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OFFICE OF AUDITING AND PERFORMANCE ANALYSIS
AUDITOR’S REPORT
July 13, 2010

TO: FLORIDA PUBLIC SERVICE COMMISSION

We have performed the procedures enumerated later in this report to meet the agreed
upon objectives set forth by the Division of Economic Regulation in its audit service
request. We have applied the procedures to the attached schedules prepared by

Florida Power and Light Company in support of its filling for Fuel Cost Recovery in
Docket No. 100001-El.

This audit is performed following general standards and field work standards found in
the AICPA Statements on Standards for Attestation Engagements. This report is based
on agreed upon procedures and the report is intended only for internal Commission use.




OBJECTIVES AND PROCEDURES:
True-Up
Objective: The objective was to verify that the true-up was calculated correctly.

Procedures: We recalculated the true-up and traced the interest rates to the interest
rates approved by the Commission. We traced the prior period true-up to the last audit
workpapers. No errors were found.

Capital Investment

Objective: The objective was to verify the Fuel Cost Recovery Clause plant additions,
retirements, and adjustments for the period January 2009 through December 2009.

Procedures: We obtained the schedule of the capital investment and reconciled total
depreciation and return on investment to the filing. The beginning balances for Plant
and Accumulated Depreciation were traced to prior audit workpapers. All the
compenents of depreciation and return were recalculated. Retirements and account
credits were traced to supporting documents. The debt and equity rates were traced to
Commission approved cost rates. No errors were found.

Revenue

Objective: The objective was to determine if the company applied the Commission
approved cost recovery factor to actual KWH sales.

Procedures: We prepared a schedule of revenues from FPL's Revenue and Rate
Reports which summarize FPL’s billing. We computed the factors by rate code and
compared them to the last Commission Order. We selected some customer bills to
verify that the proper fuel rate factors were used. No errors were found.

Expenses

Objective: The objective was to verify that the costs agree to the general ledger and
that they are supported by source documentation.

Procedures: We obtained a file of detailed transactions in the general ledger accounts,
summarized them, and reconciled them to the general ledger and the filing. Using this
file, we selected a sample of transactions that went to inventory and were transferred to
the fuel accounts and transactions that were directly charged to the fuel expenses. We
traced the sample to source documents. No errors were found.

We reviewed internal audits that relate to internal control over divisions that handle fuel
and energy purchases. No material errors were noted.
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Objective: The objective was to verify that the fuel burned included in Schedule A-4,
System Net Generation and Fuel Cost, agrees with the utility’s generation and inventory
reports.

Procedures: We tested the month of July 2009. The “as burned” fuel cost shown on
Schedule A4 was reconciled to the “LFARS Fuel Used in Electric Generation Report”
and to the “Fossil Fuel Inventory Report.” For selected plants we reconciled the unit
consumption from the “Fuel Used Summary Reports” to the consumption on Schedule
A4. This was also agreed to the “Fuel Balancing Reports.” No errors were found.

Objective: The objective was to reconcile purchases on Schedule A5 to Form 423.

Procedures: We selected the months of February, September and November 2009
and determined which transactions were on one form and not the other. We verified
that the reason the transactions were not recorded on the same forms was because of
timing differences relating to when the forms were prepared. Form 423 is based on a
calendar month and Schedule A5 is based on a fiscal month beginning on the 20" and
ending on the 28". No errors were found.

Objective: The objective was to verify in Schedule A-6, that FPL has credited
generation-related gains derived from non-separated wholesale energy sales to the fuel
clause as set forth in Commission Order PSC-00-1744-PAA-EL.

Procedures: We reconciled schedule A6 to the monthly schedules and selected a
sample of sales to test. The sales were traced to the “Power Deal Lambda” reports,
deal ticket logs, and confirmations. The gains were recalculated. No errors were found.

Objective: The objective was to determine if power purchased on Schedule A-7 was
accurate, is billed with the correct kilowatts per hour and charged according to the
contract.

Procedures: The month of February 2009 was selected for testing. The purchases
were {raced to invoices and the rates were reconciled to the company's agreement.
No errors were found.

Objective: The objective was to verify that energy payments to qualifying facilities on
Schedule A8 are based on the negotiated contract rate.

Procedures: The month of March 2009 was selected for testing. The charges for the
month are based on estimates and true-ups for the prior month. The estimates were
traced to the source documents and the true-ups were traced to the prior estimate and
to the actual bill for the period. No errors were found.

