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Eric Fryson

From: Michele Parks [mparks@sfflaw.com]

Sent: Tuesday, May 29, 2012 4:30 PM

To: Filings@psc.state.fl.us

Cce: sandymchase@comcast.net; Sayler, Erik

Subject: {BULK} Docket No.: 110200-WU; Application for Increase in Water Rates in Franklin County by

Water Management Services, Inc.
Importance: Low
Attachments: PSC Clerk 09 (Response to 5th Data Request).itr.pdf

a. Martin S. Friedman, Esquire
Sundstrom, Friedman & Fumero, LLP
766 N. Sun Drive, Suite 4030
Lake Mary, FL. 32746
PHONE: (407) 830-6331

FAX: (407) 830-8522

miriedman(@sfflaw.com

b. Docket No.: 110200-WU; Application for Increase in Water Rates in Franklin County by Water
Management Services, Inc.

c. <![endif]>Water Management Services, Inc.

d. 29 Pages (letter - 4 pages) (attachments - 25 pages)

o Utititys R St FsFifthr-BartarR

SUNDSTROM, FRIEDMAN & FUMERQ,

SUNDSTROM, LLP
FRIEDMAN & FUMERO, 1ir Attorneys at Law
Attorneys | Counselors 766 North Sun Drive, Suite 4030

N Lake Mary, Florida 32746
/\_ T: 407.830.6331
F: 407.830.8522
mparks@sfflaw.com

www.sfflaw.com

Tallahassee ¢ Lake Mary s Boca Raton

Notice: This email message, and any attachments hereto, contains confidential information that is legally
privileged. If you are not the intended recipient, you must not review, transmit, convert to hard copy, copy, use
or disseminate this email or any attachments to it. If you have received this email in error, please no tify us

immediately by return mail or by telephone at (888)-877-6555 and delete the original and all copies of this
transmission, including any attachments. Thank you.
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SUNDSTROM, : 766 NORTH SUN DRIVE

FRIEDMAN & FUMERO, L» LAKE MARY, FLORIDA 32766
Attorneys | Counselors PHONE (407) 830-6331
es— , FAX (407) 830-8522
N www sfflaw.com
May 29, 2012
Ann Cole, Commission Clerk VIA E-FILING

Office of Commission Clerk
Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, FL 32399-0850

RE:  Docket No. 110200-WU, Application for increase in water rates in Franklin County by
Water Management Services, Inc.
Our File No. 46023.01

Dear Ms. Cole:

Water Management Services, Inc. ("“WMSTI” or *Utility”) submits the following in response to
Staff’s Fifth Data Request dated May &, 2012:

1. For the Commission-approved rate case expense in the last WMSI rate case (Order No. [1-
0010-SC-WU), please provide copies of all invoices received and documentation for all
payments made from the date of the Commission’s Order through the end of April 2012.

Response: Copies in response to this request will be provided tomorrow, May 30, together
with responses to items 1 through 8 of Staff’s 6™ Data Request, which are closely related.

2. Explain and reconcile the differences related to accumulated depreciation balances outlined in
QPC’s [ssues and Concems, No, 5.

Response: The accumulated depreciation balances were adjusted as follows:

Power Generation Equipment had a depreciation adjustment in June 2010,
Power Generation Equipment had a depreciation adjustment in QOctober 2010.
Power Generation Equipment had a depreciation adjustment in November 2010.
Power Generation Equipment had a depreciation adjustment in December 2010.
Trans & Distrib Mains had an A/D adjustment in January 2010,

Trans & Distrib Mains had an A/D adjustment in December 2010.

Office furniture had a depreciation adjustment in December 2010.
Transportation Equipment had an asset disposal and purchase in March 2010.
Transportation Equipment had an asset sale in December 2010.

_ WMSI used a Peachtree Fixed Asset System (FAS) to keep track of assets and depreciation
during 2010. During the year every item in the system was double-checked for accurgey. , Any .« -
differences found were corrected during the year, D
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Ann Cole, Commission Clerk
Office of Commission Clerk
Florida Public Service Commission
May 29, 2012

Page 2

WMSI believes the depreciation schedules as presented are accurate, including the
depreciation schedule supporting the depreciation for Trans & Distrib Mains, which was calculated as
follows:

Class B Assets $938,219.00 38yr $24,689.97
Class A Assets 1,486,707.36 43 yr  34,574.59
2010 Asset Purchases 92583 Yyr 10.77
Correct Depreciation for T & D Mains $59,275.34

Accordingly, the balances in WMSI’s general ledger and MFR’s are correct. -

3. Explain and reconcile the differences related to pumping equipment retirements outlined in
OPC’s Issues and Concerns, No. 6.

Response: The Schedule “A™ presented in the answer to Data Request No. 1 has $38,813
more than the proposed retirements of $147,379 as shown in the MFR’s Schedule A-3. The reply to
the First Data Request was wrong.

The $38,813 represents the 3/4 retirement value relating to the PSC reclassification of
$51,751 from repairs to pumping equipment ordered by the PSC in the January 3,
2011 Order.
The MFR’s incorporate $38,813 less in retirements due to this adjustment
4, Explain and reconcile the differences related to the accumulated amortization balances and
apparent fluctuations in the amortization rates applied to the Contributions In Aid of
Construction outlined in OPC’s Issues and Concemns, No. 10.

Response: WMSI computed CIAC amortization expense as follows:

Beginning CIAC $3239,513.82 35yr $92,557.54
2010 Additions 149,108.66 Yoyt 2,130.12

Correct Amortization Expense $ 94,687.66

WMST believes that its accumulated amortization balances are correct.

