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May 31,2012 

VIA HAND DELIVERY 

Ms. Ann Cole, Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Re: Docket No. 120036-GU - Joint petition for approval of Gas Reliability Infrastructure 
Program (GRIP) by Florida Public Utilities Company and the Florida Division of Chesapeake 
Utilities Corporation. 

Dear Ms. Cole: 

Enclosed for filing in the referenced docket, please find the original and seven (7) copies 
Florida Public Utilities Company's and the Florida Division of Chesapeake Utilities 
Corporation's responses to Staffs First Data Requests. 

Thank you for your assistance with this filing. As always, please don't hesitate to let me 
know if you have any questions whatsoever. 
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Staffs First Data Request 

Re: Docket No. 120036-GU - Joint petition for approval of Gas Reliability Infrastructure 
Program (GRIP) by Florida Public Utilities Company and the Florida Division of Chesapeake 
Utilities Corporation. 

1. What procedures will FPUC and Chesapeake (the Companies) use to determine the 
order of replacement of cast iron and bare steel pipelines? 

Both companies will determine the priority of qualifying facilities replacement utilizing 
the Distribution Integrity Management Program and the various elements of the program 
used to rank risk. These elements include: leakage history, location of facilities ( i s .  class 
location, population density, location of public buildings in relation to pipe segments, 
etc.), age, operating pressure and input from Subject Matter Experts. Both Companies 
will also coordinate with roadway improvement projects, if practicable, where qualifying 
facilities are located to reduce replacement costs. 

How many leaks, by cause, have occurred in bare unprotected steel and cast iron 
pipeline, respectively, during the past 10 years (annually for 2002-2011)? 

Leaks are categorized by cause not material type. Most corrosion leaks can be 
attributable to unprotected steel and cast iron. The following corrosion leak history by 
year is provided for mains and services. 

2. 

Chesapeake 

Polk Osceola Hillsborough 
Main Service Main Service Main Service 

2002 62 27 5 0 0 1 
2003 41 23 6 0 1 1 
2004 15 6 0 0 0 0 
2005 22 9 3 0 0 0 
2006 24 9 1 0 1 0 
2007 25 8 1 0 0 0 
2008 26 2s 0 0 0 1 
2009 18 5 1 1 1 0 
2010 7 3 0 0 0 1 
2011 4 3 1 0 0 0 

Main Total 244 18 3 265 
Service Total 118 1 4 123 
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FPUC 
Main Service 

2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 

Main Total 
Service Total 

NA NA 

46 181 
22 149 
42 105 
41 120 
32 175 
65 187 
35 161 
53 259 
72 299 
408 

1636 

3. Will the Companies agree to provide quarterly reports to the Commission on the 
progress of their replacement programs, including: the location of the replacements and 
whether the location is in a high consequence area; the mileage of pipeline replaced; the 
type of materials used; and the date the replacement pipeline was put into service? 

Yes. The Companies will agree to provide quarterly reports to the Commission on the 
progress of the GRIP programs, including: the location of the replacements and whether the 
location is in a high consequence area; the mileage of pipeline replaced; the type of materials 
used; and the date the replacement pipeline was put into service. 

4. Will the Companies use the standard notice of construction to the Commission so that 
the Commission’s engineers can evaluate the construction of the replacement pipeline? 

Yes, the Companies will provide the standard notice of construction to the Commission, as 
required by Commission Rule 25-12.082. 

What is the current leak history of Chesapeake bare steel surveys? 5. 

In 2011, the Company detected and repaired 4 leaks on bare steel mains. There are no 
outstanding leaks on bare steel at this time. 

Is the current replacement of the program-eligible infrastructure plan in use hy FPUC 
the approved plan from the 2004 rate case proceeding? If yes, give the miles of 
program-eligible pipeline replaced from 2004 through 2011; if no, what replacement 
program has been in use since the 2008 rate case proceeding? 

Yes, the bare steel replacement program approved in the 2004 rate case was effective 
beginning in 2005. The program was modified in 2008, primarily changing the amount of 
time to replace qualifying mains and services over a remainder of 50 years, and adding steel 

6. 
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tubing to the program. See Attachment 6.1 for details of the miles of main and number of 
services replaced from 2005 through 201 1. See Attachment 6.2 for portions of the final orders 
summarizing the programs approved in our last two rate proceedings. 

What type of materials and methods of replacement will be used for the replacement 
pipeline? 

The Companies will primarily use polyethylene to replace the qualifymg facilities. Coated 
steel distribution mains will also be used in limited specific instances to replace qualified 
mains. 

7. 

The Companies will primarily use horizontal directional drilling, open trenching and pipe 
insertion methods for the replacement pipeline. Other technologies may also be evaluated for 
their use in the replacement process. 

To Chesapeake 

8. 

9. 

10. 

11. 

For the purposes of the following request, please refer to attachment E of the 
Companies’ petition. Please detail by account all investments and their associated 
depreciation rates for which the Company is seeking recovery under its GRIP. 

On Revised Attachment E filed with the original GRIP Petition, the Qualified Investment 
shown is for mains and services. These are each classified separately for investment and 
depreciation rates. The replacement mains are recorded in Account 3761 (steel) and 3762 
(plastic), each with a depreciation rate of 3.3%. The replacement services are recorded in 
Account 3802 (plastic) with a depreciation rate of 3.6%. The Company inadvertently filed 
Attachment E with the depreciation rate for steel services Of 3.5%. 
amount for each is shown on Attachment E, Schedule B filed with the original GRIP Petition. 
With these responses, CHPK includes a Revised Attachment E, Schedule B and C, reflecting 
the corrected depreciation rate. 

Are any depreciation rates shown on Attachment E of the Companies’ petition 
composite rates? If so, please detail how the Company computed any composite rates. 

No, the rates are separate for Mains and Services; a composite rate for the two accounts was 
not used in the GRIP Petition or Attachments. 

Please identify the Commission order authorizing the depreciation rates contained in 
question 8 above. 

Order No.PSC-08-0364-PAA-GU was the depreciation study order authorizing the 
depreciation rates used in the GRIP Petition for the Florida Division of Chesapeake Utilities 
Corporation. 

Does the Company envision physically removing piping replaced under the GRIP? Will 
any investment be abandoned in place? 

The investment 
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Unless required by the applicable permitting agency, the Company does not plan to physically 
remove the qualifying facilities replaced under GRIP. 

Please detail how the Company will record the cost of removal component of the existing 
pipe being replaced. 

Cost of removal of existing qualifying facilities being replaced under GRIP will be recorded to 
the applicable accumulated depreciation account as incurred. Accumulated depreciation shall 
be debited in the amount of the cost of removal and Cash shall be credited. 

How does the Company envision the Commission will verify the actual costs associated 
with Chesapeake’s petition? 

The Company believes that the Commission has several methods to verify the actual costs 
associated with Chesapeake’s petition, as follows: 

1) The Company has agreed to provide quarterly reports to the Commission in response to 
Question 3 in this data request; 

2) The Company must maintain all capital records in accordance with Commission Rule 25- 
7.014, which is always subject to Commission audit; 

3) Each general rate proceeding provides the Commission with the opportunity to idly audit 
the records of the GFUP program, including the capital investments; and 

4) Chesapeake’s program prescribed a filing with the Commission every other year. Such 
filing is subject to Commission audit. 

To FPUC 

14. 

15. 

16. 

For the purposes of the following request, please refer to attachment D of the 
Companies’ petition. Please detail all investment types and associated depreciation rates 
for which the Company is seeking recovery of under its GRIP. 

On Attachment D, Schedule B filed with the original GRIP Petition, the Qualified Investment 
shown is for mains and services. These are each classified separately for investment and 
depreciation rates. The replacement mains are recorded in Account 3761 (plastic) with a 
depreciation rate of 2.5% (Note: all steel replacement mains would be recorded in Account 
3762 with a depreciation rate of 2.8%). The replacement services are recorded in Account 
3801 (plastic) with a depreciation rate of 3.4%. The investment amount for each is shown on 
Attachment D, Schedule B filed with the original G N P  Petition. 

Are any depreciation rates shown on Attachment D of the Company’s petition 
composite rates? If so, please detail how the Company computed any composite rates. 

No, the rates are separate for Mains and Services; a composite rate for the two accounts was 
not used in the GRIP Petition or Attachments. 

Please identify the Commission order authorizing the depreciation rates contained in 
question 14 above. 
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Order No. PSC-09-0229-PAA-GU was the depreciation study order authorizing the 
depreciation rates used in the GRIP petition for the FPUC Natural Gas division. 

17. Does the Company envision physically removing piping replaced under the GRIP? Will 
any investment he abandoned in place? 

Unless required by the applicable permitting agency, the Company does not plan to physically 
remove the qualifying facilities replaced under GRIP. 

For the purposes of the following request, please refer to page 9-10, paragraph 18 of the 
Companies' petition. Please detail and provide a sample calculation of how the 
Company would credit the GRIP mechanism for the amounts currently embedded in 
base rates. 

18. 

See the original Petition, Attachment D, Schedule B, page 1 and 2 for the computations of the 
annual revenue requirement on the FPUC GRIP program for the first two years. Year one 
GRIP revenue requirement was $433,108 and year two GRIP revenue requirement was 
$1,234,337 or a total for the two years of $1,667,445. Each year's annual revenue 
requirement was reduced by the annual amount of bare steel recovery revenue embedded in 
base rates of $747,727. The net amount after the reduction of the revenue amount embedded 
in base rates was $(314,619) and $486,610 respectively for each of the annual periods. The 
total two year amount of GRIP revenue requirement after the reduction of two years bare steel 
recovery revenue is $171,991. The annual amount for the first two years is $85,996, which is 
one half of $171,991. The computations can be reviewed in the GRIP original Petition 
Attachment D, Schedules B and C. 

In other words, the annual GRIP revenue requirement is reduced by the amount embedded in 
base rates. The remaining amount of revenue requirement is then used in the GRIP surcharge 
computation, thus avoiding duplication of recovery. 

GRIF' Revenue Requirement 
Bare Steel Embedded Revenue 
Net GRIP Revenue Requirement 

Year One Year Two Total 
$433,108 $1,234,337 $1,667,445 
$747,727 $ 747,727 $1,495.454 
($314,619) $ 486,610 $ 171,991 

The Company shall modify the existing accounting for the existing bare steel replacement 
program. Currently, revenues are debited by the $747,727 and plant is credited by the same 
amount. Under the GRIP program, revenues would continue to be debited by $747,727 and 
the GRIP true-up account would be credited by the same amount. 

Please detail how the Company will record the cost of removal component of the existing 
pipe being replaced. 

Cost of removal of existing qualifying facilities being replaced under GRIP will be recorded to 
the applicable accumulated depreciation account as incurred. Accumulated depreciation shall 
be debited in the amount of the cost of removal and Cash shall be credited. 

19. 
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How does the Company envision the Commission will verify the actual costs associated 
with FPUC’s petition? 

The Company believes that the Commission has several methods to verify the actual costs 
associated with FPUC’s petition, as follows: 

1) The Company has agreed to provide quarterly reports to the Commission in response to 
Question 3 in this data request; 

2) The Company must maintain all capital records in accordance with Commission Rule 25- 
7.014, which is always subject to Commission audit; 

3) Each general rate proceeding provides the Commission with the opportunity to fully audit 
the records of the GRIP program, including the capital investments; and 

4) FPUC’s program prescribed a filing with the Commission every other year. Such filing is 
subject to Commission audit. 

20. 

21. Please refer to the Companies’ Integrity Management Plan, which is identified as 
Attachment A of the petition. How can the FPUC data presented in the Integrity 
Management Plan be distinguished from the Chesapeake data? 

