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Please state your name, business address and occupation. 

My name is Richard W. Dodd. My business address is One Energy Place, 

Pensacola, Florida 32520-0780. I am the Supervisor of Rates and 

Regulatory Matters at Gulf Power Company. 

Please briefly describe your educational background and business 

experience. 

I graduated from the University of West Florida in Pensacola, Florida in 

1991 with a Bachelor of Arts Degree in Accounting. I also received a 

Bachelor of Science Degree in Finance in 1998 from the University of 

West Florida. I joined Gulf Power in 1987 as a Co-op Accountant and 

worked in various areas until I joined the Rates and Regulatory Matters 

area in 1990. After spending one year in the Financial Planning area, I 

transferred to Georgia Power Company in 1994 where I worked in the 

Regulatory Accounting department and in 1997 I transferred to Mississippi 

Power Company where I worked in the Rate and Regulation Planning 

department for six years followed by one year in Financial Planning. In 

2004 I returned to Gulf Power Company working in the General 

Accounting area as Internal Controls Coordinator. 
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In 2007 I was promoted to Internal Controls Supervisor and in July 2008, I 

assumed my current position in the Rates and Regulatory Matters area. 

My responsibilities include supervision of: tariff administration, cost of 

service activities, calculation of cost recovery factors, and the regulatory 

filing function of the Rates and Regulatory Matters Department. 

What is the purpose of your testimony? 

The purpose of my testimony is to present both the calculation of the 

revenue requirements and the development of the environmental cost 

recovery factors for the period of January 2012 through December 2012. 

Have you prepared an exhibit that contains information to which you will 

refer in your testimony? 

Yes, I have. My exhibit consists of 8 schedules, each of which was 

prepared under my direction, supervision, or review. 

Counsel: We ask that Mr. Dodd's exhibit 

consisting of eight schedules be marked as 

Exhibit No. - (RWD-3). 

What environmental costs is Gulf requesting for recovery through the 

Environmental Cost Recovery Clause (ECRC)? 

As discussed in the testimony of J. 0. Vick, Gulf is requesting recovery for 

certain environmental compliance operating expenses and capital costs 

that are consistent with both the decision of the Commission in Order No. 

PSC-94-0044-FOF-El in Docket No. 93061 3-El and with past proceedings 

Docket No. 1 10007-El Page 2 Witness: Richard W. Dodd 
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in this ongoing recovery docket. The costs we have identified for recovery 

through the ECRC are not currently being recovered through base rates or 

any other cost recovery mechanism. 

Q. How was the amount of projected O&M expenses to be recovered through 

the ECRC calculated? 

Mr. Vick has provided me with projected recoverable O&M expenses for 

January 2012 through December 2012. Schedule 2P of my exhibit shows 

the calculation of the recoverable O&M expenses broken down between 

demand-related and energy-related expenses. Schedule 2P also provides 

the appropriate jurisdictional factors and amounts related to these 

expenses. All O&M expenses associated with compliance with the Clean 

Air Act Amendments of 1990 (CAAA) were considered to be energy- 

related, consistent with Commission Order No. PSC-94-0044-FOF-El. 

O&M expenses associated with Gulf's Clean Air Interstate Rule (CAIR) 

and Clean Air Visibility Rule (CAVR) Compliance Program were 

considered to be energy-related pursuant to FPSC Order No. PSC-06- 

0972-FOF-El issued November 22,2006. The remaining expenses were 

broken down between demand and energy consistent with Gulf's last 

approved cost-of-service methodology in Docket No. 01 0949-El. 

A. 

Q. 

A. 

Please describe Schedules 3P and 4P of your exhibit. 

Schedule 3P summarizes the monthly recoverable revenue requirements 

associated with each capital investment project for the recovery period. 

Schedule 4P shows the detailed calculation of the revenue requirements 

Docket No. 110007-El Page 3 Witness: Richard W. Dodd 
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associated with each investment project. These schedules also include 

the calculation of the jurisdictional amount of recoverable revenue 

requirements. Mr. Vick has provided me with the expenditures, clearings, 

retirements, salvage, and cost of removal related to each capital project as 

well as the monthly costs for emission allowances. From that information, 

plant-in-service and construction work in progress (non interest bearing) 

was calculated. Additionally, depreciation, amortization and 

dismantlement expense and the associated accumulated depreciation 

balances were calculated based on Gulf's approved depreciation rates, 

amortization periods, and dismantlement accruals. The capital projects 

identified for recovery through the ECRC are those environmental projects 

which were not included in the approved June 2002 through May 2003 

test year on which present base rates were set. 

How was the amount of property taxes to be recovered through the ECRC 

derived? 

Property taxes were calculated by applying the applicable tax rate to 

taxable investment. In Florida, pollution control facilities are taxed based 

only on their salvage value. For the recoverable environmental 

investment located in Florida, the amount of property taxes is estimated to 

be $0. In Mississippi, there is no such reduction in property taxes for 

pollution control facilities. Therefore, property taxes related to recoverable 

environmental investment at Plant Daniel are calculated by applying the 

applicable millage rate to the assessed value of the property. 

Docket No. 1 10007-El Page 4 Witness: Richard W. Dodd 
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What capital structure and return on equity were used to develop the rate 

of return used to calculate the revenue requirements as shown on 8P? 

Consistent with Commission policy, the capital structure used in 

calculating the rate of return for recovery clause purposes is based on the 

capital structure approved in Gulf's last completed rate case. The rate of 

return for the ECRC is based on the capital structure approved in Docket 

No. 010949-El, FPSC Order No. PSC-02-0787-FOF-El dated June 10, 

2002. The rate of return used to calculate ECRC revenue requirements 

includes a return on equity of 12.0% for the period January 1, 2012 

through December 31,2012. 

How was the breakdown between demand-related and energy-related 

investment costs determined? 

The investment costs associated with compliance with the CAAA were 

considered to be energy-related consistent with Commission Order No. 

PSC-94-0044-FOF-EI, dated January 12, 1994, in Docket No. 930613-El. 

The investment costs associated with Gulf's CAlR and CAVR Compliance 

Program were considered to be energy-related pursuant to FPSC Order 

No. PSC-06-0972-FOF-El issued November 22, 2006. The remaining 

investment costs of environmental compliance were allocated 12/13th 

based on demand and 1/13th based on energy, consistent with Gulf's last 

approved cost-of-service study. The calculation of this breakdown is 

shown on Schedule 4P and summarized on Schedule 3P. 

Docket No. 1 10007-El Page 5 Witness: Richard W. Dodd 
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The total projected jurisdictional recoverable costs for the period January 

2012 through December 2012 is $169,103,827 as shown on line I C  of 

Schedule 1 P. This includes costs related to O&M activities of 

$25,215,471 and costs related to capital projects of $143,888,356 as 

shown on lines 1 a and 1 b of Schedule 1 P. 
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What is the total recoverable revenue requirement to be recovered in the 

projection period January 2012 through December 2012 and how was it 

allocated to each rate class? 

The total recoverable revenue requirement including revenue taxes is 

$153,972,770 for the period January 2012 through December 2012 as 

shown on line 5 of Schedule 1 P. This amount includes the recoverable 

costs related to the projection period and the total true-up cost of 

$15,241,838 to be refunded. Schedule 1 P also summarizes the energy 

and demand components of the requested revenue requirement. These 

amounts are allocated by rate class using the appropriate energy and 

demand allocators as shown on Schedules 6P and 7P. 

2 1  Q. 

22 Cost Recovery Clause? 

23 A. 

2 4  

How were the allocation factors calculated for use in the Environmental 

The demand allocation factors used in the ECRC were calculated using 

the 2009 load data filed with the Commission in accordance with FPSC 

25  
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Rule 25-6.0437. The energy allocation factors were calculated based on 

projected KWH sales for the period adjusted for losses. The calculation 

of the allocation factors for the period is shown in columns 1 through 9 on 

Schedule 6P. 