5. Explain the need for the part-time operator referenced in OPC’s Issues and Concerns, No. 17. o

‘ 1

SuNDSTROM, FRIEDMAN & FUMERG, LLP
766 North Sun Drive, Suite 4030, Lake Mary, Florida 32746
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Ann Cole, Commission Clerk
Office of Commission Clerk
Florida Public Service Commission
May 29, 2012

Page 3

(a) Was this a one-time occurrence or are there additional test year charges for other
mounths?

Response: WMSI had a part-time operator during the first part of 2010 until Hank Garrett
came back to work as an assistant operator in early March, 2010, Afier that, there were no additional
test year charges for a part-time operator because he was no longer needed.

{b) If additional test year charges exist, please provide the appropriate documentation.
| Response: N/A

(c} Are the two full-time operators salaried employees or are they paid an hourly rate?

Response: They are both on salary

(d) Were the part-time operator’s hours incremental to the normal work hours of the full-
time operators, or were they substitution hours?

Response: The part-time operator’s hours were incremental to the normal work hours of
WMSTI’s full-time operator, Nita Molshee.

(e) If the part-time operator’s hours were for substitution, who did the part-time operator
replace for each day invoiced?

Response: N/A

6. In regard to the tank maintenance contract with Superior Tank Company, Inc., is WMSI’s
account “‘current” as of the date of this data request? Please provide copies of all invoices

received and documentation for all payments made from September, 2010 through the end of
April, 2012.

Response: The Superior Tank contract has been cancelled and a new contact has been entered
into with Pittsburg Tank & Tower Maintenance Co., Inc., a copy of which is attached. Copies of
invoices and checks to Superior Tank Company, Inc., are enclosed.

7. In regard to the Graybar invoice referenced in OPC’s Issues and Concerns, No. 25, please
explain the nature of each repair performed, how frequently such repairs are needed, and
whether the repairs were “scheduled” or “emergency’ repairs.

SuNDSTROM, FRIEDMAN & FUMERO, LLP
766 North Sun Drive, Suite 4030, Lake Mary, Florida 32746




Ann Cole, Commussion Clerk
Office of Commission Clerk
Florida Public Service Commission
May 29, 2012

Page 4

Response: The Graybar invoice was for the repair of damages caused by a lightning strike.
This type of damage occurs frequently, and these were “emergency,” not *“scheduled,” repairs.

8. In regard to the plant retirement adjustments reflected in MFR Schedule B-3, page 4 of 4,
please provide supporting documentation for the original costs associated with the plant being
retired. If original cost support documentation is not available, please use replacement costs,
the in-service dates referenced on page 4 of 4, and the Handy-Whitman Index to determine the

estimated retirement costs.

Response: WMST's accounting consultant has been asked to prepare a schedule relating to
plant retirement adjustments based on the Handy-Whitman Index. This will be provided as soon as it

is received by WMSIL
Very truly yours,

MARTIN S. FRIEDMAN
For the Fim

MSF/mp
Enclosures

ce: Sandy Chase (via e-mail) (w/enclosures)
Erik Sayler, Associate Public Counsel (via e-mail & U.S. Mail} (w/enclosures)

SunNDSTROM, FRIEDMAN & FUMERS, LLP
766 North Sun Drive, Suite 4030, Lake Mary, Florida 32746
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SUPERIOR TANK COMPANY, INC. Invoict
{Z70) B2t-1000
SORILLE, k. RS
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MADISONVILLE, K 42431
' Sv2/2010 1581
Water Management Services Inc. ' Water M ; ces. Tnc.
250 Jon Knox Read, Saite 4 | ghw“"‘f "‘"hm',s'“"“’
Tollahasses, F1. 32303 Tonk iz located at
St. George Istemd, FL

ATTN: Mpr. Gene Broam
FX: 2305770441

REQJLCT

PO rlenmel

PRICE BACH ‘ ALIOUNY

AUANTITY

I RANTENANCE  Septenber payment for Molnteianee contrac? 15808 - im-w
‘ I
enr oo R

TOTAL $1,580.00 |
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Invoic:
SUPERIOR TANK COMPANY, INC,
{Z70) B21-1000
P.O. BOX 1130
MADISONVILLE, XY 42431 m

1071/2014 1653

_

Water Menagement Servicas, Ine, Water Monagament Services, Zac.
250 John Knox Rood, Suite 4 i et S

Tailabazsee, FL 32303 Tank is located at
ATTN: Mo, Gene Brown St. Georpe Island, FL

FX: B850~577-0441

PRAQusC!