The Chesapeake data, also referred to in other filings and data as Central Florida Gas (CFG) or 
the Florida Division of Chesapeake Utilities Corporation, is identified as the West Florida 
division in the Integrity Management Plan. All other divisions are FPUC data. The Company 
also maintains separate records in is Accounting Systems for FPUC and Chesapeake. The 
201 1 DIMP report is provided as Attachment 21.1. 

Please refer to the petition, page 3, where the petition states that the amended 
Federal Pipeline Safety Regulations, which became effective February 12, 2010, 
“emphasized the need for enhanced bare steel replacement.” Please provide the 
specific rule language and citations supporting this statement. 

The specific rule language and citations that support the statement “emphasized the need for 
enhanced bare steel replacement” are as follows: Section 192,007 (a) states that “An operator 
must demonstrate an understanding of its gas distribution system developed from reasonably 
available information.” Subpart (1) goes on to say “Identify the characteristics of the 
pipeline’s design and operations and the environmental factors that are necessary to assess the 
applicable threats and risks to its gas distribution pipeline.” While the Company recognizes 
that this does not specifically say that cast iron and bare steel are higher risks, an appropriate 
evaluation in response to this requirement reveals that due to the age, leak history, soil 
conditions and other pertinent criteria, cast iron and bare steel mains and services rank highest 
in “threats and risks to its gas distribution pipeline.” 

Please refer to Page 4, section 6 of the petition. What is the status of the Advanced 
Notice of Proposed Rulemaking of August 25,2011? 

The Company believes that the Advanced Notice of Proposed Rulemaking of August 25, 
201 1 has not yet been finalized. The comment period, originally scheduled to end on 
December 2, 201 1, was extended to January 20, 2012. Therefore, the comment period 
has been concluded and it appears that the Department of TransportatiodPipeline and 

22. 

23. 
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Hazardous Material Safety Administration is now reviewing the extensive comments 
received and are developing the specific final language for this rulemaking. 

Please refer to Page 4, section 6 of the petition. Specifically, how does the Advanced 
Notice of Proposed Rulemaking of August 25, 2011, by the Department of 
Transportation/Pipeline and Hazardous Material Safety Administration bear on the 
importance of enhanced bare steel replacement for FPUC and Chesapeake? 

The Company acknowledges that the Advanced Notice of Proposed Rulemaking of August 
25, 201 1 specifically relates to “transmission pipelines.” A major section of the proposed 
rulemaking covers corrosion control requirements for bare and coated steel pipelines. 
Chesapeake has “transmission pipelines” in its distribution system; therefore, it would be 
affected by this rulemaking. However, this rulemaking would not directly affect the enhanced 
bare steel replacement programs for FPUC and Chesapeake, as these types of materials only 
exist in its “distribution pipeline” systems. It is important to note that these type of regulations 
can and often do begin with “transmission pipelines” and then evolve to “distribution 
pipelines” as was the case with the Distribution Integrity Management Program (see Question 
22 above) which said, according to the language in the Final rule, “Existing integrity 
management regulations cover operators of hazardous liquid pipelines and gas transmission 
pipelines.” The Company, therefore, believes that it is reasonable that this proposed 
rulemaking of August 25,201 1 will soon be following by proposed rulemaking enhancing the 
requirements for “distribution pipelines” which would directly affect the enhanced bare steel 
replacement program. 

Please reference the Integrity Management Plan, Appendix D, page 102, and the 
petition, pages 10 and 11, section 20. For FPUC and Chesapeake individually, 
explain in detail how their proposed replacement program prioritizes the 
replacement schedule for cast iron pipe and bare steel pipe (No CP) based on 
highest risk areadsegments, and which criteria were used to prioritize facility 
replacements. 

Both companies will determine the priority of qualifying facilities replacement utilizing 
the Distribution Integrity Management Program and the various elements of the program 
used to rank risk. These elements include: leakage history, location of facilities ( is .  class 
location, population density, location of public buildings in relation to pipe segments, 
etc.), age, operating pressure and input from Subject Matter Experts. Both Companies 
will also coordinate with roadway improvement projects, if practicable, where qualifying 
facilities are located to reduce replacement costs. 

Please explain how FPUC’s and Chesapeake’s replacement plans were developed 
and ultimately approved by company management, including the timeline, actions 
taken, and individuals responsible. 

The FPUC and Chesapeake replacement plans were developed based on the recently 
developed DIMP plan combined with the best estimate of how quickly the Companies could 
replace their respective qualifying facilities without reducing the level of service provided to 
customers. Each company was also cognizant of the rate impact to customers and determined 
that a IO-year plan would not be burdensome to customers, especially with the historically low 

24. 

25. 

26. 

7 



Docket No. 120036-GU 

commodity costs currently forecast for the same period. The plan was developed and 
approved by the Florida senior management team, subject to approval by the Commission. 

27. Will the diameter of the new pipes installed under the GRIP be the same diameter 
of the replaced bare steel pipes? If not, please explain why. 

In general, the new pipes installed under the GRIP will be the same diameter of the replaced 
bare steel pipes. Some sizes of existing bare steel pipe are nonstandard and no longer used. In 
these cases the most comparable standard size will be used for replacement. Also, if a section 
of bare steel pipe to be replaced is known to be inadequate to effectively supply the customers 
served by it, necessary design corrections will be made. 

Please refer to Page 8 of the petition, section 14, which details how the Commission 
approved a 50 year replacement period and related amortization of bare steel 
pipeline for FPUC in its 2008 rate case. For purposes of the petition, how did FPUC 
and Chesapeake determine that 10 years was the appropriate period to replace all of 
their cast iron and bare steel pipeline facilities? 

28. 

Since the most recent rate proceeding which set the 50 year replacement period for FPUC, the 
Company is experiencing increasing pressure from rule makers and regulators regarding the 
period of time to replace the cast iron and bare steel pipeline facilities. The GRIP petition 
further details those rules and outside factors that have prompted FPUC’s request to reduce the 
period of time. 

The FPUC replacement plan was developed based on the recently developed DIMP plan 
combined with the best estimate of how quickly the Company could replace its qualifymg 
facilities without reducing the level of service provided to customers. The Company was also 
cognizant of the rate impact to customers and determined that a 10-year plan would not be 
burdensome to customers, especially with the historically low commodity costs currently 
forecast for the same period. The plan was developed and approved by the Florida senior 
management team, subject to approval by the Commission. 

29. What were FPUC’s and Chesapeake’s annual bare steel and steel tubing 
replacement miles (by mains and services), primary replacement locations (e.g. 
West Palm Beach, Broward County, etc.), and installation capital costs and expense 
from 2005 through 2011? 

See Attachment 6.1 for the FPUC information requested. The South Florida installations were 
in Palm Beach County. The Central Florida installations were in primarily Volusia and 
Seminole counties. 

The Chesapeake bare steel replacement costs for mains and services are not tracked by type of 
replacement; however, the miles of main and number of services removed is tracked. See the 
table below for the requested information. See attachment 29.1 for mains and services 
installation costs for Chesapeake. Chesapeake’s bare steel mains removed were primarily in 
Polk County with minimal footage removed kom St. Cloud system in Osceola County. 

1 Year I Bare Steel Main Removed (miles) 1 Bare Steel Service Removed (number) 
8 



2005 
2006 
2007 
2008 
2009 
2010 
201 1 

As stated in the question, this is only an assumption at this time. Chesapeake and FPUC 
would contemplate issuing a joint Request-for-Proposal for contractors to perform the 

9 
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2.838 23 
,903 75 
,594 48 
1.103 34 
,269 9 
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anticipated replacement of eligible replacement mains and services. The Company believes 
that the same contractors would be used for both Chesapeake and FPUC; therefore, the 
installation costs (and material costs) should be similar. Based on this assumption, the 
Company has projected the same per unit costs for Chesapeake as it has used for FPUC. It is 
important to note that the “true-up” mechanism will provide adequate protection to both 
customers and the Company to ensure that only the actual replacement costs will be utilized in 
the proposed GRIP surcharge mechanism. 

What specific process does FPUC and Chesapeake propose in submitting its GRIP 
rate requests (e.g. evidentiary hearing held in conjunction with the fuel clause and 
other clauses, limited proceeding, proposed tariffs, etc.) and why are the Companies 
proposing that process? 

The Company would propose that it will consult with Staff to develop the appropriate 
content and dates for the GRIP filings for review and approval of the proposed 
surcharges. As a starting point, the Company believes that the information contained in 
Attachments D and E, Schedule B is the appropriate type of information that would be 
provided. The Company has proposed an initial two-year surcharge period beginning 
July 1, 2012 through June 30, 2014. If this time line is approved, then the Company 
would propose (but is prepared to consult with StafQ that future two-year surcharge 
petitions would be filed by March 31, utilizing actual data through the end of the previous 
calendar year and projected data through June 30th of the current year. True-ups would 
be calculated using the same methodology of the PGA and ECCR programs. 

The Company is proposing this process since it will allow review of actual costs, provide for a 
true up mechanism for variances between estimates and actual, and is a process that is similar 
to those in place for the PGA and ECCR programs. 

What are FPUC’s and Chesapeake’s estimated GRIP factors per therm for their 
respective GRIP programs for the period July 1, 2014, through June 30, 2022, 
assuming a rate case is not concluded before then? Please include calculations used 
in the development of the factors, including revenue requirements by class and 
therm usage by class. 

See Revised Attachments D and E. Schedules C. 

33. 

34. 

35. What is FPUC’s and Chesapeake’s estimated average annual customer rate impact 
of GRIP for each customer class for 2012 through 2022? Please show calculations. 

See Revised Attachments D and E, Schedules C 

What is Chesapeake’s estimated annual customer rate impact of GRIP based on the 
FTS-A, FTS-B, and FTS-1 rate schedules for 2012 through 2022? Please show 
calculations. 

36. 

See Revised Attachment E, Schedule C. 
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What are the actual costs to serve Chesapeake’s customers under each of the 
following rate schedules: FTS-A, FTS-B, and FTS-l? 

See Revised Attachment E, Schedule C. The column labeled “GRIP Rev Req” is the 
projected costs to serve Chesapeake’s customers under the GRIP program for all rate 
classifications, including FTS-A, FTS-B and FTS-1, 

Please explain when the GRIP surcharge would terminate. 

During the ten (IO) year period proposed by the Company, the existing GRIP surcharges 
would cease to be applicable at the conclusion of each general rate proceeding, assuming that 
the capital costs associated with the GRIP programs are included in rate base. The Company, 
as part of the general rate proceeding, would also project (as it has in the instant filing) the 
capital costs from the expected effective date of general rate proceeding through the next June 
30* and propose GRIP surcharges which would become effective concurrently with the base 
rates approved in the general rate proceeding. At the end of the projected test year used in the 
general rate proceeding, a revised true up amount would he included in the following two year 
GRIP surcharge rate establishment. 

The permanent termination of the GRIP surcharge would occur after all qualifying facilities 
have been replaced and after the conclusion of a general rate proceeding that included all 
capital costs associated with the GRIP program in rate base. 

Please refer to the petition, page 6, section 11. The petition states that the requested 
programs’ revenue requirements include a return on investment calculated using 
the equity and debt components of the weighted average cost of capital from each 
Company’s respective prior rate case. Would each Company’s most recent actual 
weighted average cost of capital per the companies’ March 30, 2012, earnings 
surveillance reports more accurately reflect the GRIPS’ revenue requirements than 
the weighted average cost of capital from each company’s last rate cases? 

