
Susan D. Ritenour 
Secretary and Treasurer 
and Regulatory Manager 

One Energy Place 
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June 27,201 1 

A SOUTHERN COMPANY 

Ms. Ann Cole, Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Dear Ms. Cole: 

RE: Docket No. 110001-El 

Enclosed is Gulf Power Company's Request for Confidential Classification 
pertaining to Gulf Power's response to Staff's Third Set of Interrogatories 
(Nos. 15-23) in the above referenced docket. 

Sincerely, 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Fuel and purchased power cost 
recovery clause and generating performance 
incentive factor 

Docket No.: 110001-E1 
Date: June 27, 201 1 

REOUEST FOR CONFIDENTIAL CLASSIFICATION 

GULF POWER COMPANY [“Gulf Power”, ‘‘Gulf’, or the “Company”], by and through 

its undersigned attorneys and pursuant to Rule 25-22.006, Florida Administrative Code, hereby 

files a request that the Florida Public Service Commission enter an order protecting from public 

disclosure certain information submitted by Gulf Power in response to Commission Staffs Third 

Set of Interrogatories to Gulf Power Company (Nos. 15-23). As grounds for this request, the 

Company states: 

1. A portion of the information submitted by Gulf Power in response to 

interrogatory number 21 of Commission Staffs Third Set of Interrogatories constitutes 

proprietary confidential business information concerning bids or other contractual data the 

disclosure of which would impair the efforts of Gulf Power to contract for goods andor services 

on favorable terms. The information is entitled to confidential classification pursuant to section 

366.093(3)(d) and (e), Florida Statutes. Specifically, the confidential information involves the 

terms on which Gulf negotiated the deferral of planned contract coal shipments in 2010. Gulf 

Power and the counterparties involved consider this information to be competitively sensitive. 

Disclosure of this information could negatively impact Gulfs ability to negotiate pricing andor 

other terms favorable to its customers in the future. In addition, potential counterparties may 

refuse to enter into future agreements with Gulf, or may charge higher prices, if these terms were 

made public. 



2. The information filed pursuant to this Request is intended to be, and is treated as, 

confidential by Gulf Power and, to this attorney's knowledge, has not been otherwise publicly 

disclosed. 

3. Submitted as Exhibit "A" are copies of the subject documents, on which are 

highlighted the information for which confidential classification is requested. Exhibit "A" 

should be treated as confidential pending a ruling on this request. Attached as Exhibit "B" are 

two (2) edited copies of the subject documents, which may be made available for public review 

and inspection. Attached as Exhibit "C" to this request is a line-by-line/field-by-field 

justification for the request for confidential classification. 

WHEREFORE, Gulf Power Company respectfully requests that the Commission enter 

an order protecting the information highlighted on Exhibit "A" from public disclosure as 

proprietary confidential business information. 

Respectfully submitted this 24'h day of June, 201 1. 

Florida Bar No. 325953 
RUSSELL A. BADDERS 
Florida Bar No. 007455 
STEVEN R. GRIFFIN 
Florida Bar No. 0627569 
Beggs & Lane 
P. 0. Box 12950 
Pensacola, FL 32591 

Attorneys for Gulf Power Company 
(850) 432-2451 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Fuel and purchased power cost 
recovery clause and generating performance 
incentive factor 

Docket No.: 110001-E1 
Date: June 27,201 1 

REQUEST FOR CONFIDENTIAL CLASSIFICATION 

EXHIBIT "A" 

Provided to the Commission Clerk 

under separate cover as confidential information. 



