Site:& luckni t  2 ) 

-_ 

2004 Total 
2005 O=OPERATION 01945070-0910007 - replace modd dhp 416kv breakers (Sitest luck unit 2 ) 

M899470-0915007 - replace 4 16kv and 69)rv model dhp breakas (Sitest iude unit 1 ) 

. _  
O=OPERATION Total 
V=IMPROV€ 
V=IMPROVE Total 

\09552-0704915-006 -&nt c!at?~rretwork-phase 1 (Site:& iucieunit 1 ) . 
2 -  

2005 Total 
,2006 O=OPERATlON 03973-0700914-007 - ptn u3 control mom recorder rephcements (Site:turkey point nuclear ) 

0412&070-0914-007 - ptn u4 control morn recorder replacements (Site:turkey point nudear ) 
M38-070-0914-007 - ptn u4 control room recorder replacements (Sikturkey point nudear } 

O=OPERATDN Total 
2008 Total 
Gmnd Total 

36,117.09 
(22,091.1 01 

5,407.33 
741,535.1 8 

f 746,W2.q 
760,968.50 

f 1,590.53 
30.00 

11,620.53 
- 7%,630.93 

796,630.93 
808,251.46 
2,696.81 
1,302.52 
2,696.81 
6,776.14 

1,575,996.10 6,776.14 

(22,091.1 01 
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-4 
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2 
h) 
0 a 
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ReaSOll Workorder Ledger 
Y8ZW Total 
2004 O=OPERATIoN 01365-0704903407 - replace psn hydrogen hwse roof(Site:sanford pbnt) 1,954.40 

15,386.40 
16,61528 
2,840.m 

29,744.M 
28,000.00 

6,121.79 
11,700.00 
11,700.00 , 
7,512.75 

\(=IMPROVE Total 65,964.M 
2004 Totat 160,504.60 
2005 (?=OPERATION 02690-070-0928407 - replace 3b intake cooling pumpihnotw (Si:martin plant u3 1 4,660.21 

03257-0709905-007 - n3pklce ppn 2c acw pump motor (Si:pUtnam plant) 5,306.68 
09933-070-0952-008 - pmr & combined cycle mnverskn project (Site:martin plant un8 corn cylc ) 71 0,011.53 

720,878.42 O=OPEfWTION Total 
2005 T d  720,878.42 
2006 'H=HURR1CAPSE~03522-070-0921-007 - replace gt shop roof at pfl (Wft lauderdale gt's ) 29,670.00 

H=HURRICAP(ESNAJOR STORMS Total 29,670.00 
MIPERATION 2m.00 

6,422.03 
1,439.04 

53,316.93 
500.00 
500.00 

o=opmnoN TW 64,178.00 
2006TOtal 93,848.00 
2007 ~ P E R A T # ) M  0223do70-090&007 - pfl wtp vawcfm degasifiw pwnp replacements (Site:fort lauderdalecommon 1 5,927.79 

04129-070-0908007 - pfl control room bldg hvac Coits replacement (Site:fort lauderdalecammon } 17,500.00 
[)4355-070990&007 - pfi waste water treatment pond l i i  replacement (Sib:e:fOrt lauderdalecomrnon ) (27,841.41: 
04371470-0908-007 - pfl wtp degasifier product pumplmator replacement (%M lauderdafe-cwnrnon 1 578.80 
04630-070-0911-007-repbce2rawwatetwellsatpfmfSite:ftmyersptant~-505) 4,1W).OO 

01599-070-0916-007 - replace psn4 switchgear room roof (Site:sanford plant ) 
0160M17O-0~16007 - replace psn5 Switchgear room roof (Site:sanford p4nt ) 

01715970-0903-007 - r e m  psn service buikling roof (Site:sanford ptant) 
01823-070.0903-007 - repbce p~ n stom#m&rcxwn bldg roof(site.sanford @ant) 

01314-070-0921-007 - replace fire protection system (Site:fbrt lauderdale gfs ) 
01371-070-0928U07 - replace hvac system sefvice building (Site:martin plant ) 
013724l370-0928007 - replace hvac system control room building (Site:martin plant unit 384 ) 
01874-070-0921-007 - replace fire protech system pfl gt units 17-20 ( S i e M  lauderdaie gt's ) 

01624-070-0903-007 - repiace lunch mom hvac system (Siie:sanford plant ) 

MPERATION Total 94,540.06 
WMPROVE 

09172-070-0916006 - psn4 repo~enn g-plant refurbishment (Sitxsanford plant ) 2a.930.00 

02757-070.0921-007 - pfl@ Ladts 21-24 fire pfotection W b I  E@ (SifeW lauderdale gtS ) 

03593-070-0921-007 - pfi gt fire protection 

044~0470-0905-007 - replace ppn service Mdg alc unit (Si:putnam plant ) 
06491470-0905-007 - replace ppn control roorn bldg alc unit (Siie:putnam plant ) 

029664706911-007 - 1.eplace 46Osy d&age canal retaining wail (Site:ft m)fers pbnt ) 

04355070-090&007 - pfl waste water treatment pond liner replacement (Site:fwt l a u d e r ~ m m o n  ) 
replacement (Sikfort lauderdale gb ) 

I 
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12008 
2006 
2006 

- 

Putnam U1 03663470-09~-007 
FtMyers OTs 03975-070-0922-007 
Putnam UP 04025-070-0905-007 

I 
I 

I 
(.-' 

I 
I 

, 
I 

20062tnam U I  
TO$% Fteers GTs 
2006 MartlnU3 
2006 MartlnU3 
?OOaM=U3 -.- 

I 

04029-070-0905-007 
04260-070-0922-007 
04291 -070-0928-007 
64292670-0928-007 
04293-070-0928-007 

I 

1 

I 

i 

/----- 

I 
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Work Order 
01 026-O70-O905-007 - ppn2 steam turbine generator rewedge (Site:putnam plant ) 

01388-070-0905-007 - ppn 1 s.t. generator rewedge (S1te:putnam plant ) 
09538-070-0916-006 - generator stator rewind psn5 (Site:sanford plant 
01388-070-0905-007 - ppn 1 s,t. generator rewedge (Site:putnam plant } 
01619-070-0908-007 - pfi unit 4 generator stator rewind (Site:fort lauderdale unit4 ) 
01674-070-0923-007 - replace rotor coils (Skport eVergl8de.S gt 1 
01775-070-0908-007 - 4b ct generator rewedge (Site:lauderdale unit 4b ct 
01776-070-0908-007 - 4a ct generator rewedge (Slte:lauderdele unit 4a ct ) 
021 16-070-0923-007 - ppe gt unit 3 rotor mil replacement (Site:port everglades gt ) 
02121-0704905-007 - replace ppn lgt2 exciter rotor coll (Site:putnam plant ) 
02229-070-0922-007 - pfm gt #9 generator rewedge (Site3 myers power plant ) 
0971 0-0704918406 - generator stator rewind psn4 (Site:sanford plant ) 
02229-070-0922-007 - pfm gt #9 generator rewedge (Site:ft myers power plant ) 
02520-070-0922-007 - replace wedge system gt 1 {Sitaft myers gt's u i  ) 
02800-070-0923-007 - ppe gt unlt 3-1 I generator rotor colls repiacement(Slt8:porl everglades g b  ) 
02807-070-0908-007 - pfl unlt 5 generator stator rewind (Site:fort lauderdale unit 5 ) 
02956-070-0908-007 - replace 2gt2 extiter rotor (Site:putnam plant ) 
02758-070-0921-007 - pfl gt unit 2-19 generator rotor coils replecement(Site:fori lauderdale gts ) 
02807-070-0908-007 - pf! unit 5 generator stator rewind (Site:fort lauderdale unit 6 ) 
03632-070-0905-007 - replace ppn I g t l  exciter rotor (Site:putnam plant ) 
03663-070-0905-007 - replace ppn l g t l  gen wedge system (S!te:putnam plant ) 
03975-070-0922-007 - replace wedge system gt 8 (Site:ft rnyers gfs u8 ) 
04025-070-0905-007 - replace ppn I s.t exciter rotor (Site:putnam plant ) 
04029-070-0905-007 - replace ppn lgt2 gen wedge system (Skputnam plant ) 
04260-070-0922-007 - replace gt 9 rotor (Siteiff myers gt ) 
04291-070-0928-007 - replace pmg3 s.t.gen wedge system (Slte:martin unit 3 } 
04292-070-0928-007 - replace pmg3a gen wedge system (Site:martin-unit 3 1 
04293-070-0928-007 - replace pmg3b gen wedge system (Site:maNn-unit 3 ) 

I 

I 01 171-€170-0921-007 - replace rotor coils at pfl gt 7 (Sikpfl gt ) 
07345-070-0921-007 - replace rotor coils & pfl gt2 (Site:pfl gt ) i 

I 

! 

I 

I 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Compliance investigation of TCG Public 
Communications, Inc. for apparent violation of 
Section 364.183(1), FS., Access to Company 
Records, and determination of amount and 
appropriate method for refunding overcharges 
for collect calls made from inmate pay 
telephones. 

DOCKET NO. 0606 14-TC 
ORDER NO. 
ISSUED: 

The following Commissioners participated in the disposition of this matter: 

MATTHEW M. CARTER 11, Chairman 
LISA POLAK EDGAR 

KATRINA J. McMURRIAN 
NANCY ARGENZIANO 

NATHAN A. SKOP 

ORDER ACCEPTING SETTLEMENT OFFER 

BY THE COMMISSION: 

I. Case Background 

In March 2004, this Commission received a customer complaint against TCG Public 
Communications, Inc. (TCG) regarding improper disconnection of inmate calls from a pay 
telephone within a correctional facility in Miami. According to the complaint, the inmate pay 
telephone system within the Miami-Dade Pretrial Detention Center was malfunctioning, which 
caused the inmate’s calls to the complainant to disconnect before the conversation was 
completed. As a result, the complainant incurred additional costs because the inmate would call 
back to complete the conversation. Each call was assessed a surcharge that could have been 
avoided if the original call had not disconnected prematurely. After receiving the complaint, our 
technical staff began investigating the allegations of the customer’s complaint. The complaint 
was ultimately resolved in April 2005. 

TCG is a certificated pay telephone service provider (Certificate No. 7799), which 
provided inmate pay telephone services in Florida. When the complaint was filed, TCG operated 
and maintained the inmate pay telephone systems for Miami-Dade County and was a wholly 
owned subsidiary of AT&T Communications of the Southern States, Inc. (AT&T). TCG later 
became a wholly owned subsidiary of Global Tel*Link Corporation (Global) in June 2005 and in 
late 2007 TCG merged into Global. 

Between 2004 and 2007, our staff conducted an investigation and tested the pay 
telephone system at the Miami-Dade Pretrial Detention Center. The pay telephone system was 
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tested several times during the investigation. Our staff ultimately determined that the three-way 
detection software was causing inmate calls to prematurely disconnect. As a result of the 
software malfunctioning, numerous customers incurred additional surcharges of $2.25 per local 
call and $1.75 per intrastate toll calls for each additional call that had to be made to complete a 
telephone conversation. The malfunctioning three-way call detection software was ultimately 
replaced in March 2008. 

On September 10, 2007, TCG filed a proposed settlement offer to make available a 
Settlement pool in the amount of $175,000 from which customers who were affected by the 
improper disconnection of inmate calls caused by the three-way call detection software could 
obtain a refund. On September 8, 2008, a recommendation addressed TCG’s proposed 
settlement offer and the results of our investigation. The recommendation proposed that we not 
accept TCG’s proposed settlement offer and that we order TCG to show cause why it should not 
be penalized. The Agenda Conference was held on September 16,2008. We deferred the matter 
and directed our staff and the parties to work together to negotiate a settlement. 

On October 9, 2008, our staff and the parties met, in the first of several meetings, to 
begin negotiating a settlement. On May 27, 2009, TCG filed a revised settlement offer. The 
company proposed to make a payment in the amount of $1,250,000 to be deposited into the 
General Revenue Fund. In addition, TCG offered other commitments, filed confidentially 
(Document No. 05272-09), that are not specifically discussed in this recommendation. These 
additional commitments will require TCG to implement specific monitoring commitments, for 
18 months, to ensure continuing compliance of the inmate telephone operations at the Miami- 
Dade Correctional Facilities. 

We are vested with jurisdiction of these matters pursuant to Sections 364.03, 364.3375, 
364.3376,364.345( I), 364.285, and 364.604, Florida Statutes. 

11. Analysis 

On May 27, 2009, TCG (for itself and its present and past parents and successor in 
interest, Global) filed a revised settlement offer for the purpose of resolving the current issues in 
the present docket, Attachment A, attached, contains the unclassified portion of TCG’s offer. 
TCG’s additional commitments were filed confidentially. The confidential filing is not attached. 
It will be maintained in the Office of Commission Clerk. 

TCG replaced the three-way call detection software at the Miami-Dade Correctional 
Facilities in March 2008. TCG believes that the replacement system should entirely eliminate, 
on a going-forward basis, any concerns regarding the previous three-way call detection 
equipment that initially prompted our investigation. In making the offer of settlement, TCG does 
not concede that the design, operation, or management of the three-way call detection software 
resulted in the violation of any our rules, orders, or statutes under the former or present inmate 
phone systems. 
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111. Decision 

We have reviewed TCG’s proposed settlement offer, as set forth in Attachment A and 
TCG’ s confidential filing (Document No. 05272-09) containing additional commitments. We 
find that company’s proposed settlement offer is in the public’s interest and find it appropriate to 
accept TCG Public Communications, Inc.’s proposed settlement offer to submit a payment in the 
amount of $1,250,000 for deposit into the General Revenue Fund and to implement specific 
monitoring commitments, for 18 months, to ensure continuing compliance of the inmate 
telephone operations at the Miami-Dade Correctional Facilities. 

This docket shall remain open pending the receipt of the $1,250,000 payment. The 
payment shall be received by within thirty (30) calendar days after the issuance of this Order. 
The payment shall be made payable to the Florida Public Service Commission and should 
identify the docket number and the company’s name. Upon receipt of payment, we shall forward 
it to the Department of Financial Services to be deposited into the General Revenue Fund. If 
TCG fails to remit the payment within thirty (30) calendar days after the issuance of this Order, 
this docket shall remain open pending further proceedings. This docket shall be closed 
administratively upon receipt of the settlement payment. 

Based upon the foregoing, it is 

ORDERED by the Florida Public Service Commission that TCG Public 
Communications, Inc.‘s proposed settlement offer to submit a payment in the amount of 
$1,250,000 for deposit into the General Revenue Fund and to implement specific monitoring 
commitments, for I8 months, to ensure continuing compliance of the inmate telephone 
operations at the Miami-Dade Correctional Facilities, is accepted. IT is further 

ORDERED that the confidential filing, Document Number 05272-09 is an integral part of 
TCG’s settlement offer and is incorporated herein to the settlement offer. It is further 

ORDERED that this docket shall remain open pending the receipt of the $1,250,000 
payment. The payment shall be received by within thirty (30) calendar days after the issuance of 
this Order. The payment shall be made payable to the Florida Public Service Commission and 
should identify the docket number and the company’s name. Upon receipt of payment, we shall 
forward it to the Department of Financial Services to be deposited into the General Revenue 
Fund. It is further 

ORDERED that if TCG fails to remit the payment within thirty (30) calendar days after 
the issuance of this Order, this docket shall remain open pending further proceedings. It is 
further 

ORDERED that this docket shall be closed administratively upon receipt of the 
settlement payment. 
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By ORDER of the Florida Public Service Commission this day of 

ANN COLE 
Commission Clerk 

( S E A L )  

TLT 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 120.569(1), Florida 
Statutes, to notifjr parties of any administrative hearing or judicial review of Commission orders 
that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and 
time limits that apply. This notice should not be construed to mean all requests for an 
administrative hearing or judicial review will be granted or result in the relief sought. 

Any party adversely affected by the Commission's final action in this matter may request: 
1) reconsideration of the decision by filing a motion for reconsideration with the Office of 
Commission Clerk, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-0850, within 
fifteen (15) days of the issuance of this order in the form prescribed by RuIe 25-22.060, Florida 
Administrative Code; or 2) judicial review by the Florida Supreme Court in the case of an 
electric, gas or telephone utility or the First District Court of Appeal in the case of a water andor 
wastewater utility by filing a notice of appeal with the Office of Commission Clerk, and filing a 
copy of the notice of appeal and the filing fee with the appropriate court. This filing must be 
completed within thirty (30) days after the issuance of this order, pursuant to Rule 9.1 10, Florida 
Rules of Appellate Procedure. The notice of appeal must be in the form specified in Rule 
9.900(a), Florida Rules of Appellate Procedure. 
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In re: Petition for increase in rates by Florida Docket No. 080677-E1 
Power & Light Company. 

Filed July 24,2009 A 

The Citizens of the State of Florida, through the Florida Office of Public Counsel 

(“OPC”), hereby submit their Responses to Staff‘s First Request for Production of Documents to 

Office of Public Counsel. 

OPC adopts and incorporates by reference, as though h l ly  restated herein, all objections 

listed in OPC’s Objections to Citizens’ Initial Objections to Staffs First Set of Interrogatories 

(Nos. 1-47) and First Request for Production of Documents (Nos. 1-38) dated August 6,2009. 

OPC‘s responses are without waiver of those prior objections. 

A CD containing all documents has been hand-delivered to Staff as part of this response. 

DOCUMENTS REOUESTED 
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34. For each account for which OPC witness Jacob Pous is proposing an average remaining 
life, please provide all documents showing and supporting the determination of the 
underlying average service life and the resulting average remaining life. 

RESPONSE: See the response to request for production of documents Staff 3 3 .  

080677 Hearinu Exhibits - 00001 202 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition for increase in rates by Florida Docket No. 080677-E1 
Power & Light Company. 

Filed July 24, 2009 b 

CITIZENS’ RESPONSE TO STAFF’S 
FIRST REQUEST FOR PRODUCTION OF DOCUMENTS INOS. 1-38) 

The Citizens of the State of Florida, through the Florida Office of Public Counsel 

(“OPC”), hereby submit their Responses to Staffs First Request for Production of Documents to 

Office of Public Counsel. 

OPC adopts and incorporates by reference, as though fully restated herein, all objections 

listed in OPC’s Objections to Citizens’ hitial Objections to Staffs First Set of Interrogatories 

(Nos. 1-47) and First Request for Production of Documents @os. 1-38) dated August 6, 2009. 

OPC’s responses are without waiver of those prior objections 

A CD containing all documents has been hand-delivered to Staff as part of this response. 

DOCUMENTS REOUESTED 
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Pleabe provide all documents that support 0PC”s ~esporise to lnterrogalory No 39. 

[TNT 39: Pieuse refer t o  the direci testimony of OPC witnus .Jacob POUS, page 80, lines 
20-25, undpage S I ,  lines I-?. The witiiess slates thul FPL “has inappi-opriately included 
as cost oj’removcil costs ussocialed with the conversion to the combined cycle operation. ” 
Please list all documents that support the witness’ assertion that FPL’s posilion is not 
justified “as being indicative of proper depreciation theory relating to interim 
retirements. ” Please explain the depreciation theory reluzing to interim retirements the 
witness is referencing.] 

FUSPONSE: See OPC’s Response to Staff Interrogatory 39 and POD 28. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition for increase in rates by Florida 
Power & Light Company. 

Docket No. 080677-EI 

Filed July 24, 2009 

CITIZENS’ RESPONSE TO STAFF’S 
FIRST REOUEST FOR PRODUCTION OF DOCUMENTS (NOS. 1-38) 

The Citizens of the State of Florida, through the Florida Office of Public Counsel 

(“OK”), hereby submit their Respbnses to Staffs First Request for Production of Documents to 

Office of Public Counsel. 

OPC adopts and incorporates by reference, as though fully restated herein, all objections 

listed in OPC’s Objections to Citizens’ Initial Objections to Staffs First Set of Interrogatories 

(Nos. 1-47) and First Request for Production of Documents (Nos. 1-38) dated August 6, 2009. 

OPC‘s responses are without waiver of those prior objections 

A CD containing all documents has been hand-delivered to Staff as part of this response. 

DOCUMENTS JXEOUESTED 
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36. Please provide all documents that support the response to Interrogatory No. 4 1 
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[INT 41: Please refer to the direct testimony of OPC witness Jacob Pous. page 85. 
Please identifj, any generating facility in Florida that has been sold rather than 
dismantled after retirement.] 

RESPONSE: See OPC’s Response to Staff POD 12. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition for increase in rates by Florida 
Power & Light Company. 

Docket No. 080677-E1 

Filed July 24,2009 

FIRST REQUEST FOR PRODUCTlON OF DOCUMENTS (NOS. 1-38) 

The Citizens of the State of Florida, through the Florida Office of Public Counsel 

(“OPC”), hereby submit their Responses to Staffs First Request for Production of Documents to 

Office of Public Counsel. 

OPC adopts and incorporates by reference, as though fully restated herein, all objections 

listed in OPC’s Objections to Citizens’ Initial Objections to Staffs First Set of Interrogatories 

(Nos. 1-47) and First Request for Production of Documents (Nos. 1-38) dated August 6,2009. 

OPC’s responses are without waiver of those prior objections. 

A CD containing all documents has been hand-delivered to Staff as part of this response. 

DOCUMENTS REOUESTED 
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37. Please provide all documents that support the response to hterrogatory No. 44. 

LINT 44: Please refer to the direct testimony of OPC witness Jacob POUS, page 142, lines 
18 and 19. Please explain the concern raised at the Annual NARUC meeting this year.] 

RESPONSE: See OPC’s Response to Staff POD 31. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition for increase in rates by Florida 
Power & Light Company. 

Docket No. 080677-E1 

FiIed July 24,2009 

CITIZENS’ RESPONSE TO STAPF’S 
FIRST REOUEST FOR PRODUCTION OF DOCUMENTS CNOS. 1-38) 

The Citizens of the State of Florida, through the Florida Office of Public Counsel 

(“OPC”), hereby submjt their Responses to Staffs First Request for Production of Documents to 

Office of Public Counsel. 

OPC adopts and incorporates by reference, as though fully restated herein, all objections 

listed in OPC’s Objections to Citizens’ Initial Objections to Stafl’s First Set of Interrogatories 

(Nos. 1-47) and First Request for Production of Documents (Nos. 1-38) dated August 6,2009. 

OPC‘s responses are without waiver of those prior objections. 

A CD containing all documents has been hand-delivered to Staff as part of this response. 

DOCUMENTS REOUESTED 
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38. Please provide all documents, in hard copy and in Excel-compatible format, that support 
the response to Interrogatory No. 45 

[INT 45: Please identrjj the calculated reserve imbalance for FPL using the l f e  and 
salvage parameters witness Pous is recommending.] 

RESPONSE: See OPC’s Response to Staff POD 33. 

J .  R. Kelly 
Public Counsel 

Associate Public Counsel 

Office of Public Counsel 
c/o The Florida Legislature 
1 1 1 West Madison Street, Room 8 12 
Tallahassee, FL 32399- 1400 
(850) 488-9330 

Attorneys for the Citizens 
of the State of Florida 
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AFFIRM 
DWkdNo. 080677-E1 

STAFF’S FLst RTP 

BEFORE THE 
FLORIDA PUBLIC SERVICE COMMlSSION 

In Re: Petition for increase in rates by 
Florida Power & Light Company 

Docket No. 080677-EI 

AFFIRM’S RESPONSE TO STAFF’S ERST REOUEST TO PRODUCE 

1. Please refer to the direct testimony of Russell L. Klepper. Please provide any quantitative load 
research studies which support your contention on page 4, lines 3-6, that AFF’IRM members do 
not peak during the specific hours during which the utility will experience its monthly peak 
loads. 

Response 

Attached are cupies ofpage 4Oqb) from FPL’s FERC Form No. I for the years of 2007 and 
2008. Thkpage reflects the maximum monthly peak load in megawarn, andprovides the day of the 
month and the time of the day for each monthlypeak 

As shown on the table for 2007, FPL’S monthlypeak for each of the seven summer monihs 
was reached during an hour ending 1600 or 1700, L a  the hours ending either 4:OU PM or 5:OO PM. 
Similarly, on the table for 2008, FPL’s monthlypeak for each of the seven summer months was 
reached during the hour ending 1700, Le. the hour ending 5:OO PM. Each summer peak during 2007 
and 2008 occurred on a weekday. 

AlYached are ten charb,flve showing average summer day load data and the otherjive 
showing average winter day load data, for the three largest bran& of YUM! Brands (KFC, Pkza Hut 
and Taco Bell), for Wendy’s and for Wajole House. In response to requests from both YUMl Brands 
and Wendy WArby ’s, FPL was unable to provide any data on load shape. The char& provided herein 
were developed based on data provided by Southern Company for the years 2003 and 2004 AFFLRM 
acknowledges that such load data m y  not be exact‘, but as FPL is unable to provide any load data at 
allspec@ to the AFFIRM Members, then AFFIRM asserts that the load shapes being provided are 
reasonably representative for purpose of the subject proceeding. 

The attached charis show that, during the summer nwnths, XFCpeaRs at 2030, Pizza Hut 
peaks at 1300, Tpco BeUpeaks at 2200, Wendy’s peaks at 1230, and W@e Housepeaks at 1630, but 
the WaBe House peak occurred on a Saturday, a non-peak day. 

As shown on the tables for 2007 and 2008, FPL’s winter month& peaks were nwre divewed 
in their occurrences, but the average peaks fur t he f i e  winter months were only 74.1 % and 77.3% of 
the summer peaks occurring in 2007 and 2008, respectively, and thus contributions to the winter peak 
have a far lesser degree of cost causation. Moreover, the data shows that during 2007, the peaks in 
three of thefive winter months occurred during a defined offipeak period, and that during 2008, the 
peaks in two of the flue winter months occurred during a defzned of’jpeakperiod However, in 
neither year was there a winter peak occurring later than the hour ending 1900, Le. the hour ending 
7:OO PM. 
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AFFIRM 
Docket No. 080677-E1 
STAFF’S First RTP 

The attached char6 show that, during the winter months, KFCpeaks at 2030 and Taco Bell 
peaks at 2200, both of which occur during the defmedpeak periad but both of which occur well after 
the system peak. pizza Hut and Wendy’s both peak at 1300, and Waffle Howe peaks ut 1630, all 
such peaks being during a defsned non-peak period. 
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iniormatlon for each non- integrctted system. 
(2) Repoil on line 2 by month the system's output In Megawatt hours tor each month. 
(3) Report on line 3 by month the non-requirements sales for resale, Include in the monthly mount8 any energy losses associated with the sales. 
(4) Report on line 4 by month the system's monthly maxlrnurn megawatt load (go mlnute integratron) awciatsd wlth the syetem. 
(5) Repon on lines 5 and f? the specined information lor each monthly peak load reported on line 4. 

FERC FORM NO. 1 (ED. 12-90) P e p  401b - Prlvlleged Data 
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Date of R w n l  YearPerlod of Report 
(Mo, Da, Yr) End01 2008/Q4 

Name of Respondent 
Florlda Power 8 Light Company I l  

MOMHLY PEAKS AND OUTPUT 
(1) Report the monthly peak bad and energy output. If the respondent has hvo or more power which are not phyelcm integrated. furnish lhe required 
nbrrnetim for each m krtqjrated system. 
:2) Report on line2 by month the system's output In h g a W  hours for each month. 
[3) Report on line 3 by month the non-requlrements sales for resale. Include In the monthly amounts any energy losses associated Mth the Sales. 
:4) Report on line 4 by month the system's monthly rnexlmurn megawan load (SO minute IntegraHon) essoclated wfth the systmI. 
5) Report on linea 5 and 0 the spilled Informallon for each monthly peak bad nportd on line 4. 

YAME OF SYSTEM: 

h e  Sales tor Wale i 
NO. Month Total Monthly Energy Assodated Losses Wgawatts (See Instr. 4) [ Day of Month [ Hour 

Monthly Non-Requiments MONTHLY PEAK 

FERC FORM NO. 1 (ED. 1240) Page 4Qlb - Privileged Data 
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Taco Bell Load Shapes 
Average Summer Day vs Peak Day 
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Average Winter vs Peak Day 
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2. Please refer to the direct testimony of Russell L. Klepper. On page 5, lines 21-23, you state that 
the GSD-1 rate is particularly ill-suited to AFFIRM members. Please provide any specific 
quantitative cost studies that differentiate AFFIRM members from other customers taking 
service on the GSD- 1 rate. 

Response 

Please see the char& that were submitted in response to Item I of the Document Production 
Request of the Florida PSC Staff: 

The structure of the GSD-I rate assumes that the peaks of all commercial and industrial 
customers served on the GSD-I rate contribute ratably to the monthly system peaks*. But the data 
provided in response to Item 1 (referenced above) demonstrates that the peaks of the AFFIRM 
Members (and presumably of similarly situated customers) do not contribute ratably to the FPL 
monthly peaks, but rather make a disproportionately smaller contribution. 

The structure of the GSD-1 rate further assumes that the energy consumption patterns of all 
commercial and industrial crtslomers served on such rate are substantially similar to the energy 
consumption pattern of the rate class as a whole. But as discussed in my testimony and demonstrated 
by the data provided in response to Item 1, the AFFIRMMembers (andpresumably other similarly 
situated customers) have consumption patterns whereby a disproportionately smaller amount of their 
energy consumption occurs during the off-peak period$ as compared to the energy consumption of 
the rate class as a whoie. 

Accordin&, assuming that FPL hasprepared a cost of sewice study that has reasonably 
accurate& measured the peak loads and consumption patterns of the rate class as a whole, and given 
that AFFIRM has demonstrated that its Members (a) make a disproportionately smaller contribution 
to the monthly peaks than the rate class as a whole, and @) consume a disproportionately smalier 
amount of energy during the deflnedpeak hours than the rate class as a whole, then it is a 
mathematical certainly that commercial and industrial customers other than the AFFIWMernbers 
(c) make a disproportionate& jarper contribution to the monthopeah than the rate class as a whole, 
and (2) consume a disproportionaieIy larger amount of energy during the definedpeak hours than 
the rate class as a whole. 

As discussed in the paragraph above, the data related to the AFFIRMMembers provided in 
response to Ztem 1 creates a mathematical certainty that differentiates the AFFIRM Members from 
the other commercial and industrial customers served under the GSD-I rate based on both peak load 
and energy consumpt€on cltaracterfslics. 
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AFFlRM 

STAFF’S First RTP 
DockctN~. OBO677-E1 

* For purpose of the dircrrssiopt above, a ratable contribution to the monthly system peak means that 
(A) the percenuge derived upun dividing 0) the non-coincidentpeak load of an individual customer 
by (iQ the sum of #he non-coincidentpeak loads of all individual customers would reasonably 
approximate (B) thepercentage that would be derived upon dividing 0) the load of an indtvidual 
customer at the time of the coincident system peak by (ii) the coincident system peak. 

Dated: August 21,2009 

Respectfully submitted, 

By: /s/Stephanie Alexander 
Stephanie Alexander, Esq. 

TRIPP SCOTT, PA 
Attorneys for Intervenor 
200 West College Avenue, Suite 216 
Tallahassee, Florida 32301 
Telephone: (850) 906-9100 
Facsimile: (850) 906-91 04 
email: sda@trippscott.com 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition for rate increase by 
Florida Power & Light Company. 

Docket No: 080677-E1 

In re: 2009 depreciation and dismantlement 
Study by Florida Power & Light Company 

Docket No. 090130-E1 

Served: August 2 1 ,  2009 / 

THE FLORIDA INDUSTRIAL POWER USERS GROUP’S 
RESPONSES TO STAFF’S 

FIRST SET OF INTERROGATORIES (NOS. 1-14) 
AND FIRST REQUEST FOR PRODUCTION OF DOCUMENTS (NOS. 1-1 2) 

The Florida Industrial Power Users Group (FPUG), pursuant to rules 1.340 and 

1.350, Florida Rules of Civil Procedures, submits the following responses to Florida 

Public Service Commission Staffs (Staff) First Set of Interrogatories (Nos. 1-14) and 

First Request for Production of Documents (Nos. 1-12) propounded and served on July 

22. 2009 

On August 1 I ,  2009, FIPUG filed general objections to Staffs First Set of 

Interrogatories (Nos. 1 - 14) and First Request for Production of Documents (Nos. 1 - 12) 

and incorporates all such objections as though fully set forth herein. FPUG’s responses 

are without waiver of these objections 

All documents will be made available for inspection and review at Keefe, 

Anchors, Gordon & Moyle, PA, I 18 North Gadsden Street, Tallahassee, Florida, during 

regular business hours, 8:30 a.m. to 5 : O O  p.m. ,  Monday through Friday, upon reasonable 

notice 

INTERROGATORY RESPONSES 

1 .  Referring to Page 47, lines 17- 18 of witness Pollock’s testimony, please 

1 
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5 .  Please refer to the direct testimony of jeffiy Pollock, page 13, lines 13-2 1.  

Please provide all documents and work papers, in Excel-compatible format if possible, 

showing the calculation of the change in accruals. If provided in Excel-compatible 

format, please provide with formulas intact. 

RESPONSE: Refer to the attached file: FPL Depreciation Analysis.xlsx 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition for rate increase by 
Florida Power & Light Company. 

Docket No: 080677-E1 

In re: 2009 depreciation and dismantlement 
Study by Florida Power & Light Company 

Docket No. 0901 30-E1 

I Served: August 21,2009 

THE FLORJDA INDUSTRIAL POWER USERS GROUP’S 
RESPONSES TO STAFF’S 

FIRST SET OF INTERROGATORIES (NOS. 1-14) 
AND FIRST REQUEST FOR PRODUCTION OF DOCUMENTS (NOS. 1-12) 

The Florida Industrial Power Users Group (FIPUG), pursuant to rules 1.340 and 

1.350, Florida Rules o f  Civil Procedures, submits the following responses to Florida 

Public Service Commission Staffs (Staff) First Set of Lnterrogatories (Nos. 1-14) and 

First Request for Production of Documents (Nos. 1-12) propounded and served on JUIY 

22, 2009 

On August 1 1 ,  2009, FIPUG filed general objections to Staffs First Set of 

Interrogatories (Nos. I - 14) and First Request for Production of Documents (Nos. 1 - 12) 

and incorporates all such objections as though f d l y  set forth herein. FIPUG’s responses 

are without waiver of these objections. 

All docunients will be made available for inspection and review at Keefe, 

Anchors, Gordon & Moyle, PA, 1 i 8  North Gadsden Street, Tallahassee, Florida, during 

regular business hours, 8:30 a.m. to 5:OO p m . ,  Monday through Friday, upon reasonable 

notice. 

INTERROGATORY RESPONSES 

1 .  Referring to Page 47, lines 17-1 8 of witness Pollock’s testimony, please 

1 

080677 Hearina Exhibits - 00001230 



6. Please provide all documents that support the development of the 

recommended average remaining lives identified in Interrogatory No. 8 of Staffs First 

Set of Interrogatories to FPUG.  Please include in the response the derivation of all 

calculations. 

RESPONSE: See FIPUG’s response to Staffs POD No. 5 .  
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In  re: Petition for rate increase by 
Florida Power & Light Company. 

Docket NO: 080677-E1 

In re: 2009 depreciation and dismantlement 
Study by Florida Power & Light Company 

Docket No. 0901 30-E1 

f Served: August 21, 2009 

THE FLORIDA INDUSTRIAL POWER USERS CROUP’S 
RESPONSES TO STAFF’S 

FIRST SET OF INTERIiOCATOFUES (NOS. 1-14) 
AND FIRST REQUEST FOR PRODUCTION OF DOCUMENTS (NOS. 1-12) 

The Florida Industrial Power Users Group (FIPUG), pursuant to rules 1.340 and 

1.350, Florida Rules of Civil Procedures, submits the following responses to Florida 

Public Service Commission Staff‘s (Staff) First Set of Interrogatories (Nos. I - 14) and 

First Request for Production of Documents (Nos. 1-12) propounded and served on JUIY 

22, 2009. 

0 1 7  August 1 1 ,  2009, FIPUG filed general objections to Staffs First Set of 

Interrogatories (Nos. 1- 14) and First Request for Production of Documents (Nos. 1 - 12) 

and incoiporates all such objections as though fully set forth herein. FIPUC’s responses 

are without waiver of these objections 

All documents will be made available for inspection and review at Keefe, 

Anchors, Gordon & Moyle, PA, 118 North Cadsden Street, Tallahassee, Florida, during 

regular business hours, 8:30 a.m. to 5 : O O  p.m. ,  Monday through Friday, upon reasonabIe 

notice. 

INTERROGATORY RESPONSES 

I .  Referring to Page 47, lines 17-1 8 of witness PoIlock’s testimony, please 

1 
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7 .  Piease refer to the direct testimony of FIPUG witness Jeffi-y Pollock, 

pages 1 1 - 1  3 .  Please provide all documents, other than the list of utilities referenced on 

pages 1 1  and 12 that the witness relied on in concluding that a 55-year Iife span is 

appropriate for FPL’s coal units. 

RESPONSE: Documents are attached. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition for rate increase by 
Florida Power & Light Company. 

Docket No: 080677-E1 

In re: 2009 depreciation and dismantlement 
Study by Florida Power & Light Company 

Docket No. 090 130-E1 

Served: August 2 1 ,  2009 1 

THE FLORIDA INDUSTRIAL POWER USERS CROUP’S 
RESPONSES TO STAFF’S 

FIRST SET OF INTERROGATORIES (NOS. 1-14) 
AND FIRST REQUEST FOR PRODUCTION OF DOCUMENTS (NOS. 1-1 2) 

The Florida Industrial Power Users Group (FIPUG), pursuant to rules 1.340 and 

i ,350, Florida Rules of Civil Procedures, submits the following responses to Florida 

Public Service Commission Staffs (Staff) First Set of Interrogatories (Nos. 1-14) and 

First Request for Production of Documents (Nos. 1-12) propounded and served on JUIY 

2 2 ,  2009. 

On August 1 1 ,  2009, FIPUG filed general objections to Staff‘s First Set of 

Interrogatories (Nos. 1-1 4) and First Request for Production of Documents (Nos. 1 - 12) 

and incorporates all such objections as though fully set forth herein. FPUG’s responses 

are without waiver of these objections 

All documents will be made available for inspection and review at Keefe, 

Anchors, Gordon & Moyle, PA, 118 North Gadsden Street, Tallahassee, Florida, during 

regular business hours, 8:30 a.m. to 5 : O O  p.m., Monday through Friday, upon reasonable 

notice. 

INTERROGATORY RESPONSES 

I .  Referring to Page 47, lines 17-18 of witness Pollock’s testimony, please 

1 
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8, 

- 15, lines 16-22. 

Please refer to the direct testimony of FIPUG witness Jeffiy Pollock, page 

Please provide all documents and work papers, in Excel-compatible 

I f  provided in format if possible, showing the calculation of the change in accruals. 

Excel-compatible format, please provide with formulas intact. 

RESPONSE: See FIPUG's response to Staff's POD No. 5 .  
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition for rate increase by 
Florida Power & Light Company. 

Docket No: 080677-E1 

In re: 2009 depreciation and dismantlement 
Study by Florida Power & Light Company 

Docket No. 0901 30-E1 

I Served: August 31,2009 

THE FLORlDA INDUSTRIAL POWER USERS GROUP’S 
RESPONSES TO STAFF’S 

FIRST SET OF INTERROGATORIES (NOS. 1-14) 
AND FIRST REQUEST FOR PRODUCTION OF DOCUMENTS (NOS. 1-12) 

The Florida Industrial Power Users Group (FIPUG), pursuant to rules 1.340 and 

1.350, Florida Rules of Civil Procediires, submits the following responses to Florida 

Public Service Commission Staff‘s (Staff) First Set of lntei-rogatories (Nos. 1-14) and 

First Request for Production of Documents (Nos. 1 - 1  2) propounded and served on JUIY 

22, 2009. 

On August 1 1 ,  2009, FIPUG filed general objections to Staffs First Set of 

Interrogatories (Nos. 1- 14) and First Request for Production of Documents (Nos. 1 - 12) 

and incotyorates all such objections as though fully set forth herein. FIPUG’s responses 

are without waiver of these objections. 

All documents will be made available for inspection and review at Keefe, 

Anchors, Gordon & Moyle, PA, 1 18 North Gadsden Street, Tallahassee, Florida, during 

regular business hours, 8:30 a.m. to 5 : O O  p . ~ n . ,  Monday through Friday, upon reasonable 

notice. 

INTERROGATORY RESPONSES 

1 .  Referring to Page 47, lines 17-18 of witness Pollock’s testimony, please 

1 
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9. Please provide all documents that support the development of the 

recommended average remaining lives identified in Interrogatory No. 10 of S taf fs  First 

1 1  

080677 Hearing Exhibits - 00001237 



Set of Interrogatones to FIPUG. Please include in your response the derivation of all 

calculations. 

N S P O N S E :  See FIPUG’s response to Staffs POD No. 5 .  
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition for rate increase by 
Florida Power & Light Company. 

Docket No: 080677-E1 

In re: 2009 depreciation and dismantlement 
Study by Florida Power & Light Company 

Docket No. 0901 30-E1 

I Served: August 2 1,2009 

THE FLORIDA INDUSTRIAL POWER USERS GROUP’S 
RESPONSES TO STAFF’S 

FIRST SET OF INTERROGATORIES (NOS. 1-14) 
AND FIRST REQUEST FOR PRODUCTION OF DOCUMENTS (NOS. 1-12) 

The Florida Industrial Power Users Group (FIPUG), pursuant to rules 1.340 and 

1.350, Florida Rules of Civil Procedures, submits the following responses to Florida 

Public Service Commission Staffs  (Staff) First Set of lnterrogatories (Nos. 1 - 14) and 

First Request for Production of Documents (Nos. 1-12) propounded and served on July 

22, 2009. 

On August 1 1 ,  2009, FIPUG filed genera1 objections to S taf fs  First Set of 

Interrogatories (Nos. 1 - 14) and First Request for Production of Documents (Nos. 1 - 12) 

and incorporates a11 such objections as though fully set forth herein. FIPUG’s responses 

are without waiver of  these objections. 

All documents will be made available for inspection and review at Keefe, 

Anchors, Gordon & Moyle, PA, I 1  8 North Gadsden Street, Tallahassee, Florida, during 

regular business hours, 8:30 a.m. to 5 : O O  p.m. ,  Monday through Friday, upon reasonabIe 

notice 

INTERROGATORY RESPONSES 

1 .  Referring to Page 47, lines 17-1 8 of witness Pollock’s testimony, please 

1 
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10. Please provide all documents identified in the response to Interrogatory 

No. 11B of Staffs First Set of Interrogatories to FIPUG. 

RESPONSE: There are no source documents. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition for rate increase by 
Florida Power & Light Company. 

Docket No: 080677-E1 

In re: 2009 depreciation and dismantlement 
Study by Florida Power & Light Company 

Docket No. 0901 30-E1 

I Served: August 21, 2009 

THE FLORIDA INDUSTRIAL POWER USERS GROUP’S 
RESPONSES TO STAFF’S 

FIRST SET OF INTERROGATORIES (NOS. 1-1  4) 
AND FIRST REQUEST FOR PRODUCTION OF DOCUMENTS (NOS. 1-12) 

The Florida Industrial Power Users Group (FPUG), pursuant to rules 1.340 and 

1.350, Florida Rules of Civil Procedures, submits the following responses to Florida 

Public Service Commission Staff‘s (Staff) First Set of Interrogatories (Nos. 1-14) and 

First Request for Production of Documents (Nos. 1-12)  propounded and served on JUIY 

22, 2009. 

On August 1 1 ,  2009, FIPUG filed general objections to Staffs First Set of 

Interrogatories (Nos. 1- 14) and First Request for Production of Documents (Nos. 1 - 12) 

and incorporates all such objections as though fully set forth herein. FIPUG’s responses 

are without waiver of these objections. 

All documents will be made available for inspection and review at Keefe, 

Anchors, Gordon & Moyle, PA, 1 18 North Gadsden Street, Tallahassee, Florida, during 

regular business hours, 8:30 a.m. to 5 : O O  p.m., Monday through Friday, upon reasonable 

no ti ce. 

INTERROGATORY RESPONSES 

1.  Referring to Page 47, lines 17-1 8 of witness Pollock’s testimony, please 

1 
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1 1 .  Please provide all documents that support the response to Interrogatory 

No. 1 IC  of Staffs First Set of Lnterrogatories to FZPUG. 

RESPONSE: There are no source documents. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition for rate increase by 
Florida Power & Light Company. 

Docket No: 080677-E1 

In re: 2009 depreciation and dismantlement 
Study by Florida Power & Light Company 

Docket No. 0901 30-E1 

Served: August 2 1 ,  2009 I 

THE FLORIDA INDUSTRIAL POWER USERS GROUP’S 
RESPONSES TO STAFF’S 

FIRST SET OF INTERROGATORIES (NOS. 1-14) 
AND FIRST REQUEST FOR PRODUCTION OF DOCUMENTS (NOS. 1-1 2) 

The Florida Industrial Power Users Group (FPUG), pursuant to rules 1.340 and 

1.350, Florida Rules of Civil Procedures, submits the following responses to Florida 

Public Service Commission Staffs (Staff) First Set of Interrogatories (Nos. 1-14) and 

First Request for Production of Documents (Nos. 1 -1  2) propounded and served on July 

22, 2009. 

On August 1 1 ,  2009, FIPUG filed general objections to Staff‘s First Set of 

Intenogatories (Nos. 1-14) and First Request for Production of Documents (Nos. 1 - 12) 

and incorporates all such objections as though fully set forth herein. FPUG’s responses 

are without waiver of these objections. 

All documents will be made available for inspection and review at Keefe, 

Anchors, Gordon & Moyle, PA, 1 18 North Gadsden Street, Tallahassee, Florida, during 

regular business hours, 8:30 a.m. to 5 : O O  p.m., Monday through Friday, upon reasonable 

notice. 

IIVTEFWOGATOKY RESPOTSES 

1 .  Referring to Page 47, lines 17-1 8 of witness Pollock’s testimony, please 

1 

080677 Hearing Exhibits - 00001243 



12. Please refer to the direct testimony of FIPUG witness Jeffry Pollock, page 

Please provide all docuinents that support the witness' position that FPL 17, line 22. 

should cease contributions to the dismantlement reserve. 

RESPONSE: There are no source documents 

SI Vicki Gordon Kaufinan 

Vicki Gordon Kaufinan 
Jon C. Moyle, Jr. 
Keefe, Anchors, Gordon & Moyle 
1 18 North Gadsden Street 
Tallahassee, FL 32301 
(850) 681-3828 (Voice) 
(850) 68 1-878'8 (Facsimile) 
vk au fm an@,ka gn 1 aw , corn 
j m o vl e@, k a m I a w . co m 

John W. McWhirter, Jr. 
P.O. Box 3350 
Tampa, FL 33601 -3350 
(8 13) 505-8055 (Voice) 
(813) 221-1854 (Facsimile) 
jmcwhirterJ3,mac-law.com 

Attorneys for FIPUG 

12 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition for increase in rates by Florida 
Power & Light Company. 

DOCKET NO. 080677-El 

DATED: JULY 22,2009 

STAFF'S FIRST REOUEST FOR PRODUCTION OF DOCUMENTS TO 
SOUTH FLORIDA HOSPITAL 

AND HEALTHCARE ASSOCIATION (NO. 1 - 1 0) 

Pursuant to Rule 28-106.206, Florida Administrative Code, and Rule 1.350, Florida Rules 

of Civil Procedure, the Staff of the Florida Public Service Commission, by and through its 

undersigned attorney, hereby serves the following Request for Production of Documents upon 

South Florida Hospital and Healthcare Association (SFHHA). 

Please produce the following documents at the Florida Public Service Commission, 2540 

Shumard Oak Boulevard, Tallahassee, Florida 32399-0850, no later than thirty days after service 

of this request for the purpose of inspection and copying. 

DEFINITIONS 

As used herein, the word "documents" shall mean the original and any non-identical 

copies of any writing or record, including but not limited to a book, pamphlet, periodical, letter, 

memorandum, telegram, report, study, interoffice or intraoffce, handwritten or other notes, 

working paper, draft, application, permit, chart, paper, graph, survey, index, tape, disc, data sheet 

or data processing card, computer printout, or any other written, recorded, transcribed, filed or 

graphic matter, however produced or reproduced. 
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STAFF’S FIRST REQUEST FOR PRODUCTION OF DOCUMENTS TO 
SOUTH FLORIDA HOSPITAL AND HEALTHCARE ASSOCIATION (NO. 1-10)) 
DOCKET NO. 080677-E1 
PAGE 2 

DOCUMENTS REQUESTED 

1. Please provide copies of all orders cited in Stephen J. Baron’s exhibit SBJ-5. 

2 .  Please refer to the direct testimony of SFHHA witness Lane Kollen, pages 53-55. I f  the 

witness is contending that FPL’s retirements planned during the next 4 years are 

imprudent, please provide copies of all documents supporting this conclusion. 
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STAFF'S FIRST REQUEST FOR PRODUCTION OF DOCUMENTS TO 
SOUTH FLORIDA HOSPITAL AND HEALTHCARE ASSOCIATION (NO. 1 - 10)) 
DOCKET NO. 080677-E1 
PAGE 3 

3. Please provide copies of all documents supporting the response to Interrogatory No. 8(b) 

of Staffs First Set of Interrogatories to South Florida Hospital and Healthcare 

Association. 

4. Please provide copies of all documents supporting the response to Interrogatory No. 8(c) 

of Staffs First Set of Interrogatories to South Florida Hospital and Healthcare 

Association. 
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STAFF'S FIRST REQUEST FOR PRODUCTION OF DOCUMENTS TO 
SOUTH FLORIDA HOSPITAL AND HEALTHCARE ASSOCIATION (NO. 1-10)) 
DOCKET NO. 080677-E1 
PAGE 4 

5.  Please provide copies of all documents supporting the response to Interrogatory No. 

14(b) of Staffs First Set of Interrogatories to South Florida Hospital and Healthcare 

Association. 

6 .  Please provide copies of all documents supporting the response to Interrogatory No. 15 of 

Staffs First Set of Interrogatories to South Florida Hospital and Healthcare Association. 
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STAFF'S FIRST REQUEST FOR PRODUCTION OF DOCUMENTS TO 
SOUTH FLORIDA HOSPITAL AND HEALTHCARE ASSOCIATION (NO. 1 - 10)) 
DOCKET NO. 080677-E1 
PAGE 5 

Please provide copies of all documents supporting the response to Interrogatory No. 16 of 

Staffs First Set of Interrogatories to South Florida Hospital and Healthcare Association. 

8. Please provide copies of all documents, including workpapers, supporting the response to 

Interrogatory No. 18 of Staff's First Set of Interrogatories to South Florida Hospital and 

Healthcare Association. 
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STAFF'S FIRST REQUEST FOR PRODUCTION OF DOCUMENTS TO 
SOUTH FLORIDA HOSPITAL AND HEALTHCARE ASSOCIATION (NO. 1-10)> 
DOCKET NO. 080677-E1 
PAGE 6 

9. 

10. 

Please provide copies of all documents, including workpapers, supporting the response to 

Interrogatory No. 20 of Staffs First Set of Interrogatories to South Florida Hospital and 

Healthcare Association. 

Please provide copies of all documents supporting the response to Interrogatory No. 2 1 of 

Staffs First Set of Interrogatories to South Florida Hospital and Healthcare Association. 

m 3 G w v H -  
JEAN E. HARTMAN 
Senior Attorney 
FLORIDA PUBLIC SERVICE COMMISSION 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 
(850) 413-6199 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition for increase in rates by Florida 
Power & Light Company. 

DOCKETNO. 080677-E1 

DATED: JULY 22,2009 

CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that the original and one correct copy of STAFF'S FIRST 

REQUEST FOR PRODUCTION OF DOCUMENTS TO SOUTH FLORIDA HOSPITAL AND 

HEALTHCARE ASSOCIATION, (NO. 1-10) has been served by electronic and U. S. mail to 

Andrews Kurth, LLP, K. WisemdM. SundbacWJ. SpindL. Purdy, 1350 I Street NW, Suite 

1100, Washington, DC., 20005, and that a true copy thereof has been furnished to the following 

by U. S. mail this 22"d day of July, 2009: 

Wade Litchfield 
Florida Power & Light Company 
2 15 South Monroe Street, Suite 8 10 
Tallahassee, Florida 32301-1 859 

Robert A. SugarmdD. Marcus Braswell 
I.B.E. W. System Council U-4 
Sugarman & Susskind, P.A. 
100 Miracle Mile, Suite 300 
Coral Gables, Florida 33 134 

John T. Butler, Esquire 
Florida Power & Light Company 
700 Universe Blvd. 
Juno Beach, FL 33408-0420 

Bill M c C o l l d  Cecilia Bradley 
Office of the Attorney General 
The Capitol, PL-01 
Tallahassee, Florida 32399-1050 

J.R. Kelly /Joseph A. McGlothlin 
Office of Public Counsel 
c/o The Florida Legislature 
1 1 1 W. Madison Street, Room 8 12 
Tallahassee, Florida 32399- 1400 

Thomas Saporito 
Saporito Energy Consultants 
P.O. Box 84 13 
Jupiter, Florida 33468-841 3 
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CERTIFICATE OF SERVICE 

PAGE 2 
DOCKET NO. 080677-E1 

Brian P. Armstrong & Marlene K. Stem 
Nabors, Giblin & Nickerson, P.A. 
1500 Mahan Drive, Suite 200 
Tallahassee, Florida 32308 

Vicki G. KaufmadJon C. Moyle, Jr. 
Florida Industrial Power Users Group 
Keefe Anchors Gordon & Moyle, PA 
1 18 North Gadsden Street 
Tallahassee, Florida 32301 

Joseph W. Yarbrough, City Manager 
City of South Daytona 
P.O. Box 2 14960 
South Daytona, FL 32121 

Tamela I. Perdue 
Associated Industries of Florida 
5 16 North A d a m  Street 
Tallahassee, Florida 32301 

Robert Scheffel WrighUJohn T. LaVia, I11 
Young van Assenderp. P.A. 
225 South Adams Street, Suite 200 
Tallahassee, Florida 32301 

John W. McWhirter, Jr. 
Florida Industrial Power Users Group 
c/o McWhirter Law Firm 
P.O. Box 3350 
Tampa, Florida 33601-3350 

Captain Shayla L. McNeill 

AFCESA 
139 Barnes Drive, Suite 1 
Tyndall Air Force Base, Florida 32403 

AFLONJACL-ULT 

Stephanie Alexander, Esquire 
Tripp Scott, P.A. 
200 West College Avenue 
Tallahassee, Florida 32301 

JEAN E. HARTMAN 
Senior Attorney 
FLORIDA PUBLIC SERVICE COMMISSION 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 
(850) 413-6199 
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2lectronic Code ofFederal Regulations: - - 2  c 

k c m k  108' 108 Accumulated provision for depreciation of electric utility plant (Major only). 

A. This account shall be credited with the following: 

(I)  Amounts charged to account 403, Depreciation Expense, or to clearing accounts for current depreciation 
expense for electric plant in service. 

(2) Amounts charged to account 403.1, Depreciation expense for asset retirement costs, for current 
depreciation expense related to asset retirement costs in electric plant in service in a separate subaccount. 

(3) Amounts charged to account 421, Miscellaneous Nonoperating Income, for depreciation expense on 
property included in account 105, Electric Plant Held for Future Use. Include, also, the balance of 
accumulated provision for depreciation on property when transferred to account 105, Electric Plant Held for 
Future Use, from other property accounts. Normally account 108 will not be used for current depreciation 
provisions because, as provided herein, the service l ie  during which depreciation is computed commences 
with the date property is includible in electric plant in service; however, if special circumstances indicate the 
propriety of current accruals for depreciation, such charges shall be made to account 42 1 ,  Miscellaneous 
Nonoperating Income. 

(4) Amounts charged to account 413, Expenses of Electric Plant Leased to Others, for electric plant 
included in account 104, Electric Plant Leased to Others. 

(5 )  Amounts charged to account 416, Costs and Expenses of Merchandising, Jobbing, and Contract Work, 
or to clearing accounts for current depreciation expense. 

(6) Amounts of depreciation applicable to electric properties acquired as operating units or systems. (See 
electric plant instruction 5 . )  

(7) Amounts charged to account 182, Extraordinary Property Losses, when authorized by the Commission. 

(8) Amounts of depreciation applicable to electric plant donated to the utility. 

(The utility shall maintain separate subaccounts for depreciation applicable to electric plant in service, 
electric plant leased to others and electric plant held for future use.) 

B. At the time of retirement of depreciable electric utiiity plant, this account shall be charged with the book 
cost of the property retired and the cost of removal and shall be credited with the salvage value and any 
other amounts recovered, such as insurance. When retirement, costs of removal and salvage are entered 
originally in retirement work orders, the net total of such work orders may be included in a separate 
subaccount hereunder. Upon completion of the work order, the proper distribution to subdivisions of this 
account shall be made as provided in the following paragraph. 

C. For general ledger and balance sheet purposes, this account shall be regarded and treated as a single 
composite provision for depreciation. For purposes of analysis, however, each utility shall maintain 
subsidiary records in which this account is segregated according to the following functional classification for 
electric plant: 

(1) Steam production, 

(2) Nuclear production, 

(3) Hydraulic production, 

I of2 8/18/2009 7;18 PM 
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Zlectronic Code of Federal Regulations: - . r r  

(4) Other production, 

(5 )  Transmission, 

(6) Distribution, 

(7) Regional Transmission and Market Operation, and 

(8) General. 

These subsidiary records shall reflect the current credits and debits to this account m sufficient detail to 
show separately for each such functional classification: 

(a) The amount of accrual for depreciation, 

(b) The book cost of property retired, 

(c) Cost of removal, 

(d) Salvage, and 

(e} Other items, including recoveries from insurance. 

Separate subsidiary records shall be maintained for the amount of accrued cost of removal other than legal 
obligations for the retirement of plant recorded in Account 108, Accumulated provision for depreciation of 
electric utility plant (Major only). 

D. When transfers of plant are made fiom one electric plant account to another, or fiom or to another utility 
department, or fiom or to nonutility property accounts, the accounting for the related accumulated provision 
for depreciation shall be as provided in electric plant instruction 12: 

E. The utility is restricted in its use of the accumulated provision for depreciation to the purposes set forth 
above. It shall not transfer any portion of this account to retained earnings or make any other use thereof 
without authorization by the Commission. 

2 of2 811 812009 7: 18 PM 
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5lectronic Code of Federal Regulations: h t t p ; / / e c ~ . g p o a c c e s s . ~ v f c ~ / ~ ~ ~ ~ ~ - i d x ? c = e c ~ & s i d ~ b  1 dObedSc7.. . 

c C f z a . /  p . t / o /  
When used in this system of accounts: 

i. Accounts means the accounts prescribed in this system of accounts. 

2. Actually issued, as applied to securities issued or assumed by the utility, means those which have been sold to bona fide 
purchasers for a valuable consideration, those issued as dividends on stock, and those which have been issued in accordance with 
contractual requirements direct to trustees of sinking funds. 

3. Actually outstanding, as applied to securitles Issued or assumed by the utility, means those which have been actually issued and 
are neither retired nor held by or for the utility: provided, however, that securities held by trustees shall be considered as actually 
outstanding. 

4. Amortization means the gradual extinguishment of an amount In an account by distributhg such amount over a fixed period, over 
the life of the asset or liability to which it applies, or over the period during which it Is anticipated the benefit will be realized. 

5. A Associated (afliliafed) companles means companies or persons that directly, or indirectly through one or more Intermediaries, 
control, or are controlled by, or are under common control with, the accounting company. 

P"""h. /a~khtz.*/O ' Sh'# h. 6 
f fL  N o ,  36 

B. Control (includlng the terms controlling, controlled by, and under common control with ) means the possession, diwctly or 
indirectly, of the power to direct or cause the direction of the management and policies of a company, whether such power is 
exercised through one or more intermediary companies, or alone, or in conjunction with, or pursuant to an agreement, and whether 
such power is established through a majority or mlnorlty ownership or voting of securities, common directors, officers, or 
stockholders, voting trusts, holding trusts, associated companles. contract or any other direct or indirect means. 

6. Book cost means the amount at which property is recorded in these accounts without deduction of related provisions for accrued 
depreciation, amortization, or for other purposes. 

7. Commission, means the Federal Energy Regulatory Commission. 

8. Conthing Plant lnventory Record means company plant records for retirement units and mass property that provide, as either a 
single. record, or in separate records readily obtainable by references made in a single record, the following information: 

A For each retirement unit: 

(1) The name or descrlptlon of the unit, or both; 

(2) The locatlon of the unit; 

(3) The date the unit was placed in service; 

(4) The cost of the unit as set forth in Plant Instructions 2 and 3 of this part; and 

(5) The plant control account to which the cost of the unit Is charged; and 

B. For each category of mass property: 

(1) A general description of the property and quantity; 

(2) The quantity placed in service by vintage year; 

(3) The average cost as set forth in Plant Instructions 2 and 3 of this part; and 

(4) The plant control account to which the costs are charged. 

9. Cost means the amount of money actually pald for property or services. When the consideration given is other than cash in a 
purchase and sale transaction, as dlstinguished from a transaction involving the issuance of common stock in a merger or a pooiing 
of interest, the value of such consideration shall be determined on a cash basis. 

10 Cost of removal means the cast of demolishing, dismantling, tearing down or otherwise removing electric plant, including the 
cost of transportation and handling incidental thereto. If does not include the cost of removal activities assodated with asset 
retirement obligations that are capitalized as part of the tangible long-lived assets that give rise to the obligation. ( See General 
instruction 25). 

1 of1 8/18/2009 7:21 PM 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: PETITION FOR INCREASE IN 
RATES BY FLORIDA POWER & LIGHT 
COMPANY. 

DOCKET NO. 080677-E1 

TELEPHONIC 
DEPOSITION OF: 

TAKEN AT THE INSTANCE OF: 

DATE : 

TIME: 

LOCATION: 

REPORTED BY: 

ROBERT E. BARRETT, JR. 

The Florida Public 
Service Commission 

August 19, 2009 

Commenced at 9:00 a.m. 
Concluded at 11:35 a.m. 

Florida Public Service 
Commission 
2540 Shumard Oak Boulevard 
Room 382D, Gunter Building 
Tallahassee, Florida 

ANITA M. PEKEROL, RPR, CP, CM 
Certified Realtime Reporter 

ACCURATE STENOTYPE REPORTERS, INC. 
2894-A Remington Green Lane 
Tallahassee, Florida 32308 

(850) 878-2221 
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APPEARANCES: 

APPEARING ON BEHALF OF THE FLORIDA PUBLIC SERVICE 
COMMISSION: 

ANNA WILLIAMS, ESQUIRE 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 
(850) 413-6175 

BETTY GARDNER, FPSC Staff 
CLARENCE PRESTWOOD, FPSC Staff 

APPEARING ON BEHALF OF THE OFFICE OF PUBLIC COUNSEL: 

(Appearing Via Telephone Conference) 
EARL POUCHER, ESQUIRE 
CHARLES BECK, ESQUIRE 
Office of the Public Counsel 
c/o The Florida Legislature 
111 West Madison Street 
Room 812 
Tallahassee, Florida 32399-1400 
(850) 488-9330 

APPEARING ON BEHALF OF FLORIDA POWER & LIGHT COMPANY: 

(Appearing Via Telephone Conference) 
JOHN T. BUTLER, ESQUIRE 
Florida Power & Light Company 
700 Universe Boulevard 
Juno Beach, Florida 33408-0420 
(561) 304-5639 

BERT GONZALEZ, FP&L 
GLORIA LOPEZ, FP&L 
DAVID REINSTEIN, FP&L 
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APPEARANCES (continued) : 

APPEARING ON BEHALF OF SFHHA: 

(Appearing Via Telephone Conference) 
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POWER USERS GROUP: 
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(Appearing Via Telephone Conference) 
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CROSS EXAMINATION BY MR. MOYLE 
CROSS EXAMINATION BY MS. GRIFFITHS 
CERTIFICATE OF REPORTER 
CERTIFICATE OF ADMINISTERING OATH 
ERRATA SHEET 
READ AND SIGN LETTER 

E X H I B I T S  

EXHIBIT DESCRIPTION 

PAGE 
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39 
72 

103 
104 
105 
106 

PAGE 

1 Late-Filed Exhibit: 2009 Approved 18 
Capital Budget Other as referenced on 
Hospital Association Interrogatory 279 

2 Late-Filed Exhibit: 2009 Capital 
Variances to Budget Other as 
referenced in REB-22 

3 Late-Filed Exhibit: 2010-2011 
Deferred Projects 
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4 Late Filed Exhibit: Proposed versus 100 
Approved 2010 and 2011 Capital 
Expenditures Budgets 
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P R O C E E D I N G S  

- - - 

IT IS STIPULATED that this deposition was 

taken pursuant to notice in accordance with the 

applicable Florida Rules of Civil Procedure; that 

objections, except as to the form of the question, 

are reserved until hearing in this case; and that 

reading and signing was not waived. 

IT IS ALSO STIPULATED that any off-the-record 

conversations are with the consent of the deponent. 

- - -  

MS. WILLIAMS: Okay. Do you want to go 

ahead and swear in the witness if she's ready? 

THE NOTARY: My name is Jacqueline 

Bussey, and I'm a notary duly appointed and 

commissioned here in the State of Florida. 

Robert Barrett, in the matter of 

institution for increase in rates by Florida 

Power & Light Company, Docket Number 

080677-E1, do you solemnly swear that the 

testimony that you are about to give is the 

truth, the whole truth, and nothing but the 

truth? 

THE WITNESS: I do. 

THE NOTARY: Duly sworn. 

ACCURATE STENOTYPE REPORTERS, INC. 
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MR. BUTLER: Hey, thank you. We'll fax 

that certificate of oath to you shortly. 

MS. WILLIAMS: Great. Thank you. 

Now, I guess before I get started with 

my questions, I'll go over a couple of things. 

I think we usually all agree that objections, 

except to form, are preserved. 

So if your attorney objects, just go 

ahead and answer the question unless he 

instructs you not to. 

And if at any time you don't understand 

the question that I ask you or you want me to 

explain it further, just don't hesitate to ask 

me and I'll do my best to clarify that for 

you. 

Are you ready to get started? 

MR. BUTLER: We are. Anna, one thing I 

just want to mention up front is that part of 

this same team, notably including me, is 

involved in defending the deposition of 

Ms. Ousdahl. 

MS. WILLIAMS: Yes. 

MR. BUTLER: So just for a timing 

perspective, we'll need whatever time it is to 

get set up and commence that one after 

ACCURATE STENOTYPE REPORTERS, INC. 
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whenever this one finishes, if that becomes an 

issue. 

MS. WILLIAMS: I think mine should go 

fairly quickly. How many other people do we 

have that have questions? 

MS. GRIFFITHS: I have limited 

questions for the witness. 

On behalf of FIPUG, I'll MR. MOYLE: 

have some. 

MS. WILLIAMS: Okay. I will try to be 

efficient. 

MR. BUTLER: Okay. 

MS. WILLIAMS: But I do recognize you 

have one at 11, so... 

MR. BUTLER: Let's just all try to do 

that so we can keep on schedule, if possible. 

MS. WILLIAMS: Okay. Sounds good. 

Well, I guess we'll get started. 

DIRECT EXAMINATION 

BY MS. WILLIAMS: 

Q .  If I coulc have you turn to, Mr. 

Barrett, turn to page 5 of your direct testimony. 

Looking at page 5, lines 11 through 16, you state 

that you are responsible for developing the customer 

and sales forecast, operations and maintenance 

ACCURATE STENOTYPE REPORTERS, INC. 
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budget, the capital expenditure budget, and the per 

books forecast, correct? 

A. Yes. 

Q. You also provide guidance to the FP&L 

business units to ensure that corporate assumptions 

are followed? 

A. Uh-huh. Yes. 

Q. Can we flip to page 13 of your direct 

now? 

A. Okay. 

Q. Now, the capital expenditure forecasts 

were prepared for 2009 through 2013, correct? 

A. Yes. 

Q. How long has FP&L used a five-year 

forecast for capital expenditures? 

A. Boy, as long as I can remember. That's 

pretty much always been our practice. 

Q. Always been your practice. Okay. 

Can you explain why 2009 is the budget 

year for this proceeding instead of the historical 

test year of 2008? 

A. Well, when we put together our five-year 

forecast in 2008, we're looking forward five years, 

so we're looking at 2009, setting the budget for 

that year and then four more years. Keep in mind 

ACCURATE STENOTYPE REPORTERS, INC. 
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that when it is approved it is in 2008. 

THE COURT REPORTER: Did you say "Keep 

in mind that when it is approved it is in 

2008"? 

THE WITNESS: What I said was that when 

the 2009 to '13 forecast was approved, the '09 

budget, and then the '10 through '13 forecast, 

it was late in 2008 and we're always looking 

forward five years. 

BY MS. WILLIAMS: 

Q. Okay. Thanks for that clarification. 

Now, on page 13, lines 22 to 23 you 

mention that the budget year typically is subject to 

more intense review as it forms the basis for 

operating and financial plans for the coming year. 

Was the 2008 budget subjected to an intense review 

due to the economic downturn? 

A. Well, the 2008 budget would have been 

prepared in late 2007. Are you talking about the 

budget that was prepared in 2008 for 2009 through 

'13? 

Q. No. I'm talking about for the historic 

base year. 

A. Let me just make sure I understand. 

Q. In the MFRs. 

ACCURATE STENOTYPE REPORTERS, INC. 
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A. The budget for 2008 - -  and keeping in 

mind we don't present budget information for 2008 in 

the MFRs. I mean, you are welcome to ask about it, 

but we present actuals there and then the 

projections for the later years. 

Q. One second. 

Did the 2008 economic downturn affect 

the budget that was created for 2009 at all? 

A. Yes. 

Q. Could you explain that, how it affected 

it, generally? 

A. Sure. The downturn really, as we saw 

it, began kind of late 2007, early 2008, so as we 

were beginning to put together the assumptions that 

were going to be used in the 2009 budget that would 

be approved in late 2008, the process spans, you 

know, many months during the year 2008. 

As the economy began to deteriorate in 

early 2008, we took that into account as we were 

putting together the assumptions that would then 

form the basis for the 2009 and beyond budgets and 

forecasts. 

And I think as I mentioned in my direct 

testimony, we had to review those assumptions 

several times in 2008 as we were going through the 
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review process of the 2009 budgets because things 

just kept deteriorating. 

Q. Right. Okay. Thank you. Can I get you 

to turn now to Exhibit REB-16, the first page. I 

think it is only one page, so the first page. 

A. Yes, I am there. 

Q. Can you explain the difference between 

the proposed and approved budget as shown in this 

exhibit, I believe it's, though - -  

A. For 2009? 

Q. Yes, for 2009. 

A. Yes. The proposed budget was 

essentially the initial request that the business 

unit submitted to us in corporate budgets as they 

looked out at 2009. So the vintage of that would 

have been kind of early summer of 2008 as we were 

beginning the budget process. That was kind of 

their first salvo to ask for funds for 2009. 

From that point to the approved budget, 

which was late in the year, we went through several 

review sessions and challenge sessions updating 

assumptions about the economy, customer growth, et 

cetera, to end up with an approved budget, which was 

substantially lower, reflecting the lower growth 

than what we had earlier thought earlier in the 
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summer. 

Q. What happens to those capital 

expenditures that are not approved? 

A. Well, only the approved budget for 2009 

is what the units are held accountable to. So the 

proposed budget goes away. It is irrelevant once we 

have an approved budget. 

Q. So those capital expenditures don't 

exist anymore for all intents and purposes, they 

disappear is what you just said? 

A. Are you, again, referring to the 2009 

proposed budget? 

Q. The ones that were included in the 

proposed budget that were not approved later in the 

year. 

MR. BUTLER: For clarification, do you 

mean what happened to them in 2009 or do you 

mean what happened to them more broadly into 

the future? 

BY MS. WILLIAMS: 

Q. More broadly into the future. 

A. I guess all I can really comment about 

that is because those initial proposed budgets 

represented the business unit's view of the business 

in 2009, which evolved through 2008 as we prepared 

ACCURATE STENOTYPE REPORTERS, INC. 
080677 Hearing Exhibit - 00001267 



13 

1 

5 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

the final budget, so things that did not get 

approved may, you know, may still need to be spent 

at some point, but they just - -  as we saw the 

budgets in 2008 at the end of the year when we 

approved them, we saw that they were not needed to 

be spent in 2009. 

Q. Okay. Thank you. Going back to your 

direct testimony on page 19, I will be referring to 

lines 16 through 18. You mention here that the 

planned capital expenditures in 2008 were reduced by 

$530 million and that the planned capital 

expenditures for 2009 were reduced by more than $450 

mil 1 ion? 

A. Right. 

Q. Is it correct to say that for 2009 the 

reduction as reflected in Exhibit REB-16 is 469 

million? 

A. Yes. 

Q. Is it also correct to say that for all 

of the 2009 business units the approved budget is 

2,790 million? 

A. Yes. 

Q. Now can I get you to turn to FP&L's 

response to South Florida Hospital and Health Care 

Association's ninth set of interrogatories, number 

ACCURATE STENOTYPE REPORTERS, INC. 
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279. And I'm going to be referring to the 

attachment, the first page of the two-page 

attachment. 

A. Hang on a second. I've got to find 

that. 

Q. Okay. No problem. Just let me know 

when you are there. 

A. Okay. 

Q. Is it correct to say that the total 

capital budget using the actual expenditures for 

January through April is 2,620 million? And let me 

explain - -  

A. Tell me how you got there. 

Q. Okay. If you go down, we're looking at 

the second chart, the actuals for 2009, if you use 

the actuals for January, February, March, and April, 

the totals, 167, 127, 242, and 191, using the 

actuals to calculate the entire year's total, then 

going up to May on the approved capital budget chart 

and using the May through December totals there - -  

A. Okay. 

Q. - -  I'm trying to find out if the total 

capital budget using the actuals for January through 

April equals 2,620 million. So, I mean, subject to 

check. 
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A. No. What The capital budget is 2790. 

you are referring to is to the extent there was an 

underrun in the first four months, that doesn't 

change our budget. You know, there is going to be 

always timing within the year of certain things and 

the business units are held accountable to their 

budgets. There may be - -  you know, and early in the 

year there may be things that are over budget, under 

budget. All that really matters from a budget 

perspective - -  and we don't change the budget, per 

se, so the budget is still 2790. 

Q. Thanks. But what projects or capital 

expenditures were delayed or cancelled for that 

period January through April? 

A. I don't know of any specific projects 

that were delayed or cancelled. 

Q. So, Mr. Barrett, are you saying, looking 

at the top of this exhibit, I mean not this exhibit, 

sorry, the top of this attachment, the Approved 

Capital Budget, the numbers that are reflected for 

January through April are all higher than, I 

shouldn't say they're all higher, three of the four 

are higher than those that ended up being the actual 

amounts; but you're not aware of why there is that 

decrease, why there is the change? 
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A. I guess what I'm saying is I don't have 

specific projects, per se. Some of them, it is just 

timing of capital projects. 

Q. Would it be possible for you to provide 

a late-filed of the reason why the actual and 

approved differed for those four months? 

MR. BUTLER: We may be able - -  if need 

be we can do that. Anna, one thing that I 

would suggest is that Mr. Barrett's Exhibit 

REB-22 is kind of going to the subject that 

you are getting at and it may be productive 

to just wait for that and then see whether 

this late-filed exhibit is needed. 

MS. WILLIAMS: And definitely that is 

right where I'm about to go. So why don't we 

hold off on that, and if the question that 

we're trying to get answered is still 

outstanding, we can address it then. 

MR. BUTLER: Okay. 

BY MS. WILLIAMS: 

Q. So staying with this exhibit, but moving 

on to page 2 of that exhibit - -  

A. Are you referring back to the 

interrogatory? 

Q. Sorry, the interrogatory. Page 2 of the 
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attachment to interrogatory number 279. 

A. Okay. 

Q. Can you explain, looking at the top, the 

Approved Capital Budget, the row entitled Customer 

Service - -  

A. Uh-huh. 

Q. - -  can you explain why the budget 

transfer occurred between customer service and 

project development for 9 million? 

A. Subject to check, I believe that was a 

transfer of some responsibilities out of the 

customer service organization into project 

development related to conservation activities. 

Q. Also referring to this same page, under 

the Business Unit descriptions, there is a category 

entitled Other. What is included or what does 

"other" mean in this chart? 

A. Well, it really, I hate to say it, it 

means everybody else; but it is the staff units 

that are not - -  you know, we've essentially listed 

the operating units as power gen, nuclear, 

transmission, distribution, and customer service. A 

couple of the big staff units - -  or, actually, one 

big staff unit, engineering and construction and 

project development, and everybody else kind of gets 
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lumped into the other. It would include, you know, 

the financial unit, the HR unit, energy marketing 

and trading. Everybody else essentially. 

Q. Would you be able to specify in greater 

detail if you were given time to do so what all is 

included in that kind of miscellaneous other 

category? 

A. Just a breakdown of that 191? 

Q. Yes. 

A. Sure. 

MS. WILLIAMS: Can we do that as a 

late-filed? 

MR. BUTLER: Sure. We can do that. 

Sure. 

MS. WILLIAMS: I guess we can call this 

2009 Approved Capital Budget Other, unless you 

have a better suggestion. 

MR. BUTLER: I think we all would 

understand what that would mean. 

(Deposition Late-Filed Exhibit 1 will 

be marked for identification.) 

THE WITNESS: We probably ought to 

reference it as referenced on Hospital 

Association interrogatory 279. 

MS. WILLIAMS: Okay. 
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BY MS. WILLIAMS: 

Q. Now we're going to turn to Exhibit 

REB-22 of your rebuttal testimony. 

A. Okay. 

Q. This is the 2009 Capital Variances to 

Budget. Is it correct to say that this exhibit 

shows the breakdown of the capital expenditure 

reductions by project for FP&L'S response to 

interrogatory number 279 of SFHHA's ninth set of 

interrogatories? 

A. Actually, it was intended to show, I 

think the interrogatory response actually is the 

year-to-date variance. And this kind of goes beyond 

that to say let's take a look at what that does to 

the full year. 

So I'm not sure if that is responsive to 

your question, but this is not prepared in response 

to that interrogatory. It was intended for me to be 

able to make a couple of points. 

Q. Okay. Similar to what I asked you with 

respect to FP&L's response to South Florida 

Hospital's interrogatory number 279 where there were 

two categories titled other, on Exhibit REB-22, at 

line 11 you also have a category called other. 

A. Yes. 
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Q. Is this similar to the one we previously 

discussed? 

A. Yeah, pretty much. Yes. I don't know 

if this exactly matches up because what I did on the 

interrogatory response is kind of laid it out on, 

you know, kind of a business unit view. 

Q. Right. 

A. Where on this exhibit it is not the same 

view. It is trying to call out a few categories of 

things. So the other may be a little bit different, 

but it is probably close. 

MS. WILLIAMS: Could we get that as a 

late-filed also for this particular exhibit, a 

description of what is included in "other"? 

MR. BUTLER: That's fine. Either as 

part of 1 or as a separate 2? 

MS. WILLIAMS: Let's go ahead and make 

it a separate 2 and we'll just call it 2009 

Capital Variances to Budget Other as 

referenced in REB-22. 

MR. BUTLER: And to be clear, we're 

talking about the 19 million, the year-to-date 

April variance? 

MS. WILLIAMS: I think we're looking 

for the whole row of other, the - -  no. No. 
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One second. 

Can you include it for all of the 

columns in the late-filed? 

MR. BUTLER: So basically it is row 11? 

MS. WILLIAMS: Row 11, yes. 

MR. BUTLER: Okay. 

(Deposition Late-Filed Exhibit 2 will 

be marked for identification.) 

MS. WILLIAMS: Thank you. 

BY MS. WILLIAMS: 

Q. And I think you mentioned this 

previously, that between Exhibit REB-22 and FP&L's 

response to South Florida's interrogatory number 

279, that you list - -  that the information that you 

provided varies somewhat because on the exhibit you 

are including capital projects, but in the response 

to the interrogatory you are including the 

information by business unit? 

A. Yeah. And then the totals - -  it is just 

a different view. 

Q. Exactly. And I think what I want to try 

to do now is see if you could maybe walk me through 

Exhibit REB-22 and explain which business units 

correspond to the capital projects that are listed 

on lines 1 through 4 and 7 through 11 of - -  I'm 
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basically trying to reconcile the two exhibits with 

one another and see which business units, you know, 

where these capital projects fall within the 

business units. 

A. Okay. Let's see if I can do this 

easily; otherwise, I will just provide that 

information on the late-filed. 

The West County Project would be in the 

engineering and construction and project 

development, as would the solar. Nuclear uprates 

would be in nuclear. All other clauses are 

primarily going to be - -  well, it is hard to say 

because there is a mixture of things there. There 

is some power gen for environmental clauses. 

There's going to maybe a little bit of conservation, 

which is distribution. So it is primarily power 

gen. 

Line 7, other generation, is going to be 

a mix of nuclear and power gen, just lump those 

together. And you see line 8 is the combination of 

transmission and distribution. The AMI project on 

line 9 is customer service. Information Management 

Projects would be in the other, as with the other. 

I think that is right. 

Q. Are you sure about the Information 
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Management Projects being included in other, or will 

that be reflected in the late-filed that you're 

going to provide? 

A. I am pretty sure it is other. Is there 

a different category that you think it should be in? 

Q. I don't know. 

A. That's right. I am pretty sure it is. 

Q. Okay. Thanks. 

Now, what MFR schedules and FERC 

accounts did FP&L use for the approved capital 

expenditures and proposed reductions? 

A. I don't follow the question here. 

MR. BUTLER: First of all, the 

"proposed reductions," what are you referring 

to? 

MS. WILLIAMS: We're referring to the 

469 million proposed reduction. Hold on one 

second. Let me find it. 

THE WITNESS: Are you talking about 

REB-16? 

MS. WILLIAMS: Yes, that's the one I'm 

referring to. Sorry. 

THE WITNESS: Yeah, REB-16 - -  well, the 

469 never got into any of the MFRs because the 

2790 is what got reflected in the MFRs. 
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' BY MS. WILLIAMS: 

Q. Let me try to rephrase the question. 

Were the approved capital expenditures shown as 

additions for 2009 through 2011 in the MFRs? 

A. Define what you mean by "additions. 'I 

Q. Plant additions. 

A. It would depend on their inservice 

dates. 

MR. BUTLER: All right. Can we go off 

the record for a moment to see if we can 

understand? 

MS. WILLIAMS: Yes, we can. Hold on 

one second. 

(Discussion off the record.) 

MS. WILLIAMS: Let's go back on the 

record. 

Could we get you to provide a 

late-filed exhibit of where the capital 

expenditures would have fallen within the 

MFRs ? 

MR. BUTLER: And which capital 

expenditures are you referring to, the 469 

million that was on - -  you know, the 

difference between the proposed and the 

approved budget for 2009 on REB-16? 
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MS. WILLIAMS: No. We want the 2,790 

total, all of those. 

THE WITNESS: But that's the approved 

budget that is reflected in the MFRs and 

already functionalized. I mean, that's in 

there. The MFRs show that. 

MS. WILLIAMS: But we wanted to see if 

we could get them, get you to provide it to us 

by FERC account. 

One second. 

But you are saying that you don't do 

them by FERC account, you don't organize them 

that way? 

Could you MR. BUTLER: I'm sorry. 

repeat that, Anna? 

MS. WILLIAMS: I think you said 

previously, though, that FP&L does not do them 

by FERC account? 

THE WITNESS: Doesn't do the budgeting. 

You know, we end up functionalizing rate base 

and other elements of the test year by FERC 

account. 

But you are looking for, just to be 

sure we're talking about the figures. On, you 

know, $2,790 million approved 2009 budget, 
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those capital expenditures, where would the 

capital expenditures, what FERC accounts they 

would show up in? 

MS. WILLIAMS: Yes. 

MR. BUTLER: The additions, is that 

what you are looking to get? 

MS. WILLIAMS: Yes, that's what we were 

looking for. 

THE WITNESS: Keep in mind the 2790 is 

not additions, right? Those are cap ex. And 

so they go into CWIP, and then as they go into 

service they go into plant. That's the 

number, the 2790, that is in the filing 

functionalized where, you know, it needs to be 

in the MFR. 

But, you know, the distinction that you 

are drawing here, just to be sure it is clear, 

is that these are expenditures of 2009. If 

they don't close the plant in 2009, but did in 

some later year, you know, they stay in CWIP 

until they close the plant, and so you 

wouldn't necessarily see them as capital 

additions in 2009. Some you would and some 

you wouldn't. 

/ /  
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BY MS. WILLIAMS: 

Q. That's what we want to see is which are 

included in CWIP and which are plant additions, if 

you could break that out for us and show us the 

differences. 

A. I guess I'm just still a little unclear 

as to what's, how that's different than what's 

reflected in the MFRs where all of these 

expenditures go into CWIP, closed plant, or major 

projects on certain dates and for minor projects 

kind of as they're spent. I'm not sure what I would 

do that is not already reflected in the MFRs. 

Q. All right. We might try to come back to 

that in a little bit. 

Referring to Exhibit REB-22 again - -  

A. Back in the rebuttal, right? 

Q. Yes. 

A. Okay. 

Q. If you look down in the Notes section, 

paragraph 3, can you explain in detail what you mean 

by "Primarily timing within 2009" as is stated in 

that Notes section? 

A. Sure. Basically that refers to the, 

lines 3 and 4, the nuclear uprates and the all other 

clauses. It just really has to do with the timing 
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of the cash flows within the year, that there were 

some, particularly on the nuclear uprates, I believe 

there were some large vendor payments that had been 

budgeted to happen by April that didn't happen 

because certain milestones were not reached, but 

they would be reached, you know, within 2009. So it 

is just timing within 2009. 

And as you just follow across, for 

instance, line 4, we would project that on net the 

nuclear uprates to be 7 million better than budget 

at yearend. So 52 better in April, or year-to-date 

April, 44 of that turning around over the balance of 

the year, and then a yearend projected variance of 7 

million better than budget. 

So it really just has to do with the 

timing of the execution of these projects, as with 

all the other ones that I've mentioned that relate 

to timing. That's what it means. 

Q. Okay. Thank you. I would now like to 

refer to FP&L's response to South Florida Hospital's 

interrogatory numbers 253 through 255 and POD 71. 

A. Okay. 

Q. Did you review the responses FP&L 

provided to these interrogatories numbers 253, 254, 

255, and POD 71 as it relates to the testimony of 
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FP&L's witness James Keener? 

A. Reviewed prior to filing or reviewed 

since? 

MR. BUTLER: Reviewed for the 

deposition you mean? 

BY MS. WILLIAMS: 

Q. Yes. 

A. Yes. 

Q. For interrogatory number 253, in the 

response it shows four delayed projects due to the 

economic downturn, those are listed 1 through 4, 

Norris-Volusia, Princeton, Bobwhite. Do you see 

those listed there? 

A. Yes. 

Q. Could you provide the inservice date for 

each of these projects? 

A. Could I provide the inservice date? 

Q. Yes. 

A. I don't have them. I would have to 

probably defer to witness Sonnelitter. 

I do want to point out that in reviewing 

these it appears that two of these four, the delay 

was already reflected in the filing, number 1 and 

number 2, the Norris-Volusia and the Princeton, the 

best I can ascertain. 
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I mean, the MFRs that were filed that 

had the capital budgets already reflected the delay 

of those two projects, project 3 and 4, the 

Bobwhite-Manatee and the, I think it is Pellicer. 

don't know how to pronounce it, but - -  

Q .  Neither do I. 

A. 

Q .  - -  the filing. 

A. I don't think the answer was necessarily 

those two delayed subsequent to - -  - -  

all that clear, but that's what I have been able to 

discern. 

Q .  Okay. Thank you. 

Now I'd like to refer -- 

MR. BUTLER: Just to recap, was there a 

to-do for me on that? 

MS. WILLIAMS: No, sir. You are off 

the hook. 

BY MS. WILLIAMS: 

Q .  Now looking at POD number 71, I would 

like to talk to you about some project deferrals. 

On POD 71 there is a chart. It's titled DAP New 

Substation Five-Year Siting Plan. 

A. Hold on just a second. 

find it. 

Q .  

Do you see that? 

I'm trying to 

Okay. Just let me know when you are 

I 
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t h e r e .  

A c c o r d i n g  t o  t h i s  c h a r t ,  f o r  2011 t h e r e  

a r e  c a p i t a l  e x p e n d i t u r e s  d e f e r r e d  f r o m  2010 f o r  

t h r e e  s u b s t a t i o n s ,  Y a n k e e ,  M e m p h i s ,  a n d  A n g l e r .  

C o u l d  y o u  e x p l a i n  why t h o s e  p r o j e c t s  were d e f e r r e d ?  

A .  No .  

Q. W o u l d  t h e r e  be p r o p o s e d  a d j u s t m e n t s  

b a s e d  o n  t h o s e  d e f e r r a l s ?  

A .  I d o n ' t  know why t h e y  were d e f e r r e d  o r  

w h a t  t h e  i m p a c t  o f  t h e  d e f e r r a l  i s .  

Q .  D o  y o u  know who c o u l d  b e t t e r  a n s w e r  t h a t  

q u e s t i o n  o r  c o u l d  y o u  p r o v i d e  a l a t e - f i l e d  w i t h  t h e  

s p e c i f i c s  o f  why t h o s e  p r o j e c t s  were d e f e r r e d  a n d  

w h a t  i m p a c t  i t  w o u l d  h a v e ,  w h a t  a d j u s t m e n t s  w o u l d  b e  

m a d e ?  

A .  L e t  m e  c o n f e r  j u s t  a m o m e n t  t o  s e e  w h a t  

w o u l d  be t h e  b e s t  way  t o  a n s w e r  t h i s  f o r  y o u .  

Q. O k a y .  T h a n k s .  

M R .  B U T L E R :  A n n a ,  i f  y o u  c a n  s p e c i f y  

t h e  p a r t i c u l a r  i t e m s  t h a t  y o u  a r e  l o o k i n g  f o r  

u s  t o  f o l l o w  u p ,  I t h i n k  i t  may b e  m o s t  

p r o d u c t i v e  a l l  a r o u n d  f o r  u s  t o  g i v e  y o u  a 

l a t e - f i l e d  e x h i b i t  o n  t h a t .  

MS. WILLIAMS: O k a y .  W e l l ,  t h e r e  a r e  

a b o u t ,  I h a d  a l i n e  o f  q u e s t i o n i n g  a b o u t  s i x  
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different deferrals, which were the Yankee, 

Memphis, Angler, Pacetti, FAU, and Pelican, 

and for all six of those projects - -  

THE WITNESS: I think I'm better off 

just tackling that as a late-filed. 

MS. WILLIAMS: Yeah, I think so too. 

So rather than go through each question, maybe 

I could describe to you what we would like to 

see in a late-filed, if that would work for 

you. 

MR. BUTLER: Well, let's do that and 

we'll just see. I mean, we obviously have 

very little time here, so - -  you know, we ve 

got competing considerations of thoroughness 

versus feasibility for getting it by Friday to 

you. So let's see what we have got. But, 

yeah, I think that may be the most productive. 

THE WITNESS: Can we tick through the 

six again just to make sure? 

MS. WILLIAMS: Yankee, Memphis, Angler, 

Pacetti, and the Monet Expansion, FAU, and 

Pelican. 

THE WITNESS: You said one was the 

Monet, the Monet expansion? 

MS. WILLIAMS: M-0-N-E-T. In 2012. It 
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was deferred from 2010. 

THE WITNESS: The expansion, Monet? 

MS. WILLIAMS: Yes. 

And what I would like to know about 

of those is for 2010 could you provide the 

adjustments to plant, depreciation expense 

accumulated depreciation, and CWIP? Like 

all 

And could 

which of those projects were included in CWIP? 

And, if so, how much was included in CWIP. 

THE WITNESS: Okay. 

MS. WILLIAMS: Is that okay? 

that be late-filed Exhibit Number 3? 

(Deposition Late-Filed Exhibit 3 will 

be marked for identification.) 

MR. BUTLER: I think that's right. 

MS. WILLIAMS: We could title that 

Deferred - -  let's call that 2010 Deferred 

Projects as late-filed 3. 

THE WITNESS: I'm sorry to be dense on 

this, but you said Pelican, right? 

MS. WILLIAMS: Yes. 

THE WITNESS: And the one I see on this 

page shows up in 2014, and it says deferred 

from 2011. That's the one? 

MS. WILLIAMS: Yes. 

ACCURATE STENOTYPE REPORTERS, INC. 
080677 Hearing Exhibit - 00001 288 



34 

1 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

MR. BUTLER: Obviously that would not 

be a 2010 deferred project. 

THE WITNESS: Right. That's why I was 

asking about it. 

MS. WILLIAMS: We can just title it 

2010-2011 Deferred Projects. 

MR. BUTLER: Okay. 

MS. WILLIAMS: I'm almost done. I only 

have a few more questions. 

BY MS. WILLIAMS: 

Q. If you could turn to FP&L's response to 

FIPUG's second set of interrogatories, number 9. 

A. Okay. 

Q. Attachment 1. I will be referring to 

page 2 of attachment 1. 

A. Okay. 

Q. Now, this attachment shows for 

Bobwhite-Manatee 230KV line inservice date of 

December 2011. And the DAP new substation five-year 

siting plan, to which we were previously referring, 

shows the inservice date of 2013 for Bobwhite 

TLSA-23KV. Could you explain the relationship 

between those two sites? 

A. I don't know. What was the document you 

referred to? 
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Q. I am referring to the attachment to 

FP&L's response to FIPUG's second set of 

interrogatories, number 9, page 2 of 2 -  And then I 

went back and was referring to the - -  

A. Number 254. 

Q. -- POD 71. Right. That chart titled 

DAP New Substation Five-Year Siting Plan. 

A. I got it. I just didn't recognize the 

title. Sorry. 

Q. That's okay. 

A. So we're looking at Bobwhite-Manatee. 

Q. It says BI number 325. 

A. Uh-huh. Yeah, I see it. It is December 

11. Yeah, I think I - -  and I'm seeing where you are 

on the POD. I think it's where it says 12-1-13? 

Q .  

A. 

project? 

Yes. 

You just want to know if that's the same 

Q. Yes. I think we're just trying to 

determine what the relationship is between those 

two. Are they the same? Are they related? 

A. Yeah, I think I would like to defer to 

witness Sonnelitter on that one, Pam Sonnelitter, 

the witness who will be adopting the testimony of 

Mr. Keener. 
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Q. Can you spell the Sonnelitter name for 

me, please. 

A. Sure. It is, Pamela is the first name, 

and then Sonnelitter is S-0-N-N-E-L-I-T-T-E-R. 