Objective: The objective was to verify that Schedule A-9, Purchased Power and the
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dollars paid are substantiated by valid documentation.

Procedures: We tested the month of July 2009. July’s costs were traced to the
‘Lambda Reports.” Deals from this report were selected at random and traced to
purchase statements and invoices. No errors were found.

Objective: The objective was to verify that Nuclear Fuel Disposal Costs are accurate
and consistent with the prior period.

Procedures: We reconciled Nuclear Fuel Disposal Costs to the general ledgers and

traced the amounts for January through December 2009 to the applicable invoices. No
errors were found.

Objective: The objective was to verify that vendor rebates and refunds are credited to
the fuel costs.

Procedures: We obtained a printout of the fuel payable account and determined that
the credits were netted from the fuel costs by tracing the amounts from the “Monthly
Gas Closing Report” to the filing, Schedule A2. No errors were found.

Objective: The objective was to verify that coal inventory has been completed and
adjustments to inventory were made in accordance with Commission Order No. PSC-
97-0359-FOF-EI.

Procedures: We obtained the inventory analysis, inventory adjustment and survey
reports. We reconciled the adjustments to the filings and to the general ledger. We
traced these reports to supporting documentation. We reviewed the methodology used
to calculate the adjustments and compared them to Commission Order PSC-97-0359-
FOF-EI. No errors were found.

Objective: The objective was to verify the payments for firm natural gas storage to Bay
Gas.

Procedures: We tested the months of January, February, June and December 2009.
These amounts were reconciled to the invoices from Bay Gas Storage. We also
reconciled these amounts to the payment summary, purchase statements, and to
reports from Florida Gas Transmission. No errors were found.

Objective: The objective was to review the utility’s audit of its Unit Power Sales
contracts with the Southern Companies and the Jacksonville Electric Authority (JEA).

Procedures: We reviewed the audit the utility performed of the payments to JEA and
found that no errors were made in this review of the Unit Power Sales contracts.

Objectives: The objective was to verify that the firm transportation service charges for
4




natural gas transportation agree with the firm transmission service (FTS) rate schedules
from the pipeline company tariffs.

Procedures: We selected firm transmission service (FTS) charges from the monthly

gas closing report and verified the rates to the pipeline company tariffs. No errors were
found.
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1.

FLORIDA POWER & LIGHT COMPANY
FUEL COST RECOVERY CLAUSE
SUMMARY OF NET TRUE-UP
FOR THE PERIOD JANUARY THROUGH DECEMBER 2009

End of Period True-up for the period January
through December 2009 (from Page 5 Column 13, lines C7 + C8)

Less - Estimated/Actual True-up for the same period *
Net True-up for the period January through December 2009
{ ) Reflects Underrecovery -

Approved in FPSC Order No. PSC-09-0795-FOF-El dated December 2, 2009

5 435392807

$ 444,164,222

$ (8771,414)




