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OFFICE OF AUDITING AND PERFORMANCE ANALYSIS 
AUDITOR’S REPORT 

June 14,2010 

TO: FLORIDA PUBLIC SERVICE COMMISSION 
We have performed the procedures enumerated later in t h i s  report to meet the agreed upon 
objectives set forth by the Division of Economic Regulation in its audit service request. We have 
applied these procedures to the attached schedules prepared by Tampa Electric Company (TEC) 
in support of its filing for Energy Conservation Cost Recovery (ECCR) in Docket No. 100002- 
EG. 

This audit is performed following general standards and field work standards found in the 
AICPA Statements on Standards of Attestation Engagements. This report is based on agreed 
upon procedures and the report is intended only for internal Commission use. 
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OBJECTIVES AND PROCEDURES: 

REVENUES 

Objective: - To verify that TEC has applied the approved ECCR adjustment factors to energy 
@wh) sales during the period January 1,2009 through December 3 1,2009. 

Procedures: - We recalculated revenues, by month and rate class, using approved Florida Public 
Service Commission rate factors and company provided KWH Recoverable Sales. We reconciled 
the filing to the general ledger. We recalculated the energy charge for customer bills selected 
from various rate classes and determined that the company used the correct rates as approved by 
the Commission. 

EXPENSES 

Objective: - To verify the accuracy of information filed by TEC regarding conservation costs for 
the period per Rule 25-17.015, Florida Administrative Code (F.A.C.) 

Procedure: - We reconciled the ECCR filing to the general ledger and to supporting 
documentation provided by the company. 

Objective: - To determine whether expenditures for which recovery is claimed through the 
ECCR clause are allowable expenses. 

Procedures: - We compiled ECCR expenses and verified it to the filing. We scheduled expenses 
by program and by expense categories. We verified the calculation of depreciation and Return on 
Investment for the Prime Time, Commercial Load Management programs and Price Responsive 
Load Management. We prepared a schedule of salaries and benefits . We judgmentally selected 
items in Materials and Supplies, Outside Services, Vehicles, Program Revenues, Incentives and 
Other Expenses. We also tested for proper period, proper program and proper approval. No 
exceptions were found. 

Objective: - To verify that advertising costs charged to the ECCR clause are consistent with 
Rule 25-17.015 (5) F.A.C 

Procedure: - We tested advertising charges to verify that they were properly recoverable 
through the ECCR clause and comply with Rule 25-17.015 ( 5 )  F.A.C . 

Objective: - To identify those conservation programs with variances between budget and actual 
expenses. 

Procedures: - We identified those programs that in our judgment materially exceeded the 
budgeted amount. We determined which expenses were over the budget in the selected programs 
and reviewed an explanation fiom the company. We were satisfied with all explanations 
provided. 
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OTHER 

Objective: - To determine if the True-up calculation and interest provision as filed were properly 
calculated using the FPSC approved interest rates. 

Procedures: We recomputed the 2009 ECCR true-up and interest using the FPSC approved 
recoverable true-up amount and interest rates. 

Objective: - To verify that the information provided pursuant to Rule 25-17.0021 (9, h, 1, and m 
is accurate for the following programs: 

a 

a 

0 

a 

a 

a 

a 

a 

a 

a 

Residential Alternate Audit 
Residential Customer Assisted Audits 
Residential New Construction 
Residential Duct Repair 
Residential Window Film 
Free CommerciaVIndustrial Audit 
Commercial Duct Repair 
Commercial Cooling - Dx 
Commercial Lighting - Conditioned Space 
Commercial Occupancy Sensors 

Procedures: - We verified that the KWH savings reported in TEC’s 2009 Demand Side 
Management Annual Report were calculated according to Rule 25-17.0021 ( 5 ) ,  h, 1, and m and 
that each conservation program complies with the Commission’s cost effectiveness test. We 
traced the number of program participants to company records and recalculated per installation 
cost and total program cost. 
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EXHIBIT2 

2 Adjur-tRmnua 1.329.519 1,324,533 1,198,581 1,211,259 2623,884 3.308.406 3,553,978 3,498,944 1,472,104 3342.661 2911.309 2,629,743 30,420933 
3 T o n l f i m u o  1.329,519 1,324,533 1,198,587 1211.259 2,623,884 3,308.u)6 1,553,918 3,198,944 3.4lLI04 3,342,667 2,921,309 2,629,143 30,410,913 
4 RlorPcMdTrwup 32.469 32.469 12.469 12,169 32,469 32.469 32.469 32,469 32,469 32,469 32.469 32.468 389,611 

Cmnv.lim . ~ 

Rn-ur Applluble 

CmrrrraHm 

Trucup l%l# Perlad 

IrlDrUl P.o*Ldn 

Trn-up & latamt 

5 to PIriad 1,361,988 1,357.002 1,231,056 1249.128 2,616,353 1340,815 1.586441 3,531,413 3,504,573 3375.136 2,953,178 2,662211 30,810,560 

6 Expew 1,380,687 1,190,051 2,019,701 1,256,025 2921,708 2.921,224 4,109.945 3,266,048 3,001,924 3365,825 3,090,184 3,511,493 32,243,415 

7 (LLne5-Lbt4 (18,699) (31,049) 088,649 (6.29ll (265,355) 417,651 (521,498) 265.365 496.649 9.311 (13l,w61 ( 849.282) (1.432.855) 

8 'Ibh PI r id  2w 1% (74) (221) (213) (181) (2 I 0) (216) (118) 161) 184) (169) (1.1691 

9 Plwlrioa 
L k g h O i . 8  d 

krid 189,621 338,659 273,337 (541.851) (586,8441 (884.881) (499,886) (1,016,0631 (823,383) (359.321) (382.546) (552,103 389,621 
P r i a  Perlad T r ~ b  

Emd dPerkd Tom1 
IO upCdlrcted 32.469 12.469 32.469 32 469 32469 32468 38962 

11 NetTru~up  5338,659 5213.331 (SS41.851) (5586.844) (S884.88l) (5499.886) (5l,O56,M3) (S823.383) (5359.32l) (5382.546) (S552.105) (5l.434.UZ4) (Sl.434.024L 
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