How were these factors applied to allocate the requested recovery amount 

properly to the rate classes? 

As I described earlier in my testimony, Schedule 1 P summarizes the 

energy and demand portions of the total requested revenue requirement. 

The energy-related recoverable revenue requirement of $144,972,155 for 

the period January 2012 through December 2012 was allocated using the 

energy allocator, as shown in column 3 on Schedule 7P. The demand- 

related recoverable revenue requirement of $9,000,615 for the period 

January 201 2 through December 201 2 was allocated using the demand 

allocator, as shown in column 4 on Schedule 7P. The energy-related and 

demand-related recoverable revenue requirements are added together to 

derive the total amount assigned to each rate class, as shown in 

column 5. 

What is the monthly amount related to environmental costs recovered 

through this factor that will be included on a residential customer's bill for 

1,000 kwh? 

The environmental costs recovered through the clause from the residential 

customer who uses 1,000 kwh will be $13.28 monthly for the period 

January 2012 through December 2012. 

Docket No. 110007-El Page 7 Witness: Richard W. Dodd 
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The factors will be effective beginning with Cycle 1 billings in January 

2012 and will continue through the last billing cycle of December 2012. 
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Docket No. 110007-El 
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Schedule 5P 
Page 1 of 53 

Gulf Power Comuanv 
Environmental Cost Recovery Clause (ECRC) 

January 20 12-December 201 2 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Air Quality Assurance Testing 
PES 1006 and 1244 

FPSC Approval: Order No. PSC-94-0044-FOF-E1 

Description: 
This line item includes the audit test trailer and associated support equipment used Lo 
conduct Relative Accuracy Test Audits (RATAs) on the Continuous Emission 
Monitoring Systems (CEMS) as required by the 1990 Clean Air Act Amendments 
(CAAA). 

Accomplishments: 
The RATA test trailer CEM system was replaced during the 2002-2003 recovery period. 
The CEMS trailer was also replaced in 2010. These replacements provide Gulf with the 
accuracy and reliability needed to accurately measure SO*, NOx, and COZ and to further 
maintain compliance with CAAA requirements. 

Project-to-Date: Plant-in-service of $350,812 projected at December 2012. 

Progress Summary: In-Service 

Projections: N/A 
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Schedule 5P 
Page 2 of 53 

Gulf Power Cornoany 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Crist 5 ,6  & 7 Precipitator Projects 
PES 1038,1119,1216,1243, and 1249 

FPSC Approval: Order No. PSC-94-0044-FOF-E1 
Order No. PSC-09-0759-FOF-E1 

Description: 
The Crist precipitator projects are necessary to improve particulate removal capabilities 
as a result of burning low sulfur coal. The larger more efficient precipitators with 
increased collection areas improve particulate collection efficiency. 

Accomplishments: 
The precipitators have successfully reduced particulate emissions while burning low 
sulfur coal. The upgraded Crist Unit 7 precipitator was placed in service during 2004 as 
part of the FDEP agreement. Recent inspections of the Crist Unit 6 precipitator have 
indicated the precipitator internals will need to be replaced. 

Project-to-Date: Plant-in-service of $43,839,982 projected at December 2012. 

Progress Summary: Plant Crist will complete detailed design and award the 
construction bid package in 201 1 and the major equipment is expected to be delivered in 
the Fall of 201 1. This project is expected to he completed in the Spring of 2012. 
Prudently incurred costs associated with the Crist Unit 6 precipitator project were 
approved for inclusion in the ECRC in Order No. PSC-09-0759-FOF-EI. 

Projections: The 2012 projected expenditures for the Plant Crist Unit 6 precipitator 
project are $25 million. 
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Schedule 5P 
Page 3 of 53 

Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Crist 7 Flue Gas Conditioning 
PE 1228 

FPSC Approval: Order No. PSC-94-0044-FOF-E1 

Description: 
This project included the injection of sulfur trioxide into the flue gas to enhance 
particulate removal and improve the collection characteristics of fly ash. Retirement of 
the Plant Crist Unit 7 flue gas conditioning system was completed during July 2005. 

Accomplishments: 
The system enhanced particulate removal in the precipitator. 

Project-to-Date: $0 

Progress Summary: Retired 

Projections: N/A 
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Schedule 5P 
Page 4 of 53 

Gulf Power CornDane 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Low NO. Burners, Crist 6 & 7 
PES 1234,1236,1242, and 1284 

FPSC Approval: Order No. PSC-94-0044-FOF-EI 

Description: 
Low NO, burners are unique burners installed to decrease the NO, emissions that are 
formed during the combustion process. This equipment was installed to meet the 
requirements of the 1990 Clean Air Act Amendments. 

Accomplishments: 
The Low NO, burner systems have proven effective in reducing NO, emissions. The low 
NO, burners on Crist Unit 7 were replaced during the 2003-2004 time frame and the Crist 
Unit 6 burners were replaced during December 2005. 

Project-to-Date: Plant-in-service of $9,097,924 projected at December 2012 

Progress Summary: In-Service 

Projections: N/A 
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Schedule 5P 
Page 5 of 53 

Gulf Power Comaany 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: CEMs - Plant Crist, Scholz, Smith, and Daniel 
PES 1001,1060,1154,1164,1217,1240,1245,1247,1256,1283,1286,1289, 
1290,1311,1316,1323,1324,1357,1364,1440,1441,1442,1444,1454,1459, 
1460,1558,1570,1592,1658,1829, and 1830 

FPSC Approval: Order No. PSC-94-0044-FOF-E1 

Description: 
The Continuous Emission Monitoring (CEM) line item includes dilution extraction 
emission monitors that measure the concentrations of sulfur dioxide (SOz). carbon 
dioxide (CO?) and nitrogen oxides (NO,) in the flue gas. Opacity and flow monitors 
were also installed under this line item. All CEMs monitors were installed pursuant to 
the 1990 Clean Air Act Amendments (CAAA). 

Accomplishments: 
The systems at both Gulf and Mississippi Power continue to successfully exceed routine 
quality assurance/quality control (QA/QC) audits as required by the 1990 CAAA. 

Project-to-Date: Plant-in-service of $7,262,497 projected at December 2012. 

Progress Summary: 
The Plant Scholz Units 1 & 2 CEMS analyzer replacements and the Smith Unit 1 gas 
analyzers and opacity monitor replacements were completed in 2001 and 2002. The 
Plant Crist Unit 6 & 7 and the Plant Scholz Units 1&2 flow monitors were replaced 
during 2005. The Plant Daniel Units 1&2 gas analyzers were also replaced during 2005 
and the flow monitors were replaced during 2007. During 2008, the opacity, flow, and 
gas monitors at Plant Smith and opacity and gas monitors at Plant Scholz were replaced. 
During the 2009 recovery period, the CEMS project included replacement of opacity 
monitors at Plant Crist on Units 4 through 7 and the installation of CEMs equipment for 
the new Plant Crist scrubber stack to monitor S02, NOx, C02 and flow. Plant Crist 
completed the installation of two CEMS bypass monitoring systems for Units 4 through 7 
in2011. 

Projections: In-Service 
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Schedule 5P 
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Gulf Power Comoanv 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Substation Contamination Mobile Groundwater Treatment System 
PES 1007,3400, and 3412 

FPSC Approval: Order No. PSC-95-1051-FOF-E1 

Description: 
Three groundwater treatment systems were purchased for the treatment of contaminated 
groundwater at substation sites. 

Accomplishments: 
Systems have proven effective in groundwater remediation. 

Project-to-Date: Plant-in-service of $918,024 projected at December 2012. 

