
THE COOPER FIRM 
A PROFESSIONAL ASSOCIATION 

counseaors ant Law 
100 West Call Street * Starke, Florida 32091 

February 6,2012 

Florida Public Service Commission 
2540 Shumard Oak Blvd 
Tallahassee, FL 32399-0850 

RE: Foimal Complaint; City of Starke Electrical Rate Structure 

Dear Public Service Commission: 
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I have the pleasure of representing the Bradford County School District (District) and the 
Superintendent of the school system. Six of the District's school cost centers and the administrative 
offices are serviced by the City of Starke city utility system. We have compared the electrical utility 
costs for those schools serviced by the City of Starke and those schools serviced by other providers 
and found a significant disparity. The District has been analyzing (internally) this issue and we have 
discovered two significant problems in the rate structure used by the City of Starke to calculate it's 
fuel adjustment surcharge (actually a power cost adjustment now). 

It is our belief that the formula currently being used by the City of Starke significantly 
understates the power costs collected in the City's base rates, resulting in substantial overcharges in 
the fuel adjustment surcharge. In addition, it also appears that the line loss factor in that same 

. formula is overstated, again resulting in significant overcharges. 

We understand that the Public Service Commission (PSC) does not fully regulate municipal 
utility systems. It does, however, regulate and investigate issues related to the rate structures of those 
systems. We believe the issues described below are rate structure issues and are ones the PSC should 
address. 

THE COMPLAINT: 

Please accept this letter as a formal complaint by the Bradford County School District against 
the City of Starke. Specifically, our complaint is that the cunent fomiula used by the City of Starke 
in calculating the power cost adjustment (PCA) surcharge is erroneous and is resulting in significant 
overcharges to the District. * _ + ,  ~ 
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The District’s specific request is that PSC take jurisdiction of this complaint in that it is a 
complaint addressing a rate structure issue and that it investigates the issues raised herein and issue 
orders in accordance with the findings of that investigation, to include but not be limited to: 

(a) The PSC require the City of Starke to correct the erroneous formula used by the City of 
Starke in calculating the future fuel adjustment surcharge so as to only charge its electrical 
utility customers the actual power costs not collected in their base rates; and 

(b) The PSC require the City of Starke to update the line loss factor used in calculating the 
fuel adjustment surcharge to accurately reflect the actual line losses currently incurred by the 
City; and 

(c) The PSC require the City of Starke to refund the overcharges collected in it’s fuel 
adjustment surcharge in accordance with Chapter 25-6.1 06, Florida Administrative Code. 

(d). That the District be provided any further relief deemed appropriate by the PSC after the 
conclusion of its investigation into this complaint. 

BACKGROUND INFORMATION: 

The City of Starke provides electrical service to its customers and purchases all of its power 
from the Florida Municipal Power Agency (FMPA) under an all requirements power supply project 
contract entered by the City in May of 1997 (Attachment A). Prior to that contract, the City obtained 
the power it distributed to its customers from a combination of purchases and from a generation plant 
the City owned and operated. That generation plant was closed in approximately 1998 and the City 
has purchased 100% of its power since that time. 

In response to the District’s complaints, the City’s auditor’s prepared a letter (Attachment B) 
that provides a history of the rate structure currently in place and, in part, a response to the Districts 
complaints regarding its utility costs. The base rates currently in place are O.O645/kwh for residential 
users, and 0.0900/kwh for commercial users. The auditor correctly notes at the bottom of page one 
that the City charges a power cost adjustment and that the City is “only permitted to recover 
allowable costs.” 

The actual formula used to calculate the City’s power cost adjustment was filed with (and 
reviewed by) the PSC on November 6, 1985 per page 2 of the Auditor’s letter. That filing with the 
PSC is attached (Attachment C) and is accompanied by a letter from the City (Attachment D) that 
explains the details related to that formula. 

The “formula” used by the City has not been revised since approved by the PSC in 1985. 
Contrary to the statements within the letter filed with the PSC in 1985, it has not been revised 
monthly or annually. Indeed, we have found no evidence of any revisions to the formula since 
originally filed in 1985. More specifically and most importantly, the City’s formula has not been 
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revised since the City went from a utility that generated power (and purchased fuel to do so) to a 
utility that purchases 100% of its power from the FMPA. 

The City’s math in calculating the monthly power cost adjustment is accurate. 

The formula it uses, however, is not. 

THE FORMULA: 

We have identified three (3) problems in the current formulaused by the City to calculate it’s 
power cost adjustment surcharge. Each of those three issues are discussed in greater detail below: 

PROBLEM 1: THE CURRENT PCA FORMULA UTILIZES A CONSTANT (.04779) 
THAT IS ERRONEOUS IN TODAY’S SYSTEM. THAT CONSTANT UNDERSTATES 
THE ACTUAL POWER COSTS COLLECTED BY THE CITY IN ITS BASE RATES, 
AND THEREBY OVERSTATES THE AMOUNTS COLLECTED IN THE POWER COST 
ADJUSTMENT. 

In its November 6 ,  1985 filing with the PSC, the City of Starke said 

The base fuel cost of $0.04779 per kilowatt-hour reflects the City’s actual fossil fuel, 
lubrication oil, andpurchasedpower costs of March 1982 and included in the basic rates 
presently on file with the FPSC. The loss factor included in the tendered Power Cost Base 
Adjustment Clause will be based on an historical annual loss factor and will be reviewed 
annually by the City to determine if changes are warranted. (Page 2, Attachment D) 

We have found no evidence or records demonstrating this annual review. The power cost 
calculation worksheet from October of 2004 (Attachment E) and the power cost calculation 
worksheets for October of2010 through September of 201 1 (Attachment F) show the same constant 
(0.04779) still being used today. This number is particularly erroneous given the fact that the City no 
longer purchases fuel, lubricants or generates any power whatsoever, but instead purchases all of its 
power from FMPA. 

The portion ofthe power costs charged and collected by the City in its base rates should not, 
and per law, must not be collected again in the power cost adjustment. To properly determine that 

, number, the ratio of electric revenue to costs must be determined and that percentage should then be 
multiplied by the base rate. 

Based on the twelve months of records provided herein (Attachment F), and a historical ratio 
of consumption between residential and commercial of 30/70, we estimate the City’s monthly power 
costs (purchased power from FMPA) to be 80-85% of the revenue generated at its current base rates. 
It is our understanding that this is a typical ratio in the utility industry today. For our calculation 
purposes, we have used the lower end of the range, 80%. 
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For commercial users, the portion of the power costs collected in the base rate should be set 
at 0.07200 (.09/kwh x 80%), not the ,04779 currently used in the City's formula. For residential 
customers, the correct number is 0.05160 (.0645/kwh x 80%). 

PROBLEM 2: THERE IS NO DIFFERENTIATION IN THE PCA CALCULATION 
BETWEEN RESIDENTIAL AND COMMERCIAL USERS. 

The City currently calculates a single power cost adjustment factor and applies that factor 
equally to both residential and commercial users. Because the City charges different rates for its 
residential and commercial users, to accurately determine the power costs collected in the base rates 
(so as not to collect those costs again in the power cost adjustment), the base rate itself must be 
considered and a separate calculation for each rate class should be made. 

The District's calculations have broken down the kilowatt hours purchased and sold by the 
City each month between residential and commercial users. Historically, the breakdown between the 
two is thirty percent (30%) residential and seventy percent (70%) commercial. We believe the 
erroneous formula has resulted in power cost adjustment overcharges for both residential and 
commercial users. Because of the higher commercial base rate however, the commercial users such 
as the District are paying a greater share of that overcharge. 

PROBLEM 3: THE CITY'S LINE LOSS FACTOR USED IN THE MONTHLY POWER 
COST ADJUSTMENT CALCULATION NEEDS TO BE REVIEWED AND REVISED TO 
REFLECT ACTUAL, PRESENT DAY LINE LOSSES. 

A third issue in the power cost adjustment calculation that has come to our attention, but has 
not becn fully researched by the District, is the line loss factor included in the power cost adjustment 
calcuhtion. All electrical distribution systems suffer some loss between the power supplier and the 
end user. That loss is, and properly should be, accounted for in the power cost adjustment. That line 
loss factor should also, however, represent the true line losses suffered by the system. 

It appears from the records we have reviewed, that the line loss factor currently in use has 
likewise not been reviewed or recalculated in a number of years. We have obtained the power cost 
adjustment worksheets since 2004. The line loss factor being used by the City today (1,136640) is, 
again, the same line loss factor used in 2004 (Attachment E). 

In essence, this factor adds a 13.6% premium to the power cost adjustment charge for each 
user in the system each month. 

The current line loss factor is suspect for two reasons. First, like the PCA formula it has not 
been reviewed or revised in at least eight (8) years. Second, and more problematic, is the fact that the 
City undertook a system wide upgrade in the 2008-9 time frame. The expenditures on the upgrade 
were reported to be in the $5-6 million dollar range and two primary purposes were advertised for the 
upgrade, to wit: greater reliability in the system, and substantial reductions in line losses. 
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We have not yet obtained the back up documents from the City to verify the actual line 
losses, but the City represented in the media (Attachment G) that the losses had been reduced from 
14% to 8% as a result of the system wide upgrade. 

If that news report is accurate, a corresponding reduction in the line loss factor should have 
been made. It appears that no adjustment has been made and the result is again an overcharge to each 
of the end users 

THE FINANCIAL IMPACT 

As detailed by the PCA Calculation Spreadsheet (Attachment H), the overcharges collected 
by the City from the power cost adjustment are substantial. 

In the twelve month period October 2010 thru September 201 1, utilizing the current power 
cost adjustment formula, the City collected a total of $2,999,338 in power cost adjustments. Our 
calculations indicate that during the same period, based solely on the use of the erroneous constant 
(0.04779) in the formula, the City should have collected only '6 1,369,296 in power costs adjustment 
charges, resulting in a $1,630,042 overcharge to the system users. 

And, if in fact the line loss factor currently used by the City were adjusted to reflect an 8% 
line loss factor (a 43% reduction), that overcharge increases to $1,688,964 for the same twelve 
month period. 

The Bradford County School District is one of, if not the largest electrical customer of the 
City of Starke. During the twelve month time period used herein, the District expended 
appmximately $1,200,000 for electrical service provided by the City, or approximately 9.2% ofthe 
City's total electrical revenue stream. 

The portion of the overcharges detailed above attributable to the District should equate to the 
same 9.2%, or somewhere in the range of $150,000 to $155,00Operyeur in dollars overcharged by 
the City for its electrical service. 

School districts across this state are suffering financially, and Bradford County is no 
exception. The financial impact of this overcharge by the City is significant and it is reoccurring each 
year. It is our request that the PSC take jurisdiction over this complaint, investigate the issues raised 
herein, order a revision of the power cost adjustment formula going forward, and order a refund of 
any and all overcharges to the Bradford County School District. 

Sincerely, 

JSC/dm 
Enclosures 

h John S. Coo 
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FLORIDA MUNICIPAL POWER AGENCY 

ALL-REQUIREMENTS POWER SUPPLY PROJECT CONTRACT 

This contract, entered into as 0f-U , 1997, between 
FLORIDA MUNICIPAL POWER AGENCY, a legal entity organized under the 
laws of the State of Florida, (*FMPA"), and the City of STARKE, a 
public agency and member of FMPA who has executed this Contract 
(the "Project Participant"). 

WITNESSETH: 

WHEREAS, FMPA was created pursuant to Chapter 163, Part I, 
Florida Statutes, as amended (the "Interlocal Act" 1 and Chapter 
361, Part 11, Florida Statutes, as amended (the "Joint Power Act") 
to, among other things, provide a means f o r  the Florida municipal 
corporations and other entities which are members of FMPA to 
cooperate with each other on a basis of mutual advantage to provide 
the  present and projected electric energy needs of such municipal 
corporations and other entities; and 

WHEREAS, FMPA is authorized and empowered, among other things, 
(i) to plan, finance, acquire, construct, reconstruct, own, lease, 
operate. maintain, repair, improve, extend or otherwise participate 
jointly in one or more electric projects; (ii) to make and execute 
contracts and other instruments necessary or convenient in the 
exercise of the powers and functions of FMPA under the laws of the 
State o f  Florida; (iii) to issue its bonds, notes, or other 
evidences of indebtedness to pay a l l  or part of the costs of 
acqui:riny or participating in such electric projects; and (iv) to 
exercise all other powers which have been or may be granted to FMPA 
under the laws of the State of Florida; and 

WHEREAS, in order to secure an adequate, reliable and 
economical supply of electric capacity and energy to supply, with 
certain exceptions permitted herein, all of the needs for electric 
capacity and energy of the Project Participant (as hereinafter 
defined) and the other Project Participants (as hereinafter 
defined) contracting with FMPA, FMPA has established an All- 
Requirements Power  Supply Project, which constitutes an "Electric 
Project" and a "Project" as defined in Chapter 163, Part I, and 
Chapter 361, Part 11, Florida Statutes, respectively, and has 
created the System (as hereinafter defined) to carry out such All- 
Requirements Power Supply Project; and FMPA and the Project 
Participant have determined that FMPA will s e l l  to the Project 
Participant, and the Project Participant will purchase from FMPA, 
electric capacity and energy from the System on the terms and 
conditions set forth herein; and 

WHEREAS, certain project Participants and FMPA entered into 
individual All-Requirements Power Supply Project Contracts dated 
May 24, 1991, for FMPA to sell to such Project Participants and 
such Project Participants to purchase from FMPA, electric capacity 



and energy from the System on terms and conditions set forth in 
that Contract; and 

WHEREAS, FMPA and such Project Participants now wish to expand 
the All-Requirements Power Supply Project and to allow for the 
inclusion of additional Project Participants that have electric 
generating resources; and 

WHEREAS, execution by such additional Project Participants of 
an All-Requirements Power Supply Project Contract requires certain 
necessary changes to the All-Requirements Power Supply Project 
Contract previously executed by the current Project Participants 
and the execution of Capacity and Energy Sales Contract (as 
hereinafter defined1 in order to accomplish such expansion; and 

WHEREAS. FMPA has implemented the All-Requirements Power 
Supply Project by acquiring electric capacity and energy and 
dispatching and transmission services included or to be included in 
the System for sale and delivery to the Project Participant and to 
its other Project Participants contracting with FMPA therefor 
through whatever means it deems advisable, including, without 
limitation, the purchase thereof, including the purchase from 
certain Project Participants that have electric generating 
resources in accordance with Capacity and Energy Sales Contracts, 
and t.he ownership or leasing of generation, dispatching and 
transmission facilities or any interest therein or output of 
services therefrom; and 

WHEREAS, t.he actions taken by FMPA to implement the A l l -  
Requirements Power Supply Project by acquiring electric capacity 
and energy and dispatching and transmission services included or to 
be included in the System for sale and delivery to the Project 
Participant and the other Project Participants contracting with 
FMPA have been authorized by the Interlocal Act, the Joint Power 
Act and the Interlocal Agreement Creating the Florida Municipal 
Power Agency, as amended and supplemented to date, which Interlocal 
Agreement, as so amended and supplemented, constitutes an 
"agreement to implement a project" and a ''joint power agreement, " 
as such terms are used in the Joint Power Act.: and 

WHEREAS, in order to enable FMPA to issue. market and secure 
its revenue bonds, notes or  other evidences of indebtedness to 
i.mplement the All-Requirements Power Supply Project by paying the 
Cost (of acquiring and constructing such generation, dispatching, 
transmission or  other facilities and service's included o r  to be 
included in the System as are useful in meeting its obligations 
hereunder and providing working capital and reserves therefor, it 
is necessary for FMPA to have long-term binding contracts 
containing terms and provisions substantially similar to those 
contained herein with the Project Participant and each of the other 
Project Participants and to pledge the payments required to be made 
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under such contracts as security for the payment of such bonds, 
notes or other evidences of indebtedness. 

NOW, THEREFORE, for and in consideration of the mutual 
covenants and agreements herein contained, it is agreed by and 
between the parties hereto as follows: 

SECTION I. Definitions 

Act shall mean the Constitution and laws of the State of 
Florida, including particularly Chapter 163, Part I, as amended, 
Chapter 166, Part 11, as amended, Chapter 361, Part 11, as amended, 
Florida Statutes, and the Interlocal Agreement. 

Additional Facilities shall have the meaning given to such 
term in Section 3(a) hereof. 

All-Requirements Power Supply Project shall mean the 
acquisition of electric capacity and energy and dispatching and 
transmission services constituting the System for purposes of 
supplying, with certain exemptions as permitted herein, all of the 
needs for electric capacity and energy of the Project Participant, 
and the other Project Participants from time to time. 

All-Requirements Power Supply Project Contracts shall mean 
this Contract and each of the All-Requirements Power Supply Project 
Contracts, by and between FMPA and the Project Participants for  the 
sale of electric capacity and energy and dispatching and 
transmission services from the System by FMPA to Project 
Participants as each of such Contracts may be amended in accordance 
with t.he terms of the Bond Resolution, together with any other 
contracts entered into by FMPA at this time or any time hereafter 
with other members of FMPA either (i) having terms and provisions 
substantially similar to the terms and provisions of the aforesaid 
contracts or (ii) which FMPA designates as All-Requirements Power 
supply Project contracts, provided that it shall not include any 
such contract which FMPA determines is not to be considered an All- 
Requirements Power Supply Project Contract. 

All-Requirements Services shall have the meaning given to such 
term in Section 3(a) hereof. 

Authorized Representative shall mean the individual authorized 
by the Project Participant's governing body to take any or all 
actions or sign any or all documents in connection with Sections 
4(b) and 6(d) of this Contract. 

Back-up and Support Services shall have the meaning given to 
such term i n  Section 3(b) hereof. 

Board shall mean the Board of Directors of FMPA, or if said 
Board shall be abolished, the board, body, commission or agency 
succeeding to the principal functions thereof. 
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Bond Resolution shall mean any one or more resolutions, tmst 
agreements, loan agreements or other similar instruments providing 
for the issuance of Bonds. 

Bonds shall mean revenue bonds, notes or other evidences of 
indebtedness, without regard to the term thereof, whether or not 
any issue of such Bonds shall be subordinated as to payment to any 
other issue of Bonds, from time to time issued or already issued by 
FMPA to finance any cost, expense or liability paid or incurred or 
to be paid or incurred by FMPA in connection with the investi- 
gating, studying, planning, engineering, designing, financing, 
installing, constructing, acquiring, operating, maintaining, retir- 
ing, decommissioning or disposing of any part of the System or 
otherwise paid or incurred or to be paid or incurred by FMPA in 
connection with the performance of its obligations under the ~ l l -  
Requirements Power Supply Project Contracts or for any other lawful 
purpose permitted under the Act or the Interlocal Agreement for the 
System to implement the All-Requirements Power Supply Project. 

Capacity and Energy Sales Contract shall mean this Contract 
and each of the Capacity and Energy Sales Contracts between FMPA 
and certain Project Participants. 

Consulting Engineer shall mean, as of any date, an engineer or 
engineering firm or corporation then retained by FMPA to perform 
acts and carry out duties in connection with the supply of electric 
capacity and energy to the Project Participants as part of the All- 
Requirements Power Supply Project. 

Contract Rate of Delivery shall have the meaning given to such 
term in Section 3 (a) hereof. 

Direct Assignment Facilities shall have the meaning given to 
such term in Section 3(a) hereof. 

Excluded Power Supply Resources shall mean the sources of 
electric capacity and energy, if any, intended to meet a portion of 
the load requirements of the Project Participant or the other 
Project Participants set forth in paragraph 2 of Schedule A to the 
All-Requirements Power Supply Project Contract of each of the 
respective Project Participants. Excluded Power Supply Resources 
capacity shall be equal to such Excluded Power Supply Resources 
capacity (kw) at the generation level (unadjusted for losses). 

FPC Project Participants shall mean the members of FMPA 
identified as such in paragraph 1 of Schedule A hereto, as amended 
from time to time. 

