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Qnation: CONFIDENTIAL 
Please ask them to explain why they are only using the beginnins of the month prices and 
not including the gas daily prices to make an avetage cost. Why should the OSS sales be 
the only ones to get the benefit of the gas daily pricing. 

Please make them aware that they can use the lower of FULLY DISTRTBUTED costs or 
market 
They may want to figure out what the fully distributed cost is and this would go away. 

Response: 

FCG has multiple supply needs, including (1) Base Load Gas, which represents a sales 
and purchase commihnent for each day of the entire month and is nominated prior to the 
beginning of the month, and flows every day during the month, and (2) Swing Gas, ~ c h  
flow only as needed during the month, and is nominated the day before it is needed. 
Because of the diffemce in obligations of both the supplier and the purchaser of these 
two services, they ax priced differently. Base load supply is priced at flat first-of-the- 
month indices as published in Imide FERC. The volumes that are purchased by Sequent 
to meet FCG's base load needs are specifically based on the volumes communicated to 
Sequent by FCG's Gas Control during bid week prior to the start of the next month. 
FCG, Like most uti l i tes and end-users of gas, cannot predict with c&ty their full 
system requirements in any given month before the month begins; however, in the case of 
the test month (May 2006), baseload purchases representd appmximately 97.5% of its 
total monthly usage. Thus, to meet its swing gas requirements above and beyond what 
Gas Control predicted its base load needs to be, Sequent purchases additional gas for the 
utility on a daily basis in the swing or daily market as requested by Gas Control. For all 
of the swing requirements, the commodity is priced at flat Gas Daily average as 
publishes in Gar Dairy for that day. 

Regarding OSS, Sequent credits the FCGs book with sales made to third parties (off- 
system sales, or OSS) at the time FCG upstream firm transportation on Florida Gas 
Transmission is available to make such sales. If such fiamprtation is only available on a 
daily basis, as in the case of the t&t month (May 200f3, then Sequent will make sales to 
third parties on a daily basis and make purchascs on a daily basis. Sequent makes no 
profit on gas daily sales directly to FCG. 
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Please provide additional explanation in support of FCGs and Sequent‘s current gas 
procurement practices. In particular, explain further market pricing and Sequent’s actual 
cost of gas. 

Resuonse 

Market F’rice and Cost of Gas 

Through the process of responding to S t a f f s  inquiries about Sequent’s actual cost of gas 
and the market price of gas, we bclieve it is now importaut to clarify the definition of 
these terms. Market pice of gas can be simply described as the appropriate Index price 
associated with the type of purchases made by FCG @aseload and daily swing 
purchases). For monthly baseload purchases, mwket price is the price published in the 
Inside FERC ’J Gar Market Report associated with the appropriate location of delivery. 
In FCG‘s case, the locations are Florida Gas Transmission Zone 1,2, and 3. For daily 
purchases made by FCG, the market price of gas is the price published in Plan’3 Gas 
Daily publication on the specific day of gas flow associated with the specific day that 
FCG placed an order for incremental gas supplies as well as the specific locati&, Florida 
Gas Transmission Zone 1,2, and 3. It is very important to match the h i d e  FERC price 
with the baseload volumes for each month to determine the market price for baseload gas 
and to match the specific Gas Daily price with the specific days and volumes associated 
with FCG‘s daily purchases tn determine the market price of gas. One cannot average the 
daily prices with the baseload prices to determine an “average” markt price. Simple 
averages are not accurate representations due to the fact that the appropriate index price 
must be matcbed with the qnantity of monthly or daily purchases. If all purchases were 
ordered by FCG on a daily basis, market price would be the approPriate Gas Daily price 
on the day the gas was ordered for all the volumm. If all purchases were ordered by FCG 
on a monthly baseload basis, the market price would be the appropriate Inside FERC 
price for the month in whicb the gas WBS ordered 