Q. Who is adopting Keener's testimony. 

Okay. 

MR. BUTLER: That was the one we 

brought up at the prehearing conference the 

other day. 

MS. WILLIAMS: Right. 

BY MS. WILLIAMS: 

Q. Could I get you to turn now to Kim 

Ousdahl's Exhibit KO-16? 

A. Okay. Hang on one second, if you don't 

mind me reshuffling my papers. 

Q. Take your time. 

A. Okay. 

Q. Could you please identify any 

adjustments to capital expenditures that have been 

included in Kim Ousdahl's rebuttal testimony in this 

exhibit by FERC account. 

A. One that comes to mind is the DOE 

settlement, which I refer to in my rebuttal 

testimony. Let me see what item that is. 

Q. Is that item number 4 ?  
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A. 

Q. 

aware? 

A. 

Yes. 

Are there any others of which you are 

Let me take a quick glance. 

No. I believe that is the only one that 

affects cap ex. 

Q. Okay. Thank you. One second. I just 

want to look and see if I have any additional 

questions. 

Mr. Barrett, I just have a couple 

general questions that I want to end with, if that's 

okay? 

Since you filed your direct testimony in 

this case, are you aware if FP&L has taken any 

actions or had any discussions concerning staffing 

issues in response to the economic downturn that are 

not discussed in your direct testimony? 

A. Not that I am aware of. 

Q. Since the filing of your direct 

testimony have there been any discussions within 

FP&L or FP&L Group concerning layoffs or downsizing 

its workforce in 2009 or 2010? 

A. No, not that I'm aware of. 

Q. So you are not aware of any plans by 

FP&L or FP&L Group to decrease the workforce in 
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Florida in 2009 or 2010? 

A. No. 

Q. And since the filing of your direct 

testimony have there been any discussions within 

FP&L or FP&L Group concerning any reorganization 

within FP&L or FP&L Group? 

A. By "reorganization," clarify that, if 

you would, please. 

Q. I'm referring to any kind of 

reorganization that would have an impact on the 

workforce. 

A. On the FPL workforce? 

Q. On the makeup of the FP&L workforce, 

yes, the composition or the - -  

A. Not that I'm aware of. 

Q. Okay. 

MS. WILLIAMS: Thank you. That's all 

the questions that I have. Thank you for 

being patient. 

MR. MOYLE: This is Jon Moyle. I have 

some questions. John Butler, I'd defer to you 

as to whether you want to plow ahead or 

whether the witness needs a break. We've been 

going for an hour. 

MR. BUTLER: We're okay. Let's see how 
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we make progress, if we do. If we don't, 

maybe we'll take a break in a little while. 

MS. WILLIAMS: John, did you already 

fax that to me, the oath? 

MR. BUTLER: The oath? Well, let me 

double-check that it's happened. I mean, I 

have not personally done it, but I expect it 

would have. 

MS. WILLIAMS: Okay. I'm going to go 

check too. Thanks. Sorry for interrupting. 

MR. BUTLER: Let's just take a 

two-minute break. I'll check on that, and 

then we'll be right back. Okay? 

MS. WILLIAMS: Okay. Great. 

MR. MOYLE: Let's just take five 

minutes real quick and we'll gather back up. 

MR. BUTLER: Okay. 

MS. WILLIAMS: Okay. Thank you. 

(Brief recess. ) 

CROSS EXAMINATION 

BY MR. MOYLE: 

Q. Mr. Barrett, good morning. I'm Jon 

Moyle. I represent the Florida Industrial Power 

Users Group. We're an intervenor in this case. I 

have a few questions for you. 
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A. Okay. 

Q. You have been with Florida Power & Light 

since 1982; is that correct? 

A. Yes. 

Q. How many rate cases has Florida Power & 

Light had since 1982, if you know? 

A. How do we define a rate case? I mean, 

we had the, I guess the '83/'84 rate case. We've 

had various other cases that, at the various stages 

of development, but '85 I think was the last actual 

fully litigated base rate increase that, you know, 

went all the way through the process, if you will. 

Q. So 1985 was the last one where it went 

all the way through. You had a settlement in the 

 OS, I guess. How many have you had where you 

filed MFRs, if you know? 

A. I don't know. 

Q. I presume you are contemplating it? 

A. Oh, no. I said I don't know. 

Q. Oh, you don't know? 

A. I'm sorry. 

Q. Okay. I didn't hear you. Sorry about 

that. 

A. I apologize. 

Q. We're by phone, so you will just have to 
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speak up. We would have been waiting a while. 

A. I wasn't trying to wait you out there. 

I don't know the answer. 

Q. All right. And who are you currently 

employed by? 

A. Florida Power & Light. 

Q. Okay. When were you last employed by 

NextEra? 

A. I accepted a position with Florida Power 

& Light I believe it was April of '07. So it would 

have been, you know, at that point in time I was 

last employed by FPL Energy at the time, now 

NextEra. 

Q. What was your position with FPL Energy 

or NextEra that you last held? 

A. Vice president of business development. 

Q. And then you were VP of business 

development. And what position did you take that 

made you move from that position? 

A. Vice president of finance for Florida 

Power & Light. 

Q. Did you change offices when you took 

that new j o b ?  

A. Physical location? 

Yes. Q. 
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A. Yes. 

Q. Are the offices in separate buildings? 

A. Yes. 

Q. Okay. Page 4 of your testimony. 

A. The direct testimony? 

Q. Yes. 

A. Okay. 

Q. You list a number of drivers in that, 

and I know later in your testimony you have a chart 

that associates some dollar figures with those. 

Would I be correct in assuming that if you were to 

rank the significance of those drivers in terms of 

impact on the company, that the ranking would 

correspond to the numbers in the charts later in 

your testimony? 

A. I would only be willing to say that the 

numbers reflect our quantification of the dollar 

impact, not - -  

Q. And would you agree that the dollar 

impact is probably the most significant factor to 

the company? 

A. It certainly is a significant factor. 

Q. How much is FPL seeking to increase its 

proposed revenue base by? 

A. What do you mean by "revenue base"? 
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Q. I'm sorry. Base revenue increase. 

A. Well, as I have in my direct testimony 

on lines 4 through 10, it's 1 billion 044, and that 

has been supplemented, if you will, with Witness 

Ousdahl's rebuttal, Exhibit KO-16, which reduced it 

by I think it was $61 million. I think it was 983, 

984, or something like that. 

Q. Okay. And on line 5 you say 1,044 

million. I guess you can say it in millions or you 

can say it 1.04 billion; is that right? 

A. Correct. 

Q. Why did you use the 1,044 million? 

A. Because as I start to break out all the 

drivers, everything is in millions, so just to not 

confuse things I thought it would be better to be 

dividing up a 1044 number into its subcomponents, 

rather than dealing in decimals of billions for all 

the components. 

Q. Okay. I was curious as to that. 

Now, if you factor in the amount of 

money that FP&L is seeking associated with the GBRA, 

would it be true that the ask of FPL is closer to 

$1.5 billion in this proceeding? 

A. Hang on one second. I believe that, 

subject to check on the actual math, that is roughly 
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approximate once the GBRA is fully, you know, 

implemented. 

Q. Okay. 

A. You know, West County 3 is proposed to 

go in mid of 2011, so, you know, the number in 2011 

is only a portion of the GBRA increase. So it all 

depends on your point of reference. 

Q. On page 4, line 14, you used the term 

"revenue deficiency, 'I "FPL's 2011 revenue 

de f i c i e n c y 'I ? 

A. Yes. 

Q. Tell me your understanding of your use 

of the term "revenue deficiency." 

A. Essentially it is the revenue 

requirement minus the forecasted revenues. 

difference being deficient to be made fully whole to 

So the 

the revenue requirement. 

Q. Does that assume that you get to a 

break-even point or does it assume a return on 

equity? 

A. The revenue requirement includes a 

appropriate return on equity which we have proposed 

as 12.5 percent, so - -  

Q. Okay. So when you talk about the 

revenue deficiency in your testimony embedded in 
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that is a return on equity of 12.5 percent; is that 

correct? 

A. Yes. 

MR. BUTLER: Did somebody just join? 

MR. POUCHER: Yes, Earl Poucher from 

Public Counsel's Office. 

BY MR. MOYLE: 

Q. When you were preparing your testimony 

or analyzing the forecast, did you consider, do any 

charts, do any analysis in which you looked at a 

return on equity less than 12.5? 

A. No. I mean, our forecast assumed what 

we are asking for, the 12.5. 

Q. So you didn't do any adjustments or 

variations on that, correct? 

A. No. Correct. 

Q. Part of your exhibit, it is the one I 

think staff asked you some questions about, REB-16, 

the capital expenditure reductions, could I direct 

your attention to that briefly? 

A. Okay. 

Q. Now, what is this document showing? 

A. In essence it is explaining the actions 

that we took in 2008 in response to what we saw as a 

deteriorating economic situation, the most 
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pronounced feature of which was a basically no 

growth or very little growth in our customer load 

basis. 

So the first set of columns on the left 

side there reflect the original 2008 budget and the 

actions that we took to reduce that resulting in 

about a $530 million decrease. 

And then the right set of columns, which 

we talked about earlier with staff, was the early 

l o o k  at 2009 and then the final approved budget 

reflecting a reduction of 469 from what the business 

unit's first view of 2009 would have been. 

So the intent of the exhibit really is 

to show how we manage our expectations of capital 

expenditure outlays based on our evolving view of 

the deteriorating economic situation. 

Q. And am I correct in that these numbers 

are those of FP&L Group? 

A. No. These are Florida Power & Light. 

Q. The thing at the top that says: 

Excludes New England Division, why was that put on 

the exhibit? 

A. Just for completeness because these 

numbers do not include the capital expenditures 

related to the New England Division, because it is, 
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A. 

you know, jurisdictionally adjusted out. 

Q .  Does the nuclear piece include any 

nuclear expenditures related to nuclear assets 

managed by NextEra? 

No, sir. 

MR. BUTLER: Jon, for clarification, 

what that is referring to is this NED, the 

substation facilities that Ms. Ousdahl 

addresses in her testimony. 

MR. MOYLE: Does it exclude the New 

England Division, John? 

MR. BUTLER: Yeah, the New England 

Division of FPL. It is actually specifically 

connected with a substation at the Seabrook, 

or near the Seabrook plant, and that's really, 

that's what that title is intended to be 

referring to. 

MR. MOYLE: And maybe I can just Okay. 

get the witness to confirm. 

BY MR. MOYLE: 

Q .  FP&L, the regulated utility, does not 

have assets outside of Florida, does it? 

A. We do own a portion of the Scherer Coal 

Plant in Georgia, but it serves retail customers 

here in Florida. 
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In Florida. Q. 

A. But other than that, you are correct. 

Q. Okay. I found this to be a helpful 

exhibit. Did you prepare or do you have a similar 

exhibit that might reflect the going-in budgets that 

you testify about all the business units prepare 

business plans and budgets and they go through a 

review process? Do you have an exhibit that shows 

what the going-in number of these business units 

were as compared to the coming-out number? Do you 

follow my question? 

A. Well, let me just ask a couple of 

clarifications. We're referring to 2009, correct? 

Q. Yes. In your testimony I think on page 

5 you talk about this review committee. 

A. Right. 

Q. Yes. 

A. So for 2009 what I have attempted to 

show here on Exhibit 16 is that the 2009 proposed 

budget, I would characterize that as equivalent to 

your characterization of kind of a going-in number, 

if you will. 

Q. Okay. 

A. And that was really just shown here - -  I 

mean, it is a process we do every year, but it was 
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shown here to really highlight the fact that as we 

moved through the process and the economy continued 

to deteriorate, we appropriately reduced those 

requests to be in line with what we ultimately 

expected '09 to look like. 

Q. Have you done something similar for '010 

and '011 in terms of the budgeting process? 

A. No. 

Q. But the '010 and '011 budgets, don't 

they go through that process where the review 

committee looks at them? 

A. Yes. And the '010 and the '011 approved 

forecasts reflect kind of our similar view of the 

economy that ended up being reflected in this 2009 

approved budget column. They were all consistent. 

Q. And what I was trying to do is to get an 

understanding as to the, how rigorous this review 

process is. 

A. Uh-huh. 

Q. So you don't know in terms of like, say, 

2010 what the cumulative budget number was of all 

the business units going into this process and then 

what that number was coming out of the process; is 

that correct? 

A. Correct. 
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Q .  And the same question with respect to 

2011? 

A. I guess what I would answer is I have 

not prepared a schedule that looks like REB-16 that 

reflects the information that you are looking for. 

Q .  And I was just asking, do you know, you 

know, have any information about a compare and 

contrast between the budget forecast prepared for 

2010 or 2011 that would reflect a going-in number as 

compared to a coming-out number of the review 

process? 

A. I don't have it with me here in the 

room. I could look to see if that is something I do 

have. 

MR. MOYLE: John, do you want to 

provide that as a late-filed exhibit if he has 

it? 

MR. BUTLER: Okay. Let me confer here 

just briefly and I'll be right back to you. 

(Brief pause off the record.) 

MR. BUTLER: Jon, we can do something. 

I don't know that it is going to be at the 

same level of specificity because obviously we 

don't have a lot of time to prepare this, but 

I think we can provide something that will be 
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addressing your issue about the going-in 

versus coming-out positions on capital 

expenditure budgets for 2010 and 2011. 

MR. MOYLE: Okay. Thank you. John, 

the review committee, they look at more issues 

than capital expenditure. I think they look 

at 0&M and other. I mean, it is kind of a 

complete budget look, isn't it? 

THE WITNESS: Yes. 

BY MR. MOYLE: 

Q. Okay. And you have been involved with 

this review committee for a number of years? 

A. Two years I have been in this position. 

Q. Have you seen in the two years, has the 

review committee typically trimmed budget requests 

that come to it or just kind of approved as 

submitted or increased it? 

A. I would say, generally speaking, 

probably trimmed, but there is going to be probably 

some give and take across the business units. For 

instance, there may be a situation where it is 

determined that more resources need to be deployed 

to a specific business unit and less in another 

business unit depending on the business needs. 

Part of the review process is to look 
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kind of wholistically at the business and the 

challenges being faced by the business. 

Q. I appreciate that. In part of your 

filing I guess you have submitted budget 

information, projected information for 2010 and 

2011, correct? 

A. Yes. 

Q. And as we sit here today, you can't give 

me - -  I mean, a lot of state agencies or local 

governments have gone through budget trimming 

processes or budget cutting processes where they say 

we have to do more with less, and they have 

effectuated percentage changes on their projected 

budgets. 

You don't have any information as to 

whether FP&L has done something similar specifically 

as it relates to 2010 or 2011 projected budgets, 

correct? 

A. Correct. 

Q. You have familiarity with forecasts, 

correct? 

A. Yes. 

Q. You would agree with me, would you not, 

that forecasts that are done closer to a particular 

point in time, all other things being equal, 
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typically are more reliable than forecasts done for 

a later point in time, correct? 

A. With the caveat that all things are 

never equal, I would say generally that is probably 

true. 

Q. Right. And so if you were going to make 

a forecast for something happening in 2015, you 

would rather have data from 2014 that reflected all 

of the things you'd consider as compared to 2010, 

correct? 

A. I think that's generally true. However, 

I do want to say that I believe the important thing 

is that the assumptions be reasonable and be 

balanced such that - -  you know, you're always going 

to have deviations from the forecast, but to the 

extent it is a forecast that is, you know, for lack 

of a better metaphor, kind of down the middle of the 

fairway, your deviations up or down, you know, 

hopefully largely offset. 

Q. And I'll stick with your fairway 

analogy. 

A. I'm not in the fairway often, so be 

careful. My wife would attest to that. 

Q. But if you are playing the third hole 

and you are up on the green of the third hole, it is 
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easier to look forward and see what the tee box of 

the fourth hole looks like as compared to the tee 

box of the 17th hole, correct? 

A. I guess it depends on where that tee box 

is, but I'll go with your analogy here. 

Q. And following that line of thought, 

wouldn't it also follow that the projections for 

2010 are more reliable than the projections for 

2011? 

A. I don't think that I would characterize 

it as more reliable simply because of what I said 

earlier, which is that if you are using balanced 

assumptions and a rigorous process then typically 

you're going to find things that kind of go up and 

down and they're going to somewhat offset. So, you 

know, I feel like our 2010 and our 2011 forecasts 

are both reliable. 

Q -  Okay. Now, to dig in a little bit 

further, with respect to degrees of comfort or 

reliability, wouldn't you have more comfort in 2010 

as compared to 2011, all other things being equal, 

because it is at a point in time, 2010 is at a point 

in time closer to today than 2011? 

A. I wouldn't agree with that just, you 

know, carte blanche. I mean, I think that 
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typically, you know, as I said, you pick assumptions 

that are balanced, that have, you know, equal 

likelihood, if you will, of being up or down, and 

so, you know, I think 2011 is reliable, as I think 

2010 is reliable. 

Q. Do you think you could have done a 

reliable forecast for 2015 and that have the same 

reliability as a 2010 or a 2011 forecast? 

A. I think obviously the further out you go 

it becomes more challenging, but I don't think, you 

know, the difference between 2010 and 2011 are so 

great as compared to your analogy of 2015 to draw 

that same distinction. 

Q. Let me refer you to page 6 of your 

testimony on line 11. 

A. Okay. 

Q. You are talking about a subsequent year 

adjustment and you say: "Given the significant time 

and financial resource commitments involved in fully 

litigated base rate proceedings, the Commission, the 

Company, and other stakeholders would benefit by 

minimizing the frequency of these costly 

proceedings. 'I 

Does FP&L seek to avoid rate cases? 

I think we seek to make sure that our A .  
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prices are low and that our shareholders are 

adequately compensated. And to the extent we can 

avoid a rate case in doing that, by managing the 

business effectively, I think that that is always 

desirable, as evidenced by our, you know, avoiding 

rate cases, per se, and entering in settlement 

agreements in the past. 

I think we believe it benefits all 

parties, not the least of which is the Commission, 

to avoid those lengthy procedures. 

Q. But you would agree rate cases are a key 

component or key element of the regulatory process, 

correct? 

A. They are a key component. I think an 

equally key component is the Commission surveillance 

process, where on a monthly basis they're taking a 

look at our profitability and determining whether it 

is appropriate. And that's a lot more frequent and 

realtime, if you will. 

Q. And in the rate case, you are aware that 

Public Counsel has filed testimony and taken a 

position that the FP&L rates should go down, not up, 

correct? 

A. I'm aware that is their position. 

Q. Okay. You have some testimony about the 
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GBRA in your filing, and would you agree that a GBRA 

is a mechanism that if it continues it also works to 

avoid rate cases? 

A. In our view it minimizes the likelihood 

of having to file a rate case. 

Q. And so the Commission has this process 

where they like the witnesses to answer yes or no. 

I presume from that answer that you would agree that 

a GBRA would work to make it less likely that a rate 

case would need to be filed, correct? 

A. Yeah. I would answer that correct, yes. 

I don't think that's the way the question was 

phrased the first time. 

Q. Do you believe that the GBRA mechanism 

is a good regulatory device? 

A. Yes. 

Q. Do you believe that FP&L should be the 

only utility to benefit from that, from the GBRA 

mechanism? 

A. I don't know anything about the other 

utilities, but I believe we've demonstrated that it 

works well - -  has worked well for FPL and should 

continue. So I guess, you know, no, I don't 

necessarily believe we should be the only one. It 

is an effective mechanism and it should be effective 
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for all. 

Q. In your testimony you have indicated 

that the GBRA allows consumers to test the actual 

cost of the plant that is approved pursuant to the 

need determination. How do you see consumers 

contesting those costs? 

A. My understanding is that through the 

need determination process that the, that is a 

process that parties have the ability to be a part 

of and that's where the cost of the particular 

generating facility is determined to either be, you 

know, the least cost or not. 

Q. And then when you do an actual what did 

it cost, those are based on projected numbers in the 

need determination, correct? 

A. The actual what did it cost? 

MR. BUTLER: What are you referring to 

by that, Jon? 

MR. MOYLE: I'm trying to ask the 

witness where ultimately he would see the GBRA 

cost being determined. 

THE WITNESS: Ultimately, I believe, 

and, you know, I have not been involved in the 

specifics of it, but as I understand it, we 

make a filing with the Commission as to the 
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final actual inservice cost of the facility. 

And to the extent it is lower than the cost 

that was estimated in the need determination, 

then there is a true-up mechanism that would 

protect the customers. To the extent the 

costs were greater than, then we would have 

the burden of having to seek recovery of the 

excess. 

So it is kind of an automatic true-up 

on the customer side if we come in lower than 

cost, than the need determinations projected 

costs, but an option for us to seek recovery 

of any excess costs. 

BY MR. MOYLE: 

Q. And you would agree that generation 

capital expenditure is one of the more significant 

items in running a utility, correct? 

A. It is a significant, yes, it is a 

significant expenditure. 

Q. And to the extent that the Commission 

decided to have those costs determined in a separate 

proceeding where that was the focus, that wouldn't 

cause you concern, would it? 

A. As I understand it, that's sort of what 

the need determination process does. They look at 
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that specific unit and the specific costs, and then 

in the filing, after it goes into service, again, 

review the costs, and to the extent they were lower, 

there is this true-up. 

Q. And I'm specifically referring to the 

subsequent filing. You know, given the costs 

involved of that subsequent filing, you don't see 

any problem if the Commission desired to do that in 

a separate docket, do you? 

A. I believe the Commission can do whatever 

it chooses to do. I think all the information is 

filed with them for them to make that determination. 

Q. Right. But would you have any objection 

to it being done on a separate docket? 

A. Not really. I mean, if that's what the 

Commission thinks is required for them to approve 

it. 

Q. Okay. And, again, I'm just trying to 

get the viewpoint from F P & L .  But you told me ''not 

really," correct? 

A. Correct. 

Q. A couple of other points. I know we're 

trying to be sensitive on time here, but on page 12 

of your testimony you refer to jurisdictional 

separation factors, and I was going to ask you what 
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you were referring to. 

A. Where are we on page 12? 

Q. Line 13. 

A. That's where the financial statements go 

into this cost of service system, which develops the 

separation factors, which divide it up into retail 

and non-retail jurisdiction so that we can only 

assign the retail costs to the retail customer. 

Q. Have you provided information 

specifically as to how those costs are divided? 

A. Joe Ender is the one - -  witness Joe 

Ender is the one that handles the cost of service 

for FPL. He's a witness in this case. 

Q. Are you confident that the filing you 

have made excludes all non-retail transactions? 

A. Yes, with the correction made in KO-16 

for transmission service function. Yeah, with that 

one exception, I do have confidence that everything 

else has been done correctly. 

Q. Okay. Do you have any changes to your 

testimony or corrections, or any of your exhibits, 

as we sit here today? 

MR. BUTLER: Jon, we're going to be 

filing, targeted at the end of the day today 

per the prehearing conference, the errata for, 
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you know, Mr. Barrett as well as others. I 

think it would be more productive to get that 

rather than have him try to run through them, 

unless he just has them off the top of his 

head. 

BY MR. MOYLE: 

Q. Okay. Let's do it this way: Do you 

have any substantive changes, that you would 

consider substantive changes to your testimony as 

compared to sort of technical changes that don't 

change the substance of your testimony in a 

meaningful way? 

A. I guess there is only one that would be 

considered maybe substantive, and, again, that's 

kind of a sliding scale. And it's on Exhibit REB-22 

in my rebuttal. 

Q. Yes, sir. 

A. And on line 20 in the footnote there 

regarding - -  well, I'll wait until you get there. 

Q. I'm there. 

A. Okay. Where it references the 22 

million recovery pursuant to the DOE settlement, the 

number really should be 28. And I think in the text 

of the testimony as well it refers to that same 

item, and that would be changed as well to 28. 
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Q. So it is a $6 million increase on that? 

A. Yes. 

Q. A couple of other lines of inquiry. In 

your testimony, what did you assume as an inflation 

factor for 2010 and 2011? 

A. I believe it was the subject of witness 

Morley's testimony and it was 2 percent in each of 

those years. 

Q. Do you track recent reports on inflation 

that may be issued by the Federal Reserve or other 

entities? 

A. From time to time. Not specifically. 

Q. Are you aware if the Federal Reserve 

recently met and issued some inflation forecasts? 

A. No, I'm not aware of that. 

Q. If they did and those inflation 

forecasts were less than 2 percent, would you 

believe that would warrant an adjustment? 

A. I think it would be a complicated thing 

to consider because without going through the whole 

budget process it is hard to just kind of do a 

topside adjustment for inflation because not 

everything is impacted the same way depending on the 

measure of inflation you are talking about, whether 

it be CPI, PPI, CPI core, you know, excluding energy 

~ ~~ 
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and food. So it is hard to sit here today and say 

that any adjustment would necessarily be required. 

Q. Do you know if an adjustment, let's say 

a 1 percent adjustment on inflation, from 2 percent 

to 1 percent, were made, do you know what that would 

translate into approximately in terms of dollars? 

A. No. 

Q. A couple of questions about your 

testimony related to storm accrual. I think it is 

page 27 of your testimony. 

A. Okay. 

Q. Now, you-all are seeking additional 

monies for storm accrual, correct? 

A. Correct. 

Q. And why is that? 

A. Well, as testified by witness Harris and 

also witness Pimentel, we believe it is an important 

component to the financial preparedness for storm 

recovery, much like, you know, buying insurance for 

items that are insurable. A portion of storm 

recovery we believe should be an annual expense as a 

normal cost of service, just like insurance costs 

would be. 

Q. And don't you also have the ability in 

the event of a storm to come back in and seek relief 
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from the Commission as was done after I think storms 

in '04 and '05? 

A. Yes. And that's another key component 

of the proper recovery of storm-related expenses. 

However, there is - -  the 150 million a year of storm 

accrual that we're seeking by no means is intended 

to replace the need to be able to come back in to 

the Commission for recovery of, you know, damages 

that are in excess of 150 million or even what may 

be sitting in the storm fund at the time. 

The ability to come back in after the 

fact is an important component to make sure that we 

are fully recovering the costs, but we believe 

another important component is this annual accrual 

so that we can cover most events in most years. And 

to the extent we don't need to cover events in any 

year, build up a storm fund that provides liquidity 

to fund restoration activities when financial 

markets may be stressed. 

I mean, in the fall of last year when 

credit markets were seized up, we are very fortunate 

that we didn't have any restoration events that we 

had to fund. It would have been difficult 

potentially to raise funds in that kind of 

environment. 

ACCURATE STENOTYPE REPORTERS, INC. 
080677 Hearing Exhibit - 00001 320 



66 

1 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q. 

It 

Right. And what you are referring to is 

a two- or three-week period last fall in which 

credit essentially was not available to certain 

companies that were below A rating; is that right? 

A. I am not sure about the two- to 

three-week period that you are referring to. 

sounds about right. But just thinking back on the 

'04 season, we had three hurricanes in six weeks. 

Q. And what amount of lag time did you have 

from the storm events to your recovery through the 

Commission after-the-fact process? 

A. I don't recall. 

Q. It was not more than a year, was it? 

A. I think that sounds about right, but I 

really don't recall. But we had to basically fund 

the restoration for that year period. We had to 

have sufficient liquidity so that that was not an 

issue in terms of being able to restore power. 

Q. And Florida Power & Light has credit 

facilities available to it at 250 billion or in 

excess of 250 billion; is that correct? 

A. 

Q. 

A. 

Q. 

No, not 250 billion. 

How much? 

I think it is two-and-a-half billion. 

Can that two-and-a-half I'm sorry. 
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billion credit facility be looked to to fund storm 

expenses? 

A. To the extent that it is not committed 

to backing up, for instance, our commercial paper 

program. You know, in some cases, if there are 

significant fuel under-recoveries, for instance, 

that are funded by commercial paper, then some of 

those credit lines are basically committed to 

guaranteeing that commercial paper. So it is not 

kind of an open line of credit, if you will, of 

two-and-a-half billion to be used for storms. 

Q. Do you know what the most amount ever 

committed under that $2.5 billion credit facility 

has been? 

A. No, I don't. 

Q. Does FP&L have a policy or kind of a 

rule of thumb to try to leave certain room in that 

$2.5 billion credit facility in the advance of storm 

season? 

A. I think that witness Pimentel is better 

able to answer that. 

Q. 

A .  

have? 

Do you have any information on it? 

No. 

MR. BUTLER: Jon, how much more do you 
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15 minutes or so. 

MR. BUTLER: And is there anyone else 

who has questions for Barrett? 

MS. GRIFFITHS: I do. 

MR. BUTLER: Well, just letting 

everybody know, and, Anna, I will let you 

know, I'm going to be e-mailing Lisa, but 

we're obviously going to have to postpone the 

start time for Ms. Ousdahl's deposition 

because, as I mentioned earlier, some of us 

involved here are also involved in that 

deposition. 

MS. WILLIAMS: Right. 

MS. GRIFFITHS: That's good. I'm 

involved in that one as well, so I appreciate 

the postponement. 

MR. MOYLE: Yeah, I am as well, John. 

I'll try to get there. 

R. MOYLE: 

Q. Mr. Barrett, would you agree given the 

$2.5 billion credit facility and the ability to 

recover storm impacts post-storm, that the storm 

accrual request can be reasonably portrayed as a 

belt-and-suspenders request? 

No. 

B 1 

A. 

MR. MOYLE: 
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Q. Does FP&L, has FP&L ever sought recovery 

from FEMA for any expenses related to storms? 

A. I don't know. 

Q. Page 30. 

A. Okay. 

Q. You talk about - -  I may not have the 

exact cite here, but in your testimony you talk 

about a pension expense, correct? 

A. Yes. 

Q. And you need to fund the pension expense 

because the returns have not been as projected? 

A. I guess I wouldn't use the word "fund." 

But basically the way we recognize pension expense, 

the adverse performance of the fund in '08 has 

increased our pension expense. 

Q. And how much has it increased it by? 

A. I guess it depends on your point of 

reference. What I mentioned in my testimony here is 

it has gone up $20 million versus 2006 for the 2010 

number. Like I said, I don't actually use that 

number in this testimony, but for the '06 to '010 

period which I'm referencing on line 13, it equates 

to about $20 million. 

Q. And when the pension fund earns more 

money than you need to make it actuarial sound, what 
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is done with those excess funds? 

A .  I think I would probably defer to 

witness Ousdahl on that as far as how the accounting 

works. 

Q. You reference a 7.75 percent return. 

What does that figure represent? 

A .  That's the expected return on the assets 

in the pension fund. 

Q. And is that an aggressive number or can 

you characterize that? I presume you're, because 

you've relied on testimony about the pension, you 

are involved with that in some way, correct? 

A .  I'm actually not involved in the 

pension, per se. I just used it in describing its 

impact on our rate request. 

Q. Does the pension invest in Florida Power 

& Light stock, FPL Group, or FPL the regulated 

company ? 

A .  I don't know what its investments are. 

Q. You were asked just a couple of 

questions about the Bobwhite-Manatee facility, and I 

think there was a difference as to inservice dates. 

Is that essentially your understanding of the 

disparity that was pointed out by staff? 

A .  A s  I understood it, there was a - -  well, 
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first of all, we're going to provide a late-filed 

exhibit on this, but I think there was a delay that 

was cited. I don't know about a disparity. 

Q. Okay. It wouldn't be a reasonable or 

prudent practice to move forward in your view, would 

it, with a capital expenditure if there was an 

appeal pending of approval to site a new 

transmission line, would it? 

A. I'm not really understanding the 

question. Could you clarify what you mean by an 

appeal on a project? 

Q. Sure. The Bobwhite-Manatee transmission 

line, it is my understanding that there is a pending 

appeal in that case, and I was wondering if you have 

any information as to whether that may be the cause 

for what I understood to be differing dates as to 

when that may come into service. 

A. I'm not aware of the appeal that you are 

speaking of. 

Q. And if there was an appeal, if I was 

correct, you would agree that spending money on 

something that is not a final done deal, if you 

will, from a regulatory standpoint, probably does 

not make a lot of sense? 

A. I wouldn't agree with that statement 
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just on its face. I think it would have to be a 

reasonable expectation this project is going to go 

forward and the cash flows that would support that 

project and service would need to be considered. 

MR. MOYLE: Okay. That's all I have. 

Thank you for your time. 

THE WITNESS: Thank you. 

CROSS EXAMINATION 

BY MS. GRIFFITHS: 

Q. Mr. Barrett, this is Meghan Griffiths on 

behalf of South Florida Hospital and Health Care 

Association. I have a few additional questions. 

Are you ready or do you need another break? 

A. I am good. 

Q. Okay. Could you please pull up FPL's 

response to SFHHA's first set of interrogatories, 

interrogatory number 15, and let me know when you're 

there. 

A. I've got it. 

Q. All right. This interrogatory asked you 

to provide an estimate of growth and revenues, 

number of customers, net profits or units of sales 

or service related to any period subsequent to 

December 31, 2009. And SS FPL provided an 

attachment to that interrogatory, attachment number 
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1, that I would like to ask you some questions 

about. 

A. 

Q. 

Okay. 

First, are you familiar with this 

interrogatory response? 

A. Yes. 

Q. Did you help prepare it? 

A. Yes. 

Q. Okay. Turning to attachment number 1, 

page 1, there are three separate datasets relating 

to three different budgets. Could you please 

explain to me the difference in the datasets? 

And what I'm referring to specifically 

is the first dataset appears to refer to the 2009 

rate case, the second dataset refers to the 2009 

budget, and then the third dataset refers to the 

rating agency, the 2009 rating agency reports; and 

would like you to explain the difference in these 

different datasets. 

A. Okay. Well, first of all, the 

difference in the budget and the rate case really 

has to do with the, an update to the sales forecast 

that was made in January prior to our filing of the 

rate case that lowered our revenues from what was 

done in the budget, which was kind of in the 

I 
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December timeframe of 2008. So that's really the 

difference between the budget and the rate case. 

Q. So the rate case is, as you filed it in 

this rate case and the 2009 budget is what you 

originally had in your approved budget; is that 

accurate? 

A. Yes. 

Q. Okay. 

A. And then in the rating agency, the main 

difference between that and - -  or I think the only 

difference between that and the '09 and the - -  well, 

the rate case for 2010 and 2011 has to do with the 

assumption of the full rate, the rate increase 

request being granted. So it reflects the full rate 

increase - -  

Q. so - -  

A. - -  rating agency forecast. 

Q. - -  the rating agency operating - -  and 

we're referring to the third dataset, correct? 

A. Yes. The rate case forecast assumed no 

increase in base revenues as a result of the rate 

case. The rating agency assumed full recovery of 

the rate request. 

Q. All right. And why do you title it 

rating agency? 
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A .  It was prepared for use with discussions 

with the rating agencies that rate our bonds. 

Q .  Okay. So have you divulged this 

information to rating agencies that - -  I'm sorry. 

Have you divulged this information to the rating 

agencies, the operating revenues, growth percent, 

based on this third dataset? 

A. I don't know if we have divulged 

operating revenues, per se. That's something that 

was asked for in this interrogatory. It came from 

the same forecast that was used to present to the 

rating agency. So the interrogatory response pulled 

from that forecast, but gave the Hospital 

Association what they asked for. 

Q .  Okay. Did you report to rating agencies 

the information that, in the first two datasets, 

basically the, assuming that you do not receive your 

full rate request or your growth or income is based 

on your current actuals? 

A. Just for clarification, are you asking 

if we provided the dataset that you are calling - -  

what you are calling the dataset labeled here 2009 

Rate Case? 

Q -  

A. 

Yes, that's correct. 

I don't know if that was presented to 
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the rating agencies. I don't believe it was. 

Q. All right. And what about the second 

datase t? 

A. That was the second one. Is the 2009 

budget being the first one? 

Q. Yes. I'm sorry. 

A. Yeah. We did not provide that one. We 

only provided the 2009 rating agency forecast. 

Q. Okay. When do you create, or when did 

you create the 2009 rating agency forecast? 

A. I don't know. It was in the spring of 

this year. I don't know the date. 

Q. So it would have been created in '09? 

A. Yes. 

Q. Okay. 

A. It would have been, yes, in '09. 

Q. All right. And let me clarify, and I 

know you have gone over this a little bit, but just 

so I can make sure that I'm clear on the different 

assumptions in these first datasets, the first 

dataset is, let's see, you are assuming your rate 

case - -  well, assuming the rate case is not 

approved, correct? 

A. The one labeled 2009 Rate Case assumes 

that none of the requested revenues are granted. 
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Q. Okay. And then the second one assumes 

what? 

A. Well, again, I thought that was the 

second one. 

Q. I'm sorry if I'm not being clear. The 

first dataset I'm referring to is the one at the top 

of the page. 

A. Okay. If we're going to say that is the 

first one, then let's just stipulate that 2009 rate 

case when used on this page means the first dataset. 

Q. Understood. 

A. It is as I described, then. 

Q. Okay. 

A. And then the second one I guess is what 

we're calling 2009 budget in the middle section? 

Q. Yes. 

A. And the difference between that one and 

the rate case is the, basically the sales forecasts, 

so the revenues. 

Q. Okay. 

A. The third one is this 2009 rating agency 

case, which is the full request granted. 

Q. And just to clarify, the 2009 rating 

agency is the one that you report to the rating 

agencies, whereas you do not report the 2009 rate 
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case or 2009 budget dataset to the rating agencies? 

A. Correct. I mean, it was our most 

current forecast at the time that it was given to 

the rating agencies. It's not that we would have 

excluded these other ones for any other reason. The 

rating agency forecast was the most current at the 

time . 

Q. Okay. Thank you. 

A. You're welcome. 

Q. Could you turn to page 23 and 24 of your 

direct testimony? 

A. Okay. 

Q. I would like to ask you about one of the 

drivers that you list - -  

A. Okay. 

Q. - -  in your direct testimony, and that 

particular driver is the depreciation changes that 

you refer to. 

A. Okay. 

Q. Is it correct that the company is no 

longer proposing to provide the $125 million annual 

depreciation credit that was agreed to in the 2005 

settlement agreement? 

A. Correct. 

Q. And what is the rationale for that? 
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A .  The rationale is that first of all that 

125 million depreciation credit was part of the 

settlement agreement that was kind of in the mix 

with several other items that enabled us to avoid 

the rate increase that we needed in 2005. 

Secondly, you know, we have filed a 

comprehensive depreciation study as part of this 

case that proposes what the appropriate rates for 

depreciation would be going forward. And so that is 

where it is handled. 

Q .  Was one of the reasons that the company 

was able to provide the $125 million depreciation 

credit in the settlement agreement because it had a 

significant surplus in its depreciation expense? 

A. I was not part of the negotiations 

there, but I think it was determined that the 125 

million for four years was something that could be 

handled. 

Q .  And what do you mean when you say "could 

be handled"? 

A. I mean that we could absorb 125 million 

a year of credit, given where our theoretical 

surplus was at the time. And that knowing that it 

was, you know, a four-year period and, you know, 

when you combine it with the other factors that were 
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give and take that enabled us to reach a settlement. 

Q. And it is true today that the company 

still has a significant theoretical surplus reserve 

for the depreciation expense; is that correct? 

A. That's my understanding, yes. 

Q. What is different today between 2005 

when the company determined that it could provide 

that $125 million credit? 

MR. BUTLER: Well, excuse me. You 

know, we have witnesses who testify to those 

differences at some length. If Mr. Barrett 

has some general information, that's fine, but 

this is really outside his area. 

MS. GRIFFITHS: I'm asking Mr. Barrett 

about why this is a driver of the rate case. 

And he discussed it there, so I believe my 

questions are targeted to that. And I will 

try to not go outside his scope of knowledge. 

BY MS. GRIFFITHS: 

Q. But, Mr. Barrett, if you could answer 

that question, I would appreciate it. 

A. Well, yeah, let me answer it within the 

scope of my testimony, which is it is a driver 

because the company has assumed 125 million is not 
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there anymore, and so that's 125 million of that 

266, plus the cumulative impact of having taken 125 

million a year for four years makes up another 50 

something, what did I say, 52 million on page 24. 

So the discontinuation of that credit is 

a large part of this 266 that I have quantified 

there. That's really the extent of what I have 

tried to do here is to say part of the reason that 

we need 1 billion 044 is related to depreciation 

changes and, by the way, there are some things that 

have caused depreciation to equal this 266 million 

that I have quantified. 

Q. It is not a driver because the 

theoretical reserve is not big enough to handle such 

a credit? 

A. I missed the first part of that. I'm 

sorry. 

Q. The depreciation changes that you refer 

to, when you said that they're a driver of the rate 

case, but the $125 million discontinuation of the 

credit, which comprises part of the $266 million 

total, that is not a driver because the theoretical 

reserve surplus is not sufficient enough to handle 

the continuation of such a credit; is that correct? 

A. I am not really able to opine on that. 
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What I can say is it is a driver because we've 

assumed that the 125 credit is no longer there. 

Q. It is just based on that assumption, it 

is not based on the assumption that the theoretical 

reserve would decrease to such an amount that it 

would be inappropriate to continue it; is that 

correct? 

A. That's - -  within the scope of my 

testimony, I'm not making any characterization of 

the 125 other than quantifying its impact. 

Q. And then the other depreciation 

increases that you referenced are, let's see, the 

third one, the $89 million regarding increases 

related to the depreciation study, is that $89 

million increase, is that driven by changes in 

service lines and things such as that? 

A. I don't know all the specifics of what 

drives it. What I will tell you is that is the 

quantification of the increase to depreciation 

expense using the new proposed rates versus the 

current rates. I don't know why the new rates are 

what they are. We have witnesses that testify to 

that. But the difference in rates applied to the 

2010 plant balances is an equivalent to an expense 

of about $89 million. 
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Q. Okay. And I just, again, I'm trying to 

find out why it is a driver, so I want to understand 

your knowledge of how depreciation affects the 

company's earnings. 

If depreciation expense is increased 

because, for example, service lives are extended so 

the depreciation expense goes down, what impact 

would that have on the company's earnings? 

A. Well, I guess in and of itself if 

depreciation expense goes down and earnings go up, 

unless there is a corresponding reduction in 

revenues, in which case it has no impact on 

earnings. It does have an impact on cash flow, 

which is a quality of earnings issue that I believe 

witness Pimentel has probably talked about. But, 

you know, depreciation going one direction or the 

other kind of depends on what happens with revenues 

as a result. 

Q. Okay. And when you say it kind of 

depends on revenue, if you could just clarify that 

for me. 

A. If you were to lower or raise 

depreciation and correspondingly raise or lower 

revenues, it would have no impact on earnings if 

they were equal and offsetting. 
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Q. Okay. Thank you. So basically the 

decrease in depreciation expense would have a 

corresponding decrease in the necessary revenue 

requirement and there would, therefore, be no impact 

on earnings; is that accurate? 

A. In this case, because we are setting 

base rates, if it were determined by the Commission 

that the depreciation expense should be lower, then 

the revenue requirement associated with that would 

come down and it would have no impact on book 

earnings, but it would have an impact on operating 

cash flow. 

Q. Understood. Thank you for clarifying 

that. Let me also ask you about another driver that 

you list on page 23, and that's the storm reserve 

accrual. 

A. Yes. 

Q. And could you explain, if you could, if 

the similar analogy that, a similar - -  let me think 

of the word to describe it. You just said the 

depreciation expenses if lowered would not 

necessarily have an impact on earnings. Does that 

also apply to a decrease in the storm reserve 

accrual? 

A. I will give you the same explanation 
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here that I used for depreciation. We are asking 

for an increase in revenues to cover an increase 

from zero to 150 million of storm reserve accrual. 

So it has no impact on our net income in the 

request. Similarly, if that number were to change 

and the revenues were correspondingly to change, it 

still would have no impact on earnings. 

Q. Okay. It's essentially - -  because you 

will get your recovery for that regardless? 

A. I'm not sure I understand that. 

MR. BUTLER: Recovery for what, 

Ms. Griffiths? 

MS. GRIFFITHS: I'm sorry. I'm 

referring to the, in this example, the storm 

expense. 

MR. BUTLER: You know, that's depends 

on future proceedings, doesn't it? I mean, 

are you talking about in this rate case? 

MS. GRIFFITHS: I'm talking generally 

as a regulatory matter. 

BY MS. GRIFFITHS: 

Q. If you had a storm - -  if you did not 

increase your storm reserve accrual to 150 million 

and there was a storm in Florida, you have, for 

example, the securitization statute that would allow 
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A. I don't believe we've provided a cost 

benefit analysis. 

Q. Has anybody? 

A. I don't believe so, no. 

Q. Has the company attempted to perform 

such an analysis? 

A. Not to my knowledge. 

Q. Would it even be possible? 

A. That's a hard one off the top of my 

head. I don't know. You can certainly quantify 

cost of a proceeding because we're going through 

now. 

the 

it 

Q. But to compare it to the offsetting 

benefits of not providing a rate case, the company 

is unable to do so? 

A. I don't know. 

Q. All right. 

your direct testimony? 

A. Okay. 

Q. And on page 

Could you turn to page 7 of 

7 you refer to the 

generation base rate ad,ustment, the GBRA mechanism. 

Has the company provided a tariff that describes the 

GBRA? 

A. I think that that's probably better 

answered by witness Deaton. 
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Q. Did you say "Deaton"? 

A. Deaton, Renae Deaton. 

Q. Well, if you know, does the company 

intend to provide such a tariff? 

MR. BUTLER: Ms. Griffiths, I am pretty 

sure that there is a proposed tariff that is 

in the rebuttal testimony of Ms. Deaton. 

MS. GRIFFITHS: Okay. Thank you for 

that clarification. I appreciate that. 

BY MS. GRIFFITHS: 

Q. Let's see. And now I'm skipping 

subjects again. Could you turn to page 18 of your 

direct testimony? 

A. Okay. 

Q. And on lines 11, I'm sorry, lines 12 

through 15, you refer to University of Florida 

forecast populations. 

A. Yes. 

Q. What does the company use those 

forecasts for? 

A. I believe that witness Morley has 

discussed this, but generally we use the population 

forecast to help us develop a customer forecast. 

Q. And when you say "customer forecast," do 

you mean increases in population growth that would 
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impact low growth and so on? 

A. No. I mean customer growth. 

Q. Customer growth. Okay. And what is the 

customer growth used to forecast? 

A. Again, this is described in a lot of 

detail and depth by witness Morley, but essentially 

we combine a customer forecast with a use per 

customer to develop a load or sales forecast. 

Q. Okay. And is it accurate to say that 

the forecasts have been volatile? 

A. I don't think volatile is the right 

terminology because it has not been moving up and 

down. It has been kind of moving in one direction, 

which has been down. 

And I think the last forecast that the 

University of Florida put out was in March or April 

of this year and they have not revised one since 

then. So it is starting to settle down a little 

bit, but I don't think volatile is the right word. 

Q. Okay. But how many did they issue in 

' 0 9 ?  

A. They have only issued one. 

Q. And would that change your forecast for 

2010 or 2011? 

A. It is hard to answer that in a vacuum. 
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Are you talking about our customer forecasts? 

Q. Yes. 

A. I think that, you know, Dr. Morley is 

more appropriate to answer, you know, exactly the 

impact of that on our forecast. 

Q. Do you know generally what it is? 

A. The population forecast that came out in 

March or April of this year was lower than what was 

in November of last year, so - -  or October of last 

year, so I am presuming that it would be lower. 

Could I refer you to Exhibit, let's see, Q. 

REB-22. 

A. Okay. 

Q. Now, you described earlier an errata 

that you were going to be making and that you said 

was in reference to note 4, and you increased the 

expected recovery due to the DOE settlement, from 22 

to 28? 

A. Yes. 

Q. Could you describe for me what impact, 

if any, that would have on your revenue requirement? 

A. It has already been quantified in the 

KO-16 exhibit. 

Q. And is that the 6 - -  I think it is 

approximately $6 million. Does that ring a bell? 
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A. Hold on one second. Let me just look at 

that. Because there were two pieces, I think. Let 

me just check. 

Actually, yeah, it's item number 4, and 

it is roughly $3 million in 2010 and $6 million in 

2011. 

Q .  I'm shuffling my Okay. Just a moment. 

papers to get there as well. 

Okay. So it is a $6.9 million? 

A. But I just want to caution you, though, 

that this item on KO-16 involves more than just what 

I'm referring to here on REB-22, which is really 

just kind of '09 because there is also future period 

effects that are all incorporated in KO-16. But I 

was just addressing '09 cap ex on REB-22, so that's 

why there's going to be slightly different numbers 

on KO-16. 

Q .  Okay. I see. So your '09, and I just 

want to make sure I'm making an apples-to-apples 

comparison, at that footnote 4, which item number 

specifically are you referring to and is it limited 

to the impact on the 2010 retail revenue requirement 

versus the 2011? 

A. Item number 4 or note number 4 is 

referring to an expected recovery from the DOE in 
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2009 that was not budgeted, and it will have an 

impact on 2010 and 2011, and they're already 

captured in KO-16, as well as things that happen 

beyond 2009. 

Q. Okay. Now, I believe in the prior year, 

and this is if you know, the prior year - -  

MS. WILLIAMS: Can you repeat the 

beginning of that question? You got cut off. 

THE COURT REPORTER: Have her repeat 

the whole question. 

MS. WILLIAMS: Or the whole question. 

I'm sorry. 

MS. GRIFFITHS: Okay. 

that. Let me try again. 

MR. BUTLER: It seemed like somebody 

Okay. 

Sorry about 

just joined. Did somebody just join? 

BY MS. GRIFFITHS: 

Q. Okay. And I am asking you about the DOE 

settlement referred to on Exhibit KO-16, item number 

4. And I have noticed that there was a difference 

in the amount that the company received related to 

the settlement for this anticipated in 2009 versus 

the amount that it received in 2008. If you know, 

what is the reason for the difference in the 

settlement amounts that it will receive? 
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A. Well, first of all, we didn't receive 

anything in 2008. We received certain dollars in 

2009 related to periods prior to 2009. So is that 

what you are referring to? 

Q -  That helps clarify it for me, yes. But 

if you could - -  

A. And basically we had budgeted in 2009 to 

receive funds for those prior periods. So those 

basically don't have any impact because we had 

budgeted to receive funds and we did receive funds. 

What does have an impact is we didn't 

budget receipt of any funds for activities in 2009 

and beyond. So that's what KO-16 is now reflecting 

because the settlement was entered into, I believe, 

after the rate filing. 

Q. And is there a difference in the amount 

that you budgeted in '09 versus the amount that you 

are now budgeting for subsequent years? And if so, 

why? 

A. Let me just try to clarify this. The 

amount we budgeted in '09 related to periods prior 

to '09. What KO-16 is addressing is those things 

that are activities in '09 and beyond which were not 

budgeted. So they're apples and oranges. 

Q. Understood. And just to make sure that 
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I'm not beating a dead horse here, I'm trying to 

clarify, is that the reason why there is a 

difference in the amount that, the amount that would 

be budgeted for '09 based on prior years versus 

subsequent years? 

A. Yes, because they're different periods. 

Q. And the settlement amounts are subject 

to vary based on the years? 

A. Are subject to what? 

Q. The vary, to vary. 

A. Basically the way that it works is we 

spend the money on certain activities that are under 

the settlement agreement reimbursable by the DOE. 

So it depends on what we have planned to spend on 

those activities that we would then get 

reimbursement for, and KO-16 goes through that 

quantification. 

Q. Okay. All right. Thank you for that 

clarification. 

And I have some additional. Back to 

Exhibit REB-22. 

A. Okay. 

Q. The projected yearend variance that you 

have listed on line 7 for other generation, it looks 

like you're going to be about $18 million better off 
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than you budgeted. What is that attributable to? 

A. Well, the largest item in there, and 

this is one of those where, as I mentioned, my 

errata for this particular exhibit is going to 

change the footnote 4 to say 28 million instead of 

22. So, in essence, there is, that 18 is going to 

have a favorable variance of 28 from this DOE 

settlement and about 10 million of unfavorable 

variances in other projects that would be then 

projected to be worse than budget. 

Q. Is your errata going to show all of the 

variances that would occur on REB-22? 

A. The only thing I'm going to show in my 

errata is to correct footnote 4. 

Q. Okay. But based on what you just said, 

the amount for other generation, the yearend 

projected variance, would that number 18 change to 

28 or did I misunderstand you? 

A. Well, I think I had the wrong reference 

in the footnote. The 28 was in the number. I just 

had the wrong reference. 

Q. I see. 

A. Because when I pulled the information to 

make the footnote, I just, I left a piece out, quite 

honestly. 
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Q. Okay. So the variances of that line are 

attributable to the DOE settlement? 

A. Yes. 

Q. Okay. With respect to the other, on 

line 4 when you say "All Other Clauses," what other 

clauses are you referring to? 

A. Primarily environmental clause. 

Spending in some of the fossil plants on 

environmental projects, and there is some timing 

related to equipment purchases and things like that. 

Q. Would the - -  and I'm sorry, line 2 with 

solar, how would that recover? 

A. That's recovered through the 

environmental clause as well. I just thought it was 

worth breaking that one out separately. That's 

three projects, Martin, Manatee, and - -  or, excuse 

me, Martin, DeSoto, and NASA Space Coast. Those 

three solar projects are expected to be 41 better 

than budget by yearend. 

Q. And is that a result of some of the 

grants that the company could potentially receive? 

A. No. 

Q. What is the reason for the variance? 

A. I believe it is just, you know, better 

execution and some change in scope on the projects. 
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Q. And since there is a recovery 

environmental clause - -  

A. I'm sorry? 

Q. - -  would those variances be reflected 

automatically in rates? 

A. They go through the environmental 

clause, yes. 

Q. So the rates would decrease 

correspondingly? 

A. Correct. There are - -  

Q. What's - -  

A. - -  revenue requirements associated with 

this, obviously. 

Q. I'm sorry. I missed that last sentence 

you just said. 

A. For the revenue requirement associated 

with this, this is a cap ex item, so, yes, it would 

get reflected in the clause, and the rates would be 

adjusted automatically as part of our annual clause 

filings. 

Q. And that's an annual filing that you 

make? 

A. Part of the environmental clause, yes. 

Q. Okay. 

MS. GRIFFITHS: Let me look through my 
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notes for just a second and see if I have 

anything else for you, Mr. Barrett. I'm 

getting close to the end here. 

(Brief pause. ) 

BY MS. GRIFFITHS: 

Q. Let me follow up on some questions that 

you were asked by Mr. Moyle, and this is regarding 

the needs determinations with respect to the GBRA. 

And correct me if I am wrong, but you testified that 

the needs determinations are based on forecasted 

costs for a unit and then are trued up when the unit 

actually goes into service; is that correct? 

A. For a GBRA qualified unit, that is 

correct. 

Q. Now, the company makes a filing when 

that unit goes into service, but do intervenors have 

the opportunity to examine the costs, the 

of costs based on the current functioning 

A. 

Q. 

A. 

I don't know. 

You don't know? 

I don't know. I would pre um 

actual 

the GBRA? 

in our 

clause filings when the GBRA rate is set and when it 

is reviewed after it goes into service, for the 

true-up to be affected, there is an opportunity to 

be a participant in those hearings, but I don't know 
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Q. 

the exact specifics of how it works. 

Okay. 

MS. GRIFFITHS: Those are all the 

questions I have, Mr. Barrett. Thank you. 

MR. BUTLER: Anyone else? 

Hearing none, let me confer just 

briefly. I don't know that I have got much 

redirect, but I just want to check and be sure 

and then hopefully we can close this out and 

get on to Ms. Ousdahl. 

MS. WILLIAMS: Jon Moyle, are you still 

on? 

MR. MOYLE: I am. 

MS. WILLIAMS: You had asked, you had 

requested a late-filed exhibit. I think it 

was the fourth one. It was about the 2010 and 

2011 proposed versus approved budgets that you 

had wanted. 

MR. MOYLE: Right. 

MS. WILLIAMS: We didn't title that, so 

do you have something specific that you want 

to call it? 

MR. BUTLER: How about Proposed versus 

Approved 2010 and 2011 Capital Expenditures 

Budgets? 
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MS. WILLIAMS: Perfect. 

MR. MOYLE: That would be perfect. I 

presume there will be separate documents, 

correct, one for 2010 and one for 2011? 

THE WITNESS: I could put them on one 

page. It's just going to be two columns of 

numbers, right? 

MR. BUTLER: It will probably be a 

single document, but it will address 

separately the two, you know, years. 

MR. MOYLE: Yeah, just so long as it is 

clearly understandable one is 2010 and the 

other is 2011. 

MR. BUTLER: It will address the years 

separately. 

MS. WILLIAMS: Okay. Thank you for 

clarifying that name for that. 

(Deposition Late-Filed Exhibit 4 will 

be marked for identification.) 

MR. BUTLER: You're welcome. And FPL 

does not have any redirect of this witness, so 

I think with that we are concluded. 

waive reading and signing. 

When will we able to get the transcript 

We do not 

do you think? 
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THE COURT REPORTER: Can I go off the 

record? 

MS. WILLIAMS: Yes. 

(Discussion off the record.) 

MR. BUTLER: I am expecting we can get 

all of these late-filed exhibits by Friday. 

MS. WILLIAMS: Do you guys want to stay 

off the record to do this or go back on? 

MR. MOYLE: No. Let's stay off I 

think. 

MR. BUTLER: I don't think there is 

really anything else we need for the record 

that I'm aware of. 

MS. WILLIAMS: Okay. We just wanted to 

make sure. 

(Discussion off the record.) 

THE COURT REPORTER: I just wanted to 

know if you wanted me to do appearances again 

since there were several beeps, if not I've 

got the ones we got in the beginning. 

MR. BUTLER: Why don't we just ask 

whether anybody joined who was not on at the 

beginning, and, if so, to identify themselves 

and make an appearance. 

MR. BECK: Yes. This is Charlie Beck 
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with the Office of Public Counsel. 

MS. WILLIAMS: Anyone else? Okay, 

thank you. I guess that concludes the 

deposition. 

MR. BUTLER: Thank you. 

(Deposition concluded at 11:35 a.m.) 

~~ 
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CERTIFICATE OF REPORTER 

STATE OF FLORIDA: 

COUNTY OF LEON: 

I, ANITA M. PEKEROL, do hereby certify that 

the foregoing proceedings were taken before me at 

the time and place therein designated; that my 

shorthand notes were thereafter translated under my 

supervision; and the foregoing pages numbered 1 

through 102 are a true and correct record of the 

aforesaid proceedings. 

I FURTHER CERTIFY that I am not a relative, 

employee, attorney or counsel of any of the 

parties, nor relative or employee of such attorney 

or counsel, or financially interested in the 

foregoing action. 

DATED THIS 20th day of August, 2009. 

ANITA M. PEKEROL, CP, CM, RPR, CRR 
2894-A Remington Green Lane 
Tallahassee, Florida 32308 
850-878-2221 
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CERTIFICATE OF ADMINISTERING OATH 

STATE OF FLORIDA: 

COUNTY OF LEON: 

I, ANITA M. PEKEROL, Registered Professional 

Reporter and Notary Public in and for the State of 

Florida at Large: 

DO HEREBY CERTIFY that on the date and place 

indicated on the title page of this transcript, an 

oath was duly administered by Jacqueline Bussey to 

the designated witness before testimony was taken. 

DATED THIS 20th day of August, 2009. 

ANITA M. PEKEROL, CP, CM, RPR, CRR 
2894-A Remington Green Lane 
Tallahassee, Florida 32308 
850-878-2221 

My Commission Expires: February 20, 2011. 
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ERRATA SHEET 

Under penalties of perjury, I declare that I have read 
the transcript of my deposition, pages 1 through 104, and 
that the facts stated in it are true, including any 
corrections and/or amendments listed below. 

DATE : (ROBERT E. BARRETT, JR. ) 

(In Re: Petition of Increase in Rates by FP&L Company) 

Page/Line Correction or Amendment Reason for Change 

Deposition: August 19, 2009 Reporter: Anita M. Pekerol 
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ACCURATE STENOTYPE REPORTERS, INC. 
2894-A Remington Green Lane 
Tallahassee, Florida 32308 

(850) 878-2221 

August 20, 2009 I 

JOHN T. BUTLER, ESQUIRE 
Florida Power & Light Company 
700 Universe Boulevard 
Juno Beach, Florida 33408-0420 

RE: Petition For Increase In Rates by FP&L Company. 

Dear Mr. Butler: 

Enclosed please find your copy of the deposition of 
ROBERT E. BARRETT, JR. taken on August 19, 2009, in the 
above-styled case. 

As the witness did not waive reading and signing, I am 
also attaching the errata sheet as the last page of the 
transcript and request that your office make the 
necessary arrangements with the witness to read your copy 
of the deposition, noting any corrections on the errata 
sheet, then dating and signing the errata sheet. 

Please forward the oriqinal signed and dated errata sheet 
to Ms. Williams and a copy to all counsel of record. If 
the errata sheet or a request for an extension is not 
received within 30 days from receipt of this letter or 
before the hearing (whichever is sooner) counsel may 
assume that the signature has been waived. 

Thank you for your cooperation in this matter. 

Sincerely yours, 

ANITA M. PEKEROL, CP, CM, RPR, CRR 

READ AND SIGN LETTER 
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ERRATA SHEET 

Under penalties of perjury, 1 have read the foregoing transcript of my deposition, 
pages 1 through 102, and hereby subscribe to same, including any corrections and/or 
amendments listed below. 

August. 20,2009 
DATE 

PAGEILINE ERROR OR AMENDMENT REASON FOR CHANGE 

10/1-5 Should be attributed to Mr. Butler- Typo 

2211 6 Change “distribution” to “customer- Misspoke 

Service” -- 

26/19 Change “the plant” to “to plant” Typo 

_. 26/22 Change “the plant” to “to plant” Typo 

__-- 2719 Change “closed plant” to -TYPO 

“closed to plant” 

Should be attributed to Witness- 

--- 

301 1 4- 1 5 Typo 

72/24 Change “SS FPL” to “FPL” TYPO 

8911 Change “10~’’ to “load” -TYPO-.-- 

Reporter: Anita Pekerol of Accurate Stenotype Reporters, Inc. 
Date of Deposition: 0811 9/09 

Petition for rate increase by FPL - Docket No. 080677-E1 
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2009 Approved Capital Budget 
Excludes New England Division 
(Smillions) 

Business Unit 

Other (REF. SFEWA W Int #279) 
St  Luck Joint Ownership Credit 
Capitatized Overheads 
AFUDC 
Wormation Management 
Human Resources 
Strategy, Policy h Business Process 
General Counsel 

DOCKET NO. 050677-EI 
2009 APPROVED CAPITAL BUDGET OTHER AS REIERELVCED ON HOSPITAL ASSOCIATION PITERROGATORY 279 

ROBERT E. BARRETT 
LATE FILED EXHIBIT NO. 1, PAGE 1 OF 1 

Refcrence 
Exhibit REB-16 

2009 
Approved 

J a n F e b M a r & r & J u n J u l & & ~ & ~ ~  Diflerenee 

Financial Business Unit 0 0 1 0 0 1 0  
TotalOther REF. SFHHAWIntit259) 16 17 20 19 15 16 16 

1 1  
17 17 

(1) 
3 
5 
6 
1 
1 
1 
0 

15 

(3 (2 )  (20) 
3 3 38 
2 2 63 
6 8 81 
1 1 8  
1 1 7  
1 1 7  
0 1 6  

11 13 192 191 

Comment 

1 Net rounding differences 

rn 
CD m 
0 
0 
0 
0 

Y 

0) 
C 

a, 
I 
b 

.- 
tii 

b 
CD 
0 
a3 
0 

Note: coiumrs and rows may not foot due to rounding 



DOCKET NO. 080677-E1 
2009 CAPITAL VARIANCES TO BUDGET OTHER AS REFERENCED IN E B - 2 2  

ROBERT E. BARREIT 
LATE FILED EXIlIBIT NO. 2. PAGE I OF 1 

2009 Capital Variances to Budget 

Better I (Worse) than Budget 
($millions) 
May-Dec Year-End 

YTD April Projected Projected 
Notes Variance Variance Variance Lint Capital Project 

1 Other Variance (REB-22, ROW 11) 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
2; 

Project Development 
Engineering Construction and Corporate Services 
Strategy, Policy and Business Planning 
Human Resources 
Accoun~g 
General Counsel 
Customer Service 

Total Other Variance (REB-22, Row 1 1 )  

(13) 
0 
0 
8 
0 
0 

Notes 
(1) YTD variance is primarily during year timing on the pipeline project $4; YE variance is primarily between year timing issues 
associated with Canaveral and Riviera modernizations S(13) and preliminary work on new solar projects 5(6), partially offset 
by between year tinting issues on the pipeline. project $6. 
(2) Primarily timing within 2009 related co transmission right ofway acquisitions and facilities management projects. 
(3) Primarily timing within 2009 related to aviation. 
(4) Proportion of incentive accrual to be allocated to capital lower than pIanncd: YTD $2 and YE 58. 
(5) Primarily timing within 2009 related to capitalized overheads. 
(6) Primarily timing within 2009 related to project licensing and permitting. 
(7) Primarily timing within 2009 related to ofice equipment and hmishings. 

h’ote: columns and rows may not foot due to rounding 

d 
W 
2 
0 
0 
0 
0 

I 
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Docket NO. 080677-El 
201 0 - 20 i i Dcferred Projects 

Robert E. Barrett, Jr. 
I.,ate-Filed Exhibit No. 3 

Page 1 of 2 

2010 - 201 1 Deferred Projects 

2010 Projected Test Year 
Total Jurisdictional FPSC 

Line Company Factor Jurisdictional 
1 RateBase 

2 

3 
4 
5 
6 
7 
8 
9 
10 
11 
12 

13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

33 

34 
35 
36 
37 
38 
39 
40 

Plant in Service (Account 101) 

Yankee 
Memphis 
Angler 
Pacetti 
FA U 
Expand Monet 
Pelican 

Total (Account 101) 

Accumulated Depreclatlon (Account 108) 

Yankee 
Memphis 
Angler 
Pacetti 
FAU 
Expand Monet 
Pelican 

Total (Account 108) 

13 
27 
54 
11 
I 
8 
1 

114 

Construction Work In Progress (Account 107) 

Yankee 
Memphis 
Angler 
Pacatti 
FAU 
Expand Monet 
Polican 

Total (Account 107) 

Operating Expenses 

Depreclatlon Expense (Account 403) 

Yankee 
Memphis 
Angler 
Pacetti 
FAU 
Expand Monet 
Pelican 

41 Total (Account 403) 

1 .oooooo 13 
1.000000 27 
1 .oooooo 54 
1 .oooooo 11 
1 .oooooo 1 
1 .oooooo 8 
1 .oooooo 1 

114 

1.000000 
1.000000 
1 .oooooo 
1 .oooooo 
1.000000 

1 .oooooo . .  
1 .oooooo (95) 

(4,565) 

1 .ooM)oo (33) 
1 .oooooo (57) 
1 .oooooo (72) 
1000000 (32) 

1 .ooooDo (14) 
1 .oooooo (1) 

1.000000 (2) 
(211) 
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Docket NO. 080677-E1 
20 1 0 - 2011 Dcfcrrecl Projects 

Robert E. Bmett, Jr. 
Late-Filed Exhibit No. 3 

Page 2 of 2 
2010 - 2D11 Deferred Projects 

201 1 Projected Subsequent Year 
Total Jurisdictlonal FPSC 

Line ComDanv Factor Jurisdictional _ _  . - 
1 Rate Base 

2 

3 
4 
5 
6 
7 
8 
9 
10 
1 1  
12 

13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

33 

34 
35 
36 
37 

39 
40 

38 

Plant in Service (Account 101) (SOOO) 

Yankee 
Memphis 
Angler 
Pacetti 
FAU 
Expand Monet 
Pelican 

Total (Account 101) 
(1.323) 

(15,449) 

Accurnulated Depreciation (Account 108) 

Yankee 
Memphis 
Angler 
Pacetti 
FAU 
Expand Monet 

60 
144 
136 
63 

9 
24 

Pclican 
Total (Account 108) 

17 
453 

Construction Work In Progross (Account 107) 

Yankee 
Mcmphls 
Angler 
Pacetti 
FAU 
Expand Monet 
Pelican 

Total (Accounl 107) 

Operatlng Expenses 

Depreciation Expense (Account 403) 

Yankee 
Memphis 
Angler 
Pacetti 
FAU 
Expand Monet 
Pelican 

41 Total (Account 403) 

1 .000000 
1.000000 
1 .ooM)oo 
1 . O O ~ O O  
1 .oooooo 
1.000000 
1 .OOOOOO 

1 .oooooo 
1 .oooooo 
1 .oo(Moo 
1 .oooooo 
1 .oooooo 
1 .oooooo 
1 .oooooo 

1.oowoo 
1.000000 
1 .oowoo 
1 .ooM)oo 
1 .00000O 
1 .oooooo 
1 .oooooo 

($000) 

(1,323) 
(15,449) 

60 
144 
136 
63 

9 
24 
17 

453 

1000000 (46) 
1000000 (168) 
1000000 (88)  
1000000 (63) 

1000000 (16) 

(443) 

1000000 (24) 

1000000 (40) 

080677 Hearing Exhibit - 00001366 



Capital Expenditure Reductions 
Excludes New England Division 
(Smillionr) 

Power Generaion 
Nuclear 
Transmission 
Distribution 
Customer Service 
Engineering & Construction and 
Project Development (E&C/PD) 

G B R q  pipeline and clauses 
Other E&CA'PD 

Other 
Total 

2010 2010 2010 
Proposed Approved Increase 

NQtQ Budeet Budget (Decrease) 

'F 449 $ 410 S (39) 
619 682 3 
397 314 ( 8 3  
669 49 1 (178) 
171 181 10 

Power Generation 
Nuclear 
Traajinission 
Disnibution 
Customer Service 
Engineering 8c Construction and 
Project Development (E.&C/'PD) 

GBR4, pipeline and c l a w s  (1) 
Other E&C.PD 

(1) 859 983 124 
5 5  12 17 

(2) 115 170 55 
$ 3,394 6 3,303 S (91) 

2011 201 1 201 1 
Proposed Approved Increase 
B- Budo_et (Decrease) 

Other 
Total 

474 s 428 S (46) 
421 484 5 1  
3 89 339 ( 5 0 )  
72 1 538 (183) 
216 170 (46) 

771 1.007 236 
52 48 (4) 

119 24; 124 
3,169 $ ?.2j? $ 88 

b 
W 
m 
0 
0 
0 
0 

c .- 
0 r 
X w 
0, c 
m 
a, 
I 
b 
b 
W 
0 
a, 
0 

.- 
I 

Notes- 
(1)  Includcs solar projects recoverable thra~i& the eiivironniental clause, new nuclear expenditures 

through the nuclrar rule, and rhe Enerasecure pipelhs, which will be C'AP earnilg AFUDC. 
None of these projects impacts ratebase during the test  years 2010 and 2011. 

(2) Primarily Infcxmarion Management projects, .4FLTC and capitalized overheads. 



DOCKET NO. 080677-E1 AND 0901 30-E1 
List of Accounts Where Mr. Clarke 
Contends That Mr. Pous Relied On the Early 
Years of Survivor Curves 
C. RICHARD CLARKE 
LATE FILED EXHIBIT 1 
PAGE 1 OF 1 

The tcstimony of Mr. Pous relied on the earlier years of data in developing his survivor 
curve analysis for the following accounts: 

Account 353 Transmission Substation Equipment 
Account 353.1 'I'ransmission Substation Equipment-Step-up Transformers 
Account 355 Transmission Towers & Fixtures 
Account 362 Distribution Substation Equipment 
Account 367.6 Distribution Underground Conductor-Duct Systeni 
Account 367.7 Distribution Underground Conductor- Direct Buried 
Account 368 Distribution Line Transformers 
Account 369.7 Distribution Service-Underground 
Account 370 Distribution Meters 
Account 373 Distribution Street Lighting equipment 
Account 390 General S lructures and Improvements 

080677 Hearing Exhibit - 00001368 



DOCKET NO. 080677-E1 AND 090130-E1 
Platt’s World Electric Power Plant Database 
C. RICHARD CLARKE 
LATE FILED EXHIBIT 2 
PAGE 1 OF 1 

The Platt’s World Power Plant Database is proprietary. It is a commercial product 
available to purchase from Platt’s. Gannett Fleming is permitted to use excerpts but not 
to provide the entire database to third parties. 

080677 Hearing Exhibit - 00001369 



DOCKET NO. 080677-E1 AND 090130-El 
Examples of Outliers l h a t  Were Removed 
C. RICHARD CLARKE 
LATE FILED EXHIBIT 3 
PAGE 1 OF 1 

The following Accounts are examples of outliers that wcre excluded by Mr. Clarke in his 
net salvage analysis: 

Account 3 14 Turbogenerator - Units. 
In Exhibit CRC-I Page 442, I considered retirements in 1992 and 1993 and associated 
gross salvage of $6,739,654 and $3,354,264 respectively as outliers as these were for 
warranty replacements at Martin Unit 1 and Manatee Unit 1. I also considered a 
retirement in 2003 and the associated gross salvagc of $7,882,154 as outliers. The 
retirement was at Martin IJnit 1 and the gross salvage was associated with insurance 
proceeds from a failed generator. I also 
questioned the negative cost of removal in 1999 of $( 1,127,202) and discovered it was a 
reversal from 1997 so I considered the net salvage percentages for these years as outliers. 
The gross salvage amounts of $3,120,193 and $3,098,000 in the years 1987 and 1988 
respectively were the result of insurance recoveries for a failed generator stator at Martin 
Unit 2 and were considered outliers. 

I assumed these were not representative. 

Account 368 Line Transformers. 
In Exhibit CRC-1 Page 617, I excluded thc nct salvage perccntages for 1991 and 1992 of 
(384)"/0 and 33% as the data was a result of one retirement being recorded over two years. 
FPL did not have details on how much was related to each year, so I disregarded the net 
salvage perccnt in thosc two years. Also in 1993, the gross salvage of $( 1,762,419) was a 
reversal from the previous year so the net salvage percent was considered an outlier. I n  
2005, the gross salvage percent of $(74,176) was the results of a gross salvage 
adjustment, so it was given less weight as a possible outlier. 

080677 Hearing Exhibit - 00001370 



DOCKET NO. 080677-E1 AND 090130-E1 
Median lives. 
C. RICHARD CLARKE 
LATE FILED EXHIBIT 4 
PAGE 1 OF 1 

Below are the median lives for the plant assets in the Gannett Fleming data base. 

Steam ProductiodCoal lives Range 40-65 years, with median at 5 5  years 
Steam Production/oil/gas lives range 40-50 years, with median at 46 years 
Combustion Turbines lives range 25-35 years, with median at 33 years 

As discussed in my prefiled testimony, I used this data base only to establish a range of 
lives. Use of median lives for FPL would be inappropriate, as it would not reflect factors 
that lend to shorten FPL plant lives such as climatc, geography and operational 
characteristics (e.g., cycling). 

080677 Hearing Exhibit - 00001371 
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INDEX 

WITNESS 

RENX B. DEATON 

Examination by Ms. Kaufman 
Examination by Mr. Wiseman 
Examination by Ms. Brown 

INDEX OF EXHIBITS 

NO. DESCRIPTION 

1 
2 

(Late-Filed) 
(Late-Filed) 
to total bill 

Comparison of Base Rate Bills 
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PROCEEDINGS 

The following deposition of RENAE B. DEATON 

was taken on oral examination, pursuant to notice, for 

purposes of discovery, and for use as evidence, and for 

other uses and purposes as may be permitted by the 

applicable and governing rules. 

waived. 

Reading and signing is 

* * *  

Thereupon, 

RENAEB. DEATON 

was called as a witness, having been first duly sworn, 

was examined and testified as follows: 

-ION 

B Y M S .  KAUEMW: 

Q Ms. Deaton, my name is Vicki Kaufman and I'm 

an attorney with the Florida Industrial Power Users 

Group, an intervenor in this case. 

go over some of the ground rules that we've had in some 

of the other depositions. 

And I want to just 

First of all, I guess all objections are 

preserved except to the form of the question. 

2lso like to note that there should be no off-the-record 

discussions without the permission of all counsel 

xesent. 

And I'd 

MS. CLARK: I disagree with that, Vicki. I 

ACCURATE STENOTYPE REPORTERS, INC. 
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think that -- oh, off-the-record discussion? 

MS. KAUEMAN: Right. 

MS. CLARK: Okay. 

MS. KAUEWN: Okay. So we're good with that. 

And there's one more. Susan, which one? I 

forget it already. 

MS. CLARK: Let me see -- 

MS. KAUEMAN: I'm assuming that you do not 

waive reading and signing; is that right? 

MS. CLARK: Yes, that's it. 

MS. KAUEMAN: Got it. 

B Y M S .  KAUEWN: 

Q Ms. Deaton, for the record would you state 

your name and address? 

A Renae Deaton. My business address is 9250 

Nest Flagler Street, Miami, Florida. 

Q 
A 

Q 
A 

Q 
before? 

A 

Q 
taken? 

And you are employed by Florida Power & Light? 

Yes, I am. 

And what is your position? 

Rate development manager. 

Okay. Have you had your deposition taken 

No -- yes. 

How many times have you had your deposition 

ACCURATE STENOTYPE REPORTERS, INC. 
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A I've had a deposition taken once before. 

Q Was it in a matter before the Public Service 

Commission? 

A No, it was not. 

Q What kind of case was it? 

A It was a litigation of an employee against a 

former employee. 

Q Have you appeared as a witness before the 

Florida Public Service Commission before? 

A I haven ' t . 
Q So this is your first time. You filed two 

sets of testimony in this proceeding, correct? You 

filed direct testimony and you filed rebuttal; am I 

right? 

A Yes. 

Q As to your direct, do you have any changes or 

zorrections to either your direct testimony or to 

Tebuttal? I mean, I'm sorry, to direct or to your 

?xhibits to direct? 

A I have an errata sheet that will be filed. 

Q Are there any -- are your errata sheets what I 

light call typographical or grmatical changes or are 

:here substantive changes? 

MS. CLARK: Vicki, why don't we just give you 

what they are. How about that? 

ACCURATE STENOTYPE REPORTERS, INC. 
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BYMS. KA": 

Q Okay. That's fine, Ms. Deaton, but go ahead 

and tell me what they are. 

MS. BEEllwN: Vicki, I hate to interrupt, but 

we're having a pretty hard time hearing the 

witness. Could she get closer to the mike? 

THE WITNESS: Is that better? 

MS. BEEllwN: A little bit. 

THE WITNESS: There seems to be an echo. 

BYMS. KAUEWW: 

Q Well, give it a shot, Ms. Deaton. We'll see 

what we can do. 

A Okay. 

Q 

direct. 

You were going to give us your changes to your 

A Okay. Changes to direct, on page 7, line 4, 

delete the words "are estimated to." Page 7, line 7, 

insert after "these reductions, 'I coma, insert the words 

"the base portion of ." 
inder the CDR rider, delete everything, and then it 

should say, "NO changes are proposed for the CDR rider." 

Q 

And on Exhibit RBD-7, page 7, 

On that last change you're suggesting to 

lelete the sentence? 

A Delete everything under "CDR rider." 

MS. CLARK: Read to her what you're deleting. 

ACCURATE STENOTYPE REPORTERS, INC. 
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THE WITNESS: I'm deleting the words that say, 

"NO changes are proposed to the credits available 

under the CDR rider. The revisions to the 

administrative adders are proposed based on the 

customer unit costs reported in MFR E-6b. 

Specifically, the proposed administrative adder k 

rate schedule is based on the difference between 

7 

the customer unit costs under the applicable CILC 

rate schedule and that of the otherwise applicable 

tariff. 

I'm deleting all of that, and instead 

inserting the words, "NO changes are proposed for 

the CDR rider." 

B Y M S .  KAUEMAN: 

Q When did you decide to make the deletion that 

you just described in Exhibit RBD-7? 

A All right. Well, do you want to talk about 

that or you want to finish the exhibit? 

Q All right. Let's just go ahead and get the 

rest of the changes. You're right. 

A RBD-2 is being updated in its entirety to 

reflect the new fuel and capacity factors being filed 

:oday, August 20th. Okay. Today. And also to reflect 

:he proposed adjustments in exhibit KO-16. 

Q In which exhibit, I'm sorry? 

ACCURATE STENOTYPE REPORTERS, INC. 
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A FBD-2. 

Q 

A In the fuel -- oh, the adjustments to base 

But you said to reflect the adjustments where? 

rates, the estimated adjustments to base rates that are 

reflected in Exhibit KO-16, K i m  Ousdahl. 

Q Ousdahl. Thank you. So have you now given us 

I mean, to all the changes to your direct and rebuttal? 

the direct and your exhibits to direct? 

A Yes, I have, and I have no changes to the 

rebuttal. 

Q Okay. Thank you for 

Let's start with the 

When d RBD-7 on page 7 of 11. 

that. 

change that you made to 

d you decide to strike 

that portion that you read to us? 

A When we got a staff interrogatory on that, 

that portion, and we realized that we had incorrectly 

inserted that language. 

Q 

A I don't remember which one it was. 

Q 

A 

What staff interrogatory are you referring to? 

When did you receive the interrogatory? 

Don't remember exactly when I received it. 

Well, we would ask for -- 

MS. KAUEMAN: If you can't come up with that 

information now, Susan, we'd ask for a late-filed 

exhibit identifying which interrogatory Ms. Deaton 

Q 

ACCURATE STENOTYPE REPORTERS, INC. 
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is referring to. 

MS. CLARK: That's fine. Vicki, we're going 

to -- we're going to have Cole see if he can find 

it and give it to you. Let's put off the 

late-filed exhibit and we'll find it and tell you 

it. 

MS. KAUEMAN: Very good. 

BYMS. KZWEMAN: 

Q Ms. Deaton, were you responsible for the 

preparation of RBD-7? 

A Yes, I was. 

Q And so you originally had included the 

language that you're now suggesting you want to delete? 

A RBD-7 was developed originally with this 

language in it and it should have been struck. 

Q 

A Under my direct supervision. 

And did you develop it or did somebody else? 

MS. CLARK: Vicki, I think we have that number 

for you now, the interrogatory number. 

MS. KAUEMAN: Okay. 

3YMS. KZWEMAN 

Q What is the interrogatory number, Ms. Deaton? 

A 

Q 

That interrogatory is numbered 30. 

And does that show when the interrogatory was 

served on Florida Power & Light? 

ACCURATE STENOTYPE REPORTERS, INC. 
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A May 29th. 

Q May 29th. Okay. And does it show the date of 

your response? 

A June 29th. 

Q Can you tell us why you've waited almost two 

months to make this correction? 

A The process was to hold the errata till the 

end. 

Q So you haven't supplied any other corrections 

to the parties yet? 

A 

Q Yes. I thought that you had just said that 

Could you repeat the question? 

the reason you haven't corrected -- you had not 

zorrected this earlier was because the practice was to 

nold all errata till the end of the case. 

pestion was, are you saying that FPL has not provided 

m y  corrections to any other testimony or exhibits yet? 

And my 

MS. CLARK: Vicki, I object to the form of the 

I think you've mischaracterized what she question. 

said. 

MS. KAUEMAN: She can explain. 

3 Y M s .  KAUEMAN: 

Q Ms. Deaton, is it your testimony that FPL has 

lot provided any other corrections to its testimony or 

xhibits? 

ACCURATE STENOTYPE REPORTERS, INC. 

080677 Hearing Exhibit - 00001 383 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

13 

A I -- I don't know what any other witness has 

done. 

It was available to all the parties, was my 

understanding. 

We provided this response to staff on June 29th. 

Q And so sometime between May 29th and June 29th 

you decided to strike that part of your exhibit? 

A Well, in responding to staff we realized we 

made a mistake in the language. 

MS. CLARK: Do you know, Vicki, there's 

somebody on the line that's periodically making a 

lot of noise. Do you hear that? 

MS. KA": Whoever is making that noise, 

stop * 

MS. CLARK: Somebody might be on a cell phone 

or something. 

MS. KA": It sounds more like papers 

rustling or something like that. 

MS. CLARK: Okay. All right. 

3 Y M S .  m-: 
Q Okay. All right. We'll see if we can proceed 

uith the noise and whatnot. 

Ms. Deaton, I'm going to turn to your rebuttal 

zestimony, which is where a bunch of my questions are. 

And before we go there, I had sent a request 

10 your counsel and asked you to bring a number of 

ACCURATE STENOTYPE REPORTERS, INC . 
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documents to your deposition. Do you have those with 

you? 

A Yes, I do. 

Q Okay. Great. That will speed things up. 

Take a look,  Ms. Deaton, at page 3, line 18 of 

your testimony. 

18. And let me know when you're there. 

Actually the question begins on line 

A Yes. 

Q And in that question and answer, which goes 

mer to the next page, am I correct that you're 

zriticizing M r .  Pollock's testimony regarding 

3pplication of the contents of gradualism in this case? 

Ms. CLARK: Object to the form of the 

question. 

A 

Go ahead and answer it. 

We -- what my testimony says is there is not a 

reason to use the gradualism in this case, as bill 

impacts are not -- are mitigated by the fuel decreases. 

3 Y M s .  KAUEMAN: 

Q So M r .  Pollock suggests that gradualism should 

)e used and you disagree with that; is that right? 

A 

;ingle case. 

igainst other principles of equity and fairness. 

Yes. I don't agree it should be used in every 

It's a principle that's to be weighed 

Q 

Iradualism? 

Can you give us your definition of the term 
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A As it's used by the PSC? 

Q As you understand it, Ms. Deaton. 

A As I understand how it is applied by the PSC 

in prior rate cases, they -- they will apply a limit of 

rate decreases to unusual rate classes of 150 percent of 

the system average rate increase. 

apply a rate decrease to any rate class. 

And they will not 

Q So that when you use that term on line 19, 

that's your understanding of what it means, right? 

A Yes. 

Q And you've just described, you know, I guess 

I -- can we shorthand it as the 1.5 times rule? 

A Sure. 

Q Okay. And as you mentioned, you discussed -- 

lour opinion is that that shouldn't be applied in this 

Zase? 

A That's correct. 

Q Now, part of your rationale for that, you 

liscuss beginning I guess on page 5, and you have a 

iumber of Commission orders that you talk about there, 

:ight? 

A 

Q 
Loday. 

A 

Yes. 

And I've asked you to bring them with you 

That's correct. 
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Q Okay. The first one that -- well, I'm not 

necessarily going to go through it. 

things that you talk about is the 1981 FPL rate case 

order, correct? 

But one of the 

A Right. 

Q And you talk about that I guess beginning on 

line 8. And you quote from that order, correct? 

A Yes. 

Q I can't see you, so don't take this question 

the wrong way. 

See, I don't know what you look like. You're probably 

very young. 

But were you a participant in that case? 

A No, Vicki, I was not a participant. 

Q 

A No. I read the order. 

Q 

A Yes, I did. 

Q Good for you. Okay. Would you agree with me 

Did you review any transcripts from that case? 

Did you read the entire order? 

:hat the only place that the -- what we call the 1.5 

:imes rule is addressed is in the section entitled Rate 

Illocation Between Customer Classes? And I apologize, I 

:an tell you the page it is on my copy, but I am not 

jure if it's the same on yours. 

:he section that begins "rate structure and rate 

Iesign," in that section. 

So if you could turn to 

~ 
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MS. CLARK: We're looking. 

MS. KA": Okay. There's sort of a 

subheading that says "revenue allocation between 

customer class. I' 

MS. CLARK: Vicki, do you know, are you using 

Lexis or -- 

MS. KAUEWW: I'm using Westlaw. 

MS. CLARK: Oh, okay. 

A I have the section called Rate Structure Rate 

Design. 

nentioned in the two different places in the order. 

Unfortunately I haven't highlighted those. 

B Y M S .  KAUEMAN: 

I do remember when I looked at the order it was 

Q Well, I'll direct you to one place, and it may 

De on the same page or the following page. 

3ubsection or a subheading called Revenue Allocation 

3etween Customer Classes. 

There's a 

Do you see that? 

A Yes. 

Q And that's the part that you have quoted in 

jour testimony on page 5, correct? 

A Let me just double-check here. Yes. 

Q Now, I think you mentioned that you believe 

:his was discussed elsewhere in the order; is that 

right? 

A Yes. 
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Q Okay. If you can tell me where that is? 

MS. CLARK: Give us a minute and we'll look 

for it. 

MS. NUEMAN: Absolutely. 

MS. CLARK: Vicki, we're going to have someone 

looking for it and we can go on. 

MR. WISEMAN: Here it is. 

MS. CLARK: Wait a minute. 

A It is under summary of decision in the 

beginning. 

B Y M S .  KAUEWW: 

Q Okay. 

A The next to Lie last paragraph above where it 

says search background, the last sentence. 

Q Where it said, "However, we have placed a 

Zonstraint upon this objective in that no class shall 

3e increased by an amount exceeding 1.5 times the system 

2verage" ? 

A 

Q 

That's correct. 

Okay. 

Now, in -- back on your testimony on page 5, 

Thank you for searching for that. 

IOU say in regard to that order, "The Commission clearly 

mdicated that this guideline was designed to mitigate 

:he impact of the total customer bill.'' 

.n your testimony? 

Do you see that 
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MS. CLARK: Yes. That's on page 5, line 13? 

MS. KAuI;MAN: Right. 

A Yes. 

BYMS. KAUEMAN: 

Q I'm just trying to set up the question, 

Ms. Deaton. What you said in your testimony is the 

statement we just discussed. In that statement, the 

Commission clearly indicated the guideline was to 

mitigate the impact of the total customer bill, right? 

That's your testimony? 

A Right. That's correct. 

Q Okay. In the section that we have referred to 

under Revenue Allocation Between Customer Classes, where 

do you see the Commission say, "We are clearly 

indicating that this may mitigate the impact of the 

total customer bill"? 

A In the quote that I say, where they say, "We 

feel the impact on customer bills must be considered in 

dlocating revenue." 

Q And the word they use is "considered," 

zorrect? 

A Yes. 

Q Okay. Do they say that that consideration 

should -- should be the paramount one? 

A (Inaudible. ) 
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Q 

Q Are you still there? 

A Yeah. I said no. 

Oh, I'm sorry, I did not hear you say that. 

You're not a lawyer, are you? 

A No. 

Q So your interpretation of the clearly 

indicated language that you use in your testimony is 

jour interpretation of what the Commission meant? 

A Yes, that's the only reasoning they gave for 

:he l-and-a-half percent. 

Q Okay. Can you look again, maybe on the prior 

)age, you talk about the section that's titled Rate 

Xructure and Rate Design, and the very first subheading 

-s Cost of Service Methodology? 

A Yes. 

Q Okay. Can you read that first sentence under 

:ost of Service Methodology? 

A "It is generally agreed that the distribution 

If revenues among classes of customers should be based 

rimarily on cost of service consideration." 

Q Now, in using the word "primarily," does that 

ndicate the Commission felt there were other 

onsiderations to be taken into account? 

A They said that -- 

For you? Q 
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Q 
A 

Q 

This is the primary consideration. 

That's not the only one, right? 

It is the primary one. 

It's not the only one, correct? 

MS. CLARK: You know, Vicki, can 

where in the order you want her to lo 

B Y M S .  KAUEMAN: 

Q I just read it. 

A Other considerations. 

you point to 

k? 

MS. CLARK: Other considerations? I mean, the 

order says what it says. 

BYMS. KAUJMAN: 

Q I'm asking for Ms. Deaton to look at the 

sentence we just read that contains the phrase that the 

:omission revenues among customer classes should be 

3ased primarily on cost of service consideration. And 

I'm just asking you if you think that means that there 

%re other matters that should be taken into account. If 

IOU don't think so, then that would be your answer. 

A I think it says that this is the primary 

zonsideration. 

Q Would that be to the exclusion of all other 

:onsiderations? 

A No. 

Q Now, in this -- the FPL case, the 1981 

21 
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case.that we're taking a look at here, do you know how 

the PSC limited the increases in that case? 

Q 
at. 

A In this case? 

In the 1981 FPL order that we've been looking 

A They limited it bas 

average rate increase. 

ii on 1.5 times the system 

Q Do you know what customer classes were 

impacted? 

A I don't recall that. 

MS. CLARK: Did you hear that, Vicki? 

MS. KAIJEMAN: Yes, I did. 

MS. CLARK: Okay. 

BYMS. KAUEMAN: 

Q Now, in your testimony, Ms. Deaton, you a 

talk about the recent Tampa Electric case, correct? 

A Yes, I do. 

Q And you brought that with you, the order, 

mean? 

so 

I 

A I have the order and the staff recommendation. 

As you requested. 

Q Okay. And that's, just for the record, 

1SC-09-0283-FOF-EI. 

xder . 
That is the Tampa Electric final 

Can you turn to page 87 of that order? 
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A Okay. 

Q And the very first full sentence on that 

page 87 again describes the 1.5 times rule that we've 

been discussing, correct? 

A Yes, it does. 

Q And did the Commission put any limitations on 

the application of that rule in the Tampa Electric 

order? 

A I don't recall seeing any. 

Q Do you know when the Tampa Electric order wa 

issued? 

A I believe it's dated on the front of it. 

April 30th, 2009. 

Q So this is a pretty recent pronouncement of 

the Commission, correct? 

A The date of the order. 

Q Again, I'm sorry? 

A That's the date of the order. 

Q Now, you also talked about the -- on the next 

]age, I guess, page 6, the Peoples Gas rate case, which 

is also from this year, right? 

A Yes. 

Q And you referred to page 2 of the staff's 

recommendation, correct? 

A Yes. 
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Q Just so I'm clear, is that the staff 

recommendation dated May 7, 2009? 

A Yes, it is. 

Q Okay. I just wanted to be sure. And if you 

look at page 2, which you reference in your testimony. 

A Yes. 

Q The second full paragraph under Class Revenue 

Requirement, the last sentence again states the 1.5 

times rule, and then it says, "Minor deviations from 

these principles are discussed below," correct? 

A Right. It says, "General Commission practice 

is to move all classes closer to parity while giving no 

class an increase greater than 1.5 times the system 

average percent increase and giving no class a rate 

decrease. Minor deviations from these principles are 

discussed below. 

Q And if you look at the discussion below, they 

are talking in the -- in the third paragraph, their 

variation in order to provide a decrease to the GS-4 

class, right? 

A Yes. And they also have a variation on an 

increase for the Natural Vehicle Gas Sales class. And 

if you look in the -- the attachment 7, you will see 

variations in other rate classes besides those discussed 

here. Not all of the variations were discussed in the 
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staff recommendation. 

Q And going back to the page we were just on, 

page 2 of the recommendation, the second deviation 

may -- it started off with a decrease, right? I'm 

sorry. It is not a decrease. 

A No. It's an increase. And then Natural Gas 

And if you look at Vehicle Sales is also an increase. 

schedule 7, you'll see that residential service is also 

an increase above 1.5. 

also an increase above 1.5, and the commercial generator 

Commercial streetlighting is 

rate class. 