FPL Project Participants shall mean the members of FMPA 
identified as such in paragraph 1 of Schedule A hereto, as amended 
from time to time. 
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FPL Project Participants shall mean the members of FMPA 
identified as such in paragraph 1 of Schedule A hereto, as amended 
from time to time. 

Interlocal Agreement shall mean Interlocal Agreement Creating 
the Florida Municipal. Power Agency, as amended and supplemented to 
date, and as the same may be amended or supplemented in the future. 

Point of Delivery shall mean any point at which FMPA shall be 
required to deliver electric capacity and energy to the Project 
Participant as set forth in paragraph 4 of Schedule A hereto, as 
arnecded from time to time. 

Point of Measurement shall mean any point at which FMPA shall 
be required to meter electric capacity and energy delivered to the 
Project Participant as set forth in paragraph 5 of Schedule A 
hereto, as amended from time to time; provided, however, that if 
the Project Participant has limited its obligation to purchase and 
receive capacity and energy hereunder to its Contract Rate of 
Delivery as provided i n  Section 3 ( a l  hereof, then Point of 
Measurement shall also mean any additional point or points required 
to met-er electric capacity and energy delivered to the Project 
Participant from any other power supplier or from any Project 
Participant-owned generating resource located on the Project 
Participant's System. 

Project Participants shall mean the Project Participant and 
those members of FMPA from t.ime to t-ime that are, or hereafter 
become, parties to All-Requirements Power Supply Project Contracts, 
and shall include both the FPC Project Participants and the FPL 
Project Participants. 

Project Participant's System sha l l  mean the Project 
Part.icipant's electric system as described in paragraph 8 of 
Schedule A ,  as amended from time to tine. 

Prudent Utility Practice shall mean, at a particular time, any 
of the practices, methods and acts which, in the exercise of 
reasonable judgment in the light of the facts (including but not 
limited to the practices, methods and acts engaged in or approved 
by a significant portion of the electrical utility industry prior 
thereto) known at the time the decision was made, would have been 
expected to accomplish the desired result at a reasonable cost 
consistent with reliability and safety. Prudent Utility Practice 
is not  intended to be limited to the optimum practice, method or 
act, to the exclusion of all others, but rather to be a number of 
possible practices, methods or acts. 

Rate Schedule shall mean rate schedules setting forth the rate 
for payments by the Project Participant (i) for providing All- 
Requirements Services and (ii) fo r  pi-oviding Back-up and Support 
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Services for Excluded Power Supply Resources, if any. The Rate 
Schedules anticipated to be in effect on the Service Commencement 
Date are expected to be substantially in the form of Schedules B - 1  
and 8-2 attached hereto as revised and completed to reflect 
conditions in effect on the Service Cornencement Date. Such forms 
of Schedules B-l and 8-2 are based on information available to and 
assumptions made by FMPA prior to the date of execution of this 
Ail-Requirements Power Supply Project Contract. The Rate Schedule 
may be revised from time to time by new schedules adopted by FMPA 
in the manner provided herein including, without limitation, any 
amendment., change, deletion or addition to any of the billing 
components, terms or conditions, ox any adjustment set €orth 
therein, including, but not limited to, amending billing demand to 
provide for minimum demand whether or not based on prior demand 
measurements, abolishing separate Rate Schedules for FPC Project 
Participants and FPL Project Participants or creating other Rate 
Schedules applicable to any one or more Project Participants. 

Revenue RequireInents shall mean all costs and expenses paid or 
incurred or to be paid or incurred by FMPA resulting from the 
ownership, operation, maintenance, termination, retirement from 
service and decommissioning of, and repair, renewals, replacements, 
additions, improvements, betterments arid modifications to, the 
Syst-em or otherwise relating to the purchase or acquisition and 
sale o f  electric capacit.y and energy and dispatching and 
transmission services, providing Back-up and  Support Services, and 
performance by FMPA of its obligations under the All-Requirements 
Power Supply Project 01 otherwise related to the All-Requirements 
Power Supply Project, including, without limitation, the following 
items of costs: 

(1) payments of  principal of and premium, if any, and 
interest on all Bonds issued by FMPA, including any amounts paid to 
any provider of credit support €or Bonds as reimbursement for 
amounts paid by such provider of credit support in respect of such 
Bonds, and payments which FMPA is required to make into any debt 
service r~eserve fund or account under the terms of any Bond 
Resolution or other contract with holders of Bonds; provided, 
however, that Revenue Requirements shall not include any principal 
of, premium, i f  any, or interest on Bonds due solely by virtue of 
the acceleration of the maturity of such Bonds; 

( 2 )  amounts required under any Bond Resolution to be paid or 
deposited into any fund or account established by such Bond 
Resolution (other than funds and accounts referred to in clause (1) 
above), including any amounts required to be paid or deposited by 
reason of the transfer of moneys from such funds or accounts to the 
funds or accounts referred to in clause (1) above; 

( 3 )  amounts which FMPA may be requ:ired or determines to pay 
for this prevention or correction of any loss or damage or for 
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renewals, replacements, repairs, additions, improvements, 
betterments, and modifications which are necessary or desirable to 
keep any portion of the System in good operating condition or to 
prevent a loss of revenues therefrom; 

( 4 )  costs of operating and maintaining the System and of 
producing, dispatching, transmitting and delivering electric 
capacity and energy therefrom (including fuel costs, administrative 
and general expenses and working capital, for fuel or otherwise, 
and taxes or payments in lieu thereof) not included in the costs 
specified in the other  items of this definition and costs of power 
supply planning and implementation associated with meeting FMPA's 
capacity supply obligations and an equitably allocated portion of 
FMPA's general and administration expenses which are not clearly 
chargeable to any specific project; 

( 5 )  the cost (including capacity credits and other costs, if 
any, under the Capacity and Energy Sales Contracts) of any electric 
capacity and energy purchased for resale by FMPA (either as 
principal or as agent) for the All-Requirements Power Supply 
Project. and the cost of dispatching and transmission services for 
delivery of electric capacity and energy under the All-Requirements 
Power Supply Project Contracts and all other costs and expenses 
required to be paid by FMPA under any contract relating to the All- 
Requirements Power Supply Project, the System or the All- 
Requirement-s Power Supply Project Contracts; 

( 5 )  all costs incurred or associated with the salvage, 
discontinuance, reti.ring, decommissioning and disposition or sale 
of properties; 

( 7 )  all costs and expenses relating to injury and damage 
claims required to be paid by FMPA; 

( 8 )  any additional amount not specified in the other items of 
this definition which must be paid by FMPA relating to the All- 
Requirements Power Supply Project, the System or relating to the 
provision of All-Requirements Services to the Project Participant 
(including any amounts to be paid into any reserve account 
established by FMPA under the terms of any Bond Resolution for the 
payment of Revenue Requirements in the future and any amounts 
required to be paid to any withdrawing Project Participant pursuant 
to Section 29 of this Contract) which are not otherwise included i n  
any of the costs specified herein; 

( 9 )  any reserves the Board of FMPA shall determine to be 
necessary or desirable for the payment of those items of costs and 
expenses referred to in clauses (11 through ( 8 )  above to the extent 
not already included in such clauses; and 

(IO) additional amounts which must be realized by FMPA i n  
order to meet the requirement of any rate covenant with respect to 
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coverage o f  principal of and interest on Bonds contained in any 
Bond Resolution or contract with holders of Bonds or which FMPA 
deems advisable in the marketing of its Bonds. 

Service Commencement D a t e  shall mean such date as shall be 
determined by FMPA upon 30 days' notice to the Project Participant. 

System shall mean: 

(1) any plant, works ,  system, facilities and real property 
and personal property of any nature whatsoever, together with all 
parts thereof and appurtenances thereto, which is located within or 
without the State of Florida. and which is used or useful in the 
generation, production, transmission, purchase, sale, exchange, or 
interchange of electric capacity and energy, including facilities 
and property f o r  the acquisition, extraction, conversion, 
transportation, storage, reprocessing, or disposal of fuel and 
other materials of any kind for any such purposes; 

( 2 )  any interest in, or right to, the u s e ,  services, output, 
or capacity of any such plant, works, system, or facilities; 

( 3 )  any study to determine the feasibility or costs of any of 
the foregoing, including, but not limited to, engineering, legal, 
financing, and other services necessary or appropriate to determine 
the legality and financial and engineering feasibility of any 
project referred to i n  subparagraph 1 or subparagraph 2; and 

( 4 )  any other items or interests which FMPA may be permitted 
to inc.Lude in the System at any time under the laws of the State of 
Florida; 

a l l  to the extent necessary, desirable or useful to enable FMPA to 
implement or carry out the A l l  -Requirements Power Supply Project 
and to provide the Project Participants with all the electrical 
capacity and energy needed to meet their loads, on the terms and 
conditions and subject to the limitations contained i n  the All- 
Requirements Power Supply Project Contracts. It is intended that 
this definition be broadly const-rued to encompass all items of real 
and personal property, all interests in or rights to the use of 
services, output or capacity (including any such rights of any 
Project Participant for the purchase of electric capacity and 
energy or the purchase or other provision of dispatching and 
transmission services from any source in respect of which FMPA is 
t ~ o  act as agent f o r  such Project Participant and which is to be 
used by FMPA to satisfy all or any part. of its obligations under 
this or any other All-Requirements Power Supply Project Contract) 
acquired or purchased by FMPA for the purpose of, or designated by 
FMPA to be used for the purpose of, meeting its obligations under 
the All-Requirements Power Supply Project Contracts, which on the 
date hereof or in the future shall be permitted to be included in 
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the System pursuant to the provisions of the Act or other 
applicable laws of the St.ate of Florida. Unless otherwise provided 
by action of F'MPA designat.ing such items as part of the System, the 
System shall not include FMPA's 8.806% undivided ownership interest 
in St. Lucie Unit No. 2 acquired pursuant to the St. Lucie Unit No. 
2 Participation Agreement dated as of February 11, 1982, as 
amended, or any rights to receive electric capacity and energy 
therefrom; any rights to receive electric capacity and energy 
pursuant to the St. Lucie Nuclear Reliability Exchange Agreement, 
dated March 26, 1982, as amended, or the St. Lucie Replacement 
Power Agreement, dated February 11, 1982; or FMPA's 14.8193% 
undivided ownership interest in Stanton Unit No. 1 acquired 
pursuant to the Stanton U n i t  No. 1 Participation Agreement dated as 
of  January 16, 1984, as amended (the "Stanton Project"); or FMPA's 
5.3012% undivided ownership interest in Stanton Unit No. 1 acquired 
pursuant to the Stanton Unit No. 1 Participation Agreement dated as 
of March 22, 1985, as amended (the 'Tri-City Project'); provided, 
however, that certain Project Participants having Entitlement 
Shares in the Tri-City and/or Stanton Projects have agreed to sell 
and make available to FMPA for the All-Requirements Power Supply 
Project the capacity and energy from such Entitlement Shares 
pursuant to the Capacity and Energy Sales Contracts between FMPA 
and such Project Participants and the right to receive such 
capacity and energy shall be a part of the System. Notwithstanding 
the foregoing definition of the term System, such term shall not 
include any properties, rights or interests in properties of FMPA 
which FMPA determines shall notl constitute a part of t.he All- 
Requirements Power Supply Project or the System fo r  the purposes of 
this All-Requirements Power Supply Project Contract. 

SECTION 2. Term 

This Contract shall become effective upon a date to be 
determined by the Board. 

Subject to the provisions for withdrawal in Section 29, this 
Contract shall remain in effect until October 1, 2025, and 
thereafter is subject to the following automatic extensions. On 
October 1, 1995 and each fifth anniversary thereafter, this 
Contract shall automatically extend €or an additional five year 
period beyond October 1, 2025, unless either party hereto shall 
notify the other party in writing at least two years prior to such 
automatic extension date of its decision not to extend this 
Contract . 

SECTION 3. Sale and Purchase of Electricity 

( a )  FMPA hereby agrees to sell and deliver to the Project 
Participant, and the Project Parti-cipant hereby agrees to purchase 
and receive from FMPA, commencing o n  the Service Commencement Date 
and extending through the term hereof, all electric capacity and 
energy (including any associated transmission and dispatching 
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services) which the Project Participant shall require for the 
operation of its municipal electric system over and above the 
Excluded Power Supply Resources, if any, specified in paragraph 2 
of Schedule A hereto and over and above Back-up and Support 
Services (as hereinafter defined) (the "All-Requirements 
Services"); provided, however, that effective January 1, 2002, or 
any January 1 thereafter, upon at least seven years prior written 
notice to FMPA, the Project Participant may limit the maximum 
amount of electric capacity and energy required to be sold and 
delivered by FMPA and purchased and received by the Project 
Participant hereunder as All-Requirements Services f o r  the 
remainder of the term hereof so as not to exceed the Contract Rate 
of DeliveIy determined as follows: the "Contract Rate of Delivery" 
shall be the peak demand of the Project Participant for electric 
capacity and energy as A1.l-Requirements Services under this 
Contract during the 12 months preceding the date one month prior to 
the date such limitation shall commence, as determined by FMPA. 
adjusted up or down by not more than 10% so as to provide optimal 
utilization of the FMPA power supply resources, such adjustment to 
be made by FMPA in its sole discretion. Upon the request of the 
Project Participant, but not more than once within any 12 months, 
FMPA shall advise the Project. Participant of FMPA's then best 
estimate of what the Project Participant's Contract Rate of 
Delivery hereunder would be for any year within the ten-year period 
following the date FMPA receives such request. FMPA shall notify 
the Project. Participant. of t.he Project Participant's actual 
Contract Rate of Delivery within seven days after FMPA's 
determination thereof. Beginning on the date of commencement of 
the limitation provided for in the proviso of the first sentence of 
this Section 3 ( a )  and for the remainder of the term of this 
Contract, the amount of electric capacity and energy required to be 
sold and delivered by FMPA and purchased and received by the 
Project Participant as All-Requirements Services shall be 
determined as provided in Schedule C hereto. 

In the event that, pursuant to law or regulatory orders, 
electric capacity and energy is required to be purchased by the 
Project Participant from a small power production facility, a 
cogeneration facility or other facility, the Project Participant 
and FMPA shall use their best efforts to arrange for such purchases 
to be made by FMPA, to the extent permitted by law. If such 
arrangements cannot be made, then the Project Participant shall 
make the required purchases and sell or otherwise transfer to FMPA 
the electric and capacity energy purchased at a price equal to the 
price 'paid by the Project Participant. The Project Participant 
appoints FMPA to act as its agent in all dealings with the owner of 
any such facility from which electric capacity and energy is to be 
purchased in connection with all other matters relating to such 
purchases. The Project Participant .also appoints FMPA to act as 
its agent in all dealings with any other party, other than FMPA, to 
any contract for the purchase of electric capacity and energy to 

10 



which the Project Participant is a party and which has been 
designated by FMPA as part of the System. 

A Project Part-icipant may construct a new generating unit at 
a customer's location to avoid losing all or a part of that 
customer's load, provided, however, that the Project Participant 
shall sell all capacity and energy from such unit to FMPA pursuant 
to a separately negotiated contract between FMPA and the Project 
Participant and the load represented by such customer shall 
continue to be included in the load serviced by FMPA under this 
Contract. 

In addition, it is expressly acknowledged that the Project 
Participant may own all or any portion of a solid waste powered 
generation facility. Such facility may not be used to serve any of 
the Project Participant's retail load. If the Project Participant 
so requests, FMPA will purchase the Project Participant's share of 
the output of such facility for the All-Requirements Power Supply 
Project at the All-Requirements Power Supply Project's avoided cost 
as determined and adjusted by FMPA pursuant to an agreement to be 
negotiated by FMPA and the Project Participant. 

( b )  If and to the extent that the Project Participant has any 
Excluded Power Supply Resources specified in paragraph 2 of 
Schedule A hereof, FMPA hereby agrees to sell and deliver to the 
Project Participant, and the Project Participant hereby agrees to 
purchase and recej.ve from FMPA, commencing on the Service 
Commencement Date and extending through the term hereo€, generating 
support services for such Excluded Power Supply Resources including 
reserves, deficiency energy (which is energy in an amount equal to 
up to the Project Participant's Excluded Power Supply Resources 
whenever the units providing such Excluded Power Supply Resources 
are operating at less than a 100% capacity factor based on the 
seasonal net capability of such Excluded Power Supply Resources 
adjusted for losses), transmission losses and firming capacity 
associated with the deli-very of the Excluded Power Supply Resources 
or the replacement thereof, including any associated transmission 
and dispatching services, (the "Back-up and Support Services") . 
The obligation o f  FMPA to s e l l  and deliver and of the Project 
Participant. to purchase and receive the Back-up and Support 
Services shall not be affected in any way by any election of the 
Project Participant to limit its obligation under paragraph (a) of 
this Section 3 to its Contract Rate of Delivery. 

, (c) The Project Participant hereby commits itself toftake and 
pay €or all of the electric capacity and energy which it is 
required to take and receive under paragraphs (a) and (b) of this 
Section 3 and which is made available to the Project Participant 
hereunder a t  .its Points of Delivery; such payments shall be made at 
rates set forth in the Rate Schedule, as .revised from time to time 
by FMPA in the manner provided herein. 
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SECTION 4. Authorization and Approval of Projects 

(a) FMPA is hereby authorized by the Project Participant (i) 
to undertake projects to be included in the System as part of the 
All-Requirements Power Supply Project from time to time which are 
necessary or desirable to enable FMPA to fulfill satisfactorily its 
obligations to use its best efforts to supply electric capacity and 
energy to the Project Participant and other Project Participants 
pursuant to the All-Requirements Power Supply Project Contracts and 
which projects, to the extent required by paragraph (b) of this 
Section 4, have been approved by the Board and the Project 
Participants pursuant to the terms of paragraph (b) of this Section 
4 and (ii) to issue Bonds for the purpose of paying all or any part 
of the costs of any of the projects or for any other purposes 
authorized by the laws of the State of Florida relating to the 
System. 

(b) The Project Participant hereby approves all projects 
included in the System on the date of this Contract including, 
without limitation, all resources covered by the Capacity and 
Energy Sales Contract. Subsequent to such date, the participation 
of FMPA in any project for the construction, acquisition, purchase, 
lease or other use of any generation, dispatching, load management 
or transmission resources, output of services that is to be 
included in the System r.equiring the issuance of Bonds by FMPA or 
assumption or guaranty by FMPA of other obligations or requiring 
the execut~ion by FMPA of any power supply contract or agreement 
(other than interchange agreements with other utilities) with a 
basic t.erm of more than seven ( 7 1  years must be approved by (a) a 
majority affirmative vote of all of the Project Participants, with 
each Project Participant entitled to cast one vote through its 
Authorized Representative and, if so approved, (b) the Board and/or  
the Executive Committee of FMPA, to the extent and in the manner 
provided by the laws of the State of Florida, the Interlocal 
Agreement, the By-Laws of FMPA and/or t h e  Bond Resolution. 

SECTION 5. Electric Characteristics. Points of Delivery and 

Electricity to be furnished hereunder shall be three phase, 
sixty hertz alternating current. The Project Participant shall 
make and pay for all connections between the Project Participant's 
System and the System of FMPA at the Points of Delivery. The 
Points of Delivery, the Points of Measurement, the delivery 

, voltage, the power factor, if any, to be maintained by the Project 
Participant, and special conditions of service shall be as set 
forth in Schedule A attached hereto, which Schedule may be amended 
from time to time to include such other Point or Points of Delivery 
and Point or Points of Measurement and delivery voltage as may be 
agreed upon by FMPA and the Project Participant. Other provisions 
of Schedule A may be amended from time to time by FMPA. 

Measurement 



-\- 

The Project Participant shall i n s t a l l ,  awn and maintain any 
necessary substation equipment at the Poi.nts of Delivery and shall 
install, own and maintain switching and protective equipment of 
adequate design and sufficient capacity on the Project 
Participant's System to enable the Project Participant to take and 
use the electric capacity and energy supplied under this Contract 
without hazard to the System. 