In the responses to-date, Sequent has analyzed the test month of May 2W6. Due to the 
fact that FCG ordered- of its total volumes for the month on a baseload basis and 
only()of its volumes on a daily swing basis, we focused our earlier efforts on 
comparing the monthly Index prices (market prices) to Sequent’s actual costs of gas for 
monthly delivery. Our detailed response includes all invoices associated with Sequent’s 
actual purchases for monthly baseload supply. The analysis of this data showed that 
Sequent's actual costs were - bigha thzn the market fice charged to FCG. 
Clearly, FCG is receiving the lower of cost or markt pricing. In looking at the 
remaining . L o f  gas pnrcbased by FCG on a daily basis, an additional daily analysis (See 
Attachment IU) shows that Sequent’s actual costs on the speiiic days that FCG ordered 
incrmental daily purchases was( greater than the costs invoiced to FCG for sucb , 
daily purchascs. 
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c.. .~ If Sequent were to add its overhead costs to this analysis, Sequent's costs would have 
been even higher. If we allocated Sequent's overhead costs (salary, g e n d  & 
administrative costs) to FCG on the basis of Sequent's gross margin (See Attachment w), 
an additional- of total dollars in costs would have to be allocated to FCG over 
the entin year of 2006. Sequent's m share of gross margin associated with ass& 
management activity for FCG d t e d  in- to Sequent in 2006. Sequent's total 
gross margin in 2006 was T. C o n s e q d y ,  gross margin associated with 
asset management activity for FCG amounted to- of Sequent's total gross marpin. 
As Sequent's total operating expenses in 2006 were-, a calculated ahcation 
to FCG would be-. 

Translating this 
amount to an additional- pa Dth of gas sold to FCG for every Dtb sold to FCG in 
2006. This calculation is made by 
allocated to FCG divided b y & & t b  sold to FCG by Sequent in 2006. This 
additional- per Dth, if allocated to FCG's May 2006 invoices would have 
amounted to an additional- in costs V D t h )  that y e n t w o u l d  
allocate to FCG. Sequent does not allocate any o these costs to FCG If Sequent did 
allocate these costs to FCG, total FCG costs in the test month of May 2006 would be 
-greater than what was invoiced t o e  overhead,- in 
higher costs for monthly baseload supply, an 
purcbases). Consequently, FCG is receiving the lower of fully distributed costs or market 

~; . . 

total dollar amount to an increase to the price of gas would 

the-of annual costs that could be 

m lngher costs for daily 

prim. 

Natural Gas Industw Fundamentals and FCG's Gas Purchasing 

The following description provides an overview of how gas is priced in the natural gas 
industry as well as a discussion of how gas is ordered by FCG. 

Approximately one week prior to the beginning of each month, natural gas market 
participants initiate their purchase and sales action plans for the upcoming month's 
business on a kt-of-the-month (FOM) basis for baseload supplies (baseload supplies are 
those which an entity projects its upcoming monthly demand to encompass and requires 
gas to he purchased and sold for the s m e  quantity at the same price for every day of the 
month; this is in contrast to wing supplies, which wnstitute incremental supplier to 
baseload that are needed on a daily basis after the month begins). This activity cycle is 
commonly referred to as 'bid week' in the naW gas industry. As a result of that 
activity, FOM indices begin to develop during "bid week" at points acmss the natural gas 
marketplace. These indices, which are published in such @odic& as Inside FERC, are 
indicative ofthe market-clearing price structures to which buyers and sellers transact and 
are used as the basis for pricing baseload purchases and sales. Therefore, index may 
be translated into 'market' pricing. Once the month begins, FOM pricing is no longer 
available to market participants. Gas pricing is then determined on a daily basis with 
daily pricing structures (e.g., Gas Daily published pricing), and may constitute pricing 
that is higher or lower to FOM pricing (See Attachment V, GDD/IFERC Comparison 
Summary FY 2005 and 2006). 
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Sequent’s monthly gas procurement methodology for the account of FCG enwmpassm a 
straightforward process. Prior to the beginning of any given month, FCG commUDic~tes 
its monthly estimated baseload requirements to Sequent In response to that 
communication, Sequent then goes into the open market and purchases gas supplies h m  
a variety of sou~ces and vendors that will match the FCG purchase order. As such, the 
FOM index d e h m  the ”market” pricing for monthly bsseload supply. Addition&, 
Sequent will only purchase baseload supply that conespnds to a baseload purchase order 
by FCG. It is important to note that Sequent does not purebase incremental daily supplies 
ai the b e  that it makes baseload purchases, in anticipation of the movement of market 
pricing which may OCCUI &er the  st of the month. To do so would indicate that 
Sequent “speculates” on the price of natural gas in the market, which it does not. Simply 
stated, Sequent matches baseload purchases with baseload requirements for the account 
of FCG. Also, Sequent may offen be requid  to pay premiums (iidex-plus) on a 
paticular package of gas in order to seowe the volume for FCG. Although Sequent may 
pay a premium, FCG is only charged on an “index-flat” basis for that specific purchase 
point by Sequent. As such, Sequent incurs a loss, wbich may bc offset by subsequent 
asset management activity performed by Sequent during the month, i.e., optimization of 
any unused FCG firm transportation capacity. 