Progress Summary: In-Service 

Projections: N/A 
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Schedule 5P 
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Gulf Power Comoany 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Raw Water Flow Meters; Crist and Smith 
PES 1155 and 1606 

FPSC Approval: Order No. PSC-96-1171-FOF-E1 

Description: 
The Raw Water Flow Meters capital project was necessary for Gulf to comply with the 
Plant Crist and Plant Smith Consumptive Use and Individual Water Use permits issued 
by the Northwest Florida Water Management District (NWFWMD). These permits 
require the installation and monitoring of in-line totaling water flow meters on all 
existing and future water supply wells. Gulf incurred costs related to the installation and 
operation of new in-line totaling water flow meters at Plant Crist and Plant Smith for 
implementation of this new activity. 

Accomplishments: 
The raw water flow meters have been installed at Plant Crist and Plant Smith. 

Project-to-Date: Plan-in-service of $242,973 projected at December 2012. 

Progress Summary: In-Service 

Projections: N/A 
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Schedule 5P 
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Gulf Power Company 
Environmental Cost Recoverv Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Crist Cooling Tower Cell 
PE 1232 

FPSC Approval: Order No. PSC-94-0044-FOF-E1 

Description: 
The Crist Cooling Tower cell is a pollution control device which allows condenser 
cooling water to be continually reinjected into the condenser. The cooling tower reduces 
water discharge temperatures to meet the National Pollution Discharge Elimination 
System (NPDES) industrial wastewater requirements. 

Accomplishments: 
Plant Crist has maintained compliance with the temperature discharge limits as required 
by the facility’s NPDES Permit. The original cooling tower cell was retired during July 
2007 when the new Crist Unit 7 cooling tower was placed-in-service. 

Project-to-Date: $0 

Progress Summary: Retired 

Projections: NIA 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Crist Dechlorination System 
PE 1248 and PE 1180 

FPSC Approval: Order No. PSC-94-1207-FOF-E1 

Description: 
State and Federal Pollution Discharge Elimination System permits require significant 
reductions in chlorine concentrations prior to discharge from the plant. The Crist 
dechlorination system uses sodium bisulfite to chemically eliminate the residual chlorine 
present in the plant industrial wastewatcr prior to discharge. 

Accomplishments: 
The system has been effective in maintaining chlorine discharge limits 

Project-to-Date: Plant-in-service of $455,323 projected at December 2012. 

Progress Summary: During 201 1, Plant Crist will be replacing the existing sodium 
bisulfite storage tank as well as installing a new dechlorination system for the Unit 6 and 
Unit 7 cooling tower blowdowns and the ECUA return water pit. These systems are 
necessary in order to dechlorinate the industrial wastewater prior to discharge. 

Projections: N/A 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 20 12-December 20 12 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Crist Diesel Fuel Oil Remediation 
PE 1270 

FPSC Approval: Order No. PSC-94-1207-FOF-E1 

Description: 
The Crist diesel fuel oil remcdiation project included installing monitoring wells in the 
vicinity of the Crist diesel tank systems to determine if groundwater contamination was 
present. The project also included the installation of an impervious cap to reduce 
migration of contaminants to groundwater. 

Accomplishments: Monitoring wells and an impervious cap were installed. 

Project-to-Date: Plant-in-service of $68,923 projected at December 201 2. 

Progress Summary: In-Service 

Projections: N/A 
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Schedule 5P 
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Gulf Power Comaany 
Environmental Cost Recoverv Clause IECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Crist Bulk Tanker Unloading Secondary Containment 
PE 1271 

FPSC Approval: Order No. PSC-94-1207-FOF-E1 

Description: ! 

The Crist Bulk Tanker Unloading Secondary Containment project was necessary to 
minimize the potential risk of an uncontrolled discharge of pollutants into the waters of 
the United States. Secondary containment must be installed for tank unloading racks 
pursuant to the Federal Spill Prevention Control and Countermeasures (SPCC) regulation 
(40 CFR Part 1 12). 

Accomplishments: 
The Plant Crist unloading area secondary containment complies with current SPCC 
regulatory requirements. 

Project-to-Date: Plant-in-service of $101,495 projected at December 2012. 

Progress Summary: In-Service 

Projections: N/A 
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Gulf Power ComDany 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Crist IWW Sampling System 
PE 1275 

FPSC Approval: Order No. PSC-94-1207-FOF-E1 

Description: 
The 1993 revision to Plant Crist’s National Pollutant Discharge Elimination System 
(NPDES) industrial wastewater permit moved the compliance point from the end of the 
discharge canal to a point upstream of Thompson’s Bayou. To allow for this sample 
point modification, an access dock was constructed in the discharge canal. The Crist 
Industrial Wastewater (IWW) project also included a small building for monitoring and 
sampling equipment. 

Accomplishments: 
The dock is complete and samples are being collected at the required compliance point. 

Project-to-Date: Plant-in-service of $59,543 projected at December 2012. 

Progress Summary: In-Service 

Projections: N/A 
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Gulf Power Comoany 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Sodium Injection Systeni 
PES 1214 and 1413 

FPSC Approval: Order No. PSC-99-1954-FOF-E1 

Description: 
The Sodium Injection System line item includes silo storage systems and associated 
components that inject sodium carbonate directly onto the coal feeder belt to enhance 
precipitator performance when burning low sulfur coal. Sodium injection is used at Plant 
Smith on Units 1 and 2 and at Plant Crist on Units 4 and 5 .  The injection of sodium 
carbonate as an additive to low sulfur coal reduces opacity levels to maintain compliance 
with the Clean A i r  Act provisions. 

Accomplishments: 
The silo storage and injection system components at Plants Smith and Crist have been 
installed. These systems are fully operational. 

Project-to-Date: Plant-in-service of $391,119 projected at December 2012. 

Progress Summary: In Service 

Projections: N/A 
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Gulf Power ComDanv 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Smith Stormwater Collection System 
PE 1446 

FPSC Approval: Order No. PSC-94-1207-FOF-E1 

Description: 
The National Pollutant Discharge Elimination System (NPDES) stormwater program 
requires industrial facilities to install stormwater management systems in order to prevent 
the unpermitted discharge of contaminated stormwater to the surface waters of the United 
States. 

Accomplishments: 
No unpermitted discharges have occurred since system installation 

Project-to-Date: Plant-in-service of $2,782,600 projected at December 2012 

Progress Summary: In-Service 

Prgjections: N/A 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Smith Waste Water Treatment Facility 
PES 1466 and 1643 

FPSC Approval: Order No. PSC-94-0044-FOF-E1 

Description: 
During the 1990’s a wastewater treatment facility was installed at Plant Smith to replace 
the septic tank system that was installed in the early 1960’s. In April 2004 a new waste- 
water treatment facility with additional capacity was installed to replace the facility 
installed in the 1990’s. The new treatment plant includes aeration and chlorination of the 
wastewater prior to discharge in the Plant Smith ash pond. 

Accomplishments: Plant Smith has maintained compliance with the NPDES industrial 
wastewater permit. 

Project-to-Date: Plant-in-service of $178,962 projected at December 2012 

Progress Summary: In-Service 

Projections: N/A 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 201 2-December 20 12 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Daniel Ash Management Project 
PES 1501,1535,1555, and 1819 

FPSC Approval: Order No. PSC-94-0044-FOF-E1 

Description: 
The original Daniel Ash Management project included the installation of a dry ash 
transport system, lining the bottom of the ash pond, closure and capping of the existing 
fly ash pond, and the expansion of the landfill area. During 2006 Plant Daniel completed 
construction of a new on-site ash storage facility in preparation for the completion and 
closure of the existing landfill area. 

Accomplishments: Construction of the new on-site ash storage facility was completed 
in 2006. Portions of the original Daniel ash storage facility were closed in place during 
2010. 

Project-to-Date: Plant-in-service of $16,234,058 projected at December 2012. 