The Company does not oppose the conclusions of the question. It must be noted, however, 
that while FPUC files quarterly earnings surveillance reports, Chesapeake is only required to 
file these same reports semi-annually. As of the date of this response, the most recent FPUC 
earnings surveillance report filed with the Commission is the December 31, 2011 report. 
FPUC has requested, and has received approval, an extension for filing the March 31, 2012 
report until June 30,2012. 

Would the Companies agree to use the most recent actual weighted cost of capital 
reflected in the Companies’ March 30, 2012 earnings surveillance reports as 
opposed to the weighted average cost of capital from the companies’ last rate cases? 

Yes, the Company would agree to use the most recent actual weighted cost of capital, as 
reflected in FPUC’s (December 31, 2011) and Chesapeake’s (December 31, 2011) most 
recently filed earnings surveillance reports. 

Please provide revised Attachments D, E, and F of the petition reflecting the most 
recent weighted average cost of capital, including the allowed return on equity from 

37. 

38. 

39. 

40. 

41. 
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each Company’s last rate case, reflected in the Companies’ March 30,2012 earnings 
surveillance reports. 

See Attachments G, H and I, reflecting the weighted average cost of capital in FPUC’s 
and Chesapeake’s December 3 1,201 1 earnings surveillance reports. 
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Re: Docket No. 120036-GU - Joint petition for approval of Gas Reliability Infrastructure 
Program (GRIP) by Florida Public Utilities Company and the Florida Division of Chesapeake 
Utilities Corporation. 

Attachment 6.1 



COMPANY'SRESPONSESTO SI'AFF'S FIRST DATA REQUEST 
DOCKET#120036Gll 
GAS REL1ABl l .m INFRASTRIJCTURE PROCRAM(CR1P) BY 
FPlJC & TtlE F L  DIV. OF CHESAFZAKE UTILITIES COW. 
ATTACHMENT6.1 

M a i m  

Amount Feet 

2005 $ 239,423 7,177 
2006 5 288,274 2,027 
2007 5 350,157 14,632 
2008 5 251,062 12,284 

5 1,128,916 36,120 

FLORIDA PUBLIC UTILITIES COMPANY 
Bare Steel and Tubing Replacement Program 

Summary of Annual Replacements 
2005 - 2008 

Services 

Amount Feet Number 

$ 1,368 1,820 28 
5 (1,984) 1,625 25 
5 114,268 7,410 114 
$ 141,839 11,375 175 
$ 255,491 22.230 342 

Mains 

Amount Feet 

Central Florida 

Services 

Amount Feet Number 

Mains Services I 

2005 5 325,811 8,227 
2006 $ 669,260 27.290 
2007 '3 646.985 40.809 

Amount Feet I Amount Feet Number 

5 8,204 1,950 30 
$ 84,159 2,925 45 
5 150.846 9,750 150 

2005 $ 86.388 , 1,050 , 1 $ $ 6,: y30 
2006 $ 380,986 25,263 $ 86,143 1,300 
2007 $ 296,828 26,177 $ 36,578 2,340 
2008 $ 136,014 11,271 $ 51,231 2,405 37 

$ 900216 63761 180788 6175 95 

lo ta i  . Consolidated Natural Gas Divisions 

- 
2008 5 387,076 23,5551 5 193,070 13780 212 

S 2029,132 99,8811 $ 436279 28,405 437 

Total Expenditures 2005 - 2008 $ 2,465,411 

2,265,232 Total Amortized 2005 - 2008 @ $566,308 per Year $ 



FLORIDA PUBLIC UTILITIES COMPANY 
Bare Steel and Tubing Replacement Program 

Summary of Annual Expenditures 
2005 - 2008 

South Florida Central Florida 
Mains SeWlC*S Mains Services 

Amount Feet Amwnt Feet Number Amount Feet Amount Feet Number 

2005 $ 239.423 7,177 $ 1.368 1.820 28 $ 86.388 1,050 6,836 130 2 
2006 $ 288,274 2.027 $ (1,984) 1,625 25 $ 380,986 25,263 86,143 1,300 20 
2007 $ 350,157 14,632 $ 114,268 7,410 114 $ 296.828 26.177 36,578 2,340 36 
2008 $ 251,062 12.284 $ 141,839 11,375 175 $ 136,014 11.271 51,231 2.405 37 

$ 1,128,916 36,120 $ 255,491 22.230 342 $ 900.216 63,761 $ 180,788 6.175 95 

Totat. Consolidated Natural 089 Divisions 
Mains Services 

Amount Feet Amount Feet Numix 

$ 325.811 8,227 $ 8,204 1,950 30 
$ 669,260 27.290 $ 84,159 2,925 45 
$ 646.985 40.809 $ 150,846 9,750 150 
$ 387.076 23,555 $ 193,070 13,780 212 
$ 2,029,132 99.881 $ 436,279 28,405 437 



Florida Public Utilities Company 
SUMMARY OF BARE STEEL REPLACEMENT PROGRAM ACTIVITY 

ENDING DECEMBER 31. 2008 

SOUTH FLORIDA 
2004 
2005 
2006 
2007 

Thru December 2008 
TOTAL 

CENTRAL FLORIDA 
2004 
2005 
2006 
2007 

Thru December 2008 
TOTAL 

COMBINED 
2004 
2005 
2006 
2007 

Thru December 2008 
TOTAL 

AMOUNT AMORTIZED 
(1141,577) per Quatier EXPENDITURES SPECFICS BLANKETS 

15,305 
21,549 225,486 
56.384 -I 286.290 

15,305 
203,937 
229.907 
4271523 I 464.425 I 
321,560 71,341 392,901 

1,198,232 186.175 1,384,407 

81,563 10,877 92.440 
375,898 91,231 467,129 
292.434 40,972 333,406 
175,592 11,652 187.245 

16,089 
285,500 
605.805 

32,426 - I  
147,615 I 

16,089 
317,926 
753,419 

(566.308 
(566.308 

’ERIOD OVEFU(UNMDER) 
SPENT VS. AMORT. 

AMOUNT 

16,089 

187 111 
(248,382)l 

CUMULATIVE 
OVERI(UNt4DER) FROM 

AMORT. AMOUNT 

16.089 
(232,293 
(45 162 
\ .-. . -. , . . . 

719,957 77.874 797,831 (566,308 231,523 186,341 
497,153 82,993 580.146 (566,308 13.838 2 200,179 

2,124,503 I 340.908 1 2,465,411 I (2,265,232)i 200,179 e 

111 



FLORIDA PUBLIC UTILITIES COMPANY 
Annual Summary of Annual Replacements 

Prepared for Division of Economic Regulation 
Order No. PSC-09-0375-PAA-GU 

Docket No. 080366-GU 

2009 
services 

South Florida 152,859 18.325 12,038 2.340 
Central Florida 37,143 737 56.834 1,690 

Consolidated 62 

Total Expenditures 2009 $ 258,874 

2009 AMORTIZATION 
5 Months @ $566,308 Annually $ 235,962 
7 Months @ $747,727 Annually $ 436,174 

Total Amortized 2009 $ 672,136 

PROGRAM SUMMARY SINCE INCEPTION 

Total Expenditures 2005 - 2008: Previously Filed $ 2,465,411 
Expenditures this Year $ 258,874 

Total $ 2,724,285 

Total Amortization 2005 - 2008: Previously Filed $ 2,265,232 
Amortization this Year $ 672,136 

Total $ 2,937,368 



Florida Public Utilities 
BARE STEEL AND TUBING REPLACEMENT PROGRAM 

Summary by Division, SpecificslBlankets. and TypelSize 

From Inception Through December 2009 
IR NUMBER FERC GIL 121 123 TOTAL 

OVER/(UNDER) SPENT THROUGH DECEMBER 2008 
TOTAL EXPENDITURES THIS YEAR: 

200,179.22 

000008 3761 376112 6,428.00 1.17900 7,607 00 
376120 46,609.18 107.00 46,716.18 
376140 12,653.06 12,653.06 
376160 737.00 737.00 

3762 376220 577.00 (380.00) 197.00 
376240 (921 .OO) (921 .OO) 

3761 Total 66.427 24 1.286.00 67,713.24 

376260 (99.00) (99.00) 
3762 Total (443 00) (380.00) l823.00\ 

3601 360105 499.00 4,920 10 5,419.10 
380107 12,042.59 32,477 30 44,519.69 
3801 10 (105.00) (105.00) 

380120 (65000) (650.00) 
380140 (311.00) (311.W1 

3801 Total 11.71059 36,520.40 48.230.98 

3601 12 130.00 (772.00) (642 00) 

382 (53.00) (53.00) 

364 364 (3.00) (3.001 
(53.M)) 153.001 

382 
382 Total 

584 Total (3.W) l3.00\ 

000008 Total 77,694.83 37,370.40 115,085.23 

28NNN 3761 376105 (246.00) (246.00) 
376112 59.00 520.00 579.00 
376120 43,569.3 1 36.340.05 79,909.36 
376140 44,226.95 267.00 44,493.95 

3761 Total 87.855 26 36,881 05 124,736.31 

3762 376212 485.00 485.00 

376260 (307.00) 
3762 Told (981 WI 

Contributions This Year 

OVERI(UNDER) SPENT THIS YEAR 

OVER I (UNDER) SINCE INCEPTION 

P O.pa.nrn.nls a DIv,smonnFlao. r l .pula!o~.m 0wMMu.8 8*. 61.M 10 Spsc\mop /)uWU Bu)E STEEL R1EPOI)I 10 COMMISSION. Ym REPORTS 



Florida Public Utilities 
Bare Steel & Tubing Replacement Program 

Services Installed - 65 Feet Per Installation 
Bare Steet Replacement Only -Tubing not included in Program until June 2009 

SERVICES SERVICES SERVICES SERVICES SERVICES 
Year Divlslon 112"PE 314"PE 1114"PE 2"PE TOTAL 

South Florida 26 307 9 0 TOTAL 
Central Florida 45 49 1 0 

11/14/2004 - 
1213112004 

South Florida 
Central Florida 

2005 

342 
95 

0 
1 

0 
0 

0 
0 

0 
0 

0 
1 

28 
1 

25 
20 

114 
36 

175 

South Florida 
Central Florida 

6 
0 

20 
1 

2 
0 

0 
0 

2006 
5 
2 

19 
17 

1 
1 

0 
0 

South Florida 
Central Florida 

2007 
0 
0 

0 
0 

South Florida 
Central Florida 

8 
20 

106 
16 

2008 
South Florida 7 162 6 0 

GRAND TOTAL 71 356 i o  0 I 437 



Florida Public Utilities 
Bare Steel & Tubing Replacement Program 

Main Installed 
Bare Steet Replacement Only - Tubing not included in Program until June 2009 

MAIN MAIN MAIN MAIN MAIN MAIN 
Year Dlvlslon I I W P E  2"PE 4" PE V P E  VSWl TOTAL 

TOTAL South Florida 13,262 12,649 8,316 1,011 882 
Central Florida 27,306 21,207 12,974 0 0 

GRAND TOTAL 40,568 33,856 21,290 1,011 882 

11/14/2004 - 
12/31/2004 

South Florida 
Central Florida 

2005 
South Florida 
Central Florida 

2006 
South Florida 
Central Florida 

2007 
South Florida 
Central Florida 

2008 
South Florida 

36,120 
61,487 

97,607 

0 
0 

697 
1,845 

87 
12,274 

7,041 
7,389 

5.437 

0 
0 

4,983 
0 

1,534 
10,317 

3,046 
5,397 

3.086 

0 
0 

0 
0 

10 
0 

4,545 
12,974 

3.761 

0 0 
0 0 

615 882 
0 0 

396 0 
0 0 

0 0 
0 0 

0 0 

0 
0 

7,177 
1.845 

2,027 
22,591 

14,632 
25,760 

12,284 



FLORIDA PUBLIC UTILITIES COMPANY 
Annual Summary of Annual Replacements 

PreDared for Division of Economic Regulation 
Order NO. PSC-09-0375-PAA-GU 

Docket No. 080366GU 

201 0 
Mains erviees 

South Florida 175,701 3,416 42.452 2,015 
Central Florida 252,242 10,670 104,439 4,420 