During the month, as FCG experiences incremental or reduced gas demand, the utility 
Ulmmunicates that information to Sequent in the form of additionat purchases fiom 
Sequent or sales back to Sequent. In an effort to fulfill that additiod requirement, 
Sequent will purchase supplies on a daily basis &om a variety vendon from the locations 
spccif~ed by FCG. The pricing for all additional daily gas is priced using a Plan‘s Gas 
Daily publication price. Sequent’s actual cost of daily gas may be modestly Bbove or 
below this Gas Daily price. 

when viewing the principle issue of market m. cost for the above, it is important to bear 
in mind key vets of Sequent’s purchase model prdces:  (a) Sequent aligns purchases 
with camsponding sales to FCG as requested on both an FOM and daily basis; (b)FCG is 
not charged a premium over the FOM index price nor the applicable daily index price; 
and (c) Sequent does not purchase gas supplics in anticipation of eitber market pricing or 
FCG non-baseload reqniretnents; Sequent does not speculate in the marketplace. 

Given the above, it is not appropriate to ‘blend’ or average an FOM supply price with 
that of a daily price. FOM pricing and daily pricing must be kept separate and distinci 
and may only be compared to actual costs associated with the specific volumes ordered 
by FCG for monthly baseload and daily swing supplies. 

As a final analysis, Sequent wanted to address the issue of how Gas Daily prices compare 
to Inside FERC prices over the last 2 years (2005 and 2006). This should address 
Commission S t a f f s  question regarding whether daily prices (Gas Daily) am lower tban 
monthly prices (Inside FERC). The two attached graphs (See Aaachment V) show that in 
some months daily prices (blue color) are higher than monthly prices @ink color) and in 
some months daily prices are lower than monthly prices. We nsed the location of Florida 
gas Transmission Zone 1 as the location for this analysis as a large pa ion  of FCo‘s 
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supply is purchased in this zone. There is no way to predict whm daily prices will be 
higaer or l o w  than mcnthy prices. To do so would involve price speculaton as no one 
can &ermine in sdvanoe if daily prices will be higher or lower than m d y  prices. 
This would bc analogous to being able to conclusively predict how the stock market 
wcqld paform in advance. 



Florida City Gas 
May 2009 Volume Recal 
P I E  1213U2009 
E Maitre 

SwinglFixed 
Injection (Top) 
Withdrawal @ CG 
Turnback 

m;rr , r~  lnjection Fuel @! PerStaff Per company 
Description 
Injection (Top) 

Source: Audit Request 8 / f  '""9 
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Florida CW GPS 

TYE ~ 2 A 1 p I O O 9  
Gas Storage Purchase Unn Price Rncal 

6 Maltre 

Flow Dab No. of price/ 
W I N O  From To PrlcePnt Type PdceType aly/Oay Days Total Ga 

81747 0 5 m m  om7m FGTZI Purchase GDA 2,592 1 2 . 5 9 2 0  
81748 05128109 05nBmS FGTZl Purchase GOA 2582 1 2.592 
81901 05/29/09 05/31/09 FGTZl  Purchase GDA 2,502 3 7.776 

12,96@ 



@- 
Inv DulTiskel Zone 

9 1  81582 
5R 81593 
sf3 81583 
5/4 ai593 
515 81594 
SI6 81595 
M 81588 
5/8 81 597 
ys 81598 

5/l 0 81598 
541 1 81598 
5/12 
5/13 
31  4 
5/15 
5/16 
5/1 7 
5/18 

81701 
81702 

81704 
81705 
81705 
81705 
81745 
81928 
81828 
81928 
81828 
81748 
81750 
81750 
81750 

81703 

7 
Amount Gp.DailyS WAC 

3.3206 02415 @ 
''- 3.3850 0.2125 

3 
3 3.723 
3 3,723 3.3850 0.2125 
3 3,723 3.3950 0.2125 
3 3,111 3.5950 0.101 
3 3.158 3.7000 0.1693 
3 2.100 3.8900 0.1952 
3 1.307 4 . 1 ~ 0  0.0914 
3 1;037 4.3100 0.0752 
3 1,337 4.3100 0.0752 
3 1.337 4.3100 0.0752 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
a 

3,421 
3214 
1,811 
2.072 
2;282 
2.282 
2,282 
2,074 
1,484 
1 ,484 
1.484 
1 ,484 
1,451 
1.555 
1.555 
1.555 

@ Wi470 

0 

4.4300 
4.4- 
4.4150 
4.08xI 
4.0800 
4.0800 
4 . m  
3.7300 
3.3750 
3.3750 
3.3750 
3.3750 
3.8950 
3.6100 
3.6100 
3.61W 