B0 MIINTRE R

rons is? Dne 187172010 O truck &t 6en Isiond

UESCRIFTION - PRI CACH

QuaANTITY g cans

ukm Cctmber 2010 Lilling for Maistenance Ctrdet an  ymEde 1seono

your scTer iphers &7 S?. Gesege Ixand, FL

hank you for your business. Payment is due won recaipt of inveics ‘ : ' - .
" TOTAL = sissor
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~ Invoics
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SUPERICF TANK COMPANY, INC.
gz70) a2t-1000
st TR
MADISONVILLE, KY 42431
11/1/2010 1710

Weter Management Services, Inc. Watnr Management Serviesy, Inc, ‘
250 Jekr Enox Road, Sutte 4 go to Talichasmes first
Tallchamee, K. 32302 Tank i1 loested ar
ATTN: Mr, Seps Brown St. George Itiand, FL

£X: 85Q~-877-0441

PO e e

ananny b rEn conF

1 MANTENAMCE  Noveniber Mlling for The Molvtemnes Contract dn 1, boey. A0 i =m0

ranke you for your buxinesz. Paymeat it due upon recsipt of fevelce , ;
TOTAL $1,880.00
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Invoice

SUPEFRIOR TANK COMPANY, INC,
(270) 3211000
5. 56% 130 RS ITEEN
MADISCNVILLE, KY 42481
12/1/2010 1716

Water Mansgemant Sarvieas, Inc. . Wearer Mancgament Seevices, Ine.
250 Joha Knex Rned, Suite 4 g0 Ta Tallshasses flest
Tallahassge, FL 32303
ATTN: Mr, Sene Browm &1, Gearge Tulend, FL

FX: BE0-577-0441

PO oryt IMEST

Lt bme 1100 Owre truck 5t Sen Isinad

OELCIIPTION : IMAUCE AT : AntUn

QUANTHIY . aTHL CQRE

1 AANTENANCE  November hifing for the Alninvemnce Cawtrac? on 1,590 00 -1, 880 0
wour watsr aphwre at §t. Seorge Islend, FL

Thank you for your business. Paymen? ix due UpOR recEPT of lnwaice

TOTAL $1.580.00
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mmﬁ TANK COMEANY, INC. l nvoict

{270} &21-1000
B.Q. 8QX {130
MADISONVILLE, (€Y 42421 T

—— SUFERIDR

a Cimera L mo T
o e —EaFt 43 L e did Y e -

L HAE s et b dln

17472011 1724
B
Warer Monagement Services, Inc, Water Mamgement Services, Inc.
Tallohassee, FL 32303 Tank is located ar
ATTN: Mr. Gene Drowm St, feorge Isiand, FL

Fx: 8%Q-577-0441

£ PROECT

(20 bt de . DR CoEE SHIP uta

g ist BMc | /4201 Our fruck . St Geo Istand

QyansTiyy , (TEMT SOl DESOPTIIN G madH ARmygNT

1 MANTENAMEE  Jamwey Bty for the Maintensace Cadtract dn s 08 . | 1.358000

your water sphere ar St. George Yeland, FL

= l
il 1 ,
1 i |
e e, fom S TOTAL $1,580.00
oy
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Invoic:
SUPERIOR TANK COMPANY, INC.

{270) 821-10C0
o AR

MADISONVILLE, XY 42431
3/2/2011 1738

P et

B

Warer Managemer’ Scrvices, Inc. Whnter Management Services, Inc.
250 Johp Krox Read, Suite 4 ge To Tailahassee firsr
Tdilehames, FL 32302 Tank is located at

ATTN: Mr, Sene Brown S5t, George Zxland, FL

FX: B50.-%77-0441

. PO MULNRKRER PSRUETT

1st DME  a/zs2011 Our fruek . St Geo Islend
FJFSCQ!F‘TIGE'J FRICE FACH ' ALLIUMY

1 MANTENANCE  March billing for yeour maintenence cortraet for ‘1,880 00 1,580.00
your warer sphare a1 St. Seerce Island '

B — " = ————— et s i - 2
p—— « - st e —
P et e e . et ———r
— e
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Thank you fer your business, Payment s due upon receipt of inveice

TOTAL szisao.co

23 (vowy



LI B R T S ) R ]

R e e ¥ -1 P R SUFERIOR Fac g2

SUPEAIOR TANK COMPANY, INC.
(270} 821~1000
P.O, BOX 1120
MADISONVILLE, KT 42437

Water Manngemen? Services. Inc.
250 Jehn Knew Rond, Suite 4
Tallahaszee, FL 32303

ATTN: Mr, Gena Brawn

£x: 8b0-577-0441 :

[ R T S 2]
DMC 322011 Qur fruck

NESCRIPTION

S QuANTIT Y ITEM SN

1 MANTENANEE  April dilfing for your malmtenonee cowireat for your . i.540-00 - 1,580.00

‘water zphere of St Searge Island

4/4/2011 1744

SHiP M

Watur Management Services, Inc.
ga Tv Tallahassee First

Tank is locuted at

5t. Seorge Ialond, FL

Furya Ot

——— . e m——— — . e ———— R, T— 0 O Omoc— e Y
=0 o [
. -~

Thank you for your business. Payment is due upen receipt of imveice

TOTAL  ssoo
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Invoic:
SUPERIOR TANK COMPANY, INC.
{270) 8211000
£.6. 80X 1130 b haTE o -
MADISONVILLE, KY 42437
S/14/2011 1B14

EETIEEEE

Water Marogement Services, Inc. Woater Management Services, Ine,
250 John Knox Road, Suite 4 ge to Tallehgsses firer

Tallobessee, Fl. 32303 Tank 2 jocated at
ATTN: Mr. Gene Brown St, Hecrge Isiand, FL

FX: B%50-577-0441

AR TONTR I |

' PO NHRSER TEECTS

ist DMC  9/14/2011 Our truck St. Geerge Is

PRICE FACH 5 ARTAUNT

QUAMTIFY ' ‘ DESCHI IO

1 MANTERWNCE  May billing for your moimtanence comtract for your 1,800.00 1,580.00

water sphare ar St, George Isiand

e et el - wrn e —cam——

TOTAL  susocn
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]
Invoice
SUPERIOR TANK COMPANY, INC,
{270) 821-1000
s o IR T