FMPA shall not be responsible for the transmission, control, 
use or application of electric capacity and energy provided under 
this Contract on the Project Participant's System or on the Project 
Participant's side of any Point of Delivery that is not located on 
the Project Participant's System. 

The Project Participant shall not be responsible f o r  the 
transmission, control, use or application of electric capacity and 
energy provided under this Contract outside of the Project 
Participant's System in the case of a Point of Delivery on the 
Project Participant's System or on FMPA's side of a Point of 
Delivery if such Point of Delivery is not on the Project 
Participant's System. 

When electricity is measured at more than one Point of 
Measurement, the demand of the Project Participant's System shall 
be determined by combining the Points of Measurement in accordance 
with the provisions of the appl.icable Rate Schedule. 

SECTION 6 .  Ratea 

(a) The Project Participant shall pay FMPA for all electric 
capacity and energy furnished at the Points of Delivery hereunder 
as All-Requirements Services and for all Back-up and Support 
Services at the rates and on the terms and conditions set forth in 
the applicable Rate Schedule. Credits, if any, to Project 
Participants with generating resources shall be calculated in 
accordance with the Project Participant's Capacity and Energy Sales 
Contract and shall be applied to offset the Project Participant's 
payments hereunder. Prior to the Service Commencement Date, FMPA 
shall propose and submit to the Project Participants a Rate 
Schedule consisting of a Schedule B-1 for FPC Project Participants 
and a Schedule B-2 for FPL Project Participants proposed to be in 
effect on the Service Commencement Date. Such Rate Schedule shall 
not be implemented unless approved first by affirmative vote of all 
the Project Participants with each Project Participant having one 
vote and then by the affirpative vote of a majority of the votes of 
the Board; provided, however, that if such Rate Schedule is not so 
approved prior to the Service Commencement Date, the Board, by a 
majority of the votes of the Board, shall adopt, and may revise 
from time to time as necessary or appropriate, and implement an 
interim Rate Schedule to be effective until an initial Rate 
Schedule shall have been approved in the manner provided herein. 
Subject to the provisions of paragraphs (c:) and (d) of this Section 
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6, FMPA will revise and place into effect new Rate Schedules as 
necessary or appropriate from time to time. The Project 
Participant agrees to pay the rates and charges set forth in the 
applicable initial Rate Schedule, interim Rate Schedule, if any, 
and revised Rate Schedules from the effective date established by 
FMPA. In the event that, during any portion of any month, electric 
capacity and energy are made available to the Project Participant 
by FMPA in accordance with this Contract which the Project 
Participant is required to take and receive as All-Requirements 
Services pursuant to Section 3la) hereof but which the Project 
Participant fails to take and receive from FMPA as All-Requirements 
Services, the Project Participant shall pay FMPA for such 
availability an amount equal to the product of the demand related 
charges in the Rate Schedule and the appropriate billing demand 
computed as provided in the Rate Schedule except. that, for such 
purpose, the kilowatts of the appropriate billing demands for such 
month shall be based upon the kilowatts that would have otherwise 
been taken from FMPA as All-Requirements Services as evidenced by 
t.he total electric energy consumed by the Project Participant's 
customers in each hour during the month as metered at all Points of 
Measurement on such Project Participant's System less that portion 
of such total electric energy consumption in each hour, if any, 
which the Project Participant would be then entitled to provide 
itself from Excluded Power Supply Resolirces [whether or not any 
such amounts were so provided). Payment made by the Project 
Participant under the Rate Schedule shall be treated as an 
operating expense from the revenues of the Project Participant's 
electric or integrat.ed utility system and f r o m  other funds of such 
system legally available therefor. Such payments shall be in 
addition to and not in substitution for any other payments whether 
on account of dues or otherwise owed by the Project Participant to 
FMPA. The obligation of the Project Participant to make payments 
under the Rate Schedule shall not constitute a debt within the 
meaning of any constitutional o r  statutory provisions or limitation 
or a general obligation of or pledge of the full faith and credit 
of the Project Participant, and neither the Project Participant nor 
the State of Florida or any agency or political subdivision thereof 
shall ever be obligated or compelled to levy ad valorem taxes to 
make the payments provided under the Rate Schedule. and the 
obligation of the Project Participant to make the payments under 
the Rate Schedule shall not give rise to or constitute a lien upon 
any property of the Project Participant or any property located 
within its boundaries or service area. Except as otherwise 
provided in thi .s  paragraph, the obligation of the Project 
Participant to make payments under :he Rate Schedule shall not be 
subject to any reduction, whether by offset, counterclaim, 
recoupment or otherwise, and shall not be otherwise conditioned 
upon the performance by FMPA under this or any other agreement or 
instrument, including the Capacity and Energy Sales Contract, or 
:he validity of any other All-Requirements Power Supply Project 
Contract, provided, however, that nothing contained herein shall be 
construed to prevent or restrict the Project Participant from 
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asserting any rights which it may have against FMPA under this 
Contract or under any provision of law, including the institution 
of legal proceedings for specific performance or recovery of 
damages. 

The Project Participant's electric utility system shall be 
deemed to be a part of any integrated utility system for  purposes 
of this All-Requirements Power Supply Project Contract if the 
revenues of the electric utility system (i) are commingled with the 
revenues of one or more other utility systems owned by the Project 
Participant; or (ii) are utilized to pay operating expenses of the 
Project Participant's electric utility system and one or more other 
utility systems owned, leased, operated or maintained by the 
Project Participant; or (iii) are pledged to secure bonds issued to 
finance one or more other utility systems owned, leased, operated 
or maintained by the Project Participant. For purposes of this 
paragraph, the term "comingled' shall not be deemed to include the 
keeping of funds in one bank account so long as such funds are 
separately accounted for on the books and records of the Project 
Participant. 

(bl FMPA shall establish and maintain rates in the Rate 
Schedule hereunder and under the other All-Requirements Power 
Supply Project Contracts which will provide revenues which are at 
least sufficient to meet the estimated Revenue Requirements of 
FMPA. In determining the rates necessary to produce sufficient 
revenues, FMPA shall take into account any anticipated delinquency 
or default in payments by Project Participants under the A l l -  
Requirements Power Supply Project Contracts. 

At such intervals as it shall determine appropriate, but in 
any event not less frequently than once each calendar year, the 
Board shall review and, if necessary. revise the Rate Schedule to 
insure that the rates thereunder continue to cover its estimate of 
t.he then current Revenue Requirements. 

( c )  In connection with any revision of the Rate Schedule, 
FMPA shall cause a notice in writing to be given to all Project 
Participants which shall set out any proposed revision of the Rate 
Schedule with the effective date thereof, which shall be not less 
than sixty ( 6 0 )  days after the date of the mailing of the notice, 
and which shall be accompanied by an analysis of the estimated 
Revenue Requirements for which the Rate Schedule is proposed to be 
revised and the derivation of the proposed rate. The Project 
Participant pgrees to pay for electric capacity and energy made 
available by FMPA to it hereunder after the effective date of any 
revision in the Rate Schedule in accordance wit.h the Rate Schedule 
as so revised. 

(d) No new or revised Rate Schedul~e which (il represents a 
change in the manner of determination of rates other than a change 
that does not have a significant economic impact on any Project 
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Participant; (ii) eliminates the separate Rate Schedules f o r  FPC 
Project Participants or FPL Project Participants; or (iii) 
establishes or eliminates any other separate Rate Schedule or 
Schedules €or any Project Participant or Project Participants shall 
be made unless such new or revised Rate Schedule has first been 
approved by the majority affirmative vote of the FPL Participants 
and of the FPC Participants with each group voting separately so 
long as such groups exist or if such groups no longer exist by the 
majority affirmative vote Gf all of the Project Participants with 
each Project Participant entitled to one vote; provided, however, 
that if any such new or revised Rate Schedule affects only FPL 
Participants or only FPC Participants, only the affected Project 
Participants shall be entitled or required to vote thereon. In 
addition all new or revised Rate Schedules shall be adopted by the 
Board and/or Executive Committee of FMPA to the extent and in the 
manner provided by the laws of the State of Florida, the Interlocal 
Agreement, the By-laws of FMPA, and/or any Bond Resolution. Any 
action taken by the Project Participant. under this Section 6 ( d )  
shall be taken by such Project Participant's Authorized 
Representative. 

SECTION 7 .  Covenants of FMPA 

(a) After satisfying, to the extent provided for herein, the 
total requirements of all Project Participants, FMPA shall use its 
best efforts, to the extent permitted by law, to market and dispose 
of, under the most economically advantageous terms and conditions 
obtainable. all its surplus electric capacity and energy which in 
the sole judgment of E'MPA can be disposed of without adversely 
a€fecting performance by FMPA under thi.s All-Requirements Power 
Supply Project Contract so long as it shall not result in the 
breach of any FMPA covenant or contract. Without limiting the 
generality of the foregoing provision, FMPA may market and dispose 
of such surplus electric capacity and energy directly to other 
members of FMPA or to itself on behalf of any other project of FMPA 
if such transaction is otherwise economically advantageous. Such 
surplus electric capacity and energy shall include any electric 
capacity and energy required to be delivered by FMPA to any Project 
Participant as All-Requirements Services which such Project 
Participant is unable or unwilling to receive as well as any 
electric capacity and energy avai1abl.e as a result of any 
discontinuance of service to any Project Participant or termination 
of any All-Requirements Power Supply Pro:ject Contract pursuant to 
Section 9 ( b )  thereof for failure of the Project Participant to pay 
amounts due thereunder. The inability or unwillingness to receive 
such electric capacity and energy and failure to pay amounts due 
resulting in the discontinuance of service OK termination of an 
All-Requirements Power Supply Project Contract shall each 
constitute o. default on the part o f  the Project Participant for 
purposes of determining FMPA's' rights to sell such electric 
capacity and energy. 
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(b) FMPA shall use its best efforts to provide, in accordance 
wit.h Prudent Utility Practice, a constant and uninterrupted supply 
of electric capacity and energy under this All-Requirements Power 
Supply Project Contract. In the event that FMPA is not able to 
supply all of the electric capacity and energy requirements of all 
of the Project Participants that it is required to supply hereunder 
and under the other All-Requirements Power Supply Project 
Contracts, it shall, subject to any restrictions imposed in any 
agreement or contract under which FMPA obtains electric capacity 
and energy and the limitations imposed by the transmission system 
or  the State of Florida, use its best efforts to allocate its 
electric capacity and energy available from the System during any 
month among the Project Participant and the other Project 
Participants as follows: pro rata in accordance with their 
respective electric capacity and energy requirements supplied 
hereunder as All-Requirements Services and Back-up and Support 
Services during the corresponding month of the preceding calendar 
year f o r  Project Participants which are not purchasing and 
receiving electric capacity and energy pursuant to the Contract 
Rate of Delivery and with the sum of the Contract Rate of Delivery 
of each Project Participant and their respective electric capacity 
and energy requirements supplied hereunder as Back-up and Support 
Services during the corresponding bil1in.g period of the preceding 
calendar year for Project Participants which are purchasing and 
receiving electric capacity and energy pursuant to the Contract 
Rate of Delivery. During any period FMPA is unable to supply all 
of the Project Participant's electric capacity and energy 
requirements that. it is required to supply hereunder, FMPA shall 
not. in any case be liable to the Project Participant for damages 
resulting from such interruption of service and the Project 
Participant shall be permitted to acquire from other sources such 
amount of electric capacity and energy which is not supplied by 
FMPA; provided, however, that at such time as FMPA is thereafter 
again able to supply a l l  of the Project Participant's electric 
capacity and energy requirements that  it is required to supply 
hereunder, the Project Participant shall be required to take and 
pay for such electric capacity and energy in accordance with the 
provisions hereof. 

(c) FMPA shall use its best efforts to acquire, by purchase 
or otherwise, and to deliver or cause to be delivered to the Points 
of Delivery electric capacity and energy in the manner determined 
by FMPA to be most economical, dependable and otherwise feasible. 

Id) In addition to the delivery of electric capacity and 
energy pursuant to this All-Requirements Power Supply Project 
Contract and the performance of all acts and actions incident 
thereto, FMPA agrees that it w i l l  perform or cause to be performed 
services, including, but not Limited to: (i) coordinating and 
monitoring the investigating, studying, planning, engineering, 
designing, financing, installing, constructing, acquiring, 
operating, maintaining, retiring, decommissioning or disposing of 
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any part of the System; (ii) issuing and selling Bonds; (iii) 
planning, undertaking, coordinating, and monitoring the economic 
dispatching and scheduling of electric capacity and energy to the 
Project Participants; and (iv) providing such other services as 
FMPA from time to time shall determine to be appropriate or 
necessary to provide an adequate, reliable and economical supply of 
electric capacity and energy to the Project Participants. 

SECTION 8. Covenants of the Project Participant 

(a1 The Project Participant agrees to (i) maintain its 
electric or integrated utility system in good repair and operating 
condition; (ii) cooperate with FMPA in the performance of the 
respective obligat.ions of such Project Participant and FMPA under 
this All-Requirements Power Supply Project Contract; and (iii) to 
establish, levy and collect rents, rates and other charges for the 
products and services provided by its electric or integrated 
utility system, which rents, rates, and other charges shall be at 
least sufficient (i) to meet the operation and maintenance expenses 
of such electric or integrated utility system; (ii) to comply with 
a11 covenants pertaining thereto contained in, and all other 
provisions o f ,  any resolution, trust indenture, or other security 
agreement relating t.0 any bonds or other evidences of indebtedness 
issued or to be issued by the Project Participant; (iii) to 
generate funds sufficient to fulfill the terms of all other 
contracts and agreements made by t'he Project Participant, 
including, without limit-ation, this All-Requirements Power Supply 
Froject Contract; and (iv) to pay all other amounts payable from or 
constit.uting D lien or charge on the revenues of its electric or 
int~egrat.ed uti 1 ity system. 

The Project Participant further covenants and agrees that if 
it maintains or establishes an integrated utility system of which 
its electric system is a part for its electric. water, gas, cable 
television, telephone and sanitary sewer systems (or any 
combination o t  two or more thereof which includes its electric 
system), it will establish, maintain and collect rates and charges 
for the services provided by its integrated utility system which 
shall produce revenues at least sufficient to enable the Project 
Participant to pay all expenses attributable to the integrated 
utility system, including the expenses incurred in the operation 
and maintenance of the integrated utility system i including the 
obligations under this All-Requirement:s Power Supply Project 
Contract), to pay the debt service requirements on any bonds, notes 
or other evidences of indebtedness, whether now outstanding or 
incurred in the future, secured by such revenues and issued to 
finance improvements to the integrated utility system and to make 
any other payments required by the laws of the State of Florida. 

The Project Participant shall not be required to make payments 
under this All Requirements Power Supply Project Contract except 
from the revenues of the Project Participant's electric utility 
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system, or integrated utility system of the Project Participant of 
which the electric utility system is a part, and from other funds 
of such system legally available therefor. In no event shall the 
Project Participant be required to make payments under this A l l -  
Requirements Power Supply Project Contract from tax revenues. 

(b) The Project Participant covenants and agrees that (i) it 
will whenever requested by FMPA provide its most current estimate 
of its projected load for such period or periods as FMPA may 
reasonable request and iii) immediately after becoming aware of a 
change or projected change in its load or in any load projection 
previously provided to FMPA, it will notify FMPA of such change or 
projected change. 

(c) The Project Participant may sel~l at wholesale any of the 
electric capacity and energy delivered to it hereunder to any 
customer of the Project Participant or any other entity for resale 
by that customer or entity, provided that it has first given FMPA 
five years' written notice of its intent to sell such electric 
capacity and energy and at the time of such notice provided FMPA 
with projected data regarding any such sales anticipated for the 
ensuing five year period. FMPA, after receipt of such notice, 
shall have 180 days in which to impose limits on the amount of 
electric capacity and energy to be sold or to veto such sale if the 
sale will jeopardize FMPA's availability of regources to serve its 
Project Participants, increase the cost of electric capacity and 
energy to FMPA, or violate the covenant o f  the Project Participant 
contained 1.n paragraph ( f )  of this Section 8. 

( d )  The Project Participant shall not sell, lease, abandon or 
otherwise dispose of all or substantially all of its electric or 
integrated utility system except on 90 days' prior written notice 
to FMPA and, in any event, shall not so sell, lease, abandon or 
otherwise dispose of the same unless the following conditions are 
met : (1) the Project Participant shall assign this A l l -  
Requirements Power Supply Project Contract and its rights and 
interest hereunder to the purchaser or lessee of the electric 
system and such purchaser or lessee shall assume all obligations of 
the Project Participant under this All-Requirements Power Supply 
Project Contract; (ii) FMPA shall be permitted by then applicable 
law to sell electric capacity and energy to said purchaser or 
lessee, if any; and liiil FMPA shall by appropriate action 
determine, in its sole discretion, that such sale, lease, 
abandonment or other disposition ( A )  will not adversely affect 
FMPA's ability to meet its obligations cnder this Contract or any 
contract, agreement or arrangement to which FMPA is a party as 
either principal or agent pursuant to which FMPA satisfies all or 
any part of its obligations to provide electric capacity and energy 
dispatching and transmission services under this All-Requirements 
Power Supply Project Contracts with other Project Participants, ( B )  
will not adversely affect the value of this All-Requirements Power 
Supply Project Contract as security for the payment of Bonds and 
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interest thereon, or (C) will not adversely affect the eligibility 
of interest on Bonds then outstanding or which could be issued in 
the future for federal or State of Florida tax-exempt status. The 
Prolect Participant has no present intention of selling. leasing, 
abandoning or otherwise disposing of all or substantially all of 
its electric or integrated utility system. 

(e) The Project Participant covenants and agrees that it 
shall take no action the effect of which would be to prevent, 
hinder or delay FMPA from the timely fulfillment of its obligations 
under this All-Requirements Power Supply Project Contract, any 
other All-Requirements Power Supply Project Contract, the 
outstanding Bonds or the Bond Resolution. 

(fl The Project Participant covenants and agrees that it 
shall not use or permit to be used any of the electric capacity and 
energy acquired under this All-Requirements Power Supply Project 
Contract in any manner or  for any purposes or t-ake any other action 
or omit to take any action which would result in the loss of the 
exclusion from gross income for Federal income tax purposes of the 
interest on any Bond or Bonds issued by FMPA or which could be 
issued by FMPA in the future as that status is governed by Section 
103 of the Internal Revenue Code of 11386, as amended, and the 
Treasury Regulations or any rulings promulgated thereunder or as 
affected by a derision of any court of (competent jurisdiction or 
the loss  of State of Florida tax exempt status of the interest on 
such Bonds. The Project Participant. covenants that, 180 days p r i o r  
to entering into any contract whereby a person agrees to take, or 
to take or pay for, electric capacity and energy provided to the 
Project Part.icipant under this Contract, the Project Participant 
shall notify FMPA of its intent to enter into such contract and 
provide copies of such contract to FMPA. As soon as practicable 
after receipt of such notice, FMPA shall advise the Project 
Participant as t o  whether, in the opinion a €  counsel of recognized 
standing in the field of law relating to municipal bonds selected 
by FMPA, the entering into of such contract would result in a 
violation of the covenant contained in this subsection. The 
Project Participant agrees that if FMPA advises the Project 
Participant that such a violat-ion will or might result, the Project 
Participant wi1.1 not enter into such contract. Except as attached 
as an exhibit hereto, the Project Participant covenants that it 
does not have, and has no present intentton of entering into, any 
contract which would be subject to the provisions of this paragraph 
( f ) .  

l g )  The Project Participant covenants and agrees that it 
shall, in accordance with Prudent Utility Practice, (1) at all 
times operate the properties of its c?lectric system and the 
business in connection therewith in an efiicient manner, (21  
coordinate its load management program, if any, with and through 
FMPA for the benefit of all Project Participants, ( 3 )  maintain its 
electric system in good repair, working order and condition and (4) 
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from time to time make all necessary and proper repairs, renewals, 
replacements, additions, betterments and improvements with respect 
to its electric system so that at all times the business carried on 
in connection therewith shall be properly and advantageously 
conducted; provided, however, this covenant shall not be construed 
as requiring the Project Participant to expend any funds which are 
derived from sources other than the operation of its electric 
system or the integrated utility system of which its electric 
system is a part and provided further that nothing herein shall be 
construed as preventing the Project Participant from doing so. 