NoteA 

0.2548 
0.2427 
0.11sB 
0.1423 
0.1589 
0.1560 
0.1589 
0.1901 
0.0891 
0.01131 
0.0831 
0.01131 
0.0887 
0.0944 
0.0844 
0.0044 
3.752 wp44-1 

Irn D.tc DMIrKkd Zone 
5m 81740 
5l24 81 748 
5R5 81 748 
5/20 81748 

T0t.l 

TOW @= 64,388 WP 44-1.44-9H 

Note A 

v 

Nagdated by Rnstidal traders because there wre M) Gas Daily him for 
Zone1 -WP44-1&2 

SouPCB: Req ?A 

COUFIDENTI AL 
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Florida City Gas 
May 2009 Swing Deal Ticket R e m  
M 12/31/2009 
B Maitre Dcki#1000U3-tiG hudit#IO-007-4-I 

Florida City G2S 
Pt iA  

CONFIDENTIAL 
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81748 w 2 M ) O  0928iW FGTZI 
81001 WZBmD WIIW FGT 21 
81028 OSRYOB O M S 1 0 8  FGTW 
81828 WZWOE 05/28108 FGTW 
8 1 s ~  osmim o m m e  FGTZI 
81593 osmm os104~0 FGT zi 

81500 0 ~ 7 m e  0 ~ 7 m 8  FGT z i  

81594 WOYOO OSxMmO FGTZl 
8150s Os/wmo os/(wo9 FGTZl 

G. 81587 WMvoO O W 9  FGTZ1 
81598 05/09/09 OYllmB FGTZ1 
81701 05/12/08 WIMO FGTZ1 1 81702 WIWO OYl3mO FGTZ1 
81703 05/14/00 Wl4/08 FGTZ1 
81704 W l M 8  WlSmO FGTZI $ 81705 OYl&UO WI8mO FGTZI 
81745 OYZMB 05/22/08 FGTZI 
81748 DsMloo OyZBlog FGT 21 
81748 M/28108 OSRWO9 FGTZ1 
81750 m e m e  oyaime FGT ZI 

G M  
O M  
GDA 
GDA 
GDA 
G M  
GDA 
GDA 
GDA 
G DA 
GDA 
GDA 
GDA 
GDA 
GDA 
GDA 
GDA 
O M  
O M  

z,mz 
2,692 
1 .m 
1,464 
4,326 
3.723 
3,111 

2,100 
1,307 
1,057 
3,421 
&a4 
1,611 
2,072 
2.282 
2.074 
1,232 
1.461 
1.666 

3 , i a ~  

BayGssSfmw r2, 966 
Bay GAl Storape 
Swing Relates io 81746 
Swing Relates to 81746 

m 

8 s 
5 
z 
a 
r 

nhase 
rchass FOTZ3 Swing 
rchass FGTZS swing 
nhase FOTW Swing 
rchase FOTZt Swing 
nhase FGTW Swing 
chase FOTZS Swing 
m h m  FGTW Swing 
rd1868 FOTW Swing 
rchEhase FGTZS Swing 
rchase FGTL3 Swing 
rchsse FGTZ3 Swlng 
nhase FGTZS Wing 
rchase FOT23 Swing 
rchase Swing 

rurchhase FGTZ3 Swing 

Per actual Cost Schedule 
1 m m a ts ri a l 

nhsse FGTW Swlng 

L 
a 



. 

- 3.48M0000 - 3.81500000 - 3.6150(1000 - 3.97000000 
Oylil2WBYO OSH111009YO - 4.15500000 - 4.26500000 - 4.41500000 - 4.3SDDDOOO 
0511 MOO9 FI  0511511009 Fr - 4.04500000 - ~.02000000 - 4.00m0000 - 3.94000000 - 3.74MOOOO 

i 
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Ronda City Gas 
PGA 

TYE 12/31/2009 

- 
- Dc!d#100003GU Audit#1040741 

- Titlc: 2 In (ol ce r 3 3 ~  __ -. - 

Request No. 9 

1. Them u no Zone 1 Gas Dany Mldpoint Pllce for May 23-26, plase show and 
explain how the price o f l ) w a s  mmpu(sd for the Swing Volume of 4928 for 
the May2009 Sequent Inwm Gas DaiI{thal aren'l publmed are negobatw and 
esUmaM by oLr Rnanoan traders ana put into Endur I wou d use mat r&e to mvom 
FCG I.ve a w e d  a pr nt screen of the rate  sed in Endur (Atgcnment I) e 
The FT51 trdnspodatlon rate of $O.WW. for Bay Gas l n j d w n  on th Hay 2009 
Sequent Invoice does not agree vlth the schedule d transportation o(cr provlded 
Please uplain why. I couldn't go back to May2009 on the EBB to fino M the rate at 
the time but I ve aUached!QWay 2009 FOT Invow SLlOwllg the FlSI rate showing 