Consolidated 99 

Total Expenditures 2010 $ 574,835 

2010 AMORTIZATION 
$ 732.772 

Total Amortized 2010 $ 732,772 

PROGRAM SUMMARY SINCE INCEPTION 

Total Expenditures 2005 - 2010: Previously Filed $ 2,724,285 
Expenditures this Year $ 574,835 

Total $ 3,299,120 

Total Amortization 2005 - 2010: Previously Filed $ 2,937,368 
Amortization this Year 8 732,772 

Total $ 3,670,140 



Florida Public Utilities 
BARE STEEL AND TUBING REPLACEMENT PROGRAM 

2010 Summary by Division, SpecificslBlankets, and TypeSize 

From Inception Through December 2010 (Revised2) 
IR NUMBER FERC OIL 121 123 TOTAL 

IVERI(UNDER) SPENT THROUGH DECEMBER 2009 
OTAL EXPENDITURES THIS YEAR: 

(213,082.65, 

Blankets 3761 FN1170 
FN1171 2 492 50 2 492 50 
FN1172 
FN1173 

13,025.1 0 
2,499 42 

1.046.38 
1 17.40 

~. ~~ ~~ 

14,071.48 
2,616.82 

FN1174 
3761 Total 18.017.02 1,153.78 19,180.80 

3801 FN1180 1.064.52 792.59 1.857.1 1 
FN1181 
F N l l 8 2  
FN1184 

31i920.39 
1.623.36 

930.68 

99,527.92 
4.118.95 

131i448.31 
5,742.31 

930.68 
FN1185 

38Pi Toul 35.538.95 1M.439.46 139,978.41 

Blankets Total 53.555.97 105.603.24 159.159.21 

specific 3761 FN1170 
FN1171 2.606.00 2,606.00 
FN1172 19.385.19 202,097.20 
FN1173 92.568.61 155.678.33 

182.712.01 
63.109.72 

FN1174 43.124 49 5,256.65 48,381 14 
3761 Tom1 157.68629 251PiS38 108.762.67 

324.42 
6,588.79 

3801 FN1180 
F N l l 8 l  324.42 
FN1182 6.588.79 
FN1184 
FN1185 

Mol TDul 6.91321 6,913.21 

Specific Total 164.597.50 251.078.38 415.675 88 

otal Expenditures This Year 21 8,153.47 356,68162 574,835.09 
ontributions This Year 732.772.00 

‘VER/(UNDER) SPENT THIS YEAR (157,936.911 

WER I (UNDER) SINCE INCEPTION (371,019.56] 

- 



Florida Public Utilities 
BARE STEEL AND TUBING REPLACEMENT PROGRAM 

Z o i l  Summary by Division, SpecilicsiBlankets. and TypeISize 

From Inception Through December 2011 
IR NUMBER FERC GIL 121 123 TOTAL 

OVEW(UNDER) SPENT THROUGH DECEMBER 2010 
TOTAL EXPENDITURES THIS YEAR 

Blankets 3761 FN1170 
FN1171 
FN1172 1,870 37 1.870 37 
FN1173 
FN1174 

(371,019.56) 

3781 Total 1,870 37 1.870.37 

38u1 FN1081 
FN1180 
FNl181 
FN1182 
FN1184 

1,909 60 

1.661 60 
6.473.94 

121.233.32 
6.082.36 

1.909.80 
6.473.94 

122,894 92 
8.062.36 

FNl l85 
380i Total 3.571.20 133.789.62 i u , m . a 2  

Blanketa Total 5,441.57 133,789.82 139,231.19 

1 speafic 3761 FN1072 6,429 10 32.199 25 38,628 35 
FN1073 6.745 88 8,745 88 
FN117O 
FN1171 3.309.36 3.309.36 
FN1172 344,039,ffi 344.039.06 
FN1173 45,963.94 52.010 55 97.974 49 
FN1174 667,989 89 €67.989.89 

376i Total 1,067.731.35 92,955 68 1,i60,687.03 

3601 FN1180 
FN1181 
FN1182 
. . . . . - . 

VEW(UNDER) SPENT THIS YEAR 
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201 1 
Mains Services 

South Florida 1,069,602 12.082 3.571 
Central Florida 92,956 8,779 133,790 53 

Consolidated $ 1 162 557 20 861 137 361 - 66 

Total Expenditures 2011 $ 1,299,918 

2011 AMORTIZATION 
$ 747,727 

Total Amortized 2011 $ 747,727 

PROGRAM SUMMARY SINCE INCEPTION 

Total Expenditures 2005 - 2011: Previously Filed $ 3,299,120 
Expenditures this Year $ 1,299,918 

Total $ 4,599,038 

Total Amortization 2005 - 2011: Previously Filed 8 3,670,140 
Amortization this Year $ 747,727 

Total 8 4,417,867 



Re: Docket No. 120036-GU - Joint petition for approval of Gas Reliability Infrastructure 
Program (GRIP) by Florida Public Utilities Company and the Florida Division of Chesapeake 
Utilities Corporation. 

Attachment 6.2 



COMPANVS RESPONSESTO STAFF’S FIKST DATA REQUEST 
mKEI’#IzooMGI: 
GAS RELIABILITY INFRASTRUCTIJRE PROGRAM (GRIP) BY 
WI!C & THE FI..DIV.OP CHESAPEAKE IlTlLlTlES COW. 
ATTACHMEW 6 3  

In re: Petition for rate increase by Florida 
Public Utilities Company. 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 080366-GU 

ISSUED: May 27,2009 
ORDER NO. PSC-09-0375-PAA-GU 

The following Commissioners participated in the disposition of this matter: 

MATTHEW M. CARTER II, Chairman 
LISA POLAK EDGAR 

KATRINA J. McMURRIAN 
NANCY ARGENZIANO 

NATHAN A. SKOP 

=CE OF PROPOSED AGENCY ACTION ORDEX 
APPROVING IN PART A GA S RATE NWE. 

AND 
REOLTRING ADDITIONAL FILEGS Ah” IIOLDLN&RFVEUUES SUBJECT TO 

REFUND M THT EVFNT THE PLAShTD MERGER IS CONSUMMATED 

BY THE COMMISSION: 

NOTICE is hereby given by the Florida Public Service Commission that the action 
discussed herein is preliminary in nature and will become final unless a person whose interests 
are substantially affected files a petition for a formal proceeding, pursuant to Rule 25-22.029, 
Florida Administrative Code (F.A.C.). 

I. BACKG ROUND 

This proceeding commenced on December 17, 2008, with the filing of a petition for a 
permanent rate increase by Florida Public Utilities Company (FPUC or Company). The 
Company is engaged in business as a public utility providing distribution and transportation of 
gas as defined in Section 366.02, Florida Statutes (F.S.), and is subject to OUT jurisdiction. FPUC 
s m e s  gas customers through two divisions: the Central Florida Division, consisting of portions 
of Seminole, Marion and Volusia Counties; and the South Florida Division, consisting of 
portions of Palm Beach, Broward and Martin Counties. Together, FPUC provides service to 
over 5 1,000 residential and commercial customers. 

FPUC requested an increase in its retail rates and charges to generate $9,917,690 in 
additional gross annual revenues. This increase would allow the Company to earn an overall rate 
of return of 8.74 percent or an 11.75 percent ROE (range 10.75 percent to 12.75 percent). The 
Company based its request on a projected test year ending December 31, 2009. In its petition, 
FPUC stated that this test year is the appropriate period to be utilized because it best represents 
expected future operations for use in analyzing the request for rate relief. FPUC has elected to 

7 . 1 ’  c: p;~ 5 ,  %I. YCr ;;. V’, : 
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In further investigation of quality ofsd ice , ’  our staff analyzed all complaints taken by 
our Division of Service, Safety, and C6nn”sumer Assistan&,for the calendar year 2008. There 
were a total of 40 complaints, 30 involving billing complaints, and IO involving service. All but 
three complaints were resolved in a timely manner. The number of complaints p a  customer 
compares favorably with other large Florida natural gas utilities. Also, we note that FPUC has 
not expCricnced an outage that falls under the reporting requirements of our Bureau of Safety 
since its last rate case, in 2004. 

Considering all of the above, we find that FPUC’s quality of service is satisfactory. 

N. RATE BASE 

A. Allocations Attributable to Non-Regulated Business and Common Plant 

The Company reviews its individual plant accounts each year to determine the 
appropriate allocations for non-regulated business and common plant. The Company’s projected 
2009 test year Minimum Filing Requirements (MFRs) data for plant in service, accumulated 
depreciation reserve, and depreciation expense were prepared using the 2008 allocation factors 
for non-regulated business and common plant. The 2009 allocation factors were not available at 
the time of filing. 

The Company provided the 2009 all6,cation factors in response to our staffs data request. 
To reflect the 2009 allocation factors, plant in sefvicc and accumulated depreciation reserve shall 
be increased by $81,565 and $79,623, respectivefy. Also, depreciation expense shall be 
increased by $17.740. 

0. Allocation of Common Electrom ‘c Data Processing (EDP) Eauiument 

In Audit Finding No, 12, our staffauditow found that there was an error in the allocation 
of common EDP equipment. As a result, the allocations to the electric and natural gas divisions 
were understated and the allocation to the propane division was overstated. The corrections 
required for the test year are increases to plant in service and the accumulated depreciation 
reserve of $90,819 and $52,067, respectively. Also, depreciation expense shall be increased by 
$9,616 to correct this error. The Company concurs with these adjustments. 

C. Adiustments to Rate Base and Depreciation Expense and Amortization EXDenSe for Bare Steel 
Replacement Prosam 

The Company‘s bare steel replacement program was approved by this Commission in the 
Company’s last rate case by Order No. PSC-04-11 IO-PAA-GU, issued November 8, 2004.3 That 
order stated: 

The bare steel replacement program as proposed by the Utility would replace all 
of the utility’s existing bare steel mains and service lines with plastic pipe. Bare 
steel mains and service lines do not appear to have,effective cathodic protection 

’ In Docket No. 04021 GGU, In re: AoD~icarion for mte increase bv Florida Public Udlities Comrmy 5 P.8. 
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on them. Included in this total is approximately five miles of cast iron mains. 
Some of these mains and service lines have experienced corrosion and corrosion- 
related gas leaks. 

The utility’s proposed program would replace all existing mains over a 75-year 
period beginning in 2005, at a total cost of $28,3 15,380, amortized at $377,538 
per year. We find that the replacement period shall be shortened to 50 years to 
reflect the average useful life of the equipment. This change results in a yearly 
increase in amortization expense of $188,770 for a total of $566,308. 
Accumulated amortization for the projected test year is also increased by 
$94.385.’ 

According to the Company, the Department of Transportation, Pipeline and Hazardous 
Materials Safety Administration, and the Commission’s Bureau of Safety are both in the process 
of developing rulemaking to address distribution integrity management. This emphasizes the 
need not only to continue the bare steel replacement program, but to enhance this program to 
include steel tubing replacements, recognizing the possible increased hazard from steel tubing. 