SECTION 9. Meter Readings and Payment of Billa 

(a) FMPA shall read meters or cause meters to be read at 
monthly intervals to verify the accuracy of electronically 
transmitted data. 

(b) within fifteen (15) days of each bill, the Project 
Participant shall pay f o r  electric capacity and energy furnished 
hereunder at the office of FMPA, 7201-100 Lake Ellenor Drive, 
Orlando, Florida 3 2 8 0 9 ,  or such other address as FMPA shall specify 
in writing to the Project Participant. Provided, however, that if 
said fifteenth (15th) day is not a business day, the next following 
business day shall be the day on which such payment shall be due. 
In the event that the Project. Participant fails to make payment 
when due of any amount owing hereunder. FMPA may impose a late 
payment charge as provided in the Rate Schedule. FMPA shall bill 
the Project Participant monthly on a prompt and timely basis in 
accordance with a schedule to be determined by FMPA. FMPA may, 
whenever any amount due remains unpaid aEter the due date, take all 
steps available to it under applicable law to collect such amount 
and, after giving 6 0  days' advance notice in writing of its 
intention to do so, discontinue service hereunder if permitted by 
law. FMPA may, whenever any amount due remains unpaid for 120 or 
more days after the due date and after giving 30 days' advance 
notice in writing of its intention to do so ,  terminate this All- 
Requirements Power Supply Project Contract. No such discontinuance 
or termination shall relieve the Project Participant from liability 
for payment for electric capacity and energy furnished hereunder. 

(c) In the event the Project Participant desires to dispute 
all or any part of a bill, including any payment or capacity credit 
under its Capacity and Energy S a l e s  Contract, the Project 
Participant shall nevertheless pay the full amount of the bill when 
,due and notify FMPA in writing of the grounds on which any amounts 
i n  the bill are disputed and the amount in dispute. The Project 
Participant will not be entitled to any adjustment on account of 
any disputed charges which are not brought: to the attention of FMPA 
in the manner herein specified. Such adjustment shall be for the  
time period for which it can be established a billing error took 
place but in no event shall the adjustment period extend past the 
date of the last meter t.est or 365 days, whichever is shorter. 
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SECTION 10. Metering 

(a) Except as otherwise noted in paragraph 5 of Schedule A 
hereto, F'MPA shall furnish, install and maintain or cause to be 
furnished, installed and maintained the necessary metering 
equipment required at each Point of Measurement of the Project 
Participant to measure and record the electric capacity and energy 
furnished hereunder at such Point of Measurement. Such metering 
equipment shall provide a continuous record of the 60 minute 
integrated total demand of the Project Participant and any other 
metering information needed by FMPA at such Point of Measurement 
during each month throughout the term of this All-Requirements 
Power Supply Project Contract. Such records shall be available at 
all reasonable times to authorized agents of the Project 
Participant. The Project Participant may, at its own cost, install 
additional metering equipment to provide a check on FMPA's metering 
equipment, as long as the Project Participant's additional metering 
equipment does not interfere with the functioning, operation, or 
maintenance of FMPA's metering. 

(b) FMPA shall test and calibrate meters or cause meters to 
be tested and calibrated by comparison with accurate standards at 
intervals of not more than 24 months. FMPA shall also make or 
cause to be made special meter tests at any time at the Project 
Participant's request. The cost of all tests shall be borne by 
FMPA except. t.hat if any special meter test made at the Project 
Participant's request shall disclose that the meters are recording 
accurately, the Project Participant shall reimburse FMPA for the 
cost of such test. 

If any meter furnished and installed or caused to he furnished 
and installed by FMPA hereunder fails to register or is found to be 
inaccurate, FMPA shall repair or replace such meter or cause it to 
be repaired or replaced, except a5 otherwise noted in paragraph 5 
of Schedule A hereto, and an appropriate hilling shall be made to 
the Project Participant by FMPA based upon the best information 
available for the period, not exceeding sixty ( 6 0 )  days, during 
which no metering occurred. Any meter tested and found to be no 
more than two percent above or below normal shall be considered 
accurate insofar as correction of billings is concerned. If, as a 
result of any test, a meter is found to register in excess of two 
percent above or below normal, then the reading of such meter 
previously taken €or billing purposes shall be corrected f o r  the 
period during which it is established the meter was inaccurate, but 
no correction shall be made f o r  any period beyond sixty (60) days 
prior to the date on which the meter test was requested. FMPA 
shall notify the Project Participant. or cause the Project 
Participant to be notified in advance of the time of any meter 
reading or test s o  that the Project Participant's representative 
may be present at such meter reading or test. 
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IC) For a fractional part of a month at the beginning or end 
of service, demand related charges under the Rate Schedule shall be 
proportionately adjusted by FMPA in the ratio that the number of 
hours that electric service is furnished to the Project Participant 
(in such fractional month) bears to the total number of hours in 
the month involved. Except as provided in this paragraph (c) of 
this Section 10 with respect to fractional months at t h e  beginning 
and end of service, there shall be no proration of demand related 
charges under the Rate Schedule for any month during any part of 
which electric capacity and energy is made available to the Project 
Participant. 

SECTION 11. R i g h t  of Access 

Duly authorized representatives of FMPA and Project 
Participant shall be permitted to enter. any interconnection or 
metering facilities on the other's premises at all reasonable times 
in order to carry out the provisions of this All-Requirements Power 
Supply Project Contract. 

SECTION 12. Uncontrollable Forces 

Except for the purposes of Section 7(a) hereof, neither FMPA 
nor the Project Participant shall be considered to be in default in 
respect to any obligation hereunder (other than the obligation of 
the Project Participant to pay for electric capacity and energy 
made available hereunder to the extent payment is required by 
Secti.on 6la) hereof) if prevented from fulfilling such obligations 
by reason of a force majeure occurrence. The obligation to pay 
money in a timely manner is absolute and shall  not^ be subject to 
the force majeure provisions unless such force majeure directly 
prevents said payments. Force majeure as used herein shall mean, 
without limitation, the following: acts of God; natural disaster; 
strikes and/or lockouts and other industrial dist.urbances; acts of 
public enemies; sabotage; insurrections; riot, fire; flood; 
sinkhole; blight; famine; quarantine; epidemics; landslides; 
drought; lightning; earthquakes; hurricanes; tidal surges; 
tornadoes: storms: civil disturbances; war; explosion; injunction; 
orders, or absence of necessary orders and permits of any kind 
which have been properly applied for from the government of the 
United States or from the State of Florida, or any of their 
departments, agencies or officials, or from any civil or military 
authority including. but not limited to, courts and administrative 
bodies, pertaining to the System; extraordinary delay in 
transportation: unforeseen soil conditions; equipment, material, 
supplies. labor or machinery shortages; .partial or entire failure 
of utilities necessary or useful for the :physical operation of the 
System or the Project Participant's system; breach of contract by 
any supplier, contractor, subcontractor, laborer or materialman; or 
any other similar extreme cause or event reasonably beyond the 
control of either party. The party suffering a n  occurrence of 
force majeure shall use its best efforts to remedy with all 
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reasonable dispatch the cause or causes preventing the carrying out 
of this All-Requirements Power Supply F'roject Contract; provided 
that the settlement of strikes, lockouts and other labor disputes 
or industrial disturbances shall be entirely within the discretion 
of the said party, and it shall not be required to make settlement 
of strikes, lockouts and other labor disputes or industrial 
disturbances by acceding to demands which are unreasonable in the 
judgment of the said party. 

SECTION 13. Power Factor 

The Project Participant shall maintain its system power factor 
as  specified by FMPA from time to time. 

SECTION 14. Cooperation 

If it becomes necessary by reason of any emergency or 
extraordinary condition for either FMPA or the Project Participant 
to request the other party to furnish personnel, materials, tools, 
or equipment for the accomplishment of its obligations hereunder, 
the party so requested shall cooperate with the requesting party 
and render such assistance as the party so requested may determine 
to be available. The party making such request, upon receipt of 
properly itemized bills from the other party, shall promptly 
reimburse the other party for all costs properly and reasonably 
incurred by it in providing such assistance. The cost shall be 
determined on the basis of current charges or rates used in its own 
operations by the party rendering the assistance. 

SECTION 15. Construction, Operation and Maintenance Standards 

The Project Participant shall, to the extent required by 
Prudent Utility Practice, own, install and maintain electrical 
protective relaying equipment at each point of interconnection with 
FMPA's transmission system or the transmi.ssion system of any other 
party being used by FMPA to deliver electric capacity and energy 
hereunder. The design and operating characteristics of such 
equipment shall be coordinated with FMPA and with any other party 
providing such transmission service and subject to FMPA's and such 
other party's approval, which approval shall not be unreasonably 
wit.hheld. 

SECTION 16. Assignment of All-Requirements Power Supply 
Project contract 

(a) This All-Requirements Power Supply Project Contract shall 
inure to the benefit of and shall be binding upon the respective 
successors and assigns of the parties tcr this Contract; provided, 
however, that, except f o r  the assignment by FMPA authorized by 
clause (b) of this Section 1 6  and except for any assignment in 
connection with the sale, lease of other disposition of all or 
substantially all of the Project Partici.pant's electric system as 
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provided in Section 8(d) hereof, neither this All-Requirements 
Power Supply Project Contract nor any interest herein shall be 
transferred or assigned by either part.y hereto except with the 
consent in writing of the other party hereto. No assignment or 
transfer of this All-Requirements Power Supply Project Contract 
shall relieve the parties of any obligation hereunder. 

(b) The Project Participant acknowledges and agrees that FMPA 
may assign and pledge to any trustee or similar fiduciary 
designated in any Bond Resolution or t.o any provider of credit 
support for any Bonds issued for the All-Requirements Power Supply 
Project, all of, or any interest in, its right, title and interest 
in and to this All-Requirements Power Supply Project Contract and 
all payments to be made to FMPA under the provisions of this All- 
Requirements Power Supply Project Contract as security for the 
payment of the principal (including sink.ing fund installments) of, 
premium, if any, and interest on any Bonds and may deliver 
possession of this Contract to such trustee in connection 
therewith, and, upon such assignment, pledge and delivery, FMPA may 
grant to such trustee or such provider of credit support any rights 
and remedies.herein provided to FMPA and thereupon any references 
herein to FMPA shall be deemed, with the necessary changes in 
detail, to include such trustee or provider of credit support which 
shall be a third party beneficiary of the covenants and agreements 
of t.he Project Participant herein contained. 

SECTION 17. Recorda and Accounts 

FMPA shall keep accurate records and accounts of its 
properties and its operations in accordance with the Federal Energy 
Regulatory Commission Uniform System of Accounts prescribed for 
Class A and Class B Public Utilities and Licensees as in effect 
from time to time. Should the Federal Energy Regulatory Commission 
be modified or cease to exist, the records shall be maint~ained 
under the uniform System of Accounts as adopted or used by whatever 
agency succeeds or takes over the dutj.es of the Federal Energy 
Regulatory Commission. The Project Participant shall have the 
right at any reasonable time to examine such accounts. FMPA shall 
cause such accounts to be audited annual1.y by a firm of independent 
certified public accountants of national reputation and shall 
supply copies of such audits to the Pro.ject Participant. 

The Project Participant shall keep accurate records and 
accounts for its electric or integrated utility system, separate 
and distinct from its other recordsfand accounts. Such records and 
accounts shall be audited annually by an independent certified 
public accountant, which may be part of the annual audit of the 
acc0unt.s of the Project Participant. Such records and accounts 
shall be made available for inspection by FMPA at any reasonable 
time, and a copy of such annual audit, including all written 
comments and recommendations of such accountants, shall be 
furnished to FMPA upon request. 
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SECTION 18. Information 

FMPA and the Project Participant will promptly furnish to each 
ot.her such information as may be reasonably requested from time to 
time in order to carry out more ef€ectively the intent and purpose 
of this All-Requirements Power Supply Project Contract or as may be 
reasonably necessazy and convenient in the conduct of the 
operations of the party requesting such information. Without 
limiting the generality of the foregoing, the Project Participant 
shall, upon request, Eurnish to FMPA all such information, 
certificates, engineering reports, feasibility reports, information 
relating to load forecasts and generation and transmission 
expansion plans, financial statements, opinions of counsel 
(including the opinion required by Section 20 hereof), official 
statements and other documents as shall be reasonably necessary in 
connection with financings of FMPA. 

SECTION 19. Amendment 

(a) Except as provided in Section 29 of this All-Requirements 
Power Supply Project Contract, this Contract shall not be 
terminated, amended, modified, or otherwise altered in any manner 
that will adversely affect the security for the Bonds afforded by 
the provisions of this All-Requirements Power Supply Project 
Contract upon which the owners from time to time of the Bonds shall 
have relied as an inducement to purchase and hold the Bonds. So 
long as any of the Bonds are outstanding or until adequate 
provi.sions €or the payment thereof have been made in accordance 
with the provisions of the Bond Resolution, this All-Requirements 
Power Supply Project Contract shall not be terminated, amended, 
modified, or otherwi.se altered in any manner which will reduce the 
payments pledged as security for the Bonds or extend the time of 
such payments provided herein or which will in any manner impair or 
adversely affect the rights of the owners from time to time of the 
Bonds. 

(b) No All-Requirements Power Supply Project Contract entered 
into between FMPA and another Project Participant may be amended so 
as to provide terms and conditions different from those herein 
contained except with written notice tl3 and written consent or 
waiver by each of the other Project Participants, and upon similar 
amendment being made to the All-Requirements Power Supply Project 
Cont.ract of any other Project Participant requesting such amendment 
after receipt by such Project Participant of notice of such 
amendment. 

(c) It i s  recognized by FMPA and the Project Participant 
that, i n  the future, conditions may arise which will cause certain 
of the provisions io Sections 5, 10 and 13 and paragraphs 4, 5, 6, 
7 and 8 of Schedule A hereto to be inappropriate. I n  such event, 
FMPA and the Project Participant agree to negotiate in good faith 
and amend such provision to reflect conditions prevailing at such 
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times, and such amendment may be affected without compliance with 
the provisions of paragraph (b) of this Section 19. 

SECTION 2 0 .  Opinions and Certificate a s  to Validity 

Upon request 
Contract and upon 
date hereof. the 

by FMPA upon the execution and delivery of this 
request by FMPA at any time after the effective 
Project Participant at its sole expense shall 

furnish FMPA, in form and substance satisfactory to FMPA, with an 
opinion of its city or town attorney or attorney employed by the 
Project Participant in substantially the f o r m  annexed hereto as 
Exhibit I hereto. 

The Project Participant shall at its sole expense furnish 
FMPA, inform and substance satisfactory to and at such times as 
requested by FMPA, such additional legal opinions, certificates, 
instruments and other documents as FMPA may reasonably request. 

SECTION 21. Relationship to and Compliance with Other 
Instruments 

It is recognized by the parties hereto that, in undertaking, 
or causing to be undertaken, the planning, financing, construction, 
acquisition, operat.ion and maintenance of the System, FMPA must 
comply wi.th the requirements of any Bond Resolution, any agreement 
with any owner or co-owner of or participant or co-participant in 
any facility included in the System relating to the construction, 
operation or maintenance thereof, any agreement for the purchase or 
other acquisition of electric capacity and energy, either directly 
or as agent, dispat.ching services, or transmission services, and 
all licenses, permits and regulatory approvals necessary for such 
planning, financing, construction, acquisition, operation and 
maintenance, and it is therefore agreed that this All-Requirements 
Power Supply Project Contract is made subject to the terms and 
provisions Of any Bond Resolution, any :such agreement (which may 
contain provisions providing third party beneficiary status in 
respect of this All-Requirements Power Supply Project Contract to 
the other party to such agreement) a n d  all such licenses, permits 
and regulatory approvals. 

SECTION 22.  Liability of Parties 

FMPA and the Prolect Participant shall assume full 
responsibility and liability for the maintenance and operation of 

, their respective properties and each shall indemnify and save 
harmless the other from all liability and expense on account of any 
and all damages, claims, or actions, including injury to or death 
of persons arising from any act or accident in connection with the 
installment, presence, maintenance and operation of the property 
and equipment of the indemnifying party and not caused by the 
negligence of the other party; provided that any liability which is 
incurred by FMPA in order to fulfill its obligations under this 
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Contract or the other All-Requirements Power Supply Project 
Contracts and not covered, or not covered sufficiently, by 
insurance shall be paid solely from the revenues of FMPA derived 
from this Contract and the other All-Requirements Power Supply 
Project Contracts, and any payments made by FMPA, or which FMPA is 
obligated to make, to satisfy such liability shall become part of 
Revenue Requirements. 

SECTION 23. Notices 

Any notice or demand by the Project Participant to FMPA under 
this All-Requirements Power Supply Project Contract shall be deemed 
properly given if mailed, certified mail, postage prepaid, return 
receipt requested and addressed to FMPA at its operational office; 
any notice or demand by FMPA to the Project Participant under this 
All-Requirements Power Supply Project Contract shall be deemed 
properly given if mailed postage prepaid and addressed to the 
Project Participant at the address set forth on paragraph 1 of 
Schedule A hereto; in computing any period of time from such 
notice, such period shall commence at noon on the date mailed. The 
designat.ions of t-he name and address to which any such notice or 
demand is directed may be changed at any time and from time to time 
by either party giving notice as above provided. The foregoing 
addresses may be changed by similar notice at any time. 

SECTION 24. Waivers 

(a) Any waiver at any time by either party hereto of its 
rights with respect to a default or any matter arising in 
connection with this Contract sha1.l not. be deemed to be a waiver 
with respect to any subsequent default lor matter. 

( b )  The failure of either party hereto to enforce at any time 
any of the provisions of this All-Requirements Power Supply Project 
Contract or to require at any time perfl3rmance by the other party 
hereto of any of the provisions hereof shall in no way be construed 
to be a waiver of such provisions nor in any way to affect the 
validity of this All-Requirements Power Supply Project Contract or 
the right of such party thereafter tN2 enforce each and every 
provision hereof. 

SECTION 25. Severability 

In the event that any of the terms, covenants or conditions of 
, this All-Requirements Power Supply Project Contract, or the 

application of any such term, covenant or condition, shall be held 
invalid as to any person or circumstance by any court having 
jurisdiction under the circumstances, t.he remainder of this All- 
Requirements Power Supply Project Contmct and the application of 
its terms, covenants or conditions to such persons or circumstances 
shall not be affected thereby. 



SECTION 26. Amlicable Law 

This All-Requirements Power Supply Project Contract shall be 
governed by and construed in accordance with the laws of the State 
of Florida. 

SECTION 27. Survivorship of Obligation6 

The termination of this All-Requirements Power Supply Project 
Contract shall not discharge either party hereto from any 
obligation it owes to the other party under this All-Requirements 
Power Supply Project Contract by reason of any transaction, loss, 
cost, damage, expense, or liability which shall occur or arise (or 
the circumstances, events, or basis of which shall occur or arise) 
prior to such termination. It is the intent of the parties hereby 
that any such obligation owed (whether the same shall be known or 
unknown at the termination of this contract or whether the 
circumstances, events, or basis of the same shall be known or 
unknown at the termination of this All-Requirements Power Supply 
Project Contract) shall survive the termination of this All- 
Requirements Power Supply Project Contract. 

SECTION 28. Authorized Representative 

The Project Participant acknowlecges and agrees that any 
action taken by it in connection with Sections 4(b) or 6 ( d )  of this 
Contract shall be binding upon it as long as such action has been 
approved by the Project Participant's Authorized Representative. 