2 

0.0382 (Aaachment II) 

3. The back up for the Demand Charge on the May 20008 Sequent Invoice shows 
Temporary Relfnguhhent Credits for Contracts 5034 and 5364. Please explain why 
the credit was m t  included in the Demand Change calculation. Theses are cap* 
releases that are reflected on the Annual fflings:Fw the m& of May 2W9 there w r e  
"Tetnpaary Relinqukhment Credits' totaling 
-. (Attachment iil) 

the filing. we usdlted 

CONFIDENTIAL 
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Florida City Gas \I 
PGA 



CONFKiENTI A1 



.._.,I.".. I 

May-09 IF iG iz3  o x  (y :ndlcatr* RqvWoim- 7 
Prem~um = 0 dedared a Fome Majeum effective May 10,2009 

P 
I 



22 



7690 

0.70 @ 
80.55 

4.95 
59.80 

59.80 

m.92 ( 
0.35 % 

B I N )  
4.85 

5%45 
58.97 

4.00 

0.i7 @ 
l0.52) l. 
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Reqnest No. 1 F 
Item# 3: 

Please provide dl programs and a descriprion ofthe ctiterim d to extract the 
rrmsnetiopc 

Response: 

The Endur extraotion wort is driven by instruaions to examine the Mivase of supply 
deals on FGT and pips potentially able to serve FGT, taking into considaation each of 
the supply points on FGT DI into FGT from upstream p ipe lk  inferoorm sting vrith FGT 
for the period of May 2009. Endur is the name of tbe computer s o h  that Sequent 
utiliw to capiure all transaction activity. The program identifies wherc Sequent 
purchased base load naiural gas quantities priced using Platt's Inside FERC Index for 
FGT wne 1,2 or 3. The report de%& by each spec& location at which supplia m 
purchased, the rmiqueEhdm deal number, start and end date (May I, 2009 andMay 31, 
2009). actual flowed volumc, Seqnmt's pmdmse price, FOM indm aescriptiOnthat 
applies to the point or upstruvn ~ ~ t i n g p i p e l i n e  (ea.. Inside FERC FGT, Zone 
3), the Plan's Inside FERC FOMiodar flat price and the di&rmaal . to the sequmt 
purchase price. If there is more than one dsal uumbex at a point the pmgram computes 
the weighted average price for all volumes on &at pipe/p&it combination. 

Please see Attachment lV for a description of the code and the code itself that WBS 
developed to &act the trimsactl 'om for the Sequent Physical punhases Compred to 
Index F'ricing for May 2009 Rcpod 



FCG Pnrchase Report Code Description 

Query Criteria: 

ne repolt rchieves phpical deals for a given date range -in particular the report was run 
for May 2009- for the following pipelines: 

~ w s s  Natural Gas L E  
- Destin 
- Florida Gas Transmission Compmy 
-High Island Operating System 
- Northan N a W  Gas Company (only MOPS/Matagorda locations) 
- Southem N-aI Gas Company (only MOPStMatagorda locations) 
- UTOS 
-Bay Gas Storage 
~ MOPS - NNG 
In addition, the following N I ~ S  must be met: 

2. The deal has activity during the whole month 
3. The purchase price is either Nymsr or Inside Fen: -neither Fixed nor Gas Daily deals 
are t ahn  into account- 

c4 Qa',ii" 
1. It must he a purchase m w d  8 

It compass the weighted average paid price in a given location to the pnce of the 
corresponding Florida Gas zone. 

Exclusions: 

The report excludes the following locations@ipeline): 
- NGPL Vermillion (Florida Gas Transmission) 
- CS #8 Zachary (Florida Gas Transmission) 
~ CS #I 1 Mount Vernon (Florida Gas Transmission) 
- WC 205 (Northern Namal Gas) 

As well as the following deals: 

167245,199413,200213,218302,297358,392ooO,392001,351241,390121,371470,389147, 
395122,397589,403153,406512,406528, 

429538,437296.45 18 13,472691,475438,47821 2,486294,489498,517728,517729,559W3, 
573 168,573276,587359 

Deals with pipelincs Northm Natural Gas or Southem NaMal Gas are compared to 
Inside Ferc's PGT Zone 1, and deals with locations having ANR busiarm as their FOM 
index are comparcd to Inside Ferc's FGT Zone 2, and to Inside Ferc's FGT Zone 3 for 
locations using Transco Zone 4 as FOM index. 
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~ Florida City Gas I t 1 1  A l l 0  
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Sequent Energy Management 
. Sequent Physical Purchases Compared to Index Pricing 

