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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Division of Economic Regulation in its audit service request dated 
January 6,201 1. We have applied these procedures to the attached summary exhibit prepared by 
Tampa Electric Company (TEC) and to several of its related schedules in support of its filing for 
the Fuel and Purchased Power Cost Recovery Clause in Docket No. 110001-EI. 

This audit was performed following general standards and fieldwork standards found in 
the ,4ICPA Statements on Standards for Attestation Engagements. Our report is based on 
agreed-upon procedures. The report is intended only for internal Commission use. 
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Objectives and Procedures 

Revenues 

Objectives: Our objectives were to determine if the Fuel Adjustment Clause (FAC) Revenue 
and KWH Sold, as filed, agreed with the amounts that were reported on the books of the 
Company and that these amounts were completely and properly recorded. 

Procedures: Using revenues as reported on the monthly filed True-Up and Interest Provision, 
FAC Schedule A2, we applied the revenue tax factor of 1.00072 and compared the result to the 
monthly fuel revenue per the general ledger. We traced fuel revenue by rate class for January - 
December 2010 to the fuel revenue Monthly Revenue Summary Report for 2010. We selected a 
random sample of residential and commercial customers' bills for the month of February 2010 
and recalculated each to verify that the correct tariff rate as listed by Order No. PSC-09-0795- 
FOF-E1 was used.' 

Expenses 

Objective: Our objective was to identify those expenses which the Company has recovered 
through the fuel clause that do not meet the criteria set forth in Order No. 14546, in Docket No. 
850001-EI-B, issued July 8, 1985.2 

Procedures: We reconciled purchases reported per June and September 2010 423 Reports to 
invoice amounts. We traced randomly selected invoices to vouchers per the coal purchase query. 
We traced reported invoice amounts to actual invoices per Invision Accounts Payable System. 
We reconciled shipment tons and unit costs for Polk and Big Bend per the Shipment Unload 
Reports to the 423 Reports for the months of June and September 2010. We randomly selected 
vouchers for the same months and traced invoices to the amounts reported on the Fuel Ledger. 
We obtained the Coal ARMS Report for 2010 and selected the months of October, November, 
and December 2010 for review. We traced all transactions for each month to supporting 
documentation and JE90032. 

Objectives: Our objectives were to review and verify payments made under new waterborne 
and rail coal transportation contracts. 
Procedures: We selected seventeen (1 7) vouchers from the 201 0 accounts payable listing for 
review. We tied each vendor to supporting invoice and contract. We compared rates on the 
invoices to rates listed in the contracts. 

Order No. PSC-09-0795-FOF-EI, issued December 2, 2009, in Docket No. 090001-EI, In re: Fuel and vurchased 

Order No. 14546, issued July 8, 1985, in Docket No. 850001-EI-B, In re: Cost Recoverv Methods for fuel related 
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power cost recovery clause with generating performance incentive factor. 

expenses. 
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Objective: Our objective was to verify that the Company had credited vendor rebates and 
refunds to its recoverable fuel costs. 

Procedures: We selected the months of 
October, November, and December 2010 for review. We traced all transactions for each month 
to supporting documentation and JE90032. 

We obtained the Coal ARMS Report for 2010. 

Objective: Our objective was to verify that any adjustments to coal inventory, due to 
differences between the per book inventory quantities and the semi-annual coal inventory survey 
quantities, have been recorded as set forth in Order No. PSC-97-0359-FOF-E1, in Docket No. 
97000 1 -EI, issued March 3 1 , 1 99y3. 
Procedures: We summarized inventory adjustments by month for 2010 by description, units 
and dollars using Fuelworxs. We checked randomly selected calculations for February and 
August aerial adjustments to verify that adjustments were properly calculated when required. 
We traced all inventory adjustments per the aerial adjustments that were within the 3 percent 
parameters to JE0032 and to Fuelworxs. 