SECTION 29. Withdrawal By Project Participant 

(a) Notwithstanding Section 2 of this Contract, a Project 
Participant may terminate this All-Requirements Power Supply 
Project Contract and withdraw from the All-Requirements Power 
Supply Project only as provided in this section. The date on which 
any such termination becomes effective, which must be a September 
30 date, shall be known as the "Withdrawal Date." 

Ib) The Project Participant shall notify FMPA and all other 
Project Participants in writing of its intention to terminate this 
All-Requirements Power Supply Project Contract and to withdraw from 
the All-Requirements Power Supply Project at least three years 
prior to the Withdrawal Date; provided that such notice may not be 
given prior to October 1. 2000. Such nstice shall be deemed given 
when mailed by U. S. Mail, Certified-Return Receipt Requested or 
sent by overnight delivery service to FMPA and each Project 
Participant and shall be deemed irrevocable. 

(C) The Project Participant shall, on the anticipated 
withdrawal date, pay to FMPA an amount j.n cash equal to: 
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1. the amount necessary to c a l l  (including payment of 
any required call premiums and interest to the call date or dates), 
on the first permissible call date or dates, a percentage of FMPA's 
then outstanding Bonds (other than Bonds issued to finance 
additions to the System which FMPA committed to after the receipt 
of the Project Participant's withdrawal notice) equal to the 
greater of the Project Participant's share of the Akl-Requirements 
Power Supply Project's total electric load on the date of receipt 
of the withdrawal notice or such share on the withdrawal date. 
Such amount shall be calculated on the as.sumption that the Bonds to 
be called will be the applicable percentage of each series of such 
Bonds and of each maturity within each such series. Unless all or 
any portion of such cash is needed <at any time to cure any 
deficiency in any fund or account under the Bond Resolution, FMPA 
will deposit such amount in a separate account in the General 
Reserve Fund (as defined in said Bond Resolution1 and will retain 
such amount in such account pending its application to actually 
redeem Bonds, to purchase Bonds in the open market, or to pay other 
capital costs of the All-Requirements Power Supply Project; pending 
the decision as to such application, such cash may be invested only 
in securities which could be deposited ir. an escrow fund to defease 
Bonds under the Bond Resolution. FMPA must determine its use of 
the cash received from the Project Participant pursuant to this 
clause 1 by action of its Board of Directors taken within three 
months after the Withdrawal Date or it shall be conclusively 
presumed that such cash shall be used t o  redeem or purchase Bonds; 
and 

2. an amount equal to the present value on the 
Withdrawal Date, calculated at the rate of 6% per annum, of all of 
the additional costs reasonably paid or incurred, reasonably 
anticipated to be paid or incurred, or reasonably projected to be 
incurred by FMPA (as determined by FMPA :tn its sole discretion) as 
a result of the wit~hdrawal of the Project Participant, over the 
term specified in such Project Participant's All-Requirements Power 
Supply Project Contract (as determined on the anticipated 
withdrawal date). Such costs shall be determined on the assumption 
that, during the remaining term of such Project Participant's A l l -  
Requirements Power Supply Project Contract, FWPA was unable to make 
use of or sell any generating, transmiss-on or other resources (or 
portions thereof) which FMPA had anticipated would be used to 
supply, or had acquired with the intentic,n of supplying, all or any 
portion of the withdrawing Project Participant's electric load. 
Such amount shall, unless all or any portion thereof is required at 
any time to be used to cure any deficiency in any fund or account 
under the Bond Resolution, be deposited into and retained in a 
separate account in the General Reserve Fund to be applied to pay 
any such costs actually incurred and/or to make any payments 
required to be made to such withdrawing Project Participant 
described below. 

3 0  



If and to the extent that any amounts received by FMPA 
pursuant to either clause 1 or clause 2 of this condition (c) are 
applied to cure any deficiency in any fund or account under the 
Bond Resolution, FMPA shall be required to restore to the separate 
account under clause 1 or clause 2 the amount so applied from the 
Revenues (as defined in the Bond Resolution) of the All- 
Requirements Power Supply. Project, and FMPA shall treat such 
obligation to restore as an expense of the All-Requirements Power 
Supply Project in determining Revenue Requirements. In addition, 
at the end of each fiscal year of the All-Requirements Power Supply 
Project, FMPA may, in its sole discretion, remove from either the 
separate account provided for payments received under clause 1 of 
this condition (c) or the account provided for payments received 
under clause 2 of this condition IC). or both, such amounts 
determined by FMPA to be in excess of the amounts needed to make 
the payments anticipated to be made from such accounts and deposit 
such excess amounts into the General Reserve Fund itself. 

(d) If FMPA has Bonds outstanding which are secured by some 
form of credit support, any required approvals of such credit 
support provider shall have been obtained within s i x  months of 
receipt by FMPA of notice of withdrawal given as provided in 
condition (b) of this section. If FMPA has any Bonds outstanding 
which are not so secured and which are rated by a national rating 
agency, the rating in effect prior to t.he receipt by FMPA of notice 
of such withdrawal shall be confirmed by the rating agency within 
six months of such notice of withdrawal. FMPA shall use its best 
efforts to obtain the consents or confirmations provided for in 
this condition (d) and shall keep the Project Participant 
reasonably advised of its efforts to this end. 

(e) FMPA shall receive the opinior. of nationally recognized 
bond counsel that such withdrawal does not adversely affect the 
federal andlor State of Florida tax-exempt status on any Bonds then 
outstanding or which FMPA may issue in the future. I f  such 
withdrawal would require FMPA to obtain a private activity bond 
allocation to issue any future Bonds, such requirement shall be 
treated as adversely affecting the federal and/or State of Florida 
tax-exempt status of Bonds or future bonds. 

(f) Within 180 days after the first anniversary of the 
Withdrawal Date and annually thereafter for the remaining term of 
the withdrawing Project Participant's All-Requirements Power Supply 
Project Contract (as such term is determined on the Withdrawal 
Date). FMPA wi1.l pay to the withdrawing Project Participant an 
amount equal to the additional benefits actually received by FMPA 
during the preceding year as a result of such withdrawal as 
calculated by FMPA in its sole discretion. The net amount of 
payments to the withdrawing Project Part.icipant hereunder may not 
exceed 90% of the payment to FMPA by the Project Participant under 
condition (b). To the extent that the amounts remaining on deposit 
in the separate account referred to in clause 2 of condition ( c )  
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are, or are anticipated to be, insuffi.cient to make any payment 
required by this paragraph, the amount required to make such 
payment shall be treated as an expense of the All-Requirements 
Power Supply Project to be recovered as a Revenue Requirement. 

(g) If all of the foregoing conditions have not been 
satis,f ied on the anticipated Wi-thdrawal Date; the Project 
Participant shall continue as a Projec:t Participant i n  the A l l -  
Requirements Power Supply Project. 1:n such event, the Project 
Participant shall pay all costs incurred by FMPA as a result of the 
Project Participant's anticipated withdrawal and subsequent 
continuance in the All-Requirements Power Supply Project, and FMPA 
shall have no obligation to make any payments to the Project 
Participant under the preceding paragraph. 

IN WITNESS WHEREOF, the parties hereto have caused this All- 
Requirements Power Supply Project Contract to be executed by their 
proper officers, respectively, being thereunto duly authorized and 
their respective seals to be hereto affixed, as of the day, month 
and year first above written. 

FLORIDA MUNICIPAL POWER AGENCY 

BY 
At- .--T Se retary 

/------ 

BY 
Chairman 

City of Starke, Florida 

Mayor 

(SEAL) 
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SCHEDULE A 

FLORIDA MUNICIPAL POWER AGENCY 
SERVICE SPECIFICATIONS 

Project Participant: 

1. Participants. The FPC Project Participants and the FPL 
Project Participants and their addresses f o r  notices are as 
f 01 lows : 

, .  . .  

FPL P a r t :  

City of Green Cove Springs 
229 Walnut Street 
Green Cove Springs, Florida 32043 
Attn: City Manager 

City of Jacksonville Beach 

. .  

P.0-  Box 51389 
Jacksonville Beach, Florida 32240-1389 
Attn: City Manager 

City of Clewiston 
115 West Ventura Avenue 
Clewiston, Florida 33440 
Attn: City Manager 

Ci.ty of St.arke 
207 N. Thompson Street 
Starke, Florida 32091 
Attn: City Operations Manager- and Utility DirectOK 

FPC Pa=-: 

City of Bushnell 
P . O .  Box 115 
Bushnell, Florida 33513 
Attn: City Manager 

City of Leesburg 
P.O. BOX 630 
Leesburg, Florida 32749-0630 
Attn: Cit.y Manager 

City of Ocala 
P . O .  Box 1270 
Ocala, Florida 32678 
Attn: City Manager 



4 .  

Excluded Power Supply Resources. The obligation of the 
Project Participant to take and pay for all of its 
requirements for electric capacity and energy under this All- 
Requirements Power Supply Project Cmtract s h a l l  apply only to 
amounts in excess of amounts received by the Project 
Participant (a1 from its percentage (determined as of March 
22, 1 9 8 5 )  undivided ownership interest, if any, in Crystal 
River Unit No. 3 based upon the seasonal net capability of 
Crystal River Unit No. 3 as in effect from time to time, (b) 
pursuant to its St. Lucie Power Sales Contract, as amended to 
the date hereof, if any, with FMPA, determined in accordance 
with its Power Entitlement Share under said Contract and with 
the seasonal net capability of FMPA.'s St. Lucie Project as in 
effect from time to time, (c) in the case of the City of 
Bushnell, when and if constructed and placed in service, the 
Jumpers Creek Hydro Project, and ( d )  in the case of the City 
of Leesburg, when and if constructed and placed in service, 
the Moss Bluff Hydro Project. The amount of electric capacity 
and energy which the Project Participant i s  entitled to 
receive at any time as so determined constitutes the Project 
Participant's Excluded Power Supply Resources. 

Applicability. These service specifications are applicable to 
the All-Requirements Power Supply E'roject Contracted dated as 
of March 2 2 ,  1985 covering the supply and delivery of electric 
capacity and energy (including associated dispatching and 
transmission services) by FMPA to City of Jacksonville Beach, 
Project Participant as All-Requirements Services (as defined 
i n  said Contract) and Back-up and Support Services (as defined 
in said Contract) for any Excluded Power Supply Resources. 

Points of Delivery. FMPA is obligated to deliver electric 
capacity and energy contracted for by the Project Participant 
at the fol.lowing points and voltages: 

Delivery Point 
Identity and 
Lastion 

Delivery 
Voltaae 
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5. Points of Measurement. F M P A  shall meter electric capacity and 
energy delivered to the Project Participant as follows: 

Metering Point 
Identity and 
Locat inn 

Metering 
Voltaae 

6 .  Adjustments. (a) Where electric capacity and energy are 
metered on the 1.ow side of the tr,msformer at any Point of 
Delivery, meter readings for all electric capacity and energy 
supplied by FMPA at such metering electric point will be 
increased to compensate for trans.Eormer losses between the 
delivery voltage and the metering voltage. Such compensation 
will be as follows: demand (kW) readings will be increased by 
one percent (1%) and energy readings (kwh) will be increased 
by one and one.-.half percent (1-1/2%) unless, at FMPA's sole 
option, compensating meters are used to measure such losses. 

If there are other losses between any Point of Measurement and 
any Point of Delivery, an appropriate loss factor will be used 
to compensate for losses. 

(b) Where FMPA delivers electric (capacity and energy to the 
Project Participant at a Point of Delivery at a voltage less 
than the specified voltage on Schedules 8-1 and B-2, 
respectively, the Billing Rates shown in Schedules E - 1  and B- 
2 ,  respectively, hereof shall be adjusted to account for low 
voltage surcharges necessary to provide service below the 
respective specified voltages as provided therein. 
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RATE SCREDULE B-1 
REVISED AND REGTATGD 
PAGE 1 OF 4 
EFFECTIVE: OCTOBER 1, 1996 

FLORIDA MUNICIPAL POWER AGENCY 
POWER SUPPLY RATE SCHEDULE 

FOR 
WEST GROUP (FPC) PROJECT PARTICIPANTS 

1. 

2 .  

3 .  

4 .  

A p p l i c a b i l i t y .  E l e c t - r i c  s e r v i c e  f o r  All-Requirements  
Se rv ices  and Back-up  and suppor t  Services as d e f i n e d  i n  
rhe All-Requirements Power Supply Project Contrac t  of 
t h e  W r r j L  Group (for-merly FPC) Pro jec t  P a r t i c i p a n t s  for 
their own use a n d  tor resale. 

Availability. T h i s  Schedule B - 1  is available 10 t h e  
Went Group Project.  P a r t i c i p a n t s  purchasing e lectr ic  
capacicy and energy from FMPA under t h e  terms of t h e  
All-Rt7qii.ir.i~mr:.nts Power Supply Project Cont rac ts  a s  All- 
Requirements Services and, i f  a p p l i c a b l e ,  a s  Back-up and 
Support. Services. 

Charac ter  of Service. E l e c l  r i c i t y  f u r n i s h e d  under t h i s  
Scheduie n - 1  a t  one vf more P o i n t s  of De l ive ry  a s  set 
f o r t h  i n  Schedule  A shall be s ix t -y  h e r t z ,  t h r e e  phase,  
a 7 r . e r n ~ t i n g  c u r r e n t .  

Billing Rate for All-Requirements Services. 
( a !  For e?ec:t r i c i t y  fu rn i shed  hereunder as All -ReqwLre- 
merits Services, t h e  c h a q e s  for each month s h a l l  be 
determined as f o l l o w s :  

Cu ~ . t  o m t r  Charge $ 7 4 0 . 0 0  per Point of 
De 1 i v c r y  

Demand Charge $ 9 . 7 5  p e r  k i l o w a t t  l"kW") 
of b i l l i n g  demand 

EnerSy Charge 5 . 0 3 2 0 0  p e r  k i l o w a t t - h o u r  ("kwh")  
f o r  a l l  cnergy s u p p l i e d  as rill- 
Requirements S e r v i c e  

React.i V E  Demand  
Charge 50.f l f l  per k i l o - v a r  

("kVAR") of excesG 
h i l l i n g  reactive demand 

Delivcry Voltage Adjustment f o r  All-Requirements  
S e r v i c e s .  The Billing Races under paragraph  (a) are  
based on d e l i v e r y  of e l e c t r i c  c a p a c i t y  and energy  to t h e  
Project .  P a r t i c i p a n t  at 115.000 v o l t s  or h i g h e r .  where 
c a p a c i t y  a n d  energy is de'l ivcred a t  v o l t a g e s  less than 
l . i ; . D O O  volts, t h e  B i l l i n y  Rates  under paragraph  (a) 
f i h a l l  be increased  as follows: 



RATE SCHEDULE E-1 
REVIGEX) AND RESTATED 
PAGE 2 OP 4 
EFFECTIVE: OCTOBER 1, 1996 

Demand 
Charge 

Delivery lolle_ Adjustment 

69,000 volts 
12,000/25,000 volcs 
IJnder 12,000 volts 

$O.OO/kW 
.6?/kW - .6- 

Energy 
Charge 

$O.OO/kWh 
$0.0000 
$0.0000 

Adjustment 

5 .  Billing Metering For All-Requirements Serviceo. The metered 
demand in kW i.n each month shall be the individual West Group 
Project Participant's total 60 minute integrated demand at 
the time of the highest 60 m i n u t e  integrated demand forethe 
total of the West Group Project Participants lor corrected to 
a 60 minutc? basis j . f  demand registers other than 60 minute 
demand reqisters are installed) measured during the month. 

The metered reactive demand in kVAR j.n each  month shall 
be 1.he react.ive demand which occurred during the same 60 
minute demand interval  in which the metered kilowatt 
demand occurred. 

Demand and energy mcter readinq6 shall be adjusted, if 
*ypropriaLe, a5 provided in Schedule A of :he A l l -  
Requirement.s Power Supply Project Contract 

billing demand in any period shall be the metered demand 
for t h e  period as determ3ned under paragraph 5, giving 
effect t o  all adjustmentc, less the West Group Project 
Participant's, Excluded P o w e r  Supply Resources capacity, 

6. Billing Demand for All-Requirements Services. The 

if any. 

7. Billing Reactive Demand for All-Requirements Services. 
The billinn reactive demand for any month shall be the 
amount of reactive demand in kVAX by which the metered 
reactive demand exceeds one-half of the metered kilowatt 
demands, or  such other amount. as shall be determined 
from time to rime by m P A .  

Energy Cost Adjustment far All-Requirements Services. 
The monthly bill computed hereunder during the periods 
April thxvrrgh September and October through March shall 
be increased or decreased per kilowatt-hour delivered by 
an  amount (EA below). to the nearest one thousandth of a 
cent, determined by the formula: 

8 .  
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where: 
Em = The projected cost of energy production for 

the applicable yix-month period (April through 
September or October chrough March1 
providing All -Requirements Power Supply Pro] eCt 
power to the West Group Projec: Participants 
w h i c h ,  for purposes nf thi.fi adjustment shall 
include : 

1. The energy cocr. of ciie senerating plants 

for  

owned or cont-rolled by FMPA; 

pl.Us 2 .  The energy co&l of prirchaGed power 
or int.erchariye power purchased by 
FMPA from other power suppliers; 

less 3 .  The energy cost of sal efi to ot.her 
utilities; and 

Sm = Net kWh project.ed for prov-iding All- 
RequlremenEs P o w e r  Slipply I’roject power LO the West 
G r o u p  Project Parcicipnnts for the applicable six- 
rnor i t  ii period (April through Sepcember or October 
through March) j.n which the current billing month is 
included equated as the sum of (a) generation, (b; 
purchases, including interchange pxrchases, l~ess (c) 
sales to other electric utilities;. 

T - The tax adjustment rare,  if any, in 
accordance wit3 paragraph 10 herein 

True -. Up : 

In additivn, each West Group Project Participant shall 
be charged or credited duriny the subsequent six-month 
period by a dollar amount equal to the difference 
between L h e  monthly energy adjustment based on actual 
energy costs during t h e  preceding six-month peiind and 
the monthly energy adjustment charges collected dur ing  
the same preceding six-month period.  

9 .  Demand Cost Adjustment for All-Requirements Services. 
Sach West Group ProjecL Participant shall be credited 
during t h e  twelve months commencing in March of the next 
calendar year by a dollar amount equal to one twelfth of 
t h e  dollar amount share of Lhc clifference between the 
actual demand costs including FPC true-ups OR demands 
during the previous calendar year and the demand charges 

_.-- .... ~- . .. 
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10. 

11. 

12. 

13. 

c o l l e c t e d  during t h e  previous calenriar year when t h e  r a t e s  
exceed t h e  costf i .  The share of t h e  over - recovery  t o  be 
credit-ed. shall be approved by t he  majority a f f i r m a t i v e  vote  
of t.hc West Group P a r t i c i p a n t s .  T h e  P a r t i c i p a n L s '  pox-tion of 
t h e  creciit shall be determined by t h e  r a t i o  of t h e  s u m  of t h e  
c i t y ' =  monthly peak demand co inc iden t  w i th  t h e  grvup ( b i l l i n g  
demand) t o  t he  GUm o f  t h e  monthly t o t a l  peak demand of t he  
group f o r  t h e  ca l enda r  yeiir~. 

Tax Adjumtment Clauoe for  Al~-Requireznente S e r v i c e s .  
111 t h e  event of t.he im.position of any t a x ,  or  payment i.n 
lieu the?Ic.of, by any l ak - fu l  a u t h o r i t y  on FMPA for  
production, t.ransmi.$:sion. o r  sale of e l e c t r i c i t y ,  t h e  
charges  hcrcunder may be inc reased  t ~ o  p a s s  on t.0 t h e  
West Group Project P a I t i c i p a n t  i t s  s h a r e  of siinh t a x  o r  
paymen.; ~ I I  lieu thereof  

Late  Payment Charge. FMPA may impose a laLe payment 
charge on t.he unpaid ba lance  of any amouni not  p a i d  when 
d u e .  Such charge s h a l l  be equal  t o  t he  i n t e r e r t  on t h e  
::ripaid ba lance  f r o m  t h e  due d a t e  t3 t h e  date of payment, 
w i t h  t h e  i r l iercsr .  r a t e  being Lhe a r i t h m e t i c  mean, t~o the 
nea'rest one hnndredth of one percent ( . D l k )  of t h e  p r i m e  
r a t e  vc i lues  publ. i&ed i r :  t.hr Federa l  Reserve n u l i n t i n  
tor the fourth, t h i r d ,  and second rnonths p r i o r  t o  the  
due d a t e .  T h e  in1:rrest r e q u i r e d  t o  be p a i d  under  t h i s  
c? ause w i i  1 bc compounded monr h l y  . 