Q Let's look at that second paragraph that I was 

just talking about so that we can get this clear for the 

record. The second deviation that's described in the 

recommendation that you referred to, is that the 

interruptible class should have received a decrease but 

:hey did not because of the application of the rule, 

:hey kept that rate constant, correct? 

A Yes, they did. 

Q Okay. And then you mentioned the Natural Gas 

Jehicle rate on the third paragraph. Do you have the 

'eoples -- 

A Along with the other rate classes that also 

.eceived increases above the l-and-a-half. 

Q We're going to get to that. Do you have the 
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Peoples Gas order itself as opposed to the staff 

recommendation we've been looking at? 

A Yes, I do. 

Q And, again, for the record, that's 

PSC-09-0411, and it's -- June 9th is the date of the 

order, correct? 

A 

Q 

Yes. 

Can you direct me to anywhere in the text of 

the order that the deviation from 1.5 is discussed? 

A It's not mentioned in the order. They just 

approved the staff recommendation for the increases to 

the classes. 

Q So it's not discussed anywhere in the order, 

zorrect? 

A 

Q 
A 

That's my understanding. 

I'm sorry? 

That's my understanding. 

Q Now, on page 7, and I'm sorry, I'm still on 

]age 6. I'm sorry. You are talking about the Gulf 

irder, correct? 

A That's correct. 

Q And at the bottom you quote the sentence from 

:he order which says, "Thus, the greater equity lies in 

illocating increases to those rate classes with 

;&stantially lower rates of return." Correct? 
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A That's correct. 

Q You told us what you thought greater equity 

meant, but do you have a view as to what "substantially" 

means? 

MS. CLARK: I'm sorry. Vicki, where -- 

Substantially lower rates of return. 

MS. KAUE?!4AN: Line 20 on page 6. 

A 

A I did not look at the individual rates of 

return to see what the discrepancies were. 

B Y M S .  KAUEWW: 

Q So you don't have a view as to what the 

:omission meant when they said "substantially"? 

A No. 

Q Do you know which, in the Gulf Power case, 

rJhich classes were impacted? 

A No, I don't. 

Q Do you know whether the classes that were 

noved closer to parity were moved to exact parity? 

A I don't have the final parity analysis of the 

zompliance filing in front of me, so no. 

Q Did you look at it, prior to filing your 

:es timony? 

A Not for Gulf, I don't think so. 

Q So, at least as we sit here today, you don't 

mow if the Commission moved the customer classes to 
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exact parity, right? 

A I would guess probably not, but no, I don't. 

Q All right. I think we're going to leave page 

6. 

If you'd take a look at page 8, beginning at 

line 6, you're discussing M r .  Pollock's testimony. 

A Yes. 

Q And you -- I'm trying to understand here. Are 

you -- you're taking issue I guess with the fact that he 

says that FPL has underpriced the demand charge and 

overpriced the energy charge, right? 

A That's correct. 

Q Are you meaning to tell us in this testimony 

that, in your view, rate design should not follow the 

xtual cost of providing service? 

A No, of course not. We did follow cost of 

service and that's what my testimony says. 

Q Well, let's take a look -- I'm assuming you've 

lot M r .  Pollock's testimony with you. Was that a 

Zorrect assumption? 

A Somewhere in here. 

Q Okay. 

A I have it. 

MS. CLARK: We have it, Vicki. 

SYMS. KAUEMAN: 
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Q A l l  r ight .  And I hope you have received the 

corrected or what w e  call the revised page 60, 

M s .  Deaton? 

A No, I have not?  

MS. CLARK: When did you provide t h a t  Vicki?  

MS. KAUEMAN: I believe it w a s  Monday. But I 

w i l l  t e l l  you what the  c o r r e c t i o n s  are, i f  you'd 

l i k e ,  for  purposes t h i s  have ques t ion .  

BYMS. KAUEMAN: 

Q I f  you would look a t  M r .  Pollock's c h a r t  on 

page 60 t h e r e .  

A Uh-huh. 

Q The first column s t a y s  t he  same, t h e  second 

column s t a y s  t h e  same, b u t  t he  nonfuel  energy charge 

should be 1.267 for  t h e  CILC-D. 

A Okay. 

Q And then  for  the CILC-T, it should be t w o  

do t s  -- I mean, I ' m  so r ry ,  it should be 1.267. 

MS. CLARK: We're having t r o u b l e  understanding 

t h a t .  

A 

:harge, bo th  t h e  CILC-D and CILC-T should be 1.267? 

3YMS. KAuEww: 

You're say ing  both under t h e  nonfuel  energy 

Q N o .  I ' m  say ing  under CILC-D, t h e  nonfuel 

mergy charge should be 1.267. 
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A Okay. 

Q And then under CILC-T, like Tom, it should be 

1.018. 

A 018. Okay. 

Q And you would agree that these charges, your 

energy charge, is higher than the cost that's shown in 

your cost of service study, correct? 

MS. CLARK: Are you clear on what she's asking 

you? 

B Y M S .  KA-: 

Q If you look at that chart, Ms. Deaton. 

A Hang on. I'm going to reference my rates. 

Q Okay. 

A Those rates are set higher than the unit 

zests, that's correct, but that's done to achieve target 

revenues as proposed in the cost of service. 

€0110~ the cost of service, they do not follow the cost 

If service unit cost. 

zarget revenue. 

So they 

They follow the cost of service 

Q And all, I'm just trying to be clear, so that 

I: understand that the charges are higher than the cost? 

A No. They're higher than the unit cost. 

Q Cost? 

A You have to consider all the costs in 

ieveloping the rates for  each rate. 
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Q If you still look on page 8 of your testimony, 

at line 14, you about limit adjustments were made to the 

service demand rate. 

A Yes. 

Q 

Do you see that? 

Were those adjustments to increase the energy 

charges above the nonfuel energy cost, or were you 

talking about a different kind of adjustment? 

A Those adjustments were made in order to 

all the general service demand rates balanced. 

Q But what were the adjustments? Were th 

have 

y what 

we've just spoken about, increasing the energy charges 

above the nonfuel energy cost, or are they -- 

A It was -- the adjustments were positive 

adjustments to the energy rate and the adjustments to 

the demand were reductions in the unit cost. 

Q 

that again. 

A Some of the adjustments were increases to the 

energy rate, and some of the adjustments were decreases 

to the demand rate. In order to balance between the 

SSLD-1, LD-2, LD-3, HSLT-1, 2 and 3, seasonal demand 1, 

2 and 3 -- 

Okay. I'm going to have to ask you to say 

I'm not sure I understood it. 

Ms. CLARK: You need to read slower for the 

court reporter. 

3 Y M s .  KAuEmN: 
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Q Yeah. And for me. My ears don't listen that 

fast. 

A And the curtailable service rate. 

Ms. CLARK: Vicki, do we need to say that 

again? 

Ms. KAUFMAN: I think that would help me. 

The adjustments were made in order to balance A 

Detween the GSD rate, GSLD-1, GSLD-2, GSLD-3, the 

zorresponding time of use rate, the corresponding high 

load factor time of use rate, the corresponding seasonal 

demand time of use rates, and the corresponding 

zurtailable service rate. 

3 Y M s .  KAUIFMAN: 

Q And just so I'm clear, the adjustments -- and 

I'm sorry if I -- I'm confusing you and you've already 

mswered this, but were the adjustments to increase the 

ionfuel energy charge above the unit cost for those 

:lasses? 

A Some of the adjustments were to increase the 

ionfuel energy charge and some of the adjustments were 

10 decrease the demand charge. 

Q Can you tell me which classes got the increase 

.n the energy charge above the unit cost? 

A If you look on MFR E-14, attachment 2 of 3, 

)age 10, the adjustments are itemized. 
___ ~ 
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Q Well, maybe you can tell me what they are. 

A All right. For GSD, we had an overall 

adjustment of a decrease of $3.25. 

Q Wait. When you say an overall adjustment, are 

there components to the adjustment? 

A In the demand charge, a $3.25 decrease. 

Q Okay. 

A And the same for GSD DT. For GSLD-1, there 

was a $2.50 decrease in the demand charge, and a 

1.28-cent decrease in the energy charge. 

Q You sounded -- is that correct? You sounded 

hesitant. 

MS. CLARK: Yeah. We're looking at the 

numbers on the chart. 

A Yeah. A 0.128-cent per kilowatt hour 

decrease. 

BYMS. KAUEMAN: 

Q Is that -- are you finished with the 

adjustments or are there more? 

A I'm just checking mine. And then -- no. 

That's it. 

Q Okay. And would you mind giving me the 

reference again of the MFR you were looking at? 

A E-14, attachment 2, page 10. 

Q Okay. 
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A 

Q 
A 

Are you ready for the next one? 

Yes. 

Okay. The GSLDT-2 rate demands adjustment was 

a $2.50 reduction to unit cost and an energy reduction 

of 0.297 cents per kilowatt hour. 

Q Okay. 

A GSLD-3 rate is a total $4 reduction in the 

demand charge. 

Q All right. 

A The 0.85 cents per kilowatt hour reduction in 

the energy charge. 

Q Okay. I mean, if you would just keep going, 

that would be fine. 

A Well, that's it for the general service demand 

rates that I'm speaking about in my rebuttal testimony 

on page 8. 

Q Okay. Thank you. 

Let's take a look at page 9 of your reasonable 

rebuttal. 

A Okay. 

Q And there you're talking about the CDR rider 

and the fact that the credit is going to be set in the 

demand-side management conservation goals docket. 

you -- are you a participant in that docket? 

Would 

No, I'm not. A 
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Q Is it your understanding that rates are going 

to be set in that docket? 

A It's my understanding that rates for 

conservation programs are set in those dockets. 

Q In the goals dockets? 

A Yes, in the plan docket. In the same d 

DSM plan. in the plan section. 

zket 

Q Are those -- assuming that rates are set 

there, which is just for the purpose of this question, 

are they then reviewed in the conservation cost recovery 

docket? 

A The conservation cost recovery docket is my 

understanding of where those credits are recovered. 

Q But not set? 

A 

docket. 

when the plan is proposed and accepted in the DSM 

dockets. 

I don't -- I'm not sure if they're set in that 

It's my understanding they're set in the -- 

Q Your understanding is when the plan is 

proposed and accepted in that docket, at that time the 

rate is set? 

A Yes. And it's reviewed as needed on -- as -- 

in subsequent dockets. 

Q And would it be fair to assume that you base 

that understanding on something someone told you? 
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A 

yes. 

The people involved with the DSM goals docket, 

Those would be FPL employees? Q 
A Yes. 

Q Can you tell me who told you that that was 

going to happen in the DSM goals docket? 

A Steve Sim. 

Q Okay. 

A 

Q 

And a new person that's in that section. 

You don't know who it is but you describe him 

as a new person? 

A I'm not great with names. Brad Gunter, I 

believe. 

Q Okay. 

rebuttal at the very top. 

Let's flip over to page 9 of your 

A I need to tell you of an additional adjustment 

I had missed when I was giving you the adjustments on 

the individual rates. 

Q All right. 

A There's an overall adjustment of a positive of 

.919 cents per kilowatt hour. 

Q When you say overall adjustment, you mean for 

the general service class? 

A Yeah. Well, for each rate that I mentioned 

when I mentioned the individual adjustment. There s 

36 
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a -- there's an adjustment of .0919 cents per kilowatt 

hour increase to the energy rates, but then there's 

decreases that I had spelled out earlier. 

Q So are you telling me that that's the average? 

I'm not understanding what that last -- 

A That's the adjustment that's made to each -- 

that was made to each rate officially, and then for -- 

standard for each rate and then additional individual 

adjustments were made that I pointed out. I did not add 

in the -- the initial adjustment when I gave you the 

individual adjustment. 

Q And would -- what was the purpose of the 

initial adjustment ? 

A The initial adjustment is just -- it's just 

3art of an interim process to get these things to 

3alance. 

Q So, just so I can understand, I guess you've 

3ot a pot of revenues that you're trying to distribute 

and it's sort of getting the pot to balance is what you 

called it? 

A Yeah. 

Q 
A 

yes. 

Q 

Okay. I'm trying to understand. 

We're trying to get everything to balance, 

At the top of page 9 now, you -- you're 
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t a l k i n g  there about t h e  HSLT rate design,  correct? 

A Y e s .  

Q And you have told us t h a t  you used a 

70 p e r c e n t  load factor for t h a t ,  fo r  d e s c r i b i n g  t h a t  

rate, c o r r e c t ?  

A I did. 

Q And I t h i n k  t ha t ' s  shown on MFR No.  1 4 ,  

at tachment 2 of 3, page 1 6 .  

A I d o n ' t  know t h e  page -- w e l l ,  it would be on 

page 14 ,  15, and 16 .  

Q Attachment 2 of 3, page 1 6  of 37? 

A Page 14 has  HLT-1, page 15 has  HLT-2, and 

page 1 6  has HLT-3. 

Q Can you t e l l  m e  how tha t  70 p e r c e n t  w a s  

developed? 

A W e  looked a t  t h e  overall l o a d  factor of t h e  

zlass, and it w a s  -- I believe everybody w a s  p r e t t y  much 

2 t  80 p e r c e n t .  I know tha t  70 p e r c e n t  w a s  proposed l as t  

t i m e  and i n t e r v e n o r s  requested I guess  i n  the  se t t l emen t  

to lower it t o  65 pe rcen t .  

jou know, p r e t t y  much a l r e a d y  a t  80 percen t  or above, w e  

dent ahead and s e n t  rates a t  70 p e r c e n t .  

Since everyone w a s  a l ready ,  

Q J u s t  so I understand, you -- you ' re  say ing  

werybody w a s  p r e t t y  much a t  80 b u t  you dropped it down 

:o 70? 
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A Yeah. Well, in consideration of the fact that 

last time intervenors had requested 65, and that's where 

we settled. 

Q Now, when you used the 70 percent to design 

the HLST rate, would you expect that a customer that has 

a higher load factor would see a lower rate on the HLST 

and on the GSLDT? 

A 

Q 

It depends on the amount of load on peak. 

If it's -- what's your understanding of the 

typ cal split, if there is one, between on peak and off 

peak? 

A The kilowatt demand -- 

MS. CLARK: Clarification from you. What do 

you mean by "typical"? 

B Y E .  KAUFMAN: 

Q Well, I'm going to take her through the 

zxhibit that I have sent and we can discuss it then. 

Let me go back -- let me go back to the question I just 

3sked. 

you would expect that an HLST customer at 80 percent or 

90 percent load factor would see a lower cost on that 

rate than on the GSLDT rate. 

inswer was. 

And tell me your answer again. I asked you if 

And tell me what your 

A Based on the GSLD -- which rate? I'm sorry. 

Q T? 

39 
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A LDT? 

Q Right. 

A This is balanced to the GSLD rate. 

Q Okay. Well, would you, using that rate, would 

you expect the higher the load factor, say an 80 or 90 

load factor, the customer would see a lower cost on the 

HLST rate than on the GSLDT? 

A I think that, yes, the customer would see 

benefits under the HSLT the higher the load factor. 

greater benefit is in the shifting of demand off peak. 

The customer has an opportunity to say -- what is it -- 

$7.57 per kilowatt for every kilowatt they shift off 

peak. 

The 

Q But as a general matter you would expect the 

higher the load factor the lower the cost on the HLST 

rate compared to the GSLDT? 

MS. CLARK: I'm going to object to the form of 

the question. 

Go ahead and answer. 

The rate is designed for -- to be revenue A 

Teutral with the GSLDT rate. 

2enefit for customers who maybe can shift energy off 

leak. But the HLST rate provides a benefit to customers 

.rho are able to shift demand off peak, and it's a pretty 

2ig benefit. 

The GSLDT rate provides a 
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BYMS. KAUEMAN: 

Q Okay. Well, let me -- maybe I'm not 

articulating my question clearly. 

A It depends on the customers' loads on -- on 

and off peak. 

Q Okay. Do you have the one-page comparison 

that I provided to your counsel, which is called 

Comparison of Base Rate Bills Between Proposed GSLDT-2 

and HLST-3 Rates? 

A Yes, I do. 

Q 
that? 

A 

Q 

Have you had an opportunity to take a look at 

Yes, I have. 

Okay. And first of all, the source of the 

numbers is in the -- I guess I should say the first 

dock. 

MS. KAUEMAN: And I should go ahead and give 

this a number before we proceed. 

I guess, Madam Court Reporter, this would be 

And let's go off the record for a Exhibit No. 1. 

second if we could. 

(Off the record.) 

MS. KAUEMAN: Back on the record. And we will 

call this Exhibit 1 to Ms. Deaton's deposition. 

Comparison of Base Rate Bills. 
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BYMS. KAUEMAN: 

Q All right. I'm sorry, Ms. Deaton. I was 

going to discuss with you the very first block there 

came out of FPL's MFR E-13-C. 

those numbers are correct? 

Have you verified that 

A No, I haven't. 

Q Okay. Well, do you want to take a minute to 

do it or do you want to accept subject to check that 

they are? They look right to you? 

MS. CLARK: Yeah. Give us a second. 

THE WITNESS: This won't take long. 

MS. CLARK: I don't think she's where she 

wants to be with that. 

A Okay. The rates match. 

BYMS.  KAUEMAN: 

Q Okay. Great. And then what we've done in 

this exhibit on the middle block is simply to show a 

bill at the 70 percent load factor, the 80 percent load 

factor, and the 90 percent load factor. And the split 

of on peak and off peak in the middle of the second 

block is 26 percent on and 74 percent off. 

make sense? 

Does that 

A Yes. But you don't show what the peak demand 

You can't calculate the bill without the peak is. 

demand. 
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Q Well, if you look at the bottom, we're going 

to go through that. 

A Okay. You saying the on peak demand is equal 

to the maximum demand? 

Q Right. Okay? If you would take a moment to 

look at that and see if those calculations appear 

correct to you with the assumptions that I've provided. 

A Okay. We have confirmed that. 

MS. CLARK: Vicki, we'll do it subject to 

check -- 

MS. KAUEMAN: That's fine. 

MS. CLARK: -- that they are right, but if we 

find out they are not, we'll let you know. 

MS. KAUEMAN: Understood. 

BYMS. KAUEMAN: 

Q But at least from your review thus far they 

Look right, don't they, Ms. Deaton? I understand you'll 

=heck them. But do they look appropriate to you? 

A Yes. 

Q Okay. Good. And really the critical issue 

iere is in the middle block all the way to the right, 

lrhere it says GSLD-2 versus HSLT-3 costs. Do you see 

:hat? 

A 

Q 

Yes, I do. 

Okay. And for a customer to -- I don't know 
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what t h e  r i g h t  term is  -- break even on t h e  rate, t h e y ' d  

have t o  be a t  a 90 pe rcen t  load  f a c t o r ,  given t h e  

assumptions i n  t h i s  spreadsheet ,  r i g h t ?  

A I disagree with t h a t .  

Q Okay. T e l l  m e  why you disagree. 

A 

factor, t h e y  would need t o  s h i f t  o r  reduce on peak load  

by only 5 pe rcen t .  

I n  order t o  break even f o r  t h e  70 pe rcen t  load  

Q Y e s .  I ' m  t e l l i n g  you, o r  I ' m  ask ing  you, i f  

you would, t o  accept  t h e  assumptions t h a t  w e  d i scussed .  

I understand t h a t  c e r t a i n l y  w e  can change them. 

A Your ques t ion  w a s  i n  o r d e r  t o  break  even they  

nave t o  receive -- t hey  have t o  be a t  90 p e r c e n t .  

I'm saying no, t h a t  i n  order t o  break even they  can 

s i t h e r  i n c r e a s e  t h e i r  l oad  factor t o  90 p e r c e n t  or 

simply reduce t h e i r  on peak demand by a p e r c e n t .  

And 

Q Right .  I understand t h a t .  I understand what 

j o u ' r e  say ing .  But i f  you look a t  t h e  second block t h a t  

Ire've j u s t  d i scussed  under -- i f  no changes were made 

md i f  you accept t h e s e  assumptions, b e f o r e  t h e  rate 

iecomes attractive t o  them, it i s  customary -- t h e y  have 

LO get closer t o  90 pe rcen t?  

A I j u s t  d o n ' t  agree wi th  those  assumptions.  

los t  of t h e  customers are n o t  -- t h e i r  peak demand and 

iaximum demand are n o t  t h e  same. 
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Q Okay. Well, I understand you don't agree with 

the assumptions, but -- and you've made that clear. But 

looking at what I have provided to you, under these 

assumptions, what I have said is correct, which is that 

they have to get -- this customer would have to get 

close to 90 percent for this to be an attractive rate? 

A Your math is correct. 

Q Now, you have a criticism of M r .  Pollock's 

discussions of the CILC rate design, right? 

A Yes. 

Q And you say that the CILC revenues are 

adjusted to reflect the CILC incentive offset, right, 

and you direct us to an M F R .  I think it's MFR E-5? 

A 

Q I'm sorry. It's on page 9, line 14. 

A Yes, E-5. 

Q 

I'm looking for the reference in my testimony. 

Can you tell me what this CILC incentive 

Dffset is that's reflected there on line 6 of MFR E-5? 

A That's the amount of the incentive that was 

2pproved by the Commission in setting the rates, in 

setting the CILC rates for -- as a conservation program. 

Q So that's a number that was taken from a 

:ommission decision, is that what you're saying? 

A The Commission decision on the CILC rate was 

co -- that the incentive would be the difference between 
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every year. 

Q Can you tell me what demand charge is 

'applicable to a CILC customer for the firm part of that 

customer's load? 

A I'm a little confused about your question. 

Are you talking about the revenues? 

Q The demand charge to the customer. Uh-huh. 

A You broke up there. 

Q I'm sorry. I'm talking about the demand 

charge for a CILC customer, the firm part of his load. 

A That is laid out in -- which CILC rate are you 

looking at? 

Q 

A 

Why don't you tell me both? 

The maximum demand charge is -- if you look on 

page 29 of attachment E-14. 

Q Uh-huh. 

A There's a maximum demand charge that recovers 
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the revenues collected under the CILC rate and the 

otherwise applicable rate. 

conservation clause recovery these are the amount of 

revenues recovered through ECCR. 

So the -- so during the 

Q 

A It changes, yes. 

Q 

A I believe so. I believe they recalculate it 

Is that something that changes every year? 

In the conservation cost recovery docket? 
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distribution costs from the distribution rate CILC-1D 

and lG, and there's a firm on-peak charge that recovers 

production and transmission costs from all three rates. 

And there's an interruptible on-peak charge that 

collects transmission costs from the -- for the nonfirm 

portion of the load. 

Q Is that the firm on-peak charge -- demand 

charge you just talked about, is that intended to 

reflect the cost of providing a firm service to the CILC 

customer ? 

A That's intended to reflect the cost of 

production and transmission. 

Q For firm service? 

A Yes, for the firm portion of the load. 

MS. KAUEMAN: Give me just a second, 

Ms. Deaton, to look back through all the papers 

spread out over my desk. 

Do you all want to take a five-minute break or 

you just want to hang on? 

MS. CLARK: We'll just wait. 

(Off the record. ) 

3 Y M S .  KAuEPmN: 

Q Okay. I've just got I think one more 

pestion. 

Back on the CILC, you referred to a position 
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of the Commission. 

to me or tell me more specifically what order of the 

Commission you're referring to? 

Can you either provide that position 

Yes. I have my papers spread all over the A 

table. 

(Pause. ) 

THE WITNESS: We're still looking. 

MS. HUEMAN: I do have another question if 

there's somebody else looking for it other than 

Ms. Deaton. Or if you want to wait we can do that. 

MS. CLARK: Vicki, if you'll just wait a 

minute. 

MS. KAUEMAN: Okey doke. 

MS. m: Vicki, while you're waiting, 
Exhibit 1 to the deposition, do you have a short 

title for that? I have one if you don't. 

MS. KAUEMAN: Comparison of Base Rates? 

MS. m: That's it. Base Rate Bills. 

MS. KAUEMAN: 

MS. m: Yes. Good. 

MS. KAUEMAN: 

Comparison of Base Rate Bills. 

If you want to provide that in a 

late-filed, that would be fine. 

MS. CLARK: Yeah, let us provide it to you 

later. 

(Late-Filed Exhibit No. 1 was identified.) 
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jecrease; 

A 

Q 
Ia lking a 

A 

Q 

A 

t you're  r e f e r r i n g  t o  

incen t ive  o f f s e t ?  

Q Thank you. The other ques t ion  that  I have 

3oes back t o  the 1.5 t i m e s  r u l e .  

nentioned here  today, and you may have mentioned i n  your 

3refiled as w e l l ,  t h a t  i t ' s  the appropriate time t o  move 

zowards p a r i t y  because customers are going t o  see a b i l l  

I t h i n k  t h a t  you 

i s  tha t  c o r r e c t ?  

Y e s .  

Okay. 

)out i s  i n  2010, r i g h t ?  

Right.  

And t h a t  b i l l  decrease is  related t o  a 

And t h a t  b i l l  decrease t h a t  you ' re  

iecrease i n  the f u e l  adjustment charges, c o r r e c t ?  

Fuel and other c l a u s e  factors. 

49 

THE WITNESS: There w a s  a whole s t r i n g  of 

orders because it w a s  a p i lo t  rate and t h e r e  w a s  

some set t lement ,  so -- and t h e  order, I can give 

you an order number where they  accepted t h e  f i n a l  

rate. I t ' s  -- oh, he re  it is. 22837-A. I ' m  

Docket 891045-EG. I n  s o r r y .  22837 dash alpha. 

B Y M S .  KAUEMAN: 

Q 8-9 what? I ' m  so r ry?  

A 891045-EG. 

Q And is  t h a t  the order t h  

dhere the Commission set t h i s  CILC 

A Y e s .  
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Q Okay. It's not related to a decrease in base 

rates, right? 

A No. 

Q And, in fact, in 2011 customers are going to 

see an increase if FPL's granted a second-year increase, 

right? 

A It's projected that they would see a slight 

increase based on current fuel costs. 

Q And are you aware that the fuel adjustment 

charges are set and changed every November? 

A Yes, I am. 

Q Okay. So certainly it's possible that in the 

future the fuel adjustment charges are going to 

increase, correct? 

A It's possible they could increase. It's 

possible they could decrease even further. 

Q Exactly. But part of your premise for not 

applying the 1.5 is because in 2010 they're going to 

decrease? 

A Yes, that's part of my premise. The other 

part is that this is a fair allocation of cost to the 

rate classes. 

Q And would that remain your view, even if on 

the lower fuel adjustment if just the one year changed? 

A Yes. 
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MS. KAUEMAN: Thank you, Ms. Deaton. I am 

done. 

MR. WISEMAN: This is Ken Wiseman. I wonder 

if -- I hope I can go next. I need to catch a 

plane soon. Is that okay? 

MS. KAUEMAN: That's all right with me. 

MS. CLARK: Ken, why don't we just take five 

minutes. Is that okay? 

MR. WISEMAN: Yeah. If we can keep it to five 

minutes that would be great, though. 

MS. CLARK: And I don't have an objection to 

you going next. Does staff? Martha? 

MS. DRAPER: This is Elizabeth Draper. Martha 

stepped out for a second. Hold on. I'll get her. 

MS. CLARK: Okay. 

MR. WISEMAN: Okay. Why don't we start a 

five-minute break while we're waiting for Martha to 

come back. 

MS. CLARK: I think that's a smart idea, Ken. 

MR. WISEMAN: Thank you. One for the day. 

(Break taken. ) 

EXAMINATICIN 

IY MR. WISEMAN: 

Q Okay. Thank you. Ms. Deaton, this is 

:en Wiseman. I'm going to ask you some questions on 
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behalf of the South Florida Hospital and Healthcare 

Association. First, if I could ask, I sent an email 

with a number of documents attached to it to your 

counsel yesterday. Do you have those documents with 

you? 

A Yes, I do. 

Q Okay. All right. If we could start off, if 

you could refer to FPL's response to SFHHA 

Interrogatory No. 39. Do you have that? 

A Yes. 

Q All right. Now, in this interrogatory, SFHHA 

asks FPL whether it intends to include in the GBRA costs 

associated with transmission and/or distribution capital 

editions. Am I correct that you sponsored the answer to 

this interrogatory? 

A Yes. 

Q Now, looking at the third sentence in the 

answer, you say that those transmission facilities that 

are required to interconnect and integrate the power 

plant to an existing transmission network and are 

approved pursuant to the Florida Power Plant Siting 

Plant Act are recoverable through the GBRA. Do you see 

that sentence? 

A Yes, I do. 

Q I'm interested in the phrase "and integrate 
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the power plant to an existing transmission network." 

Why that phrase? 

network -- transmission network upgrades? 

Do you -- are you referring to 

I'm sorry, did you answer the question? 

Hello? 

A 

Q 

Yes. 

Oh, I'm sorry, I didn't -- I didn't hear your 

I answered the question yes. 

answer. So the answer was yes? 

A Yes. 

Q All right. Now, could you refer to SFHHA 

Interrogatory No. 41? 

A Yes. 

Q All right. 

A I did not answer this one. 

Q So, you know -- well, are you familiar with 

:he two projects that are listed there, the Canaveral 

2nd Riviera modernizations? 

A Yes, I am. 

Q Can you tell me of the $33 million and 

;132 million that are listed respectively for those two 

irojects, how much of those dollars are associated with 

xansmission network upgrades? 

A No, I can't. I didn't sponsor this question. 

lou would have to speak to the transmission witness. 

All right. Q And who -- who would that be? 
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MS. CLARK: You know, Ken, we'd have to find 

out who sponsored this. 

MR. WISEMAN: Well, problem is that in many 

instances, in fact one of the ones I'm going to ask 

you about, it was sponsored by a nonwitness. So I 

need to know which witness, whether it's sponsored 

or not, is knowledgeable about transmission network 

upgrades. 

MS. CLARK: Okay. 

MS. K A , :  If there is -- if Ms. Deaton has 

that information, that would be helpful. 

THE WITNESS: No, I don't. 

BY MR. WISEMAN: 

Q Okay. All right. Let's -- well, that will 

shorten this somewhat. 

Zan you refer to MFR E-14. 

correct? 

Let's go to a different subject. 

You did sponsor that MFR, 

A Yes. 

Q I want to ask you some questions about 

gttachment 2 to that M F R .  

A Okay. 

Q You know, I'm sorry, someone is talking and 

it's kind of distracting, hard to hear. If you could 

nute your phone, that would be great. 

Could you refer to page -- page 2 of 
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Q 
correct? 

A 

Q 

attachment 2 ?  I apologize, not page 2. Page -- page 4 

of attachment 2 .  Do you have that? 

A Yes, I do. 

And I think I -- you did sponsor MFR E-14, 

Yes. 

A l l  right. Now, do you recall, there was an 

interrogatory I believe I may have provided it to you, 

to your counsel -- actually, let's refer to that first. 

If you could refer to Interrogatory No. 3 4 .  

IS. CLARK: Is that South Florida Hospital 

one, Ken? 

MR. WISENAN: Yes. 

IS. CLARK: Okay. 

A Yes, they're questioning my unit. 

Q And did you sponsor the answer to this 

interrogatory? 

A Yes, I did. 

Q A l l  right. So do I understand from your 

answer to this interrogatory and referring back to 

attachment 2 to MFR E-14, that the units that are listed 

on this page are the units for the projected test year 

ending December 31, 2010, correct? 

A The ones that are in the E-14 for the 
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projected test year, and then December 31, 2010 are the 
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projected u n i t s  for  December 31, 2010. W e  a lso have an  

E-14 t ha t ' s  for t h e  projected subsequent year  ending 

12/31/11. 

Q Y e s ,  I understand.  And thank you for the  

c l a r i f i c a t i o n .  To be clear, I ' m  t a l k i n g  r i g h t  now about 

t h e  2010 test year  only,  okay? 

A Right .  

Q A l l  r ight .  Now, fo r  2010 test year ,  and again 

r e f e r r i n g  t o  page 4 of attachment 2, f irst  of a l l ,  t h i s  

is  f o r  t h e  GSLD 1 rate schedule  and GSLDT-1 rate 

schedule ,  c o r r e c t ?  

A Yes. 

Q Looking a t  GSLDT-1, the  u n i t s  t h a t  are l is ted 

there are 18,380. Do you see t h a t ?  

A Y e s ,  I do. 

Q A l l  r i g h t .  Now, am I correct then  tha t  based 

ipon t h e  2010 u n i t s  of 18,380, and t h e  c u r r e n t  rates 

:hat are i n  effect today of $41.37, t h e  revenues t h a t  

vould be produced would be $760,381? 

A Tha t ' s  correct. 

Q A l l  r i g h t ,  ma'am. And then  i f  I refer over t o  

:he date on t h e  r i g h t  side of t he  page, would I be 

:orrect t h a t  aga in  based on the  2010 projected test  year  

i n i t s  of 18,380 t i m e s  the  proposed rate of $60.46, t h a t  

rould produce revenues of 1 ,000 ,111  -- 111 -- I ' m  so r ry ,  
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$1,111,216, correct? 

A Yes. And just to be clear, those are 

customer -- that's the customer charge and the customer 

units and the customer revenues for GSLD-1. 

Q All right. So if I look down on the right 

side of the page, there is a number -- it's across from 

increase, decrease. So would I be correct in saying 

that that figure, which is $71,266,720, would reflect 

the amount that FPL anticipates or projects that it 

would receive in increased revenues under this rate 

schedule as a result of charging the proposed rates that 

have been requested by FPL? 

A Yes, that's the increase in base revenues for 

GSLD-1 and GSLDT-1. 

Q All right. Now, there are 37 pages in this 

attachment. If I were to go through each page and add 

up those increases, would that equal -- again focusing 

on the 2010 test year, would those increases equal the 

$1.044 billion increase that Mr. Olivera refers to in 

his testimony? 

A No, they would not. 

Q 

difference? 

What would be the difference or why is there a 

A There would be a difference due to increases 

in miscellaneous customer revenue. 
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Q Do you know what the total amount of those 

other increases would be? 

A If you look on MFR E-5 lays out the proposed 

increases between -- split between -- increases from the 

sale of electricity and increases in other operating 

revenue. 

Q All right. So if I added all of the increases 

that are shown here in E-14, Attachment 2 to the 

increases you just referred to in E-5, would that equal 

the $1 billion that's referred to by Mr. Olivera? 

A The increases on E-5 include the increases on 

E-14. That's the increases from sales of electricity 

that I refer to. 

rhey're shown in I believe schedule E-13a. 

Lays out the increase for each rate plan -- each rate 

schedule. 

And you don't have to add them all up. 

Yeah E-13a 

Q All right. Well, let me try this. Are the -- 

A The increases, the two increases are 

j968,206,000 for increases from -- increases in base 

rates from sales of electricity, and $75,328,000 in 

mcreases in other operating revenues. And those add up 

:o $1,000,043,534. Does that help? 

Q Yes, that answers my question precisely. 

'hat's great. Thank you. 

Now, the $968 million figure that you just 
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Q All right. Were there units -- there were 

units used in connection with that settlement in order 

to establish rates, correct? 

A I -- I don't know what the units were in 2005. 

Q You -- you -- you don't -- do you know whether 

they were lower than the units that you've projected for 

the 2010 test year? 

A I don't know that. All I know is that I -- my 

forecast has to reflect the load forecast produced by 

the load forecasting group of FPL witness Morley. 

Q And you don't have any information about how 

those units that you've used compare to the units used 

to set rates in connection with the 2005 rate case? 

A I have not looked at the units in 2005 

zompared to these units. 

i7ersus actual for 2009. 

I have looked at the forecast 

Q How do they relate to the units that were 

€orecast for 2009, actually -- I'm sorry, the actual for 

2009? 

A 

percent. 

The forecast is within one -- less than one 

Q Higher or lower? 

A Forecast is higher. 

Q Okay. Give me a second. I'm trying to shift 

through papers to move this along quickly. Could you 
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refer to FPL's response to SFHHA POD No. 35. Okay. 

That document, was that POD response sponsored by you? 

A No, it was not. 

Q Do you know which witness sponsored that POD 

response? 

A I believe that's witness Ender. 

Q All right. Thank you. Now if I could refer 

you to FPL's responses to SFHHA POD request No. 17 and 

No. 18. 

A Okay. 

Q Did you sponsor the responses to those two 

requests ? 

A No. 

Q Do you know who -- which witness sponsored 

those response? 

A Not right offhand. I can probably find out. 

Q Okay. Let's just move forward. I only have a 

few more questions. 

vls. Kaufman covered with you a little bit. Could you 

refer to page 2 of your rebuttal testimony? 

I want to go over something 

A Okay. 

Q I'm sorry, give me one second. I'm trying to 

3 0  through these. Here it is. Sorry. 

All right. I believe you say there, you 

zestified earlier, that your Exhibit RBD-9 demonstrates 
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that on average, customers are projected to see an 

overall decrease in their total bill of January 2010; is 

that correct? 

A Yes. Yes. 

Q All right. Now, can you refer to your exhibit 

RBD-g? 

A Okay. 

Q Now, I want to make sure first of all that 

Can you define what you we're all on the same page. 

mean by the term in the title of this exhibit "rule of 

thumb limits"? 

A That's described in my testimony as the 

Commission's one-and-a-half times. 

Q Okay. And that -- you discussed that earlier 

with Ms. Kaufman, right? 

A I don't think she asked about my 

characterization -- 

Q 

A Yes. 

Q Now, if I understand this schedule, again 

No I was referring to the one-and-a-half rule. 

referring to Exhibit RBD-9, what you're suggesting is 

that rates will go down in 2010 as compared to the rates 

that are in effect on your system today; is that 

zorrect? 

A Overall revenues will decrease. 
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Q And rate -- 

A Current rates under 2010 units that we 

discussed earlier versus proposed rates and the 

estimated fuel and other clause factors in 2010. 

Q Is the fuel factor, the fuel clause factor, is 

that the major factor that's driving the reduction that 

you're referring to in your testimony? 

A I would say it's the primary. In fact, I 

don't know if it's the major one. 

look at something here. 

I'm not sure. Let me 

Q Sure. 

A 

Q All right. Now, on the same exhibit on 

I would say it would be the major factor. 

page 1, you're reflecting a combined total impact of 

$506,528,633. Do you see that figure? 

A I 'm sorry, which figure? 

Q It's under combined impacts, the total 

is $506,528,633. 

A Right. 

Q Is that correct? 

A That's correct. 

Q All right. And that's the -- the tota 

reduced revenues that you're projecting; is that 

figure 

of the 

right? 

A For these -- there's some minor sliding 

-.lasses that are noted in the footnote that aren't 
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included in this total bill -- total number. 

Q All right. Well, of that total number, how 

much of that impact is driven by the fuel factor? 

A I would have to say the majority of it. 

Q Now, do you know, is the average fuel price 

on -- that you've used for your projections, is that 

correct based upon the price of natural gas? 

A The fuel price -- it was total system fuel 

prices. So, you know, natural gas, nuclear, coal. You 

know, everything that goes into our system. 

Q Do you know on a percentage basis what percent 

of your fuel costs reflect the price of natural gas? 

A I did it recently. It's -- I don't remember 

exactly the number. 

80 percent range. 

It's in the 70 to perhaps 

Q All right. During the hearing, would you be 

the appropriate witness or an appropriate witness to 

discuss natural gas prices with? 

A No, I'm not the fuel witness. 

Q So that's not something that you do in -- you 

don't monitor natural gas prices in the regular course 

of your duties; is that correct my understanding? 

A Monitor how? I do see NYMEX published data. 

I don't monitor it. 

duties. 

You know, that's not part of my job 
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Q And do you know, is there a witness who does 

as part of his or her job duties monitor natural gas 

prices on a regular basis? 

A Not in this docket. 

Q All right. 

rebuttal at line 16 through 19? 

Can you refer to page 2 of your 

A Okay. 

Q You say there under -- "under proposals 

Dffered by intervenors, these subsidies will grow even 

larger, $65 million to over $190 million as noted in 

SJB-10 and SJB-9 from SFHHA witness Baron) . I 1  Can you 

tell me how you calculated the $65 million and the 

$190 million figures? 

A Yes. 

MS. CLARK: Ken, just give us a minute. We're 

looking for that. 

MEt. WISEMAN: All right. Great. 

A Oh. The $65 million is shown on the 

Zxhibit 10. It's the allocation of the shortfall that 

:hey're reallocating $65 million to other customers. 

Q Okay. 

A And the 190 million is the difference between 

:he Exhibit 9, the -- okay. So the rate classes that 

Jill receive the adjusted shortfall on Exhibit 9 

yetween -- this is residential, general service and 
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general service demand, I believe. Yeah, residential 

and general services are the two major ones. And the 

difference between the revenue allocated under Exhibit 9 

and that allocated are cost of service. 

Q All right. All right. Could you refer to 

page 12 of your rebuttal? 

say, "Going forward, FPL's rate request and continuation 

of the GBRA will allow continued investments in 

efficiency improvements, which are expected to yield 

savings of $1 billion per year by 2014." Did you -- 

A I'm sorry, I didn't catch the page number. 

Q I'm sorry, page 12. 

A Okay. Page 12 what? Okay, yes. 

Q 

At lines 13 through 16, you 

And I'd like to know, how did you derive your 

$1 billion savings figure? 

A In 2014, the cumulative impact of the 

sfficiency savings, the heat rate difference under the 

zurrent -- with consistent conditions in 2002 as the 

Daseline and efficiency improvements expected in 2014 

md the projected price of fuel, and those were 

Lmprovements to the fossil units, the oil and gas units. 

ile did not -- 

Q You're referring to the projected prices of 

%el, you're referring to natural gas -- are you -- are 

7ou referring to oil as well? 
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Yes. 

I don't know if you have oil-fired units. 

We do, and yes, it does. 

So it would be predominately natural gas then, 

A 

Q 
A 

Q 
correct? 

A Correct. 

Q Okay. Could you refer to page 13 of your 

testimony at -- starting on line 11. 

that runs over to the top of page 14 that is -- 

There's a question 

MS. CLARK: Ken, we're not following, what 

page? 

MR. WISEMAN: Page 13, starting at line 11. 

MS. CLARK: Okay. 

MR. WISEMAN: There's a discussion that 

carries over to page 14, line 2 concerning 

M r .  Collin's proposal -- or M r .  Collin's testimony 

that the -- that the GBRA tariff does not -- I'm 

sorry, that there is no GBRA tariff that's included 

in FPL's filing. 

A Yes, I'm there. 

R. WISEMAN: 

Q Okay. Possibly the last question. Is FPL 

3pposed to putting into effect a tariff that would 

jescribe the mechanics of the GBRA mechanism we're 

BY 

?reposing? 
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A We certainly are not. 

Q You're not opposed? 

A No. 

Q Okay. Give me just one second, if you would. 

MR. WISEMAN: Ms. Deaton, thank you very much. 

That answers all of my questions. 

thank you for letting me go forward. 

appreciate it. 

And Martha, 

I very much 

MS. -: Sure. Have a good flight. 

MR. WISEMAN: Thank you. Take care everyone. 

MS. m: Susan, are we ready to proceed? 
MS. CLARK: Yeah. Martha, if you only have a 

couple of questions -- 

MS. m: Well, it's a little more than a 
couple but I don't think it will be more than a 

half hour at the most. 

MS. CLARK: Okay. 

EXAMINATION 

BYMS. -: 

Q I guess it's evening. Good evening, 

Ms. Deaton. 

rates. 

I want to talk briefly about time of use 

A Yes, ma'am. 

Q 

?PL designs its time of use rates? 

Could you give us a brief explanation of how 
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A The design is consistent with Commission 

?recedent in setting time of use rates. 

the demand and energy -- I mean, excuse me, the customer 

2nd demand charge based on the cost. And the energy 

Zharges are split into the on-peak and off-peak such 

that we produce a revenue neutral rate at the class 

m-peak split, average on- and off-peak split. 

We establish 

Okay. Does this method differ by rate class? 

A 

Q 
A 

Q 

No. 

Okay. 

Well, except for -- 

Go ahead. 

A High load factor time of use rate I suppose -s 

a little different. 

A 

Q 

Q 

A 

Can you explain that difference? 

The revenue neutrality is based on total 

revenues between the rates and not just the energy 

revenues. 

distinction since the general service demand rates are 

set the same. 

But it's really a difference without a 

MS. CLARK: Hang on just a minute, Martha. 

I meant the distinction without a difference. 

That's what I heard you say. 

Let's see. Witness Klepper who is testifying 

for AFFIRM states on page 8 of his testimony that the 
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GSDT-1 rate is badly structured for most customers and 

results in total costs that exceed the total costs that 

would be realized under the GSD-1 rate. Do you agree 

with that statement and could you explain under what 

circumstances a customer could save under the GSDT-1 

rate when compared to the GSD-1 rate? 

that apart if the question is too complicated. 

And I can break 

MS. CLARK: I think we're having trouble 

understanding that, Martha. So do you want to walk 

us through it? 

Or if you can point me to the testimony. 

MS. CLARK: Or pages of the testimony, that 

would be helpful. 

Q Page 8. Ms. Deaton, if you look at lines 5 

through 7 -- 

A 

A 

Q 

I see that now. 

How do you respond to that statement? 

The GSDT customers can save by improving on A 

the class average percentage of kilowatt hours on-peak. 

That's how the rates are designed. 

Q Okay. 

A 

rate base. 

-- class average to the extent they improve 

Q Okay. Do time of use rates provide price 

signals that provide an incentive to customers to 
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control their usage? 

A Yes, they do. 

Q 

reason why? 

And could you just give us sort of a general 

MS. CLARK: Martha, could you clarify that? 

You said to improve their usage. 

by that? 

What do you mean 

MS. m: To control their usage, to perhaps 
limit their usage or control or shift it from one 

time to another. 

MS. CLARK: I think we took it to mean 

shifting the usage off-peak. 

MS. m: Yes. 
MS. CLARK: Is that what you mean? 

MS. m: Yes. 
A Yes, we do, because the energy charges are 

differentiated between on-peak and off-peak. 

the customer uses in the off-peak hours versus the 

on-peak they are able to save. 

base energy charges but also the fuel charges also are 

differentiated so that they save -- are able to save 

nore. 

The more 

And it's not just the 

Q Okay. Thank you. With respect to high load 

factor time of use rate, can you describe how FPL 

designed that rate? And you can start with the demand 
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charges. Do you want more follow-up questions? 

No, I'm just -- I'm turning to the page. A If 

you turn to page 17 of Attachment 2 to E-14. 

Q Okay. Just give us a minute. Okay, we're 

there. 

A As you can see on page 17, the demand cost f 

the various rate -- otherwise applicable rates for the 

HLFT classes is the GSD-1, GSLD-1 and GSLD-2. Those 

costs are summed up for those three classes, and the 

base demand charge includes 50 percent of the 

distribution costs that you see there divided by the 

kilowatt billing unit. 

includes production transmission and the other 

And the on-peak demand charge 

r 

50 percent are distribution costs divided by the units. 

So that's where you develop the $2.20 per kW 

3ase demand charge and the $9.77 on-peak demand charge. 

Q Okay. Thank you. Can you explain how you set 

the on-peak and off-peak nonfuel energy charges? 

A Yes, if we can just look at page 16 

for HLFT-3 -- it's some of the same for all three HLFT 

rates. 

itherwise applicable rate -- and for HLT-3 that would be 

:he GSLD-2 rate based on a 70 percent load factor and 

27 percent on-peak average kilowatt hours. 

Q We see it. Which type of -- 

The revenue that would be produced under the 
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A That revenue is calculated and summed up. And 

then the revenue produced from the customer charge and 

the various demand charges is subtracted to produce a 

net energy revenue that we need to balance to. So it 

would be $11,126,000. We initially set the off-peak 

rate at unit cost and the on-peak rate at total cost 

including demand costs and energy costs together. 

initially set them there, and then we make adjustments 

to -- equal adjustments to each on-peak and off-peak 

rate to achieve the revenue neutrality of the 

We 

$11,126,000. 

Q Okay. Which type of customer typically takes 

service under the HLFT rate? 

A Well, the customers under HLFT -- well, it 

depends on the size of the customer. 

Publix, customers like grocery stores that are operating 

pretty much 24 hours or close to it, large hospitals. A 

customer that is pretty much -- you know, pretty close 

to a 24-hour operation. 

But we have 

Q 

customers? 

And what is the average load factor for HLFT 

A I believe it's 80 percent. 

Q Okay. FIPUG in its prehearing statement 

states that HLFT, the HLFT rate should be designed for 

xstomers with load factors above 70 percent. Do you 
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agree with this statement? 

A We had set it at 70 percent, so yes, we agree. 

Q Okay. At the Fort Myers service hearing, I 

don't know whether -- you probably weren't there. 

three customers suggested that FPL allow them to prepay 

their electric bills. 

suggestion? 

But 

Has FPL given any thought to that 

A I'm aware of the issue and I'm aware that FPL 

has some -- witness Santos is presenting our position on 

that issue. 

Q Okay. Well we'll ask him the rest of those 

questions then? 

MS. CLARK: Her, Martha, her. 

MS. m: I'm sorry, her. 
THE WITNESS: I'm a him too. 

MS. CLARK: Yes, you are, to some people. 

B Y M S .  EXMN: 

Q On page 16 of your direct testimony at lines 5 

and 6 where you state that -- 

A Wait, Martha, let me get to the page. 

Q Oh, okay. 

A I'm there. 

Q You state there that FPL is proposing to close 

the relamping option on SL-1 and OL-1 tariffs for new 

streetlight installations, correct? 
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A That's correct. 

Q What service exactly is FPL providing under 

that relamping option presently? Can you describe it? 

A My understanding is that relamping involves 

just putting in new bulbs. 

Q Okay. If FPL stops relamping -- the relamping 

option for new customers, who -- who else would the 

customers turn to to relamp the streetlights? 

A They would -- they could contract, I suppose. 

Q They'd have to hire an electric engineer? 

They wouldn't -- could they do it themselves? 

MS. CLARK: Martha, can we just take a minute? 

MS. BIbowN: Sure. 

MS. CLARK: Thank you, Martha. 

MS. BIbowN: Sure. 

BYMS. BRCWN: 

Q Would it be possible for -- do you know if it 

would be possible for a customer to change the lights 

themselves in streetlights? 

A Martha, I'm not -- I'm not intimately familiar 

with what all is involved with that. I think actually 

the distribution witness Spoor is sponsoring our 

position on this, and he would have the information, 

more detailed information on that. 

Q Okay. We'll save our questions. 
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Now, do you have FPL's response to Staff's 

third set of interrogatories with you? 

calculation of -- 

That's the 

Q 
A 

Q 
A 

Q 

A Well, the two that you asked for. 

Q Yes, I asked -- 

A Nine and lo? I have 9 and 10. 

Q First to 9. That's the calculation of the 

transformer ownership credit. 

A Correct. 

Q Can you explain what the costs shown in line A 

represent and provide the source information for that, 

those costs? 

A As testified, E-6b is the distribution 

secondary transformer cost. 

Q E-6b? Okay. Can you hold on just a sec? 

(Off the record.) 

Which page is it? 

Five -- 

Say again? 

Five, line 15. 

Okay. Hold on just a second. 

Ms. Deaton, in your response to the 

Can you repeat that? 

interrogatory, subsection A for the 2010 TR rider says 

distribution secondary transformer, and there's a cite 

to E-6b, and it says 239,372,288. 
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A Yes. This is not exactly the amount on 6b 

line 15 that was filed. This amount was calculated 

before the E-6b was finalized. 

variance. 

And there's a slight 

Q 

A I don't think it matters. It doesn't move the 

So which -- which number do we use? 

rate. 

Q Well, could you tell us anyway? 

A You know, it probably should have been updated 

to the 239,366. 

Q Okay. 

Ms. BRUW: Excuse us just a minute. 

(Off the record.) 

3 Y M s .  BRmN: 

Q Thank you for your patience, Ms. Deaton. Is 

:hat number shown in line A or line B subject to change 

lased on any Commission vote in this proceeding? 

A Well, yes, it's a revenue requirement. So if 

:he return or other things are changed, then that would 

lower. 

Q So the transformer ownership discount should 

3e recalculated based on the Commission's ultimate vote 

in the case? 

A Yeah, it should reflect the final outcome. 

Q Okay. Now, if you'll look at 10, your 
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response to Interrogatory 10, the calculations of the 

monthly fixed carrying charge rate to be applied to the 

cost of customer requested distribution equipment. 

A Yes. 

Q I want to go over some of the inputs and 

assumptions used in the calculation of the fixed 

carrying charge rate and understand which ones are 

subject to a vote by the Commission. 

Would you agree that cost of capital as shown 

on page 2 of 12 of Attachment 1 is subject to a 

Commission vote and could therefore change from what is 

shown in the attachment? 

A Yes. 

Q Do you agree that the -- is the depreciation 

as shown on page 1 of 12 of Attachment 1 subject to a 

Commission vote? 

A We use a current depreciation expense rate, 

not those that were proposed. 

Q Well, the Commission is going to rule on the 

proposed depreciation rates in this case so wouldn't 

that then -- 

A Yes. 

Q -- change -- okay. Are the distribution O&M 

2xpenses shown on page 7 of 12 subject to change? 

MS. CLARK: Give us just a minute. 
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MS. m: Sure. 
MS. CLARK: Martha, go ahead. 

B Y E .  BEWIN: 

Q Okay. What was the answer? 

A I said I suppose it could. 

Q Okay. Are there any other inputs for the 

monthly fixed carrying charge rate that could change 

based on the Commission's vote in the case? 

A Yes. 

Q What are they? 

A 

Q Okay. 

Pretty much all of the input. 

MS. CLARK: Martha, if we could, if we can -- 

we'll say that subject to check and we'll check 

them and let you know for sure. 

MS. BEWIN: Okay. And this -- all right, that 

would be good because we want to know what -- 

let's not actually I suppose we could do a -- no, 

do an exhibit. Just -- just call me. 

MS. CLARK: Martha, let me ask her If we are 

looking at the attachment to the interrogatory and 

we are looking at page 1, are those the factors you 

want us to indicate whether they would change 

depending on the vote in this case? 

MS. m: Well, yes. Actual -- but then if 

79 
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you look on page 7, there are distribution O&M 

expenses on that page. 

a review of what's on that attachment and then 

whether they would change subject to Commission 

vote. 

would agree to revise the calculation of the 

monthly fixed carrying charge based on the 

Commission vote on any of the inputs in the 

calculation. 

So I guess it's really just 

And the bottom line is we were hoping you 

MS. CLARK: I almost think that goes without 

When we -- when the Co&ssion votes, saying. 

we -- we turn in the new rates consistent with the 

vote. 

MS. m: We thought so too. 
MS. CLARK: Martha, let me ask you this. Does 

that mean for these two -- I really don't know that 

that is of the prehearing order, but I believe the 

Interrogatory 9 and 10 are the subject of two 

issues. 

These factors would change depending on the vote 

or -- 

Are we looking to maybe stipulate to them? 

MS. m: Yes. That's where we're coming 

from. Hold on just a minute. 

(Off the record.) 

MS. n: Susan, there are four or five 
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issues that we may be able to stipulate as to 

methodology. I don't know that we're there yet. 

MS. CLARK: Okay. Okay. But these two at 

least, the transformer credit and the -- and the 

fixed monthly charge for distribution -- 

MS. n: We, we hope so. You know, the 

time crunch is pretty awful. 

agreement we can get before Monday, I'm not sure. 

But at least that's the way we're -- we're coming 

at it. 

And how much 

MS. CLARK: Okay. That sounds good. I know 

when I looked at them I thought, well, you know, 

these are -- in my own mind I thought these were 

kind of fall-out issues. 

MS. n: Yeah. 

BYMS.  n: 
Q 

credit, the commercial industrial demand reduction 

rider. Ms. Deaton, that's in tariff sheets 8.680 

through 8.685. Are you there? Are you familiar with 

those? 

We have a couple of questions about the CDR 

A I'm there. 

Q Okay. You'd agree, wouldn't you, that this 

rate schedule provides for a credit to customers if they 

are willing to interrupt their normal load or run back 
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up generation when FPL needs the capacity? 

A Yes. My understanding is that this is a 

credit available to customers who are willing to 

designate at least 200 kilowatts of load as nonfirm. 

Q 

right? 

And this is a load control program or option, 

That's the way we usually characterize it. 

A That's right. 

Q Are the credits under the CDR normally set in 

a rate case? Ms. Deaton, if I might refresh your 

memory. 

under the CDR were set in the goals docket. 

I think earlier you indicated that the credits 

A They are in -- the CDR credit was set at a 

level in order to be cost-effective, pass the rate 

impact measure test. 

Q 

isually set, not in the rate case? 

So that's where you believe the credits are 

A Yes, that ' s correct. 

Q Okay. Now, there are three additional tariff 

;heets we want to briefly talk about, sheets 8.207 

Lhrough 8.209, and they're the residential load 

nanagement program, FPL's on call program. 

A I'm familiar with those. I did not bring them 

rith me. We're trying to pull them up. 

Q Oh, okay. Well, I'm not sure these questions 

:eally require that you look at them. Let me ask them 
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and then if you need to, you can look at them. 

Would you agree that the CDR for comercial 

and industrial customers, the on-call program, offers 

residential customers a credit in exchange for allowing 

FPL to interrupt their load when FPL needs the capacity? 

A That's my understanding, yes. 

Q And is it -- where in your mind are the 

credits for the on-call program set? 

A DSM programs docket. 

Q Why are load management credits set in the 

goals docket? 

A It's my understanding that these are 

zonservation programs and conservation programs are 

required to meet cost-effectiveness tests. 

?rovide demand savings for the company and goals -- the 

Clommission has goals for demand reduction. 

those programs and goals are addressed. 

And these 

That's where 

Q Okay. And would you agree that setting the 

zredit for one load management program in isolation, say 

the CDR credit, could have a detrimental impact on all 

3ther load management programs? 

A If the credit was set above the cost-effective 

Level and did not pass the rate impact measure test, 

:hen yes, it would have an impact on the other 

:ustomers' rates. 
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Q All right. Thank you. Now to just a few 

questions on the GBRA. 

beginning on page 20, you discuss this. And on page 21, 

starting at line 8, you mention the GBRA experience with 

Turkey Point unit 5. 

there or will you take my word for it? 

In your direct testimony 

Now that -- do you need to get 

A I'm there. 

Q Okay. Now that FPL has initiated a rate case, 

is FPL proposing that the GBRA factor for Turkey Point 

Unit 5 be rolled into base rates rather than continuing 

in a cost recovery clause? 

A There is not a cost recovery -- the one-time 

credit for the customers for the reduction due to their 

reduced cost of the Turkey Point 5 was made through the 

capacity clause this year. And I believe that to the 

extent that the estimated amounts for the end of last 

year were either higher or lower than actuals, that 

those were being adjusted in this year's capacity clause 

factor, the filing that's being filed today. So there 

would be no further clause impact for Turkey Point 5. 

Q Okay. If the Commission were to approve 

continuation of the GBRA, will the GBRA factors for the 

3 West County units, Cape Canaveral and Riviera 

eventually be rolled into base rates during the 

subsequent rate case? 
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A That's correct. 

Q Okay. On page 22 of your testimony at line 11 

you state that FPL's rate proposals and the GBRA, quote, 

send the appropriate price signals to customers. 

What -- what are those price signals and why are they 

appropriate? 

A For instance, with the GBRA, the fuel costs 

are reduced to reflect the efficiencies improvements 

caused by the plant and the GBRA adjusted base rates 

include the fixes costs associated with those lower fuel 

cost savings. 

MS. aEMwN: Excuse me just Gist. 

(Off the record. ) 

MS. CLARK: Martha, this is Susan. I'm just 

figuring out how much more time you have because if 

you have even a little bit more, we probably need 

to take a break. 

MS. aEMwN: Well, let me see. I have ten more 

questions. 

MS. CLARK: Could we take just a five-minute 

break? 

MS. EXXdN: Sure. 

(Break taken. ) 

3 Y M s .  EXXdN: 

Q Now, it's my understanding that the GBRA 

ACCURATE STENOTYPE REPORTERS, INC. 

080677 Hearing Exhibit - 00001456 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

86 

allows FP&L to begin recouping the capital cost of the 

new generating plant from customers much quicker than 

would otherwise occur. Is that your understanding too? 

MS. CLARK: I'm going to object to that 

question, use of the term "much quicker." Go ahead 

and answer. 

A My understanding is it allows FPL to increase 

base rate consistent with the revenue requirements of 

the plant that were approved in a need determination 

process at the time the plant goes in service. 

didn't have the GBRA, I would think there's other 

options to having limited rate cases or other rate cases 

to have the plants in rate base. 

If FPL 

Q But it does happen outside of a normal full 

base rate proceeding, correct? 

A Martha, could you be clear? What happens 

outside? Are you talking about the GBRA? 

Recouping the capital cost of the GBRA happens Q 

outside of a full base rate proceeding? 

A Yes. 

Q Okay. So do you have an idea of how much 

sooner customers begin paying for a new generating plant 

with the GBRA in place in contrast to traditional rate 

recovery methods? 

A I don't know how -- you know, how we could 
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time, you know, rate increases or -- for our specific 

power plants in order to have the same effective date. 

I suppose that would be possible. 

Q All right. Now, do you have FPL's response to 

staff's sixth set of interrogatories No. 70, including a 

spreadsheet entitled New Plant Recovery Comparison? 

A I have that but I did not sponsor this. 

Q Okay. Well, who did? 

A I'm looking it up. Witness Ousdahl. 

MS. CLARK: Did you hear that, Martha? 

MS. ERCBlN: Yes, I did. Thanks. 

If you give us two seconds, we'll look over 

the remaining questions and see if we can cut some 

down. 

(Off 

B Y M S .  m: 
Q Okay 

nore question. 

the record. ) 

I think we have really basically one 

Staff's sixth set of interrogatories 

\Jo. 68, this is a response you prepared, correct? 

A I have 69 in front of me. Hang on. Did I 

sponsor this ? 

Q Okay. And in your answer you state that the 

lrojected percentage of the total bill for a standard 

zhousand kilowatt hour or residential use, that -- hold 

in just a minute. 
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(Off the record.) 

Q Okay. I'm going to try this one again. Your 

answer states, "The projected percentage of the total 

bill for a standard thousand kilowatt hour or 

residential use that base revenues will make up without 

the continuation of the GBRA has not been projected as 

FPL proposes to continue the GBRA." We would like FPL 

to project this amount, assuming that the Commission 

does not approve continuation of the GBRA. Are you 

following me? 

A Into what time period? 

MS. n: Let's go off the record a minute 
so Steve can discuss this with you. 

MS. CLARK: All right. 

(Off the record.) 

BYMS. m: 
Q Ms. Deaton, we're sorry. We're going to go 

Dack on the record now. Now can you say that again? 

A What I said was that in 2011, if the rates are 

inchanged from the request we've made for the increase 

in 2011 for the subsequent year increase, it would be 

g7 percent for the entire year. 

If, however, we -- if GBRA is not continued 

m d  we seek to include it in base rates the West County 

3 plant sometime in 2011, then that percentage would 
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change. 

Q Well, could you make that calculation for us 

and provide it as a late-filed exhibit? 

A I could not make the calculation. Maybe a 

rough estimate. 

would use in 2011 to actually determine what the rate 

would be. 

But we don't have the forecast that we 

And so it 

Q We'll take the rough estimate, and I think 

that's Late-Filed Exhibit 1. 

MS. CLARK: Yeah, I think so too. 

would be a rough -- or -- 

THE WITNESS: An estimate of the increase or 

the percentage of base revenues. 

MS. n: Without GB -- 
MS. KAUEMAN: Do you want to call it 

Late-Filed Exhibit 2 since we already have an 

Exhibit l? 

MS. CLARK: Vicki, I thought we answered your 

question with -- oh, you're right. I'm sorry, 

Vicki. The FIPUG is 1. You are absolutely 

correct. Okay. 

MS. n: Thank you, Vicki. So it will be 

Late-Filed Exhibit 2 and it will be -- help me out 

with this, Ms. Deaton. 

THE WITNESS: Estimate of the base revenues to 
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(Late-Filed Exhibit No. 2 was identified.) 

MS. n: Without GBRA. 
THE WITNESS: Thousand kilowatt hour -- per 

thousand kilowatt hour residential bill assuming 

GBRA is not continued. 

MS. n: Yes, that would be great. 

MS. CHRISTENSEN: Hi, this is 

Patty Christensen. 

clarification on the witness's answer? She had 

said something about getting in the Green River 

plant in 2011 and I wasn't quite sure what she 

meant by that. 

essentially 2010 and 2011 in, are you assuming that 

it would be coming in in the projected 2011 test 

year? 

Or another limited proceeding type? 

I just -- can I ask for a 

Since you guys are seeking to get 

I'm just not clear on what the answer was. 

MS. CLARK: What unit were you talking about? 

We were talking -- we're not clear what you're 

asking about, Patty. 

MS. CHRISTENSEN: I'm sorry. I just had 

heard -- I thought I heard the witness say that it 

would be 47 percent for the entire year for 2011 

with the GBRA but she wasn't certain what it would 

90 

be without the GBRA if you didn't count the plant 
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coming demand. 

meant by that. 

And I wasn't quite sure what she 

MS. CLARK: That's not what she said. 

MS. CHRISTENSEN: Okay. Maybe I just 

misunderstood her answer. 

again just because I'm definitely not clear on what 

she was talking to. 

Could she go over that 

MS. CLARK: Why don't we have the court 

reporter read it back. 

(Requested portion read by reporter.) 

MS. n: Okay. Well, that concludes our 

questions. 

your time . 
And Ms. Deaton, thank you very much for 

MS. CLARK: And Martha, before we finish, I 

would like to ask the court reporter to, you know, 

email me the transcript. I understand -- 

MS. ALEXANDER: This is Stephanie Alexander 

from AFFIRM. I'm sorry, I just have two requests. 

MS. CLARK: Well, Stephanie, I don't see that 

you've noticed this for deposition. 

MS. ALEXANDER: I understand, but that's 

usually not an issue. 

information that I understand that you -- FP&L has 

readily available. 

I only have two requests for 

MS. CLARK: Stephanie, why don't you go ahead 
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and give me the questions and we'll -- let me hear 

the answers I'll -- I mean let me hear the 

questions. 

MS. ALEXANDER: Well, it's actually a request 

for more information. AFFIRM would like the hourly 

load shifts for FPL's monthly peak days in 2007 and 

2008, and it also would like some information with 

respect to the purchase power that FPL purchased in 

2008. 

hours and the amount that that purchase power cost 

FPL . 

We just want to know the total number of 

MS. CLARK: Well, Stephanie, I have to say 

that those are things that were appropriately 

asked -- would be appropriately asked in discovery 

and the discovery deadline is over. And you -- 

MS. ALEXANDER: It's not actually over, it's 

over Friday, first of all. Second of all, we 

intend to ask you all about that at the hearing so 

I was just trying to get the information. 

seem to have been cooperative with every other 

party, and this is important information. And we 

got in the case late, and we also thought we were 

going to get this information informally through 

M r .  Romig, but that turned out not to be the case. 

So that's really where we are. 

And we 
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Would you like me to have the staff ask you 

for it? 

MS. CLARK: Stephanie, I can touch base with 

M r .  Romig on that. But other parties noticed the 

deposition, they did a cross-notice for the 

deposition, and you AFFIRM did not. 

MS. ALEXANDER: Right. Normally that's not a 

preclusion in any way. 

MS. n: Well, I agree with you to some 
extent. 

off of our deposition but where they have been 

cross-noticed. 

they should do the cross-notice as well. 

We piggyback -- allow parties to piggyback 

Other parties get the message that 

Perhaps you and Ms. Clark can discuss this 

further and see if there's some accommodation that 

could be made. 

MS. CLARK: I think -- 

MS. n: But the court reporter is tired 
and so am I. And I think we need to move this 

along. 

MS. CHRISTENSEN: And Martha, I don't want to 

be more difficult, and I know the court reporter 

read back Ms. Deaton's answer when she gave it 

regarding the plant. I just -- I'm still not clear 

what her answer was about including the plant in 
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2011 and how that would change it. 

MS. n: Well, Patty, why don't you -- why 
don't you ask for the deposition and then you'll 

have a chance to look at it. 

in print it will make more sense. 

doesn't, you can ask a question about it at the 

hearing. 

Maybe if you see it 

And if it 

MS. CHRISTENSEN: Well, I think it would 

probably -- I mean, if she can clarify it, it would 

be a good opportunity for her to do it here. And I 

hope we aren't going to stand on ceremony of 

process to clarify her response here. I mean, I 

just need her to explain what she meant and what 

she said -- 

MS. CLARK: I think it is clear on the record. 

Let me do this. I think we should end the 

deposition now. With regard to the clarification 

you think you might need, why don't you give me a 

call. And I can also offer that to -- is it 

Stephanie from AFFIRM? I'm sorry. 

MS. ALEXANDER: Yes. 

MS. CLARK: Let me give you my phone number 

and you can give me that request for information 

and I'll check with M r .  Romig. 

I mean, and I appreciate it. MS. ALEXANDER: 
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But I just want to note my objection. 

think she could probably clarify it here today in 

one sentence just to explain what she meant 

further. 

then I'll let it go. 

opportunity for her to clarify her response 

further. Because she talks about with the GBRA 

it's going to be 47 percent and she's unclear that 

without -- 

Really I 

And it may -- if I don't understand it, 

But I'd like to get the 

MS. CLARK: That's not what she said, Patty. 

If you listen to the answer to the question, that 

is not what she said. 

MS. -: But -- but regardless, Patty, 

you'll have the opportunity to ask her to clarify 

at the hearing. 

MS. CHRISTENSEN: Well, I mean, I don't 

want -- 

MS. RRC%lN: Please. 

MS. CHRISTENSEN: I really just don 

waste hearing time if I can get a clarif 

it now. That's all I'm trying to do. S 

t want to 

cation to 

nce we ' ve 

got a lot of witnesses and only nine days of 

hearing. 

MS. -: Well, she tried to give you the 

clarification but it didn't clarify things for you. 
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MS. CHRISTENSEN: No, you re-read the answer 

back to me and that's why I said, I -- I mean, if I 

could -- does she have any more detail to that 

question? 

MS. CLARK: Patty, I'll just let the court 

reporter read the question again and I will ask 

Renae to answer it one more time. 

MS. CHRISTENSEN: I appreciate it and then 

I'll let it be. Thank you. 

(Requested portion read by reporter.) 

MS. CLARK: Now Renae is going to respond to 

that. 

THE WITNESS: FPL does not change base rates 

assuming the request is granted and base rates are 

as we have -- you know, proposed them to be in 

January of 2011, then the percentage -- and 

assuming the fuel factors and other cost factors 

are the same, the percentage shown as 47 percent 

will not change throughout the year of 2011 if -- 

however, if FPL seeks to include in rates the West 

County 3 unit sometime in 2011, we would -- that 

factor would change. 

MS. CLARK: And that's what we're going to 

provide in a late-filed exhibit, a rough estimate 

of that. 
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MS. n: Okay. Well, thank you all very 

much. 

questions and I guess we're done. 

I think staff is through with their 

MS. K?WE&WJ: Just one more thing -- and this 

can be off the record, if that's all right with 

Susan. 

(Deposition concluded.) 

* * * 
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STATE OF FLORIDA 

COUNTY OF LEON 

I, LORI DEZELL, Regist r zl Pr f ess ional 

Reporter, certify that the foregoing proceedings were 

taken before me at the time and place therein 

designated; that my shorthand notes were thereafter 

translated under my supervision; and the foregoing pages 

numbered 1 through 96 are a true and correct record of 

the aforesaid proceedings. 

I further certify that I am not a relative, 

employee, attorney or counsel of any of the parties, nor 

am I a relative or employee of any of the parties' 

attorney or counsel connected with the action, nor am I 

financially interested in the action. 

DATED this 21st day of August, 2009. 

LORI DEZELL, RPR, CCR 
Notary Public 
2894-A Remington Green Lane 
Tallahassee, Florida 32308 
1-800-934-9090 
850-878-2221 
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ERRATA SHEET 

I have read the transcript of my deposition, pages 1 
through 97, and hereby subscribe to same, including any 
corrections and/or amendments listed below. 

DATE (RENAE 

(DOCKET 080677) 

Page/Line Correction or Amendment 

ieporter : Lori Dezell 

B. DEATON) 

Reason for Change 

8/20/09 
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100 

Page 1 of 2 

1: have read the transcript  of m y  deposit ion,  pages 1 through 9 7 ,  
and hereby subscribe t o  same, including any corrections and/or 
a m e n d m e n t s  l i s ted below. 

8 

DATE" (FMJAE B .  DEATON 
" 

(DOCKET 0 8 0 6 7 7 )  

P a g e / L i n e  
7 / I  
15 /5  
1 5 / 5  
3 1 / 2 1  
3 3 / 8  
3 7 / 7  
3 7 / 1 5  
3 8 / 1  
3 8 / 1 2  
3 8 / 1 2  
38/13  
3 9 / 5  
3 9 / 6  
3 9 / 2 0  
4 0 / 7  
4 0 / 9  
4 0 / 1 5  
4 0 / 2 3  
4 1 / 9  
4 3 / 2 2  
43  / 2 2  
4 4 / 1 6  
5 5 / 2 5  
5 7 / 2 5  
58 /22  
6 3 / 2 4  
6 6 / 4  
6 6 / 1 8  
7 2 / 2 2  
7 2 / 1 4  
7 2 / 2 2  

C o r  L ec t ion OL A m e n d m e n t  
R e p l a c e  employee w i t h  e m p l o y e r  
R e p l a c e  decrease w i t h  increases 
D e l e t e  unusual 
R e p l a c e  HSLT w i t h  HLFT 
R e p l a c e  GSD-DT w i t h  GSDT 
R e p l a c e  o f f i c i a l l y  w i t h  i n i t i a l l y  
R e p l a c e  i n t e r i m  w i t h  i t e r a t ive  
R e p l a c e  HSLT w i t h  HLFT 
R e p l a c e  HLT-1 w i t h  HLFT-1 
R e p l a c e  HLT-2 w i t h  HLFT-2 
R e p l a c e  HLT-3 w i t h  HLFT-3 
R e p l a c e  HLST w i t h  HLFT 
R e p l a c e  HLST w i t h  HLFT 
R e p l a c e  HLST w i t h  HLFT 
R e p l a c e  HLST w i t h  HLFT 
R e p l a c e  HLST WITH HLFT 
R e p l a c e  HLST w i t h  HLFT 
R e p l a c e  HLST w i t h  HLFT 
R e p l a c e  HLST w i t h  HLFT 
R e p l a c e  GSLD w i t h  GSLIYL' 
R e p l a c e  HSLT w i t h  HLFT 
R e p l a c e  a w i t h  5 
R e p l a c e  and then w i t h  ended 
A d d  service b e t w e e n  CustomeI revenue 
R e p l a c e  $ 1 , 0 0 0 , 0 4 3 , 5 3 4  w i t h  $ 1 , 0 4 3 , 5 3 4 ,  
R e p l a c e  s l i d ing  w i t h  l i g h t i n g  
Replace axe w i t h  i n  our 
Replace cons is ten t  w i t h  e f f i c i ency  
Replace HLT w i t h  HLFT 
R e p l a c e  are  w i t h  of 
R e p l a c e  HLT w i t h  HLFT 

R e a s o n  f o r  C h a n g e  
Wrong w o r d  
Wrong word 
W r  ong word 
Tvpo 
T Y P O  
Wrong w o r d  
Wr ong word 
TYPO 
TYPO 
T Y P O  
T Y P O  
T Y P O  
TYPO 
T Y P O  
TYPO 
Two 
TYPO 
T Y P O  
TYPO 
T Y P O  
T Y P O  
Wrong w o r d  
Wrong word 
Word omi t t ed  

wrong word 
Wrong w o r d  
Wrong w o r d  
T Y P O  
Wrong w o r d  
T Y P O  

000  Typo 

Reporter : L o r i  D e z e l l  
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ERRATA SHEET 

(DOCKET 080677) 

Page 2 of 2 

Page/Line Correction ox Amendment -- 
8 5 / 7  Add: Because they reflect our costs.. 
8 5 / 9  Replace adjusted w i t h  adjusts 
8 5 / 9  Add to af ter  base rates' 
85/10 Replace fixes to fixed 
87/20 Replace Did I to 1 did 
87/21 Replace ? with I 

87/24 Replace 01 w i t h  of 
96/13 Add If in front of FPL 

Reporter. :  Lor i  Dezell 

ACCURATE STENOTYPE REPORTERS, INC. 

Reason for  Change 
Sentence omitted 
Two 
Word omitted 
TYPO 
Typo 
TYPO 
Wrong word 
Word omitted 
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0 
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0 
07 I: 

Comparison of Base Rate Bills Between 
FPL's Proposed GSLDT-2 and HLFT-3 Rates 

Line Description GSLDT-2 HLFT-3 

Source: E-1 3~ 

Accounts $221.27 $221.27 
kW Maximum $2.20 
kW On-Peak $1 0.45 $9.77 
kWh On-Peak $0.02371 $0.02080 
kWh Off-peak $0.00954 $0.00743 

GSLDT-2 
On-Peak Off-peak GSLDT-2 VS. HLFT-3 Load kW Maximum 

Typical Bills Factor On-Peak kW Total Energy Energy Energy Cost HLFT-3 Cost cost 

70% Load Factor 70% 10,000 10,000 5,110,000 1,331,000 3,779,000 $1 72,331 $1 75,684 -$3,353 
80% Load Factor 80% 10,000 10,000 5,840,000 1,521,000 4,319,000 $1 81,987 $1 83,648 -$1,661 
90% Load Factor 90% 10,000 10,000 6,570,000 1,712,000 4,858,000 $1 91,658 $1 91,626 $32 

GSLDT-2 Cost 
70% Load Factor Rate Units cost 

$221.27 1 $221.27 7 Accounts 
8 kW Maximum 

9 kW On-Peak $1 0.45 10,000 $1 04,500.00 
10 kWh On-Peak $0 02371 1,331,000 $31,558.01 
11 kWh Off-peak $0.00954 3,779,000 S36,05 1.66 
12 Total Cost $1 72,330.94 

HLFT-3 Cost 
Rate Units cost 
$221.27 1 $221.27 

$2.20 10,000 $22,000.00 
$9.77 10,000 $97,700.00 
$0.02 1,331,000 $27,684.80 
$0.01 3,779,000 $28,077.97 

$175,684.04 



0 co 
0 cn 
-4 
-4 

Docket No. 080677-El 
Estimate of the Percentage of 
base revenues to total bill for 
1,000 kWh residential bill 
assuming that GBRA is not 
continued in 201 1 
Late-Filed Exhibit No. 2 
Page 1 of 2 

2011 1000 kWh bill estimate 
per Ex hi b i t R B D-2'1"21 Estimated with WCEC-3'" 

Bill Component Amount Yo of Total Bill Amount % of Total Bill 

1 Base $53.87 47.2% $55.71 (3) 48.0% 
2 Fuel $41.96 (4) 36.8% $41.96 (4) 36.2% 
3 Other Clauses & GRT $18.31 16.0% $18.36 (5) 15.8% 
4 Total Bill $1 14.14 $1 16.03 

Line No. (a) (b) (c) (d) (e) 

") RBD-2 updated August 20, 2009 
'*) Increases due to nuclear uprates are included in Other Clauses 
(3) Assumes step base rate increase for WCEC-3 absent GBRA, consistent with FPL's response to 

(4) Assumes fuel efficiencies of WCEC 3 are levelized throughout the year. 
(5) Reflects increase in GRT due to increase in base bill 

Staffs Second Set of Interrogatories # 8. See page 2 of 2 of this exhibit for calculation 

0 
0 
0 
0 



Line 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 

Estimate of RS-1 Base Energy Charge 
with step increase for WCEC-3 
WCEC3 Annual Revenue Requirement Allocated to RS(T) class 

Revenues 
Estimated adjustments for KO-16 
Total Revenues adjusted for KO-16 

Estimated Non-Fuel Energy Adjustment for WCEC-3 

January 20 1 1 Base bill 
June 201 1 Base bill adjusted for WCEC-3 

Docket No. 080677-El 
Estimate of the Percentage of 
base revenues to total bill for 
1,000 kwh residential bill 
assuming that GBRA is not 
continued in 201 1 
Late-Filed Exhibit NO. 2 
Page 2 of 2 

Source of Data reference Amount 
Response to Staffs Second Set of 
Interrogatories No. 8 Attachment 1. Page 2 of 2 

MFR E13c P 4  Cot 8 Ln 11 

Ln 3 * (1+ Ln 4) 

Ln 1 I Ln 5 3.423% 

RBD-2 updated 8/20/09 53.87 
Ln 9 * (1 + Ln 7) 55.71 

99,792 

2,951,849 

2,915,052 
(53.87-54.55)154.55 (1) -1.25% 

(1) Percentage decrease in 201 1 base bills shown in RBD-2 as originally filed vs. as updated on Aug. 20, 2009 

0 
0 
0 

P 
-4 cn 

2 
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PROCEEDINGS 

Thereupon, 

JOSEPH ENDER 

was called as a witness, having been first duly sworn, 

was examined and testified as follows: 

EXAMINATIrn 

B Y M S .  WILLIAMS: 

Q Well, I'll get started. I think we -- you all 

usually agree that objections, sir, except as to form, 

2re observed. So if your attorney objects, p ease 

mswer the question unless she instructs you not to. 

And if at any time you don't understand a 

westion or you'd like me to explain it, please don't 

nesitate to ask me and I'll do my best to clarify it for 

you. Okay? 

A Yes, ma'am. 

Q 

A Yes, I am. 

Are you ready to begin? 

MS. CLARK: Anna, just to be sure, the other 

thing you did want to mention is we will not waive 

the reading and signing of the deposition. 

MS. WILLIAMS: Okay. 

MS. CLARK: All right. 

3Y MS. WILL=: 

Q I'm going to start on your direct testimony on 

ACCURATE STENOTYPE REPORTERS, INC. 
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page 21. 

A Just one second. 

Q These first couple of questions I'm going to 

ask you are about cost of service, first about what FPL 

proposed and then some of the intervenors' positions. 

Now, on page 21, lines 12 to 13, you state 

that FPL proposed a 12 CP and 1/13th average demand 

methodology for production plant. 

the Commission approved a 12 CP and 25 percent average 

demand cost allocation methodology for Tampa Electric 

Company in its most recent rate case? 

Are you aware that 

A Yes, I do. 

Q Are you also aware that Progress Energy in its 

current rate case has requested that the Commission 

approve a 12 CP and a 50 percent average demand 

allocation methodology? 

A I am aware of that as well. 

Q Did FPL consider going to a larger average 

demand allocation? 

A Well, at the time that we filed, the TECO case 

hadn't yet been completed. 

methodology that was used by the Commission was the 12 

2P and 1/13th. 

Q%s, and we've used it for over 20 years, and it's 

3ppropriate for FPL and consistent with the manner in 

And so therefore the only 

The 12 CP 1/13th also required by the 

5 
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Q 

which -- FPL's generation expansion. 

Q Okay. Now, next I have some questions about 

the South Florida Hospital and Healthcare Association's 

testimony filed by witness Baron advocating the summer 

coincident peak method. 

A Right. 

And you don't need to look there but I'll be 

referring to Baron's testimony on page 19, lines 2 

through 4. 

MS. CLARK: Would you just give us a minute to 

get there so we can have it in front of us, please? 

MS. WILLIAMS: Sure. Just let me know when 

you ' re there. 

MS. CLARK: All right. We're there. 

BY MS. WIILIZIMS: 

Q Okay. And in addition, I'm going to have you 

refer to page 5 of your rebuttal testimony. 

A Okay. 

Q There on lines 1 through 3 you reference 

tr. Baron's proposal to use the summer coincident peak 

nethod for allocating production plant. 

]lease provide an overview of your understanding of the 

; m e r  coincident peak method? 

Could you 

A Yeah. My understanding of the summer 

zoincident peak as proposed is the use of the summer 

ACCURATE STENOTYPE REPORTERS, INC. 
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peak, which is one hour as the basis for allocating 

demand, production of demand among rate filings. 

Q And how does that differ from FPL's proposed 

12 CP and 1/13th methodology? 

A In a lot of ways. The 12 CP and 1/13th is the 

average of the 12 monthly peaks, and the 12 CP 

methodology, 12 CP and 1/13th methodology, takes 

12-thirteenths of the production cost and allocates them 

based on demand, coincident demand, and the 1/13th, or 

8 percent approximately, based on energy, whereas 

M r .  Baron's proposal allocates no cost based on energy 

and only allocates and cost based on the one-hour peak, 

which for two reasons is not consistent with FPL's 

planning price cost allocation at FPL. 

it wouldn't allocate cost to all rate classes, which 

wouldn't be appropriate. 

And number two, 

MS. WILLIAMS: Did we just -- did someone just 

join the line? 

MS. CHRISTENSEN: Yeah. Patty Christensen 

with the Office of Public Counsel. 

MS. MER13HANT: Patricia Merchant with the 

Office of Public Counsel. 

MS. WILLIAMS: Are those the only two that 

joined? 

BY MS. WILLIAMS: 

ACCURATE STENOTYPE REPORTERS, INC. 
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Q Okay. Sorry, M r .  Ender, I'm going to continue 

now. 

Now, on page -- staying on page 5 of your 

rebuttal testimony, lines 9 through 10, you state that 

the summer coincident peak method is inconsistent with 

FPL's generation planning process. 

that statement by giving me a brief overview of FPL's 

generating planning -- generation planning process? 

Aso, could you explain why that -- why the summer 

zoincident peak method is inconsistent with that 

process? 

Can you elaborate on 

And 

A Yes. Can you again recite where in my 

rebuttal testimony I should look at? 

Q Page 5 of your rebuttal testimony, lines 9 

through 10. 

A Okay. Summer coincident peak method is 

inconsistent with FPL's generation planning resources. 

Q Exactly. 

A And you want me to -- would you repeat the 

question again, ma'am? 

Q Can you give me a brief overview of FPL's 

generation planning process? 

A Yes. FPL's generation planning process 

consists of reliability criteria that is three-prong. 

And the -- which looks at the summer peak -- I mean, the 

ACCURATE STENOTYPE REPORTERS, INC . 
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summer capacity reserve margin, fitting the summer 

capacity reserve margin of 20 percent, winter reserve 

margin of 20 percent, or the ability to meet the daily 

peaks or hourly peaks throughout the year. 

Any of those three could cause the need for 

additional capacity in FPL's system. In addition, FPL 

also considers the number of hours the unit would run 

such that it would select the unit that would produce 

the lowest average price to customers. 

an energy component as well as the peak demand. 

only the summer peak but also the monthly peaks. 

And so there's 

Not 

Q Could you explain why the summer coincident 

peak method is inconsistent with FPL's generation 

planning process? 

A Yeah. It's only one component of the whole -- 

Df the whole formula of what drives cost at FPL. 

Q Okay. Can we turn now to page 6 of your 

rebuttal testimony, line 17. Now, here you refer to one 

3f the reliability criteria as maintaining an LOLP of .1 

jays per year or less. 

A Right. 

Q Could you please explain what LOLP stands for, 

vhat LOLP is? 

A It's the loss of load probability, and it 

looks at the hourly peaks and tries to make sure that 
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FPL is able to make those hourly peaks, only with 0.1 

days per year or less benchmark. 

Q Okay. Thank you. Now, on page 17 -- oh, no, 

excuse me. On page 7, flip to the next page, lines 19 

through 20, you state that two rate classes would not be 

allocated production plant costs using a summer 

coincident peak allocation? 

A 

Q 
A 

Yes. 

Turning to JE -- JAE-7 -- 

Okay. I'm there. 

Is it correct that those two rate classes are Q 
the OL-1 and SL-1 rate classes? 

A That is correct. And those are the lighting 

classes, the outdoor lights and the streetlights. 

Q Can you explain why under a summer coincident 

peak allocation the OL-1 and SL-1 rate classes do not 

get any production plant allocated? 

A Well, in this particular instance, the summer 

?eak happens to occur between 4:OO and 5:OO in the 

2fternoon, so the lights are not on. And the 

streetlights and the outdoor lights only contribute to 

the peak when it's a night peak system peak, or what we 

=all dark peak. Early mornings, late -- late evenings. 

Q Okay. Thank you. Turning to page 8 of your 

rebuttal, lines 9 through 12, you discuss there that a 
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summer coincident peak methodology increases the revenue 

requirement for the residential class by 23.6 million 

when compared to FPL's filed methodology. Can you 

explain why the summer coincident peak methodology 

increases the revenue requirement for the residential 

class? 

A Yeah. It would allocate more cost on demand 

and less cost on energy -- or no cost on energy. 

that would result in $23.6 million in additional revenue 

requirements from the residential customer as well as 

11.1 million for the general service customer. 

And 

Q Okay. Thank you. Now, my next few questions 

relate to the MDS method proposed by South Florida 

Hospital and Healthcare Association's witness Baron. 

You start discussing the MDS method on page 9 of your 

rebuttal testimony, but I'll be referring to page 11 

first. On page 11, lines 9 to 11, you state that the 

MDS method shifts all benefits obtained from economies 

of scale to the larger customers. 

A Uh-huh. 

Q 

A Yes. I mean, they indicate -- there's a 

number of -- there's a lot of economies when providing 

service to residential customers. One transformer, the 

same size transformer that would be used for a 

Could you elaborate on that statement? 
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commercial or industrial customer could be used to serve 

10 multiple residential customers. 

that is because not all of the maximum demand from each 

of the residential customers occurs at the same time. 

So they have some diversity and that causes 

And the reason for 

the economies as well as being able to hook up, you 

know, multiple residential customers on a similarly 

sized transformer as a commercial customer would be. 

Q Okay. Turning to page 15, line 3 through 6, 

-an you explain why the MDS method increases the amount 

3f distribution plant allocated to residential and small 

Zommercial customers? 

A Yes. Essentially the MDS method would 

dlocate costs that are allocated, properly allocated on 

lemand, and would allocate them based on number of 

xstomers for the so-called minimum distribution system. 

Ind by doing that, you're basically allocating most of 

:hose costs to the classes that have the most customers, 

_n this case residential and small commercial, or the GS 

:lass. 

MS. CLARK: Hello? 

MS. WILLIAMS: Hello. 

MS. CLARK: Are you still there? 

MS. WILLIAMS: Yes. Can I have one second? 

MS. CLARK: Yes. 
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(Off the record. ) 

BYMS.  WILLIAMS: 

Q Okay. I'm sorry. Thank you. I'm back. 

Now, our next -- my next line of questioning 

will be about FIPUG witness Pollock's testimony. 

A Okay. 

Q On page -- and I'll be referring to Pollock's 

testimony on page 46. 

A Forty-six. 

Q Of his direct testimony. 

A Just one minute. 

Q Let me know when you're there. 

MS. KAUEMAN: Hey, Anna. This is Vicki. Just 

so you know, I think it's pronounced Pollock 

(pronouncing phonetically). 

MS. WILLIAMS: Pollock. Okay. 

MS. CLARK: We're ready, Anna. 

BYMS.  WILLIAMS: 

Q Okay. Now, on page 46, lines 3 through 6, he 

states in his direct testimony that the analyses 

lemonstrate that the summer peak demands determine 

?P&L's capacity requirements. 

irrelevant. Do you agree with that statement? 

The other months are 

A No, I disagree with that statement. 

Q Why? 
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A Because, as I mentioned early, what causes FPL 

to incur cost on the production side is two criteria. 

While it's true that summer peak has driven our need for 

additional capacity, the type of unit that we add, which 

influences the total cost of the unit, also looks at how 

many hours a unit will run and the savings that would be 

generated from those units. 

As you know, we're installing a lot of highly 

efficient units, and those cost extra, as opposed to 

anything that just deals with the peak demand needs. 

Q 

page 3, lines 18 through 19, you state that -- that 

witness Pollock suggests that the Commission adopt the 

werage and excess A&E demand method? 

Referring back to your rebuttal testimony on 

A On page 3, you said? Excuse me. 

Q On page 3 of your rebuttal. 

A Okay. 

Q You refer to -- and I think you're referring 

to page 47 of Pollock's testimony. 

A Okay. 

Q Could you please provide an overview of your 

inderstanding as to how the average and excess method 

illocates production plant cost? 

A Yes. And I believe I do that, and I'll direct 

(ou over to, if I may, page 22. Mr. Pollock, while he 
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is certainly okay with the 12 CP 1/13th, he offers the 

average and excess method as an alternative for the 

Commission to consider should it decide to use a more 

energy-weighted methodology. 

And as I understand it, he is allocating 

59 percent. 

which is the average load factor for FPL on the basis of 

average demand or culled energy. 

would be based on the maximum -- the class maximum 

demand. That's how it would be allocated. 

His methodology would allocate 59 percent, 

And the remainder 

Q Do you believe that using the average and 

excess demand cost allocation methodology is appropriate 

for FPL? 

A No, I do not believe that it is appropriate 

for FPL. 

Q Why not? 

A Well, because the maximum -- the class maximum 

demand is almost never coincident, the peak demand, 

which is really what drives FPL's -- FPL's need for 

additional capacity. 

FPL increases cost. 

So it's inconsistent with the way 

Q Okay. Can I have you hold on one second while 

I look over my notes? 

A Certainly. 

(Off the record.) 
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BY MS. WILLIAMS: 

Q M r .  Ender -- 

A Yes. 

Q -- I think I have just one more question. How 

are you defining class maximum demand and how does that 

differ from coincident peak demand? 

A The coincident peak demand, the demand of each 

class, the time of FPL's peak. So it's set to be 

coincident. All the classes' peak are coincident with 

the peak, what classes cause the peak for FPL. 

And then you have the class maximum demand, 

which can occur at any time, and that is based on when 

the class experiences the maximum demand in KW. 

can happen any time. 

Q Okay. 

A It is not coincident -- class maximum demand 

So that 

is not at the same time as the coincident demand. 

Q Okay. Thank you. 

MS. WILLIAMS: That's all the questions that I 

have for you. Thank you. 

THE WITNESS: You're welcome. 

MS. WIILIAMS: Who would like to go next? 

MS. I(AuEMAN: Do you want me to go next? 

MS. WILLIAMS: Sure. 

MR. WISEMAN: That's fine. I can go last. I 
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don't care. However you want to do it. 

MS. KAUEMAN: Okay. I'm sure we're all be on 

here for the duration, but I'll go next. 

EXAMINATION 

BY MS. WILLIAMS: 

Q M r .  Ender, I'm Vicki Kaufman and I'm here on 

Dehalf of the Florida Industrial Power Users Group. And 

3s Ms. Williams said, if you can't hear me or understand 

ne at any time, let me know. We're doing this long 

jistance. Okay? 

A That's fine. Thank you. I can hear you fine. 

Q Okay. Great. I just want to ask you a 

pestion about your testimony at page 13 of your direct, 

leginning at line 8. 

;et me know when you're there. 

The question begins at line 18. 

A I am there. 