January 2009 
Inside Ferc Flnt4f-Month (FOM) Index Prlce tor Monthly Bsssioad Trans8ctlons 

a e oxo-0 C 

COWFIDENTlAL 



Sequent Energy Management 
Sequent Physlcal Purchases Compared to Index Prlclng 

February 2009 
lnlildo Fsrc FlnnM-Month (FOM) Index Prlce for Monthly Bnseload Transactions 



a Sequent Energy Management 
Sequent Physlcal Purchases Compared to Index Pricing 

March 2009 
lnrlde Fern Flra(OtNlonth (FOM) Index Prlw far Monthly Baseload Tranractlons 
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ssquerrt Energy Management 
Sequent Physical Purchases Compared to Index Pricing 

April 2009 
Inslde Fen: Flrstol-Month (FOY) Index Price for Monthty Basdoad Transactions 
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Sequent Energy Management 
Sequent Physical Purchases Compared to Index Pricing 

July 2009 
lnalde F e n  FlrstM-Month (FOM) Index Price for Monthly Baseload TranaacUons 

SSquSnt 
P"dl*.e mu( 

_IpcLtlpn 
D d "  

k t l n  

Olalu s t r n D I b E n d D a l a V o l l l m a  Prkl) 0ll"ll.X FOM Index FOM PrIce Differsnes 

w n  Pool 10- O T - O I - ~ M )  07ai-zma 154,345 Index IF-FGTS 4.13w 
CumpWl  1138107 07.01-2008 07-31-2009 135.808 Index IF-FGT-23 4.13w 
me V-Med A-ge Pnce W Saquent pnhssea Bt Daslln Is -OM lndsx b v w  &md 

FlOddd.OUTnn.mbSlOn ComPanY 
Mar!aArea 

C G  FGT 12W048 0741-2009 07-31-2009 124 e Index IF-FGT-22 3 9800 
The Welghtd Average P w  fa Sequenl p u m e s  at MalXet Area I s m  FOM Index 



Sequent Energy Management 
Sequent Physical Purchases Compared to Index Pricing 

August 2009 
lmlde Fern Flrst-ofanonth (FOM) Index Prlce for Monthly Easeload Transactlone 
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Sequent Energy Management 
Sequent Physical Purchases Compared to Index Pricing 

September 2009 
Indde F e n  Flnt-Of-Month (FOM) Index Pllcs for Monthly Easeload Tnnsactlons 



a Sequent Energy Management 
Sequent Physical Purchases Compared to Index Pricing 

October 2009 
lnalde Ferc FlnUJf-iWonth (FOM) lndsx Prlce for Monthly Earsload Tmmaotfons 

P w 
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Sequent Energy Management 
Sequent Physical Purchases Compared to Index Pricing 

December 2009 

lnrids  an: Fht-Of-MonH, (FOM) index Prlce for Monthly Baseload Tranaacllona 



FLORIDA CITY ClAS 
MAY 7.009 ~ ACTUAL VS MARKET 
N E  121)lf2OOQ 
B MUTRE 

Actual Market Actual 
prlce Zone Pipallnr Volume Cost EuylSell Counterparty WAC WAC Dlfhmnce 

%- Buy SEM-LE 
Buy SEMLE s 52.142@ 

18,307 
WAC 1 W 4 Q  

n (4 
------I 

I 

Market Market Market Market 
Pdcs Zone Volume WAC Pdce Zone Volume WAC 



47 



“
.

 
, 

I
”

.
 



10 ,08-&9!g* 

9,809 

13 1 3 5 s -  

9,913 

;:*a- 11,021 -- 11,021 

17 1 7 k Q -  

11,021 

18 11,021 

1 

2 

3 

4 

5 

6 

7 

6 

0 

10 

1 1  

12 

13 

14 

15 

16 

17 

18 

4,326 - 
3.723 - 
3,723 0 

3,723 q-J 

3,111 - 
3.136 

2.100 - 
1,307 

1,037 - 
1.037\- 

. -  

1,611 - 
2.282 v-, 

2.282 - 

I omrence value I 
h y  Volume Prlce Amount 

1 4,326 - 
2 3,723 4-1 

3 3,723 S4-m 

4 3,723 I . . '  

5 3.111 H-D 

6 3.136- 

7 2 . 1 0 0 1 1 1 1 1 ,  

8 1,307 4-b 

9 1037 f-b 

10 1,037 - 
11 1,037 - 
12 3,421 sill) 

13 3,214 - 
14 1,811 

15 2,072 &-I 

16 2.282 $O-!m- 

17 2,282 - 
18 2.282 W-D 

q4-6,'~. 



