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2008 645.771 277,620 268.151 

2000 460.850 310,138 141.514 

2010 403.846 334.589 150.257 
~~ ~ ~~~~ 

Exhlblt 9 Sonme: SumkmmWaaurnenlRapmst 1.7(b) 
Note: For 2008 & 2009. PEF only has the Net (Expense)/Revenue. The disposal cost & 
revenue is not broken out separately. 

Progress Energy Florida, Inc. 
Coal Combustion Residual - Bottom Ash 
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2008 m,182 sossr 8.188 

45-480 2008 58.392 12,802 

30@34 2010 62,600 22.738 

For costehevenues. thew amounts are all indushre with the Fly Ash amounts. 
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WMAT ARE AUDIT BTAFF'I PINDINPa AND OONEILUBllDNB? 

Eaoh of the four NXJs am proactlvely managing CCR storage and diqposai aotivities. All 
four lOUs are taklng stepe to market CCRs for beneficial use with varying cjegrees of sucmtss, 
and elpch employ management overnight of storage and disposal opentlqns. The compeny 
sslf-assessment Information reflected In Exhibib 2 and 3 appears ty indicate general 
ccrnpllance wlth applicable federal, state and looal regulntlons pertelnlng ta CCK storage and 
disposal. 

In addltion, audit staff believes eech wmpany is assessing the pptentlul operational 
changos and Impacts of the proposed €PA regulations. The companies state that they contlnue 
to monitor the proceedlng end will conduct a more thorouph cost analysis orce the EPA issues 
its flnal rules. 

Audlt Bteff's flndings spedRc to each of the company's CCR management Clroceseee are 
88 ~l iows: 

ese 
Audit staff commends PEF for approprletely recognizing the risks aqsoclated with CCR 

management through Ile rirrk matrix analysis. Audlt staff encourages PEF II+I ensure that it has 
dsveloped speciflo actions to address all potential risk Items Identified In Its priority ranklnp chert 
(8.k.a. rlek mat r ix )4 th  emphasis on those Items marked as potential ca@strophic and hlgh 
PrlUrlty events-to prevent such problems from occurring. 

Audlt staff notes that PEF does not have operational procedures in place to handle an 
emergency event involvlng any of Its CCR surface lmpoundmente or landfllig. To remedy this, 
PEF states that while It does not currently have a spsclfic emergency manqgement or dlsaeter 
mcovery plan In piece to address CCR etoraQe or disposal problems, it p working towards 
establlshlng emelgency response procedures by January I, 2012, which will cover spllls, 
eroslon, elope fallure, floodlng, and dust control as part of an overall CCR stprage, and disposal 
arm operational plan. 

Audit staff found thmt In 2010 PEF marketed 67 aercerl of Ite qCR production for 
beriefllclal use. PEF's total CCK net aales revmnue was I i. PEF eprned - for 
the sale of fly and bottom esh. Thla revenue WBB offec. .-, _.._ marketing of gypsum which 
yielded net revenues of I I) In 2010. Audit staff encourages PEF (0 consider the use 
of d oompstltlve bldding r. _____ to potentially Increase marketing revenyee. Although the 
revenues may be relatively small, cost savlngs aeeoclateci wlth the reducqlon In etorwe and 
disposal actlvitles should be realized. 

4 IZXEUiJTIVE SUMMARY 
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a.0 OVERVIEW CIF UPlLRATlElNAL. QOMP41ANLIE 

Combined, the Florlda utiiltlse produoed approximately three rnillioli ton8 of CCR6 In 
2010. Over 71 percent of the msiduals produced WBIB marketed for benpfidal use with the 
rsrrlainder stored or dlspooed. In 2010, the wmbined Fiorlda cost for etcprege and disposal 
totaled about 81.5 rnlllion. $alee revenue for the roeldualr was over $3.4!mllllon. Exhlblt 1 
shows a summery of the amounts of CCRo produoed, marketed, stored on disposed, and the 
associated costs and twenuee In 2010 for each aompeny. 

I 
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WHAT 1 6  I H L  ITATUB mF T W E  UTILITY'P EICIMPLIANPE WITH, THE GURRLNT 
UUAL CtSMIIUlTIflN REHIDUAL E I T U F I A W E  AND DIBPCIBAL. RlrWUlRpMKNTor 

ExhlblOs 2 and 3 below refled each IOU's oelf-iassesoment of the atptue of wmpllance 
with the Eurwnt requirements for the dlsposal of CCRo In Florlde.' Exhlblt 7 Identiflea the seif- 
asswsrnento for ourfeoe Impoundments, and Exhlblt S Identlftee the sdf-asseosmenb for 
landfills. 
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HC4W MUDH A N W  W H A T  TYPE(b OF UPAL C I P M B I W E l f l f l N  lpEel~UAu ARU 
CRC~DUOPDI MARKETKDp 5TPKPP CIR DI.lPUkUED BY THE UllLiWr AND W H A T  
ARE THE ACIElEIOIATRD EICIISTB AND RaVENUEa? 

PEF has four ml-flred elecltrl6 power generation units at 115 CfY$tal River Energy 
Complex (Plant Crystal Rlvsr) In Florida that are oapabls of produclng a oombined 2,313 MW. 
The amounts, by type, of CCRO pmducwd, marlcw, etond or dlepolred, end the eosooiated 
coats and revenues for 2008 through 2010 am ehown In Exhiblta 6 through 8 berlow. In 2010, 
Plan1 Crystel River me d 68 (nulent of its fly aoh end 56 percent of It6 bottom aeh, 
gsneratlng sales revenue of for both. 

*Note: POr Goel  and rewnuos. VIwe emounb em a11 induwlm wflh the fly anh amounla In Ewhlhit 6. 
EXHIBIT 7 Gouraer Supptmmenhl Dom4nlenf Rwest 1.7(bJ 
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