Q And starting on line 20, you are talking about 

:he fact that based on 2008 data that you had, that 9 of 

:he 30 rate classes experienced changes in consumption 

)attern, correct? 

A That is correct. 

Q And then on the following page 14 at the top, 

TOU list those classes. 

A That is correct. 

Q Can you tell me what changes in consumption 
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patterns we're talking about? 

A The changes in consumption patterns were as it 

related to their coincident peak, noncoincident peak and 

the class coincident peak. 

majority of these classes are classes that were impacted 

by the new classes that were implemented back in 2006. 

And what we saw -- and the 

And so a lot of them didn't have a lot of 

history and there was still continued migration in and 

out of these classes. 

were changing drastically. So as a result of that, we 

decided to include these -- the 2008 data that we had. 

And we saw that the load factors 

Q Okay. The changes that you just talked about, 

was that the case for all nine classes that you've 

listed? 

I didn't A Can you repeat that question again? 

catch it all. 

Q Yes. The changes in consumption that you 

described, such as the migration between classes and the 

effect of the new rate schedules, were those changes 

common to all nine of the classes that you listed? 

A Yes. I mean, these classes all experienced 

consumption changes, some driven by migration and some 

driven by just changes in the makeup of their 

consumption usage. 

Q For the GSLDT-2 class and GSLDT-3 class -- 
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A Yes. 

Q -- did you see that -- a decrease in 

consumption for those classes? 

A I don't have that -- 

MS. CLARK: Give us a minute, Vicki. 

(Off the record.) 

MS. CLARK: Vicki, would you give us the 

classes that you want us to look at again? 

MS. KAUEMZW: Hold on. GSLDT-2 and 3. And 

also if you're looking, HLFT-3. 

MS. CLARK: HLFT-3? 

MS. KAUEMZW: Right. 

line 2 of page 14. 

MS. CLARK: Yeah. 

It's on page 2 -- I mean 

THE WITNESS: Okay. In the case of the 

GSLDT-2, the usage went up, and so did for the 

GSLDT-3. In the case of the HLFT-3, it went down. 

B Y M S .  IQUJEWW: 

Q Now, since you looked at the numbers, can you 

tell me by what magnitude the GSLDT-2 and 3 classes 

went -- their usage went up? 

A Actually, the way I -- we don't have the 

demanding factors, just we had the load factor impact. 

So it went from, in the case of the -- which one did you 

3sk me for? 
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Q GSLDT-2. 

A GSLDT-2 went from, in 2007 from 59.2 down to 

55.6 in 2008. 

Q That's load factor? 

A Yes. 

Q Okay. And what about for GSLDT-3? 

A It went from 70 -- in the case of the GMCP 

load factor, it went from 78 to 73, and the MCP went 

from 70 down to 63. 

Q 

A The HLFT-3, the coincident peak load factor 

And then what about the HLFT? 

went from 90 up to 93.1, so that went -- that went down. 

And that was it. 

Q Okay. And those are -- after those classes, 

those are the changes in consumption that your -- 

patterns that you're talking about at the bottom of 

page 13 of your direct? 

A That's correct. And, you know, we see that 

we're trying to forecast that out to test year and 

beyond. 

on the behavior of the classes, which the load research 

rule apparently requires that to do that. 

be a sufficient precision to assure reasonableness costs 

are being allocated to customers. 

And we want to use the most current information 

It needs to 

Q How often do you conduct your load research 
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A Yes, it is. 

Q Okay. So the most -- most recent one you have 

I guess is for 2008, correct? 

A That is correct. 

Q And you have used the 2008 information to 

project load data for your 2011 test year? 

A We actually -- well, we used 2005 to 2007 and 

then we used 2008 for just these nine classes which, by 

the way, there really are 10. 

srrata, my errata. And -- 

It will be shown on the 

Q Well, can you stop there and tell us what the 

tenth is, so we don't have to be -- 

A SST-1T class. 

Q I'm sorry? 

A SST-lT, the standby supplemental. 

Q Got it. 

A And so we included for those ten classes 2008 

iata, and that's what was used as the basis to -- to 

Forecast the demand by applying the energy, the sales 

forecast against it. 

Q Okay. And my question is, and you used that 

same data to do your forecast for 2011, right? 

A 2010 and 2011, that's correct. 

Q And I'm assuming that you're going to have an 
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updated forecast in 2009 and in 2010, correct, of your 

load data? 

MS. CIARK: I'm sorry. Could you be more 

specific for what purpose? I mean -- 

MS. KAUEWW: Well, I think M r .  Ender has told 

us that load research or load data is done 

annually. 

going to continue and you're going to do a new load 

study in 2009 and another in 2010. 

A No. What I'm saying is that we do an annual 

And I'm just asking him if -- is that 

study, yes. 

BYMS. K A . :  

Q Okay. 

A And what we did for purposes of the rate case 

is to utilize the information that was available at the 

time. Not only was the economic conditions the driver, 

usually we just use the last three years of history, 

okay, as the basis for the rate case. 

But in this case, due to the economic downturn 

and due to the fact that we had, you know, seven new 

rate classes that were added, you know, we wanted to 

look at 2008 to see, you know, how it -- how those 

zonditions impacted the consumption of the class. 

Q I understand, Mr. Ender. But you're going to 

3ngage in that same exercise in 2009, right? 
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MS. CLARK: Are you asking is he going to 

perform the cost of service every year like he's 

done in the past? 

MS. KAUEMAN: I'm asking him, Susan, if in 

2009 in compliance with the rule he's going to 

update or provide additional load study 

information. 

A We do the analysis every year based on 

history. Okay? We do not engage in a forecast. 

BY MS. WILLIAMS: 

Q Okay. Understood. But, for example, in 2010, 

you will have historical information from 2009, correct? 

A Yes. 

Q And similarly, in 2011 you will have your 

historical information for 2010 as you had in '09, 

correct? 

A That is correct. 

MS. I(AuEMAN: Hold on a minute here while I 

shuffle papers. 

BYMS. KAUEWW: 

Q I just want to clarify one thing that -- that 

qs. Williams asked you about, and that is you understand 

k. Pollock -- well, let me ask you this. Do you 

inderstand that M r .  Pollock is recommending the average 

2nd excess method only if the Commission does not adopt 
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t h e  1 2  CP 1/13th? 

A Y e s .  I am very  much aware of t ha t .  

Q I j u s t  wanted t h a t  t o  be clear. 

If you would t ake  a look a t  your r e b u t t a l  

testimony, page 5. 

A Uh-huh. I t 's  our  t u r n  t o  s h u f f l e  papers. 

Page 5. I ' m  t he re .  

Q Okay. S t a r t i n g  a t  l i n e  4 when you are t a l k i n g  

&out your summer reserve margin criteria of 

20 percent  -- 

A Correct. 

Q -- and you agree, r i g h t ,  t h a t  Florida Power & 

Light i s  a summer peaking u t i l i t y ?  

A Right now it is, yes .  

Q And on l i n e  6 you ' re  d i scuss ing  t h e  25 pe rcen t  

reserve margin and F scale used. 

IOU or  your counsel i f  you could b r ing  Rule 25-6035 w i t h  

IOU. Do you have t h a t ?  

And I t h i n k  I asked 

MS. CLARK: Vicki,  j u s t  t o  c l a r i f y ,  you said 

25 percent  reserve margin. You mean 20, d o n ' t  you? 

MS. KAUEMAN: 20, uh-huh. 

MS. CLARK: G o  ahead. 

A Y e s ,  and I have t h a t .  

3YMS. KAuEMAN: 

Q A r e  you familiar wi th  t h a t  r u l e ?  
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A No. This is the first time that I've seen it. 

Q So you didn't know that the Commission had a 

reserve margin rule? 

A No, no, no. I'm aware of the reserve margin 

rule but this is the first time that I've seen this 

Darticular rule, because I don't deal in -- 

Q I'm sorry. Are you done? 

A Yes. 

Q Okay. Well, I understand that you're not a 

lawyer. 

rake a look at subsection 1 of this rule. And about 

nidway down, would you agree with me that the rule says 

:hat the peninsular utilities are required to maintain a 

50 percent reserve margin? 

I'm not asking you for a legal interpretation. 

A Yeah, and I believe it says a minimum. 

Q Right. And Florida Power & Light is using the 

!O percent. Is that based on the 1999, I guess you 

Jould say, investigation that the Commission did into 

Teserve margin? 

A I do not know that. 

Q What do you base the 20 percent reserve margin 

)n? 

A On our planners. 

Q Meaning that your planners told you that 

.hat's what they used? 
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A It's my understanding that that's what they 

used, that ' s correct. 

Q 

versus 15? 

And you don't know the basis for the use of 20 

A No, I would not. I do not. 

Q Is there a witness in this case that adjusted 

that, if you know? 

A I don't know. 

Q Would you agree with me that if Florida Power 

& Light used the 15 percent reserve margin, that their 

need for capacity would be less than what you've 

projected? 

A I don't know that. 

Q Isn't that intuitively incorrect? 

A Well, it's really outside of the scope of my 

cestimony. 

Q Okay. I'll have to figure out who would 

liscuss that. 

Now, you talked some with Ms. Williams about 

:he 12 CP and 1/13th methodology and how that fits in 

lrith your generation planning, correct? 

A That's correct. 

Q 

A 

Q Your rebuttal, please. Are you there? 

And if you turn to page 4 of your testimony -- 

My direct or my rebuttal? 
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A Yes. 

Q You give potentially three reasons there that 

that methodology best suits FPL, correct? 

A Correct. 

Q And the first one is that it recognizes that 

the type of generation unit selected is influenced by 

Znergy and peak demand, correct? 

A Yes. 

Q Can you contrast that with what -- how 

say, 12 CP and 25 AD methodologies would deal wi 

in FPL's case? 

the, 

h that 

A 

Q I'll try. 

A -- what you mean? 

Q Yeah. I think Ms. Williams asked you some 

Could you be a little bit more specific -- 

pestions about some alternate cost of service 

nethodologies, like the 12 CP and 25 AD and the 12 CP 

ind 50 AD, correct? 

MS. CLARK: Would you repeat that, Vicki? 

3YMS. KAUEMAN: 

Q I think that Ms. Williams asked you some 

pestions about some other cost of service 

iethodologies, correct? 

A Yes, she did. 

Q And I think you said that you were aware or 
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And are you familiar with those 

familiar with the 12 CP and 25 percent AD methodology? 

A Yeah. But she was asking me if I was aware 

that Tampa had -- was using a 12 CP and 25 AD, and I 

believe she asked me then if I was aware that Progress 

had proposed a 12 CP 50 percent AD. 

her was yes. 

And my answer to 

Q Okay. 

methodologies? 

A I am familiar, yes. 

Q Okay. And so my question is, looking at 

page 4, beginning at line 16 where you talk about the 12 

CP and 1/13th and you give the reason, maybe it would be 

easier to go through those and talk about those 

individually. Can you explain how the first reason that 

you've given there is -- is a component of the 12 CP and 

1/13th methodology? 

A Well, the 12 CP and 1/13th, the 1/13th 

zomponent is an energy component. 

znergy, energy piece that is included in our planning. 

Q 

So it recognizes the 

And that's consistent with the way FPL does 

its planning? 

A That is correct. 

Q And the second reason you list on page 4 is 

that this methodology reflects the influence of the 

s m e r  reserve margin. And can you explain how the 12 
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CP and 1/13th methodology does that? 

A As it relates to the summer reserve margin? 

Q Yes, sir. 

A No. In that case it wouldn't be substantiated 

to that. 

Q Well, don't you say that the 12 CP and 1/13th 

accurately reflects your generation plan because, and 

then the second reason you give is it reflects the 

influence of the summer reserve margin? 

A Yes. And the third reason -- 

Q How does it do that? 

A -- that it recognizes the capacity and must be 

available throughout the year to meet FPL's winter 

reserve margin as well as the annual loss of load 

probability, which means it has to be available every 

month of the year, and that's where the 12 CP connection 

comes in. 

Q Okay. Now, when you talk about winter reserve 

margins, what do you mean by that? 

A Well, as I understand it, there's a 

three-prong reliability criteria, the summer reserve 

nargin, the winter reserve margin and the loss of load 

xobability, all of which or any of which have the same 

zhance of causing the need for additional capacity. 

Can you tell me what month you include in Q 
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your -- when you're doing your winter reserve margin 

calculation? What months are considered to be winter 

months in Florida? 

I believe before April. I guess it's November A 

to April. 

MS. CLARK: Let us see if we can find that 

out. Hang on. 

(Off the record. ) 

A November through April. 

BYMS. KAUEMAN: 

Q 
A 

Q Okay. And would I be correct that your winter 

reserve margin is lower than your summer reserve margin? 

A My recollection, that is the case. 

Q I'm sorry. Say that again. 

MS. CLARK: Vicki, let me object to the 

question. 

you're asking for? 

Could you be clear on what time period 

B Y M S .  KAUEMAN: 

Q Okay. In 2010, is your winter reserve margin 

higher or lower than your summer reserve margin? 

A It is lower. 

And is it the same for 2011? 

I believe it is. 

MS. CLARK: Just a minute, let us -- can we 

check that? Do you have something? Let us just 
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MS. KAUEMAN: Okay. 

Yes, that is correct. A 

BYMS. KAUEMAN: 

Q 

A 

And has that historically been the case? 

My recollection -- I believe it has but I'm 

not sure. 

Q M r .  Ender, just assume with me for purposes of 

this question that FPL installed, say, 20,000 KW of 

generation to help meet its summer peak. 

me? 

Are you with 

A Yes, I am. 

Q Okay. Would you agree that this generation is 

also available throughout the year? Of course except 

when the unit is out for -- you know, except when the 

unit has a forced outage or a maintenance outage. 

A I believe it would be. 

Q Do you know when FPL experiences its lowest 

LOLP, loss of low probability? 

A I do not. 

Q Take a look at page 12 of your rebuttal, 

Mr. Ender. It's in the midst of your discussion of 

Mr. Baron's testimony. 

A Okay. 

If you start at the top of page 12, you're Q 
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talking about the issue with the minimum distribution 

system method and you're talking about the fact that 

it -- there's a double counting issue there; is that 

correct? 

A Uh-huh. 

Q I'm sorry? 

A Yes. 

Q Okay. Is there a similar double counting 

issue with the 12 CP and 25 AD method? 

MS. CLARK: I'm going to object to the form of 

the question. You need to be more explicit. 

BYMS. WILLIAMS: 

Q Can you answer that, M r .  Ender? 

A I read -- I really don't have an opinion on 

:hat. 

Q Well, you don't have an opinion or you don't 

mow whether there is a double counting issue there? 

A I don't know if there's a double counting when 

it comes to the 12 CP and the average demand. 

Q Well, when you calculate average demand, isn't 

it right that you -- you take the year-round energy 

:onsumption and you divide it by 8 -- what, is it 8,760 

lours, the number of hours in a year? 

A That's correct. 

Q And take the average demand. And isn't 
~~ 
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coincident peak a component of that demand? 

A Yeah. 

Q So if both of those were counted in the 12 CP 

and 25 AD, wouldn't that be double counting? 

A You know, there's probably some component. I 

don't know whether it's double counting, whether there's 

fractional counting. There is a component, but that's 

all I know. 

Q Okay. A component that is counted more than 

We won't try to figure out the double if that 

But there is a component in that 

once? 

throws you. 

methodology that was counted more than once, correct? 

A I don't know that. 

Q Well, I thought prior to that you said that 

you agreed there was but you didn't know the magnitude 

Df it. 

A That's correct. 

Q I want to go back a second to the question I 

asked you about loss of load probability and I asked 

when FPL has experienced this loss of load probability 

and I think you said you didn't know; is that right? 

A That is correct. 

Q Can you provide that information to me in a 

late-filed exhibit? 

MS. CLARK: Hang on a minute, Vicki. 
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Vicki, Joe doesn't do the planning and that is 

not part of his testimony. 

providing it as a late-filed exhibit to his 

deposition, I don't think that's appropriate. 

So in terms of 

MS. KAUEMAN: I was just waiting for you to 

finish. Well, I don't think it's very difficult 

information to gather. I imagine M r .  Ender is in 

contact with the planners and so -- 

MS. CLARK: But you know we're at the end of 

discovery. 

MS. KAUEMAN: I would ask that he make an 

effort to provide that. 

and identify it as a late-filed exhibit. 

let's -- I guess it's No. 1. I don't think 

Ms. Williams had any. 

And I'd like to go ahead 

So 

MS. CLARK: I think you're right. And that 

would be Exhibit 1. And we would note that we 

would object to providing that. 

Can you give me the title? 

MS. WIILIAMS: FPL's lowest LLP. 

MS. CLARK: What period? 

MS. KAUEMAN: Let's do it for 2008, '09, '10 

and '11. 

MS. CLARK: Okay. I have the title. 

(Late-Filed Exhibit No. 1 was marked for 
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identification.) 

BYMS.  KAUEMAN: 

Okay. Q Let's take a look at page 22 of your 

rebuttal, Mr. Ender . 
A I'm there. 

Q And again, you have some codes of the average 

Have you reviewed the NARUC electric cost methodology. 

allocation manual, or are you familiar with it? 

A I am familiar with it. 

Q And that -- is that manual sort of the guide 

for cost allocation, if you will? Is that a resource 

that you turn to? 

MS. CLARK: Hang on a minute, Vicki. We're 

seeing if we actually have a copy of that with us. 

B Y M S .  KAUFT9W: 

Q I'm not intending to ask him specific 

questions out of the manual. 

A 

the manual? 

You need to ask me specific questions out of 

Q No, I am not. So I don't think that you'll 

ieed a copy of it. 

MS. CLARK: We'd just like to have it in front 

of us. 

MS. KAUEMAN: All right. Let me know when 

you ' re ready. 
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THE WITNESS: Okay. 

BYMS. KAUEMAN: 

Q Yes? 

A Yes, I've got it. 

Q Okay. Does that manual describe the average 

and excess method that we've been talking about? 

A 

Q 

A I'm -- I'm sure it does. Let's assume that it 

I did not look into that degree of depth. 

You don't know whether or not it does? 

does. 

MS. CLARK: Hang on a minute. Let us just 

find that. Go ahead, Vicki. 

B Y M S .  KAUEMAN: 

Q Find it? 

A Yes, we found it. 

Q Okay. Great. So we've just confirmed that 

it's in there and described by that manual, correct? 

A That's correct. 

Q Do you know of any utilities, electric 

utilities, that use the A&E method? 

A No, I don't. 

Q You -- you are -- you just don't know whether 

3r not there are any; is that correct? 

A That's correct. 

Q Look at page 23 of your rebuttal, line 7, and 
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I'm sorry. let me know when you're there. 

A I'm there. 

Q Okay. And you're talking about the excess 

demand component of the A&E formulas, correct? 

A That ' s correct. 

Q What you have called -- and you have "excess" 

in quotation marks. What you call excess demand, is 

that the same thing as group noncoincident peak? 

A I understand the formula. The excess demand 

is allocated based on the group noncoincident peak. 

Q So it's -- I mean, those are two ways of 

saying the same thing? 

dhat you're talking about when you say excess. 

I'm just trying to understand 

Ms. CLARK: Would you repeat your question one 

more time, Vicki? 

3 Y M s .  KAUEMAN: 

Q I asked M r .  Ender if, as he uses it on line 7, 

?xcess demand is the same as group noncoincident peak. 

A Well, the excess demand that I am referring to 

in line 7 is pertaining to the A&E, the E component of 

:he A&E method that -- allocation methodology that 

Ir. Pollock proposes. And that would be allocated based 

)n maximum, class maximum peak, or GNCP, as we call it. 

Q Right. And that's grouped noncoincident peak? 

A That's correct. 
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that that method results in 41 percent of production and 

transmission being allocated on a CMPC basis, right? 

And I think you say there on line 8 

A That is correct. 

Q Have you reviewed Mr. Hardy's testimony in 

this case? 

MS. CLARK: Whose testimony? 

B Y M S .  K A . :  

Q Is it M r .  Hardy that talks about the cycling 

of plants, FPL plants? 

A No, I haven't. 

Q Would you be surprised if he testified that 

FPL's site visit planned extensively because of load 

variability? 

A 

not, I would like to look at the testimony. 

Q 

Ither? 

Before I would say that if I was surprised or 

So you don't know about that one way or the 

A No. 

Q If that were the case, that there was 

2xtensive cycling due to load variability, if you would 

just assume that, do you know what classes would 

orimarily cause the units to have to cycle? 

A No. 

MS. KAUEMAN: Hang on one second, Mr. Ender. 

38 
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(Off the record.) 

MS. KAUEMAN: I think I am done. Thank you, 

sir. 

THE WITNESS: Thank you all. 

MR. WISEMAN: This is Ken Wiseman. I 

wonder -- we've been going for an hour. 

to start my questions now. 

wants to take a couple of minutes. 

I'm happy 

I wonder if the witness 

I will say this in advance that, Vicki, 

your -- you eliminated many, many questions I have. 

So I'll be shorter than I had anticipated. 

MS. CLARK: Ken, I think that's a good idea. 

Let's -- we have been going for an hour. I 

don't -- what do we do, hang up and call back in 

or -- 

MR. WISEMAN: I would assume that we just stay 

on the line and -- 

MS. CLARK: Okay. So when do you want to 

reconvene? 

MR. WISEMAN: I'm fine to go. I'm just 

thinking the witness -- whatever the witness wants 

to do. Five minutes? 

MS. CLARK: Let's come back at what I would 

say is 10 after 2:OO. 

MR. WISEMAN: Okay. 
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(Break taken.) 

MS. WILLIAMS: This is Anna. I'm back. 

MS. CLARK: And this is Susan. I guess we're 

ready. 

MS. WILLIAMS: Okay. 

-1CN 

BY MR. WISEMAN: 

Q Back on the record, please. 

M r .  Ender, this is Ken Wiseman for the South 

Florida Hospital and Healthcare Association. 

hear me, I hope? 

Can you 

A Yes, I can. 

Q First I want to go back to a couple of topics 

that you were discussing with Ms. Kaufman just a little 

bit ago. First of all, you agreed with her that FPL is 

3 summer peaking system but in your answer you said for 

now. 

"for now. " 

And I'm wondering what you meant by the phrase 

A Well, that's -- it's just what it means. I 

nean, we don't know what tomorrow will bring, whether 

,vel11 become a winter peak. 

Q Historically has FPL been a summer peak 

season -- summer peaking system? 

A To my knowledge, yes. 

Q And do you foresee, are you projecting out 
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that that may change in the future? 

A I don't know that. 

Q All right. Now, also when you were talking 

with Ms. Kaufman, you referred to the summer reserve 

margin of 20 percent. Do you recall that? 

A That is correct. 

Q And I believe that you testified that the 

winter reserve margin is something lower than 

20 percent? 

A I don't believe I said that. I believe we 

used 20 percent for both winter and summer. 

Q All right. Now, can you refer to -- I had 

sent an email yesterday asking your counsel to bring 

certain documents with you. Do you have MFR E-ll? 

A Yes, I do. Just give me one second to go 

there. 

Q Sure. 

A I have that. 

Q All right. Can you turn to page 1 of 

2ttachment 2 of 5 of that MFR? 

A Page 1. Okay. 

Q All right. Now, if I understand the data 

:hat's set forth, this shows the coincident peak data 

ior each month in the year 2005, correct? 

A That is correct. 
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Q Would you describe the coincident peaks that 

were experienced in 2005 as representative of what 

typically occurs on the FPL system on an annual basis? 

A I can't say that. 

Q All right. Well, then let's go through it 

month by month. If you look at January, February, 

March, and April, as well as in November and December, 

you would agree that the coincident peaks experienced 

during those months are lower than the coincident peaks 

experienced during May, June, July, August, and 

September -- September and October, correct? 

A Well, April is lower, but we have January that 

is higher than -- I guess higher than April, yes. 

Q Well, maybe I misspoke. But you described I 

believe the winter reserve margin as November -- I'm 

sorry, the winter period as November through April 

earlier, correct? 

A Well, I'm sorry if I did say that. I have to 

retract on that. 

winter. 

It's November through March is the 

Q All right. So the summer period then is 

considered to be April through -- 

A October. 

Q -- October. Very good. All right. 

So typically then, you would expect that the 
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coincident peaks in the months November through March 

would be lower than the coincident peaks experienced 

during the months of April through October, correct? 

A Well, there are instances where, you know, one 

or two months in the winter would be higher or as high 

as some of the summer months. 

Q In the period 2005 through the present, do you 

recall that that's ever occurred? 

A No, I don't recall. I don't have the 

information. I guess we could go through it here. 

Q We don't -- if that occurred, that would be 

reflected in the -- these attachments, the MFR E-11; is 

that correct? 

A That is correct. 

Q All right. Let's turn to page 2 of 25 in 

Attachment 2 to MFR-11. 

A Okay. 

Q Do you have that? Now, this shows load 

research data for the CILC 1-D rate schedule; is that 

correct? 

A Yes. 

Q I just want to ask you some -- really some 

questions for clarification of some of the data that are 

here. Do you see that there's a second column over, and 

then you go down that column, there are different 
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entries for the different types of data that are 

reflected in each line that follows the description, 

correct? 

A Right. 

Q About one, two, three, four -- I think it's 

the fifth entry down, the letter N as in Nancy. Do you 

see that? 

A Yes. 

Q Can you tell me what that letter constitutes? 

idhat it means and what those data are that are in that 

row? 

A The number of customers that the Lodestar 

system calculates. 

research. 

Lodestar is what we use for our load 

Q So in other words, under the CILC-1D rate 

schedule in the month of January, 2005, there were 362 

xstomers; is that correct? 

A The Lodestar system had, yes. 

Q Okay. Now, as we go down, there's a couple of 

mtries, kilowatt hour on-peak and kilowatt hour 

iff-peak. Do you see that? 

A That is -- I see it, yeah. 

Q Can you define for me what the data are that 

ire in those two rows? 

A In terms of the hours? 
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Q Is that the total hours? Are those -- I'm 

trying to find out, are those hours or are those sales? 

What are they? 

A Those are kilowatt hours for the on-peak 

period versus the kilowatt hours for the off-peak 

period. 

Q 

A Yes. 

Q All right. And then the last question, just 

During the entirety of the month? 

for clarification on this page, if you go down toward 

the bottom of the page, not quite all the way to the 

bottom, but you see entries for noncoincident peak RP, 

coincident peak RP, group coincident peak RP. Do you 

see those entries? 

A Yes, I do. 

Q Can you tell me, there are, it looks like, six 

3r seven rows of data there. 

3s a generic -- on a generic basis, can you tell me what 

those data represent? 

What percentages -- just 

MS. CLARK: You know, Ken, I just want to be 

sure that I know where you're looking. Do you have 

MCP, then RP, and then MCP RP, and then on ONPK and 

NPPR off PK; is that what you're talking about? 

MR. WISEMAN: Yes. I would be starting at the 

line that says NCPRP and then goes through CPRP. 
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MS. CLARK: Okay. 

A Yes, those are the statistical precision 

levels for -- relative position for each month, for each 

one of those components. 

BYMR. WISEMAN: 

Q I'm sorry, I missed that. The statistical 

what? 

A Precision. Precision. Relative precision is 

what the RP stands for. 

Q So that's a statistical measure to validate 

your results? 

A That is correct. 

Q All right. Very good. 

Now, do you see immediately above the rows 

that we've been talking about, there are a number of 

rows that have data followed by LF, which I assume 

stands for load factor? 

A Yes. 

Q Okay. And again for clarity, I'm referring to 

the rows NCPLF through CPLF. 

data that are in those entries? 

Would you describe the 

A Yeah. Those are the load factors for -- the 

NCP would be the 9-point center peak load factors, and 

if you skip to the GCPCF, that would be the coincident 

factor. 

ACCURATE STENOTYPE REPORTERS, INC. 

080677 Hearing Exhibit - 00001522 



47 

Q All right. Can you tell me, how does the load 

factors that are listed here for the CILC1-D rate 

schedule during the coincident peak group, coincident 

peak and noncoincident peak, how do they compare with 

the load factors that you would expect to see for, as an 

example, the residential rate class? 

A I haven't done that comparison. 

MS. CLARK: Do you want to check? 

THE WITNESS: Yes. 

MS. CLARK: Ken, he wants to check. 

MR. WISEMAN: Sure. 

BY MR. WISEMAN: 

Q For ease of reference, you might want to go to 

page 19 of 25 in the same exhibit, same attachment. 

A Thank you. They are higher. 

Q Now, the load factors are higher. Are they 

also more stable in the sense that they're not large 

swings from -- from one month to the next as compared to 

the residential class? 

MS. CLARK: Do you want to give a parameter on 

large swing? 

MR. WISEMAN: 

MS. CLARK: I think he wants to look at 

10 percent or more. 

specifics so it will be a little bit -- 

MR. WISEMAN: Sure, that's fine. 
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MS. CLARK: Can you repeat the question? 

MR. WISEMAN: Could you read it back? I'm not 

sure I remember it at this point. 

reporter read it back, please. 

Can the court 

(Requested portion read by reporter.) 

MS. CLARK: Ken, then I asked you to give a 

parameter. 

MR. WISEMAN: And the parameter was 10 percent 

or more. 

THE WITNESS: It appears that it's certainly 

more stable. 

3Y MR. WISEMAN: 

Q Are the costs that FPL incurs in order to 

jerve customers whose loads during coincident peak swing 

iy 10 percent or more? 

MS. CLARK: Would you repeat that question? 

We're not sure we understand it. 

3YMR. WISEMAN: 

Q Does FPL incur certain costs to provide 

;emice to ratepayers whose usage during coincident 

)eaks swing by 10 percent or more that are costs that 

ire not necessary to serve rate schedules whose 

:oincident peaks do not swing to that extent? 

A I can't answer that question. 

Q Who -- who would be the right witness to ask 
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that question to? 

A I don't know. 

Q Can you tell me on this -- let's now look at 

page 19 of 25. This is -- in attachment 2, this is the 

schedule that shows the data for the residential class, 

correct? 

A Yes. 

Q Now, going back down towards the bottom of the 

page again, we see those entries and the columns NCPRP 

through CPFP. Do you see those entries? 

A Yes. 

Q Now, would you agree that looking at these 

entries in -- on page 19 with respect to the residential 

class, that the percentages range from, it looks like, 

around 3 percent up to maybe a height of approximately 

8 percent. Do you agree with that? 

A Yes. 

Q And going back to page 2, which referred to 

the CILC-1D class, the percentages there look like 

they're generally in the .5 percent range, correct? 

A That is correct. 

Q All right. What -- going back to page 19, can 

you tell me what it means to you concerning the 

statistical measure of the data that had been applied 

nere on page 19 for the residential class as compared to 
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the statistical measure for the CILC-1D class? 

MS. CLZWS: Ken, I would ask you to repeat 

that or break it down. That sounds a little bit 

vague to me. 

as king. 

I'm not exactly sure what you're 

BY MR. WISEMAN: 

Q All right. You would agree that the 

percentages that are shown on page 19 are higher than 

the percentages that were shown on page 2; is that 

correct? 

A Yes. 

Q And the fact that there are higher percentages 

in your study with respect to residential class, I want 

to know what that signifies to you in terms of the 

2ccuracy of your data here for the residential class. 

A Yes, Ken. The percentages are higher. That's 

2ecause the residential class is a sample class whereas 

:he CILC is 100 percent metered as we call it. Those 

iercentages are all within the 10 percent threshold that 

:he load research rule, the PSC load research rule 

requires. 

Q All right. Let's go forward to a different 

Do you have with you the response to SFHHA :epic. 

kterrogatory No. 142? 

A Yes, I do. 
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Q Now, M r .  Ender, you were responsible for 

providing the response to this interrogatory request; is 

that correct? 

A Yes, that's correct. 

Q Okay. Please turn to page 2 of the request. 

Actually it's page 2 of the document, which is page 1 of 

an attachment. Do you have that? 

A Yes, I do. 

Q Okay. Now, there are various percentages set 

forth on this page. 

percentages represent? 

Can you tell me what those 

A Those are the load factors. 

Q 

Dasis? 

So these would be load factors on a monthly 

A That's correct, for each one. 

Q Is this the -- let's just use HLFT-3 as an 

zxample. DO you see that? It's sort of toward the 

niddle of the page. 

A Yes. 

Q All right. For coincident peak, or CP, I'm 

Looking in the month of January, there's a figure of 

32.92 percent. Do you see that? 

A Yes, I do. 

Q Now, was that the load factor on the date that 

:he coincident peak was achieved in January? 
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years of data, because the HLS-3 came in in 2006 and I'm 

not -- so that would be two years of data. 

Q 

A Can I verify that, Ken? 

Q I'm sorry? 

A Can I have a minute to verify that, please? 

Q Oh, sure. 

A Again, that would reflect two years of data, 

What I'm trying to find out is -- 

as I had indicated. 

Q All right. And is that data for a specific 

hour or is it data for a month? 

A Well, that would be based on the coincident 

peak hour and it would be the load factor taking the 

total demand, total average consumption divided by 8760 

and dividing that by the coincident peak. 

Q Very good. All right. We can -- let's now 

refer to your direct testimony, if we could, page 12. 

At lines 14, starting at line 14, you say, "In 

developing these ratios, adjustments were made to 

account for historical load control events and to 

address the effects of customer migration between rate 

classes." Do you see that? 

A Could you bear with me one second? I've got 

What page are we referring to? books everywhere here. 
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Q Page 12, line -- starting -- the sentence that 

begins at line 14. 

A Okay. "Developing these ratios, adjustments 

were made to account for historical load control events 

and to address the effects of customer migration between 

rate classes. Yes. 

Q Okay. Can you tell me what adjustments were 

made to account -- well, first of all, what do you mean 

by the term "historical load control events"? 

A Well, the historical load control events is 

when we actually interrupt customers. And we had, let's 

see -- we had two events, one in 2000 and -- well, 

actually three events, 2005, 2006, and 2007. And those 

primarily affected the RS, the residential and GS 

classes. 

Q All right. And then can you tell me what 

2djustments you made to account for the text on customer 

nigration? 

A Yes. Well, for example, let me just -- 

MS. CLARK: He's going to take a minute to 

look at some information. 

MR. WISEMAN: Okay. 

A Ken, the type of adjustments that we made 

Jere, for example, in the case of the GSD class where we 

lad the implementation of the new HLFT-1 class. And 
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HLSD-2.  I'm sorry, GSLD-1 TO HLSD-2. And because of 

the migration -- and we excluded 2005 data because that 

would be nonrepresentative because it's before the 

implementation of the class. 

the GSLD-2, which of course that were for -- the new 

HLSD class. 

BY MR. WISEMAN: 

And the same was true for 

Q All right. Now, can you refer to FPL's  

response to S F H H A ' s  POD No. 7? 

MS. CLARK: Ken, is that one of the ones you 

asked us to have? 

MR. WISEMAN: Yes. 

A It is? I didn't see that, Ken. Say that 

again, the 7th. 

BYMR. WISEMAN: 

Q POD No. 7. It was in the first request for 

production of documents. 

have my email from yesterday, it was attached -- 

It was attached to -- if you 

A Oh, okay. Yeah, yeah, yeah. There you go. 

Q Okay. D o  you have that? 

A That's correct. 

Q All right. Now, were you responsible for 

iroviding the answer to this POD? 

A Yes. 

ACCURATE STENOTYPE REPORTERS, INC. 

080677 Hearing Exhibit - 00001530 



55 

Q So am I to understand then that this is an 

accurate answer, that there were no documents responsive 

to this request for production of documents? 

A Well, you asked for an analysis, a customer 

migration analysis. 

migration analysis. 

customers from the GSD class and the GSLD classes were 

migrating to the new HLFT classes, and that is why we 

eliminated -- and the consumption patterns reflected 

that, the load factors reflected that. 

We haven't done a customer 

We know from the fact that 

Q But you didn't do an analysis to determine the 

revenue impact? 

A No, not at all. 

Q Okay. Let's refer now if you could to the 

next document that I provided in the email. 

FPL's response -- it was a document that was produced in 

response to SFHHA POD request No. 30. Do you have that? 

It was 

A Can you describe the top page of it, please? 

Q Yes. And the top page is really the only one 

I want to ask you questions about. It's a bar graph. 

A Yes. 

Q Now, were you responsible for producing the 

documents responsive to this -- to that request? 

A No, I was not. 

Q So you would not be the appropriate witness to 
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ask questions of about this document? 

A That is correct. 

Q 

A No. 

Q Okay. All right. Let's refer to your 

Are you familiar with this document? 

rebuttal testimony, if we can. 

All right. 

A Yes, I do. 

Q On your testimony starting on line 16, there's 

I'd refer you to page 5. 

Now -- do you have that? 

a question there that -- and the answer runs over onto 

the following page. 

while you disagree with M r .  Baron in other respects, you 

are in agreement with him that the need for additional 

resources on FPL system is driven by the summer reserve 

margin criteria; is that right? 

If I understand that testimony, 

A Yes. I said, "While FPL's projected mean for 

3dditional resources is currently driven by the summer 

reserve margin criterion, Mr. Baron's characterization 

fails to consider other key factors of FPL's generation 

?lan that drive capital expenditures on FPL's system.'' 

Q Right. So -- and I understand that you have a 

Lsagreement with him in other respects. 

zrying to focus on one area where I think you are in 

igreement. And I just want to confirm that, that you 

vould agree with M r .  Baron that the need for additional 

I'm just 
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resources on FPL's system is driven by the summer 

reserve margin criteria, correct? 

A That is only one of the factors that drives 

capital expenditures at FPL. 

Q Is it -- is it a factor that drives the need 

for additional resources on FPL's system? 

A It is one of three factors. 

Q Well, if I understood your testimony, I 

thought what you were saying was that while it drove the 

need for additional capacity on the system, it did not 

necessarily drive the determination of the type of 

generation capacity that would be added. 

understanding of your position correct in that respect? 

Did I -- is my 

A If you could repeat that again just to make 

sure that I'm clearly understanding what you're saying. 

Q Yes. As I understood your testimony, I 

thought your position was that the summer reserve margin 

criterion drove the need for additional generating 

capacity on the FPL system but there were other factors 

that drove the decision on the type of generating 

capacity that would be added to the system. 

A And therefore the cost that would be incurred 

for those generating capacities. 

Q With your addition, you are in agreement with 

ny statement, correct? 
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MS. CLARK: Ken, just a minute. We'll come 

back on the record in a minute. 

MR. WISEMAN: All right. 

(Off the record.) 

A Okay, Ken. It is one of the factors, one of 

the reliability factors. 

factors that FPL uses in determining the need for 

additional capacity. 

margins and the loss of load probability criteria. 

There's two other reliability 

And those are the winter reserve 

In addition to that, there's also the number 

Df hours the unit is expected to run in determining what 

is the proper generating unit for that and therefore the 

zost * 

Q All right. Let's try this this way. Refer to 

?age 6 of your rebuttal testimony at lines 8 through 11. 

You say there, "If megawatt capacity were the only 

zonsideration in the generation plan as suggested by 

qr. Baron, the company's resources would consist solely 

3f gas turbine peaking units. 

Zase, nor should it be." 

This is clearly not the 

First of all, I read that correctly, right? 

A Yes, you did. 

Q Okay. Now, are you suggesting that FPL's 

installation of combined cycle units as opposed to 

Geaking units is driven principally by FPL's desire to 
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produce fuel savings for its customers? 

A I believe that what I indicate in my 

testimony, which is a direct quote from the resource 

assessment and planning witness, is the type of 

resources that should be added is primarily based on 

examination of the resources that result in the lowest 

average electric rates for FPL's customers. 

Q All right. And my question -- well, let me 

ask it this way. 

of what type of generating capacity should be added to 

the system other than your quote from Dr. Sim that's 

referenced on page 6 of your testimony? 

Do you have any independent knowledge 

A No, I do not. 

Q All right. So if I were to ask you questions 

then concerning whether FPL would add combined cycled 

units solely to serve the needs of commercial class 

customers, do I understand that you would not be -- you 

would not have information available to you to answer 

that question? 

A No. That would not be within the scope of my 

testimony. 

Q Is that within the scope of your job 

responsibilities? 

A No, it is not. 

Q So then it's not -- this will be a 
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negative-negative. 

FPL's installing combined cycle generating plants 

primarily due to the needs to serve commercial class 

customers? 

But you're not testifying then that 

MS. CLARK: You know, I find that difficult to 

understand. Can you -- 

MR. WISEMAN: It was difficult to understand. 

I agree. 

BY MR. WISEMAN: 

Q Let me ask it in a different fashion. Is it 

your testimony that FPL's installing combined cycling 

generating plants primarily due to the needs of 

comercial class customers? 

A That's not my testimony, no. 

Q Okay. Is it your testimony that but for  the 

needs of commercial class customers, FPL would install 

peaking units instead of combined cycling units? 

A No, no. That is not what I meant by this 

statement here. If the only consideration -- all I was 

saying was the statement on page 6, lines 8 through 10, 

that if the only consideration was the peak demand, that 

then we'd only have combined gas service peaking unit. 

But that's not the only consideration. 

Q What -- would FPL be capable of operating its 

system if it only had peaking units available? 
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MS. CLARK: Ken, I really think this is going 

beyond the scope of what Joe is testifying to. 

MR. WISEMAN: Well, he's testified at page 6, 

I quoted the testimony, that he brought up the 

subject of gas turbine peaking units. 

But you've gone one step 

the operation of FPL's 

MS. CLARK: I agree. 

beyond in asking him about 

system. 

MR. WISEMAN: Well, I 

question him about his qua 

think I'm entitled to 

ifications to offer the 

testimony that he's provided, and that's what I'm 

trying to get at. 

MS. CLARK: Well, I'm going to object to the 

Would you question and I'll allow him to answer. 

ask it again? 

3Y MR. WISEMAN: 

Q Sure. Is it your -- 

MR. WISEMAN: Well, can the reporter read back 

the question? I don't recall which one I had 

as ked. 

(Requested portion read by reporter.) 

A I don't know. That's beyond the scope of my 

.estimony. 

LYMR. WISEMAN: 

Q All right. There's one last question on this 

61 
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Q 
A 

Q 
correct? 

subject then. Well, a couple of questions. What's your 

educational training, M r .  Ender? 

A My educational training? 

Yes. 

I am an accountant. 

And you don't have a engineering degree, 

A No, I do not. 

Q Would you agree that you are not qualified to 

testify about what type of generating capacity FPL 

should add to its system from an operational standpoint? 

A 

Q 

Could you please repeat that question again. 

Would you agree that you are not qualified to 

offer testimony about the type of generating capacity 

that FPL would add to its system from an operational -- 

due to operational reasons? 

A That is not within the scope of my testimony 

but I am familiar with it in order to do what I do from 

a cost-of-service perspective. 

Q Well, then I'm going to ask you the question 

again. Since you -- is _ _  is -- could FPL operate its 

system if it installed only gas turbine peaking units? 

MS. CLARK: We're going to go off the record 

for a minute. 

MR. WISEMAN: Okay. 
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(Off the record. ) 

MS. CLARK: Back on the record. 

THE WITNESS: Mr. Wiseman, I am not qualified 

to tell you how FPL runs its system or how it 

should run its system or could it run the system 

with just peaking units. 

All I can tell you is that from the 

perspective of the cost service study and looking 

at only one component as the measure of expanding 

capacity, I'm just coming to a conclusion that if 

that's the only thing we looked at, then it would 

be based on gas turbine units, which is clearly not 

the case. And that's evident, that it's not the 

case. We don't operate just gas service. 

3Y MR. WISEMAN: 

Q All right. Let's refer to a little bit 

further down on page -- on page 6 of your rebuttal 

Iestimony. You discussed this briefly with Ms. Kaufman. 

lo you see where you discussed these two other 

reliability criteria, the winter reserve margin of 

!O percent and maintaining an LLOC of 0.1 days per year 

)r less? Do you see that? 

A Yes, I do. 

Q Okay. Now, can you tell me how those two 

:riteria trigger the need for capacity in excess of that 
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which FPL needs to serve its summer peak? 

MS. CLARK: Ken, would you -- is your 

question -- would you repeat your question? 

BY MR. WISEMAN: 

Q Yeah. How -- there were two criteria that you 

referred to on your opinion on page 6 of your rebuttal 

testimony. Those criteria are, one, a winter reserve 

margin criterion of 20 percent and, two, maintaining an 

LLOP of 0.1 days per year or less. And my question is, 

can you tell me how those two criteria trigger the need 

for capacity in excess of what FPL needs to serve its 

summer peak? 

A Okay. As I mentioned to Ms. Kaufman, is that 

there are three reliability criteria. One is the summer 

reserve margin, 20 percent, the winter reserve margin of 

20 percent, and that the average -- and the loss of load 

probability criterion. 

need for capacity. 

Any of those could trigger the 

Q Do you -- let's talk about the loss of load 

Tell me specifically how probabilities specifically. 

that specific criterion can trigger a need for capacity 

in excess of the summer coincident peak. 

Ken, I'm going to have to ask you to repeat 

that question, because I think it was a little bit -- 

Q All right. I'll repeat it again. Tell me, 

A 
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with respect to the LLOP criterion, tell me how that 

specific criterion can trigger a need for FPL to have 

capacity in excess of that needed to serve its summer 

peak. 

A Ken, I'm sorry to be coming at it the same way 

This is just the way that I came at it the first place. 

it is. I mean, we have three reliability criteria and, 

in fact, characterized as the trip wire. Any of these 

can trip off the need for additional capacity. 

three of them are the reserve -- summer reserve margin 

of 20 percent, the winter reserve margin of 20 percent, 

or our ability to not meet the loss of load probability 

criterion of .1 days per year. 

And the 

Q And I understand that those are what you're 

saying the criteria are. 

to focus on is why are those the criteria? 

asking you specifically about the loss of load 

probability criterion. 

zriterion that you rely on. 

your reasoning is, why is that a criterion? Why would 

that trigger a need for the addition of capacity in 

Sxcess of capacity that FPL needs to serve its summer 

3eak, if you know? 

But what my question is trying 

And I'm 

And I understand that it's a 

But I want to know what 

A Well, I think that I'm okay with a lot of your 

question, up until the point that you say that it's -- 
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that it's driving the need for excess to the summer 

capacity. 

cause the need for additional capacity. 

to be that the summer trips -- the trip wire and then we 

have the average load -- load -- the average -- I mean, 

the loss of load probability trip it on top of that. 

No. It's one or the other or the other that would 

trigger the need for additional capacity. 

And these are one -- any of those three can 

It's not going 

Q Well, let's try this as a hypothetical. First 

of all, I think the summer CP is around 

21,000 megawatts, megawatt hours; is that correct? 

MS. CLARK: Let us see if we can find 

something. 

BY MR. WISEMAN: 

Okay. Q If you look at the MFR we were talking 

about earlier, that could be a source of the 

information. 

A We confirm it's around 12, that's correct. 

Q So let's use 20,000, just because it's an 

easier number to deal with. 

about 20,000 and you have a reserve margin of 

20 percent, that means that FPL has generated a capacity 

of approximately 24,000 megawatts to serve summer peak, 

correct? 

If the coincident peak is 

A Give or take, that's fine. 
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Q Okay. Now, so my question is, if you assume 

FPL has approximately 24,000 megawatts of capacity 

available to serve a summer peak of 20,000, what is it 

that could occur that would -- in terms of the loss of 

load probability criterion to cause FPL to add capacity 

in excess of the 24,000 that we're talking about? 

A If you meet the 24,000 criteria, that means 

that the other ones didn't trip it, so you're fine. 

Q All right. 

A I mean, that's -- that's the way the mechanism 

works. If you add additional capacity to -- because of 

the summer is what drives it, then that -- that test is 

over. 

Q Right. And, in fact, isn't the reserve margin 

the reserve capacity? What -- well, let me ask you. 

fiat is the purpose of the reserve capacity? 

A To ensure that we 

neet peak demand. 

Q Okay. Thank you. 

subject . 
A 

Q 
A 

have sufficient capacity to 

Let's move to another 

That's true for the other two as well. 

All right. Let's -- 

-- in the loss of loads. 

MS. CLARK: Ken, are you -- how much longer do 

you have? 
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MR. WISEMAN: Not much. We're closing in on 

the end. 

MS. CLARK: Okay. Because I want to take a 

break before Renae's deposition. 

MR. WISEMAN: No, I think we should. But I 

think we're closing in on the end. 

bit more. 

Just a little 

MS. CLARK: Okay. 

MR. WISEMAN: I would think 15 minutes maybe. 

Maybe less. 

MS. CLARK: Okay. 

BY MR. WISEMAN: 

Q All right. Let's refer to page 9 of your 

rebuttal testimony, starting at line 13 through 19. You 

talked about M r .  Baron's testimony concerning the 

ninimum distribution system; is that correct? 

A That's correct. 

Q All right. Now, I believe you state there -- 

2nd we'll refer to the minimum distribution system as 

.IDS; is that okay? 

MR. WISEMAN: I apologize. My phone is 

ringing. 

MS. CLARK: That's your next deposition, Ken. 

MR. WISEMAN: I think that's right. That 

means I better get this done quickly. 
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BY MR. WISEMAN: 

Q Can we refer to the minimum distribution 

system as MDS? 

A Yes, we can. 

Q All right. Now, can you -- I believe that you 

state in that testimony that MDS is not reflective of 

FPL's distribution system; is that right? 

A That is correct. 

Q Can you explain to me why that -- why you 

believe that to be the case? 

A Because FPL's distribution planning does not 

consider customers as the main criterion for expanding 

their infrastructure. It is demand that is what drives 

capital cost in the distribution infrastructure arena. 

Q Well, let me ask it this way. Is customer -- 

let's talk about the MDS methodology as a theory as 

Dpposed to talking about its application to FPL. 

W -- is customer density -- strike that. 

Is the 

How does customer density relate to a decision 

to use or not use the MDS methodology? 

A Could you repeat that again, please? 

Q Sure. How -- let me rephrase it. Let me 

rephrase it. 

Tell me, what does customer density have to do 

vith the MDS methodology? 
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A I'm not sure. 

Q Does it have anything to do with the MDS 

methodology; do you know? 

A I am not sure, other than in the case of the 

CHELCO case that, you know, the Commission has 

identified was one of the unique characteristics of 

CHELCO that caused it to deviate from their standard 

rejection of this methodology for all -- in all previous 

cases. 

Q Well, does that mean that other than your 

information about the -- and I'm sorry, what's the name 

Df the case? 

A The Choctawhatchee -- I believe I mentioned it 

in my testimony. 

Q Yes, you do. Other than that case, you don't 

nave direct information about the MDS methodology; would 

that be consistent with your testimony? 

No. We haven't done any analysis on it for -- A 

€or FPL . 
Q Okay. Can you tell me, does FPL install 

zertain facilities on its system without regard to the 

Level of service that customers will take through the 

Jse of those particular facilities? 

A I believe FPL does do that but that's why 

ve're fortunate to have a very strong contribution in 
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aid of construction rule, that basically if the revenue 

streams are not sufficient to cover the cost, then the 

customer pays the contribution to a structure. 

Q To your knowledge, are there any exceptions to 

that rule other than -- are there any facilities built 

without regard to the level of service customer will 

take other than ones that are funded through 

contributions in aid of construction? 

A No, I'm not aware of any others. But I 

believe the contribution in aid of construction is th 

right way to do it. It's the cost bearer -- the cost 

causer is bearing the cost. 

Q Do you have M r .  Baron's testimony there? 

A Yes, I do. 

Q Well, I actually -- you're one up on me. I 

don't. One moment. 

Do you recall that he has a table where he 

sets forth certain facilities and with an indication of 

how many customers are served off of those facilities, 

xcording to FPL's testimony? 

MS. CLARK: Ken, you're going to have to help 

us on that, I think. 

BY MR. WISEMAN: 

Q Give me a second and I'll get the testimony. 

Just one second. All right. Sorry. Refer to page 24 

ACCURATE STENOTYPE REPORTERS, INC. 

080677 Hearing Exhibit - 00001547 



72 

of M r .  Baron's testimony, table 1 there. Do you see 

that? 

A Yes, I do. 

Q Do you have any disagreements with M r .  Baron 

about the calculations that are set forth in that table? 

A Yes. Actually we looked at the calculation 

and tried to recreate it. And he had some errors in his 

calculations and some overstatements. 

Q 

A I don't have them with me. 

Can you tell me what the overstatements are? 

Q 
A 

I'm sorry? 

I do not have them with me. 

MR. WISEWAN: Can I ask for that to be filed 

as a late-filed exhibit, the corrections to 

M r .  Baron's table l? 

MS. CLARK: No, I'm not -- we can write it 

down as an Exhibit 2. We will look into it. I'm 

not at this point promising we'll provide the 

exhibit. Give me a title. 

MR. WISEMAN: I'm sorry? 

MS. CLARK: What is the title, Ken? 

MR. WISEMAN: It's not an exhibit. It's 

1 on page 24 of M r .  Baron's testimony. 

MS. CLARK: But what do you want -- 

M r .  Ender said that he had MR. WISEMAN: 

table 
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certain things, certain numbers here were 

overstated that he had disagreement with the 

mathematical calculation. And we will -- 

THE WITNESS: Well, I have a whole concept of 

how he -- 

MR. WISEMAN: Yeah, I understand you have a 

difference with respect to how he looks at it. 

asking whether you have a disagreement about the 

mathematical calculations themselves. 

I'm 

MS. CLARK: Just a minute, Ken. 

THE WITNESS: Okay, Ken. We will see what we 

can do about providing this, but I want to make 

sure that the record reflects that I do not agree 

with the analysis that he's done here because we do 

not allocate pulls, we allocate cost. And pulls 

are an integral part of our distribution 

infrastructure, which is erected to supply KW 

demand to our customers. 

MS. CLARK: So Ken, just so I'm clear, we 

would look at calculate -- provide a recalculation 

of exhibit -- 

MR. WISEMAN: It's simply -- all I'm looking 

for, as I understood Mr. Ender to say, that he 

had -- that he thought M r .  Baron made errors in the 

calculations. And all I'm looking for is the 
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corrections to those errors. 

MS. CLARK: So I'm titling it a recalculation 

of M r .  Baron's errors -- 

MR. WISEMAN: Table 1. 

MS. CLARK: -- on page -- 

MR. WISEMAN: Twenty-four. 

MS. CLARK: Okay. 

BY MR. WISEMAN: 

Q All right. Last question. Refer to page 17 

of your rebuttal testimony. There's a question that's 

posed there that concerns some other calculations that 

Mr. Baron provided. Do you see those? Do you see that 

question? 

A 

Q Yes. 

A Okay. 

Q 

That's the one starting on line 17? 

And the -- specifically what's referred 

there -- to there is that M r .  Baron indicated that the 

L>arity ratios for the HLFT-2 and HLFT-3 rate classes 

from the 2007 actual cost of service results were 0.61 

and 0.60, while the 2010 year projected parity ratios 

are 0.34 and 0.36 respectively. My question is, do you 

have any disagreement with M r .  Baron about those 

mathematical calculations? 

A No, I do not. 
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MR. WISEMAN: All right. Thank you. I have 

no further questions, M r .  Ender. Thank you very 

much. I appreciate your time. 

THE WITNESS: Thank you. 

MS. CLARK: Now I have a question. Is this 

transcript going to be expedited? 

THE COURT REPORTER: Yes, it will be ready 

tomorrow. 

MS. CLARK: Very good. And we will look at it 

and get our -- any corrections or errata back to 

you likewise on an expedited basis. 

MR. WISEMAN: And I assume we're off the 

record. 

(Deposition concluded. ) 

* * * 
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ERRATA SHEET 

I have read the transcript of my deposition, pages 1 
through 78, and hereby subscribe to same, including any 
corrections and/or amendments listed below. 

DATE (JOSEPH 

(DOCKET 080677-EI) 

Page/Line Correction or Amendment 

ENDER) 

Reason for Change 

ieporter : L o r i  Dezell 8/20/09 
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ERRATA SHEET 

Under penallies of perjury, 1 have read the foregoing transcript of my deposition, 
pages 1 through 78, and hereby subscribe to same, including any corrections andor 
arncndments listed below. 

PAGELINE ERROR OR AMENDMENT REASON FOR CHANGE 

2/34 “Sura” to “Serra” Misspelling 

610 1 “--FPL’s” to “FPL Dlans” Two 

7/02 Win&’ to ‘‘classes” Two 

7/12 “and cost” to “cost” Typo 

711 4 “price” to “process and” Typo 
’ 

910 1 “fittinu” to “meeting” Typo 

10/01 “makc” to “meet” Two 

12/02 dcletc “1 0” Two 

15/08 “culled” to “also called” TYWO 

1512 1 “increases” to “incurs” ?‘vu0 

. .  16/08 “class,” to “class at” Two 

16/08 “set” to ‘(said” Two 

1711 8 ‘<9” to “1 0” Testimony errata 

19/23 “dcmanding factors” to “demand” Two 

19/23 “wc had” to “we have” Two 

20/07 “GMCP” to “GNCI’” Two 

20108 “MCP” to ‘WCI’’’ Two 
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~ ‘ 5 0 ~  to 6 6 1  5” Two 25/14 

%sed“ to “use” Typo 26/02 

34/20 “LLP” to “LOLP” Typo 

37/24 Two 

3 8/03 “CMp >) CSGNCP” Two 

45/22 “MCP” lo “NCP” 2x TYPO 

45/23 “NPPR” to “NCP RP” m0 

46/03 “position” to “precision” Two 

46/23 ‘?)-point center” to “non-coincident” T V P O  

47/02 ‘‘CIIL’I -D” to “CILC-ID” Two 

49/15 “heij4it” to ‘‘high” TYPO 

5212 “HLS-3” to “HLFI’9” Typo 

52/15 “averttge” to “energy” Typo 

54/02 “HLSD-2” to “HLFT-I.” ‘I’YPO 

54/02 cq1~sp-2” to c “ ~ ~ l r r - 2 ”  Two 

54/07 “HLSD” to “I-ILFT-3” Typo 

56f 16 “mean” to “need” Typo 

60122 “combined” to ‘‘combustion’’ Two 

60122 “service” to “turbines” Two 

6311 4 “service” to “turbincs” Two 

6611 8 “12” to “21” Typo 

7311 5 “pulls” to  poles" 2x T w o  
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Verification of Witness Baron's Secondary Poles Per Customer Calculation 

As Shown on Table 1, Page 24 of Mr. Baron's Testimony 

CILC-1D 
CILC-1G 
GSDl 
GSLDl 
GSLDZ 
HLFT2 
RS1 

185.256 
185,256 
185.256 
185,256 
185.256 
185,256 
185.256 

1.44% 
0.15% 

21.40% 
4.77% 
0.53% 
3.97% 

57.23% 

2.675 348 
269 109 

39,641 102,958 
8.831 1.764 

974 69 
7,346 1.217 

106.024 4.007.114 

7.69 
2.47 
0.39 
5.01 

14.05 
6.03 
0.03 

269.07 
86.32 
13.48 

175.20 
491.58 
211.18 

0.93 

9.62 
2.47 
0.39 
5.18 

18.79 
6.18 
0.03 

336.70 
86.32 
13.48 

181.30 
657.65 
216.30 

0.93 

67.63 25.14% 

6.10 3.48% 
166.07 33.78% 

5.12 2.42% 

As stated by Wltness Baron, the above summarizes the implicit allocation of secondary poles based on FPL's allocation to rate classes based on demand. FPL believes MR. Baron's analysis is 
purely a mathematical exercise that has no meaning or application in the allocation of distribution costs to rate classes. The purpose of the cost of service study is to allocate costs to rate classes. 
not to allocate number of poles or feet of conductors to rate classes. Primary and secondary poks and conductors are part of the dstribution system infrastructure used to deliver electricity to FPLS 
customers. It is kW demand, not custcmers or poles per customer, that drive the distribution infrastructure costs on FPL's system. 
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P R O C E E D I N G S  

- - - 

IT IS STIPULATED that this deposition was 

taken pursuant to notice in accordance with the 

applicable Florida Rules of Civil Procedure; that 

objections, except as to the form of the question, 

are reserved until hearing in this case; and that 

reading and signing was not waived. 

IT IS ALSO STIPULATED that any off-the-record 

conversations are with the consent of the deponent 

MS. BENNETT: Let's start with taking 

appearances. John, do you want to go first? 

MR. BUTLER: Sure, that's fine. John 

Butler on behalf of Florida Power & Light 

Company. And I'm here with the witness, Kim 

Ousdahl. And also attending, Gloria Lopez, 

Bert Gonzalez, and Chris Randolph. 

And then we have Ms. Bussey here, a 

notary who will be swearing Ms. Ousdahl in as 

we did with Mr. Barrett. 

MS. BENNETT: Jon Moyle? 

MR. MOYLE: Jon Moyle appearing on 

behalf of the Florida Industrial Power Users 

Group, FIPUG. 
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MS. BENNETT: Office of Public Counsel? 

MR. BECK: Hi, Lisa. This is Charlie 

Beck with the Office of Public Counsel. And 

we have a number of people I believe calling 

in separately, Trisha Merchant, Kim Dismukes, 

and Sheree Brown. 

MS. BENNETT: Okay. Do we have any 

other intervening parties on the telephone? 

MS. GRIFFITHS: Meghan Griffiths for 

the South Florida Hospital and Healthcare 

Association. 

MS. BENNETT: Anyone else? 

And for Public Service Commission, Lisa 

Bennett with the General Counsel's Office. 

MR. PRESTWOOD: Clarence Prestwood with 

staff. 

MR. MAUREY: Andrew Maurey. 

MR. SPRINGER: Michael Springer with 

staff. 

MR. BUYS: Dale Buys with staff. 

MS. GARDNER: Betty Gardner, staff. 

MR. HIGGINS: Devlin Higgins, staff. 

MS. BENNETT: I think we're ready to 

begin. Go ahead and let's, Ms. Notary, have 

the witness sworn in. 

ACCURATE STENOTYPE REPORTERS, INC. 
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THE NOTARY: Okay. My name is 

Jacqueline Bussey, and I'm a notary duly 

appointed and commissioned here in the State 

of Florida. Kim Ousdahl, in the matter of its 

petition for increase in rates by Florida 

Power & Light Company, Docket Number 

080677-E1, do you solemnly swear that the 

testimony you are about to give is the truth, 

the whole truth, and nothing but the truth? 

THE WITNESS: I do. 

MR. BUTLER: We had a fax number of 

413-6250 before. Does that still work? 

MS. BENNETT: That still works. 

MR. BUTLER: And Anita, same reporter? 

MS. BENNETT: The same reporter. 

MR. BUTLER: All right. Okay. Well, 

we'll get this faxed off then shortly, and we 

are ready to proceed. 

MS. BENNETT: Very good. 

DIRECT EXAMINATION 

BY MS. BENNETT: 

Q .  Ms. Ousdahl, my name is Lisa Bennett. 

think we have met once before in deposition. I 

still like to go over a few things with every 

witness beforehand. 

I 
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I think first of all we agree as 

attorneys that all of the objections, except for an 

objection to form, are preserved or reserved. I'm 

not sure which is the right term. 

Ms. Ousdahl, I want you to understand 

that if there is any question that I'm asking that 

is, that you are not clear about and you need me to 

clarify, let me know, and we'll stop and I'll try 

and explain it. And if I can't explain it real 

well, we'll go off the record and then one of my 

technical staff will help me understand it and I'll 

redo it again. Is that okay? 

A. Absolutely. 

Q. Okay. And with that, I am ready to 

begin with a very simple question. What is your 

position at FPL, Ms. Ousdahl? 

A. I am controller of Florida Power & Light 

Company. 

Q. 

correctly? 

A. 

And let me ask, am I saying your name 

Ousdahl, yes. Yes. 

Q. Very good. And you are you said 

controller of Florida Power & Light Company? 

A. That's correct. 

Q. What are your responsibilities as 

ACCURATE STENOTYPE REPORTERS, INC. 
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controller? 

A. I am responsible for all of the 

financial reporting internally, management reporting 

around the utility, all of the asset accounting for 

our $26 billion in assets and the regulatory 

accounting that supports the sorts of functions that 

we are undergoing here today. 

In addition, I have tax accounting 

responsibilities for the utility, but that does not 

include tax compliance, which is performed at the 

corporate level. 

Q. Okay. And you filed testimony in Docket 

Number 080677, which is the FPL petition for rate 

increase; is that correct? 

I have. A. 

Q. And you have sponsored several minimum 

filing requirements or co-sponsored them? 

A. I have. 

Q .  

several 

interve 

A. 

Q .  

And also I believe that you responded to 

interrogatories both for staff and for other 

ing parties; is that correct? 

Yes, I have. 

Since filing your direct testimony, do 

you have any changes or corrections to that 

testimony or to the schedules? 

ACCURATE STENOTYPE REPORTERS, INC. 
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M R .  B U T L E R :  Lisa, I would note we're 

going to be I think by the end of the day, you 

know, filing an errata as we had discussed at 

the prehearing conference. And there will be 

I think some for M s .  Ousdahl's testimony, 

minor, but do you want her to run through 

those here? I'm not sure that she has them 

sitting right in front of her, but we will be 

filing that very shortly. 

MS. B E N N E T T :  Were they based upon what 

we discussed at the prehearing conference, 

there were some changes in I think the 

depreciation witness' testimony; is that 

correct? 

M R .  B U T L E R :  I am not remembering that. 

I am not remembering that. 

MS. B E N N E T T :  John, I think we're fine 

with getting the errata later. If we have any 

questions, we'll ask next week. 

M R .  B U T L E R :  M s .  Ousdahl is indicating 

she may not even have any minor ones. I think 

it is safe to say there are no substantive 

ones. 

THE WITNESS: T h a t  is a f a i r  statement. 

I have no substantive errata. 

ACCURATE STENOTYPE REPORTERS, I N C .  
080677 Hearing Exhibit - 00001 568 



11 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

MR. BUTLER: Okay. 

BY MS. BENNETT: 

Q. I do have a question, will there be an 

errata adjustment for an overstatement of the spent 

fuel inventory for FPL's capitalization of its 

nuclear fuel lease? I think you mentioned it in 

interrogatory number 184. 

A. Maybe this is a procedural question and 

I need to defer to John, but the change in the 

nuclear fuel amount is included in KO-16 with all of 

the other adjustments that we provided for 

Commission and parties' consideration. 

Q. Okay. So you don't need to do an errata 

because you caught that in your rebuttal testimony, 

Exhibit KO-16? 

MR. BUTLER: That's right. And, Lisa, 

just to explain to you and probably to others, 

we have sort of consolidated those adjustments 

and their bottom-line impact in KO-16. We're 

not proposing to go through and restate every 

number and every testimony that would be 

impacted by those adjustments because it just 

seemed to us that it would be, you know, too 

confusing to everyone to be making those sorts 

of changes, which is why, as you saw in the 
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statements of our positions on a lot of the 

issues, that we say the positions are subject 

to the adjustments in KO-16. 

That is kind of the way that we propose 

to handle it so that it is easier to follow 

the case everybody has been, you know, 

reviewing and then seeing at sort of the 

bottom-line level what the adjustments - -  or 

how they impact it. 

MS. BENNETT: Okay. That may eliminate 

some questions at the end on KO-16. I think 

there was a little confusion from staff. But 

we'll probably still have some. 

BY MS. BENNETT: 

Q. But right now, Ms. Ousdahl, I would like 

for you to turn to MFR D-1B and turn to page 1 of 6. 

Actually, there is six pages. We'll be asking 

questions from all of them. 

A. I'm there. 

Q. On page 1 of 6, tell me what year that 

is for. 

A. 

Q. 

A. 

Q. 

It covers years '08 through '10. 

2008 through 2010? 

That's correct. 

I forgot to ask, you did sponsor these 

ACCURATE STENOTYPE REPORTERS, INC. 
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MFR schedule D-lBs, correct? 

A. I did. I have co-sponsors on D-lA, but 

I sponsored D-1B adjustments. 

Q. Can you tell me what this schedule on 

D-1B shows? 

A. Yes. D-1B provides you the detail that 

is reflected at a summary level on D-1A in columns 3 

and 4; that is it provides those amounts by type 

that we are adjusting to be able to reconcile our 

per books cost of capital, or our per books 

capitalization, I'm sorry, to our rate base. 

Q. Okay. I am going to go through this 

kind of slowly, I think. We'll see. But I want to 

get in your own words a more detailed description of 

each of the Commission adjustments on each page of 

the MFR schedule D - 1 B  starting with page 1 for both 

the 2 0 1 0  and 2011 test years. 

And while we're working through this, 

you might also want to be referring to interrogatory 

number 1 1 5  from staff. 

A. All right. 

of me. If you will let us get that. I only have 

D-1B through 2010, so we will need to pull that. 

And then also the interrogatory. Okay. I've got 

the interrogatory. I'll start and maybe they can 

I don't have 2 0 1 1  in front 

ACCURATE STENOTYPE REPORTERS, INC. 
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put that in front of me. 

Q .  My first question - -  well, it is for 

both the 2010 and 2011, but let's start with 2010. 

A. I think you may have to - -  I'm sorry. 

We're going to have to go to another room to pull 

2011. I apologize. I just pulled the 2010. 

Q. No problem. Does the line item - -  let 

me back up. Does the line item nuclear fuel capital 

leases include plant, CWIP, or both? Do you see 

where I'm at, line 4 ?  

A. Yeah. I'm thinking. 

Q. Oh, okay. 

A. Because that's the Commission adjustment 

where we are excluding the, both the capitalized 

leases from the utilities book, and it would include 

all capitalized lease costs, so anything that had 

not yet been amortized in fact. 

So your question was plant or CWIP? 

struggling because nuclear fuel has its own account. 

It is a 120 account. It is not 107 and it is not 

101. So I'm struggling a bit. 

Do you have interrogatory response Q. 

number 115? 

A. 

Q. 

I do. 

Would you agree with me that outside 

I'm 

ACCURATE STENOTYPE REPORTERS, INC. 
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someone has put the words "plant/CWIP" beside item 

number 4, long-term debt, nuclear fuel capital 

leases? 

A. Right. The interrogatory simply said, 

please identify which items involve plant, so it 

was, you know, a question asking us to sort of 

designate which items involved plant. And we said 

we were kind of designating anything that would be 

CWIP or plant, and that's why we noted on each of 

those plant/CWIP. I don't think it was meant to say 

that it includes both. 

Q. Oh, I'm sorry. Maybe I should rephrase 

my question, then. I want to know does it include 

either plant or CWIP or both? 

A. Well, again, I'm struggling to answer 

your question because it includes the capitalized 

cost, our leases that we utilize to secure fuel for 

the plant, and those are charged to the 120 account. 

I believe it is 120.6. So they're certainly related 

to plant because it is used for power for our 

nuclear plants. So I think that's what we are 

trying to designate here. It is plant related. 

Q. Well, let me ask the bigger question. 

Does it accrue AFUDC when it is plant related? And 

specifically does this account? 

ACCURATE STENOTYPE REPORTERS, INC. 
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A. No. This represents the costs 

associated with the leases, so there is an interest 

cost under the lease agreement, but it is not an 

AFUDC rate, per se. 

Q. And what rate is that interest rate at? 

Is that commercial paper? 

A. It should be close to a commercial paper 

rate, yes. I don't have it right in front of me. 

But they do issue commercial paper in support of the 

lease, but it is for the acquisition of the fuel. 

"They" FPL Fuel. 

Q. Was any portion of this line item, the 

nuclear fuel capital leases, or any of the other 

line items on this page 1 of 6, financed with 

non-investor sources of capital such as deferred 

taxes, ITC, or customer deposit? And do you 

understand what I mean by "ITC"? 

A. That's the tax credit. 

Q. Good, because I didn't know if I 

understood what it was. 

So were any portion of these line items 

financed with non-investor sources? 

A. I think I have tried to address this in 

my rebuttal testimony, and my testimony has been 

that all of our costs for the company, whether they 

ACCURATE STENOTYPE REPORTERS, INC. 
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are working capital, plant related, an expense, 

asset, or liability, are supported through the 

overall cost of capital that is available to the 

company to provide for cash in support of these 

payments or assets. So I cannot tie for you a 

source of funds that was specifically used for the 

payment of these leases to purchase our fuel. 

Q. Okay. Let me have you turn to page 2 of 

the schedule. 

A. Okay. I'm there. 

Q. On this page we've got non-utility 

specific adjustments, and I think they're located on 

the first two line items; is that correct? 

A. That's correct. 

Q .  Line items 9 through 15 detail 

Commission pro rata adjustments; is that correct? 

A. Correct. 

Q .  Line items 1 and 2 do not contain plant 

or CWIP; is that correct? 

A. Well, it is not relevant. If it did 

contain plant, it is non-utility property. We're 

excluding it because it is not related to the 

provision of electric service. So whether that was 

land that was owned in line 1, it really doesn't 

matter. It is irrelevant. 
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Q. Okay. Can you identify for me which 

line items contained on this page include only 

plant? Now, I know we've already talked 1 and 2 

don't. 

A. Well, we were trying as best we could to 

answer the question. It is a little unclear, I 

guess. We were trying to link the adjustment to its 

form or type, I guess I would say, and some of these 

are related to plant and/or CWIP. So that's what we 

were trying to do. 

Q. Okay. Well, then let me go through your 

interrogatory responses and you can kind of tell me. 

The nuclear uprate, how is that related to plant 

and/or CWIP? 

A. Well, that represents the amounts in the 

test year and subsequent year for dollars we would 

spend associated with the capacity clause - -  I'm 

sorry, associated with recoveries to the capacity 

clause of our investment in the uprate projects. 

Those uprates are being performed on plants we have 

today at Turkey Point and St Lucie. 

Q. The court reporter said at Turkey Point 

and what was the other word? 

A. St. Lucie. 

Okay. Thank you. What about the Q. 
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accumulated prov decommissioning costs? 

A. That's the accumulated provision for 

decommissioning, that's costs associated with having 

to decommission or dismantle our existing nuclear 

plants at the end of their life. 

Q. So that would be plant, it would be 

related to plant, correct? 

A. Yes, it would be related to plant that 

we have in our fleet today, that's correct. 

Q. How about the asset retirement 

obligation decommissioning? 

A. That would be related to plant. That's 

the, you know, the - -  kind of the GAAP accounting 

credit associated with the decommissioning 

obligation under our ARO accounting standard. So it 

is likewise related to the decommissioning 

associated with the nuclear plants. 

Q. Okay. And then the last two, 

environmental and fuel transportation equipment, 

tell me how they are related to plant and CWIP. 

A. The environmental portion, that 63 

million as I understand is related to the 

environmental clause, so it is some investment 

having to be made. 1 don't know if that's plant or 

CWIP or both, but it is dollars associated with our 
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forecast for 2010 environmental clause expenditures. 

Likewise, fuel transportation equipment 

I believe has to do with the railcars associated 

with Scherer, I believe it is. But those are 

plant-related costs being recovered through clause 

vehicles so they have to be adjusted out of rate 

base. 

Q. Okay. And the court reporter said is it 

Scherer? 

A. I believe it is Scherer. S-C-H-E-R-E-R, 

I believe that's right. 

Q. I'm going to ask you to turn to page 3. 

A. I am there. 

Q. And there is a lot of line items here, 

load control, cash capital sub account, construction 

work in progress. There is a few of these line 

items that in your response to the interrogatory you 

don't have plant/CWIP beside. Could you read those 

that you do not have the words plant/CWIP written 

beside. 

A. Well, on line 3 there is no values for 

2010 and 2011, so I don't think it is relevant. 

Line 10 is the accounts receivable for associated 

companies, which is eliminated f o r  purposes of rate 

setting. Accounts receivable - tax refund is a 
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refund that we expect to receive that is reported. 

Obviously not being received, but reported for 2010 

and 2011. 

Interest and dividends receivable, line 

12, there is no value. 14 is a forecasted 

under-recovered balance in 2010 and 2011 for 

clause-related items. That could be plant or not be 

plant. I mean, basically that's a forecast of an 

under-recovery for anything that might flow through 

clause. It is impossible from where I sit to tell 

you if it is all fuel or if there is ECCR or EC- - -  

or capacity, or ECRC, capital costs in there. I 

don't know. 

And the last one is pole attachments 

rents receivable. Those are rents we receive from 

the use of our poles by third parties such as the 

phone company. 

Q. Other than the ones that have a zero 

value, for those that aren't designated plant/CWIP, 

when these were placed in rate base, were deferred 

taxes created when added to rate base? 

A. I think it would depend on the item. I 

mean, the tax provisions are different depending on 

the type of property and t h e  v i n t a g e .  CWIP would 

have a small amount of deferred taxes, and plant 
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obviously has deferred taxes generally speaking 

associated with book tax timing differences. 

In general that's the case on property. 

It would have varying amounts and dependent upon the 

point in time it was placed in service. 

Q. Okay. But I'm actually talking about 

the ones that don't have plant or CWIP beside it. 

Like, for instance, the pole attachments rents 

receivable. 

A. Okay. Yeah, no deferred taxes that I'm 

aware of on pole attachment rent receivable. 

Q. What about - -  I'm going to skip the net 

under-recovered fuel capacity because - -  

A. Well, because that might have deferred 

taxes associated with it. 

Q. Okay. But what about the - -  let's see. 

The jobbing accounts don't have a zero balance by 

them, so let's talk about them. Would they - -  

A. Well, they're marked as plant or CWIP. 

I thought you were - -  

Q. Oh, I'm sorry. I thought they were not. 

Yes, you are right, they are marked. 

Let's see. Interest or dividends 

receivable is a zero, so I'll ignore that one. The 

accounts receivable tax refund, it almost seems like 
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a silly question, but when these were placed in rate 

base were deferred taxes created when added to rate 

base? 

A. No, I don't believe that that is going 

to be reflected as anything other than a working 

capital item. 

Q .  Okay. And the accounts receivable 

associated costs? 

A. That's associated companies. No, it is 

not. 

Q. Why is FPL forecasting under-recovery in 

2010 and 2011 for the net under-recovered fuel 

capacity ECCR and ECRC accounts? 

A. We have answered some extensive 

interrogatories on this, and it - -  but depending on 

the point in time and the cutoff, you know, you 

develop an over-recovery and you have to run that 

off over time. They don't just split in a month or 

two when the rates reset. So as you forecast over 

time, you will have in certain accounts a remaining 

under-recovery that is being rolled off and you may 

begin to build an over-recovery. So you have to 

l o o k  at it by account. 

I can't refer you off the top of my head 

to the interrogatories, but there were extensive 

~~ ~ 
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answers providing every month's roll forward on 

those balances. 

Q. I'm almost hesitant to ask because if 

you say staff I'll be really embarrassed; but do you 

know who asked those questions? 

A. No, but we can search. We can pull 

those. I mean, that's not difficult. I don't 

remember. Oh, Lord, I don't remember. 

Q. That's okay. I don't need you to pull 

them and provide them for us. We can look. 

A. Okay. 

Q. I'm going to go back to the several 

accounts that you don't have plant and CWIP and ask 

the following question about. Were investment tax 

credits used to fund these assets? And let's start 

with accounts receivable associated companies. 

A. Well, I'm going to go back to what I 

said earlier, Counsel, and I apologize. You just 

asked me were investment tax credits used to fund 

it. And earlier I thought I was asked were these 

items related to plant or CWIP. Those are two very 

different questions. Because I made the statement 

earlier we can't tie the source, the supporting 

source of capital to the item. A n d  t h a t  would be my 

response to you on ITC or deferred taxes or anything 
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else. I can't tie the use of a deferred tax, cost 

free capital dollar, to the support of any one of 

these items. 

Q. Would your answer be the same with 

customer deposits? 

A. Yes. Again, it is a source of funds to 

be used across our business in any respect. 

Q .  And that's in your testimony and your 

rebuttal testimony, that's - -  what you are 

explaining is that - -  talk me through that for a 

minute, what your theory is. 

A. Well, what I have tried to articulate in 

my rebuttal testimony is we have many opportunities 

to look to sources for funds to support the 

activities of our business, those activities being 

investing in assets, incurring expenses, or paying 

the financing associated with a working capital 

item. 

And those sources, as the Commission 

defines them and as we cost those out are equity, 

customer deposits, long-term and short-term debt, 

preferred stock, for which we have none - -  

THE COURT REPORTER: What was the last 

one after long-term and short-term debt? 

THE WITNESS: Preferred stock. 
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The court reporter nodded her 

MS. BENNETT: Okay. 

THE WITNESS: Should I continue? 

BY MS. BENNETT: 

Q. Yes. 

head. 

A. Okay. - -  deferred income taxes and 

investment tax credits. So all of those items are a 

source of financial capital to our business. They 

will be deployed across the business. We will not 

track the deployment of any one of those dollars of 

funds. We will simply use those in the conduct of 

our operations. 

And that's the basic, you know, the 

basic point I'm making in my testimony, that you may 

be able to tie with some analysis the origin of a 

dollar of deferred tax to the investment in plant, 

but you can no longer tie its use once the deferred 

tax is available to you. It is used across the 

business. 

So, you know, our testimony is, and I 

think it is supported by prior decisions of this 

Commission, that we're not reforecasting the balance 

sheet every period to try to track the use of these 

funds. We are simply assuming that you have rate 

base on one hand and you have capital structure on 
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the other. You've got to make those match, and the 

logical way to do that is to hold your capital 

structure weightings intact. And we do that through 

the use of pro forma adjustments. 

Q. And as I understand it, though, those 

pro forma adjustments go across whether that 

investment was made by the company or whether that 

is non-company investments like the ITC, the 

deferred taxes, the customer deposits; is that 

correct? 

A. You will have to clarify your answer 

because I certainly don't understand how 

an investment - -  I'm sorry, your question. I don't 

understand how investment tax credit would not be 

linked to the investment of the company. And maybe 

I just misunderstood you, Counselor. 

Q. Maybe I didn't state it correctly. 

Let's talk about deferred taxes. Is that money that 

is invested by the company or is that from other 

sources? 

A. Deferred taxes arrive when the company's 

tax obligation in a current period is at a different 

amount than the book obligation. And ratemaking is 

performed on a book basis. So the g r e a t e s t  amount 

of deferred taxes arise from the timing differences 
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that are associated with tax depreciation rates 

versus book depreciation rates. 

For ratemaking we receive our revenue 

based on book depreciation, but the ratemaking 

process recognizes that we will not remit taxes 

based on the book rate, we will remit taxes based on 

a tax rate that is different than the book rate and 

thus we will have a cash savings relative to the 

amounts we owe the federal government. 

And the way we give the ratepayer credit 

for that is through the cost, the zero cost capital 

use of those deferred taxes in capital structure. 

So they arise from either investments, they could be 

working capital amounts that give rise to deferred 

taxes. They arise from the activities of the 

business overall. And then we deploy that cash all 

across our business. 

Q .  Okay. Ms. Ousdahl, you talked earlier 

about that you believe FPL's pro rata adjustments 

are consistent with prior Commission decisions. And 

I think you referred to one of them in your KO-11; 

is that correct? Actually, I think you referred to 

several of them, but I'm talking about one regarding 

Gulf Power, and it is order number 

PSC-02-0787-FOF-EI, which was issued June loth? 
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A. Yeah, June loth, 2002. 

Q. 2002, not this year. And it was a 

request for rate increase by Gulf Power, correct? 

A. That's correct. 

Q. And I'd ask that you turn to page 8 of 

your KO-11. 

A. Yes. 

Q. And I'd ask you read aloud the second 

sentence in the first full paragraph. 

A. Starting with "It has been . . .  11 ? 

Q. Yes. 

A. "It has been our practice to make 

specific adjustments where possible and to prorate 

other rate base adjustments over investor sources 

only. 'I 

Q. Do you believe that the Public Service 

Commission did that in the Gulf rate case? And when 

I say "did that," did they make specific adjustments 

where possible and prorate other rate base 

adjustments over investor sources only? 

A. Are you talking about in this decision? 

Q. In the Gulf decision, is that what the 

Commission - -  

A .  In this 2002 Gulf decision? 

Q. Correct. 
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A. No. They went on to describe their 

further understanding that that would create a 

double counting of low cost capital due to the fact 

that Gulf had a number of clause items that were 

being removed from rate base and recovered through 

clause. 

Q. So on page 33 - -  do you have the order 

itself in front of you? 

A. Yes, I have the whole order. 

Q. Okay. I'm sorry. I said page 33. On 

page 37 of that order. And I think it depends on 

whether you have the PDF or the Word file, but it 

starts with F, weighted average cost of capital at 

the top of that page. Are you there? 

A. I am. 

Q. The third paragraph, the final sentence 

that starts "Finally." Would you read that aloud? 

A. "Finally a pro rata adjustment was made 

over investor sources to reconcile capital structure 

to rate base. 

Q. And would you agree that the Commission 

approved the pro rata adjustment made over investor 

sources to reconcile capital structure to rate base? 

A. The Commission approved a very small, as 

I understand it, $500,000 adjustment to capital 
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structure pro rata over investor sources, but the 

Commission likewise approved in this order a much 

larger amount of adjustments related to the clause 

and other adjustments that the company had in its 

proposed filing over all sources. 

Q. Okay. 

A. So this was a final reconciliation that 

they made for a very small amount. 

Q. You also referenced I think it is a soon 

to be issued TECO order. And you talked about it in 

your rebuttal testimony, so I'd ask you to turn to 

page 9, lines 20 to 23, and let me know when you are 

there. 

A. You are in my rebuttal? I'm sorry. 

Q. Yes, your rebuttal testimony. 

A. I'm there. 

Q. Would you go ahead and read starting 

with the question and then going on through the 

answer, which I think finishes on the next page, 

line 3. 

A. I must have a different pagination, b t 

you are starting with "Is FPL's position on capital 

structure . . .  I' Is that where you are? 

Q. Yes, ma'am. 

A. Okay. "Is FPL's position on capital 
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structure adjustments consistent with the 

Commission's recent order in the Tampa Electric 

Company (TECO) rate proceeding?" 

Did you want me to continue through the 

answer. 

Q. Please. 

A. The answer is: "Yes. The decision on 

the motion for reconsideration in the TECO rate case 

on pro rata capital structure adjustments is 

appropriate and consistent with the approach FPL has 

recommended and therefore would be the correct 

application of Commission precedent in this case." 

Q. And would you agree that the 

recommendation approved by the Commission on Tampa 

Electric's motion for reconsideration also states: 

"Staff's recommendation on this point is specific to 

the record in this case and should not be considered 

precedent regarding staff's position on this or 

similar issues in future proceedings?" 

MR. BUTLER: Are you reading from 

something, Lisa? 

MS. BENNETT: Yes, from the 

recommendation itself. That was one document 

1 didn't tell you to provide. I don't know if 

you have it or not. 
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MR. BUTLER: We do if you can refer to 

a page. 

MS. BENNETT: Page 20. 

BY MS. BENNETT: 

Q .  And it is at the very top. 

full paragraph. 

A. Right. 

It is not a 

Q. 

A. 

It is the last sentence. 

Yes. 

MR. BUTLER: I'm sorry. 

question, could you repeat it? 

BY MS. BENNETT: 

If you have a 

Q. Sure. My question is: Would you agree 

that the recommendation approved by the Commission 

on Tampa Electric's motion for reconsideration 

states very specifically that it - -  I should not say 

states very specifically. 

Would you agree that it states that it 

is specific to the record in the case and should not 

be considered precedent regarding staff's position 

on this or similar issues in future proceedings? 

A. I see that sentence and I would agree it 

states that it is staff's recommendation that it 

should not be considered precedence. As you 

mentioned earlier, we do not have a final order in 
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the TECO case. 

Q. Okay. Are you familiar with other 

Commission dockets in which the incremental 

adjustment to rate base was made through a pro rata 

adjustment over investor sources of capital only? 

A. Could you define "incremental 

reconciliation,'' please. 

Q. I don't think I said incremental 

reconciliation. It is incremental adjustment to 

rate base. 

A. Okay. I apologize. Could you define 

what you mean by "incremental adjustment"? 

Q. Let me give it a try, and when I mess 

up, one of the financial people will tell me I'm 

wrong. How is that? 

MR. BUTLER: Fair enough. 

BY MS. BENNETT: 

Q. My understanding is - -  now I'm going to 

stop right now and I'm going to ask them. I'll be 

right back on the record. Okay? 

MR. BUTLER: All right. 

(Discussion off the record.) 

MS. BENNETT: We're back on. 

BY MS. BENNETT: 

Q. Incremental I'm told is company 
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adjustments versus what was actually approved - -  

well, off the record. 

(Discussion off the record.) 

MS. BENNETT: Let's go back on the 

record. 

BY MS. BENNETT: 

Q. And I have asked you, Ms. Ousdahl, are 

you familiar with other Commission dockets in which 

incremental adjustment to rate base was made through 

a pro rata adjustment over investor sources of 

capital only? 

A. Yes. As I understand your question, you 

are defining incremental adjustments to mean any of 

those adjustments the Commission makes in its final 

determination of rate base that would require 

reconciliation to capital structure. 

And you pointed me before this 

deposition to a number of orders of small gas 

companies where it appears the Commission has used 

that along with other approaches to reconciling cap 

structure and rate base. 

I believe the answer to your question 

is, yes, I have seen that. 

Q. Okay. You said that there were a number 

of small, you said gas companies. Were there any 
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electric utilities also? 

A. Well, we just talked about Gulf. 

Q. Right. 

A. We just went through that example. You 

know, honestly, I got that list from you last night 

and we printed these orders and I flipped through 

them trying to find the relevant sections and I 

thought they were all gas. 

Q. Okay. 

A. By the way. 

Q. And I appreciate you guys bearing with 

me. It was late last night before I got those to 

you. 

For the record, if you don't mind, let's 

just quickly touch on the orders. There was an 

order PSC-09-0375-PAA-E1 issued May 27, 2009 for 

Florida Public Utilities Company in Docket 

080366-EI. And would you agree with me that that 

was an incremental adjustment, as we defined it 

earlier, or as you defined it earlier, to rate base 

was made through a pro rata adjustment over investor 

sources of capital? 

A. Yes. I will also note that the equity 

ratio was unchanged, virtually unchanged in the end 

from what the company requested. And the pro rata 
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adjustments were very small relative to the total 

amount of cap structure. 

Q. Okay. How about order number 

08-0436-PAA-GU in Docket 070592-GU, which was a 

petition for rate increase by St. Joe Natural Gas 

Company. 

A. Yes, I have that one in front of me 

also. 

Q. And, again, that was an incremental 

adjustment to rate base made through a pro rata 

adjustment over investor sources of capital only? 

A. Yes. And they have a 60 percent equity 

ratio and are nearly in, you know, illiquid. It's a 

very small entity, not at all something that I think 

is relevant for FPL to be compared to. 

Q. Okay. But let's go back to the Gulf 

docket, I'm sorry, the Gulf order number 

02-0787-FOF-EI. 

A. Yes. 

Q. And I would ask you to turn to page 103 

of that order. 

A. Yes, I'm there. 

Q. Would you agree that it is clear that 

the Commission ordered incremental adjustments to 

rate base were removed from the capital structure on 
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a pro rata basis over investor sources of capital 

only in this docket, showing in attachment 2? 

A. Yes, they did. The equity ratio was 

unchanged and the pro rata adjustments were 

$500,000. Less than a thousandth of a percent, I 

believe, of cap structure. 

Q. Okay. I'm going to ask you next - -  I 

know I gave you a whole list of orders, but unless 

you want to tell me about any of the others, let's 

move on to staff interrogatory number 137. 

A. Okay. I have that in front of me. 

Q. And you sponsored this response, right? 

A. Yes, in concert with my customer service 

team who are the experts on the Smart Grid 

investment. 

Q. Tell me, who are the individuals that 

are the experts on the Smart Grid? 

A. Well, witness Santos will be covering 

the investment itself, the company's plan and so 

forth. I was simply - -  you know, this question asks 

for all the benefits on economic stimulus, and 

obviously I need to talk to the bonus depreciation 

and ITC impact, but she would be talking to Smart 

Grid. 

Q. If I get to a question that she is 
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better capable of answering, just let me know. 

A. Okay. 

Q. My first one is pretty generic. FPL 

intends to take the benefits of the bonus 

depreciation for the year 2009 and the various grant 

programs for Smart Grid investment, solar and 

plug-in hybrids; is that correct? Is that my 

understanding? 

A. We're recording bonus depreciation 

currently in 2009, and we plan to be able to avail 

ourselves of the grant opportunities associated with 

Smart Grid through that proposal process that the 

DOE has in place. 

Q. When you say "DOE," tell me what that 

stands for. 

A. Department of Energy. 

Q. Thank you. 

Has FPL quantified the total amount of 

potential benefits from this program? I'm sorry, 

from these programs, not this program. 

A. Well, we have reflected for all parties 

the impact of this depreciation that we are taking 

in '09 that will roll in as a revenue requirement 

reduction base in '010 and '011, and the 

quantification of that benefit is reflected in my 
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KO-16. 

Q. I'm going to turn to your KO-16 to make 

sure. I think I saw it as the - -  

A. It is item 1. 

Q. Item 1. I thought it was the second 

item, but I didn't have it open. So tell me about 

item 1 and how that reflects the quantification of 

the benefits, the potential benefits of this 

program. 

A. Well, the stimulus provided enhanced tax 

depreciation for investments that were rolling into 

service in 2009. So for our company we project to 

have both West County 1 and West County 2, which are 

large very significant investments that will be 

recorded this year, along with other plant service 

amounts. 

And we in our update to KO-16 reached 

out and reevaluated what our projected additional 

tax depreciation would be for 2009. That's almost 

$900 million for the current year. We then rolled 

that forward. There is no bonus depreciation in 

'010, but obviously we would continue to have a 

significant amount of additional deferred taxes that 

would be left on the balance sheet in '010 and '011 

as a result of what we record in '09. 
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So that is what is reflected in item 1, 

is the bonus depreciation associated with additional 

tax depreciation that we take in '09, that rolled 

forward to '10 and '11. It is $288 million in '010 

and $257 million in '011. So that goes into our 

capital structure at zero cost capital. And the 

result is a significant reduction in revenue 

requirements associated with infusing that into the 

capital structure. 

Q. So that 40 million in column 10, it is 

40 million plus, is the reduction in revenue 

requirements? 

A. No. I didn't understand your reference 

to column 10, but on KO-16 we have an impact on 2010 

column and that is 40 million and an impact on 2011, 

36 million, on item 1. 

Q. Very good. Okay. And I think that you 

explained it. The potential benefits are going to 

be shared by the FPL ratepayers by reducing the 

revenue requirements; is that correct? 

A. When we book this additional deferred 

tax, that results, because we are being able to 

reduce our 2009 tax depreciation so significantly, 

that results in us recording additional timing 

differences, which end up being reflected on the 
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balance sheet as a higher balance of accumulated 

deferred taxes. 

When we put that into schedule D-lA, 

which is our capital structure schedule, and we cost 

that out at zero, zero cost capital, it produces a 

lower overall weighted cost rate. 

Which then when we multiply that by our 

rate base, we get a lower need for a base rate 

increase. Our base rate increase request is 

reduced, and that's what the $40 million represents. 