REDACTED 

EXHIBIT "B" 



Staff's Third Set of Interrogatories 
Docket No. 110001-El 
June 27,2011 
Item No. 21 
Page 2 of 2 

REDACTED 
b. No fees were paid to any contract coal supplier to defer coal shipments to 

future periods. In most cases Gulf was able to negotiate agreements to 
defer contract coal shipments from 2010 into future periods that included 
no costs associated with the deferral. In one case there was an increase 
in the contract coal supplier's transportation cost associated with shipping 
a Colombian coal to Mobile, Alabama during a later period. Gulf agreed to 
extend the term of the associated coal supply agreement through 201 land 
reimburse the coal supplier for the increased shipping cost for the deferred 
tons. In exchange, the coal supplier agreed to remove 50,000 tons of 
higher priced coal from Gulf's 2010 contract commitment with no future 
make up. Replacement for the 50,000 tons of coal will be purchased 
using a competitive bid process either in 201 1 or 201 2 depending on the 
need. at a oroiected lower delivered cost than the contract coal delivered 

secure forward ocean freight and are included in the price of the coal 
billed to Gulf, the cost will be a recoverable fuel expense. Gulf's 
customers benefited from the coal shipment deferral in 201 0 because this 
allowed for a decrease in the level of coal-fired generation and an 
increase in the level of lower cost natural gas fired generation in the 
generation mix for the period. 

c. 9 - deferred -tons from 2010 to 201 1. 

5 - deferred -tons from 201 0 to 201 1. 

6 - deferred -tons from 2010 to 201 1. 

7 - deferred =tons from 2010 to 201 1. 

8 - deferred -tons from 2010 to 201 1. 

9 - deferred -tons from 201 0 to 2012. 



Staff’s Third Set of Interrogatories 
Docket No. 110001-El 
June 27,2011 
Item No. 21 
Page 2 of 2 

b. No fees were paid to any contract coal supplier to defer coal shipments to 
future periods. In most cases Gulf was able to negotiate agreements to 
defer contract coal shipments from 2010 into future periods that included 
no costs associated with the deferral. In one case there was an increase 
in the contract coal supplier’s transportation cost associated with shipping 
a Colombian coal to Mobile, Alabama during a later period. Gulf agreed to 
extend the term of the associated coal supply agreement through 201 1 and 
reimburse the coal supplier for the increased shipping cost for the deferred 
tons. In exchange, the coal supplier agreed to remove 50,000 tons of 
higher priced coal from Gulf‘s 2010 contract commitment with no future 
make up. Replacement for the 50,000 tons of coal will be purchased 
using a competitive bid process either in 201 1 or 201 2 depending on the 

will be actual coal transportation costs incurred by the coal supplier to 
secure forward ocean freight and are included in the price of the coal 
billed to Gulf, the cost will be a recoverable fuel expense. Gulf’s 
customers benefited from the coal shipment deferral in 201 0 because this 
allowed for a decrease in the level of coal-fired generation and an 
increase in the level of lower cost natural gas fired generation in the 
generation mix for the period. 

c. 4 - deferred -tons from 2010 to 201 1. 

5 - deferred -tons from 2010 to 201 1. 

6 - deferred -tons from 2010 to 201 1. 

7 - deferred =tons from 2010 to 201 1. 

8 - deferred -tons from 2010 to 201 1. 

9 -deferred -tons from 2010 to 201 2. 



EXHIBIT “C” 

Line-bv-Line/Field-by-Field Justification 

Line(sVField(s) Justification 
Response to Interrogatory # 21 This informatic 
Page 2 of 2, Lines 1-9 

is entitled to confidentis 
classification pursuant to §366.093(3) (d) 
and (e), Florida Statutes. The basis for 
this information being designated as 
confidential is more h l l y  set forth in 
paragraph 1. 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Fuel and Purchased Power Cost ) 

Performance Incentive Factor ) 
Recovery Clause with Generating ) 

Docket No.: 110001-El 
CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true CODY of the foregoing was furnished by U.S. mail this 27th day of June, 201 1, on the following: 
Jennifer Crawford. Sr. Attornev John T. Butler, Esq. 