Progress Summary: In-Scrvice 

Projections: NIA 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Smith Water Conservation 
PES 1601,1620, & 1638 

FPSC Approval: Order No. PSC-01-1788-FOF-E1 and 
Order No. PSC-09-0759-FOF-E1 

Description: 
Specific Condition nine of Plant Smith’s consumptive use permit, issued by the 
Northwest Florida Water Management District (NWFWMD), requires the plant to 
implement measures to increase water conservation and efficiency at the facility. Phase I 
of the Smith Water Conservation project consisted of adding pumps, piping, 
valves, and controls to reclaim water from the ash pond. Phase 11, the Smith Closed Loop 
Cooling System for the laboratory sampling system, was installed during 2005 to further 
reduce groundwater usage. Phase 111 includes investigating the feasibility of utilizing 
rcclaimcd water at Plant Smith. 

Gulf must determine a suitable method to dispose of beneficially used reclaimed water 
prior to agreeing to accept reclaimed water from suppliers in the Bay County area. Gulf 
is continuing to investigate the feasibility of utilizing an underground injection well to 
dispose of used reclaimed water at Plant Smith. Based on the findings of geophysical 
logs, testing of the deep subsurface intervals later this year and preliminary testing of the 
upper formation materials, Gulf will make a final determination on whether to move 
forward with the Plant Smith Reclaimed Water project. If it is determined that the project 
should be pursued, additional activities such as the installation of additional shallow 
well(s), monitoring well(s) and the initiation of design of support equipment for the 
injection of spent fluids into the subsurface would take place. The support equipment 
necessary for this activity would include but not be limited to the injection pump system, 
tanks and piping systems. 

Accomplishments: Plant Smith estimated that the closed loop cooling project reduced 
water consumption by approximately 125,000 gallons per day. 

Project-to-Date: Plant-in-service of $134,134 projected at December 2012. 

Progress Summary: See Accomplishments 

Projections: The projected 2012 expenditures for this line item total $3.5 million. 
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Gulf Power Comuany 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Underground Fuel Tank Replacement 
PE 4391 

FPSC Approval: Order No. PSC-94-0044-FOF-E1 

Description: 
The Underground Fuel Tank Replacement Program provided for the replacement of 
Gulf's underground storage tanks with new above ground tanks (ASTs). The installation 
of ASTs significantly reduced the risk of potential petroleum product discharges, 
groundwater contamination, and subsequent remediation activities. 

Accomplishments: 
AH underground storage tanks have been replaced with above ground tank systems. 

Project-to-Date: $0 

Progress Summary: See Accomplishments 

Projections: N/A 
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Gulf Power Comoany 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Crist FDEP Agreement for Ozone Attainment 
PES 1031,1158,1167,1199,1250, and 1287 

FPSC Approval: Order No. PSC-02-1396-FOF-E1 

Description: 
The Florida Department of Environmental Protection (FDEP) and Gulf Power entered 
into an agreement on August 28, 2002 to support EscambidSanta Rosa County area’s 
effort to maintain compliance with the 8-hour ozone ambient air quality standards. This 
agreement included a requirement for Gulf to install Selective Catalytic Reduction (SCR) 
controls on Crist Unit 7, relocate the Crist Unit 7 precipitator, and install a NO, reduction 
technology on Plant Crist Unit 6, and Units 4 and 5 if necessary, to meet the NO, 
standard specified in the Agreement. 

Accomplishments: The new Crist Unit 7 precipitator and SCR were placed in service 
during 2004 and 2005, respectively. The Crist Unit 6 Selective Non-Catalytic Reduction 
(SNCR)/low NOx burners with Over-Fired Air (OFA) technologies were then placed in 
service during November 2005. The Crist Unit 4 and Unit 5 SNCRs were subsequently 
placed in service during April 2006. The Crist Unit 6 SNCR will be retired during the 
Spring of 2012 when the Crist Unit 6 SCR is placed in-service. 

Project-to-Date: Plant-in-service of $123,503,575 projected at December 2012. 

Progress Summary: In-Service 

Projections: Gulf plans to replace one layer of the Plant Crist Unit 7 SCR catalyst 
during 2012. The projected 2012 expenditures for this line item are $1.8 million. 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and  Projects 

Title: SPCC Compliance 
PES 1272 & 1404 

FPSC Approval: Order  No. PSC-03-1348-FOF-E1 

Description: 
The SPCC Compliance projects were required as the result of a more stringent July 
2002 revision to Title 40 Code of Federal Regulation Part 112, which is commonly 
referred to as the Spill Prevention Control and Countermeasures (SPCC) regulation. 
The 2002 regulatory revision specifically included oil-containing electrical equipment 
within the scope of the regulation. Therefore, oil-filled electrical equipment that has the 
potential to discharge to navigable waters must be provided with appropriate containment 
and/or diversionary structures to prevent such a discharge. The 2002 revisions also 
resulted in oil storage containers having a capacity greater than or equal to 55 gallons 
being classified as bulk storage containers that are subject to the secondary containment 
requirements in 40 CFR Part 112.8(c). 

Accomplishments: The 2006 SPCC project at Plant Crist routed stormwater from the 
switchyard drains to the new oil skimming sump where any potential spill could be 
captured, preventing the oil from reaching surface water. During 2009. Plant Smith 
installed secondary containment for a padmount transformer located along the ash pond 
discharge canal. 

Project-to-Date: Plant-in-service of $929,679 projected at December 2012 

Progress Summary: In-service 

Projections: N/A 
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Gulf Power Comoany 
Environniental Cost Recoverv Clause (ECRC) 

January 2012-Decem6er 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Crist Common FTIR Monitor 
PE 1297 

FPSC Approval: Order No. PSC-03-1348-FOF-E1 

Description: 
The purchase of a Fourier Transform Infrared (FTIR) spectrometer, a device used to 
measure and analyze various low concentration stack gas emissions, was required at Plant 
Crist under Title V regulations. 

Accomplishments: Purchasing the FTIR instrument has enabled Gulf Power to measure 
ammonia slip emissions as required by the Crist Unit 7 Selective Catalytic Reduction 
(SCR) air construction permit. 

Project-to-Date: Plant-in-service of $62,870 projected at December 2012 

Progress Summary: In-Service 

Projections: N/A 
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Gulf Power Comaany 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Precipitator Upgrades for Compliance Assurance Monitoring 
PES 1175,1191,1305,1461, and 1462 

FPSC Approval: Order No. PSC-04-1187-FOF-E1 

Description: Compliance Assurance Monitoring (CAM) Precipitator Upgrades were 
required to comply with new CAM regulations. CAM requirements are regulated under 
Title V of the 1990 Clean Air Act Amendments (CAAA) which requires a method of 
continuously monitoring particulate emissions. Opacity can be used as a surrogate 
parameter if the precipitator demonstrates a correlation between opacity and particulate 
matter. Gulf demonstrated this correlation by stack testing in 2003 and 2004, and the 
results were included as part of the CAM plans in Gulfs Title V Air Permits effective 
January 2005. Several precipitator upgrades have been necessary to meet the more 
stringent surrogate opacity standards under CAM. 

Accomplishments: The Plant Smith Unit 2 and Unit 1 precipitator upgrades were placed 
in service during April 2005 and May 2007, respectively. The Plant Scholz Unit 2 
precipitator upgrade was completed during December of 2007. The Plant Crist Units 4 
and 5 precipitator upgrades were placed in-service during March of 2008. 

Project-to-Date: Plant-in-service of $29,839,678 projected at December 2012 

Progress Summary: See Accomplishments 

Projections: N/A 
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Gulf Power Companv 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Plant Groundwater Investigation 
PES 1218 and 1361 

FPSC Approval: Order  No. PSC-05-1251-FOF-E1 

Description: The Florida Department of Environmental Protection (FDEP) lowered the 
arsenic groundwater standard from 0.05 mg/L to 0.01 mg/L effective January 1, 2005. 
Historical groundwater monitoring data from Plants Crist and Scholz indicated that these 
facilities may be unable to comply with the lower standard. 

Accomplishments: The Plant Scholz project has been delayed until Gulf receives 
FDEP’s formal response to the Plant Scholz groundwater study. The Plant Crist project 
has been canceled because Gulf has been released from any remedial action at this site. 