Q. Okay. Is there any other - -  I'm trying 

to decide how to ask this question. Are there any 

other benefits besides a base rate reduction, any 

other benefits to ratepayers? 

A. Well - -  

MR. BUTLER: And you are talking about 

specifically with respect to the bonus 

depreciation? 

MS. BENNETT: Yes. Yes, to the bonus 

depreciation. 

THE WITNESS: So let me make sure I 

understand the question. You are asking me 

other than the fact that the economic stimulus 

bill provided an immediate reduction in the 

amount of taxes we're going to have to pay on 
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tax depreciation for those investments, you 

are asking me what other benefits did it 

provide ratepayers? 

BY MS. BENNETT: 

Q. Correct. Or is FPL able to provide 

ratepayers because of this bonus depreciation. 

That's probably a better way to ask it. 

A. I mean, ratepayers are getting nearly 

the full benefit of that taking place in '09. It is 

a tremendous reduction in base rate which we were 

able to capture almost 100 percent of for customers. 

So, no, I don't know what other benefits ratepayers 

would derive from this. It is being flowed through 

from a regulatory accounting perspective exactly as 

the practice would intend. 

Q. Very good. I'd ask, were the bonus 

depreciations, was it just for the Smart Grid 

investment that we talked about, or did that amount 

include solar and plug-in hybrids also? 

A. No. I'm sorry. I have confused you. 

The bonus depreciation has to do with the change in 

tax rate, tax depreciation rate for other 

investments. The driver of that benefit is West 

County, the West County units that we're placing in 

service that will begin to be depreciated in 2009. 

ACCURATE STENOTYPE REPORTERS, INC. 
080677 Hearing Exhibit - 00001 601 



44 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

That's where we're getting this monetary benefit 

that is flowing through rates by virtue of the 

higher accumulated deferred tax balances. 

The Smart Grid investments are not being 

reflected, neither the costs nor any future receipt 

of grants are being reflected in this rate request. 

And then that does leave the other item, 

which is the grant or traditional ITC benefits from 

stimulus bill that would, that we would be able to 

take advantage of related to our solar, or any 

renewable investment, but for us it is largely the 

solar investments that are - -  I'm sorry. No, there 

is wind, there's wind that is coming up too. 

And those are reflected also in this 

filing. I made a change in KO-16 to reflect 

movement of those ITC dollars out of base rate and 

into clause. And we deliberated a bit on this. Let 

me find the item number for you. 

It is 18. It is number 18 on KO-16. 

And what we did there is pulled out $58 million 

worth of ITC that we had reflected in capital 

structure that is being generated solely from these 

renewable investments. The costs associated with 

those renewable investments are being recovered from 

customers through the environmental clause. 
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So we felt it important to give this 

significant credit benefit back to customers in the 

place where they were paying for the investment 

itself. So we made an adjustment to move that out 

of base and it will be rolled into the clause 

recovery request. 

Q. And that was for the solar? 

A. Well, that is for investment tax credits 

that are newly, that are being provided newly from 

this stimulus bill, you know, regulation change. 

I'm sorry? 

(Brief pause. ) 

Q. Ms. Ousdahl, are you ready to answer 

questions or are you looking through - -  

A. No. I was finished. I'm sorry. 

Q. Okay. I know you said that Ms. Santos 

knows a lot about the Smart Grid investment, but are 

there any adjustments on your KO-16 that deal with 

the Smart Grid investment? 

A. No, there are not. 

Q. Can you tell me how that is going to 

benefit ratepayers, the Smart Grid investment? 

MR. BUTLER: I'm sorry. Lisa? 

MS. BENNETT: I'm probably saying that 

incorrectly. Yes, John. 
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MR. BUTLER: When you say "the Smart 

Grid investment," just hopefully to add some 

clarity and not further confusion, but as 

discussed in Ms. Santos' testimony I think 

primarily, the company has obviously a 

substantial investment in the Smart Grid, the 

AMI program that is reflected in the test 

year. 

If there are additional Smart 

Grid-related investments to be made then the 

credits that FPL, or the grants that FPL has 

applied for with DOE are to help defray the 

cost of some of those future investments. And 

so I just want to be sure we keep clear and 

that you are clear and we're clear on which 

parts you are asking about. 

MS. BENNETT: Okay. John, the Smart 

Grid investment grant program, the 

applications that you have made, and maybe 

Ms. Ousdahl can answer, are those reflected in 

KO-16, the expectation to receive grant money? 

THE WITNESS: No, nor are the costs of 

those programs themselves reflected anywhere 

in our base rate filing. So we have some 

programs that we might have been able to avail 
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ourselves of grant money, and that's I think 

what you might be referring to, which are some 

of the AMI costs that are in the base rate 

filing. We're not seeking grant monies to 

defray those costs that are in the base rate 

filing. 

As I understand it, our grant filing 

will only be for projects that we will incur 

incremental investment associated with and for 

which we're then going to seek offsetting 

recoveries from DOE grant money. 

BY MS. BENNETT: 

Q -  But isn't economic stimulus money 

available for the AMI program? 

A. That would be a question witness Santos 

is going have to - -  if you want to drill into the 

details, she will have to help you with that. 

Q. Okay. Likewise, and you will probably 

have to explain again, the plug-in hybrids, I 

understood that there was grant money available for 

the plug-in hybrids; is that correct? And is FPL 

availing itself of that? 

A. I understand there is grant money 

available for plug-in electric vehicles. I likewise 

understand that we have included no costs associated 
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with plug-in electric vehicles in our base rate 

filing; therefore, we have not included a forecast 

with offsets to those costs. 

Q. Okay. 

A. It is completely outside of the base 

rate filing request. 

Q. Okay. Next I want you to turn to staff 

interrogatory number 138 in FPL's response. 

A. Okay. I'm there. 

Q. I think you probably told me that this 

is reflected in KO-16, but let me make sure. Has 

FPL quantified the total amount of the potential 

benefits from this particular grant program? And, 

if so, where would I see that? 

A. Yes, we have quantified the benefits 

associated with additional ITC associated with our 

renewables investment, and we did make an adjustment 

in KO-16. That is the adjustment we were just 

speaking about, number 18. And so we've made an 

adjustment to remove that estimated balance of ITC 

out of the base rate filing and into - -  we will be 

including that as a benefit in the clause filing. 

Q. Okay. I'm going to ask you to turn to 

your response to interrogatory number 139. 

A. And I'll warn you this is not one that I 
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sponsored. 

Q. Oh, okay. Who sponsored this exhibit? 

A. Treasury, engineering construction - -  

that's Treasury. 

I think this was largely our Treasury 

group, witness Pimentel. I am pretty much not 

knowledgeable at all about federal loan guarantees 

associated with nuclear investments. 

Q. Okay. 

A. That would be a stretch for me. 

Q. All righty. H o w  about interrogatory 

number 143, did you sponsor that one? 

A. Yes, that is my interrogatory. 

Q. Okay. And would you agree that FPL New 

England Division is a non-Florida utility investment 

that does not indirectly or directly benefit Florida 

ratepayers? 

A. Yes, I agree that FPL-NED division is a 

utility regulated by FERC, but it is not an 

operation that is regulated or providing benefits in 

the Florida service area. 

Q. Are there any incremental risks to FPL 

retail customers from the regulatory treatment of 

F P L - N E D ?  

A. I believe you are asking me if the way 
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that I am reflecting the impact of NED in our base 

rate filing impacts the retail customer? 

Q. Yes, ma'am. 

A. The answer to that is a clear no. We 

take out all revenue, all costs associated with N E D  

using a jurisdictional separation factor of zero in 

kind of a mirrored approach to what we would for any 

wholesale regulated operation or investment. So it 

is entirely removed from consideration in the case. 

Q. Are F P L  ratepayers responsible for any 

of the costs incurred on behalf of F P L - N E D ?  

A. N o ,  they're not. 

Q .  It is my understanding F P L  intends to 

transfer ownership of F P L - N E D  to a separate 

corporate entity; is that correct? 

A. I understand we have committed and are 

in the process of endeavoring to do so. 

Q .  D o  you know when that will occur? 

A. I am not individually involved in that 

process, but I do understand that they're targeting 

a mid-2010 completion date for all aspects of the 

transfer, including all of the many regulatory 

approvals that are required. 

So, again, that is not a commitment on 

the part of the company because we don't have 
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absolute control. It is subject to regulatory 

approval, but I believe that is the current estimate 

of timing. 

Q. Is there another FPL witness who could 

give me a firmer answer and is more familiar with 

this? 

A. I don't believe there is. 

Q. Okay. Fair enough. Were any deferred 

taxes created when FPL made the investment in 

FPL-NED? 

MR. BUTLER: Lisa, I'm sorry, before 

you go, I just want to be sure it is clear 

here. If need be, Ms. Ousdahl can testify to 

and we can get you additional information on 

the specifics of the process. But what is 

uncertain about the timing is the fact that 

there is a lot of, a lot of that process is 

tied up in getting approvals from various 

agencies that don't necessarily have 

timetables associated with them. 

So nobody is going to be able to 

provide a timetable for it with any more 

particularity. But Ms. Ousdahl could provide 

additional specifics if you need them on the 

process that is being undertaken. 
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MS. BENNETT: I think that would be a 

good idea to include that as a late-filed 

exhibit. I intend to include this deposition, 

if I don't get any objections into the record, 

so I think that would be helpful. 

MR. BUTLER: Okay. 

MS. BENNETT: Let's call that 

late-filed Exhibit 1. And what should we call 

it besides late-filed Exhibit l? 

MR. BUTLER: How about Process for 

Transferring FPL-NED to Separate Entities? 

MS. BENNETT: Would that include a 

t imel ine ? 

MR. BUTLER: Yes, it will have the 

estimated timeline in it. 

MS. BENNETT: Okay. 

MR. BUTLER: I am just reluctant to put 

timetable in the title because really, you 

know, for the reasons I've said, we can't give 

a precise timetable, but we will include the 

estimates of that. 

MS. BENNETT: Okay. 

(Late-Filed Deposition Exhibit 1 to 

be marked for identification.) 

/ /  
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BY MS. BENNETT: 

Q. Okay. Let's go back to the question. 

Were any deferred taxes created when FPL made the 

investment in FPL-NED? 

A. I am not at all familiar with the 

accounting for the acquisition itself. I have 

certainly looked at the financials of NED currently 

and they have been provided in response to 

interrogatories. I know that - -  I believe the trial 

balance for NED was provided, and so they are 

generating deferred taxes as they invest in 

depreciable plants. But it is, you know, a $20 

million business in terms of equity, so it can't be 

a significant amount. 

Q. Okay. Your answer is probably going to 

be the same to this next question about the ITCs 

available. Were any ITCs available to FPL? 

A. I do not know. 

Q. How about customer deposits relied upon 

by FPL when it made the investment in FPL-NED? 

A. It is not a retail business. 

Q. Okay. Was a pro rata adjustment made 

over all sources of capital or only over investor 

sources of capital for FPL-NED? 

A. NED was eliminated from or reconciled 
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from capital structure rate base using a pro rata 

method. See, it is important to note - -  and we 

would do that, we would use that method for any 

wholesale reconciliation item. 

It is important to note NED is 

regulated, it is regulated by FERC. It utilizes the 

FPL balance sheet in effect for setting rates based 

on the FPL cost accounting. So it is entirely 

appropriate I think from many perspectives to use a 

pro rata method to eliminate NED. 

Q .  I'm going to explore a little bit this 

FPL Fuels consolidation and the accounting 

treatment. And I think that is page 28 of your 

testimony. I'm using the incorrect terminology, I 

think. It is FPL Fuels, Inc., that is being 

consolidated into FPL; is that correct? 

A. Yes. 

MR. BUTLER: You are talking about 28 

of the direct testimony? 

MS. BENNETT: 28 of the direct 

testimony. 

MR. BUTLER: Okay. Thank you. 

BY MS. BENNETT: 

Q. And I think it continues on to page 29, 

1'11 give you a couple of minutes to line 1 9 .  
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review it because I'm just going to ask for you to 

explain it to me. 

A. I think I can go ahead and talk you 

through it. 

Q. You are braver than a lot, then. I do 

need you to explain in detail the proposed 

adjustment to add a net capitalized fuel lease to 

rate base. 

A. Okay. Let me try to walk you through 

it, and if at any time you want to speed me up or 

slow me down, just kind of signal me. 

Q. Okay. 

A. Evidently back in the late '70s the 

company structured a wholly-owned legal entity 

subsidiary, St. Lucie Fuel Company I guess was the 

original name, for the purpose of going out and 

acquiring the nuclear fuel and then selling it to 

the utility for its nuclear plant operations. 

That - -  I'm sorry. Yeah, did I say selling it? I'm 

sorry, John. Leasing it. Thank you for correcting 

me. 

So the origins of that structure were 

intended to take advantage of what was then a very 

common, I believe, set of accounting rules that 

provided no impediment to what we all knew then as 
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off-balance sheet financing. So you could set up an 

entity and it could be wholly-owned and operating 

and the utility in this case could be supporting all 

of the risks associated with the operation of that 

entity, but you could still keep the operations and 

all its assets, liabilities, et cetera, off of the 

consolidated financial reports of the first entity, 

in this case the utility. And that's the structure 

we set up. It provided for a minimal cost 

associated with acquiring the fuel. 

The FPL Fuels, Inc. would issue 

commercial paper. So at very low rates they could 

secure the fuel. They then turned around and leased 

those to the utility for its use in its nuclear 

plants. And that continued quite nicely. I guess I 

should say the way those costs were reflected in 

rates, there was no base rate impact during that 

time for customers. All of the costs associated 

with leasing that fuel were wrapped up into this 

operating lease payment and that flowed through the 

fuel factor. And the operating lease payment was 

really it's true cost of the fuel in all stages and 

then it included a very small interest cost 

associated with the commercial paper that was 

utilized to finance the acquisition of the fuel. 
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So what happened is the off-balance 

sheet structure changed, as we all know, for many 

reasons, and in I guess it was 2003/2004 timeframe, 

the financial standards, the accounting standards 

setters came out with a new financial interpretation 

that would prohibit what they call under the 

standard variable interest entities from being 

unconsolidated if the primary entity was bearing the 

risks associated with those secondary wholly-owned 

subsidiaries. 

So in our case because we guarantee the 

operations, and specifically speaking to debt 

associated with the paper issuances of that fuel, we 

began to have to consolidate its operations into our 

financial reporting. So beginning after the passage 

of the implementation date of that new standard, 

when you looked at the financial statements of FPL 

today on its balance sheet, you see the complete 

investment in fuel, that is an investment truly of 

FPL Fuels, Inc., that has to be consolidated into 

FPL Utility. And you see all of the obligations 

associated with the debt, et cetera. 

Q. Okay. And I want to make sure I 

understand it. FPL Fuels, Inc., is a subsidiary of 

FPL; is that correct? 
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A. It is. 

Q. On line 12 of your testimony you mention 

carrying costs regarding the current treatment of 

nuclear fuel leases. Can you explain what those 

carrying costs are? 

A. Yes. What I'm referring to is the 

commercial paper interest cost that is now being 

reflected as a part of our lease cost to the utility 

that is being recovered through fuel. So, again, 

when we look at our, when we do a fuel cost filing 

and you see the cost associated with nuclear fuel, 

it reflects the expense, which is the amortization 

of the fuel that we're going to use in the reactor 

for a year, and it includes a little bit of 

administrative costs associated with the structure 

and the interest costs themselves associated with 

issuing the commercial paper that supports the 

purchase of that fuel. That will go away because we 

will dissolve FPL Fuels, Inc., and we will be 

procuring fuel ourselves as a utility for use in our 

operation. 

Q. Okay. 

A. There is no longer a benefit to the FPL 

Fuels, Inc. entity and structure. 

Q. I would like for you to kind of compare 
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the current treatment through the fuel clause to the 

proposed adjustment FPL is making to include it in 

the rate base on the effect on customers' bills. 

Can you walk me through that? 

A. Well, I'll never be able to get you to a 

bill impact, no. But we have a great interrogatory 

that we answered for somebody that shows base rate 

and clause costs in '010 and '011 with and without 

the lease. And I don't have it in front of me. But 

essentially I touched on it. There were no base 

rate impacts on nuclear fuel acquisition and use in 

the reactors while we have the lease co in place. 

All costs associated with fuel today are 

wrapped up into the lease payment that we make to 

FPL Fuels, so it includes the amortization of fuel 

costs itself in the form of expense and the interest 

and the administrative fees. 

And tomorrow, in 2010, once the 

structure is dissolved, there will be a base rate 

cost. And that cost is approximately $40 million of 

overall embedded return that will be borne by 

ratepayers by virtue of the fact that we have to 

place this investment in rate base, just as we would 

have if the lease co had never been developed. 

Falling back to what, you know, the regulatory 
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ratemaking would have looked like if we had never 

implemented this structure. 

Q. I think I know exactly where that 

brilliant response is. It is your response to 

question number 191 from staff, and I'm going to go 

ahead and ask you to turn to it. 

A. I don't know if we pulled it. Was it on 

your list? 

Q. I believe it was. 

A. Staff 191? We can pull it pretty 

quickly. We must have missed it if it was on your 

list. I just recall seeing it in review. 

Q. And I apologize. It may not have been 

on the list. I thought I included everything that 

staff asked me to, but . . .  
MR. MOYLE: While she's pulling that, 

you had asked her the question if this was a 

subsidiary corporation and she said of FPL. 

John Butler, is FP&L the regulating 

utility or FP&L Group of which it was a 

subsidiary? 

THE WITNESS: It is the utility. 

MR. BUTLER: It is the utility. It is 

actually under FPL. It is FPL Utility. 

MR. MOYLE: Thank you. 
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MS. BENNETT: Let's take a five-minute 

break while you are looking for 191. 

MR. BUTLER: Fair enough. 

(Brief recess. ) 

MS. BENNETT: We're back on the record. 

BY MS. BENNETT: 

Q. You stated earlier, I believe, that 

under the current treatment of nuclear, the nuclear 

lease, FPL uses a, is it a commercial paper rate to 

procure the nuclear fuel? 

A. FPL Fuels, Inc., issues commercial paper 

to then allow them to purchase the fuel to lease to 

FPL Utility. 

Q. And then part of that lease payment 

would be the repayment to FPL Fuels of the 

commercial paper rate; is that correct? 

A. That's correct. What we pay them 

through the lease cost is the expense associated 

with the amortization of the fuel and reactor and an 

interest cost and an administrative cost. 

Q. Okay. When we change to this, assuming 

we change to this new rate structure where the 

nuclear fuels become part of base rates, will the 

customers receive the benefit of the lower 

commercial paper rate relative to other sources of 

ACCURATE STENOTYPE REPORTERS, INC. 
080677 Hearing Exhibit - 00001619 



62 

1 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

capital? 

A. No. Again, the lease co goes away. The 

only reason we were able to secure financial support 

for a significantly sized long-life asset like the 

acquisition of fuel, is because we had this unique 

structure where they could issue, you know, a low 

rate kind of short-term debt like commercial paper 

to support the acquisition of the fuel. We will not 

be able to do that and are not effectively doing 

that today from the standpoint of the change in the 

accounting rule. 

Q. Okay. 

A. We are issuing the paper and we're 

paying that cost through the fuel clause because the 

structure has continued, but in effect, and, again, 

this is sort of where Armando Pimentel and I have to 

pair up on this issue, from the standpoint of others 

looking in and evaluating our creditworthiness, they 

consider the commercial paper and all the assets and 

liabilities of FPL Fuels, Inc., a part of our 

consolidated balance sheet. 

Q. I think you touched on it a little bit, 

but staff is kind of scratching their head, mainly 

me, saying it just sounds like an accounting change 

in the financial accounting, and so why do customers 
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lose that benefit of the great commercial paper rate 

that FPL Fuels, Inc., was able to procure? Why? 

A. I believe the easiest way to think about 

it is that the customer is getting the cheaper rate, 

but the company is financing it at its overall cost 

of capital. And so if we reflect it appropriately 

post-lease structure in base rate, it will be 

financed at our overall weighted cost of capital. 

But, again, I'm running into territory that's really 

witness Pimentel's from the financial aspects of 

this. I'm really covering the accounting and the 

company adjustment itself. 

Q. Okay. This one may be Mr. Pimentel's 

also, but I'll ask it and you can tell me to ask 

him. Is the adjustment going to be rate neutral? 

A. No. Clearly not. What is on the 

interrogatory you were able to point me to, 191, it 

shows the impact of the lease structure versus FPL 

owned fuel, and there is an approximate $40 million 

difference in 2010. And, again, that is due to the 

difference of the fuel being financed via commercial 

paper under the lease structure versus being borne 

by the FPL Utility at its overall cost of capital, 

as any other asset would be in base rate. 

Q .  I've talked about if the Commission 
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approves FPL's proposed treatment; but if the 

Commission denies FPL's proposed treatment, what 

costs would FPL have to absorb? 

A. I think that's a Pimentel question on 

two fronts. I can't tell you what the company is 

going to do if it is denied. And I think the 

question really goes to sort of that cost of capital 

aspect of this. So I'm going to have to hand that 

off to him. 

Q. And would you agree with me that 

regulatory accounting can differ from financial 

accounting? 

A. We much prefer that it does not. There 

are really good reasons from the standpoint of the 

practice of regulatory accounting to apply FASB 71 

and utilize GAAP accounting as much as is possible 

and practical, because if you defer, or, you know, 

if you diverge, I should say, from generally 

accepting accounting principles you end up with two 

sets of books and it can be very hard to master sort 

of the understanding of what is happening in the 

regulated entity, both from a regulatory perspective 

and from the standpoint of users of the financial 

statement. So there is a general preference not to. 

But if the Commission were to do that, Q. 
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would a regulatory asset be created, or is that 

Mr. Pimentel? 

A. Well, explain to me - -  I should be 

answering the accounting question. That sounded 

like an accounting question, but I was concerned 

about the predicate of the question. You said if 

something, and I apologize, I got lost. 

Q. I'm sorry. If the Commission denies 

FPL's proposed treatment of the nuclear fuel, would 

there be a regulatory asset created? 

A. No. No. If the Commission denies our 

treatment and dissolve FPL Fuels, Inc., we're going 

to be capitalizing this nuclear fuel on our balance 

sheet because that is what we must do from a 

generally accepted accounting principle standpoint. 

And instead you would simply be disallowing recovery 

of the return on that investment. That would be my 

proposition. But then in effect we're not 

recovering that full cost today. 

This filing simply recognizes the cost 

is being incurred and we need to be recovering that 

through base rate. 

Q. One final question. I think it is one 

final question on this topic. Can you cite any 

regulatory policy, any Commission orders that would 
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support your adjustment? 

A. Yes. As I said, if FPL Fuels, Inc. had 

never been set up, this is exactly the way rates 

would treat our investment in nuclear fuel. This is 

not new and it is not novel. It is no different 

than any other capital cost reported on our balance 

sheet. This happens to be recorded in 120 point 

dot, dot, dot versus 107 or 101 or any other. But 

it is entitled to earn the overall weight of cost of 

capital. 

Q. Okay. I'm going to have you turn your 

attention to, there is a response by FPL to South 

Florida Hospital and Healthcare Association's fifth 

set of interrogatories, number 237. And I sent that 

list of documents to you this morning, so I hope you 

have had a chance to pull it. 

A. I do. 

Q. The response states: "Customers w i 11 

receive the benefits associated with the SNF 

settlement through future rates. These reductions 

were forecasted in 2009 as achieved so current plant 

and depreciation expense reflects FPL's estimate of 

those settlement dollars received." Is that 

correct? 

A. Yes. The portion of the answer that you 
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are reading from, yes. These reductions that you 

are referring to are - -  I'm going back to just make 

sure I reread this. 

Q .  Yeah, if you will take a minute to 

reread it, I'm going to ask you what you mean by the 

phrase "as achieved. I' 

A. Okay. I'm looking at the response. 

is referring to the cash payment we received this 

spring, which related to costs that we incurred from 

2007 prior. Okay. And would you mind repeating 

your question? 

Q .  What is meant by the phrase "as 

achieved" in the second sentence? 

A. I believe what we were trying to 

articulate is that for the $77 million in costs that 

were received, we recorded the equivalent, the 

essential equivalent of the 2008 and prior expenses 

in our 2009 forecast. 

So, in other words, through 2009 we had 

essentially estimated very, very accurately the 

benefits that were going to be received for the 2008 

and prior costs. What this response is going on to 

talk about then are the future expenses that will be 

incurred and how those will reflected in rates, and 

those future expenses we've reflected in KO-16 on 

~ 
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lines, well, items 3 and 4. 

Q. Okay. 

I think I heard you tell me that it was 

77 million, but let's go ahead and say, tell me what 

is the amount of the settlement for the spent 

nuclear fuel included in the MFRs in this case for 

each of the years 2009, 2010, and 2011? 

And when you are answering, I would ask 

that you break these amounts down by rate base and 

net operating income, if you can for me. 

MR. BUTLER: And, Lisa, just to 

clarify. For the rate base you are looking at 

what additional reduction in rate base will be 

forecast, so that, for example, if you receive 

a settlement that is related to capital in 

2008, you are going to see that reduction in 

2009 and '10, et cetera; but you are not 

asking about that carryforward, you want to 

know about what is additional in 2010 and 

2011? Do you understand what I'm trying to 

distinguish? 

MS. BENNETT: Give me just a minute. 

Okay? 

MR. B U T L E R :  Okay. And you understand 

the, sort of the complexity there. You have 
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an effect that carries forward, a settlement 

from prior years, and there is also the 

question of what, if anything, there is for 

the, you know, was actually an adjustment to 

that year specifically for the year. 

(Discussion off the record.) 

MS. BENNETT: Let's go back on the 

record. 

John, I think I understood what you 

were explaining to me. 

BY MS. BENNETT: 

Q. I just want to start by finding out how 

much has been recorded in the MFRs for the 

settlement and where was that recorded, the original 

settlement? Am I asking it correctly? 

A. Yes. We estimated in 2009 in the MFRs 

through the forecast receipt of amounts for O&M and 

capital related to '08 and prior costs. I think 

that's what you are asking me. 

Q. Yes, ma'am. 

A. Okay. And in our forecast of receipts 

in '09, so offsets in '09, we have an expense amount 

of $9 million. That we forecasted in '09 that we 

would receive $9 million in 0&M reductions for '08 

and prior related spent nuclear fuel - -  I'm sorry, 
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spent storage-related costs. Okay? 

Q. Okay. 

A. We likewise forecasted a $85 million 

reduction in capital, and that was in the forecast 

for '09 also; related, likewise, to 2008 and prior 

incurred costs. 

Q. Okay. 

A. And it will hopefully comfort you to 

know that if you compare those forecasted amounts of 

O&M and capital we reflected in the '09 forecast as 

reductions, with the amounts we actually recorded 

this spring for both the amounts we received and 

expect to receive related to '08 and prior, they are 

within a million, $1.4 million of each other. It, 

in essence, reflected the full offset in our '09 

forecast for '08 and prior receipts from the DOE. 

Q. Okay. Now, can you carry that forward 

to 2010's forecast? 

A. Yes. What we attempted to do then when 

we were preparing KO-16, and I'm going to reach 

down - -  oh, it is right here in front of me. We 

then reflected for all parties an update associated 

with the cumulative effects of the '010 expected 

receipts and the '011 expected receipts, and we 

reflected those in items 3 and 4 on KO-16. 
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So what those represent are the revenue 

requirement impacts of almost full recovery. I 

mean, the DOE does not give us 100 percent, they 

have shaved a few things, and we've tried to 

anticipate the small dollar reductions. But it is 

nearly 100 percent recovery that we expect of our 

cumulative '09 and '010 costs and then our '011 

cumulative impacts on a revenue requirements basis. 

So the O & M  offsets and the capital offsets 

translated for you into a revenue requirement view. 

Q. So in items I think you said 3 and 4 on 

your KO-16, you have it reflected as revenue 

requirements, and I'm trying to see if you've got 

them broken down into O & M  and capital also. Did you 

do that by year? 

A. We reflected instead a net operating 

income view, yes. Yes. The net operating income 

view, if you look on item 3 of 7,022,000 in 2010, 

that is our 2010 expected receipt of DOE settlement 

dollars for O & M  occurred in that period, net of 

participants' share, et cetera. O & M  and 

depreciation. 

Q. In then 2011 it would be 7,892,000? 

A. That's correct. 

Q. In 2009, you also have a category called 
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c a p i t a l .  A r e  t h e r e  c a p i t a l  e f f e c t s  f o r  2 0 1 0  a n d  

2 0 1 1 ?  I d o n ' t  see  t h o s e .  

A .  Y o u  a r e  c o n f u s i n g  m e  a b o u t  y o u r  

r e f e r e n c e  t o  2 0 0 9 .  D i d  I h e a r  y o u  c o r r e c t l y ?  

Q .  Yes .  I g u e s s  my n o t e s ,  I s h o w e d  t h a t  

y o u  h a d  b o o k e d  9 - -  

A .  O h ,  o h .  O h ,  t h e  9 m i l l i o n  t h a t  w e  

r e f l e c t e d  a s  a r e d u c t i o n  i n  2 0 0 9 .  T h a t ' s  0 & M  

r e c e i v e d  f r o m  t h e  D O E  r e l a t e d  t o  2 0 0 8  a n d  p r i o r  - -  I 

r e c o g n i z e  t h i s  i s  c o n f u s i n g  - -  t h a t  w e  r e f l e c t e d  i n  

t h e  f o r e c a s t  i n  2 0 0 9  b e c a u s e  w e  r e c e i v e d  i t  a n d  

e x p e c t  t o  r e c e i v e  i t  i n  2 0 0 9 .  

Q. B u t  I t h o u g h t  y o u  s a i d  s o m e t h i n g  a b o u t  

8 5  m i l l i o n  i n  c a p i t a l  a l s o  i n  2 0 0 9 .  

A.  T h a t ' s  c o r r e c t .  T h a t  r e l a t e s  t o  t h e  

r e c e i p t  - -  o r  i t  w a s  w h a t  w e  a n t i c i p a t e d  w o u l d  b e  

r e c e i v e d  i n  ' 0 9  f o r  a l l  t h e  c a p i t a l  r e l a t e d  

r e c o v e r i e s  f o r  ' 0 8  a n d  p r i o r .  A n d  a s  I s a i d ,  t h e  

s u m  o f  t h o s e  i t e m s  i n  t h e  ' 0 9  f o r e c a s t ,  O&M a n d  

c a p i t a l  a l m o s t  m i r a c u l o u s l y  t i e d  t o  o u r  r e c o r d e d  s u m  

f o r  2 0 0 8  a n d  p r i o r  o f  0 & M  a n d  c a p i t a l  i t e m s .  A g a i n ,  

I m e n t i o n e d  i t  was a b o u t  $ 1 . 4  m i l l i o n  d i f f e r e n c e .  

Q .  O k a y .  I ' m  b e i n g  t o l d  t h a t  w e  n e e d  t h e  

0 & M  b r o k e n  d o w n  b y  - -  I ' m  s o r r y .  

I n  y o u r  K O - 1 6 ,  o n  n u m b e r  3 y o u  s t a t e :  
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"The adjustment is an increase in pretax NO1 

resulting from a decrease in operating expenses 

( O & M ,  property taxes and depreciation expense) on 

$7,022,000." 

A. Correct. 

Q. Can you break that 7,022,000 into the 

separate categories, O & M ,  property taxes and 

depreciation expense? 

A. Yes. 

Q. Would you do that for us? 

A. Sure. And you are likewise getting a 

schedule today that will show this, as I understand 

it, we've prepared a late-filed exhibit associated 

with Art Stall's deposition, and I'm reading right 

off of that. 

Q. Excellent. 

A. You will get that. I think it is due to 

you today. The O&M - -  the 2010 O & M  net of 

participant share, you know we have that little Port 

St. Lucie participation agreement of 15 percent, so, 

for Unit 2, so it is 6.1 million. The property 

taxes is 110. 

Are these millions? 

Can we mute for just one second? 

Q. Yes, ma'am. 

ACCURATE STENOTYPE REPORTERS, INC. 
080677 Hearing Exhibit - 00001 631 



74 

1 

2 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

(Brief pause off the record.) 

THE WITNESS: The 6.1 million in 0&M 

net of participant share, 110,000 of property 

taxes, and it is 756,000 depreciation expense. 

BY MS. BENNETT: 

Q. You said 758,000? 

A. 756,000. Those should sum to the 

7,022,000. 

Q. And you say the late-filed deposition, 

that is what you reading from? 

A. I am reading from an exhibit we're 

sending you, yes, associated with Art Stall's 

late-filed Exhibit 2. 

Q. Does he also have the 2011? 

A. Yes. 

Q. Let's go ahead and get that too. 

A. Okay. It is 5.4 million in O&M, 940,000 

in taxes, and 1.561 - -  1,561,000 in depreciation 

expense. It should add to 7.9 million. 

Q. Will Mr. Stall's late-filed exhibit to 

the deposition include that breakdown for item 

number 4? 

A. What we've got on this piece of paper is 

the capital expenditures. It did not translate it 

to a revenue requirement view. In other words, you 
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know, on rate base, it is a 13-month average. 

Q. Right. 

A. So what we showed on the late-filed 

exhibit was the absolute values of expenditure in 

capital for those periods. We did not show the 

translation to 13-month average views. We could add 

that if that would be helpful, if it hasn't already 

gone out, which - -  

Q. How about let's make it a late - -  

instead of worrying about adding it to Art Stall's 

late-filed, if you will just add that as a 

late-filed Exhibit Number 2 to your deposition. 

A. All right. 

Q. I know staff is anxious to get - -  to 

look at some of this information. 

(Late-Filed Deposition Exhibit 2 to be 

marked for identification.) 

MS. BENNETT: So that would be 

late-filed Exhibit Number 2, and what should 

we call that, John? 

MR. BUTLER: You are looking for the 

13-month average on DOE reimbursements for 

2010, 2011? Is that what we're - -  

MS. BENNETT: Yes. 

MR. BUTLER: Okay. 
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BY MS. BENNETT: 

Q. I'm being asked the first set of numbers 

for the 2009, the 9 million that you mentioned and 

the 85.0 million capital, those are already in the 

MFRs, correct? 

A. They are. They were in the original 

forecast. 

Q. Okay. I want to ask you to turn now to 

aviation. And you filed a response to OPC's 

interrogatory number 22. 

A. We'll pull that real quickly here. 

Q. Okay. 

A. Okay. I've got 22 in front of me. 

Q. Did you sponsor that response? 

A. I did. 

Q. Does FPL compare its cost of aviation as 

shown in FPL's response to OPC's interrogatory 

number 22 to exclusive use of commercial air travel? 

A. I will need you to define exclusive use 

of air travel and explain to me what you mean by 

comparing it. 

Q. Well, let's start with exclusive use of 

commercial air travel, meaning FPL is the only one 

to use that commercial air travel. 

They're telling me like if I fly and we 
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only use - -  
, 

MR. BUTLER: Exclusively using 

commercial aviation? 

MS. BENNETT: Thank you. Commercial 

aviation. 

THE WITNESS: And you are asking me not 

about this response, you are asking me do I 

compare these costs to what those costs would 

be if the flights were flown commercially? 

MR. BUTLER: If all of FPL's flying was 

done commercially, is that the comparison 

you're wanting to make? 

MS. BENNETT: Yes. I would like for 

you to compare it, yes. 

THE WITNESS: No, I do not perform that 

comparison. 

BY MS. BENNETT: 

Q. Can you explain why you did not? 

A. Yes. I'm not in any way responsible for 

a decision about whether or not the company should 

operate a corporate aviation operation for service 

for the utility and for adjunct service for our 

parent and for the affiliates. Those are decisions 

made corporately. 

Witness Bennett would be the individual 
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I 

you would have to talk to about those decisions and 

any comparable cost analysis that went into that. 

am simply responsible for providing you information 

about the cost of the service that we do provide and 

the affiliate billings, which is what is reflected 

here. 

Q. And that witness Bennett would be no 

relation to Lisa, correct? 

A. I don't believe so. 

Q. Okay. Let's talk about FPL Energy 

Services, Inc., if you are familiar with them. Do 

they provide services for customers of FPL? 

A. Yes, I believe they do. 

Q. What type of services? 

A. Would you give me just a second? I've 

got a little sheet that I need to refer to because I 

certainly don't have all of that memorized. 

Q. Okay. 

A. I had my head on aviation and you kind 

of threw me for a loop there. Give me just one 

second. 

Q. All right. 

A. I can't find my backup sheet, so I'm 

going to have to talk from memory, which will 

probably not be as complete or comprehensive. 
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Q. Okay. 

A. But FPLES provides a number of services 

to retail and commercial customers, and they provide 

those services both inside and outside of the 

Florida, State of Florida, as I understand it. 

They're in the business of marketing natural gas. 

They're in the business of marketing certain 

appliance protection programs. They're in the 

business of marketing - -  gosh, I don't have my list, 

and I'm not an expert on FPLES. 

Q. Well, let me do this, let's jump to some 

other questions and then perhaps because if you can 

have someone - -  because I have quite a few questions 

on FPLES. And if you could find your backup sheet 

and then also you might have to refer me to another 

witness and that's okay. But can we move on to some 

other questions and come back to FPLES? 

A. Yes. Let me just tell these guys what I 

need to get. Let's take one moment. 

MS. BENNETT: Let's take like a 

three-minute break. 

THE WITNESS: That would be great. I 

may be able to lay my hands on it if I have 

just a second. 

(Brief recess. ) 
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MS. BENNETT: Let's go back on the 

record. 

BY MS. BENNETT: 

Q. So we're talking about FPL Energy 

Services, and you stated that they provide services 

for the customers of FPL; is that correct? 

A. Yes. 

Q. And we talked about the type of services 

they provide, and you said one of them was surge 

protection? 

A. Yes. We have a - -  they have a product 

called power surge insurance designed for 

residential customers for, compensating them for 

repairs or losses of electrical appliances that are 

resulting from lightning strikes or power surges. 

Q. What other services? 

A. They provide connect services, which if 

we have a customer that is moving in new to the 

service area they will help them connect with local 

and long-distance service providers, cable services, 

and newspaper services. 

They provide a business-to-business 

service for Miami H e r a l d  billing, which gives 

residential customers the option to pay for their 

newspaper subscription on their FPL electric bill. 
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Actually, it says this service was terminated in 

June. So they used to be a service, I guess. 

They provide utility guard service, 

which is for residential customers and covers the 

repair or replacement costs of inside electric lines 

in homes and inside and outside waterline failures. 

Q .  Waterline failures? 

A. Yep. Yes. 

Q .  Okay. 

A. And appliance guard, which - -  so I guess 

power surge, utility guard, and appliance guard are 

all under this product grouping of insurance 

services and warranty. And appliance guard actually 

covers repair of home appliances. 

Q .  So these two insurances, who provides 

the insurance? Is that FPL Energy Services, or is 

that an insurance company that contracts with FPL 

Energy Services? 

A. I have no idea. Any detailed questions 

that you will have about FPLES operations you will 

have to ask witness Santos. But what I'm 

responsible for providing and responding to are any 

questions that you might have about how we ensure 

that our affiliate billing, for how any impacts of 

FPLES operation on FPL are managed. 
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Q. Okay. Well, then let's talk about how 

FPL Energy Services impacts FPL from your 

standpoint. 

A. You would like me to discuss the support 

that FPL provides to FPLES in its operations? 

Q. Yes, please. 

A. Okay. For some of these services we 

provide adjunct support to our care center, our 

customer care center. That would be the call-in 

operation. So we talked about connect services. I 

think that may be the primary service. If a 

customer calls in and they want to take advantage of 

those connect services, our customer care reps will, 

to a certain degree, handle some of those calls and 

then we will bill FPLES the cost of that handling 

that we support through our customer care service. 

Q. Okay. So that's a cost that you take on 

for FPL Energy Services, but you bill them for that 

cost; is that correct? 

A. Well, as I understand it, it is not at 

all - -  not anything more than a very incremental 

impact on our operations. So what we do is to the 

extent that we need to divert a call to an FPLES 

skilled representative or answer some questions 

directly, we'll track that time through customer 
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care based on the cost of the customer care 

operation and the calls that we have to take or 

manage for FPLES and we will bill FPLES that support 

cost. So it is in form a direct billing. 

Q. Okay. Well, does FPL do any billing for 

FPL Energy Services within your monthly regulated 

bill? 

A. Yes, there are services that we provide 

billing for in the FPL bill. 

Q. And do you turn around and bill FPLES 

for those services? 

A. Yes, we do. We bill them for mailing, 

payment processing, care center, any support cost we 

provide, we calculate the cost of that support and 

we bill them for those services. 

Q. Okay. Do you also provide bill stuffers 

or fliers for FPLES within your monthly bill? 

MR. BUTLER: When you say "provide," do 

you mean include? 

MS. BENNETT: Include. 

THE WITNESS: I believe so. I know we 

have - -  I know we have because we answered an 

interrogatory on this. We make available for 

other third parties, not just FPLES, on a 

limited basis the opportunity to include 
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advertisement in our bills. And so to the 

extent we do that we've got a true test of 

market, to the extent it is done third-party, 

and that's the same charge that we would bill 

FPLES, our affiliate, to the extent they 

utilize that service. 

BY MS. BENNETT: 

Q. I'm sorry. I kind of lost my train of 

thought for a minute. You said you offer that 

service to other non-affiliates? 

A. That's correct. 

Q. And so you bill FPLES the same as you 

would bill a non-affiliate, I think is what you told 

me? 

A. Right. 

Q. How do you determine, when you are 

talking about the customer care center, how do you 

determine what is billed to FPLES? It doesn't seem 

to me as clear as the billing stuffer might be. 

A. Well, we take all of the cost of 

customer care operations, so we look at payroll and 

all of the other related charges, and then they 

develop a rate, a cost per call, and then the calls 

themselves are tracked, and the call support that is 

provided to FPLES is billed on this per-call basis. 
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It is loaded also with an overhead rate. 

Q. And I want to make sure I understand 

correctly. If a customer calls and says, "Hey, I 

got this bill stuffer about FPLES, can you tell me 

about it?" what does your customer care center do 

with that call? 

A. As I understand it, when it comes to 

front office handling of any of the marketing of 

their services, those are transferred to a FPLES 

sales rep. 

Q. Okay. And then if a customer calls and 

says, "I had a power surge and I want to make a 

claim" and they call your - -  

A. They are transferred to FPLES. Any 

servicing of these products or services - -  

Q. Okay. 

A. - -  is managed by FPLES representatives, 

as I have been informed. 

Q. Is there anything that stays with 

customer care and does not get transferred to FPLES 

when a customer calls about an FPLES issue? 

A. No. The process has been designed for 

us to capture all activities provided in support of 

FPLES by FPL Utility employees and to bill them, 

"them" FPLES, accordingly. 
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Q. Okay. Ms. Santos may be the one to ask 

this next question, and you can let me know. I am 

interested in the coverage that FPLES provides to 

1 customers insurance-wise. Is there a limitation on 

damages or are there any exclusions for damages for, 

well, let's talk about the utility guard first. 

MR. BUTLER: You are really getting 

into an area that Ms. Santos is going to be 

the right witness. 

MS. BENNETT: Give me just a minute to 

look at these questions. I think they're all 

Ms. Santos. They're talking about the 

specifics of FPL Energy Services. They're 

talking about pricing. These are all very 

specific to FPL Energy. Let me go ahead and 

run through the questions and you can just say 

Ms. Santos, and that way you will be able to 

let her know what I'm going to ask her 

tomorrow. 

THE WITNESS: Okay. 

MS. BENNETT: And she can be prepared 

to answer a lot of these questions. 

BY MS. BENNETT: 

Q. I'm curious about, is there a limitation 

on damages or is there an exclusion for both of the 
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insurance? I think you said there's two different 

types of insurance, there may be three, and you said 

Ms. Santos could answer that. And specifically how 

those limitations are communicated to the customer, 

that would be Ms. Santos? 

A. Yes, that would. 

Q. The number of complaints from customers 

regarding FPL Energy Services, that would be 

Ms. Santos? 

A. 

Q. 

A. 

Q. 

Yes. 

The pricing would be Ms. Santos? 

Yes. 

The marketing, the types of marketing, 

that would be Ms. Santos? 

A. Yes. 

Q. Who administers the service contract, I 

think that's Ms. Santos, correct? 

A. Yes. 

Q. The number of customers that are, the 

FPL customers who are using FPLES, that's 

Ms. Santos? 

A. Yes. 

Q. And FPL Energy Services' profit margin 

on those services, would that be Ms. Santos or you? 

MR. BUTLER: I'm not sure that anybody 
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l is going to be able to speak to that, but I 

don't think it is Ms. Ousdahl. 
~ 

THE WITNESS: Are you clear - -  and 

maybe this has been miscommunicated through 

the interrogatory process, but FPLES is not a 

subsidiary of FPL. We're not consolidating 

their results in any way. We're performing 

very limited support services to FPLES from 

our utility base, and those support services 

are noted throughout the MFRs in the form of 

the affiliate billing. So we're not taking on 

a risk for them in that aspect of their 

business. 

BY MS. BENNETT: 

Q. Okay, that's helpful. And it is helpful 

to know to ask Ms. Santos. 

Next I want you to jump over to OPC's 

2nd POD number 14, and I noted that it was an Excel 

file. I don't know whether you have the Excel 

spreadsheet or the file itself. 

A. I'm sorry. The number again and maybe a 

hint as to what that one is. 14, is that the 

dismantlement? 

Q. 'That's the dismantlement storm reserve 

reallocation 2009 final xls. 
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A. Yes. 

Q. And as you're pulling it out, I would 

also like you to have available your KO-8. 

A. On the reallocation of the reserve, I 

have the schedule. I don't have the interrogatory 

right in front of me. Do I need to pull that too? 

Q. I don't think so. 

A. I am thinking it just referenced the 

schedule maybe. And you need me to also have KO-8? 

Q. Yes. 

A. Okay. I'm with you. 

Q. And I actually just need Volume 1 of 

KO-8, pages 3 and 4. 

A. Okay. I think I've got everything. 

Q. On KO-8, do you see the two columns 

labeled debit site reserve and credit site reserve? 

A. I do. 

Q. Can you tell me what the numbers in 

those columns represent briefly? 

A. Yes. For our steam production plant, 

after we recalculated our future dismantlement 

expenditures and our new accrual based on those 

future dismantlement expenditures, we ended up with, 

on certain of the sites, a reserve surplus, and t h a L  

of course was reflected in the Cape Canaveral and 
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1 Riviera units, which we are going to dismantle and , 

repower here in the very near future. 

So the process the company has followed 

in accordance with Commission rule and practice has 

been to reallocate surpluses across the remaining 

site, and that is what is being performed on page 3 

of Exhibit KO-8, 3 and 4 of Exhibit KO-8. We are 

simply taking the surpluses that exist at Canaveral 

and Riviera and redistributing those to sites that 

have deficiencies. 

MS. BENNETT: I am being told of an 

emergency. So let me finish this line of 

questions and then I apologize, I'm going to 

have to take a quick break again. 

BY MS. BENNETT: 

Q. Okay. I need you to go now to the Excel 

spreadsheet that we talked about. And this printout 

has two columns labeled credits to units with 

deficiencies and debits to units with deficiencies; 

is that right? 

A. Yes. And do you want me to 

fast-forward? I pulled this out last night and I 

realized the spreadsheet we gave you in the POD does 

not tie to page 3 and 4 of KO-8. 

Q. Exactly. 
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A. And I do apologize. We don't know why, 

but we have a revised spreadsheet. And the error 

occurred because we had the wrong economic recovery 

date for St. Johns River. And, again, I apologize. 

So they're slightly off and it did not affect the 

study. The right allocations were used in the 

study. The right allocations are, the reallocations 

are used in KO-8 3 and 4. We just provided you the 

wrong backup. And, again, I apologize. 

Q. So I'm given to assume that the new 

Excel spreadsheet will correctly reflect the KO-8 

numbers? 

A. Yes, on pages 3 and 4 it will tie and 

those are the numbers used. 

Q. You just knocked out a ton of questions. 

A. I'm sorry. 

MR. BUTLER: Lisa, do you want the 

revised schedule as a late-filed exhibit? 

MS. BENNETT: 

Could I do that? 

THE WITNESS: 

That would be great. 

It's just called it 

Reallocations per Theoretical Reserve. 

MR. BUTLER: And then we'll put paren 

revised. 

THE WITNESS: Yeah, let's mark it 
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revised. 

(Late-Filed Deposition Exhibit 3 to be 

marked for identification.) 

MS. BENNETT: We'll take a five-minute 

break. We'll return at 3:05. And when I come 

back we're going to talk about and I'm really 

going to need you to walk me through KO-16. 

Staff is struggling to understand what it 

means, and so we'll spend some time on that. 

THE WITNESS: Okay. Will do. 

MS. BENNETT: Thank you. 

(Brief recess. ) 

(Deposition continues in Volume 2.) 

ACCURATE STENOTYPE REPORTERS, INC. 
080677 Hearing Exhibit - 00001650 



93 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

CERTIFICATE OF REPORTER 

STATE OF FLORIDA: 

COUNTY OF LEON: 

I, ANITA M. PEKEROL, do hereby certify that 

the foregoing proceedings were taken before me at 

the time and place therein designated; that my 

shorthand notes were thereafter translated under my 

supervision; and the foregoing pages numbered 1 

through 92 are a true and correct record of the 

aforesaid proceedings. 

I FURTHER CERTIFY that I am not a relative, 

employee, attorney or counsel of any of the 

parties, nor relative or employee of such attorney 

or counsel, or financially interested in the 

foregoing action. 

DATED THIS 20th day of August, 2009. 

ANITA M. PEKEROL, CP, CM, RPR, CRR 
2894-A Remington Green Lane 
Tallahassee, Florida 32308 
850-878-2221 
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CERTIFICATE OF ADMINISTERING OATH 

STATE OF FLORIDA: 

COUNTY OF LEON: 

I, ANITA M. PEKEROL, Registered Professional 

Reporter and Notary Public in and for the State of 

Florida at Large: 

DO HEREBY CERTIFY that on the date and place 

indicated on the title page of this transcript, an 

oath was duly administered by Jacqueline Bussey to 

the designated witness(s) before testimony was 

taken. 

DATED THIS 20th day of August, 2009. 

ANITA M. PEKEROL, CP, CM, RPR, CRR 
2894-A Remington Green Lane 
Tallahassee, Florida 32308 
850-878-2221 

My Commission Expires: February 20, 2011. 
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(VOLUME 2) 

P R O C E E D I N G S  

Thereupon, 

KIM OUSDAHL, 

having been previously sworn, was examined and 

testified further as follows. 

MS. BENNETT: Let's go back on the 

record. And I apologize. 

We're on to KO-16. I actually think 

I'm going to ask for if you are willing to do 

this as a late-filed. I think it will cut a 

lot of the time out of the deposition. 

MR. BUTLER: What are you looking for 

as a late-filed? 

MS. BENNETT: Well, let me explain it 

and see if we can do this. On KO-16, for the 

rate base I want you to provide a breakdown by 

item number for the 2010 and 2011 adjustments 

by plant account number for plant inservice, 

depreciation expense, and accumulated 

depreciation. 

THE WITNESS: We can give you very 

readily the KO-16 rate base broken down by 

item number on KO-16 and broken down by 
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category, plant inservice, meaning 101. I 

don't have it functionalized into the specific 

plant inservice functional accounts. And that 

would go also for CWIP. Most of the rest of 

these items are pretty readily discerned by 

FERC account. 

For instance, on the DOE settlement 

item there is a $25 million reduction in plant 

inservice from a 13-month average 

jurisdictional rate base perspective in '010. 

I don't have that broken down. I know those 

are all nuclear-related FERC functional 

accounts, but I don't have it broken down by 

account and would not be able to get that, I 

do not imagine, in any sort period of time. 

MS. BENNETT: We have agreement on that 

being a late-filed for rate base. And then 

there's some - -  

THE WITNESS: I'm sorry. What did we 

just agree on? 

MS. BENNETT: For you to give us a 

late-filed, or maybe you said that you could 

do it very quickly, without doing a 

late-filed. I don't know. 

THE WITNESS: No. I said - -  I was 
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referring to the problem I was going to have 

that I can't drill in to plant inservice for 

CWIP by FERC account. I can give you those 

categories. 

MS. BENNETT: And that's fine. 

THE WITNESS: Oh, okay. Okay. I 

wanted to make sure we were on the same page. 

MS. BENNETT: Yeah. I'm sorry. I'm 

not making myself clear this afternoon. 

So the first late-filed is going to be 

for rate based, you are going to provide a 

breakdown for all of the item numbers that are 

rate based for the 2010 and 2011 adjustments 

by category for plant inservice? 

THE WITNESS: Right, depreciation or 

the reserve, nuclear fuel, working capital, et 

cetera? 

M S .  BENNETT: 

over this by item number or - -  

THE WITNESS: No. I think we can get 

this to you in a way that will help you 

understand what we've done. 

MS. BENNETT: Let's call that first one 

late-filed Exhibit Number 4. 

Yes. And do I need to go 

(Late-Filed Deposition Exhibit 4 to be 
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marked for identification.) 

MS. BENNETT: And that's rate base, can 

we call it a rate base explanation of KO-16? 

Is that appropriate, or should I call it 

something different? 

THE WITNESS: We have a schedule titled 

2010 Recalculated Jurisdictional Rate Base 

that I think we will use to provide that 

information. 

MS. BENNETT: Okay. 2010 - -  I'm sorry. 

What was the rest of it? 

THE WITNESS: Jurisdictional Rate Base. 

So it just says, it's titled 2010 Recalculated 

Jurisdictional Rate Base, and then it is by 

item. 

MS. BENNETT: Okay. And then for 

late-filed Exhibit 5, let me tell you what I'm 

looking for, and then we'll title it. See if 

we can do it and title it. 

For net operating income, all of those 

on KO-16, I need a breakdown of those items 

for 2010/2011 by revenue, O&M, depreciation, 

taxes other than income taxes, and income 

taxes. 

THE WITNESS: Yes, we can do that. 
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MS. BENNETT: Okay. And what should we 

call that? Late-filed Exhibit Number 5 is 

titled? 

THE WITNESS: What if we called it 2010 

Recalculated Jurisdictional Net Operating 

Income? And it's going to look a lot like its 

sister late-filed exhibit in terms of having 

the items on one axis and the breakdown on the 

other. 

MS. BENNETT: Sounds good. 

(Late-Filed Deposition Exhibit 5 to be 

marked for identification.) 

THE WITNESS: 10 and 11 on both, right? 

MS. BENNETT: Yes, 2010 and 2011. And 

now I'm being told that we need one more for 

capital structure. 

THE WITNESS: A D-1A Revised, 

are you-all thinking? 

MS. BENNETT: A Revised D-1A. 

will be late-filed Exhibit 6. 

(Late-Filed Deposition Exhibi 

marked for identification.) 

THE WITNESS: 

also? 

MS. BENNETT: 

or what 

And that 

6 to be 

For both years on that 

Please, both 2010 and 
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2011. 

MR. BUTLER: So 2010 and 2011 

recalculated D-lA? 

MS. BENNETT: Yes. 

MR. BUTLER: Lisa, for clarification, 

we're going to add using KO-16 adjustments or 

reflecting KO-16 adjustments at the end of 

each of those three titles to make it clear 

what they're recalculated for. 

MS. BENNETT: Yes. That would be much 

better. Thank you. 

I have about five more questions. 

MR. BUTLER: Do each of them have a 

late-filed exhibit? 

MS. BENNETT: No. 

BY MS. BENNETT: 

Q. We're talking about employee 

compensation now, and I'm not going to ask how much 

you are making, so that's off the table. 

MR. BUTLER: Thank you. 

BY MS. BENNETT: 

Q. What I do want to understand, 

Ms. Ousdahl, is - -  my understanding is that there 

are business unit directors who submit their budget, 

which includes employee incentives in the budget 
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process. Are you one of those business unit leaders 

that would submit your budget? 

A. I submit a budget for my group. 

Q. For your group? 

A. But I'm not sure I understand the 

distinction you are making when you are saying one 

of those business unit leaders and you talked about 

comp. I submit a budget for the full operation of 

my FPL accounting group. 

Q. Okay. And in that budget do you include 

employee incentive program or plan? 

A. No. That is done at a higher level than 

my budget submittal. I understand your question. 

Q. Okay. 

A. I include base salary only and any merit 

related increases that would be planned. 

Q. Okay. Since the filing of your direct 

testimony has FPL taken any actions or had any 

discussions to your knowledge concerning employee 

compensation in response to the economic downturn? 

A. No. We have not engaged in our planning 

process for next year, so I'm not aware. I would 

not be aware of any plans in place related to 

compensation overall. 

Q. I think this probably answers the next 
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three questions, but I'm going to ask them. Does 

FPL to your knowledge have any plans to outsource or 

contract out any work currently performed by FPL 

employees? 

A. Not that I'm aware of. 

Q. Are you aware of any discussions within 

FPL concerning layoffs or downsizing its workforce 

in 2009 or ZOlO? 

A. No. I'm generally aware of a rigorous 

activity across the FPL operation to control costs 

given the significant downturn in the economy. So I 

know each business unit is looking at every cost 

that they incur and trying to find the right way to 

optimize the delivery of service against the lowest 

cost, but I know of no specific program being 

planned. 

Q. Are you familiar with any discussions 

within FPL on reorganization of FPL? 

A. No, I'm not. 

MS. BENNETT: That concludes my 

questions. I thank you for your time, 

Ms. Ousdahl. I believe this deposition has 

been cross-noticed by several parties. 

THE WITNESS: Thank you. 

MR. BECK: This is Charlie Beck. I do 
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have questions, but I don't know if Jon is on 

as well. Jon Moyle? Well, if it is okay, 

then I will go next. 

MS. BENNETT: Sounds good to me. 

CROSS EXAMINATION 

BY MR. BECK: 

Q. Ms. Ousdahl, my name is Charlie Beck 

with the Office of Public Counsel. 

A. Hi, Mr. Beck. 

Q. Hi. And I want to thank you for hanging 

in there this afternoon. Hopefully this will make 

the hearing go more quickly and smoothly because 

we're spending the time here today. 

I would like to start following up on a 

few questions about FPLES. 

A. Okay. 

Q. And just as you did with staff, if you 

would prefer to refer these questions to Ms. Santos, 

just let me know. 

A. Okay. 

Q. I believe you mentioned that there has 

been an agreement either by FP&L or FPLES with the 

Miami Herald to do billing for them? 

A. Yes. I understand that we have a 

service, FPLES has a service that provides an option 
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for Miami Herald subscribers to receive their bill 

for that service through the FPL electric bill. I 

would also note it was terminated in June of this 

year. 
I 

Q. And do you know why it was terminated? 

A. No, I do not. 

Q. Is the agreement for that billing then 

between the Miami Herald and FPLES? 

A. Yes. That would be the case on any of 

these third-party service providers to FPLES, as far 

as I know those do not run through FPL. We are 

simply providing some adjunct support services to 

FPLES. 

Q. So for any of the costs that FPL might 

incur concerning that Miami Herald contract, they 

would be charged to FPLES, who in turn would deal 

with the Miami Herald directly; is that correct? 

A. That is my understanding. 

Q. One of the items, as I understood it, is 

that the - -  the billing that was done for the Miami 

Herald, how would you charge the extra cost incurred 

by the utility for the bill itself to FPLES? 

A. Well, because we provide service to 

FPLES on our bills for certain of the products and 

services they provide, we develop a rate that we 
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would bill them that includes all costs associated 

with mailing, payment processing, care center, 

printing, the machinery that is used to print on the 

bill, et cetera. So there is a rate that is 

developed and then it is actually billed, as I 

understand it, based on number of lines on the bill. 

Q. Number of lines on the bill? 

A. That's my understanding. 

Q. And how would you determine the amount 

for postage, for example, that would be charged to 

F P L E S ?  

A. It is a part of the rate development, 

so - -  and this is done in my group. I don't know 

specifically. But it would be looking at our cost, 

FPL's cost to bill and translating all of those 

billing costs into a per bill rate, which we then 

apply to, proportionally to FPLES. 

Q. So the charges to FPLES then are based 

on allocations of costs? 

A. That would be correct. 

Q. Nothing is taken into account for the 

fair market value of that service that is provided 

to FPLES; would that be right? 

A. Well, I think we discussed the exception 

to that, and maybe I will try to back up a little 
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bit. 

Q. Okay. 

A. When we have applied the affiliate 

billing rules of the Florida Service Commission and 

FERC, we apply the rule for the asymmetric non-tier 

pricing as it would relate to those items that could 

be related to a third-party and are readily - -  and 

we can readily ascertain a market value. So sales 

of assets. 

The example I gave earlier was the 

third-party use of the billing inserts. Because we 

can ascertain what a third-party would pay for that 

service, if there is a market, we apply that rate 

internally. But for purposes of providing embedded 

support corporate cost services, we allocate a 

portion of our cost or direct bill at actual cost to 

our affiliate. 

Q. So the cost for - -  if you were a private 

enterprise in your territory and you wanted to 

include a bill insert or an advertisement in FPL's 

bill, you would charge them a market-based rate for 

that? 

A. Right. That is being done today, as I 

understand it. 

Q. But the cost for the billing that FPLES 
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does, that's done on a cost allocation basis? 

We do not provide that service to A. Yes. 

any third-party. 

Q. Now, do you know whether FPLES simply 

uses that as a pass-on to an entity like the Miami 

Herald or do they charge a market rate to the Miami 

Herald for that service? 

A. I cannot answer that question. Witness 

Santos would have to help with those questions. I'm 

not involved at all in what happens on the FPLES 

side. 

MR. BUTLER: And just to make it clear, 

I'm not sure whether Ms. Santos knows details 

of the arrangements between FPLES or other 

affiliates and their customers, but she would 

be more likely to than Ms. Ousdahl. 

MR. BECK: Okay. 

BY MR. BECK: 

Q. Now, when you say that on the cost 

allocations you have a cost per line, is it the 

total number of lines on the bill and a ratio is set 

up for the number of lines that are applied to FPLES 

in the bill? 

A. Yes. For the bill printing we l o o k  at 

all the costs associated with the printing and then 
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they are, that total cost is translated into a per 

line cost. So then we are billing that average 

embedded cost per line to F P L E S  for the lines they 

use. 

Q. For example, if the bill had just 

hypothetically 30 lines and FPLES was using two of 

them, you would charge them 2/30th of that cost? 

A. Right. There would be loaders for 

overheads, et cetera. We're going to take the 

embedded cost of that portion of the operation, 

we're going to add our appropriate loaders on, we're 

going to develop a per line rate, and we're going to 

bill them those lines. 

Q. And would those loaders include postage 

as well? 

A. Yes. Postage is included in the rate, 

yes. 

Q. So if FPLES was using 2 out of 30 lines, 

then they would get 2/30ths of the cost of postage 

applied in the loadings for that, in that 

hypothetical; is that right? 

A. Well, I think this is all translated 

into a per bill cost. So they're taking all of the 

costs associated with the bill for any of these 

items that we bill for FPLES and they translate 
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those into a bill rate. 

Q. Okay. 

A. And those would include printing, 

mailing, the people that process, you know, the 

labor component, everything. 

Q. Okay. Now, would the same be true on 

the call center services that are provided for 

FPLES; do you charge them a cost per call? 

A. Yes. Yes, we charge them a cost per 

call transfer. We're typically not spending time on 

the phone with FPLES customers because we're not 

marketing their services for them. And in fact, 

we've tried to set up a separate 1-800 number for 

FPLES, but as you would imagine, a lot of folks will 

call into our call center and then we'll have to 

transfer those calls. So to the extent we handle a 

call, we're charging them for that call handled. 

Q. And is it a cost per call or do you 

actually charge by the time for that? 

A. It is a cost per call. We take the 

total cost of that operation, translate that into a 

call average, and then bill that average per call. 

Q. So you don't take into consideration 

whether the calls for FPLES would be more lengthy or 

less lengthy than a call for utility service? 
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A. Well, they would be much less lengthy 

because we're not managing their front office 

marketing and we're not managing bill complaints or 

anything else. We are transferring that call to 

their representative. 

Q. Right. So you do it on a per call basis 

and not on a time basis? 

A. That's right. It is transferring more 

than the actual costs, I would submit. 

Q. Okay. Now, let me ask you, suppose the 

FPLES portion of a bill just hypothetically is $5, 

that's on a customer's bill that you send to a 

utility customer, and the utility customer subtracts 

that amount out from the bill for whatever reason, 

say they're unhappy with the FPLES service, how do 

you deal with that? 

A. You know what, I can't answer the 

question. I do not know how the revenue side is 

managed. 

MR. BUTLER: That would be something I 

believe Ms. Santos could cover, Charlie. 

BY MR. BECK: 

Q. And if you know, if this is Ms. Santos, 

tell me also. Could you discontinue a customer for 

not paying the non-regulated portion of the bill? 

ACCURATE STENOTYPE REPORTERS, INC. 
080677 Hearing Exhibit - 00001673 



116 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

A. I can't say yes or no. I can only 

guess. So I think you need to ask Ms. Santos. I 

would be shocked if we could. 

Q. Let me move on a bit. I think I have a 

number of different areas I'm going to ask about. 

On page, the very bottom of page 3 and 

on page 4 of your rebuttal testimony, you discuss 

the AEGIS policy. Am I pronouncing that correctly? 

A. If you'd let me turn to that real 

quickly. 

Q. Sure. 

A. Okay. I'm there. 

Q. Am I pronouncing that correctly, is it 

AEGIS? 

A. I pronounce it AEGIS. I have heard it 

pronounced AEGIS. I don't know. 

Q. Okay. 

A. However you pronounce it. 

Q. Could you describe for me what the AEGIS 

policy was, what types of risks it was insuring 

against? 

A. Yes, I can discuss it with you 

generally. I'm certainly not a member of the risk 

management team. But what the company experienced, 

you know, not surprisingly, back in the pre-'90s 
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period, and I think actually these exposures that we 

were trying to manage through these policies went 

back into the early 19OOs, but we had risks 

associated with contamination of sites that might 

exist because of a, you might have a generating 

plant site and you had some contamination resulting 

from the operation. In some cases they had 

transformers or other pieces of equipment that were 

disposed of improperly. 

So it was largely, these were largely 

risks or exposures associated with environmental 

contamination. And we would be exposed, whether it 

was within our service territory or resulting from 

some improper disposal of any part of our equipment 

associated with our business. So the coverages had 

to do with any remediation activity associated with 

those environmental exposures. 

Q. And the AEGIS policy, was that procured 

in or about 1998? 

A. That's correct. It was a reinsurance 

that we negotiated with AEGIS in the 1998 timeframe. 

Q. And before you had that agreement with 

AEGIS, you just had non-reinsurance types of 

insurance policies for that? 

A. There were policies. There were 

ACCURATE STENOTYPE REPORTERS, INC. 
080677 Hearing Exhibit - 00001 675 



118 

1 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

evidently a collection of policies prior to the 

AEGIS policies. Again, these went back evidently 

some number of years, if not decades, and they were 

with a group of insurers. I cannot speak very - -  I 

can't speak at all in detail about them other than 

to say some of those insurers became illiquid and 

there became risks associated with our being able to 

rely on those insurers in support of any claims, so 

we settled out that group of policies. And then the 

AEGIS policy was negotiated after that 1998 

timeframe in the conduct of those settlements. 

Q. Now, without going into the actual 

dollar amount of the policies, would you know the 

journal entries that were used to record the premium 

that was paid in 1998? 

A. Yes. When we paid for the policy, we 

debited, you know, property expense, which would be 

the 924 account, I believe, and we credited cash, in 

essence. We then released by debiting our property 

insurance reserve the like amount of that premium 

and credited the expense. 

Q. Okay. 

A. So we were in effect offsetting the 

reserve and we were able to release the reserve for 

the amount of that premium. 
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Q. Okay. And then on page 4 of your 

rebuttal, beginning at line 7, you said that: 

"Concurrent with the purchase, FPL transacted a 

settlement with predecessor insurers for release on 

future claims" and so forth. Do you see that? 

A. Yes. I think you are backing up now. 

The entry I was talking about was the AEGIS entry. 

There were policies that we settled out prior to 

that. 

Q. And that's what you are referring to on 

line 7? 

A. There are two series of these events 

that would have been recorded very similarly, as I 

understand it, but we took this group of policies 

and we received some settlement cash from the prior 

to AEGIS group of policies, and we closed out that 

reserve. And then we went back, right back out and 

secured this coverage with AEGIS, although not 

identical coverage, but a policy that would provide 

coverage for those same historic exposures, and that 

is what I was referring to where we booked that cost 

against the reserve. 

Q. Okay. Thank you. Now moving on to 2008 

and lines 15 through 17 of your rebuttal, it says: 

"NO reserve was reinstated in 2008 when the AEGIS 
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policy was commuted as the historical exposures 

associated with the policy were no longer evident 

and therefore no further liability incurred." 

A. Yes. 

Q. Now, the historical exposures would be 

for con- - -  like you described earlier, for 

contamination of land, for example? 

A. Yes. 

Q. How is it that there was, those types of 

exposures were no longer evident? 

A. Okay. Let me try to put some color 

around that. 

Q. Okay. 

A. Again, the exposures that we were 

talking about were prior period exposures that would 

have occurred sometime in the distant past that we 

were trying to insure for. And the AEGIS policy had 

a very significant size retention, $50 million 

approximately. 

So we were self-insured for any losses 

for those prior site contamination exposures up to 

$50 million retention. The AEGIS coverage was only 

going above the 50 million retention up to the 

policy premium, which was approximately $24 million. 

So we were talking about very significantly sized 
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losses. 

So during the time that we held that 

coverage, these ten years, we have been incurring 

expense and resetting our reserve each quarter as we 

do today. There is a quarterly process for looking 

at exposures and evaluating the adequacy of the 

reserve. And when we incur a claim that has been 

reserved for, or a cleanup cost or whatever it might 

be, that has been reserved for, we will charge that 

against the existing reserve. We've been incurring 

costs for ten years below that $50 million 

retention. 

What happened as we passed through time 

is we got a much better feel for site cleanup costs, 

how well we would be able to control those 

exposures, the probabilities around their being any 

unknown exposures, and additionally, to the extent 

we can, the probabilities around a refined cost 

estimate of the exposures we know that exist. 

Also as that ten-year time passed, you 

know, this AEGIS policy had this experience account 

that grew. And as that experience account grew, our 

probable loss position changed such that the 

coverage was going to be there for a loss that was 

going to be so significantly sized it became much 
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less than probable. 

So over time this is what was happening. 

We were incurring costs at the retention level and 

sitting on this policy that we certainly believed it 

was the right business decision to have coverage 

for, but after experience we realized it was cash 

sitting there with this insurer that was probably 

never going to be adequately deployed in payment of 

a loss. So it made sense to take that cash in and 

eliminate the reserve that we had sitting there. 

~ 

Q. Well, thank you. That certainly helps. 

Let me move on to another topic on page 

22 of your rebuttal. 

A. Okay. 

Q. This relates to the use of the nuclear 

decommissioning funds. 

A. Yes. 

Q. And I would like to ask you to look at 

the very bottom of page 22 and the top of page 23. 

A. Yes. 

Q. You state: "Release of the existing 

decommissioning funds for non-decommissioning 

activities would require prior approval from the 

NRC. While it is possible that with prior FPSC 

approval, the NRC might also approve the use of 
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existing funds for the purpose" - -  and so on. 

A. Yes. 

Q. What I was going to ask you is what is 

the process you would follow to get approval from 

the NRC? 

A. I'm not an expert, but I have read some 

of the documents that are in the referenced 

regulations there where the NRC has undertaken 

petitions, and I think that's the form that an 

individual company needs to petition the NRC for 

permission to disturb those funds in any way. And 

that's about the full extent of my knowledge on it. 

It requires their approval and a case has to be made 

by the petitioner for that release. 

Q. So there have been other petitions that 

you are aware of that have gone to the NRC asking 

for that? 

A. Yes. I was in the course of my 

preparation provided examples. I don't seem to have 

any of that with me. But where others had 

petitioned for release of funds to serve the offset 

of costs that were related certainly to nuclear 

plants, but not specifically meeting the definition 

of decommissioning activities. And, in fact, the 

examples that were provided to me, they were denied 
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by the NRC. 

Q. Okay. Do you recall which companies 

they were and what the examples were? 

A. If you'd give me just a minute, I might 

be able to put my hands on that. 

Q. Sure. 

A. Okay. We have an example of Energy 

Solutions, LLC, and they wanted to amend the 

regulation that would allow licensing 

decommissioning trust funds to be used for disposal 

of major radioactive components; and the NRC denied 

that petition. That was October 2008. 

Q. And are there any others you are aware 

of? 

A. I think that's the only example I have 

with me. And of course my testimony was not to 

suggest it is impossible. In fact, I think I went 

through some fairly lengthy discussions; but to 

explain that, to eliminate proper rate resetting on 

those exposures on the basis of a possibility would 

probably be ill-advised. 

Q. Okay. Let me move on to another topic 

related to bad debt. And I believe it starts toward 

the bottom of page 24 of your rebuttal testimony. 

A. Yes, I'm there. 
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Q .  In your proposal to separate the bad 

debt between the clauses and base rates, would you 

be doing a true-up of the amounts that go to the 

clauses and the amounts that go to base rates? 

A. Well, we're required to do a true-up to 

clause. So what we had in mind was simply to align 

the cost with the cost causation factor, which in 

this case is clause revenue. There is certainly no 

hidden agenda here. 

And the way we were doing that clearly I 

think was provided in my direct testimony. We were 

trying to look at our bad debt expense that we had 

projected and break that out between the portion 

related to projected base rates versus the portion 

related to projected clause. 

One rate is all we need. We know there 

is one rate of bad debt loss that we forecast or 

experience based on our total bucket of revenues. 

It is not different if it is a clause dollar versus 

a base dollar. So we have one rate. 

But you are absolutely right, we would 

definitely have to reconcile recoveries of the bad 

debt expense and the costs incurred on the clause 

side verses the base rate side, which would continue 

to be a base rate cost. 
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Q. The proportion of revenue between the 

base rates and clauses would vary, for example, 

depending on usage by an individual customer, would 

it not? 

A. Well, the proportion of revenue between 

base and clause would vary more significantly based 

on the cost of our fuel. 

Q. Right. But this is a change over - -  YOU 

know, this would be a regularly changing proportion, 

would it not, even - -  

A. Right. We forecasted our '010 

relationship and our '011 relationship, and I would 

imagine that would be a fair approach to use in the 

setting of this expense for clause purposes on a 

projected basis, just as they must do for those 

actual revenue for those costs, they forecast those 

on an annual basis. 

Q. Okay. 

one ratio for the 

A. 

Q. 

Yes. 

So you would apply one factor or 

one-year period? 

On the clause side, yes. 

And tLLen when it comes to a true-up, you 

would look at the actual proportions over the entire 

year for the true-up? Is that the process you would 

apply? 

A. Well, expense is going to be what it is. 

ACCURATE STENOTYPE REPORTERS, INC. 
080677 Hearing Exhibit - 00001684 



127 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Your rate of loss is going to be calculated on the 

basis of total revenue. So you will know based on 

your actual clause revenue what your actual rate of 

l o s s  is on those revenue and then you true-up 

against that. You wouldn't have to be estimating it 

to do your true-up. You would have an actual rate 

of loss. 

You would have a bad debt expense as a 

percent of total revenue on an actual basis. I'm 

talking about the going forward true-up. 

Q. Right. I understand how the revenues 

would be trued up and you would know the actual 

expense, but it is the allocation process between 

the two that I was wondering about. 

A. Well, once the base rate portion is 

established based on this forecast, it is going to 

be what it is going to be. We're not going to 

recover more or less in base rates for bad debt 

expense, and we're not going to true-up our base 

rate portion of bad debt expense. 

Q. Okay. Thank you. Let me move on to 

another topic. 

Do you have your MFR schedules that you 

are sponsoring available to you? 

A. Well, as I have very many of them. You 
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probably ought to narrow it down. I can simply get 

them pretty readily. 

Q .  C - 1 7 .  

A. I'm sorry. 

Q. C - 1 7  is the one I'm going to ask you 

about for pension cost. 

A. I happen to have that. 

Q. Do you have it in front of you? 

A. Yes, I do. I have got it in front of 

me. 

Q. Okay. On the C - 1 7  on line 2 9  is the 

fair value of plant assets? 

A. Yes. 

Q. Do you see that? 

A. Yes. 

Q. For the historical year 2 0 0 8  it lists 

$ 3 , 5 7 6 , 5 1 8 ,  O O O ?  

A. Yes. 

Q. When was that valuation made? 

A .  9 - 3 0 - 2 0 0 7 .  It as o f  the measurement 

date. If you scroll up to the 23rd line; do you see 

that? 

Q. Yes. 

A .  Okay. 

Q. Okay. And for 2 0 0 9 ,  column 3, there you 
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have the measurement date 12-31-2008? 

A. That's correct. 

Q. Okay. Now, this schedule was - -  was 

this schedule prepared after 12-31-2008? 

A. This schedule was prepared right prior 

to our filing because it has the projection of 

sometime in the, late '08. No, no, no, it couldn't 

have been because we had the new actuarial estimate. 

So it was early '09. 

Q. Okay. So this schedule was prepared 

using information that was available on 12-31-08, 

2008? 

A. Yes. 

Q. So when I look at the $2,502,850,000 

figure on row 29, that is an actual figure relating 

to 12-31-2008? 

A. Yes. That should 

value on 12-31-08 that should 

report. 

Q. Now, have you had 

actuarial report since that t 

No. 

be the actual fair 

tie to the actuarial 

any updates on the 

me? 

A. We go through measurement once a 

year. It is an extremely onerous process and quite 

costly and time-consuming, and it starts with the 

development of a lot of demographic data. And we, 
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the change in the standard required actually that 

all companies measure at yearend, that was a big 

change for us, and there had to be a lot of 

scurrying around for companies to be able to present 

their GAAP financials as of 12-31-08. We will not 

update that view until the end of this year in 

anticipation of recording the impact for next. 

Q. When I look at the difference between 

the actual amount for 2009 and the history amount 

for fair value of plan assets, I see they are very 

close; is that right? 

A. Yes. 

Q. Do you have any idea which direction 

that will go if you were to look at it today, 

whether that would still be so? 

A. I have not asked that question. I do 

not. I don't think anybody's investments are 

performing very well in any market in 2009 either. 

But I don't know the answer to that question. 

Q. If the value of the plan assets was to 

go up when compared to the amount that was 

calculated as of 12-31-2008, what would that do to 

the pension expense during the test year? 

A. If we have gains that occur because we 

earn over and above our forecasted rate of earnings 
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on the trust assets of 7.75 percent -- keep in mind 

it would have to earn more than 7.75 percent - -  we 

would defer those gains in accordance with FAS 87, 

the standard that governs this accounting, and those 

would be amortized, and the amortization is a fairly 

complex calculation. There is a threshold corridor. 

But in general it is amortized over the estimated 

service life of employees, so it is about 12 years 

for our company. 

Q. And whatever that would be, would that 

go up to line 5, the amortization of net gain and 

loss? 

A. It would. So if we had some earnings 

over and above our 7.75 percent rate and we reset 

the fair value of - -  actually, we calculate it on 

the market value rate, not the fair value rate, 

because the market value is trapping in the 

deferrals as you can see. It's deferring gains and 

losses. That amortization will begin to flow 

through the credit. And if it is a gain, it will 

increase the credit over that amortization period. 

And if it is a loss, it will cause the credit to 

decline further. 

Q. Let me move on a bit. On page 26 you 

begin to address affiliate transactions. 
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I A. I'm going to have to turn to that if you 

will give me just a minute. 

Q. Sure. 

A. Oh, I'm sorry. I am in my direct. You 

are in rebuttal? 

Q. Yes. I do the same thing all the time. 

A. Okay. 

Q. And what I would like to ask you about 

is your rebuttal, page 26, lines 19 and 20. 

A. Okay. I have a little different 

pagination unfortunately, but I'm following along 

here. Okay. John got me there. 

Q. The sentence I wanted to ask you about 

is where you state: "FPL has clear requirements to 

report its costs accurately in these audited 

financial statements." Do you see that? 

A. Yes, I do. 

Q. What are the "clear requirements" that 

you are referring to? 

A. Well, generally accepting accounting 

principles govern our financial reporting, and it is 

really no different for FPL in that regard than any 

other entity. We are a filer for SEC reporting 

purposes, so we have to report our revenue, our 

costs, our assets, our liabilities, and our cash 
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flow. 

Q .  Okay. So the clear requirements you are 

referring to are GAAP? 

A. That's correct. 

Q .  On page 29 of your rebuttal, the 

question at the top is: "Is FPL subject to 

reporting requirements with respect to its affiliate 

transactions?" And the answer is: "Yes. FPL's 

affiliate reporting provides a high degree of 

transparency concerning all of its dealings with 

affiliates." 

What is the affiliate reporting that you 

are referring to? 

A. The diversification report would be 

probably the best example that we file annually with 

our Commission here in Florida. 

Q .  That's your annual report at the PSC 

concerning your affiliate transactions? 

A. Okay. 

Q. You call it diversification report? 

A. Okay. Yeah, I'm sorry. I know of it 

from its name, diversification report. John is 

nodding that it is the annual report. I'm still 

getting familiar with a lot of the ongoing 

activities here. 
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Q. So it is your annual report that you 

file with the Commission? 

A. Yes. 

Q. Let me move on to page 33. And what I 

would like to ask you about is the use of benefits 

drivers where you use the example of the S A P  

project. 

A. Yes. 

Q. Could you tell me what SAP stands for? 

A. Strategic something something. I don't 

know. SAP is a German company. It is a large 

international company that provides integrated 

software solutions to large enterprises such as FPL. 

I am sorry. I don't know what the acronym is. 

Q .  Is it your accounting software basically 

or is it more than that? 

A. No. It is enterprise-wide. It has 

modules that cover accounting, procurement, work 

management, we're not implementing work management, 

asset management, we're not implementing asset 

management, but it covers the full spectrum, cash 

management, o f  an enterprise's operation. It was 

developed initially f o r  manufacturing companies, and 

it has been implemented widely in utilities and 

other power companies. 
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Q. Is it customized for FPL or is it 

something you would just take and implement 

yourself? 

A. If you - -  well, these enterprise 

software solutions can run the gambit from - -  they 

are designed to work under really any operating 

environment if they're fully implemented because 

they integrate within itself. But if you integrate 

only portions of the modules or if you desire 

customized solutions within the framework of their 

software, you can spend the extra money and time to 

do that. So there is a wide range of answers to 

your question. 

FPL is trying to do its best to put in 

the purest version of the software it can to 

minimize cost and time while recognizing that a 

utility business is not a manufacturing business and 

there are some differences. 

Q. On line 6, again, just going a little 

further in your testimony, you say: "The company 

has gone to great lengths to analyze each module of 

the SAP implementation and to determine the relative 

levels of benefit that each module provides to each 

affiliate that is participating in this 

implementation. I' 
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Could you describe the efforts that FPL 

went to with respect to that? 

A. Yes. Our sister company, NextEra, 

already has a full implementation of SAP. And FPL 

has only it's very, very aged financial and 

operating system. So we are the greatest 

beneficiary certainly of the SAP implementation. 

The enterprise already operates off of the payroll 

module for SAP and has done so for some time. 

So what we endeavor to do, because the 

implementation was going to provide different 

benefits for different modules for different 

entities, we endeavor to look at each one and 

evaluate the benefits that might be derived. And 

obviously these are - -  we try to quantify in this 

analysis what those benefits are, but there is a 

fair amount of judgment, but we quantify benefits. 

Benefits might be cost savings for 

certain areas of the company, and it might 

represent - -  the largest benefits are those that we 

hope to achieve through the implementation of the 

supply chain modules, which will allow for more 

efficient procurement processes and a larger savings 

through that procurement operation. So they run the 

gamut. 
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Q. Well, let me use your response there. 

Cost savings as an example, the company analyzed the 

relative cost savings to NextEra and the utility 

then determined the relative benefit the companies 

would obtain from the software? 

A. I would say we analyze the impacts. 

Again, some of those are cost savings and some of 

those are, you know, efficiencies, which I guess 

would translate into cost savings. Some of those 

have to do with the vendor negotiation, vendor 

negotiated deficiencies. So, yes, they can all be 

quantified. We've endeavored to quantify them all. 

But they aren't all as simple as reducing staff. 

Q. Well, how did you translate that into a 

driver for allocating the cost? 

A. When we came up with the benefits, the 

absolute dollars of benefit for each module across 

each entity that was participating in the 

implementation and thus was going to derive 

benefits, we looked at the ratio of benefits. 

So, for instance, in the financial 

module, as I said, FPL is getting for the first time 

a fully integrated financial solution to replace its 

old Legacy System. NextEra already has an SAP 

financial enterprise solution. So they're not 
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getting a new enterprise solution, they're 

integrating with ours. 

We're deriving much more benefit, F P L ,  

on the financial module than NextEra is. So our 

ratio of benefit is higher than theirs, and we're 

applying that ratio to the cost of that module to 

determine how much of it F P L  should pay. 

Q. And so by FPL deriving greater benefit 

than NextEra, then a greater amount of the cost 

would be allocated to FPL? 

A .  For that module, that's correct. 

Q. How is the pricing of the module done? 

Is it done per unit or per enterprise or - -  not per 

enterprise, but per company? 

I mean there is a certain cost that the 

company charges for the use of its software and I am 

wondering how that is done. 

A. Well, I think you might be asking me a 

different question and I don't want to get confused. 

On SAP we're implementing a new software solution. 

So at some point when it is fully developed and 

implemented, if there are shared use of any of these 

modules, in other words, if we have not billed out 

the full cost directly, which I do believe we are in 

this implementation, then there would be ongoing 
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billing on the part of FPL to its affiliates for any 

support costs, but we're not planning to do that 

with SAP. That's why we've gone through the trouble 

of dividing up the cost of this implementation. 

On other support services that are 

provided through our information management group, 

we do have, and these show up in the detailed 

affiliate management fee calculations, we have both 

hardware and software support that is provided by 

FPL for affiliates, and we bill that support out 

annually on different bases depending on what the 

item is. But two different things. 

Q. My question was more toward the actual 

cost that is paid to SAP for the use of their 

software. Is there such a thing or am I 

oversimplifying this? 

A. Well, I think we both have an 

acquisition cost. We have to purchase the actual 

software. That's one cost. And we then have an 

ongoing maintenance charge for whatever that covers. 

Q. Right. You were describing the 

maintenance charges? 

A. No. I was trying to describe the 

purchase in my testimony here. I was trying to 

describe how for this one unique item we were able 
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to use benefits and allocations to discern the 

amount each entity should pay for a group level 

acquisition. 

Q. Now, at least in my mind, there is a 

bill that is sent to all the companies for the use 

of this software? Is there such a thing - -  

A. There is a bill - -  

Q. - -  or a price? 

A. - -  that's sent to all the companies for 

this development cost, not the use, because once 

they own it, it's theirs. In other words, we're 

implementing a new solution. We're not billing 

NextEra for their use of this solution. 

MS. BRUBAKER: I'm sorry. This is 

Jennifer Brubaker at the Commission. We had 

an interruption. 

THE COURT REPORTER: Let me read back 

the question to make sure that we got your 

answer. Question: "Now, at least in my mind, 

there is a bill that is sent to all the 

companies for the use of this software. Is 

there such a thing? 

THE WITNESS: No, there is not a bill 

being sent to companies for the use of SAP. 

There is a bill being sent to each company for 

ACCURATE STENOTYPE REPORTERS, INC. 
080677 Hearing Exhibit - 00001698 



141 

2 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

the cost of the new implementation of 

we are undergoing today. 

BY M R .  BECK: 

Q. Okay. And - -  

A. Think of that as one time. 

Q. Okay. Now, that one-time cost 

SAP that 

I am doing a really lousy job 

is it 

the same -- has it on a per company basis or 

according to the size of the companies or some other 

basis? 

A. No. No. 

of this and I apologize. 

Q. Well, I'm sure it is my part too. 

A. We looked at each module, okay, so I 

gave the example of the financial module as being 

implemented by - -  well, minimally by NextEra, fully 

by FPL, and it is also being implemented by Group 

and Group Capital and Fibernet, you know, the whole 

string of operating and parent companies. 

So we looked at the benefits being 

derived by that implementation individually by 

entity. And then we summed up those benefits, and 

the ratio of those benefits by entity is the amount 

of that module's cost that they're going to bear. 

Q. Now, here is my question: For the 

purchase of that module that all the companies are 
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sharing and using and you use the benefits to 

allocate that cost, how is that cost in and of 

itself determined, I mean, the price from S A P  to 

purchase that software? 

A. It is a negotiated purchase. 

Q. Okay. So there is not like a price per 

company or based on size, it is simply a negotiation 

between - -  

A .  And, you know, honestly, this - -  I'm 

oversimplifying this a lot because I'm focused on 

the billing piece. There is a very complex contract 

that we have with S A P .  But if you want to 

understand what went into how that contract is 

priced out, you really have got to talk to witness 

Bennett. 

What I know about is based on each of 

those, of the pieces of that price, how we have 

discerned that we should be sharing in that billing. 

But, again, it kind of a one-time billing across all 

the entities that will benefit from its 

implementation. 

Q. Thank you. That does help. Let me move 

on to the gain on sales, which begins at page, the 

bottom of page 34. 

A. Yes. 
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Q. And in here you dispute the gains on 

sale adjustment by Ms. Dismukes by differentiating 

gains from sale of entire gas plants, as an example, 

from gains that arise from the sale or interim 

retirement of retirement units? 

A. Yes. I'm distinguishing, you know, 

system or facilities transactions from individual 

retirement unit, retirements and sales, yes. 

Q. What is the definition that you use for 

a retirement unit? 

A. A retirement unit for our company and 

every other regulated utility, I believe, certainly 

regulated electric utility, is defined by its 

property retirement unit catalog. And it is a 

definitional view that l o o k s  at each of the pieces 

of equipment or intangible plants or whatever it 

might be and defines that unit for which it should 

be on the balance sheet, recorded on the balance 

sheet, versus expense. 

Q. Okay. And that's used in your 

depreciation studies? 

A. It is. 

Q. And what is an interim retirement? 

A. An interim retirement would be not 

unlike these, where you have a retirement unit that 
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is, in this case that Ms. Dismukes was looking at, 

these were sold, retired and then sold prior to 

their economic service life transpiring. 

Q. Okay. So the items in Ms. Dismukes' 

adjustment are units that were sold prior to the end 

of their economic life? 

A. Yes. 

Q. And each of the sales that she has in 

her adjustment are sales to affiliate companies, are 

they not? 

A. Yeah. And let me clarify. She's got a 

very long list taken from what I have been calling 

the diversification report that you have noted for 

me is the annual report, and many of the items on 

there are inventory items, of no consequence 

whatsoever. 

When you sum up her cost and her fair 

market value sales price and you have got the delta 

that she would like us to defer, there is really 

only two items, and those are the retirement units 

I'm talking about, the combustion turbine rotor that 

was reported in '07, and I think it is a large 

transformer, yes, in '08. 

Q. And in your analysis, it makes no 

difference that the sale took place to an affiliated 
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company as opposed to just like a salvage 

transaction of a unit? 

A. Well, no, it makes a difference. It was 

reflected at market, so we retired that retirement 

unit by crediting 101 at its original cost, but 

we've recorded the cash received by our affiliate at 

market, which you can see is greater than that book, 

and that benefit is flowing into the reserve 108 

account as a credit to 108, so increasing our 

reserve. 

Q. But by doing it at market, that is 

simply the basis for the gain, is it not? 

A. The market above that net book value 

equals the gain, that's right. 

Q. How are the prices determined for the 

sales to the affiliated - -  is there a study done 

that determines the market for the price, or the 

sale price? 

A. There should be an appraisal for each. 

Q. So if we looked at that combustion 

turbine, there should be an appraisal of that, or 

the blade, I guess it was? 

A. There has to be something that they're 

pointing to. I say appraisal because that's what I 

run into when I have looked at these before. But 
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there would either have to be a recent purchase that 

they could point to or an appraisal of the 

individual item. Something to determine market, a 

fair market value. 

Q. Do you know why these units were sold to 

affiliate companies? 

A. I have not researched them. They would 

have been sold opportunistically. They would have 

been items that were not in use at the utility that 

could be sold to our affiliate. 

Q. Are there USOA rules that you follow in 

order to, for the treatment that your testimony 

follows? What USOA rules are you following? 

A. Bear with me a minute and I'll get you 

the reference. 

I'm referring to additions in 

retirements of plant, which is part 101, item 10, 10 

B - 2  which discusses the treatment for retirement. 

And as you know, the customer is 

receiving the benefit through the increased reserve. 

It is just flowing through using typical regulatory 

accounting through that reserve versus being 

transacted somehow outside of the utility accounting 

s ys tem. 

Q. Turn to page 36 of your testimony. 
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A. Okay. 

Q .  You on line 5 cite a report released by 

Citi that notes that the "Management also mentioned 

their previously given long-term outlook of bringing 

7,000 to 9,000 megawatts of new wind online is 

'overly optimistic'." Do you see that? 

A. I do. 

Q .  Do you have that report or could you 

cite me where I could find it? 

A. I have it from an internal company 

distribution, so I don't think I can do better than 

to provide it because I don't have the independent 

report. It is summarized and sent around 

internally. We can certainly provide it. 

Q. Okay. Could we get that as late-filed 

exhibit? 

Okay 

MR. BUTLER: That's fine. 

MR. BECK: Would that be number 3? 

MR. BUTLER: That's 6; is that right? 

MR. BECK: Is it number 3 or - -  

THE WITNESS: 6? 

MR. BECK: 6? I'm completely lost. 

Number 6. 

THE WITNESS: 

MR. BECK: And it would be the Citi 

I think it is 7. 
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report. 

THE WITNESS: It's called Lower Wind 

Development Outlook Takes a Little Shine Off 

the Growth Story. 

THE COURT REPORTER: Is that the title? 

Could you describe that exhibit again? Is 

that Exhibit 6 late-filed? 

MR. BUTLER: Exhibit 6 is the 2010/2011 

recalculated D-1A reflecting KO-16 adjustment. 

THE COURT REPORTER: I'm sorry. The 

witness was just describing the last 

late-filed exhibit, is that Exhibit 7 ?  

MR. BUTLER: Yeah, that's 7. I would 

suggest Citi Report on Wind Power Outlook. 

Does that sound okay? 

THE COURT REPORTER: Thank you. 

MR. BECK: That's great. 

(Late-Filed Deposition Exhibit 7 to be 

marked for identification.) 

BY MR. BECK: 

Q. Could we turn to page 45 of your 

testimony? 

A. Yes. 

Q. And I would like to ask you about the 

statement on lines 9 through 11. 
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A. Okay. 

