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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the agreed-upon
objectives set forth by the Division of Economic Regulation in its audit service request dated
January 5, 2011. We have applied these procedures to the attached summary exhibit prepared by
Florida Public Utilities Company (FPUC) and to several of its related schedules in support of its
filing for the Purchased Gas Cost Recovery Clause (PGA) in Docket 110003-GU.

This audit was performed following general standards and fieldwork standards found in
the AICPA Statements on Standards for Attestation Engagements. Qur report is based on
agreed-upon procedures. The report is intended only for internal Commission use.




Objectives and Procedures

General

Objectives: Our objectives were to verify that FPUC’s filing agreed to the general ledger and
that the Company maintains its accounts and records in conformity with the Uniform System of
Accounts as adopted by the Cominission.

Procedures: We reconciled the filing to the general ledger and verified that the costs incurred
were proper and expensed to the appropriate account.

Revenue

Objectives: The objective was to verify that all purchased gas adjustment revenue was included
in the filing and to reconcile the revenues to therm usage and monthly purchased gas adjustment
charges.

Procedures: We reconciled the monthly revenues in the filing to FPUC’s general ledger. We
traced the revenues to the monthly billing system reports. We compared the rates used to the
rates in Order PSC-09-0794-FOF-EG'. A sample of customer bills was re-calculated and the
PGA factors charged to customers was traced the rates in the same order.

Expense
Objectives: Our objective was to verify that the costs in the filing are recoverable through the
Purchased Gas Cost Recovery Clause.

Procedures: We reconciled the expenses in FPUC’s general ledger to the filing and traced the
expenses in the filing to supporting documentation.

True-up
Objectives: The objective was to verify that the true-up and interest provision amount at

December 31, 2010 was properly calculated.

Procedures: We recalculated the true-up and interest provision amount as of December 31, 2010
using the Commission approved beginning balance as of December 31, 2009, the Commercial
paper rates, and the 2010 Purchased Gas Cost Recovery Revenues and Costs.

! See Order No. PSC-09:0794-FOF-EG, issued December 1, 2009, Docket No.090002-EG, In Re: Energy conservation cost
recovery clause.




Audit Findings

Finding 1: October Invoice Not Recorded in Filing

Audit Analysis: In October 2010, FPUC recorded an invoice from Florida Gas Transmission for
$23,838.76 in its general ledger. This invoice was not added to gas expenses in the PGA filing
in October 2010. In FPUC’s November filing, it included a schedule showing October accrued
and actual invoices. This invoice was included on the schedule. However, it was not included in
the total of the schedule which was used in the October gas expense on the A-2 filing. The
$23,838.76 needs to be added to October gas costs. The interest effect of this increase is $12.42.
These adjustments reduce the total over-recovery of $349,218.00 to $325,366.82.

FPUC also had some minor differences between the general ledger and the filing that were
related to accruals. We have not adjusted the accrual differences. However, FPUC needs to
reconcile these differences and correct the ledger.

Effect on the General Ledger: The ledger is correct except for the miscellaneous accrual
adjustments.

Effect on the Filing: Gas costs should be increased by $23,838.76 and interest by $12.42 for a
total decrease to the over-recovery of $23,851.18.



Exhibit 1:

Exhibits

Calculation of True Up and Interest Provision Schedule A-2
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