MADISONVILLE, KY 42431
9/14/2011 1817

Water Mapsgement Services, Inc,

e ——— 5 —

Water Manegement Services, Ins,
25D Jehn Knex Road, Suite 4 o Yo Tallahassee flest
Talishaqssee, FL 32303 Tank is locotnd a¥

St. Seorge Island, FL

ATTN: Mr, Gene Srown
FX: 8B0.577-0441

PRCJCCY

PO NUNBES MSETALY

lst DMC 6/14/2011 Our fruek # Gac Island

PRICK EACH ANQUNMT

158000 1,.580.00

BRI R o ole] sl NESCRILTIAN

QUANTITY ;
1 MANTENANCE . Junc billimg for your molrtensacs canfracs for yeu

water sphere at St. George Liand

TOTAL $1.580.00




mmmt i gy s e e SRR R PAE g4

Invoice

S T L

SUPERIOR TANK COMPANY, INC. |
{270) 8211000 . - " )
P.0. BOX 1120 AL BNt
1
MADISNVILLE, (e e248 $/14/2011 1818
Water Manogemen? Scrvices, Xnc, Water Management Serviexs, Inc.
250 John Knex Road, Suite 4 go 1o Tdlohassee first
Tellangsses, FL 32303 Tank iz jecated ot
ST, George Isiond, FL

ATTN: Mr. Gene Brown
£X: BSD-E77-0441

PHOJECT

FO NULgES | AEP L s

1st DMec 575472011 Qur ruck at geo island

OESCIRIPITON CRICE ZACH ARIONNT

1,580.08 1.%80.00

ouANNTY | InwoonrE
1 MANTENANGE  Tuly Lillng for your maimtaacnce. contrect For wour

water sphere © 5r, Seorge Tslend

LA

©sens prgew .

TOTAL $1,580.00
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]
Invoice
SUPEAIOR TANK COMPANY, INC.
(270) 821-1000
B o 1ra0 e o |

MALISONVILLE, KY 42431
9/14/2012 1815

ECTEEREEEEEE

Warter Mancgement Services, Ine, Water Management Services, Tnc.
. ga te Tallahotsae firgr

250 Jehn Knox Road, Suite 4

Tallahezsse, Fi. 32303 Tank I3 lecared or
ATTN! Mpr, Gene Brown St. George Ixiand, FL
FX: 850-577-0441

[ R e R T i L

PROIECY

PO nuuges TEHLIS

1st DMC  5/14/2014 Our Yruck st geo island

DESCAFTION t PRICE FACH ALTQUm T

QUANTITY IVERE 2011

1 MANTBNANCE  August billing for your maintenance contract Por 1.580.00 1.580.60
‘your water sphere at St Georpe Islond

TOTAL  sisoam

e (12 Q)
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Invoice

SUPERION TANK COMPANY, INC. .
(270) 821-1000
£ 1130 RN
MADISONVILLE, KY 42431
9/14/2011 1820
R
Water Mansgement Services, Inc. ' Water Mopagement Services, Inc.
250 John Knox Road, Suite 4 ga o Tallahuzsee first
Tallahassee, FL 32303 Tark is leeated ot
ATTN! Mr. Gens Brown &t. George Islond, FL

FX: BEQ-BY7-0441

PO NULIBER o ORER 5 PRGUTC

1st (=11 5/14/2011 Oure Treuek st geg island

QuaMiliy | TEuCroRE O SCRIPTION T amcr EACH _ ALQUNT

! MARTENGNCE  Seprembar bifling far your meimemeact cantroc? fer 1,560.00 1,880.00
" your water aphers a) St, George Isiand

TOTAL $1,580.00
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Invoic

SUPERICR TANK COMPANY, INC.
270} 8211000
P.0. BOX 1180
MACISONVILLE, KY 42431

Waoter Management Services, Ine. Water Management Services, Inc.
250 Jahn Knax Roed, Suite 4 ¢t 1o Tallahazdes firsr
Tallehassee, Fl. 32303 Tani is lacated at

ATTN: Mr, Genre Brown St 6enrge Islend, FL

FX: BS0-377-0441

127872011 1847

B0 MUMIBES SRS ;A ‘ ST

QuANTIY 1 TEL CanE DESCH TioN PRICE =AC:H ! SO M 1

1 MANTENMNGE  October billing for Malnpesance Comtract ar St. 1,580,00 1,880,60
'~ Gesrge Isiand

|

?\
\:
N

TOTAL sztsao-oo

118y
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SUPERIOR TANK COMPANY, INC. nvoice
(2?0) 8211000
LRVILLE 1F | uAtE nvoick - |

i LN T

MADISONVILLE, KY 42431
12/8/32011 1242
Water Management Services, Inc, Water Mamgemen? Services, Inc.
250 Jobn Krnox Road, Suite 4 go ta Tallchassee First
Tank is located ot

Tallahazsee, FL 32303
ATTN: Mr, 6ere Brown
FX: 850-577-0441

St. George Island, FL

PROJEC

[eRLS

PO NUNLR

1sr DM l12/8/2011

QuUANTIY ITREY CONE DESCRIPTION f FRICE SACH ‘ AMOUNT
1 MANTENANCE. ' Navember billing for Maintanance Contract ot S1. 1,520.00 1,880.00
George Isiand ‘
N . - — S