Q. It says: "Each affiliate provided their 

Massachusetts Formula components after developing a 

business plan for the forecasts years." 

A. That's correct. 

Q. Have you provided that in response to 

discovery? 

A. Oh, my goodness, yes. Do you need us to 

reference you? 

Q. Well, I wanted to see whether that was 

in response to our production of documents number 

106. 

A. Oh, I don't know off the top of my head, 

but we can certainly find out. 

It is the result, not the business plan 

itself. 

Q. Right. You didn't provide the business 

plans for the affiliates? 

A. No. The result of the plan. 

Q. Okay. And is there anything else other 

than what was provided in response to our production 

of documents number 106? 

A. Well, are you talking about revenue 

specifically, since this is what this Q and A was 

talking about, FPLES revenue? 
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Q. Right. 

A. We've answered hundreds of 

interrogatories, many of which had to do with 

affiliate transactions, so if you could be more 

specific. 

Q. 

A. 

No, I cannot. 

Okay. How would you - -  

Q. Well, I think we'll just leave it at 

what you said. 

A couple of questions. I know you were 

asked a number of questions about the FPL-NED. 

A. Yes. 

Q. Do you know how long that has been 

recorded on the books of FPL? 

A. It was purchased - -  bear with me a 

minute because I do have that. In 2004. 

Q. Are the costs associated with FPL-NED 

recorded below the line for ratemaking purposes? 

A. No. They are just simply removed. They 

are removed via separation factor of zero, giving no 

effect to retail ratemaking. 

Q. Okay. And you described that to 

Ms. Bennett earlier; is that right? 

A. I believe I did. 

Q. And FPL is regulated by FERC, or FLP-NED 
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is regulated by FERC? 

A. They're regulated both by FERC and the 

Northeast Power Pool, as I understand it. 

Q. Are the prices regulated at all by the 

New Hampshire Commission? 

A. Now you are getting beyond what I can 

probably talk intelligently about. 

Q. All right. One last question. Do you 

know who the customer is with FPL-NED or customers? 

A. Yes. Seabrook is a customer and the 

Pool itself is a customer. So the parties that take 

transmission services from NED and the Pool are 

customers. 

Q. Okay. Great. Thank you. 

Could you turn to your Exhibit 15, 

KO-15? 

A. Yes. 

Q. I want to ask you a few questions about 

some of the specific lines. If you could, on the 

very top there is FPL capacity adjustments and the 

first row is megawatt capacity per forecast. Do you 

see that? 

A. 

Q. 

A. 

Yes, I do. 

And for 2009 it is listed as 19,753? 

Yes. 
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Q. Does that figure include the capacity 

for West County Unit l ?  

A. Yes, it does because the only adjustment 

we're making for '09 is the small correction of 31. 

So it has to include all West County capacity, for 

Unit 1 I should say. 

Q. And what kind of capacity is represented 

by that figure? 

MR. BUTLER: Which figure, the 31 or 

the 19,753. 

MR. BECK: The 19,753. 

THE WITNESS: Generating capacity. 

BY MR. BECK: 

Q. Is it net summer peak capacity? 

A. We've responded and I can't recall. 

There is a very specific calculation, and, honestly, 

off the top of my head I cannot recall. 

Q. Now, if you know, again for the 19,753, 

do you know how much capacity is included for West 

County Unit l ?  

A. I don't know exactly. It would be 

approximately 1200 megawatts. 

Q. And that is operational, is it not? 

A. No, it is not. 

Do you know when it will become Q. 
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operational? 

A. Any day. 

Q. The second line that Mr. Butler referred 

to, the 31 adjustments to existing capacity, how is 

that number derived and what does it represent? 

A. We're correcting our forecast to this 

more precise 19,722, so I can't tell you exactly 

what the error was in the original forecast. I 

don't have that detail and have not studied that 

detail, but it is just a correction of the estimate 

in the forecast. 

Q. Okay. And, again, that's included in 

2009 and then it is also added in in 2010? 

A. Because it is a cumulative effect. You 

see how on the forecast we rolled through the same 

number in each period, and now we're rolling through 

the corrections that needed to be made to give the 

more accurate view of what each of those years would 

present for FPL capacity. 

Q. Okay. 

A. The adjusted, because the starting point 

was wrong in both years. 

Q. For 2011 it is 1,188, do you know what 

that represents? 

A. There were - -  there were additional 
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corrections that - -  

THE WITNESS: I'm sorry? Oh, yeah. 

Thank you, John. I'm getting dense. 

Yes, the 1,188 is the sum of the 1219 

and the 31. So we've rolled through in each 

period. Because our starting point was wrong, 

very slightly wrong in '09, a little more 

wrong in '010, and we missed West County 3 in 

'011, so we rolled through those corrections 

in each period. 

BY MR. BECK: 

Q. Okay. Let me move down just a little 

bit on the page to the NextEra capacity adjustments. 

And under adjustments to existing capacity there, 

there is a figure of 34. Do you know how that was 

derived? 

A. No. Again, it is a correction of the 

earlier forecast. I do not know specifically. 

Q. And that would be true for all the 

corrections there, the same answer? 

A. Yes. Well, there is just the one, and 

then we show - -  you know, it is the same format. 

Then we show the unidentified wind addition update 

and we roll that through. 

Q. And what is the source of your data for 
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those corrections? 

A. NextEra themselves. 

Q. Do you recall when you received that 

information from NextEra? 

A. I believe during the process of 

preparing rebuttal, which would have been - -  I mean, 

what we endeavored to do here was to demonstrate 

that our forecast, though not precisely accurate, 

we're darn close and made almost no difference in 

the allocation. So we reached out. 

I mean, normally I don't think we would 

do that except there has been a dramatic change in 

prospects for NextEra, so it made sense to sort of 

see how well that lined up. And so that would have 

been in the end of July/early August timeframe, I 

would think. 

MR. BECK: Okay. Terrific. Ms. 

Ousdahl, thank you very much. I appreciate 

it. And That's all the questions I have. 

MR. BUTLER: Before we go to the next 

question, we need to take a short break here. 

Ms. Ousdahl is getting a little weary after 

talking about accounting for hours after 

hours. 

MR. MOYLE: Who else has questions? 
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This is Jon. Do you know? 

MS. GRIFFITHS: This is Meghan with 

I will have some questions. 

MR. BUTLER: Do you have questions too, 

SFHHA. 

Jon? 

MR. MOYLE: A few. I'll let Meghan go 

first, and then anything she doesn't cover, 

I'll followup with. 

MR. BUTLER: Okay. So We can keep it 

pretty short. Come back at 4:30. 

(Brief recess.) 

CROSS EXAMINATION 

BY MS. GRIFFITHS: 

Q. Good afternoon, Ms. Ousdahl. My name is 

Meghan Griffiths, and I represent South Florida 

Hospital and Healthcare Association. I am going to 

proceed with some questions first on the issue of 

FIN 48. So could you please turn to page 6 of your 

rebuttal testimony and also pull up SFHHA's ninth 

set of interrogatories, question number 278. 

A. I've got my testimony. We're hopefully 

pulling the interrogatory. 

Q. I think we can get started while they're 

pulling up that and we can refer to it later if we 

need to. Ms. Ousdahl, you are familiar with the 
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term FIN 48, are you not? 

A. Yes, I am. 

Q. And what does FIN 48 stand for? 

A. It is a financial interpretation number 

48. It deals with the accounting for uncertain tax 

position. 

Q. And has FPL adopted FIN 48? 

A. Yes. 

Q. All right. Has FPL quantified its 

uncertain tax position in accordance with FIN 48? 

A. Yes, we do. 

Q. And then just for clarification, so I 

can make sure my understanding is correct and it is 

the same as your understanding. Is FIN 48 more or 

less a requirement that companies quantify uncertain 

tax positions in the event that in the future the 

IRS may determine that there is some liability 

associated with their tax positions? 

accurate? 

A. Well, I think the purpose 

to try to, the standard setters belie 

Is that 

of F I N  48 was 

ed that we 

needed to as filers provide the represented assets 

and liabilities under a certain method of 

calculating those, a probabilistic method, that 

would represent obligations or benefits that might 
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be derived from positions we were taking in our 

filings, in our tax filings that were uncertain. 

Q. And is it FPL that has the discretion to 

determine which tax positions may result in an 

obligation? 

A. FPL's responsible for appropriately 

reflecting generally accepting accounting principles 

in its financial statement; and, therefore, I 

believe the answer to your question, if I understand 

it is that, yes, our company is responsible for 

applying that GAAP FIN 48 appropriately in our 

financial statement and recognizing the obligations 

or benefits that we estimate will be derived from 

these uncertain tax positions. 

Q. And could you explain for me the 

relationship between FIN 48 and the ADIT benefits? 

A. Well, as it is reflected in our 2010 

financials, our uncertain tax position as required 

by FIN 48, largely relating to repair projects and 

some mixed service cost overhead items, are 

reflected as a credit to accumulated deferred taxes. 

So we've both reflected it that way for financial 

reporting purposes for regulatory reporting, and 

we've reflected it that way in these M F R s  for 2010 

and 2011. 
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Q. And so let me more specific. When you 

say that your FIN 48 quantification is reflected as 

a credit to ADIT in the capital structure, what you 

actually mean is that the amount that you have 

quantified for FIN 48 reduces the amount of ADIT to 

be used in the capital structure; is that accurate? 

A. No. It has increased the amount of 

accumulated deferred taxes in our capital structure, 

which I believe was the nature of the interrogatory. 

Q. Yeah, and so let's talk about that. How 

much has the company quantified associated with FIN 

48? 

For the 2010 test period we included 168 A. 

million. 

Q. And that 168 million is a potential 

liability of the company with respect to its future 

tax payments? 

A. 

liability. 

differences 

taking in 01 

No, I wouldn't say it is a future 

The 168 million represents the timing 

that arose from the position we're 

r tax return associated with certain 

items. I mentioned repair projects and mixed 

service costs. So deductions we're taking that 

create timing differences that we're recording the 

associated deferred taxes with. 
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Q. Okay. That create the timing 

differences. So basically did the ADIT go up or 

down as a result of the amount that you quantified 

for FIN 48? 

A. It increased. It was a credit to 

accumulated deferred taxes. We're giving the 

customer the full benefit of our estimated uncertain 

tax position, a zero cost capital in the cap 

structure. 

Q. Okay. I understand it. And that's why 

I'm just trying to get clear on the subject matter. 

So basically let's turn and just use 

this for illustrative purposes, to your Exhibit 

KO-12. And I realize this exhibit is used for 

something else entirely, but I just want to use it 

to examine just a hypothetical or capital structure 

and you have an item there listed for deferred 

income tax. 

A. 

Q. 

I do. 

Okay. 

this is - -  ( 

So the company quantified, and 

o you ,.now what the company's actual 

total ADIT was not counting FIN 48? 

A. No. Let me try to clarify. We're 

not - -  in the case of 168 million, we're not 

reflecting additional timing differences that we 
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don't believe we're entitled to. FIN 48 required us 

to cull out those uncertain tax positions. The 

positions we are taking on our return, in this case 

it gave rise to accumulated deferred taxes, and 

reflect risks associated with those as a part of 

financial reporting. 

And by risks associated with those, I 

mean, we also are required to record any interest 

that might be owed on a position or interest that 

may be received. So it didn't change anything from 

a regulatory accounting perspective on how we would 

record our deferred taxes. The timing differences 

existed before or after FIN 48. 

Q. Understood. So basically you have made 

no adjustment whatsoever to the amount of deferred 

income tax in your capital structure with respect to 

the FIN 48 quantification? 

A. Our capital and structure reflects the 

accumulated deferred taxes that we expect to record 

in the test year for 2010. Those accumulated 

deferred taxes, a portion of that $3 billion balance 

has been reflected, or identified as uncertain tax 

position. So it makes up a subset of what is 

otherwise reported as accumulated deferred taxes. 

Q. Okay. Did the ratio of deferred income 
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tax in your capital structure go up, down, or stay 

neutral with respect to the quantification of FIN 

48? 

A. It It has not been affected by FIN 48. 

is the same amount of deferred taxes that would be 

reflected in capital structure with or without FIN 

48. 

Q. Okay. Thank you. 

I'm going to turn to the issue of the 

GBRA, and I would like you to pull up FPL's response 

to SFHHA, the second set of interrogatories, 

interrogatory number 105. Could you explain for me 

the basis of the company's request for an 8 percent 

return on rate base versus a 9.82 percent return on 

the GBRA? 

A. The 8 percent return, as reflected in 

D-lA, was originally filed in accordance with 

Commission practice and proper regulatory accounting 

treatment. It reflects the overall rate of return 

on a 13-month average embedded rate base and based 

on those properly weighted sources of capital in 

support of that rate base. And it is being applied 

to all of FPL's, the 8 percent return is being 

applied to FPL's requested jurisdictional rate base 

for purposes of calculating our return and resulting 
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rate increase. 

The 9.82 percent rate of return that we 

have included in the West County Unit 3 schedule 

represents the return that results from application 

of generating base rate adjustments as it was 

designed in the context of the stipulation that 

we're relying on and requesting that the Commission 

formalize in its policy on a go-forward basis for 

our company. 

And that stipulation pointed to the need 

determination calculation of revenue requirement for 

purposes of calculating the capital cost associated 

with new plant that would be recovered under GBRA. 

The one thing I need to add is that the 

9.82, as you know from looking at the schedules, 

includes our requested equity cost of capital of 

12.5. The stipulation designed GBRA looks to the 

company's current cost of equity for purposes of 

calculating the overall return. We obviously are 

trying through this request to reset our equity and 

thus have tried to include a representation of that 

return as it would exist after this base rate 

determination is made. 

Q .  Okay. The capital available for the 

GBRA, does it include, does the GBRA include 
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deferred taxes, ITCs, and customers deposits in the 

capital structure? 

A. We account for the deferred taxes 

associated with West County 3 in our rate base 

calculation. The remaining calculation of, the 

overall rate of return does not include components 

other than debt and equity. 

Q. So it includes, and help me out here, it 

includes short- and long-term debt and equity but it 

does not include deferred taxes, ITCs, or customer 

deposits; is that accurate? 

A. It includes the deferred tax component 

in rate base. So it l o o k s  at capital cost of GBRA 

plus or minus - -  I'm sorry, the capital cost of West 

County 3 plus or minus its deferred taxes for 

purposes of calculating rate base. 

On the cost of capital side it includes 

only what is typically looked at as that incremental 

cost of capital as utilized in a need determination 

calculation. 

Q. And I think where I'm getting lost, and 

maybe you can clarify for me, when you say that it 

includes the deferred taxes in rate base, in my mind 

that is not - -  are you inferring base rate or - -  

could you clarify for me what you mean by that? 
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A. Yes. I am sorry. I'm probably not 

being clear. When we calculate our effect of GBRA 

capital for purposes of applying -- West County 3 

capital, for purposes of applying a return, in order 

to come up with a revenue requirement, we have tried 

to mirror what is included in the need determination 

process. And this is the way it is approached from 

a need determination perspective because it is an 

incremental evaluation of the cost of that asset. 

So if you turn, I don't know if you have 

them handy, but if you turn to our B-6 schedules 

that we filed - -  

Q. Let me - -  

A. - -  we show the rate base calculation, 

and it starts with our production plant estimate 

that was developed as a part of the need 

determination of $820 million. It adds to that the 

transmission that has to be put in place to serve 

that third unit of 45 million. 

Q. I'm sorry to interrupt you. But could 

you tell me what page of B-6 you are on? Or are y 

looking at your West County - -  you're looking at 

your West County schedule, correct? 

A. Yes, I am, West County 3 B-6, page 1. 

Okay. Go ahead. Q. 

1 
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A. That gets us to line 29, plant 

inservice. Then we reflect on page 2 of B-6 for 

West County 3 the accumulated depreciation of 16.4. 

We include the depreciation for the clauses. And 

then we include an adjustment for deferred tax of 

5.8 million. That gets us to total rate base. 

So we've included our deferred taxes in 

rate base instead of including - -  because that's the 

way it's just been developed for need determination, 

you get to the same place, whether it is in rate 

base or in cost of capital. Then we're applying the 

9.8 percent return that you are recognizing or 

referring to. 

Q. And so what accounts for the difference 

in the higher return for the GBRA, the 9.8 versus 8 

percent, is it just the incremental - -  is it the 

cost of debt? 

A. Well, D-1A is calculated on an 

incremental basis for this new generating facility 

only, so it assumed, as was done in the need 

determination, that only debt and equity would be 

provided as sources for purposes of the GBRA 

investment on day 1. 

And then we have costed out as within 

the need determination that debt cost, and we've 
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applied, as I said, our common equity request in 

this proceeding. 

So, yes, we don't have $3 billion of 

deferred taxes associated with GBRA. This is the 

GBRA only view. I'm sorry. I keep saying that. 

This is the West County 3 only view of revenue 

requirements for this interim base rate approach for 

West County 3. 

Q. All right. So I think I'm getting it. 

And sorry this is taking a little while. But it 

does not - -  so to calculate your revenue requirement 

for West County Energy Unit 3, you looked at only 

the debt and equity portion, you did not count the 

low cost capital available from ADIT, ITC, or so on; 

is that accurate? 

A. Include the deferred taxes that would be 

reported for West County 3 in the first year, that's 

it. We're not reflecting the embedded cost sources 

for the company overall because the need 

determination isolates out the cost associated with 

that investment. 

Q. Okay. I got it. ADIT associated with 

the unit itself? 

A. That's correct. 

Q. Okay. Thank you. 
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Did the company do any calculation to 

determine if it had put your Unit 3 in rate base if 

the revenue requirement associated with that asset 

would have gone down because of the various forms of 

capital embedded in the capital structure and rate 

base? 

A. Well, I think answering that depended on 

a few other assumptions. GBRA is intended to go 

into place when that unit goes commercial, which in 

the case of West County 3 will not be on 1-1-2010 or 

1-1-2011. It will be, we hope, June 1, 2011. 

So in base rate setting, typically 

speaking, assets have to be reflected on an embedded 

cost 13-month average basis. What we're doing here 

is implementing GBRA for West County 3 designed to 

go into place on full one-year revenue requirements, 

but not until the unit is in service. So it is not 

a one-for-one comparison from that respect. 

Q. I understand that. And I think I'm just 

trying to get a picture here, though, of how the 

different weighted average cost of capital for rate 

base versus the weighted average cost of capital for 

the GBRA would impact the revenue requirement 

associated with that asset. 

So is it possible to make the assumption 
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that the unit was going to go into service at the 

time that your new rates would go into effect, 

January 1, 2010, would the revenue requirement 

associated with that asset be lower as a result of 

having the asset in rate base versus if it had the 

lower weighted average cost of capital? 

A. If we used an 8 percent return to 

calculate the revenue requirements for West County 

3, it would be a lower overall revenue requirement 

than the need determination approach that we have in 

employed. 

Q. Okay. Thank you. 

Now, you talked about the needs 

determination made the determination that it would 

look at debt and equity for that asset. However, is 

this the case that the same sources of capital that 

are available to FPL to pay for that asset are the 

same sources of capital that are available to it to 

pay for other rate based assets? 

A. I hate to make you do this, but do you 

mind repeating your question? 

Q. I hate to have to repeat it because I'm 

not sure I can. Let me try it again. Let me just 

back up. Because if you go to interrogatory number 

105, you've used the term "incremental sources of 
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capital. I' 

A. 

Here we go. 

Q .  

Okay. Wait. I've got to find 105. 

Yes, I'm with you. I'm sorry. 

What do you mean by "incremental sources 

o f c ap i t a 1 I' ? 

A. Well, the incremental analysis is that 

used in the need determination. When you are 

evaluating investment alternatives, and that's the 

context of the evaluation that is done in a need 

determination proceeding, you would utilize only 

incremental costs associated with debt and equity to 

put each of these sources on equal footing. So 

that's the economic approach taken to evaluating 

these resource alternatives. 

Q. Now, does that approach make the 

assumption that there are different sources of 

capital available to fund that particular unit than 

would otherwise be available to the company to fund 

other assets or other parts of rate base? 

A. This analysis is ignoring all other 

costs associated with the company's operation, and 

it is isolating out the cost associated with West 

County 3 by design for purposes of evaluating the 

economics of that alternative. So it bears no 

connection in that regard to the other embedded 
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sources of capital in the business. 

Q. Okay. Now, earlier on in this 

deposition, several hours ago, you went through an 

exhibit with the staff, and I am not sure if I have 

the number correct. I think it was staff 

interrogatory number 15. And you were asked some 

questions regarding - -  

A. Staff 15? 

Q. Yes. 

A. You are saying we went through it today? 

Q. You went through it with Ms. Bennett 

earlier today. And basically your response to her 

was that you were not able to - -  the company is not 

able to identify in rate base where capital comes 

from for the various assets that were identified in 

that exhibit. Do you recall those questions? 

A. If we're talking about D-lA, I didn't 

say we couldn't identify the source. In fact, I 

think I tried to be very clear, we can't identify 

how it is used. I mean, we know when we've issued 

common equity. We know and can trace the derivation 

of the deferred taxes we're recording because those 

are timing differences related to certain 

transactions. We can't trace after that derivation 

of source how those sources of capital are used then 
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in support of the business. 

Q .  Okay. And thank you for clarifying 

that, because what I want you to explain to me is 

why you can't trace those sources of capital with 

respect to, I believe it is D-lA, but you can, it 

appears, identify incremental sources of capital 

with respect to West County Energy Unit 3. 

A. What this is assuming, the West County 

Energy 3 cost of capital calculation, it is 

isolating out the sources that would be utilized to 

invest in this asset. 

So forgetting everything else that is 

going on in our business today, if you went out and 

financed this asset and you wanted to compare it 

heads up with other alternatives, you would finance 

that with a mix of debt and equity. That's what 

this is isolating out. 

The conversation that we had today with 

Ms. Bennett had to do with trying to identify 

sources and link those to rate base adjustments, and 

that's the process for which I cannot comply. I 

can't do that. 

Q. Okay. I understand that, so let me ask 

you this: Is it the case that you cannot finance 

West County Energy Unit 3 based on capital available 
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from ADIT, ITC, or customer deposits? 

A. No, it's not that you can't finance the 

acquisition through all sources, but we're assuming 

those sources are already deployed in the existing 

rate base, so we're looking at this separately. 

Q. Let me move on to your Exhibit KO-12. 

A. Okay. 

Q. And I have some questions regarding this 

exhibit, and I also need some explanation from you 

on how this shows a potential - -  well, first of all, 

does this exhibit show a potential normalization 

violation that could result from double counting 

deferred income taxes? 

A. Yes, we believe it does. 

Q. Okay. Now, I wanted to ask you about 

some of the assumptions that you make in this 

exhibit, and the ones that I noticed, and if you 

could explain to me why you did this, the clause 

capital structure that you have in the upper 

right-hand corner of this exhibit - -  

A. Column 2. 

Q. Yes, that's correct - -  what does Wtd COC 

stand for under the last column there? 

A. Weighted cost of capital. 

Q. So the weighted cost of capital that you 
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use here is 8 percent; is that accurate? 

A. Yes, that's what is reflected in this 

example. 

Q. But that's not the weighted average cost 

of capital that you are proposing for the GBRA, 

correct? 

A. No. As you know, this is an 

illustrative example on the impact of capital 

structure reconciliation. 

Q. So is it the case, then - -  and you say 

clause capital structure. Are you referring to any 

particular clause? 

A. No. The example's intended to show that 

there are items that are eliminated from capital in 

order to reconcile - -  eliminated from capital 

structure in order to reconcile to rate base that 

include costs, including capital costs, that we 

recover through clause. So it is duplicating in 

column 2 the capital structure as it would apply to 

$700 million of clause investment. 

Q. But the hypothetical clause capital 

structure, it doesn't reflect any actual capital 

structure of any clause that the company currently 

has, correct? 

A. No. It is intended in our clause rate 
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setting to reflect the embedded cost structure and 

capital structure that has been approved by the 

Commission in prior cases. So it is matching the 

capital structure that we're allowed to collect from 

a base rate perspective. 

Q. I don't think I understood that, what 

you mean by it is matching the - -  that last sentence 

that you said. Could you explain it to me? 

A. This specific example shows that the 

column 2 weightings for clause capital structure are 

identical to the weightings for the total utility 

capital structure. The idea would be that for 

clause recoveries that are simply being recovered 

from another mechanism and there are dollars set for 

whatever reason, environmental dollars or so forth 

that are being recovered through other vehicles, the 

weightings in the costs are the same. 

Q. Okay. And the result of a double 

counting would happen then because the clause 

capital structure also includes a - -  for example, 

I'm looking at bottom right column, the third down, 

where you have got this circled number 112 - -  

A. Yes. 

Q. where it has got deferred income tax - -  

in the clause capital structure, and I believe 
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you've added that to your base rate capital 

structure and that's how you got the higher than 

equal amount of deferred income taxes in your total 

utility capital structure. Did I get that? 

A. Yes, I would say that was an accurate 

discussion of the page, the bottom part of the page. 

Q. Okay. Now, can you - -  now, in taking 

the example of the GBRA, because - -  and actually 

using one of the clauses that the company currently 

has in place, how does the company determine the 

ADIT in the capital structure associated with that 

particular unit? For example, the West County 

Energy Unit 3, what does the ADIT arise from? 

MR. BUTLER: I'm going to have to 

object to the form of the question. It seems 

like you are calling the GBRA one of the 

company's existing clause mechanisms, and it 

is not. It is a separate type of mechanism, 

but certainly as referred to on this exhibit 

on the Commission's established clauses, like 

the fuel clause, capacity clause, 

conservation, environmental, it is not in that 

same category. 

MS. GRIFFITHS: Okay. 

Thank you for that clarification. 

All right. 
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BY MS. GRIFFITHS: 

Q. Are you concerned - -  let me ask you this 

because it raises another question for me, 

Ms. Ousdahl. Are you concerned of double recovery 

of normalization violation resulting from, 

associated with the GBRA? 

A. No, I'm not. 

Q. Okay. Thank you for that clarification. 

And even with Mr. Kollen's recommendations, you are 

not concerned about that? 

A. Which recommendations of Mr. Kollen's 

are you referring to? 

Q. I'm talking about on page 10 of your 

rebuttal testimony. 

A. My rebuttal? 

Q. Yes. 

A. Where I'm discussing normalization 

violation associated with potential double dip? 

Q. Yes, that's correct. 

A. And your question is am I concerned I 

will have a normalization violation if we deployed 

GBRA in the way that it has been being deployed 

since Turkey Point 5 was put into service back in 

'07? 

Q. You know what, I think that was a very 
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poorly worded question on my part. Let me back up 

and just make sure that my understanding of your 

concerns regarding normalization violations is 

correct. 

Is your concern regarding normalization 

violation limited to double recovery associated with 

deferred taxes in the company's existing clauses? 

A .  Well, the company's concerns about 

normalization violation would contemplate any 

inconsistency that might be ordained through 

ratemaking that would provide for different 

assumptions around books depreciation, 

depreciation - -  the resulting depreciation expense, 

income tax expense, and rate base. So it runs the 

gamut of any consistency violation. 

And the proposal that we have made in 

the base rate filing herein as filed and the 

proposal we have made for the Commission to continue 

G B R A  does not represent a normalization violation. 

Q. What recommendation does Mr. Kollen make 

that you believe could result in a potential 

normalization violation? 

A .  Mr. Kollen, as I understand it, 

recommends that the Commission make all reconciling 

adjustments to capital structure in D-1A over 
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investor sources only, as I'm trying to illustrate 

in KO-12. 

Q. Okay. All right. Understood. And then 

do you distinguish - -  how do you distinguish 

Mr. Kollen's arguments regarding the investor 

sources, basically making adjustments to investor 

sources of capital as different than what the 

company, or than what the Florida Public Service 

Commission recommended in the order that Ms. Bennett 

had you go over earlier today? I believe that is 

Docket Number 080677 and it is Exhibit KO-11, page 

8. 

A. 

Q. 

A. 

And which company order was that? 

That one is the Gulf Power Company. 

And you are asking me to compare what 

Mr. Kollen's recommended with regard to investor 

sources only reconciliation adjustments with what 

was done in Gulf Power - -  

Q. 

A. 

Q. 

That's right. 

_ _  in this order dated June 2002? 

That's correct. 

A. Mr. Kollen is recommending, as I 

understand it, that all of our pro rata adjustments, 

which total some $2 billion, be applied only to 

investor sources, resulting in a tremendous increase 
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in the overall deferred income tax component of 

capital structure. 

That is not what was done in the Gulf 

order. As we discussed this morning, the 

adjustments were done over pro rata sources by the 

company. The very small amount of final adjustments 

by the Commission, and I don't recall the number, 

but it was very insignificant, those were performed 

over investor sources only. A tremendous difference 

in result. 

Q. Okay. Could normalization violations be 

avoided by keeping the ADIT in the base rate capital 

structure as opposed to moving it to the clause 

recovery capital structures? 

A. Potentially. I mean, the Commission has 

designed its clause recoveries of capital items to 

utilize appropriately the company's overall cost of 

capital so as to not get into sort of the 

reconciliation nightmare that you are suggesting. 

Q. So - -  but if you did keep it in rate 

base, then you would not have the concern of the 

normalization violation; is that correct? I should 

say the rate base capital structure to be more 

specific. Sorry. 

A. No. What would happen - -  I'm trying to 
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play that out - -  if you captured 100 percent of 

deferred income tax in base rate, you would lower 

your base rate return, and so, therefore, you are 

going to have to increase it in clause and AFUDC 

accrual. You're going to have to change what you do 

when you develop your AFUDC rate, and you're going 

to have to change what you do when you develop your 

clause cap structure. So you're going to have 

different rates of return in different, in ongoing 

different recovery mechanisms. I don't see the 

benefit of doing that at all. The method utilized 

today works well. 

Q. And just to play it out, if you did have 

your ADIT in your base rate capital structure, what 

would be the impact on the overall revenue 

requirement if you were looking at, say, base rate 

plus your clauses? 

A. I have not calculated that. I mean, you 

would lower one and you would raise the other. 

Hopefully the idea here would be to get the same 

return overall, but I have not calculated that. 

Q. Okay. Regarding AFUDC, is the AFUDC 

rate the same as the rate of return and rate base? 

A. It is calculated on the same basis. It 

is reset every year. In the Commission rules they 
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outline the approach and it utilizes all sources of 

capital. 

Q. 

A. 

Okay. Is ADIT accounted for in AFUDC? 

It is. 

Q. And does FPL follow the FERC uniform 

system of accounts with respect to AFUDC? 

A. Well, the FERC AFUDC calculation, as I 

understand it, does not include accumulated deferred 

taxes. It includes the offset of accumulated 

deferred taxes in rate base. So we follow the 

Commission's methods. It is just a different way of 

collecting the same dollar of cost. 

Q. Okay. Got it. So the ADIT is in AFUDC 

for the Florida Public Service Commission whereas it 

is accounted for differently for the FERC uniform 

system of accounting in rate base? 

A. It offsets rate base for FERC regulatory 

purposes, as I understand it. 

Q. I wanted to ask you - -  and I'm switching 

gears here now to the ITC adjustment that you made 

in Exhibit KO-16. And that I believe is listed as 

item number 18? 

A. Yes. 

Q. So am I correct in understanding that 

the revenue requirement impact of your moving the 
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ITC credit to the environmental clause is a decrease 

in the revenue requirement? 

A. Yes. 

Q. Of approximately $1.5 million? 

A. Yes. 

Q. All right. Now, if I understand this 

correctly, decreasing the ITC amounts in rate base 

also decreases the cost free capital associated with 

those assets in the capital structure; is that 

correct? 

A. No. 

Q. Okay. 

A. AS YOU - -  

Q. How does it impact the capital structure 

to remove the investment tax credit? 

MR. BUTLER: I'm sorry. Mrs. Ousdahl, 

was not finished with her answer. 

MS. GRIFFITHS: Oh, I'm sorry. Go 

ahead, Ms. Ousdahl. 

THE WITNESS: As you can see on D-lA, 

which I don't have in front of me, but we've 

looked at today, ITC is one component. And 

when we change any of the component amounts, 

it is going to change the ratio. Each of 

those components has a different cost. The 
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ITC rate is 9.7 percent. 

We've lowered the ITC rate - -  I 'm 

sorry, we've lowered the ITC ratio by removing 

those dollars, which has lowered then the 

overall rate. When we then apply that to rate 

base, it lowers revenue requirement. 

BY MS. GRIFFITHS: 

Q. Thank you for pointing me to that 

exhibit. That helps. 

A. Let me clarify. 

source of capital. 

Q. And I see that. 

It is not a cost free 

Thank you. 

And let me move to another topic now, 

which is the adjustment to the revenue requirement 

associated with the NEIL distribution. 

A. 

Q. 

A. 

Yes. 

Which item is that on KO-16? 

Number 2. 

Q. All right. 

NEIL stand for? 

A. Nuclear Electric Insurance Limited. 

Q. And so am I correct that NEIL is a 

utility owned insurance program that insures FPL for 

losses regarding its nuclear assets? 

NEIL is a mutual insurance entity that A. 

So for the record, what does 
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we participate in, along with other owners of 

nuclear plants, to insure collectively certain 

portions of potential losses. 

Q. And you received distributions from NEIL 

in 2008; is that correct? 

A. I understand that we did. 

Q. And were those distributions 

approximately $175 million? 

A. I do not - -  

Q. I'm sorry. I gave you the wrong number. 

Do you know the distribution amount associated with 

the NEIL program in 2008? 

A. I don't have our '08 distribution, but 

it was probably along the lines of what we adjusted 

here, more on the order of 10 or 11 million dollars. 

I just don't have that in front of me. 

Q. Okay. Let's see. Could you turn to 

page 57 of your testimony? 

A. Yes. I am there. 

Q. All right. On line 3 through 11 you say 

that "tL.e company has been alerted by NEIL in 

December 2008 to the possibility that poor 

investment performance in 2008 might affect NEIL'S 

ability to make future distributions." 

A. Yes. 
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Q. Did you review any documentation that 

told you that NEIL would not be making distributions 

in 2 0 0 9 ?  

A .  There were a number of sources that were 

reviewed by the company. I am supporting this from 

an adjustment perspective only. But I understand we 

participate as a member rep - -  we have a member 

representative that participates. There are 

periodic meetings with NEIL'S membership and board 

throughout the year. 

They sent us a letter at the end of '08 

alerting us to the decline in surplus of more than a 

billion dollars, the extreme loss year they suffered 

in '08, and made it clear that their goals had to be 

to rebuild the surplus and ready the funds for 

future losses and that we should not as member 

companies be anticipating distribution. 

MR. BUTLER: I was not able to jump in 

quickly enough there to ask, but, Ms. 

Griffiths - -  

MS. GRIFFITHS: Yes. 

MR. BUTLER: I think I heard in your 

question you asking Ms. Ousdahl about what she 

had reviewed in coming to the conclusion 

reflected in her testimony that there was not 

- -  
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going to be a distribution for 2009; was that 

right? 

MS. GRIFFITHS: That might be what I 

said. 

THE WITNESS: I was answering '09. 

They talked to us about '09 and - -  well, 

right, we've adjusted what was in our forecast 

for 2010. Her question was about '09, and I 

was answering with regard to the expectation 

for '09 and beyond. 

MR. BUTLER: Okay. 

BY MS. GRIFFITHS: 

Q. And perhaps I should - -  unfortunately, 

you just had me have cause to ask more questions. 

Is there any difference in the company's 

belief that there will be distributions in '09 

versus '010; do you have any sources of 

documentation or information that confirm that the 

company will not be receiving those distributions? 

A. No. We have no additional sources of 

information other than the letter and the 

participation in the meetings that I referenced in 

response to your other question. 

Q. Okay. And did anybody in this 

proceeding provide any supporting documentation to 
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reflect that the '09, '010, or '011 distributions 

for NEIL would be different than they were in prior 

years? 

A. I reference the letter that I saw, the 

annual report that you sent me last night, which 

certainly underscores our assumption, and that is 

all I have reviewed. 

Q. And so let me ask you about that annual 

report. I reviewed it and I saw no statement that 

reflected anything asserting that the company, that 

NEIL would no longer be making distributions, and so 

I was wondering what you are relying on in addition 

to that annual report. Is there more information 

provided to the company than is provided in that 

annual report to shareholders? 

A. Well, again, I had not reviewed the 

annual report; but I completely disagree with your 

statement that there is no information here that 

points to the very likely event of the lack of 

distributions in the future. 

Throughout this entire report, the 

overview on page 5, which notes their challenging 

year, worst year ever for loss, suffered through the 

most difficult year from an investment perspective. 

They note on page 6 at the end: At 
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year-end we remain concerned about the economic 

outlook for 2009. We remain cautious and defensive 

in our investment strategy. Our allocation retains 

a meaningful allocation to risk bearing investments 

that offer the potential for returns over the 

long-term, but there is a significantly greater 

focus on capital preservation than there has been 

historically. 

Read between the lines. That means 

we're not going to be distributing cash. 

They note on page 12 that we had an 

overall loss ratio last year in '08 that exceeded 

208 percent; and on and on and on. I thought it 

supported very well our concerns. 

Q. How long has the company been a member 

of NEIL? 

A. I do not know. 

Q. To your knowledge, has it ever been the 

case that distributions have not been made? 

A. I do not know. 

Q. Is there any witness that you can think 

of that would know? 

A. Art Stall, perhaps. I'm not certain. 

Q. Who provided you the information making 

the recommendation to increase the revenue 
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A. 

Q. 

A. 

requirement associated with potential losses in NEIL 

distributions? 

A. I don't know the - -  well, I received the 

data from Bob Barrett, who is a witness in the case. 

Q. Would Mr. Barrett have knowledge of the 

letter that you are referring to regarding a 

potential decline of future NEIL distributions? 

Bob provided me the letter. 

Could we get that letter somehow? 

Yes. That's not a problem. 

MS. GRIFFITHS: What's the best way to 

do that, John? 

MR. BUTLER: I think probably just we 

can make it a late-filed exhibit to the 

deposition. 

MS. GRIFFITHS: Let's do that. 

lost track of what number we're on. 

MR. BUTLER: I think it is 8, isn't it? 

MS. GRIFFITHS: I'm just going to call 

it NEIL, N-E-I-L, letter; is that all right? 

MR. BUTLER: I'm just going to put a 

date on it. December 12, 2008 NEIL letter. 

(Late-Filed Deposition Exhibit 8 to be 

marked for identification.) 

MS. GRIFFITHS: Let me go over my notes 

I have 

ACCURATE STENOTYPE REPORTERS, INC. 
080677 Hearing Exhibit - 00001 748 



1 9 1  

1 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

real quick and I might be coming to a close. 

Just a moment. 

(Brief pause. ) 

BY MR. GRIFFITHS: 

Q. And this is one additional question that 

I have that I think you're going to refer me to 

another witness regarding the - -  let's see. This is 

regarding the potential funds associated with 

stimulus bill money. Who is the witness that can 

describe the grants that the company has - -  who can 

describe how each project associated with those 

grants is incremental to what is already in the 

revenue requirements? 

A. Witness Bennett and witness Santos both 

have testimony regarding those assessments. 

MS. GRIFFITHS: Those are all the 

questions I have. Thank you, Ms. Ousdahl. 

CROSS EXAMINATION 

BY MR. MOYLE: 

Q. This is Jon Moyle. I represent FIPUG. 

I have a few questions. Would you prefer to take 

break or let's keep going? 

A. How long do you think? Is that a fair 

question? 

MR. BUTLER: Yes, it is. 
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THE WITNESS: And I'm not upset about 

going a long time, but if it is going to be 

more than 20 or 30 minutes, I probably ought 

to take a quick break. 

MR. MOYLE: I don't want to say 20 or 

30 and have it go 40 or 50. Why don't we take 

five minutes and then we'll join back up? 

THE WITNESS: Thank you. 

(Brief recess. ) 

MR. MOYLE: Let's go back on the 

record. 

BY MR. MOYLE: 

Q. I'm Jon Moyle, and I represent FIPUG. 

have a few questions. I don't believe they will be 

as lengthy as other parties who have asked you 

questions. 

I 

In reviewing your testimony, I noted 

that you are licensed in the State of Texas to 

practice accounting; is that right? 

A. That's correct. 

Q. Are you licensed in the State of 

Florida? 

A. 

Q. 

Texas? 

No, I'm not. 

Why did you get licensed in the State of 
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A. Because I've spent the last 25 years of 

my career in Texas. I'm relatively new to Florida. 

Q. And you spent those 25 years with 

Reliant Energy, or I'm sorry, Houston Lighting & 

Power? 

A. Houston Lighting & Power many decades 

ago. Reliant Energy just prior to my coming to work 

at FPL. 

Q. So the 25 years you were in Texas, you 

have been employed in the energy sector; is that 

correct? 

A. Yes. I had a brief stint at a small 

cable roll-up called Cable Comm, but it was a fairly 

short couple of years' employment there. 

Q. Is what you do for the company, do you 

consider it to be the practice of accountancy? 

A. No. Not under the licensing board 

standards either in Florida or Texas, no. I work as 

a corporate accountant. I maintain my license 

because it is an important accreditation as an 

accountant. 

Q. Well, just distinguish for me, if you 

would, what you do for the company and how that does 

not translate into the practice of accountancy in 

your view? 
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A. Well, the C P A  license provides an 

opportunity for individuals to practice public 

accountancy, meaning largely to provide assurance 

services to other entities, so to perform audits, 

generally speaking, of other entity's financial 

statements. 

I am responsible for preparing the 

financial statements of FPL Company. I have a 

corporate accounting responsibility. I'm likewise 

responsible for the controls associated with the 

operations, the financial controls associated with 

the operations of FPL in my responsibilities as 

controller. 

Q. Would you just briefly distinguish for 

me your responsibilities as compared to the 

responsibilities of Mr. Barrett as compared to the 

responsibilities of Mr. Pimentel? 

A. Yes. I'm the controller. A s  I said, I 

prepare the financial statements for the entity. 

I'm responsible for the maintenance of internal 

controls. I'm responsible for management reporting. 

Bob Barrett is the vice president of 

finance. He performs a forecast and budget and 

overall financial analysis role for FPL Utility. 

And Armando Pimentel of course is the 
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CFO of FPL Group. He's the chief financial officer. 

He's responsible for all financial aspects. 

So Bob and I do report up to Armando 

Pimentel indirectly. I'm sorry. No, Bob Barrett 

does not. Bob Barrett reports to Armando Olivera, 

the president of FPL. I report through Mike Davis, 

the CAO of the company, to Armando Pimentel. 

Q. With respect to financial information of 

the company, other than Mr. Pimentel, do you know 

who else signs the financials under Sarbanes-Oxley? 

A. Our chairman, Lew Hay, Armando Pimentel. 

Mike Davis signs the financial affidavits. He's the 

chief accounting officer. 

Q. And you are involved in preparing those, 

I guess, right? 

A. I'm involved in the preparation of FPL's 

financial statements. 

Q. I have a number of topical areas that I 

want to just cover with you. And I think it might 

be easiest just to kind of refer you to your direct 

testimony and we can have a few conversations about 

them. Page 4. 

A. You are on my direct? 

Q. Yes, ma'am. 

A. Okay. 
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Q. In line 7 you talk about a 3.1 percent 

ROE if there was no relief in 2010 or 2011 as 

requested, correct? 

A. That's correct. 

Q. And in other places I know you said, 

well, you didn't include the GBRA adjustment. With 

respect to the 3.1 percent, did you assume that GBRA 

would be continued or discontinued, the 3.1 percent 

on line 7, page 4 ?  

A. The 3.1 percent excludes both the costs 

associated with West County 3 and any revenue 

associated with West County 3. 

Q. So it doesn't impact it one way or the 

other? 

A. It does not. 

Q. And then you also reference the GBRA, I 

think you make that point about the mechanism 

avoiding the expenditures in 

associated with back-to-back 

Would it be fair to call the 

A. No, I wouldn't c 

the resources 

base proceedings. 

GBRA a mini rate case? 

aracterize it as a mini 

rate case at all. In fact, if it were a mini rate 

case, then there would be no need to exclude the 

effects of West County 3 from the 2011 subsequent 

year adjustment. And I think my testimony discusses 
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that. 

The GBRA is an interim base rate 

increase that exists from the time a plant goes into 

service until the time base rates are set. 

And it is specifically designed so that 

there does not have to be a vetting of those interim 

base rate increases as they're based on need 

determination filings that have been made 

previously. 

Q .  Historically, plants coming on line 

before this settlement agreement, they would be 

recovered, would they n o t ,  in a rate case? 

A. Prior to implementation of the GBRA for 

Turkey Point 5 in 2007, and I don't have a long 

history here with FPL, but I would have to assume 

that plants that went on line prior to that were 

included. Well, we haven't had a base rate increase 

in the history of this company for 20-some years, so 

they had to be recovered through other either growth 

in customer sales and revenue or reductions in cost, 

or both probably, a lot of both. 

Q. Now, as a matter of regulatory policy, 

do you have a view on the GBRA? Is it a good idea, 

a bad idea, are you indifferent to it? 

Well, I'm advocating it quite strongly A. 
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in my direct testimony, I believe. I feel it has 

been effective as we've applied it in 2007. We're 

getting ready to apply it. And, you know, West 

County 1 is a great example. Had we included West 

County 1 as a part of our stipulation or any other 

rate increase prior, we would have assumed that 

increase went into rates on June 1st. 

Unfortunately, it has taken a little longer to get 

the plant in service so customers are not being 

charged until that plant becomes commercial. At 

that point the GBRA rate associated with West County 

1 will be implemented. 

Q. And to the extent that you are 

advocating for it, you would agree that you would 

advocate for it as a matter of regulatory policy 

that would extend beyond FPL, wouldn't you? 

A. The company is not opining either way on 

that. We believe it has worked well for us. We've 

applied our fact circumstances historically to this. 

We've implemented it with success. We're going to 

implement it in '09 twice with success, and we would 

like the Commission to recognize formally that our 

company should continue to implement GBRA. 

Q. How long - -  what would its effective 

life be? 
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A. I think it would depend on how many 

units we are going to need to construct. The 

implementation of GBRA depends on placing into base 

rates on this interim basis costs associated with a 

generating plant. 

So we know we're going to have West 

County 3, and we know we're going to have two 

modernizations, well, we believe we will, for 

Riviera and Canaveral that will occur in the 20121 

2013 timeframe. So we certainly expect to be able 

to avail ourselves of GBRA for those three from 

increases. 

Q. In the settlement agreement, GBRA was 

available to you for a limited period of time, 

correct? 

A. It was tied to the period of the 

stipulation, that's correct. 

Q. And in your testimony you are not 

suggesting that there be an end date to the GBRA, 

correct? 

A. No. We would like the Commission to 

formalize the methodology. 

Q. And you are aware that Commissions 

typically, when they formalize policy, they do so in 

rule, aren't you? 
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A. I know that is one approach, certainly. 

Q. And with respect to the particulars 

about how a GBRA is enacted, implemented, I presume 

you've had questions about those when you first put 

it in place; is that correct? 

MR. BUTLER: Questions from whom, Jon? 

MR. MOYLE: If she had questions about 

how to go about seeking the recovery. 

BY MR. MOYLE: 

Q. Do you know, were there any questions 

with respect to implementation of GBRA ever raised 

by FP&L? 

A. I don't understand that question. You 

are saying did we question the use of GBRA 

ourselves? 

Q. How to go about applying it. Did you 

have any questions about how it would be applied? 

A. Well, it has been applied. So if we had 

questions - -  I do not know. I do not know. 

Q. You were not involved in that aspect of 

it? 

A. No, I have not been. 

Q. I'm not clear on FPL's New England 

Division, and maybe I can just ask you to help me 

understand it. I'm reading it to suggest that FPL, 
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the regulated Florida entity, has a division that is 

in New England; is that correct? 

A. It has a division that holds assets that 

operate in New England, that is correct. 

Q. And why is that? 

A. When our affiliate NextEra purchased the 

Seabrook Nuclear Station back in, I think we said 

earlier today 2004, the substation transmission 

assets that were associated with that nuclear 

generating plant were a part of the acquisition. 

And NextEra is not a regulated utility 

and, therefore, could not hold and operate those 

assets and make sales, make tariff sales of the 

service around those assets into the New England 

Power Pool, which is what that substation did and 

needs to do, that substation operation. 

So the assets were transferred in 2004 

to FPL. It is accounted for as a division of FPL 

and as a wholesale operating division of FPL and 

removed for purposes of retail ratemaking. 

Q. Are there plans to continue this 

relationship? 

A. No. I think I had also testified in my 

direct testimony and today that the company has 

committed to moving FPL-NED division out from FPL 
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via some sort of sale to another entity outside of 

the FPL consolidated legal entity structure, and 

work is being undergone over these last few months 

to try to transact that change. 

Q. Why is that being done? 

A. Well, as I understand it, again, I was 

not a firsthand participant, but the company had 

gone to the Commission in the fall with a financing 

request, as it is required to annually, and a part 

of that financing request included $30 million of 

capital that needed to be acquired for FPL-NED, and 

the Commission raised a number of concerns. 

Q. Are you seeking any recovery related to 

any extent of FPL New England Division in this rate 

case that you are aware of? 

A. I'm aware of precisely what we're 

seeking recovery of, and it does not include - -  it 

would be improper and inappropriate in terms of the 

Commission's rules to recover any cost of wholesale 

NED from retail Florida ratepayers. So, no, we are 

not, and never have. 

Q. You were asked some questions 

previously, I think it was about your pension. You 

mentioned a 7 . 7 5  rate. Are you involved with the 

administration of the pension? 
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A. I am not. 

Q. Where does the 7.75 number come from, if 

you know? 

A. Well, each year the company has to 

develop as a part of its measurement of our pension 

asset and obligation various assumptions. And one 

of them is the assumption around the long-term 

return on assets invested in the pension trust for 

purposes of providing pension benefits to the 

beneficiaries of the FPL Group pension plan. 

And so a process is undertaken in 

conjunction with the actuarial work to establish 

those assumptions, those relevant assumptions in 

order to come up with the disclosures and the proper 

amounts to record in our financial statements for 

the following year. 

Q. Does the rate change over time, the 

pension, the target, if you will? 

A. Our assumption that we're speaking 

about, which is the return on, long-term return on 

assets, has not changed for quite some time. I 

don't have a history in front of me, but it has been 

in place for at least five years, if not longer. 

I mean, the whole idea is it is a 

long-term return assumption. A pension plan is 
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that the pension is facing? 

A. No, not specifically. I can tell you 

that the reason that FPL has such a good track 

record in terms of returns associated with the trust 

is we have invested in a very balanced way to 

provide for what in most years can be a reasonable 

return. 

Q. Is part of the pension fund assets FPL's 

stock, either FPL Group or FPL the regulated 

utility? 

A. I do not know the assets that we've 

invested in specifically. 

Q. Which of your witnesses might know that? 

Pimentel? 

A. Witness Pimentel would be the most 

likely. 

Q. Are you familiar with need determination 

proceedings? 

A. No. Only super- - -  well, I had to 

participate in the need determination for uprate in 

nuclear as an accounting witness, gosh, in the 

spring of '08, because we had the new statute and 

the new rule with regard to projected recovery 

through clause. So I did participate minimally. I 

am not an expert on need determination. 
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Q. Today need determinations, I guess the 

one that you participated in, it didn't involve, did 

it, consumer groups coming in and contesting the 

projected cost of the facility? 

A. We had significant representation from 

individuals. I shouldn't say significant. We had 

an individual participate fully in that need 

determination, so, and OPC, of course there was - -  

it was a contested proceeding. 

Q. And were the individuals participating 

challenging FP&L's costs? 

A. I can't recall every bit of cross, but 

certainly the notion of nuclear is not embraced by 

all, so to the extent it can be challenged, it is 

challenged across many facets. 

Q. Okay. I think I understand. 

On page 29 you talk about capitalized 

nuclear fuel. I believe this was used in the 

context of the discussion about the lease company. 

Can you explain just briefly how nuclear fuel is 

treated from an accounting perspective? I presume 

based on that it is capitalized; is that right? 

MR. BUTLER: I'm sorry. Are you 

talking about the way it has been or as we 

propose to adjust it that it would be? 
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MR. MOYLE: Both. 

THE WITNESS: Okay. Currently for FPL 

Utility we have entered into a lease with FPL 

Fuels, Inc., our subsidiary. So strictly 

looking at the utility side we record those 

nuclear fuel costs and recover those through 

the fuel clause as an operating lease. So the 

operating lease cost that we pay to FPL Fuels 

and thus recover from our customers through 

clause, includes an amortization of the fuel 

cost itself as it is burned or used in the 

reactor, and it includes the interest costs, 

we talked about that earlier, the debt issued 

by FLP Fuels, commercial paper, and it 

includes some administrative costs passed 

along from FPL Fuels to us as purchasers of 

the fuel. So it is an expense. It is a fuel 

expense for us today. 

I 

Would you like me to go on to explain 

how that would be accounted for post? 

BY MR. MOYLE: 

Q. Yes. 

A. After the dissolution of FPL Fuels where 

we would no longer be leasing the fuel from the 

subsidiary, we will be purchasing the fuel directly 
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ourselves, FPL Utility, and capitalizing that fuel 

in accordance with the USOA on our balance sheet in 

the 120 series account. 

And then we would - -  

Q. What is the USOA? 

A. - -  amortize the fuel expense as it is 

used in the reactor, the portion that will be 

charged to customers as fuel expense in their fuel 

portion, or the fuel clause portion of the bill. 

So we will recover through base rate a 

return on that investment that we will make as the 

holder of the fuel investment to capitalize the 

fuel, and we'll recover the cost of the amortization 

of that fuel as it is used through the fuel clause 

as expense. 

Q. You referenced USOA. What is that? 

A. Uniform System of Account, that directs 

for regulated entities how to account for 

everything. 

Q. There was a long discussion you had, and 

I don't want to repeat it, with another attorney 

about the off-balance sheet treatment, and that was 

the thinking behind originally setting up FPL Fuels, 

as I understand it, that it could be off-balance 

sheet; is that right? 
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A. Yes. Prior to the change in accounting 

standards, FPL Fuels could issue commercial paper at 

obviously low rates relative to our overall cost of 

capital for procurement of the fuel and none of 

those costs would show up on FPL's balance sheet for 

purposes of establishing its ratings. 

Q. And the reason FP&L Fuels could obtain 

that good deal was because they had the backing, if 

you will, of FP&L Group or FP&L the regulated 

utility? 

A. Right. Their issuance of commercial 

paper required support, and we guaranteed the debt 

that they issued, that's correct. 

Q. And I think in response to an earlier 

question you said that essentially that the risk was 

placed on the regulated utility in this arrangement; 

is that correct? 

A. Well, they could not support the debt 

issuance on their own creditworthiness, "their" 

being FPL Fuels. We had to guarantee - -  to make the 

transaction work as intended, which was to lower 

costs to customers, we had to guarantee the 

commercial paper. Our credit support was provided. 

Q. Elsewhere in your testimony I think you 

reference there's over 500 affiliated business 
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entities within FPL Group; is that correct? 

A. Yes. There are a number of legal 

entities in various tiers under FPL Group. 

Q. And are there currently similar 

off-balance sheet arrangements such as that 

represented by the FP&L Fuels arrangement? 

A. Off-balance sheet arrangements in 

general provide no benefit because if they are 

structured like FPL Fuels such that the variable 

interest entity, which is what FPL Fuels is, cannot 

support itself, and I'm, boy am I simplifying 

this - -  

Q. That's fine with me - -  

A. 

Q -  So please proceed. 

the off-balance sheet - -  - -  

THE COURT REPORTER: I'm sorry. Mr. 

Moyle interrupted your answer. You said, 

''...boy, am I simplifying this," and then we 

didn't get the rest of it. 

THE WITNESS: I said, I think, I said 

the accounting standards require that the 

off-balance sheet structure, it just becomes 

transparent, you look right through it, and 

you have to consolidate the effects of the 

entity. 
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So, no, I can't answer your question 

specifically about whether or not NextEra has 

off-balance sheet structures. I can tell you 

they have to follow the same accounting 

guidance that arose as a result of 746. 

BY MR. MOYLE: 

Q. And I guess the proposed change, it will 

have additional costs on consumers, will it not? 

A. Yes. The costs that result from having 

to support that asset on the balance sheet of the 

utility needs to be reflected in the base rates of 

the company. 

Q. Was there ever any credit provided to 

consumers when this risk was assumed by Florida 

Power & Light, the regulated utility, to facilitate 

the FPL Fuels arrangement? 

A. Customers benefited from this low cost 

financing technique, and they have been benefitting 

from it through lower costs for the acquisition of 

fuel since 1979. So the customers reaped every 

benefit that could be derived from that transaction, 

but it had an end date, unfortunately. 

Q. Let me just direct your attention to 

page 30 of your direct testimony. 

A. Okay. 
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Q. And you state that you don't believe 

that the clause over-recoveries are handled in an 

equitable manner. Could you elaborate on that? 

A. Yes. As I understand it, the Florida 

Commission includes any projected over-recoveries in 

rate base, which would be liability, and excludes 

any projected under-recoveries, which would be 

assets. There is no basis for that sort of a 

treatment. It is asymmetric. Any over- and 

under-recoveries are compensated either to the 

company or the ratepayer, the customer, through the 

commercial paper rate as applied by this Commission 

on clause over rate. 

So the treatment needs to be, both items 

need to be removed. They should have no weight and 

no bearing on rate base because they have their own 

financial treatment outside of rate base or clause. 

Q. Do you know why the PSC has not removed 

the liability from working capital previously? Do 

you know the rationale or reason behind that? 

A. I only know anecdotally. I have not 

tried to research that independently myself in 

orders. 

Q. 

A. 

And what do you know anecdotally? 

I have been told that at one point that, 

ACCURATE STENOTYPE REPORTERS, INC. 
080677 Hearing Exhibit - 00001 770 



213 

4 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

and I don't know if this is intervenor or staff or 

Commission, somebody opined that forcing the 

inclusion of over-recoveries provided some 

incentives to the company to properly forecast fuel 

costs. 

I can't say it without giggling because 

obviously we all forecast fuel costs to the best of 

our ability. And I think in the record, in every 

news article I have seen over the last eight months 

during the pendency of this case, every intervenor 

party has opined how our fuel costs can't be 

accurately forecast, so. That's the only reason I 

have been given. 

Q. I hear you. And with respect - -  YOU 

would acknowledge, would you not, that to the extent 

you have to book it as a liability and count it into 

your working capital, that that's a negative 

situation from the company perspective, correct? 

A. Yes. In 2010 it is $100 million. So it 

is reducing our return by over $10 million. 

Q. All right. And with the notion about 

the responsibility to accurately predict fuel 

forecasts, would that accounting treatment provide 

maybe an additional incentive to make sure the fuel 

forecasts are as close as they can be? 
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A. It provides no incentive. The company 

has done its level best to manage the cost of fuel 

to try to forecast accurately; and, likewise, we're 

being incredibly forthcoming to posit a hundred 

million dollar over-recovery balance in the test 

year. The numbers will be what they will be. 

Q. Let me ask you a couple of questions 

about the clause "bad debt expense." What bad debt 

are you referring to when you provide your testimony 

with respect to the clause "bad debt expense" that 

starts on page 31? 

A. I am referring to the amount of revenue 

that we are unable to collect because customers are 

unable or will not pay their bills. So this 

represents the amount of revenue expense that we 

cannot collect. 

Q. This is residential, commercial, this 

applies to everyone; is that right? 

A. Yes, governmental, anyone. 

Q. And it is your suggestion that currently 

the bad debt expense is recovered through base 

rates; is that right? 

A. They are. 

Q. And so you would propose to break it out 

to another level and try to flow through bad debt 
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associated with clauses to be treated one way and 

bad debt to be associated with base rates to be 

treated another way and recovered a different way; 

is that right? 

A. Right. It wouldn't change anything 

about how we estimate or record our bad debt 

expense. It would simply bocket (phonetics) the two 

pieces with the revenue that drives that loss. 

So we would record on the base rate and 

collect through our base rate the estimates for 2010 

and 2011 associated with the base rate revenues 

only. And then we would, if the Commission approves 

that treatment, would be requesting in our clause 

filings for recovery of the estimates for losses on 

the same rates for those clause-related revenue. 

Q. And I'm not that familiar with the 

clauses, so I'll preface my comment. I understand 

what they do and, but I was a little surprised to 

see that you are seeking to recover certain payroll 

loading, security payroll loadings through clauses. 

That's not currently done, is it? 

A. Right. I think you are now referring to 

some other company adjustments that I support. 

Q. That's right. Page 34. 

And there is a long list of adjustments A. 
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there that are cleanup in nature. What has happened 

to our company is that as clauses were developed and 

as other types of costs were included in clause 

recovery, we had very few, if - -  well, almost no 

base rate increases for many years, base rate 

changes for many years, so we were unable to 

synchronize cost changes in clause and base. 

I 

And what happened is as clauses were 

established, clause-type costs ended up being 

trapped in base rates. What we're trying to do in 

each and every one of the base rate filings I think 

we've made for some time, these go way back, we're 

trying to sync up the recoveries in the place where 

all of the other recoveries are taking place. 

That's my general answer. 

To be specific, the payroll loadings I'm 

talking about, both for incremental security that 

are recovered through capacity and for ECCR, the 

environmental that is recovered through the ECCR 

clause, the payroll dollars associated with those 

clauses are in clause. We just got some related 

taxes hung up in base and they need to be 

recovered - -  oh, it is conservation, I'm sorry, I 

misspoke. I was listening to somebody whisper. 

ECCR is conservation, not environmental. Thank you. 
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Q. Okay. And just so I'm clear, though, it 

surprised me a little bit that securities - -  

security costs, is that what that is referring to? 

A. Yeah. I'm not asking for any new clause 

treatment. I know it probably sounds unusual to 

someone who has not maybe been participating in 

ratemaking in Florida. But we recover the 

incremental costs associated with certain nuclear 

security activities through the capacity clause. 

That has been ordained many years prior. 

Q. And is it only related to nuclear 

security or does it deal with security to other 

generation facilities? 

A. It relates to all. I understand it was 

developed at a point in time where there was some 

real focus on the nuclear side, but it relates to 

all incremental. 

Q. And incremental as measured 

From a date? 

A. From what was in base rates 

from what? 

originally. 

I'm getting outside the specifics I knol. I 

shouldn't answer. Incrementally as defined by some 

date. 

So I'm not requesting anything new go on 

in the clause. 
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Q. And the reason I'm asking the question 

is because some people have argued that the clauses 

have less risk for the company and that the company 

has made efforts to put more and more costs through 

the clauses and less through base rates. And I just 

want to explore for a minute the notion of security. 

You know, so to the extent that -- where 

are you, in Juno? 

A. I am physically sitting in Juno, yes. 

Q. That is where your office is located and 

you go to work every day or nearly every day in 

Juno? 

A. No. I have a significant part of my 

staff in Miami also. 

Q. Okay. Well, let's just say in Juno, to 

the extent that additional security personnel were 

hired for the headquarters, those additional costs 

would be recovered through the capacity clause; is 

that correct? 

A. No. 

security only. 

This is for generating plant 

Q. Okay. 

A. It arose at the time of 911. 

Q. The same question, but with respect to 

the Martin generating facility, if additional 
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security were handled at Martin, it would come 

through the clause; is that right? 

A. That's the way I understand it, yes. 

Q .  Thank you for explaining that to me. 

I think on page 37 I noted that there's 

over 500 legal entities. Do you know is each 

generating unit housed in a separate legal entity? 

MR. BUTLER: Are you referring to FPL 

and the facility generating units? 

MR. MOYLE: Yes. 

THE WITNESS: No. All of FPL's assets 

are a part of the legal entity of FPL, Inc. 

The 500 entities that I'm referring to in my 

testimony, the vast majority of those are 

within the organizational structure of 

NextEra, our other large operating affiliate. 

BY MR. MOYLE: 

Q. Page 42, you were asked about 

self-assessments of affiliate transactions. 

A. I'm sorry. Self-assessments? 

Q. Line 5. 

A. I see that discussion. 

being asked about it, but okay. 

Q. I'll quote the question. 

conduct self-assessments of its affiliate 

"Does FPL 
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transactions to ensure that they are properly 

documented and comply with the Commission's rule?'' 

A. Thank you. 

MR. BUTLER: You mean the eloquent 

attorney who is posing the questions in the 

direct testimony, Mr. Moyle. 

MR. MOYLE: Trying to help. 

BY MR. MOYLE: 

Q. How often do you do these 

self-assessments? 

A. Periodically. There is not a set 

schedule. What the internal audit group does 

annually is develop a plan for the activities that 

they believe, and the business unit, the business 

unit has the accounting and finance folks, believe 

are important to review. And this is the most 

recent. It happened to be, you know, just in '08, 

and it seemed pertinent to provide that most recent 

information. 

Q. Do you know when the last one was done 

before the one in '08? 

A. '05 I want to say. It was maybe three 

years before that. It is a pretty significant 

activity, and it is not something that we would not 

want to look at periodically. It is just not 
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scheduled for a certain number of years or months. 

Q. What were the improvement opportunities 

that were noted? 

A. In the '08? 

Q. Yes, ma'am. 

A. Well, we called out I think in rebuttal 

in response to questioning by intervenors that they 

noted that in some cases control reviews were taking 

place of direct billings, but we weren't documenting 

some of those reviews. So improved documentation. 

I would characterize the findings of the 

'08 audit to be very modest and to really be a 

review that made us feel like in large part these 

controls were operating reasonably and the results 

were reasonable. 

Q. Have you produced the internal audit in 

this case? 

A. We have. Okay. Yes, we have. 

Q. Do you recollect - -  I mean, the audit 

would be the best evidence of it and we can dig it 

up, but do you recollect was there any finding of 

costs being improperly booked to FP&L, the regulated 

utility, that should have been booked to affiliates? 

A. I do not recall that there was an 

outright finding - -  I'm kind of flipping through 
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this thing. It is a long report. I certainly 

recall that there were some recommendations made on 

certain of the EMT service fee. I recall that we 

looked at EMT service fee in particular because they 

were not, they had kind of done a little bit of a 

sales kind of time study approach, and we focused in 

on that a little bit and recommended that they do a 

little more rigorous forecast. 

Q. And just so I can find it, what Bates 

number is the first page of the internal audit that 

you are referring to? 

A. I don't have the Bates stamped version. 

We can get it. 

MR. MOYLE: John, can you help me with 

that? I mean, not now, but follow up? 

MR. BUTLER: Yes. Why don't I just - -  

I can get you the Bates number, and I will 

e-mail it to you. 

MR. MOYLE: That's fine. 

MR. BUTLER: I don't have it sitting 

right here. 

MR. MOYLE: Yeah, and that's fine. 

Just we'll follow up on that. 

BY MR. MOYLE: 

Q. A couple of more questions about that. 
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Now, have you ever had an external audit done as it 

related to reviewing affiliate transactions to 

ensure that they were proper and complied with the 

Commission's rules? 

A. We have not engaged any external auditor 

to come in and review our affiliate transactions, 

billings, or methodology. However, it is a part of 

our, these billings are a part of our transactions 

and they represent, you know, over a hundred million 

dollars of costs that are being billed to our 

affiliates, and so they are reviewed as a part of 

any ongoing to avoid annual audit. 

Q. So the Deloitte people come in it is 

your testimony and review this internal audit and 

what has been done to check on affiliate 

transactions; is that correct? 

A. No, that's not my testimony. You had 

asked me if we had ever engaged, I believe, an 

external party to look at our transactions and our 

methodology, and I said no; however, as a result of 

the annual audit, because these transactions 

comprise a significant amount of the dollars flowing 

out of FPL, and you will recall that FPL is a filer 

for SEC reporting purposes, they are reviewed, as a 

part of an overall audit, they are part of the 
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universe of transactions that are reviewed. 

Q. Do you know if they're specifically 

reviewed to the same degree that the transactions 

are reviewed when they're done internally through 

the internal audit department? 

A. Well, let me characterize it for you 

this way. We have a SOX procedure around our 

affiliate billings. There are probably a few arms 

to that S O X  procedure because there are SOX 

procedures around what, the activities that we 

conduct here in corporate for affiliate management 

fee, and there are other fee-related SOX procedures. 

Every employee is subject to the ethics 

policy which talks about proper reporting. And we 

have SOX procedures around the payroll reporting 

that goes on in every biweekly period. So there is 

significant review from a Sarbanes-Oxley 

perspective, from an SEC financial reporting 

perspective, and from an internal audit perspective 

around our transactions that we engage in for 

affiliate billing. 

Q. And when you say S O X ,  is that standard 

operating controls? 

A. Sarbanes-Oxley. 

Q. Sarbanes-Oxley. Okay. Do you think it 
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might be a good idea at some point to have an 

external audit performed of affiliate transactions 

to ensure that they comply with the Commission's 

rules? 

A. No. I am responsible for ensuring that 

our billing methodology complies with the Commission 

rules, and I feel very satisfied that with the 

overlapping sets of controls that exist today, that 

the results are reasonable and in compliance. 

Q. Let's just jump around a little bit. 

I'm getting toward the end. Page 25 of your direct. 

A. Okay. 

Q. There is a section in there of the FGPP 

cost recovery, and that's a coal facility that did 

not move forward, correct? 

A. That's correct. 

Q. What was the 34 million in capital 

expenditures? 

A. We had engaged third parties for some 

initial design. Milestone payments had been made. 

We had land options I believe that had been 

purchased. There were a number of initials costs 

that had been incurred. All reviewed at some great 

detail in the context of the Commission's review of 

this request to recover. 
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Oh, here we go. Major equipment 

contract equipment costs were about half of that 

amount. 

Q. What was the other half? 

A. Broken out by land and right-of-way 

options, site certification and permitting, 

preliminary engineering, we just talked about that, 

and some engineering contract termination. 

Q. How much was the site certification? 

A. 7.6 million. 

Q. And that included a lot of legal work, 

did it not? 

A. I'm guessing, but I would say that was 

probably the case. 

Q. And the Commission allowed for this, the 

recovery of these costs, including the site 

certification cost, over a five-year period; is that 

right? 

A. They did. 

Q. You would agree, would you not, that 

some of the costs in this case are similar to site 

certification costs in terms of lawyers and expense 

associated with legal - -  

A. NO, I would - -  

Q. - -  advice? 
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A. No. I think any good accountant would 

account for the legal costs associated with this 

effort as an administrative cost. We are certainly, 

because we're a regulated entity, we're allowed some 

opportunity to recover those costs. 

Q. Is that a material distinction? 

A. Well, yes, to an accountant because the 

kinds of legal expenses that have been recorded to 

Glades or West County or any other plant were those 

that were directly benefitting that long-term asset. 

Q. How about with respect to the costs 

benefitting that asset, the legal costs benefitting 

that asset and specifically as to the amortization, 

that was a five-year amortization period? 

A. They have granted recovery over five 

years, that's correct. 

Q. And so back to the question about 

similarities in terms of legal services. Both of 

these matters involve legal services, correct, your 

rate case and the Glades coal matter, the site 

certification? 

A. I apologize. There is someone vacuuming 

in the hallway and I - -  I apologize. Could you 

repeat that for me, please? 

Q. Sure. I just asked you that both this 
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rate case and the site certification aspects of the 

Glades Power part cost recovery matter involved 

legal representation of the company, correct? 

A. I agreed with you that there are legal 

costs in support of our rate filing and there are 

legal costs incurred in the early development stages 

of Glades. I do not agree that they would be 

accounted for or recovered similarly. 

Q. Is there any accounting rule or 

regulation or practice that would suggest that legal 

costs associated with a generating facility be 

amortized over five years and those with a rate 

proceeding be amortized over three years? 

A. No. There is a tremendous difference in 

the size of the costs being recovered for Glades, 34 

million, and the total amount of the requested rate 

case expenses of a little over 3 million. So our 

legal costs are a fraction of each, and the fraction 

of rate case is a whole lot less than the fraction 

of Glades. 

Q. How would you characterize $3 million in 

the grand scheme of the company's financial matters? 

A. Well, we have, what, over $4 billion of 

base rate revenue requirement, I'm guessing. So it 

is very small. The company does its level best to 
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try to manage this tremendously difficult effort at 

minimal cost. 

Q. You were asked a question about AFUDC, 

and I think you said that that amount is set 

annually; is that correct? 

A. We calculate AFUDC each year, that's 

correct. 

Q. And is that based on a rule or a statute 

or a practice? 

A. It is based on Commission rule. 

Q. Do you know if all the utilities 

calculate it on an annual basis? 

A. In Florida? 

Q. Yes. 

A. Well, to comply with the rule I believe 

that's a requirement. So, yes, I would believe that 

would be the case. 

Q. Do you know, is there a statute that 

addresses - -  do you know if there is a statute? 

A. It is in a rule. 

MR. MOYLE: Just give me one minute. 

(Brief pause. ) 

MR. MOYLE: I don't have any further 

questions. Thank you. Thank you for your 

time . 
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THE WITNESS: Thank you. 

MR. BUTLER: I believe there is no one 

left; is that right? I hope that is true as 

well. Does anybody else have questions? 

MR. BRASWELL: System Council has no 

questions. 

MR. BUTLER: I have a very brief 

redirect. Did somebody say they have 

questions or have no questions? 

MR. BRASWELL: This is Marcus Braswell. 

No questions. 

REDIRECT EXAMINATION 

BY MR. BUTLER: 

Q. Ms. Ousdahl, you were asked I believe 

back by Ms. Bennett about FPL's proposal to wind up 

the FPL Fuels, Inc., top leasing nuclear fuel and 

instead to have the nuclear fuel capitalized as part 

of FPL's rate base and base rates. 

You were asked about precedent for that, 

regulatory precedent for that treatment. Has FPL 

responded to any interrogatories on that subject of 

regulatory precedent? 

A. Yes. We provided response to staff's 

llth, 192, that referenced both our prior treatment 

where nuclear fuel was included in rate base and the 

ACCURATE STENOTYPE REPORTERS, INC. 
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treatment approved for Florida Progress. 

THE COURT REPORTER: I'm sorry. This 

is the Court Reporter. Could you repeat that, 

please? 

THE WITNESS: The company provided a 

response to staff llth, number 192, which 

referenced both the company's prior treatment 

to include nuclear fuel in rate base and the 

treatment approved for Florida Progress in 

Docket 910890. 

BY MR. BUTLER: 

Q. Thank you, Ms. Ousdahl. You were 

speaking with Mr. Moyle just a few minutes ago about 

the internal audit that was performed on FPL's 

affiliate transactions. And I believe that there 

was reference to some recommendations made in the 

audit. Do you know whether those recommendations 

have been acted upon? 

A. Yes, they have. We take very seriously 

the recommendations that are delivered to us as 

management on any internal audit and they have been 

implemented. 

MR. BUTLER: I'm pausing because I'm 

looking. I think that may be it, but I needed 

to look through my notes here. 
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My witness is threatening me if I don't 

wrap it up, so there's probably not going to 

be anything else. 

No, there isn't. Thank you. That's 

all the questions I have, Ms. Ousdahl. 

THE WITNESS: Thank you. 

MR. BUTLER: We do not waive reading 

and signing. 

MS. BRUBAKER: Okay. 

(Deposition concluded at 6:45 p.m.) 
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CERTIFICATE OF REPORTER 

STATE OF FLORIDA: 

COUNTY OF LEON: 

I, ANITA M. PEKEROL, do hereby certify that 

the foregoing proceedings were taken before me at 

the time and place therein designated; that my 

shorthand notes were thereafter translated under my 

supervision; and the foregoing pages numbered 1 

through 232 are a true and correct record of the 

aforesaid proceedings. 

I FURTHER CERTIFY that I am not a relative, 

employee, attorney or counsel of any of the 

parties, nor relative or employee of such attorney 

or counsel, or financially interested in the 

foregoing action. 

DATED THIS 20th day of August, 2009. 

ANITA M. PEKEROL, CP, CM, RPR, CRR 
2894-A Remington Green Lane 
Tallahassee, Florida 32308 
850-878-2221 
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CERTIFICATE OF ADMINISTERING OATH 

STATE OF FLORIDA: 

COUNTY OF LEON: 

I, ANITA M. PEKEROL, Registered Professional 

Reporter and Notary Public in and for the State of 

Florida at Large: 

DO HEREBY CERTIFY that on the date and place 

indicated on the title page of this transcript, an 

oath was duly administered by Jacqueline Bussey to 

the designated witness before testimony was taken. 

DATED THIS 20th day of August, 2009. 

ANITA M. PEKEROL, CP, CM, RPR, CRR 
2894-A Remington Green Lane 
Tallahassee, Florida 32308 
850-878-2221 

My Commission Expires: February 20, 2011. 
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ERRATA SHEET 

Under penalties of perjury, I declare that I have read 
the transcript of my deposition, pages 1 through 234, and 
that the facts stated in it are true, including any 
corrections and/or amendments listed below. 

DATE : (KIM OUSDAHL) 

(In Re: Petition of Increase in Rates by FP&L Company) 

Page/Line Correction or Amendment Reason for Change 

Deposition: August 19, 2009 Reporter: Anita M. Pekerol 
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ACCURATE STENOTYPE REPORTERS, INC. 
2894-A Remington Green Lane 
Tallahassee, Florida 32308 

(850) 878-2221 

August 20, 2009 

JOHN T. BUTLER, ESQUIRE 
Florida Power & Light Company 
700 Universe Boulevard 
Juno Beach, Florida 33408-0420 

RE: Petition For Increase In Rates by FP&L Company. 

Dear Mr. Butler: 

Enclosed please find your copy of the deposition of KIM 
OUSDAHL taken on August 19, 2009, in the above-styled 
case. 

As the witness did not waive reading and signing, I am 
also attaching the errata sheet as the last page of the 
transcript and request that your office make the 
necessary arrangements with the witness to read your copy 
of the deposition, noting any corrections on the errata 
sheet, then dating and signing the errata sheet. 

Please  forward the  o r i a i n a l  s ianed and dated errata  s h e e t  
t o  Ms. Bennett and a COPY to  a l l  counsel of  record.  If 
the errata sheet or a request for an extension is not 
received within 30 days from receipt of this letter or 
before the hearing (whichever is sooner) counsel may 
assume that the signature has been waived. 

Thank you for your cooperation in this matter. 

Sincerely yours, 

ANITA M. PEKEROL, CP, CM, RPR, CRR 

READ AND SIGN LETTER 

080677 Hearing Exhibit - 00001794 
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ERRATA SHEET 

Under penalties of perjury, I have read the foregoing transcript of my deposition, 
pages 1 through 236, and hereby subscribe to same, including any corrections and/or 
amendments listed below. 

Kim Ousdahl 
8/21/2009 

DATE 

P AGEJLINE ERROR OR AMENDMENT REASON FOR CHANGE 

16/18 

- 18/18 

23/18 

2712 1 

39/24 

- 4419 

53/12 

$4/8 

57/13 

57/13 

- 6214 

- 65/22 

- 6619 

67/10 

- 8112 

I_ 82/8 

incorrect “the” replace with “investment 

incorrect “to” redace with “in” 

incorrect ‘‘sDlit” replace with “end” 

incorrect “arrive” replace with “arise” 

add “to” before ‘%base” 

add “the” before “stimulus” 

incorrect ‘Wants” rmlace with “plant” 

incorrect   account in^" replace with “of capital” 

add “commercial” before ‘baper” 

incorrect “of’ replace with “for” 

incorrect “long-live” replace with “loi~~-lived” 

incorrect “rate” redace with “rates” 

incorrect ‘’weight of’ rerAace with “weighted” 

add “and” before ‘‘PI~OT)’ 

incorrect “they” redace with “that” 

incorrect “to” replace with “fiom” 

Kim Ousdahl8/19/2009 Deposition Errata Sheet 

Page 1 of 3 

Error 

Error 

Error 

Error 

Omissioq 

Omission 

Error 

Error 

Omission 

Error 

Error 

Error 

Error 

Omission 

Error 

Error 
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PAGE/LME 

9014 

- 10W 5 

121/16 

1 1  115 

11 1/15 

111/15 

13711 1 

143/16 

15716 

J58118 

161/3 

16519 

167116 

178112 

193/ 13 

204@ . 

21115. 

212/13, 

212/17 

214115 . 

21517 . 

22119 . 

IREASON FOR CHANGE 

Error 

Error 

Error 

Error 

Error 

ERROR OR AMENDMENT 

incorrect “site” redace with “sites” 

incorrect %art" replace with “short 

jncorrect “their” replace with “there” 

incorrect ‘’non-tier” redace with %on-tariff ’ 

add “for” before “corporate” 

incorrect “cost” replace with “shared” 

incorrect “deficiencies” replace with “efkiencies” 

incorrect ‘blants” redace with “plant” 

incorrect ‘bosition” reulace with “DO sitions” 

sitions” incorrect “position” redace wth b o  

incorrect “ ~ r ”  redace with and” 

incorrect “evaluation” redace with “Valuation7’ 

add “we” before “include” 

incorrect “books” replace with “book” 

incorrect “cable corn” rerolace with “KBLCOM 

add “of” before with ‘‘gains” 

incorrect “746” replace with “FIN 46” 

delete “over rate” 

incorrect “or” reulace with “throunh” 

delete “”expense“” 

incorrect “bocket” redace with “bucker” 

incorrect &‘of7 replace with “for” 

19 

- 6  

&’ 

1 9  

Kim Ousdahl811912009 Deposition Errata Sheet 

Page 2 of 3 

Error 

Error 

Error 

-J&!x 

-,-.-&a 

Error 

Error 

Error 

Error 

Error 

Error 

Error 

Error 

Error 

Error 

Error 

Error 
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PAGEYLINE 

223112 

225122 

230/16 

ERROR OR AMENDMENT 

delete “to avoid” 

incorrect “initials” replace with “initial” 

incorrect ‘‘t00” replace with “stop” 

REASON FOR CHANGE 

Error 

Error 

Error 

Reporter: Anita M. Pekeral of Accurate Stenotype Reporters, Inc. 
Date of Deposition: 08/19/09 

Petition for rate increase by FPL - Docket No. 080677-El 

Kim Ousdahl8/19/2009 Deposition Errata Sheet 

Page 3 of 3 
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DOCKET NO, 080677-E1 AND DOCKET NO. 090 130-E1 
TRANSFER OF FPL NED TO SEPARATE ENTITY 
KIM OUSDAHL 
LATE FILED EXHIBIT NO. 1 
PAGE I OF 1 

FPL Late-Filed Exhibit - Deposition of Kim Ousdahl 
Tentative Timeline for the Transfer of FPL-NED from FPL to New Hampshire Transmission, 
LLC* 

ProDosed FPL-NED filings 
0 

0 

0 

Joint Application for Approval of Transfer of Assets from FPL-NED - proposed filing 
date with New Hampshire PUC - late September, 2009 
FERC 203 filing - proposed filing date with FERC - October, 2009 
FERC 205 filing for Local Network Service rates - proposed filing date with FERC - 
January, 201 0 

Filings by ISO-NE - FPL cannot reasonably provide timelines: 
0 Transmission Owners Agreement 
0 Participants Agreement 
0 

0 Market Participant Service Agreement 
0 

0 

0 

Regional Network Service formula rate filing 

Rate Design and Funds Disbursement Agreement) 
Attachment E (provides a list of Local Networks and includes reference to FPL-NED) 
IS0 Tariff - Schedule 21 (revised to reflect new name) 

Subject to receiving all regulatory approvals, FPL has a proposed target date of June 1, 2010 for 
the transfer to be complete. 

*All dates are proposed targets and subject to change pending numerous regulatory 
approvals 

0806EHearing Exhibit - 00001798 



DOCKET NO. 080677-El AND DOCKET NO. 090130-El 
13-MONTH AVERAGE DO€ CAPITAL 
REIMBURSEMENTS FOR 2010 AND 201 1 
KIM OUSDAHC 
LATE FILED EXHIBIT NO. 2 
Page 1 of 2 

FLORIDA POWER & LIGHT COMPANY AND SUBSlDlARlES 
EXPECTED DOE REIMBURSEMENTS FOR 2010 and 2011 TEST YEARS 

(SOOO’S) 

Amounts Reflected in Exhibit KO-16 Item No. 4 
Company 
Per Book Jurisdictional Jurisdictional Line 

No. Description Adjustment Factor Adjustment 
(1) (2) (3) 

I 2010 
2 
3 
4 PLANT IN SERVICE $ (26,175) A 0.988182 S (25,866) 
5 ACCUM PROVISION FOR DEPREUAMORT 255 B 0.988182 252 
6 NET PLANT IN SERVICE S (25,921) S (25,614) 
7 
8 CONSTRUCTION WORK IN PROGRESS (CWIP) $ (838) C 0.988182 $ (828) 
9 
IO TOTAL RATE BASE ADJUSTMENT IE (26,759) $ (26,443) 
I t  
12 2011 
13 
14 
I5 PLANT IN SERVICE $ (53,347) A 0.988108 S (52,713) 
16 ACCUM PROVISION FOR DEPREUAMORT 1,534 B 0.988108 1,515 
17 NET PLANT IN SERVICE $ (51,813) $ (51,197) 
18 
I9 CONSTRUCTION WORK IN PROGRESS (CWIP) $ (1,392) C 0.988108 $ ( 1,3  751 
20 
21 TOTAL RATE BASE ADJUSTMENT $ (53,205) $ (52,573) 
22 
23 Notes: 
24 (A) Amount of forecasted plant-in-service that is expected to be reimbursed from the DOE at a future date. 
25 (B) Accumulated depreciation represents the 13 month average for the years ending December 31,2010 and 
26 
27 
28 (C) Amount of forecasted CWIP, not expected to accrue AFUDC, that is expected to be reimbursed 
29 

RATE BASE (13 Month Averape) 

RATE BASE (13 Month Average) 

201 1. Based on composite rates specific to each Nuclear unit developed from 
FPL‘s proposed depreciation rates in its 2009 Depreciation Study. 

from the DOE at a future date. 
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DOCKET NO. 080677-El AND DOCKET NO. 090130-El 
13-MONTH AVERAGE DOE CAPITAL 
REIMBURSEMENTS FOR 2010 AND 201 1 
KIM OUSOAHL 
LATE FILED EXHIBIT NO. 2 
Page 2 of 2 

Amounts Associated With The SNF Settlement 

No. 
1 
2 
3 Annual ExDenditures 
7 Net Recoverable from DOE 

- 
CaDital 

2009 - 2010 Expenditures 

2009 2010 a 
(a) 

24,953,247 26,370,001 7,177,572 
8 Cumulative Amount 51,323,248 58,500,820 
9 
10 Cumulative Balance at End of Year 
11 Plant in Service 5,994,531 50,200,097 56,539,509 
12 CWlP - Rate Base not accruing AFUDC 753,675 I ,I 23,152 1,96131 1 
13 CWlP - Not in Rate Base - accruing AFUDC 
14 
15 Cumulative Balance Thirteen Month Average at End of Year 
16 Plant in Service (b) 61 0,196 26,175,335 53,347,051 
17 CWlP - Rate Base not accruing AFUDC (b) 3 74.76 7 838,013 1,391,822 
18 CWlP - Not in Rate Base - accruing AFUDC 
19 
20 (a) See also Late Filed Deposition Exhibit No. 2 - Depositlon of Art Stall 
21 (b) amount shown on page 1 of 2 

18,205,041 

12,608,500 10,529,290 
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2028 69 

2032 25 

11 
11 
11 

19 
18 
19 
11 

21 
71 

11 
11 
21 
21 

11 
11 
11 

11 

19 
18 
19 

10.341.190 
8,033,028 

457,952 

1O.rn.Im8 
5.113,1)60 
1 . W 2 W  
2.985.301 

5.605.165 
12379.562 

4.322.196 
2,8%,437 
3.6 1 1.757 

18.5D3.416 

999.997 
1,008.062 
9,625,017 

328.W 

3b70,SW 
4,529,594 
0.u6.876 

M.802.8W 8,515.95D 
16.491.818 5,718,889 

718379 156.m1 

18,859,800 5.146.259 
23.658.535 17.034145 
9,834,389 7,550,136 
4.568.937 1.082.577. 

15,493.447 13.014.496 
30.907.112 12.018.432 

8,289.714 3.498.725 
5,764,877 2.439.ml 

14.760.407 10,688.57 1 
34659,605 14.551.04 

1.62926 1 426.711 
1,528261 416,7M 

14,135,246 3,615,893 

6 M . W  1 4 2 . a  

20,969,748 15.V37,W 
20,412,805 14.697220 
16.635.551 4.m.605 

12.386.850 
9.T12.920 
560258 

13,813,Ml 
6524.390 
2,384,253 
3,476,365 

2.478.HZ 
18,887,680 

4.770.989 
3.3l5.948 
4.071.836 

20,102,571 

l . ~ , S 5 0  
1212,474 

10.519.253 

492.052 

5.032.739 
5,715,585 

12.051.749 

(2.C45.660) 
(1 .7Js,Y)1) 

u o 2 . m )  

(3.720.553) 
(1.510.530) 
(1.050.049) 

(481.o64) 

3.216.213 
(6.508.118) 

(44a.793) 
(427.511) 
(460.07B) 

(1.593.155) 

(M2.553) 
(203,412) 
(864.236) 

(t53.244) 

(1.162230) 
(1.185991) 
(2.5 17.873) 

D 
0 
0 

0 
0 
0 
0 

3116.213 
0 

0 
0 
0 
0 

0 
0 
0 

0 

0 
0 
0 

(2.045.m) 
(1 .?39,301] 

(102.3W) 

(J.720.553) 
( I  ,510,530) 
(1 . W , M 9 )  

(49 1 .W) 

0 
(6.50(1,118) 

(448.7033 
(427,511) 
(460.079) 

(1,593,1551 

(202,553) 
(203.412) 
(894236) 

(163244) 

(1.16222~) 
(1,185,891) 
(2.51 7,873) 

142250229 138.8&,065 (23210.446) 3,216,213 (25,426,659) 115,675,619 zdl.136294 0 0 

23 982.168 17,138,452 15,767,378 1,371.076 w . w n  0 (368.907) 0 

(23.599353) 3216.21 3 (Z6.815.566) 116,657.788 298214.746 158,017.605 140257,141 0 0 

451,689,582 (06,877 758) 7,924,007 (94,M11,765) 4,707,793 4,701,793 a . a i i . m 4  n9.4p8.617 287,809,035 



ITEM-4 ITEM - 8 ITEM- 12 ITEM - 13 ITEM - 14 ITEM - 16 ITEM - 19 ITEM - 21 

DOE BAD DEBT CIS STORM FUEL ACCOUNT 354 NUCLEAR TRANSMISSION 
SERVICES SETnEMENT PROVISION PLANT UABlL lN  INVENTORY DEPREClATlON FUEL JURISDICTIONAL RATE BASE 

PLANT IN SERVICE 

DEPRECIATION & AMORT RESERVE 

NET PLANT IN SERVICE 

FUTURE USE PLANT 

CWlP 

NUCLEAR FUEL 

NET UTILITY PLANT 

WORKING CAPITAL 

RATE BASE 

TOTAL RB 
JURlSDlCTlOwL 
ADJUSTMENTS 

3,301 

I 

NOTE: TOTALS MAY NOT AM) DUE TO ROUNDING. 



DOCKET NO. 080677 - El AND DOCKET NO. G40130-El 
201O-X)ll RECALCULATED JURlSDlCTlONAL RATE BASE BY ITEM REFLECTING KO-16 ADJUSTMENTS 

KIM OUSDAHL 
LATE FILE0 DEPOSITION EXHIBIT NO. 4, PAGE 2 OF 4 

FLORIDA POWER & LIGHT COMPANY AND SUBSlDIARlES 
2010 RECALCULATED JURISMCTWNAL RATE BASE (RE) BY ITEM REFLECTING k0-16 ADJUSTMENTS 

(soo0'S) 

COMPANY JURISDICTIONALJURISDlCllONAL 
ADJUSTMENT DETAIL REF PERBOOKS FACTOR UTlLllY DESCRIPTION OF FACTOR 

DOE SETTLEMENT 
PLANT IN SERVICE 
ACCUMULATED DEPREClATlON 
CONSTRUCTION WORK IN PROGRESS 

BAD DEBT - ACCUM PROV 

CIS 3 IMPLEMENTATION 
PLANT IN SERVICE 
ACCUMULATED DEPRECIATION 
CONSTRUCTION WORK IN PROGRESS 

MlSC DEF CREDIT - STORM LIABIUTY 

FUEL INVENTORY 

ACCOUNT 354 - DEPRECIATION 

NUCLEAR FUEL ADJUSTMENT 

4 
4 
4 

8 

12 
12 
12 

13 

14 

16 

19 

TRANSMISSION SERVICE ADJUSTMENTS 
PLANT IN SERVICE 21 
ACCUMULATED DEPRECIATION 21 
PLANT HELD FOR FUTURE USE 21 
CONSTRUCTtON W R K  IN PROGRESS 21 
WRKING CAPITAL ASSETS 21 
WRKING CAPITAL LIABILITIES 21 

0.988182 (25,866) 

0.988182 (828) 

1.000000 584 

0.988182 (252) 

0.991745 (3,301) 

0,991745 3,301 
0.891745 (130) 

0.991110 1,809 

0.981672 1,685 

0.994460 (1,734) 

0.989501 (3.771) 

FACTOR ASSOCIATED WITH NUCLEAR FUNCTION 
FACTOR ASSOCIATED WTH NUCLEAR FUNCTION 
FACTOR ASSOCIATED W T H  NUCLEAR FUNCTION 

FERC 144 

FACTOR ASSOCIATED WlTH INTANGIBLE FUNCTION 
FACTOR ASSOCIATED WTH INTANGIBLE FUNCTION 
FACTOR ASSOCIATED WW lKTANGlBLE FUNCTION 

FERC 253 

FERC 151 

FACTOR ASSOCIATED WTH TRANSMISSION FUNCnON 

FERC 120 

JURISDICTIONAL AMOUNTS FROM FPL REBUlTAL EXHIBIT JAE - I 1  
JURISDICTIONAL AMOUNTS FROM FPL REBUTTAL EXHIBIT JAE -11  
JURISDICTIONAL AMOUNTS FROM FPL REBUTTAL EXHISIT JAE - 11 
JURISDICTIONAL AMOUNTS FROM FPL REBUTTAL EXHIBIT JAE -11 
JURISDICTIONAL AMOUNTS FROM FPL REBUTTAL -HIBIT JAE - I 1  
JURISDICTIONAL AMOUNTS FROM FPL REBUlTAL EXHIBIT JAE - I 1  

TOTAL RATE BASE ADJUSTMENTS 



ITEM-4 ITEM - 8 ITEM- 12 ITEM - 13 ITEM-14 ITEM- 16 ITEM - 19 ITEM - 21 
TOTAL RB 

W E  BAD DEBT CIS STORM FUEL ACCOUNT 354 NUCLEAR TRANSMISSION JURISDICTIONAL 
JURlSDlCTlONAL RATE BASE SEllLEMENT PROVlSlON PLANT UABlLlTY INVENTORY DEPRECIATION FUEL SERVICES ADJUSTMENTS 

P W  IN SERVICE (52,713) (31,641) (4 10 264) (494,618) 

DEPRECIATION 6 AMORT RESERVE 

NET PLANT IN SERVlCE 

(1,516) (1.958) (5.273) (154,424) 

(51,197) 0 (29,683) 0 0 5,273 0 (255.840) 

FUTURE US€ PLANT 

CWP 

(163,171) 

(331,446) 

NUCLEAR FUEL 

NET UTlUTY PLANT 

WORKING CAPITAL 

RATE BASE 

(1,375) 31,641 

(3,934) 

(563) 

NOTE: TOTALS MAY NOT ADD DUE TO ROUNDING. 