The Company estimates that the total cost of the program is $37,386.365, from 
$28,315,380, as approved in the last rate case, an increase of $9,070,985. This increase is mainly 
due to greater material and installation costs associated with the replacement of steel pipe with 
plastic. Adding steel tubing to the replacement program accounts for only $642,660 of the 
program’s total increased cost. 

In the current rate case, the Company included an annual amortization of $623,106 for 
the bare steel mains, services, and steel tubing replacement program. The annual expense 
reflects the revised total cost of the replacement program aid the Company’s requested 60-year 
amortization period. These changes would increase the annual amortization expense from 
$566,308, as approved in the last rate case, to $623,106, or an increase of $56,798. 

In the last rate case, the Company proposed a 75-year amortization period for the bare 
steel replacement program. Now, the Company is proposing a 60-year amortization period. 
Pursuant to Order No. PSC-04-I 1 IO-PAA-GU. we find that the Company’s revised bare steel 
replacement program shall be approved with the exception that the amortization period shall 
remain at 50 years to reflect the average useful life of the equipment. This change results in a 
yearly increase in amortization expense of $181,419 over the program approved in the last rate 
case. It requires an adjustment to decrease the Company’s plant in service and depreciation 
reserve by $67,503 and $716, respectively. It also requires an adjustment to increase 
amortization expense by $124,621 and decrease depreciation expense by $1,841. 

Further, the Company shall file a report with OUT Division of Economic Regulation within 
90 days of our final order in this rate case, showing the dollar amount and feet of plastic mains 
and services installed in 2005, 2006, 2007, and 2008, to replace the bare steel pipe retired in 
those same years. Thereafter, the Company shall file an annual status report by March 31 of 
each year showing the dollar amount and feet of plastic mains, services, and tubing installed 
during the previous calendar year to replace bare steel pipe and tubing retired that year. 

. , ,  



BEFORE THE PUBLIC SERVICE COMMISSION 

In re: Application for rate increase by Florida 
Public Utilities Company. 

- 

DOCKETNO. 040216-GU 

ISSUED: November 8,2004 
ORDER NO. PSC-04-11 IO-PAA-GU 

The following Commissioners participated in the disposition of this matter: 

BRAULIO L. BAEZ, Chairman 
J .  TERRY DEASON 

RUDOLPH “RUDY” BRADLEY 
CHARLES M. DAVIDSON 

SO’fICL OF PROPOSF‘D AGFNCY ACTION ORDER APPROVlNG I& PART THE 
KEOUESTFD RATE INCREASE OF FLORIDA PUBLIC UTILITIES COMPANY 

BY THE COMMISSION: 

NOTICE is hereby given by the Florida Public Service Commission that the action 
discussed herein, except for the adjusting of the company’s books in accordance with our final 
decisions, is preliminary in nature and will become final unless a person whose interests are 
substantially affected files a petition for a formal proceeding, pursuant to Rule 25-22.029, 
Florida Administrative Code. 
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service line, the short section of the remaining service fine to the main, shall be 
disconnected closer to the main or at the main, if at some later date it becomes 
accessible during normal operations: . ’ ’ , ’  

Based upon review of the information provided by FPUC, there are 309 service lines that 
have been inactive for five or more years. Therefore, these lines shall be removed from the 
projected test year for ratemaking purposes. Accordingly, $1 13,998, $278,678, and $4,045 shall 
be removed from plant-in-service, accumulated depreciation, and depreciation expense, 
respectively, for the projected test year. The cost to remove the inactive service lines is 
approximately $157,204, which is included in the accumulated depreciation amount of $278,678. 

F. Barc Stccl Keolacemcnt Proeram 

The bare steel replacement program proposed by the utility would replace all of the 
utility’s existing bare steel mains and service lines with plastic pipe. Bare steel mains and 
service lines do not appear to have effective cathodic protection on them. Included in this total is 
approximately five miles of cast iron mains. Some of these mains and service lines have 
experienced corrosion and corrosion-related gas leaks. 

The utility’s proposed program would replace all existing mains over a 75-year period 
beginning in 2005, at a total cost of $28,315,380, amortized at $377,538 per year. We find that 
the replacement period shall be shortened to. 50 .years. to. reflect the average useful life of the 
equipment. This change results in a yearly increase in amortization expense of $188,770 for a 
total of $566,308. Accumulated amortization for the projected test year is also increased by 
$94,385. 

Cr. Acquisition Adiustment 

On December 14, 2001, FPUC acquired the assets of SFNG for a purchase pricc of 
$9,917,000. Part of the purchase price was for SFNG’s propane operations. SFNG had 
approximately 4,300 residential, 360 commercial, and 1,000 propane customers. The utility 
believes that its request for inclusion of its proposed acquisition adjustment is justified for the 
following reasons. 

The utility states that there were approximately $138,000 in operational savings as a 
result of the acquisition. The utility imputed that these savings translated into a justifiable rate 
base increase of approximately $1,801,000. This calculation assumes that it would take 
$1,801,000 in rate base to produce an additional revenue requirement of $138,000 based on its 
December 31, 2001 rate of return of 7.68%. Using the same methodology, the utility calculated 
that the rate of return differential between SFNG and FPUC at December 3 1, 2001 would equate 
to $816,000 in additional justifiable rate base. The utility also calculated the fuel cost 
differential between the two utilities and, again applying FPUC’s allowable rate of return, 
imputed that an additional $4,018,000 in rate base was justified. In this filing, FPUC skted that 
its justifiable increase to rate base as a result of this purchase was $6,637,112; howevcr, FPUC is 
seeking approval for total goodwill of $3,300,000 to be included in rate base as a positive 
acquisition adjustment. 



Re: Docket No. 120036-GU - Joint petition for approval of Gas Reliability Infrastructure 
Program (GRIP) by Florida Public Utilities Company and the Florida Division of Chesapeake 
Utilities Corporation. 
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COMPANY'S RESPONSEST0 STAFFS FIRST DATA REQUEST 

OVER4" 

ANNUAL REPORT FOR CALENDAR YEAR ZO_ll .  
GAS DISTRIBUTION SYSTEM 

SYSTEM 
TOTALS OVER 12" OVER 8" 

INITIAL REPORT B 
SUPPEMENTAL REPORT 

2. LOCATION OF OFFICE WHERE ADDITIONAL 
INFORMATION MAY BE OBTAINED 

101SBM8T.W 

WWTER MAVEN. P a n  

FLORIDA33Mt 

NumbernndSlreel 

Clty and County 

Slnis and zip code 

3. OPERATOR'S 5 DIGIT IDENTIFICAllON NUMBER 
1 0 1 2 1 1  r e i s i  

4. HEADQUARTERS NAME 8 ADDRESS, IF DIFFERENT 

CHESAPWE UTSLIT~ES CORP. ow SEVER ME ELM. 
Number and Street 

city ana county 

S a t e  and ZIP Code 

COVER. KENT 

OEUWhRE i08M 

6. STATE IN WHICH SYSTEM OPERATES:I-!?J-!J (provide a separate repon for each State In Whlch sy5Iern operates) i 

3. ABS 

4. OTHER 
PLASTIC 

omm 

I AVERAGE SERVICE LENGTH% FEET 3. NUMBER OF SERVlCES IN SYSTEM AT END OF YEAR 18035 



3. ABS 

4. OTHER 
PLASTIC 

OTHER 379 

428 17303 261 36 SYSTEM 
TOTALS 

4. MILES OF MAIN 

379 

7 18035 

PART D- EXCAVATION DAMAGE 

Number of Excavalion Damages 21 

Number of Excavalion Tickel5 19142 

PART E - EXCESS FLOW VALVE (EFV) DATA 

Tolal Number 01 EFVs on Single-family Residentla1 Services 
inslaled During Year 208 
Estimated Numbero!EFVsInSyslem A t E n d O l Y e a f Z  



PART G - PERCENT OF UNACCOUNTED FOR GAS 

Unacwunled for gas as a percent Of lola1 input for the12 months 
ending June 30 oi  the reporliirg year 

[(Purchased gas +produced gas) minus (customer use + 
wmpany use + appropnate adjuslmenls)] divided by (purchased 
gas + produced gas) equak percenl unacawnled for 

~nput for year ending 8130 0 % 

PART ti - AODITIONAL INFORMATION 

PART 1 .  PREPARER AND AUTHORIZED SIGNATURE 

MWAELMCCAR7YISAFEIYANDTR4INING MANkGER 863 292-2941 

(Type or pdnl) Preparm's Name and Tulle 

mmccarly@chRk.com E63 294-3895 

Area Code and Telephone Number 

i a  
Area Code and Fscsimi!e Number 

561 835171 1 

Ares Code snd Telephone Number 



'1. NAME OF OPERATOR 
FLORIDA PUBUC LmLlTIES (COMBINED REWRT) 

SYSTEM TOTALS 

3. OPERATOR'S 6 DIGIT IDENTIFICATION NUMBER 
/ 0 , 5 , 1 / 3 , 0 1  

1084,261 

2 LOCATION OF OFFICE WHERE ADDlTlONAL 4. HEADQUARTERS NAME a ADDRESS, IF DIFFERENT 
INFORMATION MAY BE OBTAINED 

io8 N. yImonu AV. W + O  WORTHlNGOTN E L M ,  SUITE 220 
Number and SZBBI Numbarm3 Sueel 

CllyandCovnly ClW and Counly 

SmtesndZlp Code 

WEST PM u w n .  PALN BEICH WEST PNM R m c n ,  PALM EFACH 

FLDWDA UIOl FLORIDA 23909 
Slllo and Llp Code 

5. STATE IN WHICH SYSTEM 0 P E R A i E S : I k L J  (provlde B soparate report for each sfate In Which system operates) 

333.21 271 2 7 I 1697.471 

SYSTEM 
TOTALS OVER 12" OVER 4" OVER E'' 

THRU 8" THRU 12" I UNKNOWN I 2"ORLESS I I MATERIAL 

I 
~~ 

3. NUMBER OF SERVICES IN SYSTEM AT END OF YEAR 6491 6 AVERAQE SERVICE LENQTH 60 FEET 

Form PdMSA F 7100 1-1 (0112011) nrprum,cim 3/ti ,, plml,t,C,~ P.qs I 01 J 



UNKNOWN MATERIAL 

STEEL 

DUCTILE IRON 

COPPER 

RVICES BY DECADE OF IWTALLATION 
2000- 2010- ToiAL I 1960- I 1950- I 1960. 1970- 1980- 1990- 

69 1979 1989 1999 2009 2019 

1 I - .  , JO8 216 243 297 436.677 45.794 1697.471 

1811 2035 8458 4988 9434 11524 24761 1905 64916 NUMBER OF 
SERVICES 

OVER 8" TOTAL 
OVER 2" OVER 4" 
THRU 4" THRU8" 

1" OR LESS OVER "' 
THRU 2" 

20800 453 13 5 21271 

PART C -TOTAL LEAKS AN0 HAZARDOUS LEAKS ELINIINATEDlREPNRED DURING YEAR 

I 
Mains I Services 

CORROSION 72 17 299 70 
NATURAL FORCES 1 1 1 I 1 

I O T M R  OUTSIDE FORCE DAMAGE I 3 

I OTHER I 19 I 3 I 54 I R I 

3 9 8 

I NUMBER OF KNOWN SYSTEM LEAKS AT END OF YEAR SCHEDULED FOR REPAIR I 

I MATERIAL OR WELDS 

PART D - EXCAVATION DAMAGE I PART E -EXCESS FLOW VALVE (EFV) DATA 
I I 

24 5 22 6 

Number 01 bava l i on  Damages 196 

Number of Excawlimn Tickels 61011 

EQUIPMENT 

Total Number Of EFVS on Singlefamily ResJdcnllal Senices 
Installed Ouricg Y e a r L  

Erlimaled Number of E N S  In System AI End Of Yeac 3 

18 1 63 15 



PART F . TOTAL NUMBER OF LEAKS ON FEDERAL LAND 
REPAIRED OR SCHEDULFD FOR REPAIR 

PART G -PERCENT OF UNACCOUNTED FOR GAS 

Unacmunled for gas as a par~enl of total Input for the12 months 
ending June 30 of the reporting year. 

