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19. 	 Please provide copies of witness Murry's workpapers. For purposes of 
this response, please provide copies of all reports, analyses, data bases, 
inputs, or other forms of information witness Murry relied on in performing 
his Discounted Cash Flow and Capital Asset Pricing Model analyses. 

A. 	 See the company's response to OPC's First Request for Production of 
Documents No. 46. 

9577 

Hearing Exhibit - 00000588 











































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































TAMPA ELECTRIC COMPANY 
DOCKET NO. 080317-EI 
STAFF'S FIRST REQUEST FOR PODS 
FILED:OCTOBE.R 22,2008 -

UtllHles Research 
May 2, 2007 . I 

BAlf\D 
,TEeo Energy, Inc. (T':) 

Solid 1Q07 EPS. Asset Sale Provides Potential Upside; Maintain Outperform 
Rating' 

PII-= IfIII01lO7) . 
UWKH-L: 
MaI'IaIlCilp (mD): 
Shn8 OUt (mI): 
Float (mil): 
illig. Dally Vol (mI): 

DMdInd: 
VIeIft 

DI!vId'E. PIIbr 
dpaf...,wbaIrd.oom 
813.274.7820 

MICbHIL ....... CFA 
me-~,oom' 
414.78a.3848 . 

11.:as Rating: 0U«perf0nn FYDtc 200IA z007E ZOOII 
11-14 Q1 

3,l2JM Suitability: A'IWIIQe RI_ Q2 0; o~~ 
201,8 	 as O.31A O.37E 

208,8 Q4 
 D.26A JI.22Ef.oo 	 ToIIII 1.14A t.Ole 1.201 

Prtc8 TIII'let: FYPIE 10.1x 11_ 1&.ax 
0.78 
4.14 	 \~ 
Please refer to Appendix - Important Disclosures and Analyst 
C8rtHlcation. 

. Action : 
Given robust MIA activity and strong sector fundamentals, TE expects tp eell Its 
transportation buslnes8l¥ 3Q07. PotentIal posIUwa of the sale Include: EPSlflccretlon, 
enhanced PIE valuation with reduced buslne.sa rt8k, Improved financ::lal strength wtth 
reduced debt, ald fLmding fOr acceleraUng utility Investment opportunities. we maintain 
our Outperform rating believing TE remains on CCMII'M to 1R'iprc:we profitability & ongoing 
operations with potential upside Ifa faYOrable asset sale occurs.. II 
Summary 	 'I ' 
• 	TEeO raported1Q07 adjusted EPS of $0.21 versus $0.28 last year and lour $0.21 

es,tImate, In line wflh adjusted Consensus esllmat8 (ur;ludlng e&Umates .Incktde 
aynW earnings). 1007 results exclude aynfuel-relaled earning. and ti8n88dIon 

costa to affaduate the 'Dansport sale. . ' , '*1• 	 Tampa EIecbtc'a 1007 net Income decIned 3% to $21.8 mllion primarily ~ 
· 	 mild weather and Incraasad O&M cosIs to "aIorm hardenw the system offaet 

by 2.5% average customer growth and higher ratall energy salas. , II 
• 	Peoples Gas 1Q07 net Incorile declined. 12CJ(j to $11 mIIDon,reftedtlg one of .. 

.wannest Januarys on 18COf'd., . 11 
• 	TECO Tranapart 1Q07 net Income declined, 19% YC1f to $8.4 mllon prtmarlly 

raftecting higher labor-l'lllaled coals and lower \'OIumea for Tampa 8~ due to 
equipment faUures at Tampa Electric. . Ii 

• 	TE upeot:s to sal .. fIansportatton business by 3Q07, utilizing 118 ~ to 
accelerate Its pnJII/OUaIy announced debt reductlon program. We estlinate u)e Ioaa of 
transportation EPS most II. wU' be more I'Ian offHt by reduced Intereatl~1 
with the reduced busll1888 risk potentially reautJng In'an Imprwed PIE multIPle. 

• 	,We maintain our 2007 EPS eatlmate which excludes synfuel operations. ~:aftlrmed 
. 	2007 EPS guidance of $0.87-1.07, which exdudes syn1\Jel operallonL I 

We malrdilln our price fIiIget of $20, whJch implies a 14.8x mullpla (adW,sUng for 
synfuel and NOLa) off our 2008 EPS estimate. i: 

" 

10092 


http:0.87-1.07
http:buslne.sa





































































































































































































































































































































































































































































































































































































































































































































































































































































































































