DOCKET NO. 080677 -El  AND OOCKET NO. 090130-El 
2010-201 1 RECALCULATED JURISDICTIONAL RATE BASE BY ITEM REFLECTING KO-16 ADJUSTMEMS 

KIM OUSDAHL 
LATE FILED DEPOSITION EXHIBIT NO. 4, PAGE 4 OF 4 

FLORIDA WWER a UGH1 COWANY AND SUBSIDIARIES 
2011 RECALCULATED JURLSMCTKNAL RATE BASE (RB) BY ITEM REJXECTINO KO-16 ADJUSTMENTS 

(sooo’s) 

ADJUSTMENT DETAIL 
COMPANY JURlSDlCTIONALJURlSDICTlONAL 

REF PERBOOKS FACTOR UTlUN DESCRIPTION OF FACTOR 

w e  
PLANT IN SERVICE 4 
ACCUMULATED DEPRECIATION 4 
CONSTRUCTION WORK IN PROGRESS 4 

0.988108 
0.988108 
O.gs8108 

FACTOR ASSOCIATED WTH NUCLEAR FUNCTION 
FACTOR ASSOCIATED WITH NUCLEAR FUNCTION 
FACTOR ASSOCIATED WW NUCLEAR FUNCTION 

BAD DEBT - ACCUM PROV 8 1 .oooooo (398) FERC 144 

CIS 3 IMPLEMENTATION 
PLANT IN SERVICE 12 
ACCUMULATED DEPRECkTION 12 
CONSTRUCTION WORK IN PROGRESS 12 

0.991773 
0.991773 
0.991773 

FACTOR ASSOCIATED \MTH INTANGIBLE FUNCTION 
FACTOR ASSOCIATED WlTH INTANGIBLE FUNCTION 
FACTOR ASSOCIATED WTH INTANGIBLE FUNCTION 

MlSC DEF CREDIT - STORM LIABILITY 13 0.991 117 FERC 253 1,809 

FUEL INVEKTORY 14 0.981245 FERC 151 (10,503) 

ACCOUNT 354 - DEPRECIATION 16 0.S94514 FACTOR ASSOCIATED W H  TRANSMISSION FUNCTION 

NUCLEAR FUEL ADJUSTMENT 19 0.986687 FERC 120 

p 
PLANT IN SERVlCE 21 
ACCUMULATED DEPREClATlON 21 
PLANT HELD FOR FUTURE USE 21 
CONSTRUCTION WORK IN PROGRESS 21 
WORKING CAPITAL ASSETS 21 
WRKING CAPITAL LIABILITIES 21 

JURISDICTIONAL AMOUNTS FROM FPL REBUTTAL EXHIBIT JAE - 1 1 
JURISDICTIONAL AMOUNTS FROM FPL REBUlTAL EXHIBIT JAE - 11 
JURlSDlCTlONAL AMOUNTS FROM FPL REBUTTAL EXHIBIT JAE - 11 
JURISDICTIONAL AMOUNTS FROM FPL REBVrrAL EXHIBIT JAE - 11 
JURISDICTIONAL AMOUNTS FROM FPL REBUTTAL EXHIBIT JAE - 11 
JURlSDlCTlONAL AMOUNTS FROM FPL REBUlTAL EXHIBIT N E  - 11 

(41 0.264) 
(154,424) 

(3.934) 
(30,829) 
(8.502) 
12,311 

I 
TOTAL RATE BASE ADJUSTMENTS 



0 
io 0 

03 
0 
03 

5 

DOCKET NO. 080677 - El AND DOCKET NO. 090130-El 
2010-201 1 RECALCULATED JURISDICTIONAL OPERATING INCOME REFLECTING KO-16 ADJUSTMENTS 

KIM OUSDAHL 
LATE FILED EXHIBIT NOS, PAGE 1 OF8 

FLORIDA POWER 8 UGHT COMPANY AND SUBSlDlARlES 
2010 RECALCULATED JURISDlCTIONAL NET OPERATING INCOME (NOI) BY lfEM REFLECTlFIG KO46 ADJUSTMENTS 

(SWO'S) 

JURISDICTIONAL NO1 

ITEM-2 ITEM - 3 

NUL DOE 
INSURANCE SETTLEMENT 

ITEM - 5 

PAYROLL 
LOADINGS 

I E M  - 6A ITEM - 6B ITEM - 7 

LATE PYMT BAD OEBT NOI MULTIPLIER 
SVC. CHARGE EXPENSE CHANGE 

REVENUE FROM SALES 
OTHER OPERATING REMNUES 

TOTAL OPERATING REVENUES 

s 
OTHER 
FUEL & INTERCHANGE 
PURCHASED POWER 
DEFERREDCOSTS 

SUBTOTAL ObM EXPENSE 

DEPRECIATION 8 AMORTIZATION 

TAXES OTHER THAN INCOME TAXES 

INCOME TAXES 

(GAIN)/LOSS ON DISPOSAL OF PLANT 

TOTAL OPERATING EXPENSES 

NET OPERATING INCOME 

441 
(7.386) 

0 0 0 (7,386) 0 441 

10,982 (3,373) 1,476 1 

10,982 (6,084) (3,373) 0 1,476 1 

(747) 

(109) 

2,677 

0 

169 

4.263 2,385 (4.537) (WT) 270 (6,746) 

NOTE: TOTALS MAY NOT FOOT DUE TO ROUNDING. 



I 

ITEM - 9 ITEM - 10 ITEM-11 ITEM- 15 ITEM - 20 ITEM - 21 

JURISDICTIONAL NO1 STATE LATE PYMT CIS3 ACCOUNT 354 INCREMENTAL TRANSMISSION 
SERVICES UNEMPLOYMENT CHARGE DEPRECIATION DEPRECIATION HEDGING 

TAX 

0 
0 
0 

co 
0 co 

2 

TOTAL NO1 
JURISDICTIONAL 
ADJUSTMENTS 

0 752 0 0 0 (33,639) 

REVENUE FROM SALES 
OTHER OPERATING REVENUES 

TOTAL OPERATING REVENUES 

OPERATION AND WNTENANCE MPENSE 
OTHER 
f UEL & INTERCHANGE 
PURCHASED POWER 
DEFERRED COSTS 

SUBTOTAL O&M EXPENSE 

DEPREClATlON &AMORTIZATION 

TAXES OTHER WAN INCOME TAXES 

INCOME TAXES 

(GAIN)/LOSS ON DISPOSAL OF PLANT 

TOTAL OPERATING WPENSES 

NET OPERATING INCOME 

(39,832) 

752 1 (33,639) (40,273) 
44' I 

972 

(375) 290 

(4351 

I68 1,319 20 

(14,936) 

(4'564) 

(4,946) 

0 1 

NOTE: TOTALS MAY NOT FOOT DUE TO ROUNDING. 



DOCKET NO. 080677 - El AND DOCKET NO. 09013UEI 
201 0-201 1 RECALCULATED JURISDICTIONAL OPERATING INCOME REFLECTING KO-16 ADJUSTMENTS 

KIM OUSDAHL 
LATE FILED EXHIBIT N0.5, PAGE 3 OF8 

FLORIDA POWER 8 LIGHT COMPANY AND SUBSIDIARIES 
2010 RECALCULATED JURlSDICTlONAL NET OPERATING INCOME (NO0 BY ITEM REFLECTING KO-I6 ADJUSTMENTS 

(WOO'S) 

COMPANY JURISDICTIONAL JURlSDlCTlONAL 
ADJUSTMENT DETAIL REF PERBOOKS FACTOR UTILITY DESCRIPTION O f  FACTOR 

NEIL INSURANCE 
PROPERTY INSURANCE 
PROPERTY INSURANCE. NUCLEAR OUTAGE 

OBM 
DEPRECLATION EXPENSE 
PROPERTY TAX 

PAYROLL LOADINGS 
ADMlN EXPENSES TRANSFERRED 
INJURIES 8 DAMAGES 
PENSION & BENEFITS 
TAXES OTHER THAN INCOME TAXES 

LATE PAYMENT REVENUE -SERVICE CHARGE 

BAD DEBT EXPENSE 
(38.8% OF 53.805M ALLOCATED TO BASE) 

NO1 MULTlPUER CHANGE 
NO1 DEFICIENCY PER FILED SCHEDULE A-1 
NO\ MULTIPLIER PER FILED SCHEDULE A-1 
R M S E O  NO1 MULTIPLIER 
MULTIPLIER DIFFERENCE 
CHANGE IN REVENUE REQUIREMENTS 

STATE UNEMPLOYMENT TAX 

2 6,590 0.991 110 6,532 
2 4.504 0.988182 4,451 

11,094 10,982 
P 

6B 1,476 1.000000 1.476 

9 

10 

FERC 924 
FERC 924.1 

FACTOR ASSOCIATED MTH NUCLEAR FUNCllON 
FACTOR ASSOCIATED WITH NUCLEAR FUNCTION 
FACTOR ASSOCIATED M T H  NUCLEAR FUNCTION 

FERC 922 
FERC 925 
FERC 926 
FERC 408 

FERC 450 

FERC 904 

638,865 
1.63342 
1.63411 
o.ooo69 

441 

980 0.991745 972 FERC 408 

LATE PAYMENT CHARGE FERC 450 752 752 1.QGQooo 



DOCKET NO. 080677 - EI AND DOCKET NO. 0 9 a i 3 0 - ~ 1  
2010-201 1 RECALCULATED JURISDICTIONAL OPERATING INCOME REFLECTING KO-16 ADJUSTMENTS 

KIM OUSDAHL 
LATE FILED EXHIBIT NOS, PAGE 4 OF8 

FLORIDA POWER a LIGHT COMPANY AND SUBSIDIARIES 

(tooo's) 
2010 RECALCULATED JURISDICTIONAL NET OPERATING INCOME (NOI) BY ITEM REFLECTING KO-16 ADJUSTMENTS 

COMPANY JURISDICTIONAL JURISDICTIONAL 
ADJUSTMENT DETAIL REF PERBOOKS FACTOR umTy DESCRIPTION OF FACTOR 

DEPRECIATION WPENSE - CIS3 

DEPRECLATLON EXPENSE - ACCOUNT 354 

INCREMENTAL HEDGING COSTS 

TRANSMISSION SERVICES 
OTHER OPERATING REVENUES 
OPERATING &MAINTENANCE MPENSES 
DEPRECIATION &AMORTIZATION 
TAXES OTHER THAN INCOME TAXES 
AMORTlZATlON OF REGULATORY ASSET 

11 

15 

20 

21 
21 
21 
21 
21 

(33,639) 
(10,462) 
(10,352) 

(4,918) 
17 

- ~ 

FACTOR ASSOCIATED WITH INTANGIBLE FUNCTlON 

FACTOR ASSOCIATED WlTH TRANSMISSION FUNCTION 

FERC 501 

JURISDICTIONAL AMOUNTS FROM FPL REBUTTAL EXHIBIT JAE - 11 
JURISDICTIONAL AMOUNTS FROM FPL REBUTTAL EXHIBIT JAE - 11 
JURISDICTIONAL AMOUNTS FROM FPL REBU'TTAL EXHIBIT JAE - 11 
JURISDICTIONAL AMOUNTS FROM FPL REBUlTAL EXHIBIT JAE -11 
JURISDICTIONAL AMOUNTS FROM FPL REBUTTAL EXHIBIT JAE - 11 



I 

DOCKET NO. 080677 -El  AND DOCKET NO. 09013041 
2010-201 1 RECALCUUTED JURISDICTIONAL OPERATING INCOME REFLECTING k0-16 ADJUSTMENTS 

KIM OUSDAHL 
LATE FILED EXHIBIT N0.5, PAGE 5 OF8 

FLOWDA POWER 8 LIGHT COMPANY AND SUESlMARlES 
2011 RECALCULATED JURiSDICTIONAL NET OPERATING INCOME (NOI) BY ITEM REFLECTING KO-16 ADJUSTMENTS 

(SOOO'S) 

JURlSDlCTlONAL NO1 

ITEM - 2 ITEM - 3 

NEIL DOE 
INSURANCE SETTLEMENT 

ITEM-5 

PAYROLL 
LOADINGS 

ITEM - 6A lTEM - 6B ITEM - 7 

LATE PY MT BAD DEBT NO1 MULTIPLIER 
CHANGE SVC. CHARGE EXPENSE 

REVENUE FROM SALES 
OTHER OPERATING REVENUES 

TOTAL OPERATING REVENUES 

;E 
OTHER 
FUEL & INTERCHANGE 
PURCHASED POWER 
DEFERRED COSTS 

SUBTOTAL OBM EXPENSE 

DEPREClATiON B AMORTIZATION 

TAXES OTHER THAN INCOME TAXES 

INCOME TAXES 

(GAINWOSS ON DISPOSAL OF PLANT 

TOTAL OPERATING EXPENSES 

NET OPERATING INCOME 

184 

10,982 754 1 

(543) 

1,595 

0 

71 

NOTE TOTALS MAY NOT FOOT DUE TO ROUNDING. 



DOCKET NO. 080677 - El AND DOCKET NO. 090130-El 
2010-201 1 RECALCULATED JURISDICTIONAL OPERATING INCOME REFLECTlNG KO-16 ADJUSTMENTS 

KIM OUSDAHL 
LATE FILED EXHIBIT N0.5, PAGE 6 OF8 

FLORIDA POWER 8 LIGHT COMPANY AND SUBSIDIARIES 
2011 RECALCULATED JURISDLCTIONAL NET OPERATlNG INCOME (NOI) BY ITEM FEFECTING KO-16 ADJUSTMENTS 

(SOOO'S) 

JURISDICTIONAL NO1 

ITEM - 9 ITEM - 10 ITEM - 11 ITEM- 15 ITEM - 20 ITEM - 21 
STATE LATE PYMT CIS3 ACCOUNT 354 INCREMENTAL TRANSMISSION 

UNEMPLOYMENT CHARGE DEPREClATlON DEPREClATlON HEDGING SERVICES 
TAX 

0 1 ' X  

I3 
F 
CT 

I 

REVENUE FROM SALES 
OTHER OPERATING REVENUES 

TOTAL OPERATING R M N U E S  

OPERATION AND MAINTENANCE EXPENSE 
OTHER 
FUEL & INTERCHANGE 
PURCHASED POWER 
DEFERRED COSTS 

SUBTOTALO&M WPENSE 

DEPRECIATION & AMORTILATION 

TAXES OTHER THAN INCOME TAXES 

lNCOME TAXES 

(GAIN)ROSS ON DlSPOSAL OF PLANT 

TOTAL OPERATING WPENSES 

NET OPERATING INCOME 

776 (34,658 

0 776 0 0 0 (34,658 

(10,061 
(52) 

0 0 0 0 (52) (I 0,06 1 

(4,216) (3,611) (1 1,374 

971 (5,411 

299 1,626 1,393 20 (3.01: (375) 

1 
TOTAL NO1 

JURISDICTIONAL 
ADJUSTMENTS 

(40,883) 
184 I 

(40,699) 

(7,244) 

(7,2961 

(2,603) 

0 

NOTE: TOTALS MAY NOT FOOT DUE TO ROUNDING 



DOCKET NO. 080677 - El  AND WCKET NO. 090130-El 
2010-201 I RECALCULATED JURISDiCTIONAL OPERATING fNCOME REFLECTING KO-16 ADJUSTMENTS 

KIM OUSDAHL 
LATE FILED EXHIBIT N0.5, PAGE 7 OF8 

FLMUDA WMR (L LIGHT COMPANY AND SUBSIDIARIES 
2011 RECALCULATED JURISDICTIONAL NET opmnffi INCOME (NOI) BY ITEM REFLECTING ~0.16 ADJUSTMENTS 

(Moo's) 

COMPANY JURlSDlCTlONAL JURISDICTIONAL 
REF PERBOOKS FACTOR UTlLlTY ADJUSTMENT DETAIL DESCRlPTlON OF FACTOR 

NEIL_INSURANCE 
PROPERM INSURANCE FERC 924 

FERC 924.1 
2 6,590 0.991 107 6.531 

PROPERTY INSURANCE, NUCLEAR OUTAGE 2 4,504 
11,094 

0.988108 4,450 
10,982 

DOE SETTLEMEN T 
0&M 
DEPRECIATION EXPENSE 
PROPERTY TAX 

3 
3 
3 

0.988108 
0.988108 
0.988108 

FACTOR ASSOCIATED WlTH NUCLEAR FUNCTION 
FACTOR ASSOCIATED WTH NUCLEAR FUNCTION 
FACTOR ASSOCIATED WITH NUCLEAR FUNCTION 

PAYROLL LOADINGS 
ADMlN EXPENSES TRANSFERRED 
INJURIES & DAMAGES 
PENSION & BENEFITS 
TAXES OTHER THAN INCOME TAXES 

FERC 922 
FERC 925 
FERC 926 
FERC 408 

0.991745 (2.=2) 
0.991745 (62) 
0.991745 (968) 
0.991745 (543) 

f4.1351 

1 .oooM)o (7,001) 

1.000000 754 

FERC 450 LATE PAYMENT REVENUE - SERVICE CHARGE EA (7.001) 

FERC 904 BAD DEET EXPENSE 
(38.7% OF $7.948M ALLOCATED TO BASE) 

6B 754 

NO1 MULTIPLIER CHANGE 
NO1 DEFICIENCY PER FILED SCHEDULE A-1 
NO1 MULTIPLIER PER FILED SCHEDULE A-1 
REVISED NO1 MULTTPUER 
MULTIPLIER DIFFERENCE 
CHANGE IN R M N U E  REQUIREMENTS 

m , i 1 9  
1.63256 
1.63279 

9 

10 

979 

776 

FERC 408 

FERC 450 

0.991773 971 STATE UNEMPLOYMENT TAX 

1 .OoOow 776 LATE PAYMENT CHARGE 



DOCKET NO. 080677- El AND DOCKET NO. 090130-EI 
2010-201 1 RECALCULATED JURISDICTIONAL OPERATING INCOME REFLECTING k0-16 ADJUSTMENTS 

K M  OUSDAHL 
LATE FILED EXHIBIT ~ 0 . 5 .  PAGE a OF8 

FLORIDA POWER 8 LIGHT COMPANY AND SUBSIDIARIES 
2411 RECALCULATED JURlSDlCTlONAL NET OPERATING INCOME (NOI) BY ITEM REFLECTING k0-46 ADJUSTMENTS 

(SOW'S) 

ADJUSTMENT DETAIL 
COMPANY JURISDICTIONAL JURISDICTIONAL 

REF PERBOOKS FACTOR UTILITY DESCRIPTION OF FACTOR 

DEPRECIATION EXPENSE - CIS3 11 

DEPRECIATION EXPENSE -ACCOUNT 354 15 

INCREMENTAL HEDGING COSTS 20 

OTHER OPERATING REVENUES 21 
OPERATING 8 MAINTENANCE EXPENSES 21 
DEPRECIATION 8 AMORTIZATION 21 
TAXES OTHER THAN INCOME TAXES 21 
AMORTIZATION OF REGULATORY ASSET 21 

(53) 

0.991773 

0.994514 

0.981245 

FACTOR ASSOCIATED WTH INTANGIBLE FUNCTION 

FACTOR ASSOCIATED WTH TRANSMISSION FUNCTION 

FERC 501 

JURISDICTIONAL AMOUNTS FROM FPL REBUTTAL EXHIBIT JAE - 11 
JURISDICTIONAL AMOUNTS FROM FPL REBUlTAL EXHIBIT JAE -11 
JURISDICTIONAL AMOUNTS FROM FPL REBUTTAL EXHIBIT JAE -11 
JURISDICTIONAL AMOUNTS FROM FPL REBUTTAL EXHIBIT JAE -11 
JURISDICTIONAL AMOUNTS FROM FPL REBUlTAL EXHlBlT JAE -11 



I 
l(D 

5. 

DOCKET NO. 080677 -E l  AND DOCKET NO. 090130-El 
2010-201 1 RECALCULATED MFR D 1 A  REFLECTING KO-16 ADJUSTMENTS 

KIM OUSDAHL 

LATE FILED DEPOSITION EXHIBIT NO. 6, PAGE 1 OF 2 

FLORIDA POWER L W H T  COMPANY AND SUBS~MARlES 

2010 RECALCULATED MFR D-1A (COST OF CAPITAL - 13yK)NTH AVERAGE) REFLECTING KO16 ADJUSTMENTS 

(1ooo) 

LINE COMPANY TOTAL SPECIFIC PRO RATA SYSTEM JURlSDKXIONAL JURISDICTIONAL RATIO COST WEIGHTED 

NO. C W S  OF CAPITAL PER BOOKS ADJUSTMENTS ADJUSTMENTS AOJUSTED FACTOR ADJUSTED RATE COST RATE 

1 LONG TERM DEBT 

2 PREFERRED STOCK 

3 CUSTOMER DEPOSITS 

4 COMMONEQUIN 

5 SHORTTERM DEBT 

6 DEFERRED INCOME TAX 

7 INVESTMENT TAX CREDITS 

8 TOTAL 

9 

10 

11 

12 

13 NOTE: TOTALS MAY NOT ADD DUE TO ROUNDING 

7,072,377 (907.863) 

0 0 

626.383 0 

8,188,265 (9,519) 

181.615 0 

3.351.931 12,747 

63,939 (57.622) 

20,484,509 (962.258) 

(Bas ,923) 

0 

(81,992) 

(1 ,mi . e o )  

(23,773) 

(440,4301 

(827)- 

(2,555,425) 

5,357.591 

0 

544,390 

7.977.205 

157.842 

2,924,248 

5,490 

16,966,826 

0.988477 

0.988477 

I .0000W 

0.988477 

0.988477 

0.988477 

5 m . s s 7  

0 

544,390 

7.885.346 

156,023 

2.890.553 

0 . ~ 8 ~ 7 7  5,426 

16.777.595 

31.57% 

0.00% 

3.24% 

47.0016 

0.93% 

17.23% 

0.03% 

100.00% 

5.55% 

0.00% 

5.98% 

12.5a~i 

2.96% 

1.75% 

O . W ?  

0.19% 

5.87% 

0.03% 

0 . W  0.OO'h 

9.71% 0.00% 

785% 

14 



m 
N

 

080677 H
earing Exhibit - 00001817 



i report on wind power outlook 

28 :uly 2009 I 9 pages 

F P l  Group Inc (FPL) 
Conference Call Notes - lowered Wind Development Outlook 
Takes A Little Shine O f f  The Growth Story HoldlMedium Risk ZM 

What's New - During the call, the company indicated the amount of wind 
megawatts coming online in 2010 is expected to be 1,000 MWs, down from a 
prior range of 1,000-1,500 MWs. Management also mentioned that their 
previously given long-term outlook of bringing 7,000-9,000MWs of new wind 
online is  "overly optimistic". The company's outlook has changed primarily due 
to the effects of a slowing economy, which is causing reluctance among 
counterparties, such as utilities, from signing new PPAs. The company's 
lowered wind outlook is also reflective of management not wanting to build 
uncontracted merchant capacity in a poor economic environment. 

Possible EPS Impact - Our financial forecast currently assumes 1,500 MWs 
coming on line in 2010 and 2011. A lowering of the forecast to 1,000 MWs, at 
first glance, could impact our annual EPS estimates by roughly $O.lO/share of 
EPS in 2010 and beyond. This would be due to both the reduction in EBITDA 
contribution. as well as from the loss of incremental PTC contribution. 

Looking Ahead - We believe FPL carries a relatively high valuation due to its 
growth outlook, so a delay in the growth outlook could weigh on the stock by 
more than our initial EPS read might suggest. We rate FPL shares 2M. 

Incremental negative for EIX (E1X.N; US$32.69; 2M): FPL's commentary on 
the poor outlook for new wind development could also be negative for Hold 
Rated EIX,  which also has a wind growth program through its EMG subsidiary. 

Price (27 )ul 09) US060.04 
Target price US$58.00 

Expecled dividend yield 3.0% 

Market Cap US$24,664M 

Expected share price return -3.4% 

Expected total return -0.4% 

Price Performance (RE:  FPLN, 66: FPL US) 

USD 

45 

FY FCconr BrianChln EPS a i  a2 a3 P4 

2008A 0.76A 0.93A 2.25A 0.9OA 3.84A 3.84A + t-212-816-2861 
2OD9E 0.90A 0.96E 1.m 1 .DOE 4.14E 4.22E biian.chinOciti.com 

Previous 0.90A 0.96E 1.2BE 1.00E 4.14E na 

2010E na na na ns 4.79E 4.75E 

Previous na  na ne na 4.79E n a  
201 1E na na na na 4.96E 5.18E 
Previous na na  na na 4.98E na 

Source Company Reports an4 datacentral .  CIR FC Cons. First Call Consensus 

See Appendix A-1 for Analyst Certification and important disclosures. 

Citi Investment Research &Analysis is a division of Citigroup Global Markets Inc. (the "Firm'), which does and seeks to do business with companies covered in its research 
reports. As a result, investors should be aware that the Firm may have a conflict of interest that could affect the objectivityof this report. Investors should consider this report 
as only a single factor in making their investment decision. 
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Fiscal year end 31-Dec 2007 2008 2009E 2010E 2011E 

Valuation Ratios 

EV/EBITDA adjusted (XI a. 7 9.1 7.6 6.8 6.8 
P/BV (XI 2.3 2.1 1.9 1.7 1.6 

Per Share Data (US$) 

P/E adjusted (XI 17.3 15.7 14.5 12.5 12.0 

Dividend yield [%) 2.6 3.0 3.1 3.3 3.5 

EPS adjusted 3.48 3.84 4.14 4.79 4.98 
EPS reported 3.27 4.07 4.14 4.79 4.98 
BVPS 26.52 28.98 31.47 34.60 38.02 
DPS 1.57 1.78 1.89 1.98 2.08 

Profit & Loss (US$M) 
Net sales 
Operating expenses 
EBlT 
Net interest expense 
Non-opera tinglexceptionals 
Pre-tax profit 
Tax 
ExtraordJMin.lntlPref.div. 
Reported net income 
Adjusted earnings 
Adjusted EBITDA 
Growth Rates (%I 
Sales 
EBlT adjusted 
EBITDA adjusted 
EPS adjusted 

15,263 

2,418 

24 
1,680 
-368 

0 
1,312 
1,398 
3.811 

-12,845 

-762 

-2.8 
41.2 
27.4 
14.6 

16,409 
-13,728 

2,681 
-813 
222 

2,090 
-450 

0 
1,640 
1,547 
3.915 

7.5 
-0.5 
2.7 

10.2 

16,636 
- 13,794 

2.842 
-932 

74 
1,985 
-306 

0 
1,680 
1,680 
5,07 1 

18,205 19,097 
-14,881 -15,624 

3,325 3,413 
-1,158 -1,343 

69 112 
2,235 2,243 
-272 -166 

0 0 
1,963 2,077 
1,963 2,077 
5,996 6,339 

1.4 9.4 4.9 
12.0 17.0 4.5 
29.5 18.2 5.7 
8.0 15.7 3.9 

Cash Flow(US$Mp 
Operating cash flow 3,594 
Depreciat ton/arnorttzatton 1,260 
Net working capital 699 
Investing cash flow 4,579 
Capital expenditure -4,340 
Acquisitions/disposaIs 0 
Financing cash flow 655 
Borrow i ngs 1,253 
Dividends paid -654 
Change in cash -330 

Balance Sheet (USSM) 
Total assets 40,123 
Cash &cash equivalent 290 
Accounts receivable 2,083 
Net fixed assets 28,652 
Total liabllitles 29,388 
Accounts payable 2,035 1,929 1,938 1,938 1,938 
Total Debt 13,699 17,086 19,342 22,617 24,932 

12,792 14,275 18,005 
for further data gueries an Citi's full coverage universe 
p l u m  contact CIR Data S~NICW Americas at 
ClRDalaServicesArnerica~~citi corn or  +1-212-816-5336 funds 10,735 11,678 

3,403 4,194 4,850 4.893 
1,377 2,229 2,671 2,866 
-335 -8 0 0 

-5,846 -5,399 -6,446 -5,940 
-5,257 -5,395 -6,446 -5,940 

0 0 0 0 
2,688 1,562 2,784 1,968 
3,317 2,231 3,275 2,315 

245 357 998 92 1 
-714 -766 -813 -868 

44,794 48,925 54,564 59,658 
535 892 1,891 2,811 

2,048 1,970 1,970 1,970 
32,411 36,058 40,698 44,871 
33,116 38.133 40.280 43.653 

Profitrbility/Solvency Ratios (%) 
EBITDA margin adjusted 25.0 23.9 30.5 32.9 33.2 
ROE adjusted 13.5 13.8 13.7 14.5 13.7 

.a<; :I! v,. ROlC adjusted 7.3 6.1 6.6 7.2 7.1 
Net debt to equity 124.9 141.7 144.2 145.2 138.2 
Total debt to capital 56.1 59.4 60.2 61.3 60.9 datacentral 
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FPL Group Inc 
Company description 

FPL Group (FPL) is a public utility holding company that has annual revenues 
of more than $9 billion. Its principal subsidiary, Florida Power & Light 
Company (FP&L), is a regulated electric utility engaged in  the generation, 
transmission, distribution, and sale of electric energy and serves more than 4 
million customer accounts in Florida. FPL Energy (FPLE), LLC, FPL Group's 
rate regulated public utility and energy generating subsidiary, is a leader in  
U.S. wind power and has a diversified platform of more than 11,000 megawatts 
of generation assets i n  24  states. FPL Group also owns FPL FiberNet, LLC, 
which provides fiber optic services and cable to telecom-related companies in 
Florida. 

Investment strategy 

We rate the shares of FPL Group Hold/Medium Risk (ZM), as we believe the 
stock is fairly valued relative to its earnings growth prospects. We think the risk 
profile of FPL is lower than the average integrated utility, with a stronger-than- 
average balance sheet and 50-60% of its EPS coming from its FP&L utility 
business. However, the weakening economy and credit market turmoil may 
make the wind businesses growth aspirations more diff icult to attain. 

Valuation 

Our target price is $58/share. We value FPL Group, an integrated utility, based 
on a sum of the parts approach. Our target is intended to reflect where the 
shares should trade one year forward from today. 

The regulated utility is worth $29.25/share. We assume a 1 2 . 0 ~  multiple on our 
regulated utility 2011 EPS forecast of $2.57/share (net of corporate drag and 
other) to arrive approximately $3 l /share.  We then discount the $3l/share over 
6 months at 11% to arrive at a price one year from today of $29.25/share. Our 
target multiple of 1 2 . 0 ~  corresponds to our long term regression of corporate 
bond yields and P/E multiples for regulated utilities, plus a premiumldiscount 
factor to account for likely regulated EPS growth over the next 3 years. 

The merchant segment is worth $28.57/share. We assume a 7 . 0 ~  Open EBITDA 
multiple on NextEra's core power business. Our Open EBITDA multiple, applied 
to our 201 1 EBITDA forecast for NextEra's core power business of $1.25 billion 
on current forward commodity curves, arrives at an enterprise value of $8.7 
billion. We adjust this value by adding NPV of hedges of $359 million and then 
subtract $2,5 billion of net debt to arrive at an equity value of $5.3 bil l ion. This 
equates to about $16.00/share for the core power business. 

We value the wind business separately. We apply a 9x multiple to our 
forecasted 2011 EBITDA of approximately $2.08, to arrive at an enterprise 
value of $18.0 billion. We then subtract $11.7 billion of net debt to arrive at an 
equity value of $6.1 billion, which equates to about $14.81/share. 

We then discount the per-share values of both the core power business and 
wind business at 15% over a six month period to arrive at a price, one year 
from today, of $28.57/share. 
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Risks 

We rate FPL Group Medium Risk. The financial strength of FPL's core utility 
business should allow for consistent growth in cash flow and stable earnings. 
FPL's strong "A"-rated balance sheet should improve over the forecast horizon. 
Risks we see to the stock achieving our target price include the following: 

Slowing Florida Economy - FPL's electric utility is exposed to the Florida 
economy, which may resutt in a level of electricity sales below our expectations 
and the stock underperforming our target. Conversely, if the economy 
strengthens and sales increase above our forecast, the stock may outperform. 

Robust Wind Construction -We estimate that FPLE will construct more than 
lOOOMW of wind generation per year over our forecast period. If FPL is unable 
to meet this construction schedule it could decrease the earnings contributions 
from organic wind build, If the ultimate accounting treatment of the convertible 
ITC's is not consistent with FPL's expectations, the stock may materially 
u nderperfor m. 

Commodity Prices - NextEra's earnings are subject to market forces of 
commodity prices. Our estimate assumes that NextEra's 11,309MW merchant 
generation portfolio is 91% hedged in 2009 and 82% hedged in 2010, 
consistent with management guidance, while the remainder of the power is 
sold at current forward prices, Changes in forward prices could positively or 
negatively impact our forecasted earnings and cash flow and could impact the 
stock price. 

Edison International 
Valuation 

Our target price is $35/share. We value Edison International, an integrated 
utility, based on a sum of the parts approach. Our target is intended to reflect 
where the shares should trade one year forward from today. 

The regulated utility is worth $34.01/share. We assume a 1 2 . 5 ~  multiple on our 
regulated utility 2011 EPS forecast of $2.87/share (includes corporate drag of 
$O.lZ/share) to arrive at $35.84/share of value for the utility. We then discount 
it back six months at 11% to arrive at one-year forward target value of 
$34.01/share. Our target multiple of 1 2 . 0 ~  corresponds to our long term 
regression of corporate bond yields and PIE multiples for regulated utilities, 
plus a premium/discount factor to account for likely regulated EPS growth over 
the next 3 years. We assume a 0 . 0 5 ~  premium for SCE. 

The merchant segment is worth $l.OZ/share. We assume a 7 . 0 ~  Open EBITDA 
multiple on Edison Mission Group's core power business and 9x multiple on i ts  
Wind business for a weighted average multiple of 7 . 8 5 ~  Our Open EBITDA 
multiple, applied to our 2011 EBITDA forecast for EMG's core power and wind 
assets of $833 mill ion on current forward commodity curves, arrives at an 
enterprise value of $6.5 billion. We then subtract $5.7 bil l ion of net debt to 
arrive a t  an Equity Value of $977mm. We then subtract an NPV of $616mm to 
take into future environmental cap-ex. We then discount the equity value by 
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15% over a 6 month period to arrive at an equity value of $337mm, which 
equates to $1.02/share. 

Risks 

We rate Edison International Medium Risk. Edison's utility subsidiary, SCE, has 
fully recovered its under-collected power costs and Edison has resumed paying 
common dividends. Its merchant business is in a much stronger position 
financially than in recent years and is financially bifurcated from the parent 
company. However, Edison's continued ownership of EM€, i n  our view, 
contributes uncertainty to the story. We believe Edison's stock price volatility 
will be consistent with its historic beta of 0 . 7 3 ~ .  Risks to the stock achieving 
our price target include the following: 

Cost of capital future General Rate Case (GRC) uncertainty - - -  SCE's ROE could 
be re-set higher or lower depending on capital market conditions. Future GRC 
decisions could alter the uti l i ty's long-term earnings growth trajectory and the 
utility's ability to finance its capital expenditures. 

Commodity risk at EM€ could contribute to stock volatility --- Since EME is 
increasingly un-hedged as we move through time EPS will be highly sensitive to 
our assumptions regarding power and coal prices, which could be higher or 
lower than currently forecast. 

Cost of capital future General Rate Case (GRC) uncertainty --- SCE's ROE could 
be re-set higher or lower depending on capital market conditions Future GRC 
decisions could alter the uti l i ty's long-term earnings growth trajectory and the 
utility's ability to finance rts capital expenditures 

Commodity risk at EM€ could contribute to stock volatility --- Since EM€ is 
increasingly un-hedged as we move through time EPS will be highly sensitive to 
our assumptions regarding power and coal prices, which could be higher or 
lower than currently forecast. 

Tax risk associated with teveraged lease portfolio - - -  Edison invests i n  
leveraged leases through its Edison Capital subsidiary. The company is 
currently pursuing a cash neutral settlement with the IRS. Ultimately, a 
negative ruling by the IRS could lead to a restatement of earnings and cash 
penalties. 
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Appendix A-1 
Analyst Certif k a t  ion 
Each research analyst(s) principally responsible for the preparation and content of all or any identified portion of this research report hereby certifies that, with 
respect to each issuer or security or any identified portion of the report with respect to an issuer or security that the research analyst covers in this research 
report, all of the views expressed in this research report accurately reflect their personal views about those issuer(s) of securities. Each research snalyst(s) also 
certify that no part of their compensation was, is, or will be, directly or Indirectly, related to the specific recommendatioMs) or viewk) expressed by that research 
analyst in this research report. 

IMPORTANT DISCLOSURES 
FPL Group Inc (FPL) 
Ratings and Target Price History 70 a 

US0 
Covere - 

Not covered - - - - - 
0 =F 

Fundamental Research 2 
a2 

Analyst. b a n  Chin 60 

50 

40 

Oain Ratin: Targst Price Closing Price 
0 26-Oc1-06 *2M *5300 49 16 
0 31-Ocl-06 2M '5400 51 00 

5-Jun-07 2M '61 50 6 1  39 
2 Aug-07 2M *6500 59 86 

* Indicates chanpc 

30 # , , I  A i i i r b ;  F M A M ~ ~ A S O N O )  ~ ~ A M J ;  A ~ O N D ~ ~ M ~ M J  i 
2007 2008 2W9 

Dah Rating Tarpet Prlcs ElorlngPric.9 D i t s  Rallng Tirgsl Price Clnrlni Price 
11-Os-07 2M '14 00 69 14 1-May-09 2M '5400 56 05 
22-Jan-08 '1M 74 00 6081 12-Jun-09 ZM '5800 51 39 
15-Ocl-08 '2M *4500 3 1  49 
70-Jan-09 2M '52 50 4 9  80 

RatinfAarpet price changer abom rellecl Eastern Standard Time 
us0 

Covere - Edison International (EIX) 
Ratings and Target Price History 60 B 

Not coverea - - 

50 

40 

30 

20 

Fundamental Research 
Analyst: Brian Chin 

(Y u 

Dab Ratlng Tawt Price Clotlnp Price 

0 20-May07 2M '58.00 58.86 
5-Jan-01 2M '43.00 43.98 

13-hi -07  2M '60.00 54.88 

Dab Rltlnp Tanpl Prlcs Closing Prlcs Oatr Ratlng Target Price Closing Prico 
22-Jan-08 "IM *59 00 4970 [71 11-Ian-09 1M '3700 31 81 
2-Mar-08 1 M  '5700 4940 @ 3-Mar49 1M '3300 24 84 a 15-M-08 1M '4050 3136 12-lun-09 '2M '3500 32 49 

Indicates c h a n p  Ratrngitargct prica chanter abon  reflecl Eastern Standard Time 

Within the past 12 months, Ciligroup Global Markets Inc. or its affiliates has acted as manager or co-manager of an offering of securities of FPL Group Inc, Edison 
International. 

Citigroup Global Markets Inc. or its affiliates has received compensation for investment banking services provided within the past 12 months from FPL Group Inc, Edison 
International. 

Citigroup Global Markets Inc. or its affiliates expects to receive or intends to  seek, within the next three months, compensation for investment banking services from FPL 
Group Inc. 

Citigroup Global Markets tnc. or an affiliate received compensation for products and services other than investment banking services from FPL Group Inc. Edison 
International in the past 12 months. 

Citigroup Global Markets Inc. currently has, or had within the past 12 months, the following as investment banking client(s): FPL Group Inc, Edison International. 

Citigroup Global Markets Inc. currently has, oi had within the past 12 months, the following as clients, and the services provided were non-investment-banking, securities- 
related: FPL Group Inc, Edison International. 
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CitinrouD Global Markets Inc. currently has, or had within the past 12 months, the following as clients, and the services prwided were non-investment-banking, non- 
securities-related: FPL Group Inc, Edison International. 

Analysts' compensation is determined based upon activities and services intended to benefit the investor clients of Citigroup Global Markets Inc. and i ts affiliates ("the 
Firm"). Like all Firm employees, analysts receive compensation that is impacted by overall firm profitability which includes investment banking revenues. 

For important disclosures (including copies of historical disclosures) regarding the companies that are the subject of thls Citi Investment Research & Analysis product 
("the Product'), please contact Citi Investment Research &Analysis, 388 Greenwich Street, 29th Floor, New York, NY, 10013, Attention legal/Compliance. In addition, the 
same important disclosures, with the exceptin of the Valuatin and Risk assessments and historical disclosures, are contained on the Firm's disclosure website at 
www.citigroupgeo.com. Valuation and Risk assessments can be found in the text of the most recent research notdfeport regarding the subject company. Historical 
disclosures (for up to the past three yean) will be provided upon request. 
C i i  Investment Research R a t i n g  Distribution 

Sell Uata cum~~t os, of3OJun 2009 , , ~ .BUY.. . .., "old. . . . , , . . . . . 
Citi Investment Research Global Fundamental Coverage 41% 38% 21% 

% of companies in each rating categoy that are investment banking clients 46% 45% 39% 

. .. . . . . . , . , . . , . .. , . , . . . . . ,. , , . . , .. ... . . . . . . . . 

Guide to Fundamental Rsrearch Investment Ratings: 
Citi Investment Research's stock recommendations include a risk rating and an investment rating. 
Risk ratings, which take into account both price volatility and fundamental criteria, are low (L), Medium (MI, High (M, and Speculative 6). 
Investment r a t i n g  are a function of Citi Investment Research's expectation of total return (forecast price appreciation and dividend yield within the next 12 months) and 
risk rating. 

For securities in developed markets (US, UK, Europe, Japan, and AustraliaNew Zealand), investment ratings are:Buy (1) (expected total return of 10% or more lor low-Risk 
stocks, 15% or more for Medium-Risk stocks, 20% or more for High-Risk stocks, and 35% or more for Speculative stocks); Hold (2) (0%-10% for Low-Risk stocks, 0%-15% 
for Medium-Risk stocks, 0%-20% for High-Risk stocks, and 0%-35% for Speculative stocks); and Sell (3) (negative total return). 

~ 

Investment ratings are determined by the ranges described above at the time of initiation of coverage, a change in investment and/or risk rating. or a change in target 
price (subject to limited management discretion). At other times, the expected total returns may fall outside of these ranges because of market price movements and/or 
other short-term volatility or trading patterns. Such interim deviations from specified ranges will be permitted but will become subject to review by Research Management. 
Your decision to buy or sell a security should be based upon your personal investment objectives and should be made only after evaluating the stock's expected 
performance and risk. 
Guide to Corporate Bond Research Credit Opinions and Investment Ratings Citi Investment Research's corporate bond research issuer publications include a fundamental 
credit opinion of Impmving, Stable or Deteriorating and a complementary risk rating of low (L), Medium (H), High (H) or Speculative (SI regarding the credit risk of the 
company featured in the report. The fundamental credit opinion reflects the CIR analyst's opinion of the direction of credit fundamentals of the Issuer without respect lo 
securities market vagaries. The fundamental credit opinion is not geared to, but should be viewed in the context of debt ratings issued by major public debt ratings 
companies such as Moody's Investors Service, Standard and Poor's, and Fitch Ratings. CBR risk ratings are approximatelyequivalent to the following matrix: Low Risk 
Triple A to low Double A: Low to Medium Risk High Single A through High Triple E; Medium to High Risk Mid Triple B through High Double B; High to Speculative Risk Mid 
Double B and Below. The risk rating element illustrates the analyst's opinion of the relative likelihood of loss of principal when a fixed Income security issued by a company 
is held to maturity. based upon both fundamental and market riskfactors. Certain reports published by Citi Investment Research wII1 also include investment ratings on 
specific issues of companies under coverage which have been assigned fundamental credit opinions and risk ratings. Investment ratings are a function of Citi Investment 
Research's expectations for total return, relative return (to publicly available Citigroup bond indices performance), and risk rating. These investment ratings are 
Buy/Oveweighl the bond is expected to outperform the relevant Citigroup bond market sector index (Broad Investment Grade, High Yield Market or Emerging Market), 
performances of which are updated monthly and can be viewed at http://sd.ny.ssmb.com/ using the 'Indexes' t a b  HoldNeutral Weight the bond is expected to perform in 
line with the relevant Citinrouo bond market sector index: or SellllJndemeieht the bond is exDected to underDerform the relevant sector of the CitinrouD indexes. 
Non-US research analysts who have prepared this report are not registeredlquallfied as research analysts with the NYSE and/or NASD. Such research analysts may not be 
associated persons of the member organization and therefore may not be subject to the NYSE Rule 472 and NASD Rule 271 1 restrictions on communications with a subject 
company, public appearances and trading securities held by a research analyst account. The legal entities employing the authors of this report are listed below: 
Citigroup Global Markets Inc 

OTHER DISCLOSURES 
Brian Chin 

The subject company's share price set out on the front page of this Product is quoted as at 27 July 2009 04:OO Phi on the issuer's primary market. 