Project-to-Date: $0 

Progress Summary: See Accomplishments 

Projections: NIA 
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Gulf Power Comoany 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Plant Crist Water Conservation Project 
PES 1178,, 1227 and 1298 

FPSC Approval: Order No. PSC-05-1251-FOF-E1 

Description: 
This project is part of the Plant Crist water conservation and consumptive 
use efficiency program to reduce the demand for groundwater and surface water 
withdrawals. Specific Condition six of the Northwest Florida Water Management 
District Individual Water Use Permit Number1 9850074 issued January 27, 2005 requires 
Plant Crist to implement measures to increase water conservation and efficiency at the 
facility. The first Plant Crist Water Conservation project was placed in service during 
2006. This project included installing automatic level controls on the fire water tanks to 
reduce groundwater usage. The second phase of the project involves utilizing reclaimed 
water from ECUA’s proposed wastewater treatment to reduce the demand for 
groundwater and surface water withdrawals at Plant Crist. The Northwest Florida Water 
Management District has agreed that this is a valid project to pursue for continued 
implementation of the water conservation effort. 

Accomplishments: Level controls were installed on the fire tank system during 2006. 
Portions of the plant Crist reclaimed water project were placed in-service in 2009 and 
2010. Gulf began receiving reclaimed water from ECUA in November 2010. 

Project-to-Date: Plant-in-service of $19,857,981 projected at December 2012. 

Progress Summary: See Accomplishments 

Projections: N/A 
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Gulf Power ComDanv 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Plant NPDES Permit Compliance Projects 
PE 1204 and 1299 

FPSC Approval: Order  No. PSC-05-1251-FOF-E1 

Description: The water quality based copper effluent limitations included in Chapter 62 
Part 302, Florida Administrative Code (F.A.C.) were amended in April 2002 with an 
effective date of May 2002. The more stringent hardness based standard is included by 
reference in the Plant Crist National Pollution Discharge Elimination System (NPDES) 
industrial wastewater permit. 

Accomplishments: Plant Crist installed stainless steel condenser tubes on Unit 6 during 
June 2006 in an effort to meet the revised water quality standards during times of lower 
hardness in the river water. During 2008 Plant Crist completed the second phase of the 
project which involved installing a chemical treatment system in the ash pond. During 
2010, Gulf completed the third phase of the projecl that included installing an aeration 
system in the ash pond. 

Project-to-Date: Plant-in-service of $6,218,040 projected at December 2012. 

Progress Summary: During 201 1, Plant Crist will be installing a new caustic tank and a 
sulfuric acid tank as part of the ash pond chemical treatment system. 

Projections: N/A 
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Gulf Power Comoany 
Environmental Cost Recovery Clause (ECRC) 

January 20 12-December 20 12 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: CAIR KAMFU CAVR Compliance Program 
PES 1034,1035,1036,1037,1095,1222,1233,1279,1362,1468,1469,1512, 
1513,1551,1552,1646,1647,1684,1810,1824, and 1826 

FPSC Approval: Order No. PSC-06-0972-FOF-E1 
Description: This line item includes the prudently incurred costs for compliance with 
Gulfs Clean Air Interstate Rule (CAIR) or its replacement rule (the Cross-State Air 
Pollution Control Rule (CSAPR)), the Clean Air Mercury Rule or its replacement (the 
Utility MACT Rule) and the Clean Air Visibility Rule (CAVR). 

Accomplishments: 
Immediately after passage of EPA’s CAIR and CAMR in 2005, Gulf began extensive 
engineering, design, and other planning activities to determine the most cost effective 
strategy for compliance with the CAIR, CAMR, and CAVR requirements. On March 29, 
2007, Gulf petitioned the Commission for approval of the Company’s plan to achieve and 
maintain compliance with the CAIR, CAMR, and CAVR. On June 22,2007, the Office 
of Public Counsel (“OPC”), the Florida Industrial Power Users’ Group (“FIPUG) and 
Gulf filed a petition for approval of a stipulation regarding the substantive provisions of 
Gulf‘s CAIRICAMWCAVR Compliance Plan (the “Plan”). That stipulation identified 
10 specific components of Gul fs  Plan as being reasonable and prudent for 
implementation and set forth a process for review in connection with the three remaining 
components of the Plan. On August 14,2007, the Commission voted to approve the 
stipulation with the provision that Gulf provide an annual status report regarding cost- 
effectiveness and prudence of the phases in its Plan into which the Company is moving. 
The approved Plan includes a more detailed discussion of the planning process and 
evaluation utilized by Gulf to select the most reasonable and prudent strategy for 
compliance with these regulations on a plant andor unit specific basis. 

Project-to-Date: Plant-in-service of $866,948,386 projected at December 2012. 

Progress Summary: See Accomplishments 

Projections 

For the purpose of the 2012 projection of ECRC revenue requirements, $229 million is 
projected to be cleared to plant-in-service for the CAIR/CAMWCAVR Compliance 
Program. The projected expenditures are primarily related to the completion of the Plant 
Crist Unit 6 SCR that will be placed-in-service during the Spring of 2012. Also, as part of 
the Crist Scrubber project, costs related to the Plant Crist Unit 6 and 7 turbine upgrades 
will be placed in-service in 2012. 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: General Water Quality 
PE 1280 

FPSC Approval: Order No. PSC-06-0972-FOF-E1 

Description: Gulf Power purchased a boat during 2007 for surface water sampling 
required by the Plants Crist, Smith and Scholz National Pollutant Discharge Elimination 
System (NPDES) permits. The permits had new conditions which required Gulf to 
establish a biological evaluation plan and implementation schedule for each plant. 

Accomplishments: The General Water Quality sampling boat was purchased during 
2007. It is currently being used to conduct Gulf's surface water sampling for Plants 
Crist, Smith, and Scholz. 

Project-to-Date: Plant-in-service of $32,02 I projected at December 2012. 

Progress Summary: In-Service 

Projections: N/A 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Mercury Allowances 

FPSC Approval: Order No. PSC-07-0721-S-E1 

Description: 
Mercury Allowances were included as part of Gulfs March 2007 CAIWCAMWCAVR 
Compliance Program. The purchase of allowances in conjunction with the retrofit 
projects comprised the most reasonable, cost-effective means for Gulf to meet the CAIR, 
CAMR and CAVR requirements. On February 8,2008, the U.S. Court of Appeals for the 
District of Columbia Circuit issued an opinion vacating EPA’s CAMR. The vacatur 
became effective with the issuance of the court’s mandate on March 14,2008, nullifying 
CAMR mercury emission control obligations and monitoring requirements. In response 
to the CAMR vacatur, mercury allowances have been removed from Gulf‘s Compliance 
Program. 

Accomplishments: N/A 

Project-to-Date: NIA 

Progress Summary: N/A 

Projections: N/A 
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Gulf Power Comoany 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Annual NO, Allowances 

FPSC Approval: Order No. PSC-07-0721-S-E1 

Description: 
Although the retrofit installations set forth in Gulfs CAWCAMWCAVR Compliance 
Program significantly reduce emissions, they will not result in Gulf achieving CAIR / 
CAVR compliance levels without the purchase of some emission allowances. Thus, 
Gulfs CAIRICAMWCAVR Compliance Program calls for the purchase of allowances. 
The purchase of allowances in conjunction with the retrofit projects comprises the most 
reasonable, cost-effective means for Gulf to meet C A R ,  or its replacement program, the 
Cross-State Air Pollution Rule, requirements. 

Accomplishments: N/A 

Project-to-Date: N/A 

Progress Summary: 

Gulf began surrendering annual NOx allowances during 2009. 