Month. T h e  month shall be i n  accordance w i t h  a schedule  
e s t d b l i s h e d  by  FMPA. 

Equity Contzibution for new m e m b e r s .  For new members 
added t o  t h e  P ro jec t  a f t e r  March 22 .  1985, a c o n t r i -  
but-ion i ~ s  r equ i r ed  . to  F'MPA which r e p r e s e n t s  the new 
m e m b e r s '  p r o p o r t i o n a t e  share based on summer peak 
billing demand of iota.: equ i . r i e s  t h a t  have beer1 r e r a i n e d  
by FMPA f o r  t he  West Group  Project P a r t i c i p a n t s  up t o  
t h e  t i m e  s e r v i c e  t.u the n e w  member beg ins .  The c o n t r i -  
bu t ion  may be made m i  a ~ m o n t h l y  b a s i s  over  a p e r i o d  of 
u p  t o  4 8  

Approved By: 
Ab1~~Xequirernents Project. Participants D a t e :  July 16, 199G 

Approved By: 
Executive Commi t.:lee Date: Sily 16. 1 9 9 6  
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FLORIDA MUNICXPAL POWER AGENCY 
POWER SUPPLY RATE SCHEDULE 

FOR 
EAST GROUP (FPL) PROJECT PARTICIPANTS 

1, Applicabili.ty. E 1 c : c t r j c  service for All-Reqdiiements 
S e r v i c e s  and Back-up and .supporL S e r v i c e c  as defl.ried i n  
t h e  All-Requirements  vower supply  Projacc Contra<:c of 
t h e  East Group (formerly FPL) project. Participants €or 
t h e i r  own u s e  and f o r  presaI. t?.  

2 .  Availability. This Schcdule B - 2  is available 'io t.he 
Ezst Group Proje.cL Part i .c ipanLs purchaGinq elect r i c  
capaciLy arid energy  f r o m  FMPA under t h e  terms of the 
~ll-Kequiremcnt.s P o w e r  Slipply Pro jcc t  Contracts. 

3. Character of Service. E l e c t r i c i t y  f u r n i s h c d  under c h i s  
S c h e d u l e  9 2 at one 01- more P o i r i t s  of Del ivery  as s e t  
forth i n  Schedule A :+hs1.1 be s i x t y  hertz, t-hree phase. 
a1 ternat i r ry  curren!.. . 

4 .  Billing R a t e  far All-Requirementr; Services. 
( z )  For e!cct.r icir .y f u r n i s h e d  hr?rcunder. :he charges 

f r i ?  e a c h  rn0nt.h shall h e  detcrnined z ! 3  follows: 

C u s t o m e r  Charge $1345 per Point  of D e l i v e r y  

nemilnd Charge 
billing riemand 

Encrqy Charge $ 0 . 0 3 2 0 0  per k l l o w a t t - h o ~ r  ("kwh") 
for a l l  energy s u p p i i c d  a s  A l l -  
Requi r e m e r i t s  S e r v i c e s  

Reactive Demand 
Charge $ 0 . 0 0  per k i l o - v a r  ("kVAR") of 

excess  billing r e a c t i v e  demand 

(b) Del ivery  V o l . L a g j e  Adjilstrnent for  Ali-Requirements  
Services. T h e  B i i l i n q  Rates  under paragraph (aY are based 
02 d e l i v e r y  of e lectr ic  c a p a c i t y  and energy to t h e  Project  
P a r t i c i p a n t  ,a1 6 9 , 0 0 0  volts or h i g h e r .  Where electr ic  
capaci. ty and energy is dcliverec! a t  v o l t a g e s  iess t.har 
6 9 , 0 0 0  v o l t s ,  c h r  B i l l i n g  Rates under  paragraph ( e )  shall be 
increased rls follows: 
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-. 

Demand E n e r g y  
Charge Charge 

&di us t m c n t  A d j u a  tmen t -. .~ Del.$v.erv Vo1taa.e 

L e s s  t h a n  6 9 , 0 0 0  v 0 l t . s  $0.00 * s 0 . 0 0  * 

not  a p p l i c a b l e  a t  t h i s  t ime 

5 .  ~illing Metering for A l l - R c q u i r c m c n t . n  S c r v i . c e n .  The 
metered demand i n  kW i n  each month s h a l l  be the h i g h e s t  
6 0  minut-e i .r i tegrated demand ( o r  c o r r e c t e d  t o  a 60  
minute basis i f  demand r e g i s t e r s  o t h e r  than  G O  m i n u t e  
demand r eg i s t e r s  are installed) measured d u r i n g  t-he 
month.  

The metered react ive  demand i n  kVAR i n  each  month sha1.l 
be t h e  r e a c t i v e  demand which occurred d u r i n g  t h e  same 
G O  minute demand int-erval in which che  metered k i lowac t  
demand c-x:[:~i i -red.  

Demand and enerqy meter readings  s h a l l  be a d j u s r e d .  i f  
a p p r o p r i a t e .  a6 provided i n  schedule  A of r h e  A l l -  
Rcqui rement.r, P o w e r  Supply P ro jec t  C o n t r a c t .  

6 - Billing D-md for All-Requirrmentc Serviccu. Tire 
billing demand i n  any  p e r i o d  s h ; 3 l l  be t h e  metered 
demand f o r  t h e  p e r i o d  as determined under  paragraph  5 ,  
gj.vin9 e f f e c t  LO a l l  ad jus tments ,  less t h e  E a s t  Group 
ProjeCC Par't:iciparlt's Excluded P o w e r  Supply R e s o u r c e s  
c a p a c i t y ,  j.f any.  

7. Billing Reactive for All-Requirements S e r v i c e s .  The 
b i l l i n g  r e a c t i v e  demand f o r  any month shall be t h e  
a m o u n t  of r e a c t i v e  demand in kVAR. by w h i c h  t h e  metered 
reactive demand exceeds one-ha l f  of t h e  metered 
k i l o w a t t  demandc. or euch o t h e r  amounts a6 sha'l! be 
determined irnrn t i m e  t o  t i m e  by F'MPA. 

8 .  Energy Comt Adjustment for All-Requirements  Service. 
The monthly b i l l  computed hercundcr dur ing  r.he p e r i o d s  
April th rough Sept.e&er arid Octotler rhrouqh March s h a l l  
be i n c r e a s e d  or decreased  per k i l o w a t t - h o u r  d e l i v e r e d  
by an amount- (EA below), 1.0 t.he n e a r e s t  one thousand th  
of a cent,  determined by t h e  formula:  

EA = (E!n - $0.03050 per m W h )  x L 
S m  l - T  

w h c r c  ; 



R A T E  SCHEDULE B-2 
~ 

REVISED AND RESTATED 
PAGE 3 OF 4 
EFFECTIVE: OCTOBER 1, 1996 

Em e The p r o j e c t e d  cos t  of energy product ion  €or 
t h e  a p p l i c a b l e  fiix-month pe r iod  ( A p r i l  
through September- or October through March) 
for provid ing  All-Requirements  P o w e r  Supply 
P r o j e c t  power to t h e  East Group Project. 
P a r t i c i p a n t s  which, f o r  purposes of this 
adjuscment filial1 i nc lude :  

: , 

1 .  The energy c o s t  of :he q e n e r a t i n g  
p l a n t s  owned or c o n t r o l l e d  by FMPA; 

plus 2. The energy cost of purchased power 
or i.nt exchange power purchased by 
FMPA from o t h e r  power s u p p l i e r s ;  

l e s s  3 .  T h e  energy cost of s a l e s  t o  other 
u t i l i t i e s ;  and 

Sm = N e t  kWh projecceri  f o r  providing A l l -  
Requirements P o w e r  Supply Pro jec t  power fo 
t h e  East Group P r o j e c r  Participant.f i  f o r  t h e  
a p p l i c a b l e  six-month per iod  ( A p r i l  through 
September o r  October through march) i.n which 
the c u r r e n t  b i l l i n g  month is inc luded  equated 
as t h c  s u m  o f  ( a )  gener.il.ion, (b) purchafier;, 
i nc lud ing  in t e rchange  pi~rcha::es. l e s s  ( c )  
s a l e s  I.(> o t h e r  e 1 r r : L r i c  u t i l i r i e f i .  

'r 7 The Lax adjustment r a t e .  i f  sny ,  i n  
accordance wi th  paragraph 9 h e r e i n .  

True Up: 

In a d d i t i o n ,  each East  Group Project P a r t i c i p a n t  s h a l l  be 
charged or c r e d i t e d  dur ing  t h e  subsequent  six-month pe r iod  by 
a d o l l a r  amount equal t o  t h e  d i f f e r e n c e  b e t w e e n  t h e  monthly 
energy aajustment . .based on a c t u a l  energy costs d u r i n g  t h e  
preceding six-month pe r iod  and t h e  monthly cncrgy adjustment 
cha iges  collecred dur ing  1-he same preceding  si.x-ruonth p e r i o d .  

9 .  Demand Cost Adjustment for All-Requirements Se rv ices .  
Each Fafit Group P r o j e c t  P a r t i c i p a n t  s h a l l  be credited 
dur ing  t.he twelve months commencing i n  Yarch of t h e  next  
ca lendar  year  by a dollan amount equal  t o  o n e  t w e l f t h  of 
t h e  d o l l a r  amount ohare  of t h e  d i t f e r e n c e  b e t w e e n  t h e  
accual  demand costs dur jng  r.he prev ious  c a l e n d a r  yea r  
and t h e  demand charges  c o l l e c t e d  dur ing  the prev ious  
cal.endar year  when t h e  r a t e s  exceed t h e  costs. 'The 
share  of t.he over - recovery  t o  be c r e d i t e d  s h a l l  be 
approved by t h e  majoricy a f f l rmat i .ve  vo te  of the  E a s t  
G r o u p  P a r t i c i p a i l t s .  T h e  P a r t i c i p a n t s '  po r r ion  of t h e  
c r e d i t  sha!l tw det.crminad by mul.t:iplying t.he rat~io of t h e  
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c i t y ' s  rnont.hly peak demsndg t o  t h e  sum of t h e  monthly peak 
demands of each member of t h e  g r o u p  for t h e  c a l e n d a r  year. 

 ax Adjustment Clause for All-Requirement8 S e r v i c e s .  
1.n rhe event  of t h e  impos i t ion  of any tax ,  or  payment i n  l i e u  
t h e r e o f ,  by any lawtul a u i . h o r i t y  on FHPA for produc t ion ,  
transmi 5:; ion,  o r  s a l e  of c l . e r : ! : r i c i t y ,  ~ h e  charges hereunder 
may be iricreaced t o  pass on t o  the FPL P r o j e c t  P a r t i c i p a n t  
i t s  share oi s u c h  t a x  or payment in lieu t h e r c o f  . 

1,ate Payment Charge. FMPA may impose a l a t c  payment charge 
on t h e  ~1npai.d balance  of a n y  amount not paid when due.  Such 
charge shall t x  equal  t o  the interest. on t h e  unpaid ba lance  
f r o m  t h e  due da te  t o  t.he date 02 paymer i t ,  wi th  Lhe j n t e r e s t  
r a t e  heiriq t h e  a r i t h e t  i c  mean, t o  t h e  n e a r e s t  one -hundredth 
of one pcrr:erit. ( . O ? % )  of tho priier. r a t e  v a l u e s  published i n  
che Federa l  Reserve B u l l e t i n  f o r  the fourth, t h i r d ,  aiid 
second rnonlhs p r i o r  to the due d a t e .  The interest r egu i r ed  
t o  be pa id  under t h i s  c l a u s e  w i l l  be crmpounded monthly. 

Speci.al Jacknonville Beach charge .  I n  t h e  ever i t  t h a t  
FMPA pays o r  i r  b i . l l c d  f o r  any amountu by t -he Jacksori- 
ville? Eiec t r ic  A u t h o r i r y  for  hack-up t r ansmiss ion  
capabi.1it.y and/or  transmission s e r v i c e s  a n d / o r  hack-up 
fleCtXiC: service  supp l i ed  by Jack!;onv;):.e Electric 
Authori ty  fo r  tire City of Jacksonvi?!e Reach, such  
a:nocnrr, shall be added to ar!y iinrmncs o the rwise  b i l l e d  
t c  f he C i  t.y of J a c k s o n v i l l e  E e ; I c h  by FHPA pursuant: to 
t h i s  Schedule 3 - 2  ac such rimes a s  FMPA s h a l l  d c t c r  
mine. 

Month. The month s h a i l  be in accordance w i t h  a schedule  
c s t a h l i s h e d  by FMPA. 

Equity Contribution far new m e m b e r e .  For new members added 
to the Pro jec t  after ~ a r - r h  2 2 .  1985. a c o n t r i b u c i o n  is 

propor - r equ i r ed  t o  FMPA which x e p r e s e n t s  t h e  new mernber~t; '  
tionate s h a r e  based on summer- peak billin9 demand of total 
ecp; i t ln$  :.ha:: have been rc taineci  by FMPA f o r  t h e  E a s t  Group 
Pro jec t  Participants up r ~ o  che time s e r v i c e  to (he n e w  

. .  

m e m b e r  on a monthly 

Issued ~ s y :  

Approved B y :  
A l l - R e q j  rernents Prc3ect  Par t ic ipeni -s .  

Appruved Ry: 
Execiitive Committee 



ALL-REQUIREMENTS 
RATE REVISIONS 

APPROVED 12-12-86 
EXECUTIVE COMMITTEE 

?.MENDMENT NO. ONE 
Schedule 8-2 

Section 8,  Page 2 

11. Demand Cost Ad2ustment f o r  All-Requirements Service 

Each FPL (East Group) Project Participant shall be credited during 
the twelve months commencing in March of the next calendar year by 
a dollar amount equal to one twelfth of the following: 

A .  The dollar amount share of the difference between 
the actual demand costs during the previously 
calendar year and the demand charges collected 
during the previous calendar- year when the rates 
exceed the costs .  The sharf of the over-recovery 
to be credited shall be approved by the majority 
affirmative v o t e  of the FPL (East Group) 
Participants. The Particlpants portion of the 
credit shall be determined by multiplying the ratio 
of the sum of the city's monthly peak demands to 
the sum of the monthly peak tlemands of each member 
of the group of t h e  calendar year. 



ALL-REQUIREMENTS 
RATE REVISIONS 

APPROVED July 22,  19flfl 

AMENDMENT NO. TWO 

Schedule 8-2  
Section 14, (New) 

14. Equity Contribution f o r  New Members. 

For new members added to the Project after March 22, 1985, a 
contribution is required to FMPA which represents the new members’ 
proportionate share based on summer peak billing demand of total 
equities that have been retained by FMPA f o r  the FPL (East Group) 
Project Participants up to the time service to the new member 
begins. The contribution may be made on a monthly basis over a 
period of up to 48 months. 

NOTE: Current p l a n  is to r e f u n d  to existing participants all 
equities collected prior to new members joining the p r o j e c t .  
Thereforq, there will be no equit .y contributions required by, new 
members. 



SCHEDULE C 

CONTRACT RATE OF DELIVERY DETERMINATION 

Beginning on the date of commencement of the limitation 
provided for in Section 3 ( a )  of the All-Requirements Power Supply 
Project Contract and for the remainder of the term of such  
Contract, FMPA shall be obligated to sell and deliver and the 
Project Participant shall be obligated to purchase and receive an 
amount of All-Requirements Services electric capacity and energy in 
each month which shall follow the Project Participant's normal 
hourly load pattern and which shall be determined i n  accordance 
with the following formulae: 

Monthly Billing Demand = CXQQ X D 
MAXD 

Monthly Billing Energy = CXQQ x E 
MAXD 

Monthly Reactive Demand = CIQR X HD 
MAXD 

Where 

E -  

D -  Shall be la) metered dernand determined pursuant to 
paragraph 5 of schedule A and paragraph 5 of 
Schedule B, giving effect to all adjustments, plus 
(b) the metered demand determined in a similar 
manner to paragraph 5 of Schedule E. giving effect 
to all adjustments, at all other Points of 
Measurement, if any, on the Participant's system. 

Shall be (a )  metered energy determined pursuant to 
paragraph 5 of Schedule A and paragraph 5 of 
Schedule 8, giving effect to all adjustments, plus 
(b) the metered energy determined in similar manner 
to paragraph 5 of SchedJle B, giving effect to all 
adjustments, at all other Points of Measurement, if 
any, on the Participant?s system. 

RD - Shall be (a) metered reactive demand determined 
pursuant to paragraph 5 of Schedule A and paragraph 
5 of Schedule B, giving effect to all adjustments, 
plus ( b )  the metered reactive demand determined in 
a similar manner to paragraph 5 of Schedule B, 
giving effect to all adjustments. at all other 
Points of Measurement, if any, on the Participant's 
system. 



CROD - 

MAXD - 

Shall be the Project Participant's Contract Rate of 
Delivery determined pursuant to Section 3 ( a )  of the 
Contract. 

Shall be the highest demand (factor "D") during the 
12 months ending with the end of the current 
billing month. 

And where the ra t io  CROD/MAXD shall never be greater than one. 

2 



ATTACHMENT “B” 



November 23, 2011 

Mr. Ricky Thompson 
Operations Manager 
City of Starke 
P. 0. Drawer C 
Starke, FL 32091 

Dear Ricky: 

You have requested that we, as City Auditors, assist you in providing some clarification on 
matters of public interest with regard to the City of Starke Electric Utility System. 

Rate Structure 

The Starke City Commission is the only entity that has the authority to regulate the City's 
electric utility system and to set the rates. The specific jurisdiction of the Public Service 
Commission (PSC) over municipal electric utility rates refers to the rate structure (specific 
methodology of computing charges), but not the rate itself. The PSC does not have 
jurisdiction over the total revenue requirements of municipalities. 

The City's rate structure is comprised of three components, all of which have been reviewed 
by the Public Service Commission (PSC). The components of the rate are: 

Energy charge (usage multiplied by the rate) 
Power cost base adjustment (fuel adjustment) 

Base charge (base rate) 

The base rate is $6.45 for residential customers and $9.00 for commercial customers. For 
residential customers the energy charge is .0695 (cents) per kilowatt hour for the first 1000 
kilowatt hours and .0915 (cents) per kilowatt hour over 1,000 kilowatt hours. The energy 
charge for commercial customers is .09 (cents) per kilowatt hour. It is important to note 
that these rates were adopted in 1988 by the City Commission. The City's Utility System is 
an enterprise fund which operates as a business. Enterprise funds, by their nature, are 
intended to make a profit. Most businesses would not have survived trying to operate with 
2011 costs and 1988 revenue rates. Because there have been no rate increases, the City's 
utility system is in jeopardy of depleting its reserves. 

The power cost base adjustment (fuel adjustment) has long been recognized as a way to 
keep utilities whole with regard to fluctuations in the cost of fuel. It allows utilities to pass 
through to their customers increases or decreases in the cost of fuel. These fuel 
adjustments are only permitted to recover allowable costs. Customers of Clay Electric or FPL 
will find a similar adjustment on their electric utility bills. The PSC reviewed the formula 

ddfrpu.com 

P.0 .  Box 996, Storke, Florida 32091 
107 Edwards Road, Starke, Florida 32091 I kl 904.964.7404 loll 800.771.7404 fax904.964.6583 
P.O. Box 9089, Fleming Irlond, Florida 32006 
4729 US Highway 17 S, Suite 204, Fleming Irlond, Florida 32003 I td 904.264.9768 toll 866.81 1.9701 fax 904.269.7091 
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used to compute the City of Starke‘s monthly fuel adjustment on November 6, 1985. As part 
of our annual audit, we recompute the monthly fuel adjustments and obtain evidence to 
support the allowable costs to ascertain that no profit is made on the fuel adjustment. 