Objectives: Our objectives were to reconcile heat rates as shown on the monthly Schedule A4 
for GPIF units with annual GPIF filings and source documents and trace differences to source 
documents. 

Procedures: Using Schedule A4, System Net Generation and Fuel Costs for 2010, we compared 
the average net heat rate for each plant reported to the 2010 GPIF Actual Unit Performance Data 
Reports. We reconciled a sample for net MWH for all plants to the Actual Unit Performance 
Data Reports for the months of March, July, and September 2010 to 201 0 Schedule A4 Reports. 

Objective: Our objective was to verify that TEC had credited generation-related gains derived 
from non-separated wholesale energy sales to the fuel clause as set forth in Order No. PSC-OO- 
1744-PAA-EI, in Docket No. 991 779-EI, issued September 25, 20004. 

Procedures: We prepared a monthly schedule of power sales for the year 2010 using Power 
Sold, Schedule A6. We reconciled MWH Sold and Total dollars for Fuel Adjustment to billing 
schedules for the months of May, July, and September 2010. We traced MWH Sold and Total 
Revenues to supporting invoices. We determined that the fuel cost for Schedule D sales included 
both fuel and O&M costs in accordance with Orders No PSC-01-2371-FOF-E15 and PSC-OO- 
1744-I’AA-EI. We determined that gains for Schedule D are being recorded. We traced gains 
from wholesale sales to FAC Schedule A6. 

Order No. PSC-97-0359-FOF-E1, issued March 31, 1997, in Docket No. 970001-EI, In re: Fuel and Durchased 
power cost recovery clause with generatinp performance incentive factor. 

Order No. PSC-00-1744-PAA-E1, issued September 25,  2000, in Docket No. 991779-EI, In re: Review of the 
appropriate application of incentives to wholesale power sales bv investor-owned electric utilities. 

Order No. PSC-0 1 -2371-FOF-E1, issued December 7, 200 1 ,  in Docket No. 0 10283-EI, In re: Calculation of gains 
and appropriate re&datory treatment for non-separated wholesale energy sales by investor-owned electric utilities. 
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Objective: Our objective was to verify that energy payments to qualifying facilities are based 
on the appropriate standard offer or negotiated contract rate. 

Procedures: Using FAC Schedule AS, Energy Payments to Qualifying Facilities, we prepared a 
schedule to accumulate total monthly MWH and total monthly Fuel Purchases for 2010. We 
reconciled the MWH purchased to the monthly billing detail and traced to supporting invoices 
for the months of July-September 20 10. 

Objectives: Our objectives were to reconcile service hours, reserve shutdown hours and 
unavailable hours for GPIF units as shown on annual GPIF filings with source documents and 
trace differences to source documents. 

Procedures: We obtained the Actual Unit Performance Data Reports for January-December 
2010 from the final GPIF filing. We reconciled Bayside 1 from the Unit Performance Data 
Report to the Unit Report Data Report for the months of March, July, and August 201 0. 

Objective: Our objective was to verify that Firm Transportation Service (FTS) charges for 
natural gas transportation agree with the appropriate FTS rate schedules from pipeline company 
tariffs. 

Procedures: We reconciled the components of the cost of generated power for coal, natural gas, 
#2 oil, and #6 oil from JE90032 to FAC Schedule A5 for the twelve months ending December 
31, 2010. We traced a selected sample of invoices with FTS charges for natural gas 
transportation to the appropriate FTS rate schedules from pipeline company tariffs. 

True-Up 

Objective: Our objective was to verify that the True-Up calculation and interest provision at 
December 3 1 , 20 10, was properly calculated using the FPSC approved interest rates. 

Procedures: We recalculated the True-Up and interest provision as of December 31, 2010, 
using the Commission approved beginning balance as of December 3 1, 2009, the commercial 
paper rates and the 2010 fuel and purchased power revenues and costs. 
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Audit Findings 

None 
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Exhibit 

Exhibit 1: Fuel and Purchased Power Cost Recovery - 2010 
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