[(Purchased gas +produced gas) minus (customer use + 
company use + appropriate adjustments)] divided by (purchased 
gas + produced gas) equals percent unaccounled for. 

I %. lnpul for yearending 6130 0 

PART H ~ ADDITIONAL INFORMATION 

PART I. PREPARER AND AUTHORIZED SIGNATURE I 
1 

M l a W L  MCC&flR'TYIS/VETY/WDlINfflG W G E R  E63 292-2941 

(Type or pdnl) Piepyeh Name and Titla Area Code and Telephone Number 

863 294-3895 

Area Code and Fmimile Nmber 

561 838-171 1 

Ares Code and Telephone Number 

Aulhdl$d Signature 
V 



Re: Docket No. 120036-GU - Joint petition for approval of Gas Reliability Infrastructure 
Program (GRIP) by Florida Public Utilities Company and the Florida Division of Chesapeake 
Utilities Corporation. 

Attachment 29.1 



I I I I 
CFG I COMPANY'S W,SPONSES TO STAFF'S FIRST DATA REQUEST 

CAS RELIABILTW MFRASTRIICTIIRE PROCRAM (GRIP) BY 
YPUC &THE P1..DlV.OF~IIESAPEAKEl~~lLlTIESCORP. 
A l T A C f l M N  29.1 

Asset Bask Report r )oCWT#IZWMGU 
I I 

,Book = Internal 
1 I FYE Month P m m b r  

















I I I I I I I I 
I $ 5.152.708.12 1 $ 5. 132,708.12 I 

imosals and I I I M3.821.07)I (43.821 .On I I I 
count=151 I I I I I I I I 

I I I I I I 
5 5. 05 I 









Re: Docket No. 120036-GU - Joint petition for approval of Gas Reliability Infrastructure 
Program (GRIP) by Florida Public Utilities Company and the Florida Division of Chesapeake 
Utilities Corporation. 

Revised Attachment D 



Florida Public Utilities Company 
Gas Reliability Infrastructure Program (GRIP) 
Investment and Annual Recovery information 

Item 

Bare Steel (Qualified) Remaining Replacement Investment, approved in Docket No. 080366-GU 
Mains 
Services 

Total Bare Steel replacement Investment 1/1/2009 

Estimated Qualified Remaining Replacement Investment as of 6/30/2012 
Mains 
Services 
Remaining Qualified Replacement Investment as of 06/30/2012 

Annual Qualified Replacement Investment, beginning 7/1/2012 
Mains 

Services 
Total Annual Qualified Replacement Investment 

Annual Amortization, SO year period. approved in Docket No. 080366-GU, beginning 1/1/2009 
Mains 

Services 
Total Annual Amortization 

Accumulated Amortization as of 06/30/2012, SO year amortization program 

Mains 
Services 
Accumulated Amortization as of 06/30/2012 

Docket No. 080366-GU 
Equity Cost Rate 

Weighted Equity Cost Rate 
Revenue Expansion Factor 
Weighted Equity Cost Rate, times Revenue Expansion Factor 

Weighted Debt Cost Rate 

Overall Weighted Cost Rate 

Attachment 0 (REVISED) 

Schedule A (FPUC) 

Plant 
- % A m o u n t -  

$ 27,939,030 
9,447,335 

$ 37,386,365 

80% 5 25,236,882 
20% $ 6,495,720 

$ 31,732,602 

7//l/2OlZd/Jo/201~ 

$ 4,290,270 
$ 1,104,272 
$ 5,394,542 

Net 
Amount 

$ 558.780 

188,947 
$ 747,727 

$ 1,955,730 

661.315 
5 2,617,045 

10.85% 
4.58% 

1.6197 
7.418% 

3.59% 

8.17% 

219.2 

11,602 

198 
7,980 

Miles $ 127.459 
Each $ 814 

Miles $ 127,459 
Each $ 814 

10 Years v y m b 6 / i o l m n  
$ 2,082,043 
s 535.897 
S 2,617,940 























Florida Public Utilities Company 
Gar Reliability Infrastructure Program (GRIP) 

TWO Year Projection of Qualified Mains & Services Revenue Requirements 
Surcharge Calculation ~ July 1, 2012 through June 30, 2014 

PerTherm Rate 

Attachment D (REVISED) 
Schedule C (FPUC) 
Page 1 O f  5 

1. TwoYear Qualified Mains & Services Replacement Revenue Requirements $171,991 
Mains 80% $137,593 
Services 
Net 

20% $34,398 
$171,991 

2. TRUE-UP from Prior Period $0 

3. Annual Qualified Mains & Services Replacement Revenue Requirements $85,996 
Mains 80% $68.797 
Services 
Net 

RATE 

20% $17.199 
585,996 

GRIP TYPICAL DOLLARS 
2010 SERVICES MAINS SERVICES MAINS GRIP PER TAX FACTORS ANNUAL ANNUAL 

SCHEDULE THERMS cos % COS 'h REV REO REV REQ REV REQ THERM FACTOR PER THERM THERMS COST 

RESIDENTIAL 13,598,390 58 00% 22.00% $9,975 $15,135 $25,111 $0.00185 1.00503 $000166 250 $0.46 

TOTAL 

6,536,560 17.00% 23.00% $2,924 $15.823 $18,747 $0.00220 1.00503 $0.00221 2,500 $5.52 

37,819,530 25 00% 46 00% $4,300 $31,647 $35,946 $0 00095 1 00503 $0 00096 25.000 523.88 

5,737,400 0 00% 8 00% $0 $5504 $5,504 $000096 100503 $000096 50,OW 54821 

396,090 0 00% 100% 50 $668 $688 $000174 100503 $000175 500 SO87 

66,087,970 100.00% 100.00% $17,199 $68.797 $85.996 



Florida Public Utilities Company 
Gar Reliability Infrastructure Program [GRIP) 

Two Year Prolection af Qualified Mains & S ~ N ~ C ~ S  Revenue Requirements 

PerTherm Rate 
Surcharge Calculation July 1, 2014 through June 30, 2016 

Attachment D (REVISED) 
Schedule C (FPUC) 
Page 2 of 5 

1. Two Year Qualified Mains & Services Replacement Revenue Requirements 
Mains 80% 82,047,746 
Services 20% $511.937 
Net $2,559,683 

$2,559,683 

2. TRUE-UP from Prior Period 50 

3. Annual Qualified Mains & Services Replacement Revenue Requirements $1,279,841 
Mains 80% $1,023,673 
Services 
Net 

20% $255.968 
$1,279,841 

DOLLARS GRIP TYPICAL 
RATE 2010 SERVICES MAINS SERVICES MAINS GRIP PER TAX FACTORS ANNUAL ANNUAL 

SCHEDULE THERMS cos % COS% REVREQ REVREQ REVREQ THERM FACTOR PERTHERM THERMS COST 

RESIDENTIAL 13.598.390 58.00% 22.00% $148.461 $225,252 $373,714 50.02748 1.00503 $0.02762 250 $6.91 

COMMERClAL SMALL 
(General Servic? & GS Transportation) 

COMM. LRG VOLUME 
(Large Vol & LV Transpollation) 

INTERRUPTIBLE SERVICE 
(Int Service & IS Tanspollation) 

GENERAL LIGHTING SERVICE 

TOTAL 

8,538,560 17.00% 23.00% 543,515 $235.491 $279.005 $0,03268 1.00503 $0.03285 2,500 $82.12 

37,819,530 25.00% 46.00% $63.992 $470,982 $534.974 $0.01415 1.00503 $0.01422 25,OW $355.41 

5,737,400 

396,090 

0 00% 

0.00% 

8 00% 

1.00% 

$0 581.910 581.910 $0.01428 1.00503 $0.01435 50,003 $717.41 

$0 510,239 510,239 $0.02585 1.00503 $0.02598 SW $12.99 

66.087.970 100.00% 100 00% $255.968 $1,023,673 $1.279.841 



Florida Public Utilities Company 
Gar Reliability Infrastructure Program (GRIP) 

Two Year Projection of Qualified Main6 & Services Revenue Requirements 
Surcharge Calculation -July 1,2016 through June 30,2018 

PerTherm Rate 

Attachment 0 (REVISED) 
Schedule C (FPUC) 
Page 3 of 5 

1. Two Year Quaiified Mains &Services Replacement Revenue Requirements $3,994,371 
Mains 80% $3,195,497 
Services 20% $798.874 
Net 53,994,371 

2. TRUE-UP from Prior Period $0 

3. Annual Qualified Mains & Services Replacement Revenue Requirements $1,997,185 
Mains 80% 51,597,748 

RATE 

20% $399,437 
$1,997,185 

DOLLARS GRIP NPICAL 
2010 SERVICES MAINS SERVICES MAINS GRIP PER TAX FACTORS ANNUAL ANNUAL 

SCHEDULE THERMS cos % COS% REVREQ REVREQ REVREQ THERM FACTOR PERTHERM THERMS COST 

RESIDENTNL 13,598,390 58.00% 22.00% $231.673 $351,505 $583.178 $0.04289 1.00503 $0.04310 250 $10.78 

COMMERClAL SMALL 
(General Service & GS Transportation) 

COMM. LRG VOLUME 
(Large Vol & LV Transpornlion) 

INTERRUPTIBLE SERVICE 
(In1 Service a IS Transportation) 

8,538,580 17.00% 23.00% $67.904 $387.482 $435.388 $0.05100 1.00503 $0.05126 2.5W $128.15 

37319.530 25.00% 48.00~ 599.859 $734,964 $834,823 $0.02207 1.00503 10.02218 2 5 . ~ 0  $554.62 

5,737,400 0.00% 8.00% $0 $127,820 $127,820 $002228 1.00503 $0.02239 5O.WO $1,119.52 

GENERAL LIGHTING SERVICE 398,090 0 00% 100% $0 $15,977 $15,977 $004034 100503 $004054 500 $2027 

TOTAL 68,087,970 100 00% 100 00% $399,437 51,597,748 31,997,185 



Florida Public Utilities Company 
Gar Reliabiliw Infrastructure Program (GRIP) 

Two Year Projection of Qualified Mains & S e ~ i c e s  Revenue Requirements 
Surcharge Calculation -July 1,2018 through June 30,2020 

PerTherm Rate 

Attachment D (REVISED) 
Schedule C (FPUC) 
Page 4 of s 

1. Two Year Qualified Main6 &Services Replacement Revenue Requirements $5,341,975 
Mal"$ 80% 54,273.580 
Service6 20% $1,068,395 
Net $5,341,975 

2. TRUE-UPfram Prior Period $0 

3. Annual Qualified Mains & Services Replacement Revenue Requirements $2,870,987 
Mainr 80% $2,136,790 

20% $534,197 
$2,670,987 

DOLLARS GRIP TYPICAL 
RATE 2010 SERVICES MAINS SERVICES MAINS GRIP PER TAX FACTORS ANNUAL ANNUAL 

SCHEDULE THERMS cos % COS % REV REQ REV REQ REV REO THERM FACTOR PER THERM THERMS COST 

RESIDENTWL 13,598,390 58 00% 22.00% $309.834 $470,094 $779,928 $0.05735 1.00503 50.05764 250 514.41 

COMMERCLAL SMALL 
(General Service & GS Tansportalion) 