., 
John T. Burnett 
Dianne M. Triplett 
Progress Energy Service Co. 
P. 0. Box 14042 
St. Petersburg FL 33733-4042 
john.burnett@Danmail.com 

Patrick K. Wiggins 
Post Office Drawer 1657 
Tallahassee, FL 32302 
wiaalaw@ amail.com 

Randy 8. Miller 
White Springs Agricultural 
Chemicals 
PO Box 300 
15483 Southeast 7ath Street 
White Springs, FL 32096 
RMiller@ DcsDhosDhate.com 

Paul Lewis, Jr. 
Progress Energy Florida, Inc. 
106 E. College Ave., Ste. 800 
Tallahassee FL 32301 
paul.lewisir@ Danmail.com 

Vicki Kaufrnan 
Jon Moyle 
Keefe Anchors Gordon & Movle PA 
11 8 N. Gadsden St. 
Tallahassee, FL 32301 
vkaufmane kaamlaw.com 
jmovle@ kaamlaw.com 

Karen S. White, Staff Attorney 
AFLSNJACL-ULGSC 
139 Barnes Drive, Suite 1 
Tyndall AFB, FL 32403-5319 
karen.white@tvndall.af.mil 

Senior Attorney 
Florida Power & Light Company 
700 Universe Boulevard 
Juno Beach FL 33408-0420 
john buller@fDl.com 

Paula K. Brown 
TamDa Electric ComDanv . ,  
P. 0: Box 11 1 
TamDa FL 33601 
ReadeDt@teCoenerav.com 

James D. Beasley, Esq. 
J. Jeffry Wahlen 
Attorneys for Tampa Electric Co. 
Ausley & McMullen 
P. 0. Box 391 
Tallahassee FL 32302 
jbeaslev@auslev.com 

Robert Scheffel Wright 
John T. LaVia, 111 
Young Law Firm 
225 S. A d a m  Street, Suite 200 
Tallahassee FL 32301 
swriaht @vvlaw.net 

JR. Kelly 
P. Christensen 
C. Rehwinkel 
Associate Public Counsel 
Office of Public Counsel 
111 West Madison Street, Rm. 812 
Tallahassee, FL 32399- 1400 
christensen.Dattv@ 1ea.state.fl.w 
RehwinkeLCharles @ 1ea.state.fl.w 
Kellv.ir@ lea.state.fl.us 

Michael C. Barrett 

Office of General Counsel ’ 
FL Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0850 
icrawfor@Dsc.state.fl.us 

Kenneth Hoffman 
Florida Power & Light Co. 
215 S. Monroe Street, Ste. 810 
Tallahassee FL 32301-1859 
Ken.Hvffman@fDl.com 

Mr. Thomas A. Geoffroy 
Florida Public Utilities Company 
PO Box 3395 
West Palm Beach, FL 33402-3395 
taeoffrov@fpuc.com 

Beth Keating 
Gunster, Yoakley & Stewart, P.A. 
215 South Monroe St., Suite 618 
Tallahassee, Florida 32301 
bkeatina @aunster.com 

James W. Brew 
F. Alvin Taylor 
Brickfield, Burchette. et al., P.C. 
1025 Thomas Jefferson St., NW 
Eighth Floor, West Tower 
Washington, DC 20007-5201 
jbrew@ bbrslaw.com 
atavlor@bbrslaw.com 

Lisa Bennett 
Div Of Economic Regulation 
FI Public Service Commission 
2540 Shumard Oak Blvd 
Tallahassee, FI 32399-0850 Tallahassee FL 32399.0650 
mbarrett @ Dsc.state.fl.us Ihcnnett~~,,sc.state.fl.us 

Office of General Counsel 
FL Public Service Commission 
2540 Shumard Oak Boulevard 
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Florida Bar No. 325953 
RUSSELL A. BADDERS 
Florida Bar No. 007455 
STEVEN R. GRIFFIN 
Florida Bar No. 0627569 
BEGGS & LANE 
P. 0. Box 12950 
Pensacola FL 32591 -2950 
(850) 432-2451 
Attorneys for Gulf Power Company 