CALCULATION OF ACTUAL TRUE-UP AMOUNT
FLORIDA POWER & LIGHT COMPANY
FOR THE PERIOD JANUARY THROUGH DBCEMBER 2000

m @ [E] [} [55) 0]
LINE
NO. JAN FEB MAR APR MAY JUN
A Fusl Costs & Net Power Transactions
1 & Fusi Coxt of Syssem Net Guneration $ 334,232,757 |8 208800,314 |§ manins 11,619,500 1§ 41161384 1§ 62,9111
b Incremanial Hadging Corts H 12,207 |$ S1308 |8 #9508 s s 17,397 |8 766,331
© Nuclear Fual Disposal Couts H L1170m |5 FRUZJEE N N5 1] [ 1,500,347 [§ 1,294,969 |8 1,751,862
4 Schoror Coal Can Depracinticn & Return H s s 12118 |3 219,668 |5 nrasis 2513 i 213.366
& DO DAL Fond Pryment 1 ols ofs ofs ais ols [
2 a Poud Coit of Power Sold (Per A6} H (1913,106)(S (7.643,063)8 GATLBY]s Aan.ess (385,100)($ (747.034)
b Gaing from Off-System Sales H {2,089,465)|$ 2,635,304)($ {2.192,096)]3 I (103,611)}s {188.423)
3 a Fuel Cont of Purchased Power (Per A7) s. 11,305,214 |5 20,700,456 |3 15,141,740 |$ 10,036,727 |5 22,663,658 |5 26,733,249
b Enscgy Payments w Qualifving Faciities (Per AB) $ 15.852,147 |5 - 11,730,601 |$ 11826507 |8 8013843 I3 15,363,921 |3 16,914,429
4 Energy Comt of Bconomy Perchases (Per A%) s 83,246 I3 51474 |8 29309 |$ 3,830,156 {$ 4757020 |s 6,901,126
3 Youl Fusl Couts & Net Power Transactions s 363,201,759 {3 323,266,425 s 152,758,337 |$ 415,210,431 [s 434,854 820 [$ 513,303,047
& Adjustments to Fusl Cost . s
a Sales to Fia Keyr Elect Coop (FKEC) & City of Koy West {CKW) s G400 {4,101.306)% QAIB30s)|s (4,084,426)|5 {5,121,949)
b Enecgy Imbalanoe Fuef Revermes H (44263)]s (14,8198 {90,308 50,016)|$ (118,385)
& Inventory Adjustments H (7,590)[s anes anm Is 156,226 |5 40,304
d Non Recoversbfe (i/Tank Bottoms - Dockst No. 13092 s : ols ols _as29m Js ols 9
7 Adjusted Toral Fuel Conts & Net Power Transactions s 355200 357 |8 318306504 |5 345,236,443 |3 411,232,214 |$ _""“:“":“'7
B KWh Sales .
1 Jurisdictional kWh Sslet 7.880.414,963 7,403,941,924 6,79,158,096 1434 316018 1,229.579.002 9,108,630,18]
2 Salefor Resale (excluding FKEC & CXW) 3,905,604 §1102¢ 10,967,039 20,018,992 13,402,962 18,758 643
3 Sub-Toml Sales (encloding FKEC & CKW) T,583,321.64% 404,552,944 £390.122,133 TA454,321 971 1,244,912,964 9,127,401,326.
4 Jusisdictional % of Tetal Sslas (BL/BY) 99.03046% 99.99175%| 99.24083% w755 99813117 99.79401%
C Trus-up Calewistion '
1 Juris Fuel Revenpes (Net of Revanue Taeos) s 450,880,707 |8 42150676 |8 395473514 JS 420032911 {s 477489,172 |8 $19.543,276
2 Fusl Adj R Net Applieable te Parisd o . ) )
4 Prior Period Trus-up (ColbectedWRafunded This Period 5 (14.690,365)18 (14,690.385)(% (14.690,363){s (14,690, 36335 {14,690,363)(3 {14,690,365)
- b OPIF, Net of Revenue Texer (n) H (448,300)(8 {44z, 300)[3 (ae 3008 (441, 3081{S (443,308)]s (441,308),
& Drifled Hole Refnd (b) [ l [ [} ) [ 705,415
3 Jurisdictions Fusl Revencas Applicable to Pariod 3 A4 T42.034 [$ [FYTINIENS 390,334,341 |5 413,394.738 |§ & B 305,118,019
4+ Adjuseed Toral Fuel Conts & Nut Powar Trswctions {Line A-T) s 149,260, :99 0 318,804,904 [$ 349,226,445 |§ 4222004 |8 0306053 [§ 510,107,017
b MNucloar Fuet Bxponss - 100% Retail s ofs ols ols ofs ols 0
¢ RTP ncremontal Fosl - 100% Ratall 5 als ols ‘als bis ois 0
d D&D Fund Payiests -100% Rewil s ols ols ols ols ofs [
o Adj Tota! Fue! Costs & Net Pownr Trasactions - )
Excluding 100% Ratadl Iams (Cds-CAb-Cao-Cad) :
] 319,260,599 |8 318,806,904 Is 245,226,445 |3 411222214 1% a10,306083 |3 310,107,017 |
3 Jurisdictional Stles % of Total KWh Sales (Line 8-6) 90.95046 EXTVER T 095408 W.7335 % 0981217 % CECTIED
6 Jurisdictions) Tor! Fuel Costs & Net Pawer Transactions 0
(Livwe Cde x C3 x 1 00035(b)) +(Lines Cb,c. .
] . ) H 359,200,707 |5 34MP 410,347,955 |3 - 479,677,165 |5 309343713 |
7 Trueup Provision for the Month - Over/{Under) Rocovery
{Line C3 - Line C6) s ssesTis 93,488,994 |3 31,469,004 [ 1546281 |8 (17,326,668 . (4,227,699)
8 Unieren Provishon for the Month - s (ri3sosys 8. 1m|s {13.205)$ 3,09 | 4354 |8 5288
9 2 Truo-up & Interst Pravision Beg. of Period - o H (176,204.378)]8 (76,249,597)[8 31,564,647 1§ 75010301 [§ 96,250,350 {$ 93,648,002
b Defermd Truup Begmning of Period - OveofUndnr) Recowry H (79.321,012)$ (19.321,010)8 (19.321.0121(8 {(79.32.012){8 19321003 (79.32L,012)
10 2 Prior Period Trus-up CollectodRefundod) This Ponod H 14,690,365 |s 14,690,365 15 14,600,363 |5 14,690,365 |5 14,600.365 |$ 14,690,385
b Prior Period Troc-vg Collecied/(Refunded) This Period
11, Eadof Period Net True-up Amount Cverf{Under)
Recovery (Lines C7 through €10} Ls (155,570,603)13 (41,436,364)]: {1,310,201)[% 16,929,538 |8 14,297,790 i3 24,765,744