TOTAL $1,580.00
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| SuPERIOR TANK COMPANTY, tuc. i nvoic
£.0. 80X 1130 '
HaDtsoNVu.LE, KY 4245
12/8/2011 t84a
Warer Managemen Services, Ine Management Sarvices
\ . Water
250 Tehn Kngx Rosd, Suite 4 00 1o Tallahassee firms
Tollehaseze, AL 32303 " Tank i3 located ar
ATTN: Mr, Gene Brown St. George Iviand, FL

FX: 880-577-0443

LAy RS Raalhiy BESCHITION PRICE EACH : AAQm
1 MANTENANCE | December billing for Maintenance Conrect ot S, 1.380,00 1,%80.00

Seorge Islend

NOTE: This is the final billing r= contract is

cancxlied -«ffective Joa 1, 2012

——M
$1.580.C0
TOTAL
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T—&!\”KSR&E@ Lowmm HOV.E?J-MW AND PRECWNED TANKS
2.0. Bax 1545 « Gendarsawm, LY L1418-1330 « TEL. (278) S63-0408 - PAY (270 8274417
bttp_ffererw waiertenk com Ermail sales@wabertank com

May 16, 2012

.Mr. Gene Brown

Water Management Servicas, Inc.
139 W. Guif Beach Drive

Saint George Island, FLL 32328
850-827-2648

850-524-1905 Cell

850-577-0441 Fax
adbS@comeast.net

ter2nm hoo.Com

Gene,

Please find epclnsed our pmposais.to_place.one{1) 150,000 galion.single pedestai--

watersphere located at 116 West Pine Avenue Saint George Island, FL. 32328 lnto our
extended warranty program.

We have been serving the nation’s tank needs for more than eighty vears and our fully
9 inped and e erjenced.crewss

THT A Ry
EReIchA A 2] e

Qur company has a confined space entry program in sfrict conformance with 29CFR
1810.146 QSHA, which became effective April 14, 1923, Our people are trained in this

procedure and it will be implemented,

* We will furnish ten million dollars ($10,000,000) worth of insurance for our mutual protection.

To accept our proposal, just sign and returmn ene (1) capy to our Hendarson Kentucky
office. _ :

Respectfully,
Pittsburg Tank & Tower Maintenance Co,, Inc,

John Paul Jesey
Municipal Sales
270-868-9400 Ext. 343
270-748-0250 Cell

270-831-0515 Fax . ,
jiose com PAGE1OF 10

Plegse visit our web site ot www.watertank.com

ecializa in all the services listed above-in-our (efterhead.— -



Porsiomy Tank & Tumer Malsmmnane 0. inc.* ™

TANES RAISED, LOWERED AND MOVEDSNEIW AND PREOWNED 'I.&L‘&’.S
P.O. Bax 1348 - Hemderson, K 41419-1840 « TEL., (270) 368-96bli « FAX (270 S27-4417
atip /ieww wdertank com Emal: salec@eealortank com

EXTENDED WARRANTY PROGRAM

DATE:
May 16, 2012

CUSTOMER:

Water Management Services, inc,
139 W. Gulf Beach Drive
Saint George Island, FL 32328

CONTACT:

Mr. Gene Brown

Phéne 850827-2648 T
Cell: 850-524-1805
Fax: 850-577-0441

Email: gbdS@comcast.net
waterZnm@yahoo.com

TYPE OF TANK;
150,000 Gallon Singie Pedestal
Watersphere Located at
116 West Pine Avenue -
Saint George Island, FL 32328

Plaage visit our web site st www.watertank.com

A B e v S 17 a—

P&éE 20F 10
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BENEFITS TO OUR EXTENDED WARRANTY

-
o M g Do

Put the responsibility for all maintenance in the hands of 2 company founded in 1818 and who is

one of the Nation’s leading designers, fabricators and erecter of tanks.

equipment is being taken care of in the best economical arrangement,

PAGE 3 OF 10

2. Takes all the guess work out of servicing the tank(s).

3. Eliminates unexpected large lump sum expenditures.

4. Directly cuts or eliminates engineer service costs.

5. Eliminates Owner Employses and Owner Officials man hours assaciated with tank(s)
projects,

8. Provides balanced expenditures for all needed services.

7. Assures Owner Officials that the tank(s) will actually appreciate in value rather than
depreciaie over ﬁme

8. Assures the tank (s) will always be cosmetzcally appeaimg to the oommumty

8. Assures the tank(s) will be properiy daaned and dnsmfected on the inferior to assure ongomg
safe, sanitary conditions.

10. Assures the Owner Officials the peace of mind that their single, most expensive piece of
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WHAT OUR EXTENDED WARRANTY COVERS

1. Allcost assoctated with the maintenance and upkeep of the tank(s) from the effective date
of the contract.

2. All cost associated with interior cleaning and painting.
3. All cost associated with exterior cleaning and painfing,
4. All cost needed for interior repairs,

5

All cost needed for exterior repairs.
8. All cost associated with logo and art work with selection of finish colors of tank(s) by owner.

T T Al TOSTIe et e enk( s iy are s T waterstight,=ndin"good working order—
8. All cost associated with locking and securing the tank(s).

... 5. Al cost of annual washout, inspection, touchup and disinfection of the tank(s) interior, as
well as annual inspection and touchup of the Tank{s) exterior,

10. All cost associated with handling any emergency service requirement needed during the
term of the contract.

11. All cost associated with assuring the tank(s) is/are in good working order, sanitary and
appreciafing in value,

12. Total compliance with Board of Health requirements,
13. Repair damage from vandals and terrorists,

14, Removal of your tank(s) when no longer needed.