Projections: Gulf is projecting the need to purchase additional annual NOx allowances 
during 2012. The projected 2012 O&M annual NOx allowance expenses are $103,671. 
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Gulf Power Comoany 
Environmental Cost Recoverv Clause fECRCI 

January 2012-December 2012' 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: Seasonal NO, Allowances 

FPSC Approval: Order No. PSC-07-0721-S-E1 

Description: 
Although the retrofit installations set forth in Gulfs CAIWCAMWCAVR Compliance 
Program significantly reduce emissions, they will not result in Gulf achieving 
CAWCAVR compliance levels without the purchase of some emission allowances. 
Thus, Gulfs CAWCAMWCAVR Compliance Program calls for the purchase of 
allowances. The purchase of allowances in conjunction with the retrofit projects 
comprises the most reasonable, cost-effective means for Gulf to meet CAIR or its 
replacement program, the Cross-Stale Air Pollution Rule, requirements. 

Accomplishments: N/A 

Project-to-Date: N/A 

Progress Summary: 

Gulf began surrendering seasonal NOx allowances during 2009. 

Projections: Gulf is currently projecting the need to purchase additional seasonal NOx 
allowances during 2012. Gulfs compliance strategy continues to include possible 
forward contracts, swaps, and spot market purchases of allowances depending on market 
prices. The projected 2012 O&M seasonal NOx allowance expenses are $1,719,025. 
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Gulf Power ComDany 
Environmental Cost Recoverv Clause (ECRC) 

January 201 2-December 20 12 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

Title: SO2 Allowances 

FPSC Approval: Order No. PSC-94-0044-FOF-E1 

Description: 
Part of Gulf's strategy to comply with the Acid Rain Program under the Clean Air Act 
Amendments of 1990 was to bring several of Gulfs Phase I1 generating units into 
compliance early and bank the SO2 allowances associated with those units. SO2 
reductions under the CAIR program utilize this program requiring an increased rate of 
surrender beginning in 2010. Gulfs  bank was slowly been drawn down over the years 
due to more allowances being consumed than are allocated to Gulf by EPA. Gulf 
proposed to meet this shortfall by executing forward contracts to secure allowances 
supplemented with forward contracts, swaps, and spot market purchases of allowances as 
prices dictate. 

Accomplishments: Gulf executed forward contacts to secure allowanccs during 2006, 
2007, and 2009. 

Project-to-Date: N/A 

Progress Summary: See Accomplishments 

Projections: . The projected 2012 O&M So2 allowance expenses are 716,998. 
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Gulf Power ComDany 
Environmental Cost Recoverv Clause IECRC) 

January 20 12-December 20 12 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.1 

Title: Sulfur 

FPSC Approval: Order No. PSC-94-0044-FOF-E1 

Description: 
The Crist Unit 7 sulfur trioxide (SO,) flue gas system allowed for the injection of SO, 
into the flue gas stream. The addition of sulfur trioxide to the flue gas improved the 
collection efficiency of the precipitator when burning a low sulfur coal. Sulfur trioxide 
agglomerated the particles which in turn enhanced the collection efficiency of the 
precipitator. 

Accomplishments: 
The flue gas injection system was retired during 2005. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: N/A 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.2 

Title: Air Emission Fees 

FPSC Approval: Order No. PSC-94-0044-FOF-E1 

Description: 
Air Emission Fees are the annual fees required by the Florida Department of 
Environmental Protection (FDEP) and Mississippi Department of Environmental Quality 
(MDEQ) under Title V of the 1990 Clean Air Act Amendments. 

Accomplishments: 
Fees have been paid by due dates. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $825.374 
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Gulf Power Comaanv 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.3 

Title: Title V 

FPSC Approval: Order No. PSC-95-0384-FOF-E1 

Description: 
Title V expenses are associated with the preparation of thc Clean Air Act Amendments 
(CAAA) Title V permit applications and the subsequent implementation of Title V 
permits. Renewal of the Title V permits is on a five year cycle ( i.e. 2005, 2010, etc). 
Title V permits are periodically revised between renewals to incorporate major changes 
or modifications of a source. 

Accomplishments: 
During 2009, the Title V renewal applications were submitted for Plants Crist, Smith, and 
Scholz and the Pea Ridge Generating Facility. The final permits for Crist, Smith, and 
Scholz were issued in December 2009 and the Pea Ridge permit was subsequently issued 
in March 2010. An application to revise the Plant Crist Title V permit to incorporate new 
operating conditions for the Crist FGD scrubber was submitted in June, 2010 and was 
subsequently issued in November, 2010. The initial Title V permit application for the 
Perdido Landfill Gas-to-Energy Facility was submitted in March, 201 1 and issuance is 
expected later in the year. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $121,936 
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Gulf Power Comoanv 
Environmental Cost Recovery Clause (ECRC) 

January 20 12-December 20 12 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.4 

Title: Asbestos Fees 

FPSC Approval: Order No. PSC-94-1207-FOF-E1 

Description: 
Asbestos Fees include both annual and individual project fees due to the Florida 
Department of Environmental Protection (FDEP) for asbestos abatement projects. 

Accomplishments: 
Fees are paid as required by FDEP. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $1,400 
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Gulf Power Comoanv 
Environmenlal Cost Recovery Clause (ECRC) 

January 201 2-December 20 12 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.5 

Title: Emission Monitoring 

FPSC Approval: Order No. PSC-94-0044-FOF-E1 

Description: 
The Emission Monitoring program provides quality assurance/quality control testing for 
Continuous Emission Monitoring systems, including Relative Accuracy Test Audits and 
Linearity Tests, as required by the Clean Air Act Amendments (CAAA) of 1990. 

Accomplishments: 
All systems are in compliance 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $640,443 
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Gulf Power Companv 
Environmental Cost Recoverv Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.6 

Title: General Water Quality 

FPSC Approval: Order No. PSC-Y4-0044-FOF-EI 

Description: 
The General Water Quality activities are undertaken pursuant to the Company’s NPDES 
permit, soil contamination studies, dechlorination, surface and groundwater monitoring 
studies. This line item also includes expenses for Gulfs Cooling Water Intake program, 
the Impaired Waters Rule, Storm Water Maintenance, and the Impoundment Integrity 
project. 

Accomplishments: 
A11 activities are on-going in compliance with all applicable environmental laws, rules, 
and regulations. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $898,066 
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Gulf Power Companv 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.7 

Title: Groundwater Contamination Investigation 

FF'SC Approval: Order No. PSC-94-0044-FOF-E1 

Description: 
The Groundwater Contamination Investigation project includes sampling and testing to 
determine possible environmental impacts to soil and groundwater from past herbicide 
applications at various substation sites. Once possible environmental impacts to 
groundwater and soils have been identified cleanup operations are initiated. 

Accomplishments: 
The Florida Department of Environmental Protection has issued a No Further Action 
(NFA) letter or Site Rehabilitation Completion Order for 59 sites. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $2,083,868 
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Gulf Power ComDanv 
Environmental Cost Recovery Clause (ECRC) 

January 20 12-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.8 

Title: State NPDES Administration 

FPSC Approval: Order No. PSC-95-1051-FOF-E1 

Description: 
The State NPDES Administration fees are required by the State of Florida’s National 
Pollutant Discharge Elimination System (NPDES) program administration. Annual and 
five year permit renewal fees are required for the NPDES industrial wastewater permits 
at Plants Crist. Smith and Scholz. 

Accomplishments: 
Gulf has complied with NPDES program administration fee submittal schedule 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $34,500 
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Gulf Power Comuany 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.9 

Title: Lead & Copper Rule 

FPSC Approval: Order No. PSC-95-1051-FOF-E1 

Description: 
The Lead and Copper Rule expenses include potable water treatment and sampling costs 
as required by the Florida Department of Environmental Protection (FDEP) regulations. 

Accomplishments: 
Gulf has complied with all sampling and analytical protocols. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $16,480 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 201 2 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.10 

Title: Environmental Auditing/Assessment 

FPSC Approval: Order No. PSC-94-0044-FOF-E1 

Description: 
The Environmental Auditing/Assessment program ensures continued compliance with 
environmental laws, rules, and regulations through auditing and/or assessment of 
company facilities and operations. 