COMM LRG VOLUME 
(Large VOI a LV  ans sport aim) 

INTERRUPTIBLE SERVICE 
(In1 S e ~ i c e  IS Transportation) 

GENERAL LIGHTING SERVICE 

TOTAL 

8,536,560 17.00% 23 00% $90,813 $491,462 $582,275 $0 08821 1.00503 $0.06855 2,500 5171.38 

37 819.530 25 00% 4600% $133,549 $982.923 $1,116,473 5002952 100503 $002967 25,OW $74174 

5,737,400 

396,090 

0.00% 

0.00% 

8.00% 

1 .OO% 

$0 $170,943 $170,943 $0.02979 100503 $0.02994 5 0 . E ~  51,497.22 

$0 $21,368 $21.368 30.05395 100503 $0.05422 SW $27.11 

88,087,970 10000% 10000% $534,197 $2,136,790 32,670,987 



Florida Public Utilities Company 
Gar Reliability Infrastructure Program (GRIP1 

TWO Year Projection Of Qualified Maim & Service6 Revenue Requirements 
Surcharge Calculation - July 1, 2020 through lune 30. 2022 

PerTherm Rate 

Attachment D (REVISED) 
Schedule C (FPUC) 
Page 5 of 5 

1. Two Year Qualified Main6 & Services Replacement Revenue Requirement5 $6,616,445 
Main6 80% $5.293.156 
Services 20% $1.323.289 
Net 56,616,445 

2. TRUE-up from Prior Period $0 

3. Annual Qualified Mains & Services Replacement Revenue Requirements $3,308,222 
Mains 80% $2.646.578 
Services 
Net 

. .  
20% $661,644 

$3,308,222 

DOLLARS GRIP TYPICAL 
RATE 2010 SERVICES MAINS SERVICES MAINS GRIP PER TAX FACTORS ANNUAL ANNUAL 

SCHEDULE THERMS cos % COS % REV REQ REV REQ REV REQ THERM FACTOR PER THERM THERMS COST 

RESIDENTIAL 

COMMERCIAL SMALL 
(General Service & GS Tansportation) 

COMM LRG VOLUME 
(Large Vol & LV Transportation) 

INTERRUPTIBLE SERVICE 
(Int Service 8 IS Transportation) 

GENERAL LIGHTING SERViCE 

TOTAL 

13,598,390 58.00% 22.00% $383,754 $582,247 $966,001 

8,536,560 17.00% 23.00% $112,479 $608.713 $721,192 

37,619,530 25.00% 46.00% $165,411 $1.217.426 $1,382,837 

5,737,400 0.00% 8.00% $0 $211.726 $211,726 

396,090 0.00% 1.00% $0 $26,466 $26.466 

66,067,970 100 00% 100 00% $661,644 $2,646,578 53,308,222 

$0.07104 1.00503 $0.07140 250 517.85 

$0.08448 1.00503 $0.08491 2.5W 5212.27 

$0.03656 1.00503 $0.03675 25,OW 5918.70 

$0.03690 1,00503 $0.03709 50,OW $1,854.42 

$0.06662 1.00503 $0.06715 500 $33.58 



Re: Docket No. 120036-GU - Joint petition for approval of Gas Reliability Infrastructure 
Program (GRIP) by Florida Public Utilities Company and the Florida Division of Chesapeake 
Utilities Corporation. 

Revised Attachment E 



Florida Division of Chesapeake Utilities Corporation 
Gas Reliability Infrastructure Program (GRIP) 
Investment and Annual Recovery information 

Item 
Estimated Qualified Remaining Replacement Investment as of 6/30/2012 

Mains 
Services 
Remaining Qualified Replacement Investment as of 06/30/2012 

Annual Qualified Replacement Investment, beginning 7/1/2012 
Mains 
Services 
Total Annual Qualified Replacement Investment 

Docket Number 090125-GU 
Equity Cost Rate 
Weighted Equity Cost Rate 
Revenue Expansion Factor 
Weighted Equity Cost Rate, times Revenue Expansion Facto! 

Weighted Debt Cost Rate 

Attachment E (REVISED) 
Schedule A (CHPK) 

Plant 

Per Unit $ - % Amount Quantity 

97% $ 19,373,768 152 Miles $ 127,459 
3% $ 620,268 762 Each $ 814 

$ 19,994,036 

10 Years 
$ 1,937,377 
$ 62,027 
$ 1,999,404 

10.75% 
4.68% 
1.6114 

7.541% 

2.15% 

Overall Weighted Cost Rate 6.83% 























1. 

2. 

3. 

Florida Division of Chesapeake Utilities Corporation 
Gar Reliability lnfmstruCture Program (GRIP) 

Two Year Profaion of Qual8fled Mains & Service5 Revenue Requlrementr 
Surcharge Computation July 1.2012through June 30.2014 

Per merm/8ili Rate 

TwoYear Oralifled Mains & Services Replacement Revenue Requirements 
Mains 97% $571,212 
serv,ces 3% $17.565 
Net 5588,878 

TRUE-UPfrom Prior Period 

Annual Ovalifled Mains & Services Replacement Revenue Requirements 
MSiM 
5eruices 
Net 

RATE 
CLASS 

~ 

FTS-A 

FT5-B 

FTS-l 

FTS-2 

FrS~2.1 

FT5~3 

m~3.i 

m-4 

FTS-5 

FTS-6 

FTS-7 

Fl5-8 

FT5-9 

m-10 

m-11 

FTTI-12 

FTS-13 

97% $285,606 
3% $8,833 

5294.439 

2010 2010 SERVICES 
BILLS THERMS COS% 

29,700 273.768 

28.200 504.786 

91.332 2,113,163 

10.524 767.913 

7.212 942.573 

2.388 793.413 

2.928 1.814.977 

2,471,241 

810.118 

1.568.616 

3,511,513 

3.076.666 

5,385,511 

1,778,121 

5.395.430 

6,222,590 

14,506.587 

14.34% 

9.74% 

33.48% 

12 69% 

7.83% 

3.93% 

3.91% 

4.37% 

1.24% 

1.25% 

2.20% 

1.62% 

1.48% 

0.45% 

0.61% 

0.47% 

0 39% 

Mtarhmenf E (REVISED) 

Schedule C (CHPK) 
Page 1 Of 5 

5588.878 

$0 

5294.439 

DOLLARS GRIP GRIP ANNUAL TYPICAL 

MAINS SERVlCES MAiNS GRIP PER EXPANSION FACTORS $PER EXPANSION FACTORS COST ANNUAL ANNUAL 

COS% REVREQ REVREQ REVREQ THERM FACTOR PERTHERM BILL FACTOR PERBILL PERBILL THERMS COST 

0.951% 5 

1.142% 5 

5.861% 5 

1.611% 5 

3.193% 5 

1.567% 5 

4.294% 5 

6.162% 5 

2.570% 5 

2.750% 5 

7.615% 5 

10.708% 5 

15.111% 5 

6.539% 5 

13.551% 5 

16.315% $ 

O.WO% 5 

1.267 

860 

2,957 

1.11 

692 

347 

345 

386 

110 

110 

194 

143 

131 

40 

54 

42 

34 

5 

5 

5 

5 

5 

5 

5 

5 

5 

5 

5 

5 

5 

5 

5 

5 

5 

2,716 

3.262 

16,739 

4,601 

9.119 

4,475 

12,264 

17.599 

7.340 

7.854 

21.749 

30,583 

43,329 

18,676 

38,702 

46.597 

$3.983 

$4,122 

$19,696 

$5,722 

$9,811 

$4,822 

$12.609 

$17,985 

$7,450 

9 7 . m  

$21,943 

$30,726 

$43.460 

$18.716 

$38,756 

946,639 

u4 

TOTAL 172.284 51,936,992 lOO.W% 1W.WOK 5 8.833 5 285,646 $294,438 
~ 

$001455 

$000817 

$0 W932 

$0 W745 

$OOlMl 

$0 a 6 0 8  

$0 00695 

$0 00728 

$0 00920 

$0 W508 

$0 oDj25 

$0 00999 

$0 W807 

5001053 

SOW718 

$0 W750 

$0 OOOW 

100503 $ 001462 5 0 1 3  

100503 $ Ow821 5 015 

1 00503 $ 000937 5 0 22 

1 W503 $ OW749 5 0 54 

1 W503 $ 001046 5 I36  

100503 0 O O f f i l l  5 202 

100503 $ 000698 5 431 

100503 

1 00503 

1 00503 

1 W503 

1 00503 

100503 

1 00503 

0 00731 

0 OW24 

OW510 

0 a628 

001m 

0 00811 

001058 

1 00503 $ OW722 

1 W503 $ OW753 

1 00503 $ O O W O O  

1.W503 5 0.13 $ 1.62 110 

1.W503 5 0.15 5 1.76 215 

1.WS03 5 0.22 5 2.60 275 

1.W503 $ 0.55 5 6.56 875 

1.00503 5 1.37 5 16.41 1,575 

1.00503 5 2.03 5 24.35 4.OW 

1.00503 5 4.33 5 51.94 7.3W 

12.500 

37,500 

75,WO 

150,WO 

3W.OW 

550,WO 

850,WO 

51.61 

51.76 

$2.58 

56.55 

$16.48 

524.43 

550.97 

591 43 

5346.59 

5382.70 

5942.05 

$3.011.11 

54,464U1 

58,991 86 

1.750,mo 512,633 68 

3,WO.OW 522.598 43 

14.506.587 S0.W 



Florida Division of Chesapeake Utilities Corporation 
Gar ReliabiliN Infrastructure Program (GRIP) 

Two Year Proleeion of Qualified Mains & Services Revenue Reqviremenfr 

Surrh~rgeCompvfationlvly 1. 20141hroughlune30.2016 
PerTharm/B#II Rate 

Two Year QualiRed Mains & Services Repiarement Revenue Requirements 
Main. 97% $1,666,418 

$1,717,956 

3% $51,539 
51,717,957 

~ 

TRUENJPfrom Prior Period $0 

Annual Qualified M a w  & Scrvrer Replacement Revenue Requirement5 

Mal"$ 97% $833.209 
Services 
Net 

3% $25,769 
$858.978 

5858.978 

Attachment E (REVISEO) 
Schedule C (CHPK) 
Page 2 Of 5 

DOLLARS GRIP GRIP ANNUAL TYPICAL 
RATE 2010 2010 SERVICES MAINS SERVICES MANS GRIP PER EXPANSION FACTORS $PER EXPANSION FACTORS COST ANNUAL ANNUAL 