19 19 &2- 

20 *- 12,084 20 . t-h 20 .- 

-z 
25 ""I 

12 792 I 

20 

I 21 -- 2,- 
:: 

d 

22 2,o - .. ~ 22 2.0- 

z m  12,172 23 2.6%-J 23 2.696 - 22 2.075 

12,951 
22 10.878 

24 2,696 24 2.6% - ;: 
12,772 

25 2,698 25 2.696 
25 10,174 'a 28 1,140 

26 2,083 2,083 28 1,451- 28 1,451 - 
29 

12772 

26 2,696 26 2.696 13.272 

27 .- 27 . -  

3 .L 20 1,555 - 29 1,555 
2s 2.880 

2.880 ' 
2.980 30 ?,55- 30 1,555 - 

31 1,555 #- 31 1,555 - 



L I I I T o l d  Sequent Daily PurChasD fCG Dally Or4Srod I Dmeren~ Value I 
Day Volume Pace Amount Day Volume Prke Amount ~ a y  vol- Pnce Amount 

1-  13978 4325 m - I 4326 

2:w 11 615 2 3723 ( S L . 5  2 3723 a 
3 

3 - m  10842 3 3723-$- 3 3723 I- 

4 

- 
2 -  

10842 4 3.723 - $ 4 3723 S e  

5 

5 - = ! .  3 586 5 3111-l- 5 3111-$- :-a 11 907 6 3136-I- 6 3136 S w $ -  :e! 10 352 7 z i w c s  7 2100 ri.Ip s- 

9&?&38- 9 806 9 1 0 3 7 - S d l  9 1037 

8439  8 1307-S- 8 1307 - 8 433 

8 

8 -  

9 

;: a& 10 1037- $ 10 1037 -- 
ll 
71 A- 11 1037- $- 11 1037 $-$- 9 609 

12 

1 2 - m -  9611 12 3421 -$- 12 3421 e- -- 13 3214 0 $- 13 3214 -- 13 
13 991J 

14 

l 4 A - a  10 395 14 1.311-I- 14 1611 S-5- 

::&ma 11 327 15 2072 f 15 2072 

9 913 

11 021 16 2282 a I r) 16 2282-1- 

17 2282-I- 17 2262 $ - S s  
:: 

11 021 

;:sm* 11 021 16 2282-$ 18 2282 5-s- 

19 - 
12 792 19 . 19 . s,s- 19 12782 

4ll-L 
51 

I , u r a .  
-1 0 
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Florida City Cas 
Purchase Cas Recovery Audit 

Dkt # 100003.GU, AC# 10-00741 
"YE 12/31t2009 

Title: 7 7  e l  1053619 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 25 

26 
27 
28 
29 
30 
31 
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A n .  

Florida City Gas 
PGA 

~ckt#100003-GU Audir#lOd074-1 
TYE 12/31/2009 

Title: 
E I I II II n S 

CONFiDENTlRL 
Request No. 1 
Item# l b  

h c h d c  an nplain;.tion of how the 0% ul&tion La determined. 

Response: 

 sequent.^ standard practice in reporting net margin associated with asset mansgement 
traosactm is to include all purchases andsales msxktdwithboihseUing gas to the 
utility as well as aU pmchsca and sales associated with d - s y s t a n  sales (OS8 to tbird 
parties. This practice has been oonsistently followed with the npxting of net margin 
awxiated with asset -t activities for Florida City Gas (FCG). No net margin is 
gwmated from sales to FCG. 

To validak this conclusion that no net margin i generated h m  sal- to FCG, we have 
provided supplemcutsl idonnation for yom 
Energy hlanagemenf FCG Book Value, May 4@ OOY), which includes all sales to FCG 
(Revenue from Sale to FCG) and all p b s  associated with Serving the sales to FCG. 
The purchases are mcluded unda Gas Cost, Florida Gas Tianmission This line item 
iacludes aU jnuchase made for FCG and P U I C ~  made to serve off-system sala. For 
pmposcs ofthis report, sll wst ofgas associatedwithpmhases to sem FCG me at& 
Insidc FERC FOM indcx pdcc flat (no premium) for monthly baseload deJi4e and 

iew. Plcasc sce Attachment II 

Gas Daily Indor flat for all d a y  incremmtal swing supply. Ssqusnt’s acb.ld wsts arc 
grcatcrthanIndex flat. InguppoIt ofthis sk&mmt* S~euthaspmvidcd staffwith 
donrmcntstion of this b a d  on May 2009 tcst data See Sequent Physical P w c W  
Compares to Index pricinp. May 2009 invoices (iwioes 
prided to commission &for new). 
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sequent Energy Management 
FCG BookVllue 
April2008 