S a1 p—— anm o
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EXTENDED WARRANTY CONTRACT
(Dated — May 16, 2012)

This agreesment entered into by and between agement Sarvi ' Inc., Saint Georae Island, FL
hersinafter known as the "Ownaer,” and Pitisburg Tank & Tower Maintenance Co., Inc. a Kentucky corporation,

of P.O. Box 1849, Henderson, Kentucky 42419, hersinafter called "F’iTTSBURG TANK & TOWER
MAINTENANCE COQ., INC".

Owner agrass ta employ PITTSBURG TANK & TOWER MAINTENANCE CO., INC to service and maintain its
150,000 Galion Single Pedestal !@ rgphere located at 116 West Ping Avenue Saint Qeorge Island, F

3232

This agreement binds PITTSBURG TANK & TOWER MAINTENANCE CO., INC for responsibility for the care

and maintenance of the above described tank. Care and maintenance shaii inciude, but not be limited to, the

following:

PITTSBURG TANK & TOWER MAINTENANCE CO., INC will inspect and service the interior and exterior of
the tank and will be thoroughly inspected to assure that the structure is in a sound, tight condition.

The tank will be completely drained by Owner and PITTSBURG TANK & TOWER MAINTENANCE CO., INC
will clean and remove all mud, silt, and other accumulations that may ba harmful to the tank or its contents.
This cieaning will utilize high pressure equipment with detergent injection. After cleaning is campleted, the
interior will be disinfected prior to retuming to service. Bacteriological testing, if required, shall be the

responsibility of Owner.

TP TS BURG TANK & TOWER RAINTENANCE CO INC Wil miake Bny il 3l Tepains o ise tar anid oswer
that are needed during the term of this contract. These repairs include steel replacement, steel parts,
expansion joints, swey rod adjustments, and other component parts thereof.

SITTSBURG TANK & TOWER MAINTENANCE CO., INC wilt clean and recoat the intarior using Epoxy.

" PITTSBURG TANK & TOWER MAINTENANCE CO., ING will clean and repaint the exterior with an approved
system best suifed to the tenk and the existing tank site location.

When repainting is needed, all products and procedures will be equal to, or exceed the requirements of
N.8.F.-81, the American Water Works Association and Steel Structures Painting Counc:l as to surface

preparation, coating materials, and disinfeetion.

If needed, & heavy duty padiock will be installed by PITTSBURG TANK & TOWER MAINTENANCE CO., INC
on the roof {o prevent unauthorized entry to the water supply. Keys ta the tank will be retained by Owner and
PITTSBURG TANK & TOWER MAINTENANCE CO., INC.

For the duration of this contract, PITTSBURG TANK & TOWER MAINTENANCE CO., INC will provide
emeargency service to handle any problems with the tank at no additional cost to Cwner, Reasonable tave!
time must be allowed for the repair unit to reach the tank site. SERVICE AVAILABLE 365 DAYS PER YEAR.

 PITTSBURG TANK & TOWER MAINTENANCE CO., INC will fJumish pressure relief valves to install in the
water systern so the owner can pump direct while the tank is being servicad, if such valves are needed.

Pitsburg Tank & Tower Maintenance Co., Inc. will furmnish current certificate of insurance cavering Workman's .
Compensation, occupational disease, emp[oye;‘s liability and public liability to the Owner at the time any work

is performed or upon renewal of any policy.

B ==
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Yearly Tank Maintenance & Inspection Schedule:

(Year 1)

ROV Inspection: Perform an exterior visuai inspection and interior in-service inspection ysing our
Remotely Controlled Submergible Robot (ROV) with the tank remaining in-service, A detailed
written report of findings with photographs, DVD of inspection, and corrective recommendations
and deficiencles found during this inspection will be addressed promptly by Pittsburg Tank & Tower

Maintenance Company.
EMERGENCY SERVICES

(Year 2) .
Interior Wet Area Rec : Clean all the rusted and abraded areas of the tank’s wet interior by

sandblasting to SSPC-SP10 (near white) standards and brush-off blast the remaining interior areas
to SSPC-SP7 (brush-off blast cleaning) standards. Then apply twa (2) coats of epoxy paint to the
complete interior wet arsa at 3.0 to 6.0 mils DFT per coat. This finer will pass all tests ag non-toxic
and safe for coating fresh water storage facilities. The liner will meet NSF, NFPA-22 and EPA

standards

— _FMERGENGCY SERVICES . .. ——..._

(Year 3)

ROV Inspection: Perform an exterior visual inspection and interior in-service inspection using our
" Rémotely Controlied Submeérgible Robot {ROV) With the tank remaining in-aervice. A detailed

written report of findings with photographs, DVD of inspection, -and comrective recommendations

and deficiencies found during this Inspection will be addrassed promptiy by Pittsburg Tank & Tower

Maintanance Company.
EMERGENCY SERVICES

{(Year 4) . ‘
erior Recoating: Pressure wash the complete exterior of tank using an anfi-fungal

biodegradable soiution at 3,500psi and clean all rusted and abraded areas as necessary to SSPC-
SP2 (hand too! cleaning) standards. Then to apply a spat prime coat of metal primer to bare metal
areas and ane (1) complete full finish coat of DryFall paint,

EMERGENCY SERVICES "

Remainder of page infentionally feft blank
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Yearly Tank Maintenance & Inspection Schedule Continued:

(Year 5)
interior Dry Area Recoating: Pressure wash the complete interior dry area of tank using an anti-

fungal biodegradable solution at 3,500psi and dlean all rusted and abraded areas as necessary to
SSPC-SP2 (hand tool deaning) standards. Then apply one (1) complete full finish coat of enamel

paint,

Fiorida DEP Inspection: Perform 2 visual exterior and dry out-of-service interior inspection,
ciean-out, and provide you with a detailed written report of findings with photographs, corrective
recommendations, and cost estimates.

s This inspectan will check for deficiencies. . .
s Hems mspected will include (but not be restrictad o) ladders, shell, roof, vent, roof manway, welds, weld seams,
shell course, foundation and nterior heater pipe. . '

The tank will be inspected o snsure compliance with all current OSHA, EPA, AWWA, and NFPA-Z2825
requiremants.

