
AUSLEY & MCMULLEN 
A T T O R N E Y S  AND C O U N S E L O R S  A T  LAW 

183 SOUTH CALHOUN STREET 

P.O. BOX 391 (ZIP 3 2 3 0 2 )  

TALLAHASSEE, FLORIDA 32301 

1850) 824-3115 FAX (860) 2 2 2 - 7 5 6 0  

August 31,2010 

HAND DELIVERED 

Ms. Ann Cole, Director 
Office of Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Re: Fuel and Purchased Power Cost Recovery Clause with Generating 
Performance Incentive Factor; FPSC Docket No. 100001-E1 

Dear Ms. Cole: 

On April 1, 2010 we filed in the above docket the original and fifteen copies of Tampa 
Electric Company's Annual Report of 2009 Risk Management Activities. That filing was 
accompanied by a Request for Confidential Classification of portions of the report including 
page 3 of 6 of the report. 

Tampa Electric has since made revisions to page 3 of 6 of the referenced Annual Report. 
Enclosed are the original and fifteen ( I  5) copies of the redacted public version of that revised 
page 3 of 6 (marked Revised August 31, 2010) which we ask that you distribute to the recipients 
of the original Request for Confidential Classification, so that they may substitute this revised 
page in place of the corresponding one in the April 1 filing. 

By separate cover letter we are also filing a single confidential version of revised page 3 
of 6 of the Report. 

Please acknowledge receipt and filing of the above by stamping the duplicate copy of this 
letter and returning same to this writer. 

Thank you for your assistance in connection with this matter 
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CLK -6c: All Parties of Record (w/enc.) 

Sincerely, 

James D. Beasley 



REDACTED 
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DOCKET NO. 100001-El 

Tampa Electric 
Natural Gas Risk Management Activities 

Consistent with Tampa Electric's non-speculative risk management plan 
objective, Tampa Electric's natural gas hedging plan provided price stability and 
certainty during 2009. The losses of 2009 were driven primarily by the dramatic 
drop in natural gas prices beginning in the middle of 2008. Natural gas prices 
dropped due to the lower demand caused by the recession and the higher supply 
from non-commercial production. 

To enhance its physical reliability of gas supply, Tampa Electric has increased its 
natural gas storage capabilities since summer 2005, and in 2009, the company 
maintained this storage capacity at 850,000 MMBtu. This capacity will increase 
to 1,200,000 MMBtu by the end of 201 0 when the Bay Gas Storage completes its 
new cavern. The storage provides Tampa Electric with improved access to 
"intraday" natural gas when an operational need arises, provides improved 
hurricane coverage, and can be used to cost-effectively manage swings in gas 
supply needs during extreme weather conditions, weekends and holidays. 

Tampa Electric also continues to improve its physical access to natural gas 
supply by diversifying its receipt points along the Gulf Coast and other areas 
when opportunities arise. 

In summary, financial hedging activities for natural gas resulted in a net loss of 
$193 million in 2009; however, Tampa Electric was successful in reducing price 
uncertainty and maintaining fuel supply reliability for customers for both its 
physical and financial hedges. 
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