In  addition, as part of the power cost base adjustment, the City has implemented a rate 
stabilization plan consisting of two components in order to smooth out the spikes in fuel 
costs. The first component is comprised of a budgeted amount that is ‘refunded” to the 
customers in the form of reductions to the fuel adjustment. For the 2011-12 year, the City 
Commission budgeted $240,000 to refund to its customers. The second component of the 
power cost base adjustment is to increase the fuel adjustment when the fuel costs are low. 
These increases are refunded to the customer when the fuel costs are high. The City has a 
policy to refund these amounts within twelve months. The amounts set aside for rate 
stabilization are placed in a restricted cash account and the funds are not used for general 
operations. Our annual audit procedures involve careful examination of the rate stabilization 
fund to ascertain that the appropriate amount of funds are set aside in a restricted bank 
account and that the appropriate amounts have been refunded to the customers within the 
time frame prescribed by the City’s policy. 

How are rates set and who regulates them? 

There are 35 municipally-owned electiic utilities, 18 rural electric cooperatives and 5 
investor-owned utilities, such as FPL, in the State of Florida. The rates for the municipally 
owned electric utilities are set by each City Commission; however, the rate structure is 
reviewed by the Public Service Commission (PSC). Any person interested in reviewing the 
monthly rates of each utility can do so by visiting the website of the Florida Municipal Electric 
Asmiation (www.oublicwwer.com). Keep in mind that each investor-owned utility pays on 
average a 6% franchise fee which is not included in the rates. The franchise fees are 
passed on to their customers. 

Why wn‘t the City of m r k e  provide reduced rates orprovide free service? 

The City of Starke currently has tax-exempt Utility System Revenue Bonds outstanding. In  
connection with this debt, the City has made covenants to its bond holders, two of which are 
summarized below: 

The issuer will not render, or cause to be rendered, any free services of any nature 
by its System or any part thereof, nor will any preferential rates be established for 
users of the same class. 

The City shall fix, establish and maintain such rates and revise the Same from time to 
time, whenever necessary, as will always provide in each fiscal year, net revenues 
adequate at all times to pay in each fiscal year at  least 115% of the current annual 
debt service requirement (principal and interest) becoming due on each series of 
outstanding bonds and at least 100% of any amounts required by the terms of the 
resolution to be deposited in the reserve fund or in the renewal and replacement 
fund. 

The Public Service Commission’s job is to axertain that the total amount the utility says it 
needs (in the form of revenue) is collected fairly and equitably from all customer classes. 
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Why can‘t the City release customers to obWn electric services fmm other 
electric service pmviders? 

There are territorial agreements in place between the City of Starke, Clay Electric and FPL, 
therefore Clay Electric and FPL are unable to provide electric utility services to customers 
within the City‘s municipal boundaries and the City is unable to provide electric utility 
services to Clay Electric and FPL customers. Such agreements are common and are 
executed in order to provide the most efficient method of service delivery to its respective 
customers. 

Additionally, the City has obligations under its contract with the Florida Municipal Power 
Agency (FMPA). That contract does not allow for the City to sell, lease, abandon or 
otherwise dispose of a substantial portion of its load capacity. 

Fund banshrs to generalgovernment 

It is not unwmmon for municipally-owned utility systems to transfer funds to general 
government. I n  fact, a review of financial statements of each municipally-owned utility for 
2009 and 2010 revealed transfers being made by most of the governments. On average, 
the governments transferred 9.06% of gross revenues in 2009 and 9.48% in 2010. Some 
governments transferred as much as 32Oh of gross revenues. Stake’s transfers were below 
the average amounts transferred at 5.64% for 2009 and 5.29% for 2010. Recognizing this 
as a concern of the public, the City Commissioners have attempted to make reductions to 
the general government budget, such as outsourcing the recreation program, in order to 
reduce or eliminate transfers. The City’s 2011-2012 budget shows a decrease in transfers 
from the prior year, dropping from $721,000 in 2011 to $312,200 in 2012. 

What can be done to change utility rates in the City of Stanke? 

Some citizens have called for a state audit of the City’s utility Tstem; however the State has 
no jurisdiction over the electric utility rates charged by the City. Additionally, the City 
undergoes a financial audt each year as required by Florida Statutes. The atyk audit report 
is public record. The expense of another audit would be paid for by the City, putting 
additional pressure on the already strained budget. 

Some of the investor-owned utilities use a tiered rate structure, whereby, the more kilowatt 
hours used results in a lower rate per kilowatt hour. Considering that FPL has 3.7 million 
customers and the City of Starke has less than 3,000, any change to a tiered rate structure 
would obviously put a higher burden on the residential customers and the lower tiers of 
commercial customers. 

The City could look at  going to a demand rate system. Such a system would charge 
customers differing rates during peak and non-peak times. This type of a system would 
promote conservation of energy. Another option would be to replace all the old meters in 
the City so that more accurate readings can be obtained. Another option would be to raise 
the base rates and reduce or eliminate the fuel adjustment. 
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No matter what may be considered in the future, revenue levels must be maintained in order 
to comply with various contractual obligations to bond holden, contractors and retirees. 
Any changes to the rate structure would require a full-blown rate study requiring the 
services of engineering consultants. Any changes to the rate structure would be submitted 
to the PSC for approval. No change in rates can come about without some cost to the City, 
which in some cases could be very substantial. 

Please let us know if you have any questions or additional comments. 

Respectfully, 

DDF CPA 
DDF CPA Group 
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Kx U a t e / T i m e  N O V - 2 8 - 2 0 1 1 ( M O N l  1 4 . 4 4  
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8 5 0  4 1 3  7 7 1 3  
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P. 0 0 3  

SECOND REVISED SEEET NO. 6.0 
CITY OF STARKE. FLORIDA CANCELLING FIRST REVISED SWEET NO. 6.0  

CBA 

VAILABILITY : 

POWER COST BASE ADJUSRLENT CLAUSE 

This  P w e r  cos t  base adjustment c lause  is appl icable  t o  and becomes a 
art of a l l  the' C i t y ' s  retail  r a t e  schedules.  

The monthly b i l l  computed under the  appropr i a t e  retail rate schedule 
fill be increased or decreased by an amount equal t o  t h e  r e s u l t  of d r i p l y i n g  
he kwh used by the  power cos t  base adjustment f a c t o r  P,  determined as fol lows:  

Where : 

1. F = Monthly adjustment f a c t o r  fn  d o l l a r s  per  LWh rounded t o  
t h e  nea res t  om-thousandth of a cent .  

2 .  Fm - Tota l  appl icable  monthly f u e l  and n e t  interchange cos t s  
fncurred during the  proceeding calender  m n t h  which 
reflect : 

( a )  fossil fue l  and l u b r i c a t i o n  o i l  consumed i n  the  
Ci ty ' s  own genera t ing  units; p l u s  

(b)  the cost  of power and energy purchases from the  
F lor ida  Municipal Power Agency OK any o ther  
s u p p l i e r ,  the  cost  of purchases f o r  scheduled d n -  
t e w n c e ,  and the  net energy and t ransmission 
wheeling cos t s  of energy purchases when such energy 
L s  purchased on an economic d ispa tch  basis to  
s u b s t i t u t e  f o r  the  Ci ty ' s  own higher  cos t  of 
energy; p lus  

(Continued on Sheet No. 6.1) 

EFFECTIVE: October 1, 1984  
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zontinued from Sheet No. 6.0) 

3 .  s, = 

4 .  L - 

( c )  t h e  ac tua l  i d e n t i f i a b l e  purchased power cos ts  asso- 
c ia t ed  with p o w e r  and energy purchased f o r  reasons 
o the r  than i d e n t i f i e d  in (b) above; minus 

(d)  the energy cos ts  of f o s s i l  f u e l e d  genera t ion  recov- 
ered through i n t e r s y s t e m  sales inc luding  the f u e l  
c o s t s  re la ted  t o  the economy energy sales and o the r  
energy sold on an economic d ispa tch  b a s i s ;  p lus  

( e )  an amount to  cor rec t  f o r  over-recovery or  rmder- 
recovery of the  ac tua l  appl icable  f u e l  c o s t s  as 
defined in ( a ) ,  ( b ) ,  ( c ) ,  and (d) above, during t h e  
l a t e s t  three (3) m o t h  period of ( i )  A p r i l ,  May, 
June; (ii) J u l y ,  August, September; (iii) October, 
November, December; ( i v )  January, February, March, 
determined as  the d i f fe rence  between a c t u a l  appl i -  
cab le  f u e l  and ne t  interchange cos t s  and t h e  cos ts  
a c t u a l l y  b i l l e d  during t h e  same period. 

kwh i n  the m n t h  appl icable  t o  t h e  incurrence of the  
f u e l  and net interchange costs  described i n  2(a), (b),  
( c ) ,  (d ) ,  and ( e ) ,  and is equal to the sum of net 
genera t ion ,  purchases, and interchange in, less inter- 
sys  tern sales. 

System losses  to be adjusted at  the  beginning of each 
f i s c a l  year (October), based on the  ac rua l  p r i o r  fiscal 
y e a r ' s  losses .  

ISSUED: EFFECTIVE: October 1, 1984 



ATTACHMENT “D” 



Mr. Steve Tribble 
Commission Clerk 
Florida Pub3ic Service Coapission 
101 Eas t  Canes  S t ree t  
Tallahassee, Florida 32301 

Dear Mr. Trlbble: 

Submitted herewith a re  four (4) copies of revised electric t a r i f f  
sheets  for  the C i t y  of S t a r k ,  Flor ida ("City"), i n  f i n a l  and l e g i s l a t i v e  form, 
f o r  review dnd comODnt by the Flor ida  Publ ic  Service Commission (the "FPSC"). 
The revised e l e c t r i c  t a r i f E  sheets  are required t o  implement a recent ly  devel- 
oped fue l  and purchased power adjustment clause referred t o  as Power Cost Base 
Adjustment Clause. 

The t a r i f f  sheets  submitted herein for the FPSC's coneiderat ion are: 

F i r s t  Revised Sheet No. 1.0 - Ti t le  Page 
F i r s t  Revised Sheet No. 2.0 - Table of Contents 
Fourth W i s e d  Sheet No. 4.0 - Residential  S e n i c e  
Fourth Revised Sheet No. 5.0 - General Service 
Second Revfsed Sheet No. 6.0 

F i r s t  Revised Sheet No. 8.0 - Blank B i l l  Form 
and Original  Sheet No. 6.1 - Power Cost Base  Adjustment Clause 

The t a r i f f  sheets submitted here in  do not reflect any change to  the 
leve l  of base ra t e s  or rate structure except fo r  the w d i f i c a t i o n s  required fo r  
the implementation of th0 Pomr  Cost B a s e  Adjustuent Clause and the appl ica t iou  
of the resul t ing mnth ly  f ac to r  to  the rates cur ren t ly  in e f f e c t  and on f i l e  
with the FPSC. 

- 
Pr ior  to  Ju ly  1983. the  bas ic  rates and charges Included i n  the  City 's  

electric t a r i f f  on f i le  with the FPSC s e r e  not adjusted f o r  changes i n  f u e l  and 
purchased power costs. On June 21, 1983, the City Cormrission adopted Resolution 
No. 83-8, Resolution Authorizing the Adjustment of Monthly Energy B i l l i n g  Rates 
Based on B a k  Power Cost Functlonalization. Resolution No. 83-8 states: 

Section 1. P a s t  Increases. Thc Power C o s t  Base of the 
monthly energy b i l l i n g  rate shall be adjusted t o  f u l l y  
r e f l e c t  all increases or decreases t o  the Power Cost B a s e  
s ince  April 1, 1982. A l l  such adjustments f o r  Increases 
since April  I ,  1982 t o  the Power Cost Base shall be prospec- 
t i v e  only. 

Section 2. Future Increases.  The Pover Cost Base of the 
monthly energy b i l l i n g  rate s h a l l  be adjusted mnth ly  t o  
f u l l y  r e f l ec t  all Increases or decreases to  the Pover Cost 
Base i n  t h e  future." 



Ht. Steve Tribble 
Florida Public Service Commission 

Page 2 

The purpose of Resolution No. 83-8 was t o  provide f o r  s pass-through t o  - t he  City's ultimate consumers only thoee changes i n  the cos ts  of f o s s i l  fue l ,  
lubr icat ion o i l ,  and purchased power. A t  the time Resolution No. 83-8 was 
adopted, the City did not have the  capabi l i ty  t o  ca lcu la te  and b i l l  a separate 
adjustment fac tor  for the cost  changes covered by Resolution No. 83-8. 
Thetafore, i n  order to implement the  in ten t  of Resolution No. 83-8, periodic 
f u e l  and purchased power cost  changes were calculated snd incorporated inro the  
basic energy rates of  the e l e c t r i c  service t a r i f f  on f i l e  with the FPSC. Six 
such ad jus tmnts  were =de between July 1983 and September 1984. It recently 
came to the City's a t ten t ion  tha t  such changes. even though similar t o  autormtic 
adjustments calculated pursuant t o  f u e l  and/or purchased power cost  adfustmcnt 
clauses, probably could be viewed by the FPSC ea a '*rate structure. '  change 
requiring s f i l i n g  with the FPSC fo r  review and comment. 

The C i t y  now has the. machine capabi l i ty  t o  ce lcu la te  and b i l l  a 
separate adjustment f ac to r  f o r  cost  changes associated with f o s s i l  fue l .  lubri-  
cation o i l .  and purchased power and has developed the  Power Cost B a s e  Adjustment 
CLause t o  provide for a mnth ly  ca lcu la t ion  of the necessary adjustment on a 
consistent and predetermined bas is  with provision for t r u e u p  betveen actual 
cost incurrance and ac tua l  cost  recovery. 

The bnse fuel cost  o f  $0.04779 per  kilowatt-hour r e f l e c t s  the  City 's  
actual f o s s i l  fue l ,  lubr ica t ion  o i l ,  and purchased power cos ts  of March 1982 and 
included i n  the basic rates present ly  m file with the  PPSC. The loss fac tor  
included i n  the tendered Power Cost Base Adjustment Clause w i l l  be based on M 

h i s t o r i c a l  annual b a s  factor and w i l l  be reviewed annually by the City to 
determine if changes are warranted. 

Acknowledgment of t h i s  submittal  is requested. Duplicates of the  
t ransmit ta l  l e t t e r  and the  r e s iden t i a l ,  general  service. Power C o s t  Bass Adjust- 
ment Clause, and other  miscellaneous electric t a r i f f  shaets are provided for  t he  
purpose of indicat ing such scknowledgement. A l l  correspondence with regard to  
t h i s  arbmittal .  including any request for addi t iona l  information and/or am- 
menta, and the return of the  dupl icate  of t h i s  t ransmi t ta l  letter and enclosures 
acknowledging receipt of the submittal  should be addressed to  ma and the 
following persons : 

Mr. Neil L. Tucker 
City Clerk 
City of Stsrke 
P. 0. Drawer C 
Starke. Florida 32091 

Mr. Ted Szymankiewicr 
R. W. Beck and Associates 
P. 0. Box 6817 
Orlando, Florida 32853 

Thank you far your assis tance in this matter. 

Very t r u l y  yours. 

cc: tk. N e i l  1. Tucker 
Mr. Ted Snymankievlcz 



ATTACHMENT “E” 



Line 
No. 

1 

2 

City of Starke 
Electric Department 

Power Cost Base Adjustment Factor Worksheet For 
The billing month of :  November 2004 

Item 

Worksheet #I 

Operating Figures For The Month 
Ended : October 2004 

Net Energy Power Costs Per Unit 
For Load ($) ( $Ikwh) 

......................................... St. Lucie Project 1,081,000 67,751.00 
______________._._. 

All Requirements Project ............................. 5,410,000 369,358.64 
____________. 

3 Total All Requirements Project ..................... 6,491,504 437,109.64 ___________________ 
4 Prior Period True Up ........................................................... 41,043.83 

-------_________..- 

5 Total Power And Net Interchange Costs ......... 6,491,504 478,153.47 

6 

7 

8 

9 

10 

___________________ ____.._._...._.____ 

Average System Net Costs ..................... ( $/kwh) ................................................ 
Base Energy And Net Interchange Costs ($/kwh ) .................................................. 
Difference At Generation Level ( $/kwh ) ............................................................. 
System Loss Factor ...................................................................................... .% 

Monthly Billing Adjustmeqt - Sales Level ............................................................ 

Footnotes: 

(6) = from"line 5 col. (d) 
(7) = fixed cost 
(8) =line 6 minus line 7 
(9) =from monthly system loss factor 
(IO) = line 8 x line 9 

Prepared by... Ricky Thompson ................................................. 

0.0627 

0.0683 
___________.. 

0.0673 

0.0737 

0.0737 

0.04779 

0.0259 

1.1364 

0.0294 
_._._______. 