All pessible sources of contamination, including vent sereening and overflow pipe will be reviewed,

s The following tests shail be performed as part of this inspecton:

sUltra-sonic test (mets! thicknass) »Lead test (to determine lead content)
sMill thickness test (costing thickness) +Cross hatch test {paint adhesion)
Vacuurm box test weld floor seams’ «Conduct soot wet spange test to detect pinholes,

cracks, or other compromises in the coating’
Our perzannel implement 2 confined enfry program procedure in strict conformanca with 28 CFR 1910.146

e
OSHA, which became sffective April 14, 1883,
—— - =—Mpop completion of the jospection the interior will_be disinfected as per AWWA Methad 3. _Ownertoprvide
chiorine and bactericlagical testing and retumn tank to servica. See attachad shest for more detaiied information.
s Clean outiremove of all sediment and dabris not to exceed three (2) inches. Debris may be nlaced in containers
furnished by Owner for disposal by others, or scattered around the site. Owner s furnish water for slean out and

at base of tank pressure fo be sufficient for use.
» Neot included in this praposal are the handiing, removal, and/or disposal of hazardous materals (asbestes, lead,

——fbeamicais, fiberglass or any.ike substance that must be taken to a specific dump/dispasal site, .. . __ . _____
s The below stated price(s) does not include bid or pefformance bands,

s Inspection report will be stampad by & P.E. registared in the State of Florida.

v  NOTE T_ this test can only be performed on flat boltom storage tanks 1% = this test can only be performed on

stesd tanks.
EMERGENCY SERVICES

(Year 6)
ROV Inspection: Perform an axterior visual inspection and interior in-service inspection using our

Remotely Controlied Submergible Robot (ROV) with the tank remaining in-service. A detalled
written report of findings with photographs, DVD of inspection, and camective recommendations
and deficiencies found during this inspection will be addressed promptly by Pittsburg Tank & Tower
Maintanance Company.

EMERGENCY SERVICES

(Year 7) ‘

Interior Wef Area Recoating: Clean all the rusted and abraded areas of the tank's wet interior by
sandbiasting to SSPC~-SP1Q (near white) standards and brush-off blast the remaining interior areas
to SSPC-SP7 (brush-off blast cleaning) standards. Then apply two {2) coats of epoxy paint to the
compiets interior wet area at 3.0 to 6.0 mils DFT per coat. This liner will pass all tests as non-toxic
and safe for coating fresh water storage facilities. The liner will meet NSF, NFPA-22 and EPA

standards

EMERGENCY SERVICES e —— . :
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Yearly Tank Maintenance & Inspection Schedule Continued:

(Year 8) :
ROV Inspectiop: Perform an exterior visual inspection and interjor in-service inspection using our

Remotely Confrolled Submergibie Robot (ROV) with the tank remaining in-service. A detailed
written report of findings with photographs, DVD of inspection, and corrective recommendations
and deficiencies found during this inspaction will be addressed promptly by Pittsburg Tank & Tower

Maintenance Company. )
EMERGENCY SERVICES

(Year 9)
Exterior Recoating: Pressure wash the compiete exterior of tank using an anti~fungal
biodegradable solution at 3,500psi and clean all rusted and abraded areas as necessary to SSPC-

SP2 (hand tool cleaning) standards, Then to apply a spot prime coat of metal primer to bare metal
areas and one (1) complate fuil finish coat of DryFali paint.
EMERGENCY SERVICES

(Year 10)
Inferior Dry Area Recoating: Pressure wash the complete interior dry area of tank using an anti-
necessary-ie

——-fungal biedegradable-seiution-at-3,500psi-and-clean-all-rusted-and -abraded-areas-as-n ———
S8PC-SP2 (hand {oo! cleaning) standards, Then apply one (1) complete full finish caat of enamel

paint,

Florida DEP Inspection: Perform a visual exterior and dry out-of-service interior inspection,
——glean-out, and-provide-you with-a detailed written report of findings with-photographs,corrective— -~
recommendations, and cost estimates.
s This inspaction will check for deficiencies.
s ltems inspectad will include (but not be restricted to) ladders, shell, roof, vent, roof manway, welds, weld seams,

shell course, foundation and interior heater pipe.

