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STAFF'S FlRST DATA REQUEST 

Re: Docket No. 100346-EQ - Pctition for approval of second negotiated purchase power 
contract with Hathaway Renewable Energy, Inc. by Progress Energy Florida, lnc. 

By this leltcr, the Commission staff' requests that Progress Energy Florida, Inc. (PEF or 
u t i l i ty )  provide responses to the following data requests within fourteen ( I  4) days. 

I'leasc: ci~iswcr the following questions regarding Hathaway Rcncwable Energy, Inc. (I-kithaway) 

I .  I'lcasc indicalc which State Hathaway was organized in and where it is registered lo do 
busi iwss. 

c 

4. PIcnsc Identify any delays in construction cxperjcriccd by abow-rckrcnccd pwjccls. _=f , >  I 



the development, construction, vpcration or maintenance of an electric generator but did not 
cornpiete. 

h. I !as Hathaway obtained a fuel supply conlrr-lct for this proposed project? 

a) If so, with whom? 

b) What is the duration of this contract’? 

7 .  What is Hathaway Renewable Energy. Inc.’s timelinc to purchase the equipment intended [or 
this project‘? 

a) Plcasc indcntify from whvm and iEom whcre will this equipmiit be purchased’? 

8. Will 1 Iathaway outsource any of its contracted obligations, such as engineering, procurement, 
and construction of the proposed Ikilities? If yes, please identify the entity that will provide 
hese  services. 

9. 1 ]as I Iathaway obtained any iinmcing for thc proposed project? If so, please explain. 

IO. I low inany new jobs would be created in Florida during the construction and operativn phac  
of the proposed Facilities? 

1 I . I’lcasc describe Hathaway’s experience with facilities that utilize fuel cell/CT technology. 



Please answ,er the following qiicstions regarding PEF’s Contract 2. 

12. llsirig the identical parameters assumed in Exhibil B of the petition filing, plezlse complete the 
tablc provided, adjusted tu compare payments to I-lathaway Biomass under Contract 2 lo 
t’X7F’s 201 0 Standard Offkr Conlrricl. 

13. Please discuss PIT’S method Ibr calculating Net I’resenl Value (NPV) for the contract with 
Please include cqurtlions used and assurnptioiis made. Rddilional I y include Hathaway. 

discount ratcs utilized lor each ycar. 

14. Plcasc explain on what basis I W  assirmed ii 94% capacity k t o r  i n  calculating annual energy 
~mxlucli on. 

I 5 1’Iu;isc provide the path schcdulehneline Ibr permitling and construction C B C ~  proposcd 
litcititl. In yuitr answcr, plcase include all critical deadlines, including but not limited lo: 
I.wnd .Acquisition, Zoning, Perniittii-ig (such as those rclating to Zoriing, Construction. o r  



Water Use), Construction, ‘Testing, Transmission, (and Delivery of Capacity, and identify any 
cwtits that have been completed. 

16. On page 2 of the petition, PIT states that it wed the 2010 Ten Year Site I’lan fuel forccast to 
calculate tht. NPV for the contract. For the years 2020 through 2038, what forecasted fiiel 
prices did PEF use to calculate the NPV? Please explain. 

17. I’lease explain why PEF believes that the fuel price forecast used to calculate the NPV of thc 
con trilc t is reasonable. 

18. At thc time the pctition for Contract 2 was filed, the location for the proposed facility was not 
yet established. Will the filings for Contracl 1 and Contract 3 affect thc prajcctcd fuel costs in 
this docket, and if so, please explain how has ths been accounted for in the projected costs 
overall. 

19. Plcasc dcscribc any events that may delay or accelerate key milestones that determine the 
commercial in-service date of the proposed hcilities. 

20. Pleast. provide a comparison of the contract NPVs using prices 1 5% above and 15% below the 
fuel price forecast used by PEF for the contract. 

21. Describe in further detail the security provisions of this contract that will protect PEF 
ratepayers if Hathaway fajls to perform. 

22. Please explain the reasoning determining the spccific amount of Letter of Credit security 
required to be maintained by the Seller. Please explain why this amount is reasonable. 

23. f’lease provide in furmation, if any, of greenhouse gas emission monitoring methods a i d  
anni~al projcctions of these emissions h r .  the reqircstcd Iicilily. 

24. Please provide a copy of all coiilracts outsourcing engineering, procurement and construction 
o f  the proposed hcility, i f  any. 

25 ,  Please provide a cornplctc copy of‘ the he1 price forccast uscd to calculate the NPV l‘or tlic 
entirc tcnii of thc contract. 

20. f’lcasc provide my docuinentation supporting Qucstion 22. 

S M ’  rccogiiizes thal therc is ihu possibility O F  duplicativc answers becuuse ul‘ the 
companion filings i n  Docket I00335-Fc) and 100337-EQ. I’Ef’ may wish to a n w t ‘ r  in onl~r oiic 
docket: if so. pieasc indicate in j o u r  response n.hich dockct the requested information is located. 
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Please lile the original and five copies of the requested information by Wednesday, 
August 18. 2010, with Ms. Ann Cole, Conimission Clerk, Office of Commission Clerk. 2540 
Shciimard O v k  13oulcvard, 'l'allahassee, Florida, 32394-0850. Please feel free to call me at (8.50) 
4 13-6 I85 if you have any questions. 

*:p- 
Senior At rney 
OIiice of the General Counsel 

cc :  Oficc: oL' Commission Clerk (Docket No.  100346-EQ) 
Kevin W. Hathaway, I Iathaway Renewable Energy, lnc. 
Office of the General Counsel (Brown) 
Division of Regulatory Analysis (Victor Ma) 