Accomplishments: 
Audits and assessments completed to date have demonstrated compliance witb 
environmental laws, rules, and regulations. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $7,000 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.11 

Title: General Solid and Hazardous Waste 

FPSC Approval: Order No. PSC-94-0044-FOF-E1 

Description: 
The General Solid and Hazardous Waste program provides for the proper identification, 
handling, storage, transportation and disposal of solid and hazardous wastes. This line 
item also includes O&M expenses associated with Gulf's Spill Prevention Control and 
Countermeasures (SPCC) plan. 

Accomplishments: 
Gulf has complied with all hazardous and solid waste regulations 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $457,994 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.12 

Title: Above Ground Storage Tanks 

FPSC Approval: Order No. PSC-97-1047-FOF-E1 

Description: 
The Abovc Ground Storage Tank projects are required under the provisions of Chapter 
62-762, F.A.C. which includes specific performance standards applicable to storage tank 
systems. These performance standards include installation of secondary containment and 
cathodic protection systems as well as periodic tank integrity testing. 

Accomplishments: 
Gulf has complied with all applicable storage tank requirements. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $162,457 
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Gulf Power ComDany 
Environmental Cost Recoverv Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.13 

Title: Low NO, 

FPSC Approval: Order No. PSC-98-0803-FOF-E1 

Description: 
The Low NO, activity refers to the maintenance expenses associated with the Low NO, 
burner tips on Crist Units 4 & 5 and Smith Unit 1. 

Accomplishments: 
Burner tips on Plant Crist Units 4 & 5 and Plant Smith Unit I have been installed and are 
in-service. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: N/A 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.14 

Title: Ash Pond Diversion Curtains 

FPSC Approval: Order No. PSC-98-1764-FOF-E1 

Description: 
The installation of flow diversion curtains in the Plant Crist ash pond were required to 
effectively increase water retention time in the ash pond. Diversion curtains allow for the 
sedimentatiodprccipitation treatment process to be more effective in reducing levels of 
suspended particulate from the Plant Crist ash pond outfall. Plant Crist replaced the 
diversion curtains and dredged the pond during the 2009-2010 timeframe. 

Accomplishments: 
Ash pond diversion curtains have been installed at Plant Crist. Plant Crist plans to 
complete the ash pond dredging project during third quarter 2010. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $0 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.15 

Title: Mercury Emissions 

FPSC Approval: Order No. PSC-99-0912-FOF-E1 

Description: The Mercury Emissions program pertains to requirements for Gulf to 
periodically analyze coal shipments for mercury and chlorine content. The 
Environmental Protection Agency (EPA) mandated that shipments of coal would be 
analyzed for mercury and chlorine only during 1999. No further notices of continued 
sampling requirements of coal shipments beyond 1999 have been issued by EPA, 
therefore no expenses have been planned for this activity. 

Accomplishments: 
Coal shipments were analyzed as required during 1999. Sampling and analytical 
requirements are not expected during 201 1. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: N/A 
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Gulf Power ComDanv 
Environmental Cost Recoverv Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.16 

Title: Sodium Injection 

FPSC Approval: Order No. PSC-99-1954-FOF-E1 

Description: 
This line item includes the O&M expenses associated with the sodium injection systems 
at Plant Smith and Plant Crist. Sodium carbonate is added to the Plant Crist and Plant 
Smith coal supply to enhance precipitator efficiencies when burning certain low sulfur 
coals. 

Accomplishments: 
Sodium carbonate injection is used at Plant Smith and Plant Crist as necessary when low 
sulfur coal is burned. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $74,000 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.17 

Title: Gulf Coast Ozone Study (GCOS) 

FPSC Approval: Order No. PSC-00-0476-FOF-E1 

Description: 
This project referred to Gulfs  participation in the Gulf Coast Ozone Study (GCOS) 
which was a joint modeling analysis between Gulf Power and the State of Florida to 
provide an improved basis for assessment of eight-hour ozone air quality for Northwest 
Florida. The goal of the project was to develop strategies for ozone ambient air 
attainment to supplement the Florida Department of Environmental Protection (FDEP) 
studies submitted to the Environmental Protection Agency (EPA) for Escambia and Santa 
Rosa counties. 

Accomplishments: The GCOS project was completed during 2006 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: N/A 
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Gulf Power ComDany 
Environmental Cost Recovery Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.18 

Title: SPCC Substation Project 

FPSC Approval: Order No. PSC-03-1348-FOF-E1 

Description: 
During July 2002 EPA published a revision to Title 40 Code of Regulation Part 112, 
commonly referred to as the Spill Prevention Control and Countermeasures (SPCC) 
regulation. The revision expanded applicability of the rule to include oil containing 
electrical transformers and regulators, which had previously been excluded from the 
SPCC regulations. Gulf was required to install additional containment and/or 
diversionary structures or equipment at several substations to prevent a potential 
discharge of mineral oil to navigable waters of the United States or adjoining shorelines. 

Accomplishments: Gulf has assessed its substations to determine which sites are subject 
IO the revised SPCC regulations. Additional containment has been added to the 
substations that were identified as having a reasonable risk of discharging oil into 
navigable waters of the United States or adjoining shorelines. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: N/A 
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Gulf Power Company 
Environmental Cost Recovery Clause (ECRC) 

January 20 12-December 20 I2 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.19 

Title: FDEP NO, Reduction Agreement 

FPSC Approval: Order No. PSC-02-1396-FOF-E1 

Description: This line item includes the O&M expenses associated with the Crist Unit 7 
Selective Catalytic Reduction (SCR) and the Crist Units 4, 5 ,  and 6 Selective Non- 
Catalytic Reduction (SNCR) projects that were included as part of the Florida 
Department of Environmental Protection (FDEP) and Gulf Power Agreement entered into 
on August 28,2002. Anhydrous ammonia, urea, air monitoring, catalyst regeneration, 
and general operation and maintenance expenses arc included in this line item. 

Accomplishments: The Crist Unit 7 SCR and the Crist Units 4.5, and 6 SNCRs are 
fully operational. The Crist Unit 6 SNCR will be retired when the Crist Unit 6 SCR is 
placed in-service during the Spring of 2012. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $1,673,050 
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Gulf Power Comaany 
Environmental Cost Recoverv Clause (ECRC) 

January 2012-December 2012 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.20 

Title: CAIWCAMWCAVR Compliance Program 

FPSC Approval: Order No. PSC-06-0972-FOF-E1 

Description: This line item includes the O&M expenses associated with the stipulated 
portions of Gulfs  CAWCAMWCAVR Compliance program and the Climate Registry. 
Immediately after the passage of the EPA’s CAIR and CAMR in 2005, Gulf began 
extensive engineering, design, and other planning activities to determine the most cost 
effective strategy for compliance with the CAIR, CAMR, and CAVR requirements. On 
March 29, 2007, Gulf petitioned the Commission for approval of the Company’s plan to 
achieve and maintain compliance with the CAIR, CAMR, and CAVR. On June 22,2007, 
the Office of Public Counsel (“OPC”), the Florida Industrial Power Users’ Group 
(“FIF’UG”) and Gulf filed a petition for approval of a stipulation regarding the 
substantive provisions of Gulfs  CAWCAMWCAVR Compliance Plan (the “Plan”). 
That stipulation identified IO specific components of Gulfs Plan as being reasonable and 
prudent for implementation and set forth a process for review in connection with the three 
remaining components of the Plan. On August 14, 2007, the Commission voted to 
approve the stipulation with the provision that Gulf provide an annual status report 
regarding cost-effectiveness and prudence of the phases in its Plan into which the 
Company is moving. The approved plan includes a more detailed discussion of the 
planning process and evaluation utilized by Gulf to select the most reasonable and 
prudent strategy for compliance with these regulations on a plant andor  unit specific 
basis. 