Citigroup Global Markets Inc. and/or its affiliates has a significant financial interest in relation to Edison International. (For an explanation of the determination of 
significant financial interest, please refer to the policy for managing contlicts of interest which can be found at www.citigroupgeo.com.) 
For securities recommended in the Product in which the Firm is not a market maker, the Firm is a liquidity provider in the issuers' financial instruments and may act as 
principal in connection with such transactions. The Firm is a regular issuer of traded financial instruments linked to securities that may have been recommended in the 
Product. The Firm regularly trades in the securities of the Issuerls) discussed in the Product. The Firm may engage in securities transactions In a manner Inconsistent with 
the Product and, with respect to securities covered by the Product, will buy or sell from customers on a principal basis. 

~~~~ ~ ~~ . 

Securities recommended, offered, or sold by the F i i :  1;) are not insured by the Federal Deposit lnsurai ie Corporation(ii) are not depsi ts or otherobligations of any 
insured depository institution (including Citibank); and (iii) are subject to investment risks, including the possible loss of the principal amount invested. Although 
information has been obtained from and is based upon sources that the Firm believes to be reliable, we do not guarantee its accuracy and it may be incomplete and 
condensed. Note, however, that the Firm has taken all reasonable steps to  determine the accuracy and completeness of the disclosures made in the Important Disclosures 
section of the Product. The Firm's research department has received assistance from the subject company(ies) referred to in this Product including, but not limited to, 
discussions with management of the subject company(ies). Firm policy prohibits research analysts from sending draft research to subject companies. However, it should be 
presumed that the author of the Product has had discussions with the subject company to ensure factual accuracy prior to publication. All opinions, projections and 
estimates constitute the judgment of the author as of the date of the Product and these, plus any other information contained in the Product, are subject to change without 
notice. Prices and auailabilityof financial instruments also are subject to change without notice. Notwithstanding other departments within the Firm advising the 
companies discussed in this Product, information obtained in such role is not used in the preparation of the Product. Although Citi Investment Research does not set a 
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predetermined frequency for publication, i f  the Product is a fundamental research report, it is the intention of Citi Investment Research to provide research coverage of 
the/those issuer(s) mentioned therein, including in response to news affecting this issuer, subject to applicable quiet periods and capacity constraints. The Product I S  for 
informational purposes only and is not intended as an offer or solicitation for the purchase or sale of a security. Any decision to purchase securities mentioned in the 
Product must take into account existing public information on such securityor any registered prospectus. 

Investing in non-U.S. securities, including ADRs, may entail certain risks. The securities of non-U.S. issuers may not be registered with, nor be subject to the reporting 
requirements of the U.S. Securities and Exchange Commission. There may be limited information available on foreign securities. Foreign companies are generally not 
subject to uniform audit and repofling standards, practices and requirements comparable to those in the U.S. Securities of some foreign companies may be less liquid and 
their prices more volatile than securities of comparable U.S. companies. In addition, exchange rate movements may have an adverse effect on the value of an investment in 
a foreign stock and its corresponding dividend payment for U.S. investors. Net dividends to ADR investors are estimated, using withholding tax rates conventions, deemed 
accurate, but investors are urged to consult their tax advisor for exact dividend computations. Investors who have received the Product from the Firm may be prohibited in 
certain states or other jurisdictions from purchasing securities mentioned in the Product from the Firm. Please ask your Financial Consultant for additional details. 
Citlgroup Global Markets Inc. takes responsibility for the Product in the United States. Any orders by US investors resulting from the information contained in the Product 
may be placed only through Citigroup Global Markets Inc. 

Important Disclosures lor Morgan Stanley Smith Barney LLC Customers: Morgan Stanley & Co. Incorporated (Morgan Stanley) research reports may be available about the 
companies that are the subject of this Citi Investment Research &Analysis (CIRA) research report. Ask your Financial Advisor or use smithbarney.com to view any available 
Morgan Stanley research reports in addition to ClRA research reports. In addition to the disclosures on this research report and on the ClRA disclosure website 
(https://www.citigroupgeo.com/geopublic/a,html), important disclosures regarding the relationship between the companies that are the subject of this 
report and Morgan Stanley Smith Barney LIC, Morgan Stanley or any of its affiliates, are available at www.morganstanley.com/researchdisclosures. 
This ClRA research report has been reviewed and approved on behalf of Morgan Stanley Smith Barney LLC. This review and approval was conducted by the same person 
who reviewed this research report on behalf of CIRA. This could create a conflict of interest. 

The Citigroup legal entity that takes responsibility for the production of the Product is the legal entity which the first named author is employed by. The Pmduct is made 
available in Australia thrwgh Citigroup Global Markets Australia Pty Ltd. (ABN 64 003 114 832 and AFSL No. 2409921, participant of the ASX Group and regulated by the 
Australian Securities & Investments Commission. Citigmup Centre, 2 Park Street, Sydney, NSW 2000. The Product is made available in Australia to Private Banking 
wholesale clients through Citigmup Pty Limited (ABN 88 004 325 080 and AFSL 238098). Citigroup Pty limited provides all financial product advice to Australian Private 
Banking wholesale clients through bankers and relationship managers. If there is any doubt about the suitability of investments held in Ciligroup Private Bank accounts, 
investors should contact the Citigroup Private Bank in Australia. Citigroup companies may compensate affiliates and their representatives for providing products and 
services to clients. The Product is made available in Brazil by Citigroup Global Markets Brasil - CCTVM SA, which is regulated by CVM - Comissao de Valores Mobiliarios, 
BACEN - Brazilian Central Bank, APIMEC - Associa680 Associa680 dos Analistas e Profissionais de lnvestimento do Mercado de Capitais and ANBID - Associaqio Nacional 
dos Bancos de Investimento. Av. Paulista, 11 11 - 11" andar - CEP. 01311920 - Si30 Paulo - SP. If the Product is being made available in certain provinces of Canada by 
Citigroup Global Markets (Canada) Inc. I'CGM Canada'), CGM Canada has approved the Product. Citigroup Place, 123 Front Street West, Suite 1100, Toronto, Ontario M5J 
2M3. The Product is made available In France by Citigroup Global Markets limited, which is authorised and regulated by Financial Services Authority. 1-5 Rue Paul 
Ckzanne, 8Bme, Paris, France. The Product may not be distributed to private clients in Germany. The Product is  distributed in Germany by Citigroup Global Markets 
Deutschland AG & Co. KGaA, which is regulated by Bundesanstalt fuer Finanzdienstleistungsaufsicht (BaFin). Frankfurt am Main, Reuterweg 16,60323 Frankfurt am 
Main. If the Product is made available in Hong Kong by, or on behalf of, Citigroup Global Markets Asia Ltd., it is attributable to Citigroup Global Markets Asia Ltd., Citibank 
lower, Citibank Plaza, 3 Garden Road, Hong Kong. Citigroup Global Markets Asia Ltd. i s  regulated by Hong Kong Securities and Futures Commission, If the Product is made 
available in Hong Kong by The Citigroup Private Bank to its clients, it i s  attributable to Citibank N.A., Citibank Tower, Citibank Plaza, 3 Garden Road, Hong Hong. The 
Citigroup Private Bank and Citibank N.A. is regulated by the Hong Kong Monetary Authority. The Product is made available in India bycitigroup Global Markets India 
Private limited, which is regulated by Securities and Exchange Board of India. Bakhtawar, Nariman Point, Mumbai 400-021. The Product is made available in Indonesia 
through PT Citigroup Securities Indonesia. 5/F, Citibank Tower, Bapindo Plaza, II. Jend. Sudirman Kav. 54-55, Jakarta 12190. Neither this Product nor any copy hereof may 
be distributed i n  Indonesia or to any Indonesian citizens wherever they are domiciled or to Indonesian residents except In compliance with applicable capital market laws 
and regulations. This Product is not an offer of securities in Indonesia. The securities referred to in this Product have not been registered with the Capital Market and 
Financial Institutions Supervisory Agency (BAPEPAM-LK) pursuant to relevant capital market laws and regulations, and may not be offered or sold within the territory of the 
Republic of Indonesia or to Indonesian citizens through a public offering or in circumstances which constitute an offer within the meaning of the Indonesian capital market 
laws and regulations. The Product is made available in Italy bycitigroup Global Markets Limited, which is authorised and regulated by Financial Sewices Authority. Foro 
Buonaparte 16, Milan, 20121, Italy. If the Product was prepared by Cit i  Investment Research and distributed in Japan by Nikko Citigroup Limited ('NCL"), it is being so 
distributed under license. If the Product was prepared by NCL and distributed by Nikko Cordial Securities Inc. or Cltigroup Global Markets Inc. it is being so distributed 
under license. NCL is regulated by Financial Services Agency, Securities and Exchange Surveillance Commission, Japan Securities Dealers Association, Tokyo Stock 
Exchange and Osaka Securities Exchange. Shin-Marunouchi Building, 1-5-1 Marunouchi, Chiyoda-ku, Tokyo 100-6520 Japan. In the event that an error is found in an NCL 
fesearch report, a revised version will be posted on Citi Investment Research's Global Equities Online (GEO) website. If you have questions regarding GEO, please call (81 
31 6270-3019 for help. The Product is made available in Korea by Citigroup Global Markets Korea Securities ltd., which is regulated by Financial Supervisory Commission 
and the Financial Supervisory Service. Hunghuk Life Insurance Building, 226 Shinmunno I-GA, Jongno-Gu, Seoul, 110-061. The Product is made available in Malaysia by 
Cttigroup Global Markets Malaysia Sdn Bhd, which is regulated by Malaysia Securities Commission. Menara Citibank, 165 Jalan Ampang, Kuala Lumpur, 50450, The 
Product is made available in Mexico by Acciones y Valores Banamex, S.A. De C. V.. Casa de Bolsa, lntegrante del Grupo Financier0 Banamex ("Accival') which is a wholly 
owned subsidiary of Citigroup Inc. and is regulated bycornision Nacional Bancaria y de Valores. Reforma 398, Col. Juarez, 06600 Mexico. D.F. In New Zealand the Product 
is made available through Citigroup Global Markets New Zealand Ltd. (Company Number 604457). a Participant of the New Zealand Exchange Limited and regulated by the 
New Zealand Securities Commission. Level 19, Mobile on the Park, 157 lambton Quay, Wellington. The Product is made available in Pakistan by Citibank N.A. Pakistan 
branch, which is regulated by the State Bank of Pakistan and Securities Exchange Commission, Pakistan. AWI Plaza, 1.1. Chundrigar Road, P.O. Box 4889, Karachi- 
74200. The Product is  made available in Poland by Oom Maklerski Banku Handlowego SA an indirect subsidiary of Citigroup Inc., which is regulated by Komisja Nadzoru 
Finansowego. Dom Maklerski Banku Handlowego S.A. ut. Chalubinskiego 8.00-630 Warszawa. The Product is made available in the Russian Federation through ZAO 
Citibank, which is licensed to carry out banking activities in the Russian Federation in accordance with the general banking license issued by the Central Bank of the 
Russian Federation and brokerage activities in accordance with the license issued by the Federal Service for Financial Markets. Neither the Product nor any information 
contained in the Product shall be considered a s  advertising the securities mentioned in this reporl within the tenitory of the Russian Federation or outside the Russian 
Federation. The Product does not constitute an appraisal within the meaning of the Fedsral l a w  of the Russian Federation of 29 July 1998 No. 135-FZ (as amended) On 
Appraisal Activities in the Russian Federation. 8-10 Gasheka Street, 125047 Moscow. The Product is made available in Singapore through Citigroup Global Markets 
Singapore Pte. ltd.. a Capital Markets Services Licence holder, and regulated by Monetary Authority of Singapore. I Temaseh Avenue, U39-02 Millenia Tower, Singapore 
039192. The Product is made available by The Citigroup Private Bank in Singapore through Citibank, N.A., Singapore branch, a licensed bank in Singapore that is 
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regulated by Monetary Authority of Singapore. Citigroup Global Markets (Pty) Ltd. is incorporated in the Republic of South Africa (company registration number 
2000/025866/07) and its registered office is at 145 West Street, Sandton, 2196, Saxonwold. Citigroup Global Markets (Ry) Ltd. is regulated by JSE Securities Exchange 
South Africa. South African Reserve Bank and the Financial Services Board, The investments and services contained herein are not available to private customers in South 
Africa. The Product is made available in Spain bycitigroup Global Markets limited, which is authorised and regulated by Financial Services Authority. 29 Jose Ortega Y 
Gassef, 4th Floor, Madrid, 28006, Spain. The Product is made available in Taiwan through Citigroup Global Markets Taiwan Securities Company Ltd., which is regulated by 
Securities & Futures Bureau. No portion of the report may be reproduced or quoted in Taiwan by the press or any other person. No. 8 Manhattan Building, Hsin Yi Road, 
Section 5, Taipei 100, Taiwan. The Product is made available in Thailand through Citicorp Securities (Thailand) Ltd., which is regulated by the Securities and Exchange 
Commission of Thailand. 18/F, 22/F and 29/F, 82 North Sathorn Road, Silom, Bangrak, Bangkok 10500, Thailand. The Product is made available in Turkey through 
Citibank AS which is regulated by Capital Markets Board. Tekfen Tower, Eski Buyukdere Caddesi # 209 Kat 26,23294 Levent, Istanbul, Turkey. In the U.A.E, these 
materials (the 'Materials") are communicated by Citigroup Global Markets Limited, OlFC branch ('CGML'), an entity registered in the Dubai International Financial Center 
("DIFC") and licensed and regulated byths Dubai Financial Services Authority ('DFSA" to Professional Clients and Market Counterparties only and should not be relied upon 
or distributed to Retail Clients. A distribution of the different ClRA ratings distribution, in percentage terms for Investments in each sector covered is made available on 
request. Financial products and/or services towhich the Materials relate will only be made available to Professional Clients and Market Counterpadies. The Product I S  
made available in United Kingdom by Citigroup Global Markets limited, which is authorised and regulated by Financial Services Authority. This material may relate to 
investments or services of a person outside of the UK or to other matters which are not regulated by the FSA and further detajls as to where this may be the case are 
available upon request in respect of this material. Citigroup Centre, Caoada Square, Canary Wharf, London, E14 5LB. The Product is made available in United Slates by 
Citigroup Global Markets Inc, which is regulated by NASD, NYSE and the USSecurities and Exchange Commission. 388 Greenwich Street, New York, NY 10013. Unless 
specified to the contrary, within EU Member States, the Product is made available by Citigroup Global Markets Limited, which is regulated by Financial Services 
Authority. Many European regulators require that a firm must establish, implement and make available a policy for managing conflicts of interest arising as a result of 
publication or distribution of investment research. The policy applicable to Citi Investment Research's Products can be found at wmv.citigroupgeo.com. Compensation of 
equity research analysts is determined by equity research management and Citigroup's senior management and is not linked to specific transactions or 
recommendations. The Product may have been distributed simultaneously, in multiple formats, to the Firm's worldwida institutional and retail customers. The Product is 
not to be construed as providing investment services in any jurisdiction where the provision of such services would not be permitted. Subject tothe nature and contents of 
the Product, the investments described therein are subject to fluctuations in price and/or value and investors may get back less than originally invested. Certain high- 
volatility investments can be subject to sudden and large falls in value that could equal or exceed the amount invested. Certain investments contained in the Product may 
have tax implications for private customers whereby levels and basis of taxation may be subject to change. If in doubt, investors should seek advice from a tax 
adviser. The Product does no! purport to identify the nature of the specific market or other risks associated with a particular transaction. Advice in the Product is general 
and should not be construed as personal advice given it has been prepared without taking account of the objectives, financial situation or needs of any particular investor. 
Accordingly, investors should, before acting on the advice, consider the appropriateness of the advice, having regard to their objectives, financial situation and needs. Prior 
to acquiring any financial product, it is the client's responsibilityto obtain the relevant offer document for the product and consider it before making a decision as to 
whether to purchase the product. 

0 2009 Cjtigroup Global Markets lnc. IO Nikko Citrgroup Limited, i f  this Product was prepared by it). Citi Investment Research is a division and service mark of Citigroup 
Global Markets Inc. and its affiliates and is used and registered throughout the world. Citi and Citi with Arc Design are trademarks and service marks of Citigroup Inc and 
its affiliates and are used and registered throughout the world. Nikko is a registered trademark of Nikko Cordial Corporation. All rights reserved. Any unauthorized use, 
duplication, redistribution or disclosure is prohibited by law and will result in prosecution. Where included in this report, MsCl sourced information is the exclusive property 
of Morgan Stanley Capifal International Inc. (MSCI). Without prior written permission of MSCI, this information and any other MSCl intellectual property may no1 be 
reproduced, redisseminated or used to create any financial products, including any indices. This information is provided on an "as is' basis. The user assumes the entire 
risk of any use made of this intormation. MSCI, its affiliates and any third party involved in, or related to, computing or compiling the information hereby expressly disclaim 
all warranties of originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect to any of this information. Without limiting any of the 
foregoing, in no event shall MSCI, any of its affiliates or any third party involved in, or related to, computing or compiling the information have any liability for any damages 
of any kind. MSCI, Morgan Stanley Capital International and the MSCl indexes are services marks of MSCl and its affiliates. The information contained in the Product is 
intended solely for the recipient and may not be further distributed by the recipient. The Firm accepts no liability whatsoever for the actions of third parties. The Product 
may provide the addresses of, or contain hyperlinks to, websites. Except to the extent to which the Product refers to website material of the Firm, the firm has not reviewed 
the linked site. Equally, except to the extent to which the Product refers to website material of the Firm, the Firm takes no responsibility for, and makes no representations 
or warranties whatsoever as to, the data and information contained therein. Such address or hyperlink (including addresses or hyperlinks to website material of the Firm) is 
provided solely for your convenience and information and the content of the linked site does not in anyway form part of this dccument. Accessing such website or following 
such link through the Product or the website of the Firm shall be at your own risk and the Firm shall have no liability arising out of, or in connection with, any such 
referenced website. 

ADDITIONAL INFORMATION IS AVAILABLE UPON REQUEST 
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LATE FILED EXHIBIT NO. 8, PAGE 1 of 33 

! 

i 

- - From a financial standpoint,. NEIL experienced a very d@cuIt year during 2008: -P~rformanca. .. '.- - '  . ' ' -  

was'driven by both ncgatim investment portfolio i&ui-ns and'unfavorabla undcrwripdg results. 
These factors caused nmiected Surnlua. nRet  distributions. to decrease to aaaroximateh 53 

' : . ' '__-' 

----- ------- ---- -- =--,----- ---, ~ __-_, .- .. ~ T T  ....... ~ , - ~  
billion at year-end Therefore, the Board of Directors has declared a distribution of $175 million 
for 2008 to be paid on Monday, March 30,2009, subject to no mterial changes in NEIL'S 
financial position prior to year-end. 

Because of the investment market volatility, them is grater risk than usual that the distribution 
may be diminished and, tliecrefnre, the Board will confirm the final amount of the dishiution 
once the decision is finalized on December 3 1 .  Any distribution will bo paid to Members of 
record as of December 3 1,2008. 

Consistent with past practice, distributions wiIl be reduced for any premiums due April I in order 
to minimize the level o f  investment liquidations necessary to fimd Uie payment. 

Finally, the Board wanted to explicitIy communicate expectations far distributions over the next 
several years. A8 always, the Board will assess the appropriate level of future distributions bascd 
on the strength of NEIL'# f m c i a l  position. Near term distributions m not expected to exceed 

Members. Our focus will be on rcplcnisldng the Surplus to support our fundarnmhl iiisurance 
mission, 

Ifyou have any questions, please feel frcc to contact me at 302-573-2237. 

We at NEIL offer you best wishes for a happy holiday season and a prosperous New Year. 

. the 2008 level and poor financia1 performance could result in no distribution being pnid to 

Richard G. Whito 
Senior Vice President and CFO 

c: lnnnmce Advisory Committee 
Board of Dirtam 
NEIL Leadenhip Team 

t 
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The Board of Directors met for its quarterly meeting on June 
11, 2009 and received reports on recent activities and cunent 
projects. An update was provided on the Company’s strategic 
risk assessment, a review of the “NEIL financial equation" as 
it relates to tlie Membership. an analysis of the Company’s cub 
rent and historic insurance loss ratios, an assessment of potential 
generic implicstions to NEIL’S insurance risk fmrn die recent D. 
C. Cook turbine failure, and a review ofNEIL’s Ixadenhip De 
vclopment Program. 

Other reports Included tlie internal audit proms, a review of the 
reinsurers supporting the Company’s nuclear reinsurance treaty, 
and on update on the Company’s real estate investments. Thc 
Board approved a chartcr for the Board Executive Committee, 
which mccts infrequently. 

The Board discussed the Company’s financial status nnd tlie 
continuing investment uncertainty. It concluded that increas- 
ing surplus to reach the target surplus range was the Company’s 
paramount financinl objective and thus the prospects for a dis- 
tribution in 2009 depended quite substanMly on 2009 financial 
performance. Absent a very sfrong invcstmcnt mniket for the 
balance of 2009. the Board’s view is that R distribution for the i 
year is unlikely. 

Annual General Meeting ! 

I recently hi 
tion given by John Beckit. c q f i  
seved  very successful business b~,..,. ---- 
in challenging limes and focused on four p n c e 3  
can make such leadership effective. The precepts u i s s u s s w ~ ~  
Beckeft are poignanl to NEIL, sild I provide my thoughts oh?! 
NEIL is doing with respect lo them. 

The first suggestion from Mr. Becket1 is to lead with perspective. 
Over the last 18 months it would have been easy for NEIL to waiv- 
er from its long-twm view by Ihe extreme invcsuncnt and ctaims 
volatility that we have experienced. We did not. We continued 
to look long-term, but took some focused and measured short. 
term actions to address signiflcanl issucs without compromising 
that perspective. During this time, it is iniportant for everyone to 
iecognize that voletility is part of our business and (hat we need 
to rnalntain pwspcctivc beyond one-year periods to appivpriatcly 
evaluate trends and plans. 

The second precept is perseverance. We have used chis term be- 
fore when discussing NEIL, and l beiieve it  remains a strong char- 
acter trait for the Company. The work over the last year by NEIL’s 
Lcadcrship Team, staff, and tlie Mcrnber Advisory Committees 
shows thal we have kept our collective focus on what is importan1 
for thc Company’s ongoing efrectiveness. This treit is also visible 
in the t h e m  for the 2008 Annual Report - The Strength lo Endure. 
Despite the turbulence of  the last year, NEIL remains a strong com- 
pany that con endure substantial challcngcu. 

On Members for Company’s The third measuremenl is whether we nre acting with n purpose. 
hmual Mmting in well at- I On this, 1 refer everyone lo Ihc multi-year Slrategic Plan reccntly 
tended and productive. At the meeting, the Members j distributed to our Members. Our Vision, Mission, and Stratcgic 

: Goals rellect a clear understanding of the Company’s purpose. - Approved and accepted the Company’s 2008 Audikd Financial 
! The fourth question is whether we are being prudent. Perhaps tlie 

- Agreed that the inaximuin number of Directors will bc 17; : most notable lesson from the turbulence over the last I8 months - Elected three ncw Directors, re-elected five Class II Directors is that Company mcmagcment needs to understand, froin tin inte- 
and confirmed the interim appointment of one Director; grated standpoint, the risks the Company faces and to recognize - Approved the proposed compensation for llie Directors; the value of acling prudently. ’rliis Isson reinforced a direction 

- Delegated to (]IC Board the Meniben’ authority to &clan: a we were already lieuded within the StratcgicP~anning process, and 
: the development of a new componenl of our Strstegic Plan - an 

- Appointed I)eloib & Touche 8s the Conjp~ny’s Auditor for ~ explicit risk philosophy. This new aspect of our Strategic Plnn will 
: help us to better appreciate and manage the risks facing NEIL und 

- Approved proposed clianges to NEIL’s Bye-Laws. i recognjee Ilic prudenr choice to nuvigalr through those risks. ’Thc 
I Company’s conimitment to prudence is rcnccled both in thc IICW 

, investment uncertainties with tlic resulting caution in (he prospects 
of a 2009 distribution. 

Ptal,, the 
leanled during these wcenl challenging tjmes w j l l  only 

The AGM 

Statements; 

Distribution at thc end of 2009; 

2009; and 

The G~~~~ speakcr at the ACM was josh who I Slfltt?lllellt O f  Risk Philosophy Cud in the approach t0 I h C  CUITenI 
NEIL’s Board ils of tllc June Meeting, He shnred 

insights from his nine-ycar Board tenure. The Members ~ l s o  re- 
ceived pr=ciitations from Marv FerW CEO orNEI, and Jim El- ; A s  wc 
lis* Of IN‘’. Ea* gentleman gave an overview Of cument I lessons 
activities at their respective entity and discussed the major topics help us. 
of interest to the nuclear industry. 

rom,ard in il,,plel,,enti,,g the new 

(continued on ntxi pago) j 

080677 Hearing Exhibit - 00001 829 



DOCKET NO. 080677-El AND DOCKET NO. 090130-El 
DECEMBER 12,2008, NEIL LETTER 

KIM OUSDAHL 
LATE FILED EXHIBIT NO. 8, PAGE 4 of 33 

(coiiiiiiuucl froiii prcvious pope) 
'rhc Members also rcceived reports on vai-i- 
otis NEIL business instlei-s, including a de- 
tailed presentation on thc Company's new 
Strategic Ptan. 

The revisions: made to NEIL'S Bye-Laws 

ion N U C ~ C A ~  was appointcd Vice Chairman. 
The full Board roster is located on the last 
liege of this newsletter. 

We wngratulatc everyone on the election 
and appointments. 

- Conduct long-range financial modeling 

- Identify and prioritize busiilcss opporlu- 
and scenario analysis; and 

nities. 

The identiflcation of these objectives was 
accomplished through B sciits of discus- 

arc intended to biing them more in line 
will] current regulations and best practices 
within Bennuda. These revisions do not 
change any b e n d =  to, or obligations of, 
the Members, but sonic will streamline 
govcrnance issues for thc Board. 

Board Elections 
At the Annual General Meelha.  the Mem- 

NEIL'S Directors, Leadership Team and 
staff thank Josh Martin and Tom O'Flynn 
for theirscrvice to the Company. Mr. Map 
tin reached his ninth consecutive-year Illnit 
for serving on the Board, as he has been on 
the Board since June 2000. Mr. O'Flyon 
recently retired fmrn the NElL Board as 
a result of his rdirelnent from P E G .  We 
wish them both well for the future. 

sions surrounding financinl fcasibility, stra- 
t e g c  iniportance, corc competency, and 
communication. 

During Uiis planning process, the concepl 
of a formalized Risk Philosophy wa3 in- 
troduced. Risks are present in everything 
we do, and the importance of  uodetstand- 
ing and managing those risks is critical to 
business success. For this reason a formal -- 

bcrs elcctcd the following noniinees 10 the Stratesic Plan statement of tolerances toward decision 
Board of Dirccton: 

W! Pnal Bowers 
Executive Vice President & CFO 
Southern Company 

Donafd E. Brandl 
Chairman, Piwident & CEO 
Pinnacle West Capital Corporation 

Theodore 1% Bunting, Jr, 
SVP & ChiefAccounting Oficcr 
Enlcigy Corporation 

iir'mncisco Martinez-Cdrcuies 
Dircctor General 
Iberdroln Generaci6n S.A. 

James H. Miller 
Chairman, Prcsiderit & CEO 
PPL Corporation 

Robert I? Restrcpo, Jr. 
Chnjmiim, President & CEO 
State Auto Financial Corporatioii 

William E. Timmernian 
Chairman, President & CEO 
SCANA Corporation 

Larry L. Weycrs 
Chairman, President & CEO 
lntcgrys Encryy Group, Inc. 

Ruth M. Whniey 
Managing Dii-ector & CRO (Retired) 
MDIA. Tnc. 

Mews. Bowers, Brand1 8nd Rcstrepo were 
elected to their firsr term as Directors. Mr. 
Miller was appointed to the Board in Dc- 
ccnibcr 2008 lo fill a vacancy, and the other 
nominees wcre up for re-election as Class 
11 Directors. Gnlc KIappa will continue as 
Chairrnnn slid David Christian of Dornin- 

s-- - - .~ - . - ~  
j making and risk taking was developed. It 

Through 2o08 and 2o09, NEIL's Leader- j not only jncludcs financlal mctrics impor- 

process that focused on , relevant non-financial mctrics. Fonnalizcd 

eITo,., of participants , increasingly standaid practice in the coin- 
including a Board ; inercial insurance sector, and to some ex- 
mittee (spc), the Board of ~ a . tent, in the North American and European 
whole, associatcs from Oliver Wynim and enelxy well. 
NElL Leadaship and staff. 

' A more detailed summary of the elements 
I of this framework was prepared as part of 
i the conmunicetion proccss and has been 
: distributed to the Membcrs and appropriate 

industry groups. 'The new strategic plan is 
also evailable on NEIL'S website. 

ship initiated an in-depth smtcgic planning 

ing fie Company's strategic direction. The ~ appmaches 

Iant business PIannin& but 'Iso 

managing risk arc becoming 
a ,+,ide 

j fnsurancellAC News 

Since the last report to the Board i n  March, 
j thc liisuiance Advisory Committee held 
, its Spring meetings on April 1 and 2 .  The 
~ Executive Committee is nexl scheduled to 
j meet on June 23 and the full IAC on Oc- 
; tober 8. 

; The Pollcy Coverage 'Task Force contin- 
ues to assess the exposure Members may 

The slmtcgic rrrunework, depicted above ils : have to outages due to Accidental Property 
an a[om structure, is dcsigncd to illustrate i Damage to uninsured or non-owncd p r o p  
thnt 110 one part is p t e r  than the others : e~ty. During 8 March meeting, the Task 
in defining the Company's overall strategic j Force concluded that any potential exten- 
direction, and that their inter-relationship is sion of covcmge should be limitd to out- 
crucbl. . ages itlafed to ~1 loss of plant cooling wafer. 

Additionnl unalysis is required to cvaluatc 
Tile primary objectives of (he planning pro- whether such coverage should be oll'ered 
cess were to: 

- Rcvicw and update the Vision, Mission, 
and Strategic Goals; 

- Develop and institute a Risk Philosophy 
statement and suppoiling nietrics; 

- Incorporate input froni thc current 
business environment; 

and to tlssess appiwprinte premiums and 
t er in s. 

The Underwritinp arid Preniium Structure 
Task Porcc has rcccivcd an update from 
ABS Consulting on the sites lhet lied been 
visited in con.iunction with thc earthquoke 
and flood analysis. (continued on ncyt page) 
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(conliiiued filJln p ~ O W ~ W  ptlyC) - linplemrnt a ctip 011 the payments for 
Revised expected-low forecasts were re- Functional ‘Iotul Loss (FTL). The chunyes 
viewed, and the Task Force reviewed and include 3 provision in tho Conditions Sec- 
afirnied ib prior conclusions related to tion of the NEIL II policies that inipose an 
premium adcquacy in the Accidental Out- anniial maximum limit on claims payments 
age (NEIL I), Excess (NEIL, fl), and Prima- for the first several years Lollowing s full- 
IY Program lor Perils other than earthquake limit loss, FTL Davments would be cawed 
&id flood. 

The Task Force also irviewed expectcd loss 
forecasts and hi.siorIca1 loss ratios as they 
relate to NEIL’s budgeting and planning 
processes. The Task Force will meet again 
with ABS Consulting to review earthquake 
and flood modeling results, and expects to 
present a recommendation to the full IAC 
at the October meeting. 

The Credit and Penalty Review Task Force 
is curnntly reviewing theexisting“shou1d” 
penalty/credit structure in the Primary Prop 
e q  and he Accidental Outage pmgrams. 
The ’Issk Forcc is working loward the d c  
vclopment of a risk msessmcnt process Ior 
“should” reammendations similar to that 
which was done for the SHALLs. A drafl 
framework for a risk evaluation mntrix that 
could be used for the “should” program is 
expected to be cornpletcd around mid-year. 

at $350 mi1lion‘p;r year for the first’ f;vc 
years aAer the loss. Subsquent payments 
would not be subject to a cap and would be 
made in accordance with the policy terms 
and conditions. ’Ihe cap would not npply to 
decontamination and stabilization costs. 

- Clarify policy language as it relates to 
coverage for Land in the Primary policy 
to cover only decontamination, except for 
intake and discharge canals that are within 
the description of thc property covered un- 
der Item 7 of Uie Declaration of the policy. 

Loss ControVEAC News 

The Engineering Advisory Committec 
:EAC) has not met sincc March. The Ex- 
zcutivc Committec of the EAC met on June 
13 and included a joint session with the Ex- 
mtive Cornmiltee of the Insuranco Advi- 
iory Committee. The Executive Commit- 

The Boiler & Machincry (B&M) Subconi- 
mittce continues to participate in the Loss 
Control Standards Technical Review Pilot 
Program. NSO’s B&M Loss Control Rep- 
resentatives have been reviewing the Stnn- 
dards section on Transformers for possible 
changes that would align h e  5&M Loss 
Control Standnrds with current operating 
practices and technology. At a December 

{ 2008 Subcommittee meeting, NSO staff 
i members presented I I proposed changes to 

ofthe mc B ~ ~ - L ~ ~ ~  and j being reviewed in Deceinbcr and the rest 
prmented recommondd &enyes to the j being rcvicwed during a May Subcommit- 

pirscnted to the full EAC for wvicw once approved. : all oflhe proposals have been approved by 
The policy Fonlls Task ForW continues Lo the Subcommittee. The Subcommittee is 
coodinate reviews o f p r o p o s ~  p ~ ~ c y  la,,- , also contiriuing its coniprehensivc review 
guage changes and recetitly coinpleted ita I Of the various H&M rclotcd ‘redill and ; pcnalties that am used in the plant rating 
ment a Functional Tots1 Loss payment cop 1 Ond preinium 

The IAC c~~~~~~~~ Task F~~~~ coin- 1 the B&M LOSS Control Standards. with half 
pfetd its 

IAC at the April nieeting, where they were tee meetin& The pml,osed cllallgcs be 

ofnlodificntions to 

~h~ BujIders’ Risk rask F~~~~ recently ’ tee 1s also schedufed t0 meet 011 August 11 

coinpletcd f i n d  revisionsofadrafibuilders’ ’ and Ihe On I 2* 
risk policy form. An earlier draft had been 
used in discussions between NEIL staff and 
potential participants from the commercial 
market that have expressed an interest in 
reinsuring the program. The 79sk Force 
prcscnted on overview of the draft policy 
tcims nnd conditions and proposed pro- 
gram structure to the full IAC in April. The 
IAC endorsed thc proposed structure, and 
the draft policy form h a  been subinittcd to 
the Policy Fornis Task Foirc for review. 

in& reconmendations by the Mcinbers arid 
the NSO staff, lhc Subcoinmjttee nlso re- 
viewed and approved chnnges t~ die Prop- 
erty Loss Control Standards in the arcas of 
Rre system iinpnirincnts, fire systeni vnlve 
msintenance, and the Construction Period 
Loss Control Standards. 

As part of the Loss Control Stnndards 
Review Pilot Program, the Property Loss 
Control Rcprmentatives reviewed the 
Standards sectioiis prtaining to water sup- 
plies. The review resulted in a complete 
rewntc and m r g a n k d o n  of the five sec- 
tions involved, During the December 200B 
and May 2009 Subcommittee meetings. thc 
members complctcd the review and appivv- 
a1 of the proposed changes. All proposed 
changes will be prcscntcd to the full EAC 
for review during the August meeting. 

Loss Control staff BE! continuing to move 
nliead on a project lo conduct B top down 
review of lhc Loss Control Standards. A 
pilot program was conducted for selected 
Standards to verify the methodology de- 
veloped for the review pr~gram. Since 
the pilot progmm has been completed, 
NSO is taking time 10 review thc amount 
of manpower it took to complete the pilot 
program, establish project milestones, and 
a final completion datc for full review. Thc 
EAC established an advisory task force to 
support this project. 

NEIL’s annual Plant Contact Workvhop 
will be held on August 26 and 27 in Atlan- 
ta, GA. This year’s workshop is intended 
Ibr plant staff personnel who are primary 
points of contact with NEIL’S Property 
Loss Control Representatives during in- 
plmt cvaluations. 

tegal/LAC News 

The Legal Advisoiy Committee (LAC) 
most recently met on May 13 via WebEx 
and conference call. The Committee re- 
ceived nn updatc on rccent NEIL activities, 
discusscd the Committee’s Bye-Laws, and 
discussed the prellminary plans for the ncxt 
Legal Counsel Confercncc. Regarding the 
LAC Bye-Laws, the Committee agreed to 
mekc technical changes to clarify term lim- 
itations for Committee inembers and clarify 
the language addressing member terms nnd 

and ctariltcation on coverage for Land. The r& F~~~~ is currenlly the draft , The PropertylFirc Protection Subcoin- ’ 

builders’ risk policy forin. 

At 
~ollowil lg  
ation by 1he Board, were 

niiltec reviewed two proposed changes to 
the Pi.operty Loss Control Standards rec- 

l A ~  eli,jorsed thc , ommended by the Natural I-lazards Task 
Force, rcfci’ring one back to the Task Force 

j for fuilhcr review and the other to the EAC 
i Executive Committee for action. Follow- 

clcction of the Chair a i d  Vice Choir. The 
Committee also discussed the strucrurc of 
the Commitlee to ensure thatNEI1,‘sMem- 
bership IS broadly rcpresenred within the 
Committee. [continued on next pgc) 

n,ecting, 
changes for consider- 
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(canf inucd horn prevkcn page) -rhe program is tnrgetcd for risk manage- 
Mcinbcrs of the Committee continue to nient professional staff and promises lo be 
participate in Ihe IAC’s Builders’ Risk Task tln intensive and highly interactive program, 
Force, which has been reviewing die issue robust with relevant topics and interesting 
of how the Conipany can best psrticipate speaken. NEIL encourages its Members , 

in the insurance needs for those Members to consider sending soniconc from their 
looking IO build new nuclear plants. Also, , staff, Registration is capped at 30 so please 
thc Company is currently forming a joint make arrsngcments 89 soon 8s possible if 
IACLAC Task Force to revicw thc Dis- : you would like to havc someone from your 
putc Resolution Provisions that appear in ; compeny attend, Additional detail includ- 
the Company’s nucl&ar inswance poljcics . ing logistics and cast will be posted on the i 
and Bye-Laws. The Task Force will be . hagy School website BY it becomes avail- 
reviewing these Piwvisions, in part, from . able. 
a lasons-learned perspective based on the 
recent claims that wcrc in dispute. 

A date for the next Committee meeting has 
nol been scheduled, but is likely to take 
placc in the fourth quarter of 2009. The 
focus will be on the upcoming Legnl Coun- 
scl Conference to be held in conjunction 
with the IAC meeting thc week ofApril 12, 
2010, in Miami, FL. 

Staff News 

NSO recently hired three new Loss Control 
Representatives: Marcel0 Catugas, Chuck 
Bruce. and Shannon Burke. 

Mwcclo and Shannon have been brought in 
as Boiler & Machinery LCRs and Chuck as 
a Piopcrty/Fire LCR. 

International News I Mwcelo has E Bachelor of Science Degree 
: in Chemical Engineering and wmes to , 

For the past several months we havc been 1 NSO h m  a smdl stationary power plant 
dealing with incrcascd international inter- 
est in the mutual. This degree of activity, ; 
which IS beyond the normal level of interest 
seen, may be rclated to tlic volatility being 
experienced in the financial markets. 

Enquiries for our support of intern~tjonol ’ Licensing Group. 
pools has conlinued. as well as specific I 
nqucsts froin a number of intcrnuional I Chuck previously worked at Exelon’s Lim- 
utilities. Our immediate focus going for- crick Station, where he wa3 the Systems 
wurd will be to see how we can effcctively * and Progrnins Firc Protection Engineer. 

where hc was Chief Engineer. 

Shannon has a Bachelor of Science Degree 
in Mcch8nical Engineering and comes lo 

I NSO froin Florida Power & Liyht Com- 
pany where shc worked in their Corporate 

engage with EDF. Beyond that, we have ~ 

confiinicd a willingness lo engagc in dis- : 
cussions on a non-Member basis wilh the j 
Canadians. At this point in time, we do not I 
sce any value to the Membership In pursu- j 
iog any significant dcvclopment.. beyond j 
these two opportunitics. 

The Energy School 
! 

NEIL, OIL and EIM arc again sponsoiing the \ 
2009 Energy School pingram, which will be ~ 

held al St. Joseph’s University in Philndcl- 
phia, Pcnnsylvania on October 25-30, Keg- ’ 
islcation forthe MeinbeisofNEIL, EIM ttnd 
OIL will officintly open an August 1. 

Official registrntion is scheduled to hegin 
sometime in early August and will bo ilvnil- 
able through the St. Joe’s i-laub School of I 

Business wchsitc which may be accessed 
by clicking on the following link: 

http://www.sju.cdu/energy school 

Upcoming Meetings 
LAC Mtgs 

St. Paul, MN 
August 11-12,2009 

Property Plant Worksbop 

Atlanta, GA 
August 26-27,2009 

NEIL Bonrd & Commltlee Mtgs 
September 10-1 1 
Williamsburg, VA 

Leadership Team 
David B. Ripsom 
Pivsidcnl81 CEO 
302 888-3009 I dripsorn~~~imlncil.co~ii 

Richard G. White 
Sr. Vice Presidcnl 8r CPO 
302 573-2237 / nvhil~i)om)neil.coin 

Robert N. MacCovern, Jr. 
Vice Presidcnt & CIO 
302 573-2263 / nnacgovc~nn~lncil.com 

Kenneth C. Mnnnr 
Vice President & General Cwnscl 
302 573-2262 I bimMnrfi~~neil .cm 

Harry J. Phillips 
Vice President - Loss Conml 
302 S73-2265 I hphillips~inlneil.coni 

Thomas G. Tmaion 
Vice President - Intcniationul 
01 I 353-1.637-5351 l t t a ~ ~ i o n ~ m l n e i l . c o m  

Gregory G. WIlks 
Vice Prcsidcnl - lnvwance 
302 373-2273 I gwilh@unliieil.~ni 

1201 Market S(lwt, Suile 1100 
Wilmington, DE 19801 
U.S.A. 

877 NMLNBIL(toll fire) 
877 NEIL911 (cmeigcncy) 

302 888-3000 

Fucsinr lles- 
Administration / Ley01 302 888-3007 

302 573-2213 Fmanm 

Lass Con(r0l 302 888-3095 
lllsurnncc 302 688-3008 

E-Mail: First initial+ Last Na~ne@finilneil. 
coni 
Iiiternet htlp://Hww.olnlncil.win 

Enibissy House 
Ballsbridgc 
Dublin 4 Ireland 
Maiiaglng Dircclor - Thociius G. Tniinioii 

FRX 011 353-1-637-5359 
Telephone 01 I 353-1-637-5351 
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Financiats Et Investments Ikc31.20(18 MRI 3 I .  2WY 
I 3,930,202 S 3,974.4 I8  
I 96h,M9 Y 900.2 I S The totd fund return for the quaflcr ending 033 1/09 was -6.1%. It i s  

somewhat unusual to piovide invcslment performance updates based P,,licyholdcrs~ 2,963.553 J 3,074.203 
on partial quarter espcrience, but the miarkable market recovery thnt 
began in Match and hm peisistcd through the niiddle of June incrits 
special conside~ation. With two wecks remaining in the second quarter, 2009 2008 
NEIL'S portfolio has fblly recovered its losses from h e  first quarter, and Undcrwriting (lncomc) 

22,448 S 23.8 IO w e  estimate a return for the year to date of about 1.5%. 
9,333 s 88.648 

Econoinic growth as measured by GDP is down sharply from the fourth Net (Income) $ 20,658 S 76.47 1 
quarter of2008, but there is some evidence that the decline is dccclerat- (166,464) ing, and that the economy is beginning to stabilize. Strengthcniiig of Com~'chcnrivc (Loss) 
the fragile banking sector is particularly notcworthy, although it will be 
a long time before easy access to credit on favorable terms returns to many of thosc who arc most in need. Consensus belief that thc 
economy is poised to recover has supported a strong cquity market rally worldwide, and a significant narrowing ofspreads in most credit 
markets. Perversely this impmved economic outlook has contributed to a steepening of  the yield CUNC. Since the end of December, 
long Treasury bond rates have risen by nearly 2%. R a t a  for intermediate maturities have risen hy significant, but lesser mounts. Higher 
interest rates work against Oovcrnnicnt efforis to stimulate the economy. 

Liabilities 

l'luec Months Ended Mnr 3 I ,  

6 

Net Inveslrnenl (Income) S 

( I  10,650) $ 

Claims Quarter Ended YW Ended 
Mar 3 1,2009 Dcc 31,2008 

A s  Of May I ,  ZOO9 Ihe l 2  clailns 127 'On- Outs[abdillgRerewcs f 50y,[49,000 $ J/j4,421,000 
nuclear claims open. 

LosdLAE Payments S 83,256,0(30 S 166,469.000 
Total nuclear claims reawes at May 1 were $325.5 million, with in- Losses lncurrcd S 27,954,000 f 457,902.000 
demnily and LAE paynientstotaling $87.5 million since January. Since 
January I ,  1 claim was opened and 5 closed, leaving 12 open BS of May 1,2009. The single new nuclear claim involves Entergy's River 
Bend Station suffering damages from Hurricane Gustov on Septcmbw I ,  2008. An investigation is underway. 

For Member non-nuclear and non-Meniber claims, reserves at May I were $169 million, and indemnity and LAE payments totaled SI 0 
million since Junuary. Also, sjiice January I ,  14 claims were opened and 10 claims were closed, l a v i n g  127 open 8s of May I ,  2009. 
Aineren's Toum Sauk dim failure c l a h  continues to bc an active claini filc, both an  the liability and property sides. 

Overnll, adjustnient of  the D. C. Cook claim continues to be the highest priority for thc Claims Departnicnt. Rcpnirs to fix the damages 
to the low pressure turbine exhaust hoods are currently on the critical path and diffculliw associated with thesc repairs have caused thc 
restart schedule to be extended from September until as early as October 2009 at rcduced power. 

Board of Directors 
Gale E. I < l a l i p  (Chuirninn) 
Chaiinlan, Pmsidrnt 8: CEO 
Wisconsin Energy Corporalioll 

David A. Christian (Vice Chniniinn) 

Dominion Nuclear 
CEO - GCI~C~TIIIOII 

W. PRUI Bnwcrs 
Exrcritive Vicc Presidelit & CI;U 
Soiilhcni Coinpnny 

Doiittltl E, Brnnill 
Clinirinan. President & CEO 
Pinnoclc W a t  Capiurl C O I ~ O I - ~ ~ ~ O I I  

'l'hcodore 11. Bunting, Jr. 
Scnior VI' B ChicfAccoiinting Oiliccr 
Entergy Corporation 

W. Gary Gates 
Presidcnl & CEO 
Onioha Public Powcr District 

Francisco Martincr-C6rcolcr 
Chief Executive 
lberdda Gcneraci6n. S.A. 

J a m s  Ii. Miller 
Chairman, Prcsidcnt & CEO 
PPL Corporation 

Staccy J. Mobley 
Senior Counsel 
Diclslcin Sliapim I.1.P 

h4iclinel G .  h4orrir 
Chninnan, I'residcnl RL CCO 
American Electric Power Servicc Corpornlian 

Robert P. Ilutrcpu, Jr. 
Cliainnan, President & CEO 
Stnlc Auto Financial Corporalion 

David B. Itipsoni 
Presidcnt & CEO 
Nuclear Electric Insurance Lirnitcd 

Heidi L Steigcr 
Advisory Director 
Bcrksliirc Capital 

William B. Tirnmcrnisn 
Chairman, I'resident & CEO 
SCANA Corporotion 

iMichacl J. WWIISCC 
Vicc Clioirman 
Constclla[ion Energy Group 

L.urry L. Wcyers 
Chaitmnn, President & CEO 
lntcg~ys Eirer&y Group 

Ruth M. Whulcy 
Managing Director & CRO (Retired) 
MBlA,lnc. 
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ERRATA SHEET 

Under penalties of perjury, I have read the 
foregoing transcript of my deposition, pages 1 through 
234, and hereby subscribe to same, including any 

amendments listed below. &e 
ARMAND0 PIMENTEL 

Reporter: Mary A. Nee1 - Date of Deposition: 08/14/09 
Petition for  rate increase by FPL - Docket No. 060677-E1 

ACCURATE STENOTYPE REPORTERS, INC. 
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ERRATA SHEET 

Under penalties of per ju ry ,  I have read the 
foregoing transcript of my deposition, pages 1 through 
234, and hereby subscribe to same, including any 
corredtions and/or amendments listed below. 

J 
ACCURATE STENOTYPE REPORTERS, INC. 

Reporter:  Mary A. Nee1 - Date of Deposition: 08/14/09 
Petition for ra te  increase by FPL - Docket No. 080677-E1 
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ERRATA SHEET 

Under penalties of perjury, I have read the 
foregoing transcript of my deposition, pages 1 through 
234, and hereby subscribe to same, including any 

PAGE/LINE ERROR OR AMENDMENT REASON FOR CHANGE 

3 

teporter: Mary A. N e e 1  - D a t e  of Deposition: 0 8 / 1 4 / 0 9  
J e t i t i on  for  r a t e  increase by FPL - Docket No. 080677-E1 

L 

ACCURATE STENOTYPE REPORTERS, I N C .  
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Late-Flled Exhibit I-Pimentel Deposltlon - Supplemental 

Florida Investor Owned Utility 
Issuer and Short-Term Credit Ratings 

Moody's Standard & Poor's Fitch Ratings 

Florida Power & Light Company 
Issuer Credit Rating 
Short-Term Credit Rating 

Progress Energy Florida 
Issuer Credit Rating 
S hort-Term Credit Rating 

Tampa Electric Company 
Issuer Credit Rating 
Short-Term Credit Rating 

Gulf Power Company 
Issuer Credit Rating 
Short-Term Credit Rating 

A I  
P- 1 

A3 
P-2 

Baal 
n/a 

A2 
P-I 

A 
A- 1 

BBB+ 
A-2 

B5B 
A-2 

A 
A- 1 

A 
F- 1 

A- 
F- i 

BBB 
F-2 

A- 
F- I 

Source: Mood)%, Standard 8 Poor's and Fitch Ratings websiles 

1 
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Exhibit 3 - Commercial Operation Date of Florida Power & Light’s Nuclear Units 

Nuclear Unit 
Turkey Point 3 
‘I’urkey Point 4 
St. I m i e  1 
St. L u c k  2 

Commercial Operation Date 
December 1972 
September 1973 
December 1976 
August 1983 
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Plmentel Deposition: Exhibit 4 
ANALYSIS OF FPL'S COST OF CAPITAL VERSUS TECO'S COST OF CAPITAL 

(SODO'S) 

FPL 2010 COC AS FILED 
LONG-TERM DEET 
PREFERRED STOCK 
COMMON EQUITY 
SHORT-TERM IIEBT 
CUSTOMER DEIPOSITS 
INVESTMENT TAX CREDITS 
DEFERRED INCOME TAX 

WEIGHTED COST OF CAPITAL 

FPL 2010 COG AS ADJUSTED' 

PREFERRED STOCK 
COMMON EQUITY 
SHORT-TERM DEBT 
CUSTOMER DEPOSITS 

DEFERRED INCOME TAX 

LONG-TERM DEBT 

INVESTMENT -rAx CREDITS 

WEIGH'I'ED COST OF CAPITAL 

AMOUNT RATIO COST RATE WTD COC PRE-TAX COG 
5,377,787 31.52% 5.55% 1.75% 1.75% 

0 0.00% 0.00% 0.00% 0.00% 
8,178,980 47.93% 12.50% 5.99% 9.75% 

564,652 3.31 % 5.98% 0.20% 0.20% 

2,723,327 15.96% 0.00% 0.00% 0.00% 
17,063,587 100.00% 8.00% 11.78% 

161,857 0.95% 2.96% 0.03% 0.03% 

58,983 0.33% 9.74% 0.03% 0.05% 

AMOUNT RATIO COST RATE VVTD COC PRE-TAX COC 
5,295,857 31.57% 5.55% 1.75% 1.75% 

0 0.00% 0.00% 0.00% 0.00% 
7,885,346 47.00% 12.50% 5.87% 9.56% 
156,023 0.93% 2.96% 0.03% 0.03'% 
544,390 3.24% 5.98% 0.19% O.IB% 
5,426 0.03% 9.71% 0.00% 0.00% 

2,890,553 17.23% 0.00% 0.00% 0.00% 
16,777,595 100.00% 7.8 6% 11 5 4 %  

TECO COC PER FINAL ORDER AMOUNT RATIO COST RATE WTD COC PRE-TAX COG 
LONG-TERM DEBT 1,384,999 40.29% 6.80% 2.74% 2.74% 
PREFERRED STOCK 0 0.00% 0.00% 0.00% o.ooo/o 
COMMON EQUITY 1,832,612 47.49% 11.25% 5.34% 8.70% 
SHORT-TERM DEBT 7,905 0.23% 2.75% 0.01% 0.01% 
CUSTOMER DEPOSITS 99,502 2.89% 6.07% 0.18% 0.10% 
INVESTMENT TAX CREDITS 8,964 0.26% 9.21% 0.02% 0.03% 
DEFERRED INCOME TAX 303,629 8.83% 0.00% 0.00% 0.00% 

WEIGHTED COST OF CAPITAL 3,437,611 100.00% 8.29% 11.66% 

*AS ADJUSTED PER REBUTTAL EXHIBIT KO46 
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Criteria I Corporates I General: 

Criteria Methodology: Business 
Risk/Financial Risk Matrix 
Expanded 
Primary Credit Analysts: 
Solomon B Samson, New York (1)  212-438-7653; sol-samson@standardandpoors.com 
Emmanuel Dubois-Pcleriri. Paris (33) 1-4420-6673. einmanuel-dubois-pelerin@standardandpoors corn 

Tablc Of Contents 

Business RisWFinancial Risk Framework 

Updated Matrix 

Financial Benchmarks 

H o w  To Use The Matrix--And Its Limitations 

Related Articles 

www.standardandpoors.corn/ratingsdirecl 

S~ j i i da rd  & I'UUI'S All rights ruservud Nu rspriiil or dissminallon withoJI S&?s  parlliisslurl Sur Terrila of 
UreiOisclaimnr un ths last pdye 
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Criteria 1 Corporates I General: 

Criteria Methodology: Business RisldFinancial 
Risk Matrix Expanded 
(Editor's Noie: I n  the previous version of this article published on May 26,  certain of the rating outcomes in the 
table 1 rnatri,x were rnissated. A corrected version follows.) 

Standard &k Poor's Ratings Services is refining its methodology for corporate ratings related to its business 
risk/financial risk matrix, which wc publishcd as part of 2008 Corporate Ratings Criteria on April 15, 2008, on 
Ratingsnirect a t  www.ratingsdirect.com and Standard & Poor's Web site a t  www.standardandpoors.com. 

This articlc amcnds and supcrsedcs the criteria as published in Corporate Ratings Criteria, page 21, and the articles 
listed in the "Related Articles" section at the end of this report. 

This article i j  part of a broad series of measures announced last year to  enhancc our governance, analytics, 
dissemination of information, and investor cducation initiatives. Thcsc initiativcs arc aimcd at  augmenting our 
indepcndcnce, strengthening the rating process, and increasing o u r  transparency to better serve the global markets. 

We introduced the busincss risk/financial risk matrix four years ago. The relationships depicted in the matrix 
rcprescnt an essential element of our corporate analytical mcthodology. 

Wc are now expanding the matrix, by adding one category to both business and financial risks (see tablc 1). As a 
result, thc matrix allows for grcater differentiation rcgarding companies ratcd lower than invcstmcnt grade ( ix . ,  'BB' 
and bclow). 

Table 1 

Business Risk Profile Financial Risk Profile 

Minimal Modest Intermediate Significant Aggressive Highly Leveraged 
Excellent AAA AA A A- BBB 

Strong AA A A- BBB BB BE. 

Satislacton/ A- B B B t  EBB BBt  BB- B t  
Fair BBB- B B t  BB BB- B 

Weak BB BB- Bt B- 
Vulnerable E t  B ccct 
These rating out:omes arc shown lor guidaiice purposes only Actual rating should bc within one notch of indicated rating outcomes 

The rating outcomcs rcfcr to issucr crcdit ratings. The ratings indicated in cach ccll of thc matrix arc the midpoints 
of a range of likely rating possibilitics. This range would ordinarily span one notch above and below the indicated 
rating. 

Standard & Poor's RatingsDirect 1 May 27, 2009 
Stmdard 8 Poor's ,111 rights rerervcd Nu repriiil or disseiriiiialion williuul S & P s  perrnissiuii. See Teriiis ut Use/Discleiinci on i1m last  p a y  

2 
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Criteria I Corporates  I General: Criteria Methodology:  Business RisklFinatzcial Risk M a t r i x  Expanded 

IS 11 sin cs s I <  i s k/Fi i i  anc i a1 11 is k Framework 
Our corporate analytical methodology organizes the analytical process according to a common framework, and it 
divides the task into sevcral categories so that all salient issues are considered. Thc  first categories involve 
fundamental business analysis; the financial analysis categories follow. 

O u r  ratings analysis starts with the assessment of the busincss and competitive profile of the company. Two  
companies with identical financial metrics can be rated very differently, to the extent that  their business challenges 
and prospccts differ. Thc categories underlying our business and financial risk assessments are: 

Business risk 
Country risk 
Industry risk 
Competitive position 
Profitability/l’eer group comparisons 

Financial risk 
Accounting 

Financial ymernancc and policies/risk tolerancc 
(:ash flo\v adequacy 
Capital structure/asset protection 
I.iquidity/short-term factors 

We do  not  have any predetermined weights for these categories. Thc significancc of specific factors varies from 
situation to  !situation. 

Updatcd Matr ix  
We developed the matrix to make cxplicit the rating outcomes rhat are typical for various business riskifinancial risk 
combinations. I t  illustrates the relationship of business and financial risk profiles to the issuer credit rating. 

We tend t o  weight business risk slightly more than financial risk when diffcrenriating among invcstrnent-grade 
ratings. Convcrscly, w e  place slightly more weight on  financial risk for speculative-grade issuers (see table 1, again). 
There also i’i 3 subt le  compounding effect when both busincss risk and financial risk arc aligned a t  cxtrcmcs (i.c., 
excellent/niinimaI and vulncrable/highly leveraged.) 

’I’he new, m o r e  granular version of the matrix represents a refinement--not any change i n  rating criteria or 
slandards--a nd, conscqucnrly, holds no implicarioris for any changcs to existing ratings. Howcvcr, the expanded 
matrix should enhance the transparcncy of thc analytical process. 

I 3  11 an  ci a I B c 11 c 11 ti1 arks 

3 
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Criteria I Corporates I General: Criteria Methodology: Business Kiskll~itruncial Risk Matr ix  Expanded 

Table 2 

FFO/Debt (%) DebUEBITDA (x) DebVCapital 1%) 
Minimal m a t e r  than 60 less than 1 5 less than 25 

Modest 45-60 1 5-2 25-35 
Intermediate 30-45 2-3 35-45 

Stqnificant 20-30 3-4 45-50 

Aggressive 12 10 4-5 50-60 

Highly Leveraged less than 12 greater than 5 greater than 60 

How To IUsc T h e  Matrix--And Its Limitations 
The rating matrix indicative outcomes are what we typically observe-but are not meant to be precise indications or 
guarantees oi  future rating opinions. Positive and negative nuances in ou r  analysis may Icad to a notch higher or 
lower than the outcomes indicated in the various cells of the matrix. 

In certain situations there may be specific, overarchirig risks that are outside the standard framework, e.g., a 
liquidity crisis, major litigation, or large acquisition. This often is the case regarding credits a t  the lowcst end of the 
credit spectrum--i.e., the 'CCC category and lower. These ratings, by definition, reflect some impending crisis or 
acute vulneIability, and the balanccd approach that underlies the matrix framework just does not lend itself t o  such 
sit tia tions. 

Similarly, soinc matrix cells a re  blank because the underlying combinations arc highly unusual-and presumably 
would involve complicated factors and analysis. 

The following hypothetical example illustrates how the tables can be used to better understand ou r  rating process 
(see tables 1 and 2).  

We bclievc that Company ABC has a satisfactory business risk profile, typical of a low investment-grade industrial 
issuer. I f  we bclievcd its financial risk were intermediate, the expected rating outcome should be within one notch of 
'131~13'. ABC'i ratios of cash flow to debt (35%) and debt leverage (total debt to EUITDA of 2 . 5 ~ )  are indeed 
characteristi: of intcrmediate financial risk. 

I t  might be possible for Company ABC to b e  upgraded to the 'A'  category by, for example, reducing its debt burden 
to the point that financial risk is viewed as minimal. Funds from operations (ITO) to debt of more than 60% and 
delit t o  EBI1'DA of only 1.Sx would,  in most cases, indicate minimal. 

Conversely, A M :  may choose t o  become more financially aggressive--perhaps it  decides t o  reward shareholders by 
borrowing t'3 repurchase its stock. I t  is possible thar the company may fall into the 'BE'  category i f  we view irs 

financial I-isk ;is significant. 1 ~ 1 ~ 0  to debt of 20'X and debt t o  El31~II)A 3x would, in o u r  view, typify t h e  significant 
f i  na nci a I risk ca tegor y. 

Still, i t  is csscntial to realize that the financial benchmarks are guidelines, neither gospel nor guarantees. They can 
vary i n  nons,tandard cases: I k r  example, i f  a company's financial measures exhibit very little volatility, benchmarks 
may be somewhat more relaxed. 

4 
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Criteria I Corporates I General: Criteria Methodology: Business RisklFinancial Risk Matrix Expanded 

Moreover, our assessment of financial risk is not as simplistic as looking a t  a few ratios. It encompasses: 

a view of accounting and disclosure practices; 
a view of corporate governance, financial policies, and risk tolerance; 
the degree of capital intensity, flexibility regarding capital expenditures and other cash needs, including 

various aspects of liquidity--including the risk of refinancing near-term maturities. 

The matrix addresses a company's standalone credit profile, and does not take account of external influences, which 
would pertain in the case of government-rclatcd entities or subsidiarics that  in o u r  view may benefit o r  suffer from 
affiliation with a stronger or  Iveakcr group. The matrix rcfers only to local-currency ratings, rathcr than 
foreign-currency ratings, which incorporate additional transfcr and convertibility risks. Finally, the matrix docs not 
apply to projcct finance or corporatc sccuritizations. 

acquisitions and shareholder distributions; and 

Iielatod Articles 
Industrials' Ihs iness  Risk/Fin;incial Risk Matrix--A Fundamental Perspective On Corporate Katings, publishcd April 
7, 2005, on IhtingsDircct.  

080677 Hearing Exhibit - 00001870 



Copyriglil 0 2003 I tai idard & Pour's. a division of The McGraw-llill Companies, lric (S&PI S&P arid/ur 11s lliird pdily Iicerisurs liavo cxclusive proprielary rights i t 1  1110 data or 
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PROCEEDINGS 

MS. HARTMAN: I think we're ready to swear in 

the witness now. 

Thereupon, 

MARLENE SANTOS 

was called as a witness, having been first duly sworn, 

was examined and testified as follows: 

EXAMINATIrn 

BYMS.  HARTMN: 

Q Good morning, Ms. Santos. How are you? 

A Good morning. Good, thank you. 

Q Ms. Santos, my name is Jean Hartman and I'm an 

attorney with the Florida Public Service Commission and 

I'll be asking you some questions this morning with 

regard to testimony and discovery responses filed in 

Commission Docket 080677-E1, the FP&L rate case. You're 

familiar with your testimony in this docket; is that 

correct? 

A Yes, I am. 

Q Okay. And will you -- will you please let me 

know if my questions are unclear to you or if you need 

ne to restate them? 

A Sure. 

Q And if you need a break, will you please let 

ne know? 
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A Yes, definitely. 

Q And you have -- 

MS. HARTMAN: I'm sorry. Did someone just 

join the line? 

MR. BUTLER: Did anyone join? We can't tell 

if anyone dropped off. 

MS. HARTMAN: Yeah. 

B Y M S .  HARTMAN: 

Q Ms. Santos, do you have copies of your -- do 

you have a copy of your testimony that you filed in this 

docket in front of you? 

A Are you referring to the direct testimony or 

rebuttal or both? 

Q I'm referring to both. 

A Yes, I do. 

Q Okay. Could you -- could you go ahead and 

please state your full name again and please give me 

your business address? 

A My name is Marlene Santos and my address is 

9250 West Flagler Street, Miami, Florida. 

And with whom are you employed? Q 

A (Inaudible. ) 

Q I'm sorry. We couldn't hear. 

A 

Q 

I'm employed by Florida Power & Light. 

And could you please state your job title? 
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A My job title is vice president of customer 

service. 

Q Okay. Could you please describe, generally 

describe for me your responsibilities in that position? 

A Sure. As vice president of customer service I 

oversee and have responsibility for several functions, 

and the functions that I oversee include billing, 

payment processing, customer care. I have 

responsibility for interface with our large customers 

and metering services and collections. 

Q 
you -- 

I'm sorry, what -- after metering services did 

A And credit and collections. 

Q Okay. And in this -- and in the capacity and 

as vice president, you -- you caused -- in that capacity 

you caused testimony exhibits to be filed in this rate 

case; is that correct? 

A Yes, I did. 

Q Great. Are you responsible for the 

implementation of advanced metering infrastructure? 

A Yes, I am. 

Q Okay. And I'm going to say AMI in the future 

Does that instead of advanced metering infrastructure. 

nake sense to you? 

A That makes a lot of sense. I'll do the same. 
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Q Okay. Can you explain AMI to me, or -- I'm 

sorry. What is AMI? 

A AMI is a long-term project that we are in an 

early stage where we are going to be putting advanced 

meters in -- they're also called smart meters, in all of 

our residential customers' homes and smart meters, which 

will -- 

Q I'm sorry, Ms. Santos. For some reason the 

phone line faded out. 

A Okay. You're having trouble hearing me? 

Q I am. And I'm just trying to talk to the 

court reporter for a second and try to identify where we 

lost you. 

Okay. We lost you right after the part 

putting smart meters in residential customers' homes. 

A So we will be installing smart meters in 

residential customers' homes and small-medium customer 

ousinesses. 

2nd will be able to remotely read them. 

to remotely connect and disconnect service. 

the main functionality that the meters will have. 

The meters will have two-way communications 

We'll be able 

And that's 

In my testimony I provide our deployment 

schedule and a high level estimate of the cost that we 

dill expect to incur. 

Q And what constitutes full implementation of 
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AMI for FPL? 

A Full implementation. I need you to clarify 

that question. I mean, full implementation can mean 

when we're finished with the implementation, which we 

expect will be sometime in the year 2013. 

would be when all the meters have been installed 

And that 

throughout our service territory and all the systems and 

process and policies would be in place within the 

program. 

Q And can you tell me, what are FPL's full-time 

total costs for AMI from 2009 through 2013? 

A The costs for AMI are broken down into both 

capital and O&M. 

zstimating for 2009 is 44 million, for 2010 is 

169 million, 2011 is 159 million, 2012 is 152 million, 

2013 is 122 million, for a total between '09 and 2013 of 

545 million. 

And the capital costs that we are 

On the operating and maintenance side, I want 

:o ask you a clarifying question. 

side, I can either quote you the 0 & M  expenses or I can 

pote you -- maybe you want both, the O&M and the 

savings associated with the project, because the project 

ias both O&M expenses and O&M savings. So how would you 

-ike me to provide that information to you? Do you want 

le to break it out into the two pieces? 

Because on the 0 & M  
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Q Yes, please. 

A All right. So the O&M expenses for 2009 are 

2.3 million, for 2010 is 6.9 million, 2011 is 

8.9 million, 2012 is 11.9 million, 2013 is 10.5 million, 

for a total in that period of 40.4 million. We also 

expect to have, as I mentioned, 0 & M  savings, and the 

savings that we're expecting in 2009 are .2 million; in 

2010, .4 million; in 2011, 4.7 million; 2012, 

18.2 million; 2013, 30.4 million; for a total in that 

period of 53.9 million. 

Q Ms. Santos, once AMI is fully implemented, and 

by that we mean once all of the AMI meters are 

installed, what will FPL's annual savings be? 

A Yes, we're estimating -- the number that I ' m  

going to give you is the number, the savings that we're 

sstimating in 2014. So by 2014, you know, all the 

neters will be in place, we'll have all the systems, as 

1 explained earlier, and I believe I answered that in a 

mterrogatory, and I mentioned that it was in South 

:lorida Hospital's fifth set, No. 243, and we said there 

?as approximately $36 million annually. 

:he more exact figure is 36.9 million. 

The exact -- 

Q Okay. And I believe you said that happens in 

rear 20 14? 

A 2014. That is correct. 
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Q Could you please explain to me how the savings 

are reflected in rates? 

MR. BUTLER: Sorry. Rates. You mean current 

rates or in our proposed, you know, our test year 

proposal? 

BYMS. HARTMAN: 

Q 

A 

In your test year proposals. 

They would -- the savings -- I mean, all the 

costs that I mentioned in 2009, 2010, and 2011, along 

with the savings, were -- are reflected in the forecast 

that is included in our filing. 

MS. HARTMAN: I'm sorry. We need a second. 

BYMS. HARTMAN: 

Q Ms. Santos, since net savings are not realized 

in a test year, how will customers realize savings from 

the AMI implementation after ZOlO? 

A You're saying after 2010 how will customers 

realize savings; is that what you -- what your question 

is? 

Q Yes, it is. 

A Well, I mean, there's two pieces. I mean, 

chis project has quantitative benefits and qualitative 

2enefits. So the savings that I enumerated to you 

3arlier were the quantitative benefits. 

xstomers, you know, after the test year, and actually 

But our 
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throughout the test -- during the test year and, you 

know, as we speak now with the meters that we have 

already installed, you know, will be receiving lots of 

qualitative benefits, because the AMI meters allow 

customers to be able to understand their energy 

consumption, and a customer needs to know much they're 

using on a monthly basis. 

will be able to understand how much they're using every 

day, and not only every day but every hour, so they'll 

be able to understand how they're using energy as a 

result of these meters. And the systems that we will be 

integrating, we will be able to detect outages more 

quickly. We'll be able to reduce estimated bills. We 

won't have to go into customer's homes. 

myriad of benefits that our customers will be receiving 

as a result of this project. 

And with these meters they 

So there's a 

Q Ms. Santos, would those benefits apply to a 

customer who has not yet received an AMI meter? 

A Say that agin. I'm sorry. These benefits 

would not -- 

Q Would they apply to a customer who has not yet 

received an AMI meter? 

A No. The benefits that I mentioned are for 

xstomers once they receive the AMI meter. 

the benefits of us doing this project. 

Those are 
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Q Will AMI lead to more automation and a reduced 

number of calls to the customer care centers? 

A Yes. We are expecting that the calls will be 

reduced, and actually that has been factored into the 

savings numbers that I provided to you earlier. 

Q Is FPL planning to reduce the number of 

employees located in the customer care centers as a 

result? 

A We have taken some employee savings in the 

zare center as a result of this project. 

Q I'm sorry. Can you -- 

A You didn't hear me? 

Q No. Can you just answer the question? Is FPL 

2lanning to reduce the number of employees? 

A Yes. 

Q By how many? 

A You're only specifically asking me for the 

;are center employees? 

Q Well, can you tell me how many -- how many 

2mployees FPL is planning to reduce as the result of 

-mplementation for AMI? 

A Okay. Yes. Just give me a minute. So you're 

nterested in knowing all of the -- how many in total 

?mployees we're expecting to reduce as a result of AMI; 

.s that correct? 
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Q That is correct. 

A Okay. Because you were going down the care 

center, and actually the care center is a very small 

piece of that. 

get you that information. 

So if you just give me a minute, I'll 

And you're interested in test year or the 

whole time after implementation? 

Q The whole time. 

A Once everything is implemented, about 654 

employees. 

Q 654? 

A Is the reduction. You need to note that we 

will also be adding some employees because of AMI. 

what I'm telling you is the number of employee that will 

be reduced, the functions that will go away. What you 

also need to note is that we also will be adding 

employees, because now we'll be having, you know, this 

automated network that we will need to manage. 

a whole new -- it's a different way of doing business, 

so you have, you know, some functions that you no longer 

need but then you have now new functions that you need. 

The 654 is what would be reduced, the types of -- the 

functions that would be reduced. 

So 

So it's 

Q And when will the 654, when will that 

reduction begin, what year? 
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A The reduction begins -- well, actually it 

begins -- that number is the number beginning in 2009. 

Q 
A Yes, I do. 

Q Could you please give that to me? 

A Sure. Okay. In 2009 we're expecting 

Can you give -- do you have reduction by year? 

9-and-a-half employees. The numbers that I'm quoting 

you are what we call full-time equivalents, FTEs. In 

2010, 51.9; in 2011, 104.9; 2012, 211.9; in 2013, 222.6; 

2014, 53.5. And that should total to 654.2. 

Q And, Ms. Santos, I also believe you mentioned 

that as a result of AMI FPL might be hiring new 

smployees as a result of new needs with regard to the 

new technology; is that correct? 

A That is correct. 

Q Do you also have a similar breakout by year of 

?ew employees that FPL plans to hire for AMI metering? 

A Yes, I do. 

Q Could you give me those numbers by year also, 

]lease? 

A Sure. 2009, it's 29.5; 2010, it's 17.9; 2011 

is 26; 2012 is 3.3. Then this gets tricky, because in 

2013 and 2014 some of those positions go away, so then 

['m going to give you negative numbers actually in 2013. 

It's a negative 4.6, and in 2014 is a negative 40.8. 
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And so the cumulative during that time period is 31.4. 

And just so you know what's going on, is you 

know, for the deployment, as we're deploying, some of 

those new employees are part of a deployment team, and 

then, you know, that is reduced as the years go out. 

Q Ms. Santos, does the 654 number that you 

quoted to me, does that incorporate the second set of 

new employees, or is that separate and apart? 

A They're separate and apart. 

Q Thanks. 

A So we will be -- the way that we looked at it 

is so existing positions, so the 654, you know, existing 

Dositions that will be reduced, and then the numbers, 

the one that was the cumulative 31.4 is new positions 

that come up as a result of the project. 

need to net those two if you want to have, you know, the 

?et impact. 

So you would 

Q We need a minute. Please hold on. 

A Sure. 

Q Ms. Santos, are you familiar with the grants 

ivailable from the Department of Energy for smart grids? 

A Yes, I certainly am. 

Q And I may be saying DOE instead of Department 

if Energy. Is that okay with you? 

A Yes, that ' s perfect. 
~~ 
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Q Okay. Has FPL applied for grant money from 

DOE for smart meters? 

A Yes, we did. 

Q And are there two -- well, are there two 

different types of grants available for -- for smart 

grids from DOE; do you know? 

A Yes. 

Q Okay. Are the two different types smart -- a 

smart grid demonstration project and then also a smart 

grid investment plan, or small grant investment plan? 

A Yes. 

Q Okay. Has FPL applied for grant -- for both 

grants? 

A No, we did not. 

Q Okay. Which -- go ahead. 

A Just one of the grants. 

Q I'm sorry. Can you tell me which -- which 

qrant FPL applied for? 

A 

;rant. 

We applied for the Smart Grid Investment 

Q Ms. Santos, let me clarify something. FPL did 

not apply for the Smart Grid Demonstration Project 

:rant; is that correct? 

A That is correct. 

Q Okay. FPL only applied for the Smart Grid 
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Investment Grant? 

A That is correct. 

Q Okay. How much -- how much money, grant money 

did FPL request for the grant that it applied for? 

A We requested $200 million. 

Q Do you -- do you know if your grant request 

has been awarded? 

A Yes, I do. It has not. We have not received 

any information from the DOE to date, and do not expect 

that, you know, to occur until probably the late 

3ctober, early November time period. 

Q Of 2009? Of this year? 

A Yes. That's the expectation. I mean, you 

know, anything can happen, but that's the expectation we 

received from the information the DOE has put out. 

Q And when -- and when would those -- those 

funds -- if awarded, when would those funds become 

wailable to FPL? 

A If awarded, the way that it would work is that 

i s  we, you know, start the project that we laid out in 

:he grant proposal, you know, we would essentially bill, 

_f you will, the DOE as we spend the money, and they 

Jill reimburse us for that -- those expenditures. 

Q 

bout? 

What -- what time periods are we talking 
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A The grant that we filed is for the 2010 and 

2011 time period. 

Q Do you know if the grant money will be used to 

offset money in rate base? 

A Yes. It will not. Let me clarify that. When 

you said base rates, I'm assuming that you mean the 

monies that we put in our forecast in the filing, you 

know, that you have. 

have requested is for projects that are incremental to 

the projects that are included in our forecasted request 

in front of the PSC. 

And the money -- the grant that we 

Q I'm sorry, Ms. Santos, could you please 

clarify that for me? 

A Sure. 1'11 try it -- 1'11 try it one more 

time. 

funding for projects that are incremental, the AMI 

dollars that we have included in the rate case forecast. 

So would you like me to expand on that some more? 

We have requested from the DOE $200 million in 

Q Yes, please. 

A Sure. So, for example, the $200 million 

includes approximately $79 million for transmission and 

substation intelligence types of work. 

around the transmission system and making that smarter. 

It also includes about $40 million for the distribution 

system, and there is things like automated feeder 

So it's really 
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switches and those types of things to add intelligence 

to the distribution system. 

all included in the rate case forecast. 

Those two pieces are not at 

It also includes 61 -- approximately 

$61 million for AMI, but the AMI that that $61 million 

is related to is incremental to what is in our forecast. 

It includes two pieces. One of the pieces is about 

85,000 or so commercial, large commercial meters that we 

would be installing in Miami-Dade County, and that 

would -- that is not in the rate case forecast. It also 

includes the acceleration of 150,000 meters in 2010 -- 

of each year, 2010 and 2011. 

additional meters that we would be installing in our 

service territory that also is not included in the rate 

case forecast. And that includes some small dollars, 

smaller dollars for enhancements to a web portal and 

things like that. 

So a total of 300,000 

So all those things that I talked about are 

not included in the rate case forecast. 

MS. HARTMAN: John, could we please get a 

late-filed exhibit with the breakout of the grant 

fund, so we can kind of see what is -- what is 

going to be in -- in the -- what's included in the 

test years and what isn't in terms of these grant 

monies? 
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THE WITNESS: We will be glad to -- I mean, 

John, go ahead. I'm sorry. We will be glad to do 

that. But just so that you know, in the grant 

which we provided, I do not remember what POD that 

was or interrogatory, but we did provide you with a 

copy of our grant application. 

application there's a very nice chart that lays 

this out in exactly the, you know, the detail I 

gave you. 

you. 

And in that grant 

And we will be glad to provide that to 

MR. BUTLER: We can just give it as a 

Late-Filed Exhibit 1. 

MS. HARTMAN: Great. Thank you. But will 

that -- will that portion explain what goes into 

rate base? I know it -- 

MR. BUTLER: Yeah. 

MS. HARTMZW: -- it has a breakout. But will 

we be able to identify it in -- 

THE WITNESS: Well, the piece that I'm telling 

you, the AMI piece, is the one that -- well, 

none -- none of it actually is in the rate case 

forecast. The entire $200 million that we're 

requesting is not in the rate case forecast. 

MR. BUTLER: So I guess, Jean, we're going to 

that point. This won't have on it what is going in 
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rate base. See, that's not what was subject to the 

grant application. So this will show the breakdown 

of the subject to the grant application, just with 

the understanding, as Ms. Santos has testified, 

none of that is what is included in the rate base 

request. We'll show that -- I mean, we'll show 

each of the pieces that is in the grant application 

on this exhibit. 

(Late-Filed Exhibit No. 1 was identified.) 

MS. HARTMAN: Okay. Thank you. 

MEt. BUTLER: Certainly. 

MS. HARTM?W: Can we pause for a second, 

please? 

MEt. BUTLER: Sure. 

(Off the record. ) 

BYMS.  HARTMAN: 

Q Okay. We're back. 

Ms. Santos, does FPL have any discretion about 

how the grant money is applied? 

A We had laid out to the DOE how -- you know, 

how we plan to spend the money and they'll be making the 

decision on granting us the money. So, I mean, I would 

think that, you know, they would expect us to do, you 

know, what we laid out in the grant. 

I mean, we filed it, you know, this way, 
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because if you read everything from the DOE, the purpose 

is really to stimulate investment. 

new things, incremental things. It's really not to pay 

you for things that you were already doing, because that 

wouldn't stimulate the economy. So -- you know, because 

we felt really what the DOE was looking for. 

It's really to do 

Q Thank you. Could you please refer to page 4 

of your direct testimony, page 4, line 11 through 14, 

and let me know when you're there, please? 

MR. BUTLER: This is the part that starts "our 

field operation group"? 

MS. HARTMAN: Exactly. 

A I'm there. 

BYMS.  HARTMAN: 

Q 

A Line 11 through 14? 

Q Yes. 

A Okay. "Our field operation group provides 

face-to-face services and has recently implemented a new 

system to reduce the average speed of appointment time 

to meet with the customer and improve the overall 

interaction. " 

Could you please read that line for me? 

Q Will the reduced appointment time result in 

reduced cost? 

A Yes, the reduced appointment time was -- is € 

ACCURATE STENOTYPE REPORTERS, INC. 

080677 Hearing Exhibit - 00001 893 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

23 

something that will reduce cost. You know, it was 

really done mostly to improve service and the quality of 

the service that we're providing our customer. But if 

that -- what we did here did have some improvements to 

cost also. 

Q Has the reduced cost been reflected in the 

expense projections for 2010 and 2011? 

A Yes. It's something that I -- that I referred 

to in those lines actually was implemented in -- I want 

to say 2008, I believe, subject to check. 

Q And have further decreases in the average 

speed appointment been include in expense projections 

for 2010 and 2011? 

A Can you repeat that, please? I'm sorry. 

Q Have -- have further decrease in the average 

speed of appointment time been included in the expense 

projections for 2010 and 2011? 

MR. BUTLER: Further in what sense? 

THE WITNESS: Yeah. 

MR. BUTLER: Are you asking that it was 

initially implemented you had a certain level of 

reduction, now is there some further level of 

reduction of appointment time? 

MS. HARTMAN: Yes, that's what I'm asking. 

Thank you. 
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A We saw the appointment time improve when we 

implemented the system and as we, you know, put in new 

processes and all of that. 

did not expect any significant changes in that. 

BYMS.  HARTMAN: 

But for 2010 and 2011, we 

Q Please refer to page 5 of your testimony, line 

23, the very last word of the sentence, rrthe.ll 

A Got it. 

Q Okay. And if you would just read, read from 

rrthe" to line 4 of page 6 for me. 

A Okay. "The increased spending in customer 

service, including levels above the Commission's 

benchmark, is reasonable and necessary and supports 

FPL's need to increase base rates to a level that would 

2llow FPL to continue providing high quality and value 

3f service at reasonable rates." 

Q Ms. Santos, does the increased spending result 

in higher base rates for the customer? 

A Yes. 

Q If I could refer you to page 16 of your 

Lestimony, lines 11 through 16, if you could please read 

those. 

A "In addition to providing customers with an 

dternate option to doing business using self-service 

telephone applications, IVR technology also results in a 
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significantly reduced cost for transaction since there 

is no manual intervention required to complete a 

transaction performed over the IVR. For example, in 

2008 over $15 million in avoided costs were realized as 

a result of customers utilizing the various self-service 

telephone applications instead of speaking directly with 

customer service representatives." 

What does IVR stand for? Q 

A Interactive voice response units. 

Q Have the cost reductions experienced in 2008 

been reflected in the expense projections for 2010 and 

2011? 

A Yes. 

just want me to answer? 

Would you like me to clarify that or you 

Q You can clarify. That would be great. 

A Okay. I just wanted to be sure. What I was 

doing here was just providing an example -- I mean, the 

IVR is our automated system at the call center that 

handles calls in an automated fashion. So every single 

zall that that system handles we don't need to have a 

live agent handling, because obviously it's more 

sxpensive. 

So all I was trying to say here is that 

through time, over time, we have made improvements to 

that system to the point that if you look at it now, you 
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know, in 2008, if you look back you say, oh, by God, I 

have deferred the need to hire, you know, a lot -- I 

don't remember what the exact number was, but a lot of 

representatives and actually the system is saving me 

$15 million. So it was just, you know, more of an -- 

you know, an example to show how much that system has 

saved us. 

Q Have further decreases in costs resulting from 

the use of IVR been included in the expense projections 

for 2010? 

A Our IVR -- I don't think there's much there as 

far as additional cost reductions for the IVR, and let 

me tell you why. Our IVR is already ranked, actually as 

far as the percentage of calls handled, in top quartile, 

and it might be a second class. 

that. 

calls in an automated fashion. And actually just 

recently E Source ranked our IVR number one in an 

industry survey of 95 utilities. 

I'd have to check on 

So we already handle an enormous percentage of 

Q Ms. Santos, if you could go back to page 15 of 

your testimony, line 5, beginning with "in 2008" and 

read that through just -- through the end of the 

paragraph, please. 

A "In 2008, business conducted self-service 

telephone applications increased by over 750,000 
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transactions from 2006, a 7 percent increase. As a 

result, 60 percent of all phone calls were conducted 

through our self-service telephone applications in 

2008. " 

Q Do you expect further increases in 

self-service telephone applications, or have those -- do 

you expect further increases in self-service telephone 

applications have been reflected in the expense 

projections for 2010 and 2011? 

A Any changes that we expect in the self-service 

telephone applications have been reflected in 2010, 

2011. We do not expect significant increase in the 

percentage of calls handled in this automated fashion. 

Q And have further decreases in costs resulting 

from the use of IVR been included in the expense 

?rejections for 2010 and 2011? 

MR. BUTLER: Jean, I think she just answered 

that. 

MS. HARTM&N: Oh, yeah. I apologize. Could 

you hold on a second, please? 

MR. BUTLER: Sure. 

(Off the record.) 

3 Y M s .  HARTMAN: 

Q If I can ask you to go to page 17 of your 

zestimony, the middle paragraph, lines 12 through 16. 
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If you could read those for me. 

A "In addition to the success of our IVR 

automated application, over 12.2 million customer 

transactions were conducted in 2008 through our 

automated Internet applications. 

variety of automated applications we're providing 

customers with options that make doing business with FPL 

easier while at the same time reducing our costs." 

By offering a wide 

Q Have the cost reductions experienced in 2008 

been reflected in the expense projections for 2010 and 

2011? 

A Yes. 

Q Have further decreases in costs resulting from 

the use of the Internet been included in the expense 

xojections for 2010 and 2011? 

A You know, the way that we do the forecast for 

3ur call volume and all is, you know, we do projections 

of how many calls. So, you know, whatever we would 

have -- we would be expecting in this area, it would 

sort of be built in, you know, based on history. So the 

mswer I think is yes. We -- you know, it wasn't 

specifically laid out as an item. 

Q Is that a no? 

A Well, the answer is a yes, but I'm just trying 

to explain it to you, that it's a yes, but it wasn't, 

ACCURATE STENOTYPE REPORTERS, INC. 

080677 Hearing Exhibit - 00001899 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

29 

you know, done as specific, you know, item that we 

addressed. 

Q I'm sorry. Can -- can I read the question 

back and can you just give me a yes or no, and then a -- 

then give me the more -- 

A Yes, I'm sorry, sure. 

Q Let me read it again. Have further decreases 

in costs resulting from the use of the Internet been 

included in the expense projections for 2011? 

MR. BUTLER: I'll just note for the record 

that Ms. Santos did give you a yes answer twice. 

But if you want, she can answer the question again. 

B Y M S .  HARTMAN: 

Q I'm sorry. I was confused. I heard a yes and 

3 no. So if she could just -- 

MR. BUTLER: The only no that was said was by 

you. 

MS. HAR'IMAN: If she could just answer again 

I'd really appreciate it. 

MR. BUTLER: Fine. 

A Okay. Yes. 

3 Y M S .  HARTMAN: 

Q Thank you. 

MS. HARTMAN: Hold on, please. 

(Off the record.) 
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BYMS. HARllMAN: 

Q Ms. Santos, if you would look at page 18 of 

your testimony, line 20, beginning with the words 

"residential inquiries. I' 

A Through what? 

Q Through line 23. 

A 

Q Yes, please read that. 

A 

Would you -- you want me to read that? 

"Residential inquiries resolved on the first 

contact increased from 76 percent in 2006 to 79 percent 

in 2008, and business inquiries resolved on the first 

contact increase from 72 percent in 2006 to 79 percent 

in 2008." 

Q Have the cost reductions experienced in 2008 

been reflected in the expense projections for 2010 and 

2011? 

A Yes. 

Q Have further decreases in costs resulting from 

increases in inquiries resolved on first contact been 

included in the expense projections for 2010 and 2011? 

A I have to check on that. I'm not sure. 

MS. HARTMAN: Could we get a late-filed 

exhibit with that response? 

MR. BUTLER: Do you have a title? 

MS. HARTMAN: Cost savings associated with 
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first -- first call answer. Did you get that? 

MR. BUTLER: Yes. 

MS. HARTMAN: Great. 

(Late-filed Exhibit No. 2 was identified.) 

B Y E .  HARlMAN: 

Q And, Ms. Santos, if I could refer you to 

page 27 of your testimony, line 1, if you would just 

read the first line for me. 

A "Another payment assistance program is FPL 

Care to Share, which FPL established in 1994." 

Are the costs to administer this program Q 

included in revenue requirements for this -- for this 

case? 

A Yes. 

MR. BUTLER: Just to be sure. You're asking 

about the administration of it, not the 

contributions that were made into it, but the 

administration of it, right? 

MS. HARTM?W: Yes. 

A Yes, that s correct. 

3YMS. H A R m :  

Q 

Zonsist of? 

A 

What do the costs to administer this program 

The costs are very minimal and just consist 

if, you know, the person that we have that, you know, 
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deals with the promotion of the program and the 

administration of the funding to the various agencies 

and those types of things. 

Q Are any costs of this program included in the 

revenue requirement in this case? 

MR. BUTLER: What was that? 

THE WITNESS: Say that again? 

BYMS. HARTMAN: 

Q Are any costs of this program included in the 

revenue requirement in this case? 

MR. BUTLER: I think that's the question she 

just answered. 

A I answered it right before, yes. 

BYMS. HARTMAN: 

Q Can you quantify it for me, please? 

A I don't have that with me. 

Q Can we get a late-filed exhibit on that, 

please? 

MR. BUTLER: Is that something that can be 

quantified? 

THE WITNESS: We -- you know, we can estimate 

it. 

MR. BUTLER: Okay. We can do that. 

MS. HARTMAN: Okay. What do you want to title 

this? Care to Share -- 
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MEt. BUTLER: 

Care to Share program? 

Expenses of administering the 

MS. H A R M :  Sure. Thank you. 

(Late-Filed Exhibit No. 3 was identified.) 

B Y M S .  HARTMAN: 

Q Ms. Santos, going back, could you please look 

at page 15 of your testimony, line 21 going through 

page 16, line 2?  Could you -- the sentence beginning, 

"FPL has also recently invested," and read that line for 

ne? 

A "FPL also recently invested in upgrading the 

IVR technology. 

usability of the IVR applications and provide 

integration capability with future applications such as 

Toice recognition. 

The new platform is designed to improve 

Q Does your testimony mean that there will be 

future cost savings? 

A There may be future cost savings. 

identified any. 

Q Thanks. Shifting subjects a little bit, I 

wanted to ask you about the coverage that FPL Energy 

Service provides to FPL customers. 

A Can you -- coverage, can you explain that, 

please? I don't understand what you mean. 

Let me ask this question. Does FPL Energy Q 

We have not 
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Services, Inc. provide services for the customers of 

FPL? 

MR. BUTLER: What sort of services are you 

referring to? 

BYMS. HAEllWW: 

Q Type of service such as surge protection? 

A I mean, FPL, yes, provides services like surge 

protection to all of its customers throughout Florida, 

some of which, you know, may be -- or are FPL customers. 

Q Okay. Does FPL do any billing for FPL Energy 

Services within the monthly regulated bill? 

A Yes. Yes. 

Q Does FPL do any bill stuffers or flyers for 

FPL Energy Services within a monthly regulated bill? 

A 

Q So the answer is yes? 

A Yes. I said yes. You didn't hear me? I'm 

We get compensated for doing that. 

sorry if you're having trouble. 

Q Does FPL charge FPL Services for billing -- I 

think you indicated they charge for billing services and 

for providing bill stuffers and flyers; is that correct? 

A (Inaudible. ) 

Q Ms. Santos, I think we lost you. 

A Sorry. I said yes. 

Q How is the billing to FPL Energy Services from 
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FPL determined? 

MR. BUTLER: I think that that is a question 

that is better for and in fact was asked of 

Ms. Ousdahl yesterday. 

BYMS.  HARTMAN: 

Q With respect to the coverage that FPL Energy 

Services provides to FPL customers, is there a 

limitation on damages or exclusions? 

A Are you referring to one of the insurance 

programs? I don't understand your question, so I nee( 

35 

some clarification. Damages? I'm just not sure what -- 

Q Sure. With respect to insurance coverage that 

FPL Service -- Energy Services provides FPL customers, 

is there a limitation on damages or exclusions? 

A I -- I believe so, but I couldn't tell you the 

jetails of that. 

Q Who -- who would be able to give me the 

jetails on that? 

MR. BUTLER: Yeah. I'm not sure there is 

going to be anybody among our witnesses, Jean. 

This is a product offered by FPL Energy Services. 

FPL, you know, as you noted, is involved in billing 

and providing bill stuffers for it, but it's not an 

FPL product or project, and so we don't really have 

anybody whose role is to testify as to what FPL or 
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other third parties do in that area. 

MS. HARTklAN: John, are you saying that they 

don't -- they don't -- that FPL puts the inserts in 

the bills but they don't know what kind of services 

or they're not -- no one at FPL would be -- and I 

know you're not the witness -- but you're saying no 

one there would understand the details of the 

program that they're in part advertising by putting 

them in the bills? 

MR. BUTLER: I think that we would -- it's a 

fair question. Ms. Santos is probably the best 

witness on the general outlines of what is 

provided. 

programs that are being -- I mean, it's involved in 

promoting or helping FPLES to promote. But, you 

know, when you start getting into details like what 

are the specific exclusions in the policies, that's 

a level of detail that, you know, I don't know that 

we're going to have anybody who can answer 

questions about that. 

Obviously FPL knows and cares about the 

B Y E .  HARTMAN: 

Well, can I -- let me ask her then if there's 

anyone at FPL that she knows who would be familiar with 

the details involved in the program. 

Q 

Well, I mean, I can probably -- the program A 
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has a lot of materials in it. We can, you know, we can 

get the information and -- 

MR. BUTLER: Well, let's see what Ms. Santos 

can provide. 

that you need that we don't have, maybe we can give 

it to you as a late-filed exhibit. 

If there's some particular detail 

BYMS. HAR'IMAN: 

Q Okay. Ms. Santos, has -- has FPL received 

-omplaints about the FPL Energy Services coverage -- 

I'm sorry. 

or 

Let me go back. 

Has FPL received complaints about FPL Energy 

Services? 

A Yes. 

Q Do you know how many complaints FPL has 

received? 

A O f f  the top of my head I don't know. But it's 

lot much, I can tell you. 

Q When you say not much, is that approximately 

LOO,  approximately lo? 

A I mean, I look at -- you know, a complaint, 

IOU know, data as a whole. 

IOU know, small percentage is what I'm referring to when 

1 say that it's not much. 

It's -- it's a very small, 

Q Can you give me an approximate number? I'm 

lot a customer care -- 
~~ 
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A 

Q 
A 

No, I understand. 

-- expert. 

In my -- I just don't have the number, you 

know, in my mind. 

as I've looked at that data throughout the years, you 

know, I -- you know, the takeaway that I've always 

gotten is that, you know, there just really hasn't been 

much there. 

specific number, so I can't tell you that. 

tell you, you know, what I do remember what -- you know, 

of having seen that in the past and it's always having 

the feeling of, you know, it's really not an issue 

there. 

I can just tell you that I know that 

So unfortunately I do not remember a 

But I can 

MS. HARTMAN: Could I get a late-filed exhibit 

with the number -- with a number of complaints 

received by FPL about FPL Energy Services? 

MEt. BUTLER: I think we'll probably show it to 

you also in a percentage basis. 

probably more relevant. But sure. 

I think it's 

MS. HARTMAN: Sure. Okay. Great. 

BYMS. HARTMAN: 

Q I'm sorry. Do you know how the FPL's Energy 

Services limitations are communicated to the customers? 

MEt. BUTLER: I'm sorry, before we go on, let 

That was Late-Filed Exhibit 4 is me just identify. 
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what my records show. 

regarding FPLES products? 

Call it customer complaints 

MS. HARTWIN: Yes. Thank you. Okay. 

(Late-Filed Exhibit No. 4 was identified.) 

THE WITNESS: Can you repeat that? You 

said -- 

B Y M S .  HARlWW: 

Q Sure. 

A I'm not understanding exactly what you're 

talking about and if it's a specific program of FPL 

Energy Services or just in general of FPLES? I'm just 

not sure what you're -- 

Q Let me go back to my original line of 

questions for you on the FPL Energy Services program. 

dho -- who is the FPL employee in the best position to 

be familiar with the coverage that FPL Energy Services 

provides to FPL customers? 

A Coverage. This is I guess where I'm having 

trouble. FPLES has several insurance type programs 

that they sell to customers. 

Q Right. And with regards to the advertisements 

that FPL puts in its billing -- puts in its bills, who 

is the FPL employee who has the most knowledge about the 

coverage that FPL Service -- Energy Services provides? 

MR. BUTLER: Now, Ms. Santos was in the middle 
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of answering your last question when you just asked 

the one you asked. 

address? 

Which one do you want her to 

MS. HARTM2W: Why don't we start with the last 

one I asked. 

THE WITNESS: Okay. 

MEt.  BUTIEEt: Okay. 

THE WITNESS: As far as who's the best FPL 

employee? 

BYMS. HARTMAN: 

Q To answer questions about the coverage of the 

FPL Energy Services that FPL Energy Services 

advertised -- advertises in billing inserts provided to 

FPL customers and FPL bills to customers. 

A I think probably it would be me. So go ahead 

and I'll do my best. 

Q Can you explain to me generally about the 

coverage and the service provided by FPL Energy Services 

to FPL customers? 

MEt. BUTLER: Jean, for what? Do you want her 

to summarize -- I mean, to start with what the 

products that are offered and then generally what 

those coverages are? They're different products. 

BYMS.  HAR-: 

Q Yeah. I'm interested in whatever gets 
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advertised and is put in as an insert in FPL bills to 

customers. 

there's a program that's advertised in an insert that 

goes to an FPL customer, I'm interested in -- I'm 

interested in that coverage. 

So if you -- if it's a -- if it's -- if 

A Okay. So specifically any program that would 

be included in a bill -- same in advertising in a bill 

insert for FPL Energy Services, right? 

Q Right. Whatever -- and I don't know how many 

different types of inserts FPL -- 

Do you know how -- I mean, the way that this 

program works, it's not just FPL Energy Services that we 

provide these bill inserts for. 

customers. I mean, you have customers like GEICO, you 

have, you know, Home Depot. 

It's a slew of other 

Q Sure. No, I understand. I'm only interested 

in the FPL Energy Services inserts. 

A Right. So, I mean, but it's sort of similar 

to that. I mean, I couldn't tell you details about 

Home Depot. 

their coverage and all of that. 

mswering you to what I know. 

I couldn't tell you details about GEICO and 

So I'll do my best at 

So for FPLES, there's two insurance programs 

that we have included in -- are Surge Shield and Power 

Surge. And Surge Shield is a service -- a service which I 
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protects the, you know, customers' appliances within 

their home from power surges. 

Power Surge Insurance, and that service, which 

compensates customers for repairs or losses to their 

appliances that are in their home, to have lightning 

strikes or power surges. 

And the other program is 

Q Okay. 

MS. HARTMAN: Could we please get a 

late-filed -- two late-filed exhibits, and can 

those exhibits be the two flyers or -- I don't know 

if there's one flyer or two, that -- for the FPL 

Energy Services program? I don't know if one flyer 

has the Surge Shield and the Power Surge or if 

there's two separate flyers. 

copy of those, please? 

But could we get a 

THE WITNESS: Yes, each -- it would be two 

separate flyers. So we can get that to you. 

MS. HARTMAN: Great. And guess we'd call them 

FPL Energy Services, I don't know, Surge Shield 

flyer, or FPL Energy Services Power Surge flyer. 

Would that work? 

THE WITNESS: I think so. 

MS. HARTMAN: Great. 

MR. BUTLER: Sure. 

(Late-Filed Exhibits 5 and 6 were identified.) 
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BYMS. HARTMAN: 

Q Do you know how the -- do you know how the 

terms of the coverage of these two programs are 

communicated to the FPL customers, beyond the flyers? 

A I don't. 

Q When you -- in terms of the complaints that 

you receive from customers for -- regarding the FPL 

Energy Services, do you -- do you have a breakdown of 

kind of what types of complaints they have about FPL 

Energy Services? 

A I have it by program, you know, by type of 

service that they provide. 

Q Okay. But if -- if a particular customer 

called and complained about surge protection or 

complained about a limitation that they didn't know 

about, would you be able to -- would you be able to 

identify that particular complaint within your database 

of complaints? 

A Yeah. I mean, we can definitely provide you 

with the details that we have. 

MR. BUTLER: Why don't we just do this, Jean. 

We know we've got Late-Filed Exhibit 4 on customer 

complaints. 

MS. HARTMRN: Okay. 

MR. BUTLER: Just provide what we have in the 
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way of, you know, the breakdown between the 

programs and the nature of the complaints. 

MS. HARTMAN: Okay. Thank you. 

BYMS. HARTMAN: 

Q Ms. Santos, do you know what the pricing is 

for the services provided by FPL energy savings? 

know the operation for both -- for either program or 

both? 

Do you 

A I do not remember that. 

Q 

A Yes. Yes, it does. 

Q Okay. Do you know how many customers are 

currently taking -- are enrolled in these programs from 

FPL Energy Services? 

Would the flyer indicate the pricing? 

A I don't have that data with me. 

Q 

A I mean, that would be FPL Energy Services' 

Could we get a late-filed exhibit on -- 

data. 

MR. BUTLER: I think -- do you have the data? 

THE WITNESS: I do not. 

MS. HARTMAN: Hold on, please. 

BYMS. HARTMAN: 

Q Do you know how many customers you add FPL 

3nergy Services -- 

A I'm sorry? 
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Q Do you know -- would FPL bills -- FPL bills 

FPL customers for FPL Energy Services' customers, right? 

MR. BUTLER: For FPL Energy Services products? 

MS. HARTMAN: Yes. 

BYMS. HARllMAN: 

Q I mean, it showed -- the customer -- if the 

customer enrolls in the FPL Energy Services program, 

that price -- the price for that program, the price for 

that service shows up in their FPL bill, correct? 

A Yes, for the programs that we provide that 

service for, that is correct. 

Q So you -- you should be able to identify how 

many FPL customers are enrolled in the FPL Services 

programs, because you bill for it, you do the billing. 

So you should be able to tell me how many FPL customers 

are currently enrolled. 

A Yes, you're right. I hadn't thought of it in 

that perspective. I mean, it's not something that I 

have that I see. But I can probably, you know, I could 

try to get that information in that manner. 

MS. HARTMAN: Great. Could we get a 

late-filed exhibit with that -- the number of 

customers that FPL bills that are currently 

enrolled in either of the FPL Energy Services 

programs? 
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THE WITNESS: Yes. 

MS. HARTMAN: And I guess we could call it FPL 

Energy Services customer -- number of customers 

billed. 

M R .  BUTLER: How about just number of 

customers currently billed for FPLES products? 

MS. HARTMAN: I like that even better. Thank 

you. 

(Late-Filed Exhibit No. 7 was identified.) 

B Y M S .  HARTMAN: 

Q Ms. Santos, do you know what is FPL Energy 

Services' gross profit margin on these services? 

A I don't. 

MS. HARTMAN: Okay. If you'll hold on for a 

minute, I think we're almost done. 

(Off the record. ) . 
MS. HARTMAN: Thank you, Ms. Santos. That's 

all the questions we have for you today. 

understand that this deposition's been 

cross-noticed, so there may be other questions. 

But I 

MR. BUTLER: I'm sorry. Can we take a short, 

like five-minute break here before we go on to the 

next questions? 

MS. HARTMAN: Sure. 

MR. BUTLER: All right. Very good. Thank 
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you. 

(Break taken. ) 

MS. HAEtTMAN: Hi. This is Jean. Thank you 

for waiting. We're ready to go. 

MR. BECK: Okay, Jean, thanks. Should I go 

next, or -- I'm ready to go, but if someone else 

wants to go, I'm good with that too. 

MR. BUTLER: You have the honor. 

MR. BECK: All right. 

EXAMINATION 

BYMR. BECK: 

Q Ms. Santos, good morning, and thank you for 

attending this morning. 

A Good morning, Mr. Beck. 

Q Ms. Santos, you're vice president of customer 

service for Florida Power & Light Company; is that 

correct? 

A Correct. 

Q Okay. Are you also president of FPL Energy 

Services? 

A No, I am not. 

Q Have you been? Have you had that position in 

the past? 

A Yes, I have. 

Q Okay. When did you hold that position? 
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March of 2009. 

Q Okay. And who is -- and in March 2009, who 

became president of FPL Energy Services? 

A Eric Silagy. 

Q 

A No, I am not. 

Are you a director of FPL Energy Services? 

But you have been previously; is that Q 
correct? 

A Yes. I'm sorry. I said yes. I guess you 

didn't hear me. 

Q No. I think sometimes the phone doesn't 

connect. 

noticing that earlier in the deposition as well. 

I repeat, it's just because it's not coming through. 

And were you director of FPL Energy Services 

You say it but it doesn't come through. I was 

So if 

during the same period of time that you were president? 

A No. I think I was a director previous to 

that. I don't remember those dates, if you were going 

to ask me that. 

Q Well, I'll leave it at that. Are you 

zurrently the president of FPL Energy Services 11, 

Incorporated? 

A Not that I know of. 

Q Do you know whether you've been that in the 

48 
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past? 

A I would have to check on that. I'm not sure 

the -- what that corporate entity is, so I'd have to -- 

we'd have to check on that. 

Q Okay. How about FPL Enersys Inc.? Are you 

president of that company? 

A I don't know if on paper I am. I have no 

dealings whatsoever with anything related to FPL Energy 

Services. I haven't had anything to do with that since 

March of this year. So, you know, I don't know if, you 

know, all the paperwork was done properly to get all of 

that taken care of. 

MR. BUTLER: You mentioned FPL Energy 

Services. Did you mean FPL Enersys. Because 

that's what M r .  Beck -- that's what you were asking 

about, right, is FPL Enersys, Charlie? 

MR. BECK: Yes. And just for reference, I'm 

going by an exhibit that was filed by Florida Power 

& Light in the gas transmission case, and it's also 

KHD-6 in this case, work affiliations of the 

officers of FPL. 

BYMR. BECK: 

Q Ms. Santos, what I was asking about was FPL 

Znersys, Inc. You say you're not currently president of 

that company? 
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A I have not been -- my understanding is that 

when I stopped being president of FPL Energy Services, 

all the other, you know, associated companies, like FPL 

Enersys, FPL Service, you know, my association with all 

of those stopped also. 

Q Okay. Do you know how or what business or 

businesses FPL Enersys was engaged in? 

A FPL Enersys? I mean, I would -- it's been a 

long, long time ago when that company was established, 

and I need some performance contracting type of work. 

Q Can you expand on what you mean by contracting 

work? 

A It's performance contracting, so that's 

like -- it's a one-stop shop for the customer to get 

energy efficiency types of services into their 

businesses. Like, you know, changing out lights, 

putting in high-efficient air conditioners, those types 

of things. 

Q Okay. And are you or have you been president 

of FPL Services, LLC? 

A I believe so. 

Q Okay. Could you tell me what types of 

businesses FPL Services, LLC is engaged in? 

A Performance contracting, similar to what I had 

nentioned earlier. 
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Q Okay. And how does that business differ from 

the one that you described for FPL Enersys? 

A I don't believe there is much difference. I 

think it was just a matter of when the companies were 

formed. 

that much, you know, with my relationship with the 

But I don't have that history. I don't go back 

company. 

Q Okay. And if you know, do you know how the 

businesses of FPL Energy Services 11, Incorporated 

differ from FPL Energy Services, Inc.? 

A I do not. 

Q Okay. I believe in response to some questions 

by Ms. Hartman, you -- you described some of the billing 

services that Florida Power & Light Company performs for 

FPLES; do you recall generally that? 

A Yes. 

Q Could you tell me which services or products 

provided by FPL Energy Systems use the billing system of 

Florida Power & Light Company? 

A I just need a moment, please. 

It's several. And we've got a program called 

Payment Power, which is an insurance program. There's a 

lower Surge, which is another insurance program which 

I -- that's one that I talked about earlier. Utility 

guard, which is also an insurance program. Appliance 
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Protection Plus, which is also I believe called 

Appliance Guard. 

Shield. Miami Herald Billing, which I don't believe 

that's still happening, but it was happening. 

There's another by the name of Surge 

Q I'm sorry. Could you -- which one was that? 

MS. HARTMAN: Ms. Santos, I'm sorry. You're 

Our court reporter can't hear you. fading again. 

A Miami Herald Billing, which is no longer -- 

MR. BUTLER: Sorry. Let me interject here. I 

think -- and, Charlie, correct me if I'm wrong. I 

think he's only asking for FPLES products that FPL 

was billing for. Was that an FPLES product, the 

Miami Herald? 

THE WITNESS: Yes. 

MR. BUTLER: Okay. 

A Yes. Let's see. 

BYMR. BECK: 

I'm sorry. 

I think that's it. 

Q Could you describe the Miami Herald program 

you just mentioned? 

A Sure. I'll tell you what I know -- remember 

&out it. 

Ire provide -- well, FPL Energy Services provides the 

iption to customers to pay their newspaper subscription 

in the FPL electric bill. 

The Miami Herald program is one where our -- 

Q Okay. How long was that program in effect? 
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A I don't recall the exact time, Mr. Beck. 

Q 

if you know? 

Was it in effect until a recent time period, 

A We -- we -- it was this year when we stopped 

that service, but I don't remember, you know, when we 

started it. 

Q Okay. Each of the other services you 

mentioned, the Payment Power, Power Surge, Utility 

Guard, Appliance Protection, and Surge Shield, those are 

all services that are provided by Florida -- FPL Energy 

Services; is that correct? 

A Yes, that's correct. 

Q Okay. But the Miami Herald billing I guess is 

provided by FPLES, but it in fact is doing a service for 

customers for the Miami Herald. Is that -- there's a 

difference there between that service and the others, is 

there not? That you're involving an outside company? 

But it's still -- I mean, it's still -- FPL A 

Energy Services is still the one, you know, that is, you 

know, preparing the Miami Herald for the customer and 

dealing with all of that and receiving any margins 

3ssociated with that. 

Q Okay. 

A And, for example, the insurance programs have 

Dther companies associated with them, also have the 
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insurance provider associated with them, so -- 

Q Okay. 

A It's the way it's titled. That might be -- 

Q To your knowledge, has FPL Energy Services 

ever done a program for -- that involved other companies 

other than for the Miami Herald? 

A Say that again, M r .  Beck. 

Q Well, I'm wondering -- Miami Herald is an 

example of where FPL Energy Services was providing a 

service that related to an independent business, and I'm 

wondering if there are any others other than the Miami 

Herald. 

MR. BUTLER: Where FPL would have been doing 

the billing for -- 

MR. BECK: Yes, yes. 

A Yes, I believe that's the only one, yes. 

BYMR. BECK: 

Q And as I understand it from Ms. Ousdahl 

yesterday, that FPL Energy Services pays Florida Power & 

Light Company through a cost allocation procedure based 

on the number of lines in the bill. Is that your 

understanding as well? 

A Uh-huh. Yes, that's my understanding. 

Q If a customer were to make only a partial 

payment and not pay for one of the items being charged 
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for FPL Energy Services, could their electric bill be 

disconnected for that? 

A No. We have made provisions in our systems to 

ensure that that would not happen. 

Q 

A Not to my knowledge. 

Q Okay. 

A I don't recall ever seeing that as an issue. 

Q What are the provisions in your systems that 

Have you had occasions where that's occurred? 

prevent that? 

A We have -- the way that we account for 

payments, we ensure that that -- that if customers are 

owing that amount -- an amount for any of these 

programs, that if that's the amount that is, you know, 

part of the disconnection, you know, they would not get 

disconnected. I mean, it's excluded, that amount is 

sxcluded from their amount to be disconnected. 

We did that, you know, many, many years ago 

dhen these programs were started and the programming was 

=lone around the introduction of these types of programs, 

3ecause we wanted to be sure that we never disconnect a 

mstomer, you know, because of any of these programs. 

Q Okay. Ms. Santos, I want to change the line 

if questioning and ask you to refer to the spreadsheet 

:hat we discussed earlier, which is a spreadsheet 
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provided in response to OPC request for production 231, 

it's called in territory gas contracts final with 

payment schedule. 

A Okay. Give me a second, please. 

Q Sure. 

A Okay. I have it in front of me. 

Q And this spreadsheet, among other things, 

shows the basis for the sale price of the gas contracts 

from Florida Power & Light to Florida Power & Light 

Energy Services, does it not? 

A Yes, it does. 

Q Can you tell me why FPL sold its gas business 

and the associated contracts to FPL Energy Services? 

A Yes. The reason that we sold it was because 

we believed that there was no longer any use whatsoever 

of FPL forces in that business, you know, realized that 

it was not part of the provision of electric service, 

and we believed there was no infrastructure, you know, 

a t  all related to, you know, FPL, that was being used, 

you know, as part of that. So it really, you know, j u s t  

didn't make any sense. 

And I guess I'd like to clarify, you know, 

dhen we were looking at this and making the decision, 

it's probably good to have a little bit of history, and 

that history actually was provided by our witness Dennis 
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Brandt in our 2005 proceedings, and he provided the 

history about the fact that FPLES in the natural gas 

business was formed back in the 19 -- late 199Os, and 

the initial focus of it was, you know, the deregulated 

markets. 

outside of Florida and in the Northeast. 

and paid for all of the infrastructure, the billing 

system, the risk management system, all the processes, 

procedures, policies, you know, all of that to put 

together that business. 

FPLES was selling both electricity and gas 

FPLES built 

And then in addition to that, we -- FPL, you 

know, began -- really leveraged that business that FPLES 

had in selling gas to customers within its territory. 

And when we went through -- through the years, we 

realized that it's a very risky business and we felt 

uncomfortable that the FPL customers were going to be 

taking on added risks of a commodity business like this 

and, you know, didn't feel that it was appropriate for 

it to be part of FPL. 

So we decided to transfer the contracts over. 

We calculated, you know, the amount of gain for those 

contracts, and we actually presented that in the 2005 

case and all the accounting and all of that was done as, 

you know, we had pretty much laid out in that case, 

beginning in January of 2006. 
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Q So your -- the sale was motivated by FPL's 

desire to protect regulated companies from the riskiness 

of this business? 

A Well, that was one of the items. It was that, 

and also the items that I mentioned to you that aren't 

part of providing electric service. 

infrastructure that was being used, and that we didn't 

feel that it was an appropriate business for FPL to be 

in. 

One -- FPL's 

Q Okay. It was a profitable business for FPL, 

was it not? 

A There were -- yes, there were several years 

where we made profit. 

Q Which years were those? 

A I don't have all the history on that, 

4r. Beck. I can tell you, looking from my experience 

vith it, I can tell you from 2001 forward there was 

ilways -- there was an up -- it was a profitable 

iusiness from 2001 forward. I don't know about the 

(ears prior to that, but I can tell you that, you know, 

:hat there was -- there was a lot -- you know, there was 

risk, and so even though we were able to have it be a 

irofitable business, you know, we had -- it was a 

;truggle to make sure that that was happening and that 

das the case. 
~ 
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Q Okay. Ms. Santos, could you describe for me 

the functions that were performed by Florida Power & 

Light in connection with the gas contracts prior to the 

sale of FPL -- or to FPL Energy Services? 

A Yeah. The only thing that FPL was involved in 

was at one time we had a dedicated sales force. And 

that was back -- I'm sorry, we had -- I was thinking the 

wrong way. We had account -- our account managers were 

selling gas to our customers, and then in 2003 was when 

we put together a dedicated sales force, and so, you 

know, really that was all that we were doing was just 

selling. Because everything else was really done by FPL 

Energy Services. I mean, the -- as I mentioned earlier, 

311 the infrastructure, the systems, you know, all of 

that was being &led by FPLES, so it was just purely the 

selling. 

Q So subsequent to the creation of the dedicated 

sales force in 2003 of FPL Energy Services, are you 

saying that FPL didn't perform any services in 

Zonnection with the gas contracts? 

A No. We were selling through our account 

nanagers. 

Q Right. And I understand from what you said, 

ind correct me if I'm wrong, that in 2003 that function 

\ras transferred over to a dedicated sales force at FPL 
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Energy Services; is that right? 

A It was -- the function was centralized at 

FPLES, although we felt we had, you know, an FPL person 

doing the sales. 

having it all throughout. 

know, it was equal to 100 account managers that were, 

you know, having it as one, you know, little piece of 

all the work that they did. 

It was centralized as opposed to 

Because we had about -- you 

Q So for how long did the account managers at 

Florida Power & Light Company -- for how long were they 

involved in the sale of the gas contracts? 

A From the beginning through the time that the 

dedicated sales force was established, sometime in 2003. 

Q Okay. After 2003, did FPL -- Florida Power & 

Light Company perform any other services in connection 

gith the gas contracts? 

A No. No. 

Q Who procured the actual gas contract -- or the 

jas itself for the contracts? 

A Well, you know what? When I answered I was 

Lhinking of the -- for the -- my -- my piece of the, you 

mow, of the operation. But FPL's energy management and 

xading group is the one that procured it. 

ipologize. That group also was doing that, arid they 

Jere budgeting their time, you know, accordingly, to 

So I 
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FPLES . 
Q Okay. So they continued to do that after 

2003; is that right? 

A Yes. 

Q Okay. Are there any other functions that were 

performed prior to the sale to FPL Energy Services, any 

services that were performed by Florida Power & Light? 

A 

I mean, one small item that I know that Florida Power & 

Light would do is credit checks. As an example, when 

companies were being evaluated as prospective customers, 

FPL would provide FPLES credit checks. 

would have been, you know, billed to FPLES. So there 

may be, you know, little things like that. 

The only -- I mean, there may be small things. 

But all of that 

Q Okay. Now, the sale was effective 

January lst, 2006; is that right? 

A That's correct. 

Q Okay. After the sale, did FPL continue to 

?rovide the fuel procurement functions for FPL Energy 

Services? 

A Yes. 

Q Okay. 

Zhecks, as you described? 

And has FPL continued to do credit 

A I believe so. 

Q So if I were to compare the services performed 
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by Florida Power & Light Company for the gas contracts, 

both before and after the sale, would there be any 

difference between the two? 

A Yeah. I mean, the big difference is the sales 

piece, you know, that we no longer are involved in 

selling. 

Q Right. But that change occurred in 2003; is 

that right? 

A Well, it's a dedicate -- no, you're probably 

confused and I apologize because I did that. 

really just from centralized versus centralized aspect, 

and I probably confused you. 

It was 

So -- 

Q Okay. Let me try asking it this way. What 

functions changed with respect to the functions 

performed by Florida Power & Light Company for FPL 

Energy Services on the date of the sale? 

A Well, we no longer had, you know, the -- any 

type of risk associated with the contracts. I mean, I 

think that's probably, you know, the most -- the most 

important one. So, you know, if gas prices changed 

drastically and there were any type of, you know, 

negative implications, then, you know, that no longer 

would be an issue for FPL. 

Q Okay. So both risk and reward were 

transferred as a result of this sale; is that what 
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you're saying? 

A Definitely . 
Q Okay. Other than that, I mean, the actual job 

functions performed, were there any changes in job 

functions that changed as a result of the sale? 

A 

Q Okay. Today as we speak, does Florida Power & 

Light Company still provide the fuel procurement service 

for the gas contracts? 

I think that the key item is the sales piece. 

A Yes, they do, and FPL gets properly 

compensated for that. 

Q And does FPL still do the credit checks that 

you described? 

A I believe so. I probably need to verify, 

because I haven't been involved in it for a little bit, 

so I would need to verify on that. 

Q Okay. Now, in connection with the sale of -- 

from Florida Power & Light to FPL Energy Services, did 

:he company have an independent unaffiliated appraisal 

lone to value the contracts that were transferred? 

A You said independent, unaffiliated -- 

Q Appraisal. 

A -- appraisal? 

Q Yes. 

A No. We had -- the risk management department 
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was the one that provided the appraisal and did a full 

audit of that process. 

Q Okay. Is the appraisal reflected in the 

spreadsheet which was provided in response to our 

request for production of documents, 231? 

A Yes. 

Q Okay. Is there anything with respect to an 

appraisal other than what is shown in the spreadsheet? 

A No. I don't -- not that I know of. 

Q Okay. 

A Other than an audit. I mean, there's an audit 

of this that was done. 

Q Right. But -- but with respect to an actual 

valuing of the business being sold, this is it? I'm 

trying to make sure there's nothing else other than 

this. Am I right in that? 

A That is correct. 

Q Okay. Could you provide a general explanation 

of how the value of the gas contracts was determined? 

A Essentially what was done was all the 

contracts that were being transferred were laid out with 

their contract terms and we made assumptions around the 

prices of the gas and, you know, knowing all the terms 

and conditions of every single one. I mean, every 

single one was modeled separately and so, you know, all 
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of that was added up and the value of the $611,000 of 

EBIT was derived in that manner. 

Q 

A 

Q 

A 611,295. 

Q Uh-huh. And that was the estimate of the 

And what is the EBIT that you just described? 

The earnings before interest and taxes. 

And that turned out to be $611,000? 

value that was used to determine the price paid; is that 

correct? 

A Yes. Well, that amount, that was the estimate 

of the value and that was -- it had been amortized over 

five years. 

Q And that again is the -- is that the gross 

margin minus the cost? 

A Yes, it is. That's the gross margin minus the 

cost. That's correct. 

Q Okay. Could you turn to the next tab, which 

is called Assumptions, Open First? 

A Yes. 

Q Okay. And in there you'll see that there's a 

heading called General Assumptions? 

A 

Q 
A 

Yes. 

Okay. Could you read the first one? 

"Based upon active accounts within the FPL 

book effective January 1, '06." 
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Q 

A "There was no retention of accounts after 

contract term (i.e., the contract expires in March '06, 

assumes no margin thereafter) . I 1  

And then could you read the next one, No. 2? 

Q So for purposes of valuation, does that assume 

that none of the contracts would be renewed? 

A Yes, that is correct. And the reason why, you 

know, we did that was because, as I explained earlier, 

you know, this -- all we were doing was transferring the 

contracts. 

transfer. All the infrastructure, I mean, everything 

really was happening at FPLES. So FPL -- all FPL was 

doing was transferring contracts, and that was really, 

you know, the value of those contracts are through their 

terms. 

So there really wasn't a business per se to 

Q Okay. So, and by doing that, you've assumed 

that no contract would be renewed; is that right? 

That's correct. I mean, that's all that we 

had was those contracts through those terms. 

Q Could you move two tabs to the right, to the 

tab called Open Market Basis Index? 

A 

A Yes. 

Q Okay. 

many contracts are there? 

This is a list of -- can you say how 

A I'm scrolling down. 
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Q 
A 

Q 

Okay. 

Hold on, please. 392. 

I'm sorry. 

392 is the -- you know, the number of account 

Could you repeat that? 

A 

names. That's what I'm -- 

Okay. Q 

spreadsheet? 

is? 

And could you look at column E on the 

Could you tell me what the label for that 

A It says Evergreen. 

Q Yes. And what does that mean? 

A 

Q 

That means that they can be renewed. 

Would it mean that they have provisions that 

they like renewed? 

A I'd have to check that, M r .  Beck. I don't 

know. 

Q 
A 

Okay. 

It means that it can be -- I'd have to check. 

Okay. And in that column for each those 

contracts, there's either a yes or a no; is that 

correct? 

A 

Q 
zolumn? 

A 

That's correct. 

Can you tell me how many have a yes in that 

I could count them. Do you want me to do 

that? 
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Q Well, you could use -- 

A 

Q Would it -- and, again, I'm trying to avoid 

anything confidential. Let me ask this. Would it be 

true that the vast majority are indicated one way or the 

other? I mean, have a specific answer? I wonder if you 

I've got to scroll down -- 

could tell me what the vast majority of contracts have 

for that provision? 

A Yes. 

Q Okay. Okay. And this tab is for a particula 

type of contract for index deals; is that correct? 

A Yes, that ' s correct. 

Q Okay. If you go to the next tab, there's 

another type of deal. 

Basis Index tab? 

This is Open Market Associated 

A Yes, I'm there. 

Q And there's fewer contracts here; is that 

right? 

A Yes. There's only 14. 

Q And does it have an indication of Evergreen on 

these, in column E? 

A Column E, yes, that's correct. 

Q Could you tell me what it says for those 

contracts, for Evergreen? 

A They say yes. 
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Q Okay. Could you go to the next tab? This is 

Is there another Index Deals, NCTS Assigned Transport. 

type of contract that was transferred? 

A Yes. 

Q Could you tell me about how many contracts are 

listed in this tab? 

A Still scrolling. It shows about 519. 

Q Okay. And is there an Evergreen provision 

listed for these contracts on column E? 

A Yes, there is. 

Q And would it be true that the vast majority of 

contracts do have Evergreen provisions? 

A Yes, the majority -- this one had, you know, 

more. I don't know, I counted very quickly maybe close 

to a dozen or so that had a no. 

Q Okay. With the remainder being yes? 

A Yes, that s correct. 

Q Okay. And if you go to the next tab, there's 

3 -- for Index Deal, NCTS Assigned Transport, is there a 

number of contracts listed there? Is that right? 

A Hold on. The assigned associated basis NCTS 

index tab? 

Q Yes. 

A Okay. 

Q Okay. And could you tell me how many 
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A (Inaudible. ) 

Q I'm sorry. Could you say that again? 

A Thirty-one. 

Q Okay. Is there an Evergreen provision listed 

for them? 

A Yes. 

Q And would it be true that the vast majority of 

them say yes for Evergreen provision? 

A Yes, that's true. 

Q Okay. And I think just one more tab. 

A Okay. 

Q Well, no, two more tabs. Let me take that 

back. Just going down to the next tab, NCTS Assigned 

Transport. 

A Assigned. Okay, yes, I got it. 

Q Can I state the number of contracts there, or 

would you state? 

A 111? 

Q And would it be true that the vast majority of 

them have yes listed for Evergreen? 

A Yes, the majority do. This one also has 

several that are not, but the majority do. 

Q Okay. And if you go to the next tab for PGS 

Fariff Discount. 
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A Yes. Okay. Hold on. I'll tell you the 

number. 

Q You know the question? 

A Question. Let me tell you the number. 

(Inaudible. ) 

Q And I'm sorry. The answer was 144? 

A Yes. 

Q Okay. And there's a -- for the Evergreen 

provisions, are there any that do not have an Evergreen 

provision? 

A No. 

Q 

A Yes. 

Q Okay. 

A Next tab? 

Q The next tab, FCG Tariff Discount? 

A There's 63. 

Q Okay. And do all of them have Evergreen 

Every one of them has Evergreen provisions? 

3rovisions. 

A (Inaudible. ) 

Q I'm guessing our connection 

well. Did you say yes to that? 

A Oh, I'm sorry. Yes, I did. 

Q Okay. Now, let me ask this 

isn't working 

Is FP&L in 

determining the value of the contracts assigned from 
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Florida Power & Light Company to Florida Power & Light 

Energy Service, if you had assumed that some of them 

would have been renewed, would that have increased the 

margin? 

A Yes. 

MR. BECK: I think that's all I have. Thank 

you very much, Ms. Santos. 

MS. HARTMAN: Does anyone else have any other 

questions for Ms. Santos? 

Okay. I think that -- that's it then. 

MR. BUTLER: Let me -- this is John Butler. I 

may have a couple of redirect question. 

just take a moment here and check my notes and see. 

Let me 

MS. HARTMAN: Sure. 

MR. BUTLER: This is John Butler. We're back 

I just have a very brief redirect. on. 

EURTHER ExAMINATIclN 

BYMR. BUTLER: 

Q Ms. Santos, you were asked by staff counsel 

about the AMI grants that FPL has applied for. 

want to ask you, to the extent FPL gets those grants and 

receives compensation from DOE for the projects that you 

had described, how would FPL account for receipt of that 

grant money in terms of the rate base inclusion of those 

xojects? 

I just 
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A Any monies that we receive from the Department 

of Energy for those projects would go to reduced rate 

base, so -- and eventually reduce customer rates in the 

future. 

Q Excuse me. You were asked about the flyers, 

the bill stuffers that FPL includes for FPLES. Does FPL 

include those stuffers for any entities other than 

FPLES? 

A Yes. I had mentioned actually that a couple 

of companies that I recall, like Home Depot, GEICO, 

Zephyrhills, Citibank, Maytag, Bose, you know, a few of 

the companies are examples of others that we do the same 

type of service for. 

Q Okay. FPL -- is FPLES compensated for the 

bill stuffers that it includes for those companies? 

A Yes, definitely. And actually, the revenues 

and the small expenses associated with that program go 

to reduce customer rates. And in 2008, as an example, 

the net of the revenues and the expenses was about 

$1.2 million, so that's a benefit that FPL customers are 

receiving. 

Q Did FPL project any benefits from those 

revenues in preparing its 2010, 2011 test years? 

A Yes, we did. 

Okay. Do you have a dollar amount there? 
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A Yes, I do. In 2010, it's 1.3 million, and in 

2011 it's about the same, 1.3 million. 

MR. BUTLER: Thank you. That's all the 

questions that I have. 

We do not waive reading and signing. When do 

we -- when do you think we can get a copy of the 

transcript for Ms. Santos' deposition? 

THE COURT REPORTER: Tomorrow. 

MR. BUTLER: Great. And tomorrow is also our 

target date for the late-filed exhibits that have 

been requested. And we will -- as usual, we'll 

provide them to the court reporter and we'll 

copy -- do it by email, we'll send it to the people 

that participated in the deposition so you'll have 

them as soon as they're available. 

Ms. HARTM?N: Okay. 

(Deposition concluded.) 

* * * 
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Docket No. 080677-E1 
Deposition of 
Marlene M. Santos 
Late Filed Exhibit I 
Breakdown of Grant 
Application Components 
Page I o f2  

In reference to FPL’s Late Filed Exhibit request on 8/20/09 for a “Chart showing 
breakdown of grant application components”, please see page 40, Figure 8 of FPL’s 
response to Staffs 4‘h Set of Request for Production of Documents No. 55A - 
Supplemental. FPL’s total investment in the grant application is $578.3M of which FPL 
has submitted a request to the Department of Energy (DOE) to reimburse FPL the 
maximum allowable of $200 million under the Smart Grid Investment Grant criteria. 

Regarding the Advance Metering Infrastructure (AMI) costs, note that in the spirit of 
complying with the intent of DOE’s Smart Grid Investment Grant program to stimulate 
the economy by accelerating future year projects or unplanned programs, all project 
elements listed in Figure 8 on page 40, are costs not included in MFR’s. The referenced 
incremental cost of $61.4M for element number E3-AMI in Figure 8 on page 40, consists 
primarily of three items, 1) acceleration of installing an additional 150,000 residential and 
small business AMI meters in 2010 and 150,000 in 201 1 at a cost of $34.2M, 2) the 
installation of approximately 85,000 commercial business AMI meters in 201 0 and 201 1 
at a cost $24.7M, and 3 )  $2.5M for a new web portal interface tool for customers to be 
able to access their hourly energy usage information via FPL.com. 

In reference to the question related to the impact of FPL’s Smart Grid Investment Grant 
request on the Base Rate request, see excerpt below from Christopher A. Bennett’s 
Rebuttal Testimony (pages 8-9) dated August 6,2009, 

Q. 
A. 

How are these funds treated in your rate case proposal? 
The portion of the approximate $580 miilion ESF proposal reflected in FPL’s rate 
case MFRs is approximately $380 million for residential and small 
commercial/industrial AMI deployments. These are FPL’s required contributed 
“matching funds”. As with the other projects, the DOE will match up to 50% of 
the project cost under the SGIG program. The DOE’s $200 million will cover the 
cost of the other ESF activities discussed previously in my testimony. These 
expenditures are over and above those included in the rate case, but the DOE’s 
funding will permit customers to get the benefits of those investments without 
requiring any payment on their part. I f  FPL had not proposed a large integrated 
and crosscutting project (which includes the hctionali ty of more than one Topic 
Area) the maximum DOE funding available would have only been $20 million, a 
mere 10% of the maximum amount now eligible. It should also be noted that the 
DOE also wishes to incentivize investments that are incremental to those which 
would have been undertaken without the provision of federal funding 
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Docket No. 080677-E1 
Deposition of 
Marlene M. Santos 
Late Filed Exhibit I 
Breakdown of Grant 
Application Components 
Page 2 of 2 

Additionally, see below excerpt from page 14 of FPL’s response to Staffs 4* Set of 
Request for Production of Documents No. 55A - Supplemental. 

Regulatory Approvals 
Timeline of  Regulatory Approval of AMI 
In Docket No. 080677-EI, currently before the FPSC, FPL is seeking cost recovery for 
the other AMI costs that FPL is not requesting to be h d e d  by the DOE. An order is 
expected in this case in late December 2009 with cost recovery beginning the first week 
of January 2010. 
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Docket No. 080677-El 
Deposition of 
Marlene M. Santos 
Late Filed Exhibit 2 
Cost Savings Associated with 
First Contact Resolution 
Page I of 1 

In reference to Marlene M. Santos’ direct testimony, page 18, lines 17 through 23 and page 
19, fines 1 through 4 related to savings associated with first contact resolution, there have 
been no further reductions identified beyond current levels and therefore there are no 
additional savings to include in the test year. 
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Docket No. 080677-E1 
Deposition of 
Marlene M. Santos 
Late Filed Exhibit 3, 
Expenses of Administering 
Care To Share Program 
Page 1 of 1 

FPL’s Care To Share program provides emergency assistance fwlds to customers who are in 
a crisis and unable to pay their electric bill. The program is funded through donations from 
FPL, customers and employees. Since its inception, 55,000 families have been assisted with 
nearly $1 1.5 million. 

The administration expenses for the program are approximately $45,000 annually. This 
includes promotional campaigns and collateral as well as program operations and 
management, which includes fund reconciliation, agency audits and support, customer 
support, processing of the agency commitments and handling payment exceptions. All of 
these activities are spread among various departments and no one department has dedicated 
resources to the program. 
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Product # of Inquiries July 

{a} Note: Product not billed thru FPL. 

Below is a table that displays the customer courtesy calls and logged complaints made to 
the Florida Public Service Commission (PSC) about FPLES’ programs for the time 
periods of 2008 and July 2009 year-to-date. 

#of PSC coultee 
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In addition, below is provided the customer inquiries shown as a percent of the number of 
customers billed by FPL related to these specific FPLES programs. Refer to the Late 
Filed Exhibit MMS-7 that also displays the number of customers billed by FPL for 
FPLES programs for December 2008 and for July 2009 for this source data. 

Finally, FPL has provided, with permission from United Service Protection Inc., an 
affiliate of Assurant Inc. (hereinafter referred to as “United Service Protection Inc.”), and 
FPL Energy Services, Inc., customer satisfaction statistics related to the ApplianceGard 
program. United Service Protection Jnc. working with FPLES, seeks to achieve high 
customer satisfaction with the ApplianceGard program. In fact, the overall satisfaction 
with United Service Protection Inc.’s customer service representatives is S6%, and the 
overall satisfaction with the service repair technician is 86%. 

United Service Protection Inc. uses a four level Likert scale (1 to 4) across multiple 
aspects of the program. Some of the other key performance indicators they look at to 
gage the satisfaction with the program include: 

Promptly answering the call - 90% satisfaction scoring a 3.60. This is 
important because no one likes to wait a long time on the phone. The United 
Service Protection Inc. customer service representatives are available 24x7. 
First call resolution - 81% satisfaction scoring a 3.24. This is important 
because no one wants to make multiple phone calls on the same issue. 
Tech arrival - 87% satisfaction scoring a 3.47. This is important because 
many times our customers take time off from work to meet the repair 
technician. 
One visit fix - 82% satisfaction scoring a 3.26. This is important because it’s 
inconvenient to be without a functioning appliance. 
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Attached are the FPL Energy Services Surgeshield and ApplianceGard program bill 
inserts sent to customers via the FPL electric bill for the time periods of 2008 and July 
2009 year-to-date. Note that these inserts represent the full range of bill-insert versions 
mailed during this time period. Each version was mailed to a different subset of FPL’s 
customers. 

This service is provided for a fee to companies such as Geico, Home Depot, Zephryhills, 
FPLES, etc by FPL as part of its Bill Statement Advertising program. The Bill Statement 
Advertising program is a business to business service that provides an advertising vehicle 
designed to reach residential customers through the FPL electric bill. 

Revenues and expenses are provided in the table below. The revenues generated by the 
Program significantly exceed the expenses, reducing the revenues required from other 
sources and thereby benefiting FPL’s customers. 
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Now's the time of year when your central air conditioner is 
working its hardest to keep your home cool and comfortable. 
But even the best can break dowii at any time. 
When a n  air conditioner breaks cfowrt, the cost to repair 
or replace it can be ii major cxpettse. Unless you Iiave 
ApplianceGard. It covers t h e  cost to repair or replace your 
air conditioner - arid o t h e r  essential major systems a t i t i  
npplianccs such as your: 

Rtt f r ig erdt o r 
%'ash e riD rye r 

0 t % t i was h e r 
Arid much ri1ore' 

Enroll today and start saving money, time and trouble. Call us 
at 1-800-554-5836 and mention offer #135. 

Energy Services 

080677 Hearing Exhibit - 00001966 



~ , 4 ~ 4 m w  :ir?rvtcc., available 24 hours 
hey'll find a reputable, screened 

v c A .  Simply call our toll-free number 

$17.99 per rnoiW' 
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Major appliances can break down when you 
least expect it. With ApplianceCard: you’ll never 
again have to worry about the cost of the repair 
or how to find a qualified service professional. 
ApplianceGard  covet.^ the cost to repair or replace your 
110 I 11 e’s major a pp I itinces a ri cf major s y  ste t’n s i r i  c 11.1 cf i ng : 

a Central Air Conditioner Refrigerator 
WrtsheriDryer Arid more 

Enroll today arid start saving money, time and trouble. 
Call us at 1-800-554-5836 arid mention affer #333. 
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All of the A ~ ~ l j ~ ~ ~ ~ ~ ~ a r ~ ~  plans ~~~~i~~ ~ r o ~ ~ ~ ~ j ( ~ r ~  far cxpsnsivu 
~~#~~~~~~~~ appliances and systems in an easy arrd cost-effective 
way, m r t i n y  with QW Geittraf Mbvc & Water tieatcr Plan. 
f lexible Phns ;KX~ Pricing - no rnatter your budget, we have plans 
designed to meet your needs. 
Hassle-Fruo Payncrits - the monthly service fee will he 
conveniently added to your FPL bill - no additional 
payments to make or bills to inad. 
Persoriel arid ~ ~ u i ~ ~ ~ ~ t f i e ~ ~ l ~ ~ ~  Suppart - our customer 
representatives are available 24 hours a day, 365 days a year. 

Coiivcuiciit Service - we’ll find d reputable contractor in your area, 
so yoit don‘t have to spend time searchtrq. 
Easy Enrollrttrxit. No home inspection is tcquited Sirrlply caii our 
toll frce riuniber to process yocir ei-trollment. 

Protect your budget frurri ~ ~ ~ ~ ~ ~ c t ~ ~ ~  a w l  castfy repair tiilk. 
Cal i  ~ - ~ Q ~ - ~ ~ 4 - ~ ~ ~ ~  and { ? t ~ ~ ~ ~ ~ ~ ~ ~  crfber #333. 

$335.99 per montt i t  
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You will be with ApplianceGard." 
This h o r i i e  sc'rvice plan covers t h e  coats to repair o r  rrtplctct-: yoiii 
t i  (3 ri i 0's m ii jo r a p p I i a lice s a t i  cf i n n  j o r sy st e r n  s i nt: I c i  d i r i  y o  c i  r 
was ti erid ry e r , ref r i y t: r at o r ii r i  d, rn ost i m po rta ti t I y, yo 1.1 r cc t i  t I it I 
ail conditioiior. 

Protect your. budget today f r o m  expensive air coivJitioiwr 
breakdowris arid repairs, and get valuablc protection for your 
other major systems atid appliarices, too. 

Don't delay. Enroll today. 
Call 1-800-554-5836 arid mention offer #257. 
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1L6 COO00 - 1!9!YX3 Gu!JeaH LL9080 

Buying protection 
peace of mind starts at 

and 
60c a day. 

ApplianceGard offers: 
Sensible Protection - Starting at 6Oc B day - Protect yoiir Central 
NC, Heating &Water Heater wittiout the big ticket price tag! 

Hassle-Free Payments - Monthly servicc fee is conveniently 
added to your FPL bill. 
Convenient Round-the-Clock Service - Avoid the  hasslc of 
finding a reputable service person. ApplianccGard does 
it for you! Just call the customer servicc line, which is 
available 24 hours a day, 365 days a year. 
Peace of Mind - Rest assured, yo1.1 won’t have to do without 
your systems and appliances. 

Easy Enrollment - No home inspectictn is required, 

Activate ApplianceGard today. 
Call 1-800-554-5836 and mention offer #257. 

Choose The Plan”” That Works For You. 

A X  A S5C service call fce atso applies 

“PLUS! Add an a second Central A/C & Heating Plan for an a ~ d i ~ ~ a ~ a I $ 1 0 . 9 9  per month. 
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Attached are the FPL Energy Services Power Surge program bill inserts sent to customers 
via the FPL electric bill for the time periods of 2008 and July 2009 year-to-date. Note 
that these inserts represent the full range of bill-insert versions mailed during this time 
period. Each version was mailed to a different subset of FPL’s customers. 

This service is provided for a fee to companies such as Geico, Home Depot, Zephryhills, 
FPLES, etc by FPL as part of its Bill Statement Advertising program. The Bill Statement 
Advertising program is a business to business service that provides an advertising vehicle 
designed to reach residential customers through the FPL electric bill. 

Revenues and expenses are provided in the table below. The revenues generated by the 
Program significantly exceed the expenses, reducing the revenues required from other 
sources and thereby benefiting FPL’s customers. 
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Did you know? 
Powcrr surges can cause: protection. 
. Your computer to lose data 
. Electrocks to overheat 
* Household appliances to 

me cost for repair or r e p i m t  is 
expensive and usual,,, cavered from power~ges  and lighting strikes 
by homeowners insurance So 
wtrat can you do to prepare for HE 
unexpec!ed? 

Enroll in Power Surge 

With Pawar Surge Protection, 
you will: 

Be reimbursed for the cost to repair 
or replace your cavered appliances and 
‘ m d c e w t  due to me malfunction 

- Be covered for losses up to the 
POW m a x i m ~ m  
Not have to RW a deductible! . _  

more often 
than you Safeguard your budget and be prepared for the 

lightning season with Power Surge Protection 
Mfered on behalf of FPL €nefgy services &ink*. / 
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Power Suge Summay of Exclusions prwided by 
Amerkan Bankers Insurance Company of Ftorida 

I 
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Call toll-free to enroll in 
optional Power Surge 

Protection. 

I -8771459-5590 
Mention offer IYPWR14 

to process your 
enrollment immediately. 

enclosed enrollment 
your FPL payment. 

form 

I 