SPlW 
Revenue from sale to FCG 

Florida Gas Transmission 

~ o t d  revenue from sale to FCG 

~evenue from Asset Management Sales 
Florida Gas Transmission 
Capacity Release 

~ o t n ~  reyenme from Asset Management Sales 

Total Sales 

Cost of Sales 
Gas Coat 

Florida Gas Transmission 

Total Gas Cost 

Transportation Cost 
Florida Gar Transmission 
Bay Gas Storage 

Tow Transport Coat 

~ o t a l  Cost of Sales 

Total Realized Physical 

Realizcd Financial 
Total Realized FCG Book Value 

.I - 6 (354,994) 

s 3 
5; 
P 

(41,669) 

412,528 

3 unnalized Losses, net 
\I- Total Aggregate net margin FCG bookvalue # IO - 

q o ~ i  rcL I 
-0- 

a 

FQ 

e c 

I 

"I 
s 

-e 7- 
s 



Seqoent Energy Management 
FCG BwkValue 
May 2008 

Sales 
Revenue from sale to FCG 

Florida Gas Transmission 

Total revenue fmm sale to FCG 

Revenue from Asset Management Sslu 
Florida Gas Transmission 
Capacity Release 

Total revenue from Asset Management Sales 

Total Sales 

cast of SSIS 
Gas Cost 

Florida Gas Transmission 

Total Gas Cost 

Transportation Cost 
Florida Gas Transmission 
Bay Gas Storage 

Total Transport Cost 

Total Cost of Sales 

Total Realized Physical 

Realized Financial 
Total RealiEed FCG BookValue 

Unrealized Losses, net 
-Total Aggregate net margin FCG bookvalue 

P 

c (68.2833 



Scqoent Energy Management 
FCGBookVnlue 
June1008 

Sales 
Revenue from sale to PCG 

Florida Gas Transmission 

Total revenue from sale to FCG 

Revenue from h e t  Management Sales 
Florida Gas Transmission 
Capacity Release 

Total revenue from Asset Management Sales 

Total Snlw 

cost of Sales 
Gam Cost 

Florida Gas Transmission 

Total Gas Cost 

Transportation Cost 
Florida Gas Transmission 
Bay Gas Storage 

Total Transport Cost 

TOM Cost of Sales 

Total Renlieed Physics1 

Realized Financial 
Tots1 Realized FCG BookVslue 

Unrealized Losses, net 
~ Told Aggregate net margin FCG bookvaloe 
bJ 

- (170,468) 

461,258 - 
-I 

s 
s 
s 
s 
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Sequent Energy Management 
FCG Bookvalue 
August 2008 

SdS 
Revenoe from sale to FCG 

Florida Gas Transmission 

Total revenue from sale to FCG 

Rwenue from Asset Management Sales 
Florida Gas Transmission 
Capacity Release 

Total revenue from Asset Management Sales 

Total Sales 

Cost Of SaIes 
Gas Cost 

Florida Gas Transmission 

Total Gas Cost 

Transportation Cost 
Florida Gas Transmission 
Bay Gas Storage 

Total Transport Cost 

Tohl Cost of Sales 

Total Reallzed Physical 

Realized Financial 
Total Realized PCG BookVnlua 

Unrealized lass-, net 
roTot.1 Aggregate net margin FCG book value u 

DallllFJ 

(286,975) - 537,880 
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Sequent Ens~gy Mmnagemeit 
FCG Book Vdoe 
May 2009 

Sales 
Reveme from sale to FCG 

Florida Gas Trmsmlrpion 

Tohl mvenoe from aale to FCG 

Dollan - 

Total Snlr 

cost or saiu 
Gaa cost 

Florida Gar TraMnission 

Total Car Cost 

Tnoaporhtloo CMt 
Florida Gas T i d s a i o n  
Bay Gar Storage 

Total T n O r p O r l  C06t 

Totd CaJt dSales 

Tohl &ftul P b p b l  

RMPd fmmcisl 
Tohl R u h d  FCG Book Vdoe 

U n r s a l i  Loased, nst 
Total Aggregate net rnrMo FCG bookvalue 

W 

I 

i 