Accomplishments: The Scholz mercury monitoring system, the first Compliance Plan 
capital project, was placed in-service during August 2008. The Plant Smith Unit 1 and 
Unit 2 SNCRs were placed in service during May 2009 and December 2008, 
respectively. The Crist Units 4 -7 scrubber project was placed in-service December of 
2009 and the Crist Unit 6 hydrated lime injection system was placed in-service in 201 1 
The Plant Crist Unit 6 SCR is projected to he placed-in-service in the Spring of 2012. 
The Crist Unit 6 SNCR will be retired when the Crist Unit 6 SCR is placed in-service. 
Gulf will be incurring O&M expenses associated with these projects during 2012. 

Fiscal Expenditures: N/A 
Progress Summary: See Accomplishments 

Projections: $16,384,916 
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Gulf Power Comoany 
Environmental Cost Recovery Clause (ECRC) 

January 20 1 2-December 20 12 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.21 

Title: Maximum Achievable Control Technology (MACT) 
Information Collection Request (ICR) 

FPSC Approval: Order No. PSC-09-0759-FOF-E1 

Description: During early 20 10 EPA finalized an extensive Information Collection 
Request (ICR) Tor coal and oil tired steam electi-ic generating units to support Maximum 
Achievable Control Technology (MACT) rulemaking under Section 112 of the Clean Air 
Act (CAA). The ICR required submission of information on control equipment 
efficiencies, emissions, capital and O&M costs, and fuel data for all coal and oil fired 
generating units greater than 25MW. 

Accomplishments: 
Gulf completed the Part I & 2 MACT ICR survey and the Part 3 emissions testing reports 
during 2010. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $0 
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Gulf Power ComDany 
Environmental Cost Recovery Clause (ECRC) 

January 20 12-December 20 12 

Description and Progress Report of 
Environmental Compliance Activities and Projects 

0 & M Line Item 1.22 

Title: Crist Water Conservation Program 

FPSC Approval: Order No. PSC-08-0775-FOF-E1 

Description: Gulf Power entered into an agreement with the Emerald Coast Utilities 
Authority (ECUA) to begin utilizing reclaimed water from ECUA’s proposed wastewater 
treatment plant to reduce the demand for groundwater and surface water withdrawals. 
This line item includes general O&M expenses associated with the Plant Crist reclaimed 
water system such as piping and valve maintenance and pump replacements. 

Accomplishments: 
Gulfs began receiving reclaimed water from ECUA during November 2010. 

Fiscal Expenditures: N/A 

Progress Summary: See Accomplishments 

Projections: $156,000 
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Schedule XI' 

m i  rawer C O ~ D W  
Eovironmentul Cost Recovery Clause (ECRCI 

Calculation of the EstimatedlActual True-Up Amount 
January 2011 - December2011 

F 6 C  Capital Structure and Cost R a I e  

(11 (2) (3)  (4) (51 (61 
Monthly 

Jurisdiclional Revenue Rcvenue 
Rate Rase Cos1 Weighted Rcquiremrnl Ryuiremenl - Line Cmital Comnonmt && Raa Cost Rate Rate Rate 
~%ooO'Sl % % In % % 

I Bonds 423.185 35.2733 6.44 2.2716 2.2716 
2 Shon-Term Debt 33,714 2.8101 4.61 0.1295 0.1295 
3 Preferred Stock 98,680 8.2252 4.93 0.40S5 0.6602 

5 Customer Deposits 13,249 1.1043 5.98 0.0660 0.0660 
6 Deferred Taxes 122.133 10.1801 
7 Invcstmenl Tax Credit &J& 13821 8.99 0.1243 0.1790 

8 Total I, 199.73 I I oo.oooo 

4 CommonStock 492,186 41.0247 12.00 4.9230 8.0147 

7.9199 11.3210 0.9434 - -  
ITC ComDonent: 

9 Debt 423,185 41.7321 6.44 2.6875 0.0371 
10 Equity-Preferred 98,680 9.7313 4.93 0.4798 os1108 
I I  -Common 4- 12.00 5.8244 0.1311 

8.9917 0.1790 - -  12 1.014.051 IOO.ooM) 

Breakdown of Rcwnue Reauirernent Rate of Return between Dcht and Equity: 
I 3  Tow1 Deb1 Component (Lines I. 2. 5 .  and 9) 2.S042 0.2087 
14 8.816807347 

11.3210 0.9434 15 Total Revenue Requirement Rate of Relurn - -  Total Equity Component (Lines 3.4. IO, and I I) 

Calumn: 
( I1 Capital SVucture Approved by FPSC on June IO. 2002 in nackcl No. OIW49-El 
(2) Column (I) I Total Column (I I 
(3) Cost Ratcs Approved by WSC on June IO. 2002 in Docker No. 010949-El 
(4) Column (21 x Column (3) 
(5 )  For equity components: Column (4) I (  1-.38575); 38.57SIn = rfrective income lax rate 

Fw debt components: Column (4) 
(6) Column (511 12 



AFFIDAVIT 

STATE OF FLORIDA ) 
1 

COUNTY OF ESCAMBIA ) 

Docket No. 110007-El 

BEFORE me, the undersigned authority, personally appeared Richard W. Dodd, who 

being first duly sworn, deposes and says that he is the Rates & Regulatory Matters 

Supervisor for Gulf Power Company, a Florida corporation, that the foregoing is true 

and correct to the best of his knowledge, information and belief. He is personally known 

to me. 

Richard W. Dodd 
Rates & Regulatory Matters Supervisor 

Sworn to and subscribed before me this & day of August, 201 1. 

EtilRES May 08,2015 
\lotary Public, State of Florida at Large 

(SEAL) 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

1 
Recovery Clause ) 

1 

In re: Environmental Cost 
Docket No. 110007-El 

CERTIFICATE OF SERVICE 
I HEREBY CERTIFY that a copy of the foregoing has been furnished this 25th day of 
August, 201 1, by US. mail to the following: 

Martha Carter Brown, Esq. 
Senior Counsel 
FL Public Sewice Comm. 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 
mbrown @Dsc.state.fl.us 

John T. Butler, Esq. 
Attorney for Florida Power & Light 
Company 
700 Universe Boulevard 
Juno Beach, FL 33408-0420 
John.Butler@ftLcom 

Karen S. White, Staff Attorney 
c/o AFCESA-ULFSC 
139 Barnes Drive, Suite 1 
Tyndall AFB, FL 32403-5319 
Phone: 850-283-6348 
FAX: 850-283-621 9 
karen.white@tvndall.af.mil 

J.R. Kelly 
P. Christensen 
C. Rehwinkel 
Associate Public Counsel 
Office of Public Counsel 
111 W. Madison St., Rm. 812 
Tallahassee, FL 32399-1400 
christensen.oattv@ lea.state.fl.us 

Vicki Gordan Kaufman 
John C. Moyle 
FIPUG 
118 N. Gadsden Street 
Tallahassee, FL 32301 
vkaufman @ kaamlaw.com 
jmovle@ kaam1aw.com 

James D. Beasley, Esq. 
J. Jeffry Wahlen 
Attornevs for TamDa Electric Co. 
Ausley & McMullen 
P. 0. Box 391 
Tallahassee, FL 32302 
jbeasleva auslev.com 

Kenneth Hoffman 
Florida Power 8, Light Company 
215 South Monroe Street, Suite 810 
Tallahassee, FL 32301-1858 
Ken.Hoffman@fDl.com 

John T. Burnen, Esq. 
Dianne M. Triplett 
Progress Energy Service Co. 
P. 0. Box 14042 
St. Petersburg, FL 33733-4042 
john.burnett@oanmail.com 

Paula K. Brown 
Tampa Electric Company 
P. 0. Box 111 
Tampa, FL 33601 
Readeot @ tecoenerav.com 

Paul Lewis, Jr. 
Progress Energy Florida, Inc. 
106 E. College Ave., Ste. 800 
Tallahassee, FL 32301 
paul.lewisir@ Danmail.com 

Gary V. Perko, Esq. 
Hopping Green & Sams 
P. 0. Box 6526 
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