The tank will be inspacted to ensure compliance with all current OSHA, EPA, AWWA, and NFPA-22825
requirements,

All possible sources of contamination, including vent screening and averfiow pipe will be reviewed,

s The follawing tests shail be performed s part of this inspection:

«Ultra-sonic test {metal thicknass) +Laad test (to determine lead cantent)
«Mill thickness test (coating thickress) =Cross hateh test (paint adhesian)
aVacuum box tast weld floor seams’ =Canduct spot wet spange test to detect pinbales,

cracks, or other compromises in the coating®

»  Qur personne! implement & confined entry program procedure in strict conformance with 28 CFR 1510, 1468

QOSHA, which became affective April 14, 1993,
Upen compiletion of the inspection the intarior will be disinfected as per AWWA Mathod 3. Owner to provide

¢hiorine and bacteriingical testing and retum tank to sarvica. See attached shast for more detailed information.
Clezn aut/remave of all sediment and dabris not to exceed three (3) inches, Debnis may be placad in containers
furnished by Owner for dispasal by athers, or scattered around the site. Owner to fumish water for clean out and
at base of tank pressurs to be sufficient for use.

Not inciuded in this propogal are the handling, removal, and/or dispasal of hazardous materials (asbestos, lead,
chemicals, fibergiass or any fike substance that must be taken tn a specific duma/disposal site. :

o The below stafed price(s) does not include bid or performanes bands.

inspacﬁc;n report will be stamped by a P.E. registersd in the Stats of Florida.

s NOTE: '~ thig test can anly be performad an flat bottom storage tanks / > — this test can anly be parformed on

steel tanks. .. . .
EMERGENCY SERVICES PAGE 8 OF 10
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Water Management Services, Inc., Sai})t George, F

L - Schedule of Work and Annual Fees

Year 1 Vear Z Yeurd Yezar tll Years Yaar 6 Year 7 Yoar 8 Ye2r g Year 10
ROV "‘“’:ﬂ:"” ROV meﬂc[r '"";:'.D" ROV ’”‘“’;‘:w“ aov Exterior '“"::’:"'
150,000 Gaher lnsp::lbz;ﬁmy Recoating, Any insp:cﬂ:"n’Any Ru::lh;f: Any Racoating, it -Im;redl:;,hy Recouting, Aty lmp;:t;::.s Any nuc;atk::,’lmy n ing, FL
Stngle Pedesia| P8 Repairs b P :’ DEP B Repalrs 4 otp
Needed, Needed, {! Needef, Needed, Heedad, Neaded,
Watersphere Needed, : Inspect] Neesded, Insgection,
Emergency Emergency | Emergehey Emergency Emergency | Emerpenty
Services Emergency Sarvices Sarvices Emarg Sarvices Emergency Servicas Sarvices Furargency
Services ’ Serulcas Services Services
Annual Payments | $18,960.00 $18,960.0D $18,560.00 518,9501100 513,950.01’? $18,950.00 | $18,960.00 $18,960.00 $18,960.00 $18,960.00
Monthly Payments | $1,580.00 | $1,580.00 { $1,580.00 $1,530.im $1,580, $1,580.00 | $1,580.00 | $1,580.00 | $1,580.00 | $1,580.00
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PAYMENT SCHEDULE:
Years 1 thru 10 $18,960.00 per year
Can be paid monthly: §1,580.00 per payment

*MasterCard, Visa and American Express payments are accepted*

After the 3" year the annual premium may be adjusted by Pittsburg Tank & Tower Maintenance Company,
Inc. to reflect currant casts of the sarvices. The adjustment, increase or decrease, shali be no more than the
prior year annual Consumer Price IndeX applied to the same prior year anpual contract amount.

This extended warranty shall be in effact for @ period of Ten (10) years: Biannually, quarterly or monthly
payments ars available. The first monthly payment is included with this contract. if this contract is cancelled
prior te the completion of the fifth (5") year, the remaining payments are due and payable within 30 days of
canceliation date. If the contract is cancelled after year 8, there is no penalty for canceliation. The Notice of
Cancsiliation is to be deliverad by certified mail and signad by the Owner's Prasident or CEQ.

it is agreed that future mandated envircnmental, health or safety requirements which cause significant
changes in the cost of tank maintenance will be just cause for modification of this agreement. PITTSBURG
TANK & TOWER MAINTENANCE CO,, INC. is accepting tank under program based upan existing structure
and components installed by Verizon and Nextel, and which are now under construction by AT&T (any
modifications, including antanna installations, must be pre-approved by Pittsburg Tank & Tower
Maintenance Ca., Inc. prior to implementation and may warrant an increase in the annual fee). This contract

- does 1ot INCiUde the cost for containment or diBposal of BNy NaZErdous waste matenals, nor resolution
operational probiems due to cold weather, Acts of God, siructurai damage due 1o antenna installations or

other attachments for which the tank was not originally designed, or other corditions which are beyond the
Owners and Pittsburg Tank & Tower Maintanance Company’s control. Piftsburg shall nottfy the Owner prior
to any work so that the Owner can have an engineer or NACE inspector present during the work to assure

.. —that the work is done according-to. industry standards-and-the-terms of-this cantracet.

The parties approving this contract certify that they are fully autharized to do so and that legal requirements
have been compiied with. If either party has to empioy an attamey to enfores the provisions of this contract,
the prevailing party shail be entitled to recover reascnable attomey's faas and costs. Al the terms and
canditions of the May 14, 2012 latter, including the extended wamanty agreement and payment schedule (10
total pages) are part of this contract, and the parties are bound by those terms and oo\nditions.

This contract is executed as of this 16™ day of May, 2012.

Respectfully submitted;

Pittsburg Tank & Tower Mainfenance Ca., Inc.
PO Box 1R49

Hendsrson, KY 42418

PITTSBURGH TANK & TOWER
MAINTENANCE CO., INC.,,

PAGE 10 OF 10