Date ... November 16,2004 



ATTACHMENT “F” 



WORKSHEET f 1 CITY OF STARKE 
ELECTRIC DEPARTMENT 

POWER COST BASE AWUSTMENT FACTOR WORKSHEET 
FOR THE BILLING MONTH OF : November 2010 

operalng Flgurcn For me ~011th 
Endlng: October 2010 

Line Net Energy power costs Per Unit 
No. llem For Load (5) (ylmh) 

( e )  ( b )  ( C )  ( d )  

1 St LuclePmject 1,237.000 s s ,onsa  0.06150 

2 All Requlnmsnt. Proiect 4,364,787 $317,471.00 0.07273 

3 Total Al l  Requlmmenta Project 5,583,787 $393,548.58 0.07048 

4 Prior Perlod True up’ 581,594.56 

5 Rete Stablaration Fund 

8 Totel Power And Net Interchange Coots 5,583,787 $475,143.14 0.08509 

7 Avenge Syelm Nel Costa ( W h )  0.08509 

8 BESO Energy And Nel Interchang. Costs ( W h )  0.04778 - 

9 Difference At Gonerellon Level ( W h )  om730 

10 System Loss Factor 96 1.13640 

11 Monthly Billing Adlustment - Salea Level 0.05550 - 
Footnotes: 

(1) FMPA lnvolce for St Lude 
(2) FHPA Involce for All Requlnrmenta 
(3) Tofal Adual Power Purchased From FMPA /c71 #?? 
(4) Monthly True Up lmm Prior Quarter 
(5) Enor Correctlone From Prlor Porlodi 
(8) Total Actual Adjusted Power Cost 
(7) Total Actual Adjusted Power C o d  
(8) Baae Elsctrlc Fhed Coal 
(9) Llne 7 Minus Line 8 
(10) Aveiege Sptem LosqFactor 
(11) Fuel Adjqstmem FarCumnt Perlod 

,//*/2 
Prep Risky Thomp8onl Operatlone Manager D a b  

RWl- by: Date: 



CITY OF STARKE 
ELECTRIC DEPARTMENT 

POWER COST BASE ADJUSTMENT FACTOR WORKSHEET 
FOR THE BILLING MONTH OF : December 2010 

WORKSHEET Y 1 

1 SLLuckPmJsdt 

Revlowed by: 

1,20(1,OQo $76,077.58 0.08308 

3,829,782 $209,531.78 0.05471 

5,035,782 s2e5,w.34 0.05672 

js1,5w..Ss 

d119.400.W 

5,w5,782 J486,Mu.w 0.09663 

0.09663 

0.fMTIO 

O.M(u14 

SC 113640 

0.05560 



_- 

CITY OF STARKE 
ELECTRIC DEPARTMENT 

POWER COST BASE ADJUSTMENT FACTOR WORKSHEET 
FOR THE BlLLlND MONTH OF : January 2011 

WORKSHEET # 1 

Operating FIgUreP For The Month 
Ending: December2010 

Net Energy Power Costs Per Unit 
FOI Load (5) (Mcwh) 

Line 
No. item 

(a1  ( b )  ( C )  ( d )  

1 St. Lucle Project 

2 All Requiremntr Project 

3 Total All Requlrements Project 

4 Pfioor Period True Up 

6 Rate Stablaratlon Fund 

6 Total Power And Net Interchange Costs 

7 Average SyPtem Net Cons ( m h )  

8 Base Energy And Nst interchange C- ( W h )  

0 D i f f a ~ c a  At Generation Level ( W h )  

10 System Loss Factor 

11 Monthly Billing Adjustment - SS~ES Level 

FootnoleS: 

(1) FMPA Invoice for St Luck 
(2) FMPA Invoice for All Requlrements 
(3) Total Actual Power Puffihaaed From FMPA 
(4) Monthly True Up from Prior Qualtbr 
(5) Error Correction. F m  PILor Periods 
(6) Total Actual Adjusted Power Cost 

Total Actual Adjusted Power Coat 
(8) Base Electric Flxed Coat 
(9) Line 7 Minus Llne 8 

(10) Average System Loss Factor 
(11) Fuel Adjustment For Current Period 

1.249,OOO 576,077.56 0.06091 

5,815,873 5580.074.71 0.09974 

7,064,873 5656,152.29 0.09288 

($39.497.84) 

\ , 
7,064,873 W82.644.45 0.09663 

0.09663 

0.04778 

o.Mm 

% 1.13540 

0.05550 

p$/Av 
Praw Rlcky momwolll Operations d Manager ate: 

Reviewed by: < Data: 
w 



CITY OF STARKE 
ELECTRIC DEPARTMENT 

POWER COST BASE ADJUSTMENT FACTOR WORKSHEET 
FOR THE BILLING MONTH OF : February 2011 

WORKSHEET # 1 

Operating Figures For The MonIh 
Ending: January 2010 

1 Si. Luck Project 

2 All Raqulremenls P-t 

3 Toul All Requlrsmenls hoject 

4 Prior Perlod True Up 

5 R I t e  Stabhl lon Fund 

6 Total Power And Net Interchange costs 

656,000 $76,077.58 ai1597 

5,721,936 5479,394.47 0.08378 

6,377,936 $555,472.05 0.06709 

($39,497.84) 

6,377,936 $51 5,974.2f 0.08090 

7 Average System Net Costs (S/kwh) 0.06000 

8 Base En- And Net Interchange Cost. ( W h )  0.04779 

9 Dlfforsnca AI Generstlon Lewl  (ykwh) 0.03311 

10 S p t m  Loss Factor 

11 Monthly Bllllng Adjurtmenl- Sales L d  

% 1.13640 

0.03763 

Foolnotea: 

(1) FMPA Invoice for SI. Lucle 
(2) FMPA hvolce for All Requlnmento 
(3) Total Actual Poww Purchased From FMPA 
(4) Monthly True Up from Rlor  Ousrrclr 
(6) Error ComcUons From Prior Psflods 
(6) TOM Actual AdJusled Power Cost 
(7) Total Actual Adjusted Power Coed 
(8) Baae Electric flxed Cort 
(9) Line 7 Minus Une 8 
(IO) Avexage Syatem Loss Factor 
(11) Fuel Adjustment For Current Period 



I 
OperaUn Flgures For The Month 
Ending: 8ebruaryzOlO 

1 St. Lucle Project 

2 All Requirements Project 

3 Totel All Requirements P m l M  

4 PdOr Period ?Ne up 

5 Rate Slnblaution Fund 

6 Total Power And Ne4 Interchange Cos ts  

7 Average SyMsrn Net Costs ( W h )  

8 

9 

10 System Loss Factor 

11 Monthly Bllllng AdJustment - Sales Level 

Bsae Energy And Net Interchange Costa ( W h )  

Difference AI Generatlon Levd (Wh) 

Footnotsq 

(1) FMPA Involce lor SL Lucle 
(2) FHPA Involce for AU Requlrementll 
(3) Total Actual Power Purchased From FMPA 
(4) Monthly True Up from Prlor Quarrer 
(5) Emr Cormcllons From Prlor Perlods 
(6) Total Actual Adjusted Power Cost 
(7) Total Actual Adjuaed Power Cost 
(8) Base Electrlc Flxed Cost 
(9) Llne 7 Mlnus Llne 8 
(10) Average System Loss Factor 
(11) Fuel Adjustment F a  Current Perlod 

Prep Rlcky Thompson/ Operatlons Manager @ 

CITY OF STARKE 
ELECTRIC DEPARTMENT 

POWER COST BASE AWUSTMENT FACTOR WORKSHEET 
FOR THE BILLING MONTH OF : March 2011 

WORKSHEET # 1 

Net Energy Power Costs Per Unit 
For Load 0 (YkWh) 

( b )  ( C )  ( d )  

569,000 ~0,174.5a  0.05303 

4,507,798 5370,020.Tl O.oBM8 

5,076,798 $400,195.35 0.07883 

($39,497.84) 

5,076,798 $360,697.51 0,07105 

0.07105 

0.04779 

0.02326 

% 1.13640 

002643 

y+4 
Date: 

Date: 



CITY OF STARK€ 
ELECTRIC DEPARTMENT 

POWER COST BASE ADJUSTMENT FACTOR WORKSHEET 
FOR THE EICUNG MONTH OF : April 2011 

WORKSHEET t 1 

Operatlng Figures For The Month 
Ending: March 2010 

1 St. h i e  ProJect 

2 Ail Requlraments Project 

3 TO(.l All Requirements PMect 

4 Prior Period True Up 

5 Rate Stablaratlon Fund 

6 Totel Power And Nel interchange Costs 

7 Average System Net iosta (Ykwh) 

8 Base Energy And Net interchange Costs (Mrwh) 

9 Difference At Generation Level ( W h )  

10 System Low Factor 

11 Monthly Billlng AdjUMmMt - Sales Level 

624,000 0.12192 

4,520,325 $331,398.09 0.07318 

5,152,325 $407,475.67 0.07808 

($23,768.76) 

5,152,325 5383,706.91 0.07447 

0.07447 

0.04779 

0.02668 

x 1.13640 

0.03032 

Footnotes: 

(1) FMPA invoice for St. h e  
(2) FMPA lnvolce for All Requirement. 
(3) Total Actual Power Purchased From FMPA 
(4) Monthly T N ~  Up from Prior Quarter 
(5) Error C o r n i o n s  From Prior Period. 
(6) Total Actual Adjusted Power Cost 
(7') Tatsi Actual Adjusted Power Cost 
(8) Barn Elatrfc Fixed Cost 
(9) Llne 7 Minus L i n e  8 
(10) Average System Lws Factor 
(11) Fuel AdJustrnent For Current Period 

Pr.p RIckyThornpsonlOperstlcys Manager 

Reviewed by: - \J l )  Date: 



CITY OF STARKE 
ELECTRIC DEPARTMENT 

POWER COST BASE ADJUSTMENT FACTOR WORKSHEET 
FOR THE BILLING MONTH OF : May 2011 

WORKSHEET # 1 

Operating Flgures For The Month 
Endlng: Aprll2010 

Llne Net Energy Power costs Par Unit 
Item For Load (S) (Slkwh) No. 

( a )  ( b )  (C )  ( d )  

1 St. Lucle ProJect 

2 All Raqulrements ProJsct 

3 Total All Requlramenta Project 

4 Prlor Period True Up 

5 Rate Stablazatlon Fund 

6 Total Power And Net Intarchange Costs 

7 Average System Net Costs ($/kwh) 

8 

9 

Base Energy And Net Interchan#e Costa (Skwh) 

Dlffer8nce At GenmUon Lwsl (tlkwh) 

593,000 $76,077.58 0.17829 

5,019,480 $474,706.59 0.09457 

5.612.480 $550,784.17 0.09614 

-- ($23.788.76) 

(50.000.00) 

5,612,480 $477,015.41 0.08499 

- 0.08499 

0.04779 

0.03720 

10 System Loss Factor % 1.13640 

11 Monthly Bllllng AdJustment - Sales Level 

Footnotes: 

(I) FMPA Invoke for SI. Lucle 
(2) FMPA Invoke for All Requlrernents 
(31 Total Actual Poww Purchased From FUPA 
(4) Monthly T N ~  Up from Prior Quarter 
(5) Enor Correctlons From Prior Periods 
(6) Total Actual AdJwted Power Cost 
(7) Total Actual AdJueted Powsr Cost 
(8) 8.80 El.clrlc Flxed Cost 
(9) Line 7 YlnUs Llne 8 

( I O )  Average System Loss Factor 
(11) Fuel Adjustment For Cumnt Perlod 

Pnpa Rlcky Thompsonl Operatlons Manager ale: 

Reviewed by: Oat.. 



CITY OF STARKE 
ELECTRIC DEPARTMENT 

POWER COST BASE ADJUSTMENT FACTOR WORKSHEET 
FOR THE BILLING MONTH OF :June 2011 

~ 

WORKSHEET X 1 

Operating Flgureo For The Month 
Endlng: May2010 

Line Net Energy Power Costs Per Unit 
No. Item For Load (5) (-1 

( 1 1  ( b )  (C)  ( d )  

1 St. Lucls Project 977,000 576,077.58 0.07787 

2 Ail Requirements Project 

3 Total All Requlrsments Project 

5,525,479 5550,421.16 0.09960 

6,503,479 5626.498.74 0.09633 

4 Prlor Period True Up -___I-- ($23,768.76) -.-I_-_ 

5 Rate Stablaration Fund _.--I (50,000.00) --- 
6 Total Power And Net Interchange Costs 6,503,479 5552,729.98 0.08499 

------ 0.08499 

0.04779 

0.03720 

K 1.13840 

7 Average System Net Costs (S/kwh) -I.-_-- 
8 Base Energy And Net Interchange Costs (Vkwh) --- ---I 

9 Dlffennce At Generation Level (Wkwh) ----- I-_._I. 

10 System Loss Faftor ---I.__ .---_-I 

11 Monthly Billing AdJuotment - Sales Level 

Footnotes: /I I F/ 
(1) FMPA lnvolce for St. Lucie 
(2) FMPA Invoice for All Requlrements 
(3) Total Actual P m e r  Purchased From FMPA 
f41 Monthlv True UD from Prlor Quarter 
i5 j  Error Cororractiok From Pilor Periods 
(6) Total Actual Adjusted Power Cost 
(7) Total Actbal AdJusted Power Cost 
(8) Base Electric Fixed Cost 
(9) Lima 7 Minus Llnr 8 

(IO) Average System LOSS Factor 
(11) 'Fw l  Adjustment For Current Period 

/?f 
PrepaRlcky Thompson/ Operations Manager . .  
Reviewed by /-&Y Date: 

. ,  ... 



CITY OF STARKE 
ELECTRIC DEPARTMENT 

POWER COST BASE ADJUSTMENT FACTOR WORKSHEET 
FOR THE BILLING MONTH OF : July 2011 

WORKSHEET 1 1 

Operating Figures For The Month 
Ending: June 2011 

Line Net Energy Power Costs Per Unit 
NO. item For Load (S) (Slkwh) 

( a )  ( b )  ( C )  ( d )  

1 St. Lucie Project I .I 80, w 0 $76,077.58 0.0660'1 

2 Ail Requlremanb Project 

3 Total All Requiremanta Project 

6,033,935 $588.464.38 0.09753 

7,213,935 $626.498.74 0.08685 

4 Prior Period T N ~  Up --.---- 19,951.00 -.-_--.. 
--_- 5 Rate Stablezation Fund ~ - -  

6 Total Power And Net interchange Coats 7,213,935 $636,4d9.74 0.08823 

-.----. 0.08823 

.--- 0.04778 

-- 0.04044 

-.- % 1.13640 

7 Average Sptem Net Cosb (Sikwh) -____ 
8 Base Energy And Net interchange Costa (Slkwh) ---- 
9 Dmsronce At Generation Level (S/kwh) I-.-- 
10 System Loss Factor __.--I-- 
11 Monthly Billing Adjustment -Sales Level 

Footnotes: 

(I) "FYPA Invoice for St Lucle 
(2) FMPA involce for All Requiremsnb 
(3) Total Actual Power Purchased From FMPA 
(4) Monthly True Up horn Prior Quarter 
(5) Error Corrections From Prior Periods 
(6) Total Actual Adjusted Power Cost 
(7) Total Actual Adjmted Power Cost 
( 8 )  Base Eledrlc Flxed Cost 
(Dl Line 7 Minus Llne 8 

( IO)  Average System Loss Factor 
(11) Fuel Adjustment For C u d n t  Period 

/+- 
PrapaRlsky Thompson/ Operattons Manager 

Reviewed by: Date: 



CITY OF STARK€ 
ELECTRIC DEPARTMENT 

POWER COST BASE ADJUSTMENT FACTOR WORKSHEET 
FOR THE BILLING MONTH OF : August 2011 

WORKSHEET 1 1  

Operatlng Flgures For The Month 
Endlng: July 2011 

Line Net Energy Power Costs Per Unit 
No. Item For Load ($1 (Wwh) 

( a )  ( b )  ( C )  ( d )  

1 St. Lucle Project 

2 All Requlnmenta Project 

3 Total Al l  Requirements Project 

4 Prlor Perlod True Up 

5 Rata Stablazatlon Fund 

6 

7 Average Sptem Net Coat8 (ULwh) 

8 

9 

10 System Loss Factor 

11 Monthly Bllllng Adjustment -Sales Level 

Total Powor And Net Interchange Costs 

Base Energy And Net Interchange Costa (Ilkwh) 

Dlfferenee At Generatlon Level (Sikwh) 

1,248,000 $76,077.58 0.06096 

6,199,901 $562,00O.B4 0.09065 

7,447,901 $638,078.32 0.06567 

.-.I.-- $9,951.00 I___ 

-.-- (2s.ooO.00) 

7,447,901 $623,02932 0.08365 

0.08365 

--.-- 0.04779 

0.03566 

---- 
---- 

--.- K 1.13640 

---- 0.04075 
P 

Footnotes: 

(I) FMPA lnvolce for St. LucIe 
(2) FMPA InvoIce for All Requirement. 
(3) Total Actual Power Purchased From FHPA 
(4) Monthly Tme Up from Prior Quarter 
(5) Error Conactlorn From Prior Period8 
(6) Total Actual Adjusted Power Cost 
(7) Total Actual Adjusted Power Cost 
(8) Base Eledrlc Flxed Cost 
(9) Llne 7 Mlnus Llne 0 

( I O )  Average System Loss Factor 
(I 1) Fuel Adjustment For Current Perbod 

Prep Rlcky Thompson/. Operatlons Manager d &/w 
Revlewed by: Date: 



CITY OF STARKE 
ELECTRIC DEPARTMENT 

CITY OF STARKE 
POWER COST BASE ADJUSTMENT FACTOR WORKSHEET 

Sen-11 FOR THE BlLLlNG MONTH OF : 

OperaUng Figures For The Month Ending: AUGUST 201 1 

Llne Net Energy Power Costs Per Unit 
For Load ($1 (t/kwh) NO. Item 

1 

2 

3 

4 

5 

6 

7 

8 

9 

I O  

I 1  

St. Lucle Project 

All Requirement. Project 

Total All Requirements Project 

Prior Period True Up 

Rate S t a b M I o n  Fund 

Total Power And NMiiterchange Cork 

Avorcge System Net Costs ( m h )  

Base Energy And Net lntorchanao Costs ( W h )  

Dlfhrunm At GeneraUon Level ( W h )  

Systrm Lou Factor K 

Monthly Billing Adjustment -Sales Level 

FMPA Invoice for St. Luclo 
FMPA lnvola for All Reaulnments 

1,104.000 $76.077.58 0.06891 

6,861.429 $553.681 .I9 0.08069 

-__ - $9,951.00 ______________ 
($84,300.00) -- ________ 

7,965,429 $555,409.77 0.06973 

0.06973 

0.04779 

0.02194 

1.13640 

0.02493 

-_I-_____--- --- 
_I--_- _-I-_-- 

-_ -.- 
--__ ------____---__ 

--__ 

Total Actual Power Purchased From FMPA 
Monthly True Up from Prior Quarter 
E m  Corrections From Prior Periods 
Total Actual Adjusted Power Cost 
Total Actual Adjusted Power Cost 
&SO ElOctrlC Fixed cost 
Llrn 7 Mlnur Line 8 
Average System Loss Factor 

, _  
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CITY OF STARKE 
ELECTRIC DEPARTMENT 

CITY OF STARKE 
POWER COST BASE ADJUSTMENT FACTOR WORKSHEET 

FOR THE BILLING MONTH OF : Oct-11 

Operating Figures For The Month Ending: 

Line Net Energy Power Costs Per Unit 
NO. Item For Load ($1 (Slkwh) 

I 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

St. Lucle Project 

All Requirements Project 

Total All Requlrements Proled 

Prior Period True Up 

Rate Stablazation Fund 

Total Power And Net Interchange Costs 

Average System Net Costs (Slkwh) 

Base Energy And Net Interchange Costs (Slkwh) 

Difference At Generation Level (Slkwh) 

System Loss Factor 

Monthly Billing Adjustment -Sales Level 

% 

1.207.000 $30,185.58 0.02501 

5,482,967 5471.775.77 0.08604 

6,689,967 $ 501,961.35 0.07503 

$26,725.69 

_----------__--_ ($84,300.00) 

6,689,967 $444,387.04 0.06643 

FMPA Invoice for St. Lucie 
FYPA Invoice for All Requiremenhi 
Total Actual Power Purchased From FMPA 
Monthly True Up from Prior Quarter 
Error Corrections From Prior Perlods 
Total Actual Adjusted Power Cost 
Total Actual Adjusted Power Cost 
Base Electric Fixed Cost 
Line 7 Minus Line 8 
Average System Loss Factor 
Fuel Adjustment For Current Period 

1 )  
OPERATIONS MANAGER: 

REVIEWED BY 

WORKSHEET 1 
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Starke electric rates drop below Gainesville, 
Jacksonville 

Posted by Dan Hildebran on 9/20/11 • Categorized as Government 

The City of Starke's electricity rates, which were 

among North Florida's most expensive in 2008 

and 2009, have now dipped below those of 

Gainesville and Jacksonville, and have pulled 

even with Progress Energy. 

The city's competitive posture compared to its Duval County neighbor has been particularly 

striking over the past 12 months. The Jacksonville Electric Authority (JEA) raised rates 

(including the power cost adjustment) 9% from July 2010 to July 2011 . Over that same period 

of time, Starke Utilities cut its total price for 1,000 kjlowatt hours by 12%. In July 2011, the cost 

of 1000 kilowatt hours of electricity from JEA cost $120.10, while the same amount of power in 

Starke went for $116.70. 

http://starkejournal.coml2011/09/20/starke-electric-rates-drop-below-gainesville-jacksonvi.. . 1/25/2012 
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Rates for Clay Electric Cooperative were not listed in monthly surveys from the Florida 

Municipal Electric Association. However 1000 kilowatt hours from the Keystone Heights-based 

coop cost $104.87 in August. 

Stake’s project manager Ricky Thompson credited the ut i l i ’s efforts to reduce line losses 

and improve meter accuracy as contributing factors to the rate cuts. Thompson said when the 

utility increased line voltage, transmission losses dropped from 14% to 8%. He also said a 

survey revealed that many commercial electric meters were inaccurate and the city replaced or 

repaired those measuring devices. 

The project manager said Starke customers should see continued drops in power costs 

thrwghwt August and September, because the clty will use the $lSO,OOO balance of its power 

stabilization fund to reduce customer costs. 

Click here to see a chart comparina Starke Dower costs to other north Florida s u ~ ~ l i e r s  

Leave a Response 
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