NOTES ()G L

tive Factor ks (($5,303,572) ¢ 59,9280%) - See Order Ne. PSC.08-0824-FOF-EL
(b)Per Cmnlnln Order No, PSC-09-0014-FOF-EI, thit smeunt represents the difference between the gpproved
refund smount snd the sctuel refiond applied [e costemers’ bille.



CALCULATION OF ACTUAL TRUE-UP AMOUNT
FLORIDA POWER & LIGHT COMPANY ‘
FOR THE PERIOD JANUARY THROUGH DECEMBER 1009 _
[y] ® o (10 an 12 175}
LINE TOTAL °
NO. JuL AVO SEP OCT NOY DEC PERIOD
A Fud Cents & Net Fower Transacilens
L & Fudl Cogt of System Net Cenerntion i3 479,003,381 f§ 495,043,404 {5 461,000,090 |5 443,321,874 |8 359,764,622 |5 130,750,086 |$ 4035,152,249
b Incremental Hodging Costs H (693,951)|5 0 8 3300 s s nns 16,440 |$ 310,116
¢ Nuclesr Futl Disposal Costs 3 L2030 18 2,013,782 |5 1726174 |§ 1,915,892 |8 1589205 I8 1,526,951 [§ 21,334,871
d Schanet Cosl Can Depruciation & Retumn s PHEDYH .71 |5 01160 [$ 200.33 |5 200,288 [$ 198,435 [$ 1545408
¢ DOE D&D Fund Pryment H ols ols ols .ot als ols (i
2 & Foct Cost of Power Sold {Per AS} s 836,430 raeamls (592,329)|5 (1,243,684 [% (1,407,084)|s (3,391, 980){8 (31.309,122)
. b China from Off-Sygtem Sabes s (to1510)s .is4)s (zasn(s 93, 114 ICH 1,160,223 {10,700,433)
3 2 Ful Coxt of Purchased Pawsr (Per A7) H 10,286,147 (S 0,199427 s 27,897,945 |5 19320541 |5 DI s 19,951,933 Is 213.455,322
b Encrgy Pryments to Qualilying Fuellitios (Par AS) H 1632362 |$ 12,968,314 [8 14,1170 |8 14311769 |3 2,997,044 |$ 13,677,842 |8 163,364,992
4 Energy Cost of Evonomy Purchases {Per A%) s 12,824,534 |§ £,904 444 [§ 9,222,004 I§ £292,199 I3 1,269,354 |§ 232,549 I8 54,485 448
5 Toml Fuel Casts & Net Pows: Transactions s 538.222,388 |3 535,548,627 |§ 313,563939 |§ 505,316,708 |3 W HESS [ 364,178.782 |8 5319316511
[ Adjustments te Fuel Cost
 Salot so Fia Keys Elact Coop (FKEC) & City of Ky West {CKW) 1 {5,23540)]8 (5,900,632))8 3.813,784)8 {4,96,755)8 208918 0,709,336)|8 (36,117,394)
b Eoergy Imbalance Fucl Revenuer s 0173008 wionls s (o458 (2TIIn|s (832318 (1,679,733
¢ (nvetrtory Adjustments H [GETH (12,048 198 86,318 s 141618 75,943 |8 {163,296)
d Non Racoversble CiUTank Botnms - Dockes No. 13082 H 6,923)[8 ols ols ols s H 223,996
1 Adjugted Tors] Fusi Costs & Net Power Transactions 5 532,540,654 | 349,531,91G |5 307,452,968 |3 50,709,696 |§ 381,869,929 |3 ¥ 3261 331,434 |
B KWh Sudes .
I Jurisdictional KWh Sals $,998,657,339 9,477,008,602 9,996,147,853 9,430,037, 164 1,426,288 284 1,008,915,040 102,754,368, 363
2 Sabefor Resle (axchuding FKEC & CKW) 22,0041T8 0,443,649 30,675,669 31,964, 75 19,900,001 13,347,354 213,219.74)
3 Sub-Tou Sales fexchuding FKEC & CKW) 10,020,686,117 9,907,842.341 10,026,823,327 .312,001.956 1,446,113, 383 3,052,332,5%4 102,972, 748,304
1 Jurisdiciensl % of Total Ssles (B1/B) 99.79017%| 99,69271% £5.65406%, 99.66395% 99.76439% 95.13176% 9978808 %
C Troe-up Calenlation
| luns Fuel Revenues (et of Revanve Taoas) s 37,131 |8 565,054,117 J5 511,381,809 |5 540.637.083 {$ 467,620,061 |8 FULRGTI R $,069.466.253
1 - FuelAd] R Kot AppHcabie to Peried
s Prior Period Trg-ap (Collectrd)/Refundad This Peciod H {14,690,368)|5 {14,690,363){S (14,690,385)|$ (14,690,365)|8 (14,690,365)|5 (14,690,383)]8 (176.234,318)
b OPIE, Net of Revenue Tases (2) {1t 08)|s #4300 4z 308)s {(441,308)5 43,3088 (44t 308)| {5,379,696)
& Drilled Hole Refund (5} ] [ : g [ ols 106,413
) Turisdiciiona) Fuel R Applicable to Pariod 537,093,454 [3 349915434 421,183,003 |S
4 3 Adjusted Tous! Ruet Contr & Net Power Traasacdons (Line A-7) 349 531,910 s 5,261,581.434
b Nuclear Fuel Expense - 100% Retal! Y 9
¢ RTP inerementa) Fuel -100% Retail ' o
& DAL Fond Paymonts - 100% Ressil H ]
« Adj Towl Fuel Come & Net Powee Transactions -
Bxchuding 100% Reuail ltems (Caa-CH-Che-Cid)
: 332,340,654 |$ 549,531,910 360,537,046 |8 4,261,581,434
5 Jurindicrional Sales % of Totad kWh Sakey (Line B-6) WM W 9969217 % 9943176 %  99.78M08 %
6 luriedictionsl Towsd Fucl Coms & Net Power Tranactions :
(Line Clo 2 C5 x 1.00056(b)) H{Lincs Cdb.c.d)
548,130,100 360,132,039 |8 13,2531 :o.sﬁ
7 Trueup Procision for the Month - Drer/TUndes) Recovery ‘
{Line C3 - Linc C8) H BABNT 50,249.391 |$ 63,050,965 [$ 433,391,608
1 Interost Provision for the Month H 12,138 |3 1209 |5 5n4n2 s (4.798)
9 2 Tresp & Intoren Provition Bog. of Perind - s 104,086,756 |§ 160,687,653 |$ 352,599,018 | (176,284.378)
b Dufirrod Trae-up Beginning of Period - Overi{Under) Racovery s {78.321,012) {19,321.012)18 79,321,812} (19,02),012)
10 a Prioe Period Tne-up Collcsod/(Refunded) This Peciod $ 14,690,363 14,690,363 [$ 14,600,365 |8 176.284.37
b Pror Pesiod Tree-up Cotloxsed/{Refumdad) This Period ols als os [
Il EndofPeriod Ner Trus<p Amount Over{linder) }
Racovery {Lines C7 theoigh C10} s 64,394 164 [$ 31,366,643 [S 146,320 632 |5 107,240 347 {3 272,298,003 15 354,071,795 |5 356,071,793

NOTES (s)Gmeration Purformance Incentive Facter I {(85,343,572) £ 99.9280%) - St Order No, PSC:08-0824-FOF.EL

(b)Per Comairsion Order No. PSC-09-0024-FO¥-E1, this smownt represents the differ ence between the appreved
refund ameunt and the sctual refund applied i castomers’ hille,