CLASS BILLS THERMS COS% COS% REVREQ REVREQ REVREQ THERM FACTOR PERTHERM BILL FACTOR PERBILL PERBILL THERMS COST 

m - A  

FT8-8 

m-1 

m-2 

m-2.1 

m-3 

FT5-3.1 

FTSd 

F T S S  

FTS-6 

Fr5~7 

FI5-8 

FrI-9 

FTS-10 

m-11 

m - I 2  

m-13 

29.7W 273.768 

28.200 504.786 

91,332 2.113.163 

10,524 767.913 

7.212 942.573 

2.388 793.413 

2.928 1,814,977 

2,471,241 

810.118 

1,568,616 

3,511,513 

3,076.666 

5,385,517 

1.778.121 

5,398,430 

6,222,890 

14.506.587 

14.34% 

9.74% 

33.48% 

12.69% 

7.83% 

3.93% 

3.91% 

4.37% 

1.24% 

1.25% 

2.20% 

1.62% 

1.48% 

0.48% 

0.61% 

0.47% 

0.39% 

09Sl% 5 

1142% 5 

5861% 5 

1.611% 

3 193% 

1.861% 

4.294% 

6.162% 5 

2.570% $ 

2.750% 5 

7.618% $ 

10.708% 5 

15.171% 5 

6.539% 5 

13.551% 5 

16.315% 5 

O.WO% 5 

3,695 5 7.924 

2,510 5 9,515 

8,627 5 48,834 

3,270 $ 13.423 

2.018 5 26,601 

1,013 5 13.056 

1.W8 5 38.778 

1.126 $ 81.3W 

320 5 21.413 

322 $ 22.913 

567 $ 63,449 

417 5 89,220 

381 $ 126.406 

116 5 54,484 

187 $112,908 

121 $ 135,938 

1W 5 - 

511.619 

512.025 

557.461 

516,693 

$28.622 

514.069 

$36,786 

$52,468 

$21,733 

523.235 

W.016 

$89.637 

$126,787 

154.m 

$113,065 

5136.059 

51W 

$0 04244 

$0 02382 

$0 02719 

$0 02174 

$0 03037 

$0 01773 

50 02027 

5002123 

50 02683 

5001481 

$0 01823 

$0 02913 

$0 02354 

$0 03071 

50 020% 

$002187 

$0 OOWl 

103503 5 004265 5 0 39 

100503 $ 0 02394 5 043 

100503 $ 002733 5 063 

100503 $ 0 02185 5 159 

100503 $ 003052 5 397 

1 W503 $ 001782 $ 589 

100533 $ 002037 $ 1256  

100503 $ 002124 

1 00503 5 0026% 

1 03503 5 001469 

1 W503 5 001832 

1 W503 $ 0 02928 

1 00503 $ 0 02356 

1 00503 $ 003086 

1 W503 5 0021ffi 

100503 5 002198 

100503 5 0 MOO1 

l.WS03 5 0.39 $ 4.72 110 

1.W503 $ 0.43 5 5.14 215 

1.WS03 5 0.63 $ 7.59 278 

1.W803 

1.WS03 

1.00503 

1.00503 

1.59 5 19.13 875 

3.49 5 47.86 1,878 

8.92 5 71.08 4,000 

12.63 5 151.82 7.300 

12,5w 

37.5W 

7 5 . m  

150,oW 

300.m 

54.69 

$5.15 

$7.52 

$19.12 

$48.07 

$71.29 

$148.70 

5266.73 

51.011.07 

51.116.82 

$2.748.30 

$8.784.30 

550,000 $13.013.35 

880,000 $24231.87 

1,780,wO $36,856.93 

3.wO.WO 565,925.98 

14,506,587 51W.80 

TOTAL 172,284 51,936.992 1W W% IOO.OW% 5 25,769 5 833.209 $ 858,975 - - - 



1. 

2. 

3. 

Florida Division of Chesapeake Utilities Corporation 
Gar Reliabilify Infrartrucfure Program (GRIP) 

Two Year Projenian of Qualified Mains & Servrer Revenue Requirements 
Suaha~eCompvfafionluly1.2016fhroughlune 30,2018 

PerThermI8ill Rate 

Two Year Qualified Mains & Servirer Replacement Revenue Requirement5 
Main5 97% $2,711,343 
5e rv 1 Cer 
Net 

TRUf-UPfrom Prior Period 

3% $83,856 
52,795,205 

~ 

Annual Qualified Mains & Services Replacement Revenue Requirements 
Mains 97% $1,355,675 

Aftachmcnf E IREVISEO) 

ScheduleCICHPK) 
Page 3 of 5 

52,795,205 

50 

51,397,603 

3% $41,928 
11,397,603 

DOLLARS GRiP GRIP ANNUAL TYPiCAL 
RATE 2010 2010 SERVICES MAINS SERVICES MAINS GRIP PER EXPANSION FACTORS $PER EXPANSION FACTORS COST ANNUAL ANNUAL 

CLASS BILLS THERMS COS% COS% REVREQ REVREQ REVREQ THERM FACTOR PERTHERM BILL FACTOR PERBILL PERBILL THERMS COST 

FTS-A 

FrS8 

FTS~l 

m - 2  

m - 2 . 1  

m - 3  

m - 3 . 1  

m d  

m-5 

Ff5-6 

m - 7  

FT5-8 

Ffs-9 

FTS-lo 

Fl5-ll 

FrS-12 

FTS-13 

29.7W 273,768 

28,200 504.186 

91.332 2.113.163 

10.524 767.913 

7.212 942.573 

2.388 793.413 

2.928 1.814.977 

2,471,241 

810.118 

1.568.616 

3,511,513 

3,076,666 

5,385,117 

1,778,121 

5,335,430 

6.222.590 

14.506.587 

14.34% 

9.74% 

33.48% 

12.69% 

7 83% 

3 93% 

3 91% 

4.37% 

1.24% 

1.25% 

2.20% 

1.62% 

1.48% 

0 45% 

0.61% 

0.47% 

0.39% 

0.951% 5 

1.142% $ 

5.861% 5 

1.611% 5 

3.193% 5 

1.567% $ 

4.244% $ 

6.162% 5 

2.570% 5 

2.750% 5 

7.615% 5 

10108% 5 

15.171% $ 

6.539% 5 

13.551% $ 

16~315% 5 

O.WO% 5 

6.012 $ 12,892 

4,084 $ 15,482 

14,037 $ 79,456 

5,321 5 21.840 

3,283 $ 43.287 

1.648 5 21,243 

1.639 5 58,213 

1,832 5 83,537 

520 5 34.841 

524 $ 37.281 

922 5 103,235 

679 5 145.166 

621 $ 205.669 

189 5 88.648 

256 5 183.708 

197 5 221,178 

164 5 

$18.904 

$19.566 

$93,493 

$27,161 

$46.570 

$22.891 

$59,852 

$85.369 

$35.361 

$37.805 

$104,157 

$145,845 

$206,290 

$88,837 

$183.964 

$221.375 

S1M 

$0 06905 

$0 03876 

$0 04424 

$0 03537 

$0 04941 

$0 02885 

$0 03298 

$0 03454 

$0 04365 

$0 02410 

$0 02966 

$0 04740 

$0 03830 

$0 04996 

$003410 

$0 03558 

$0 ow01 

lW503 $ 006940 5 064 

1 W503 $ 003896 $ 069 

1 00503 $ 004447 5 1 0 2  

t 00503 $ 0 03555 5 2 58 

100503 $ 004966 5 6 4 6  

100503 $ 0029W 5 9 59 

100503 I 003314 5 2044 

1 00503 $ 003472 

1 00503 $ 0 04587 

1 W503 $ 0 02422 

102503 $ 002981 

1 W503 $ OM7M 

1 W503 $ 003850 

lW503 $ 005021 

1 00503 $ 003427 

100503 $ 0 03575 

1W503 $ 0 o m 1  

1.00503 5 0.64 5 7.68 110 

100503 $ 0.70 5 8.37 215 

1.00503 $ 1.03 5 12.35 275 

1W503 5 2.59 

1.W503 $ 6.49 

1.00503 5 9~63 

1.W503 5 20.54 

31 13 875 

77.88 1,575 

115 61 4 . m  

246.53 7.3w 

12.500 

37,500 

75.000 

150,OW 

3 0 0 . m  

550.m 

850,wo 

1.750.oW 

$7.63 

58.38 

512.23 

531.10 

578.21 

SllS.99 

5241.94 

5433.98 

$1.645.08 

$1.816.66 

54,471.62 

$14.292.61 

$21.173.49 

$42,680.60 

559.968.53 

3,WO.WO $107,264.91 

14506,587 5164.82 

TOT&L 172.284 51,936,932 1W.W% lW.OW% $ 41,928 $ 1.355.675 $ 1,397.604 
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Florida Division of Chesapeake Utilities Corporation 
Gar ReliabiliN Infrarfrudure Program (GRIP) 

Two Year Prolerflan of Quailfled Mains & Servrer Revenue Requirements 
SurrhargeCompufarionlvly 1.2020fhrovghlvne30.2022 

PerTherm/B~II Rate 

Two Year Quallfled Mains E Servrer Replacement Revenue Requirements 
Mal"% 97% $4621 143 

Attachment f (REWSED) 

ScheduleClCHPK] 
Page 5 Of 5 

54,764,065 

3% $142.922 
54,764,065 

TRUE~UPfrOm Prior Period $0 

Annual Qualified Maim & Services Replacement Revenue Requirements 
Main3 97% $2,310,571 
5e rv i <e5 

Net 
3% $71.461 

$2,382,032 

$2,382,032 

DOLIARS GRIP GRIP ANNUAL TYPICAL 
RATE 2010 2010 SERMCES MAINS SERVICES MAINS GRIP PER EXPANSION FACTORS $PER EXPANSION FACTORS COST ANNUAL ANNUAL 

CLASS BILLS THERMS COS% COS% REVREQ REVREQ REVREQ THERM FACTOR PERTHERM BILL FACTOR PERBILL PERBILL THERMS COST 

Fr5-A 

(TI-€ 

Fr5-l 

Frs-2 

-5-2.1 

FTS-3 

f l S ~ 3 . 1  

FTS-4 

Frs-5 

FTS-6 

Frs-7 

FTS-8 

Frs-9 

FTS-10 

m-11 

Frs-I2 

Frs-13 

TOTAL 

29.7W 

28.2W 

91.332 

10.524 

7.212 

2,388 

2.928 

273.768 

504.786 

2,113,163 

767.913 

942.573 

793.413 

1,814,977 

2,471,241 

810,118 

1,568,616 

3,511,513 

3,076,666 

5,385.517 

1,778,171 

5,395,430 

6,222,590 

14,506,587 

14.34% 

9.74% 

33.48% 

12.69% 

7.83% 

3.93% 

3.91% 

4.37% 

1.24% 

1.25% 

2.20% 

1.62% 

1.48% 

0.45% 

0.61% 

0.47% 

0.39% 

0.951% $ 

1.142% $ 

5.861% $ 

1.611% $ 

3.193% $ 

1.567% $ 

4.294% 5 

6.162% $ 

2.570% $ 

2.750% $ 

7.615% $ 

10.708% $ 

15.171% $ 

6.539% 5 

13.551% $ 

16.315% $ 

O.MO% $ 

23,925 

9,068 

5,595 

2,808 

10,248 $ 21.974 

6.960 $ 26.387 

135,423 

37,223 

73,777 

36,207 

2,794 $ 99,216 

3.123 $ 142,377 

886 5 59,382 

893 $ 63,541 

1.572 $ 175.950 

1.158 $ 247,416 

1,058 5 350.537 

322 5 151,088 

436 $ 313,105 

336 $ 376,970 

279 $ 

$32,222 

$33.347 

$159,348 

$46,291 

$79,372 

$39.01 5 

$102,010 

$145.500 

$60,266 

864,434 

$177,522 

$248.574 

$351.595 

$151.410 

$313.541 

$377,3m 

$279 

$011770 

$0 06606 

$0 07541 

$0 06026 

$0 08421 

$004917 

$0 05620 

$0 05886 

$0 07439 

$004106 

$0 05055 

$0 06079 

$0 06529 

$006515 

$005811 

$0 06063 

$0 w w 2  

1 00503 $ 007519 

103503 $ 006058 

1 03503 $ 008463 

1 W503 $ O M 9 4 2  

1W503 $ 011829 $ 108 

lW503 $ 015639 $ 118 

174 

4 40 

11 01 

16 34 

100503 $ o o m 9  $ 3484 

1 00503 $ 005917 

1 00503 $ 007477 

100503 $ O M 1 2 8  

100503 $ 0 05081 

100503 $ 0 08120 

1 w503 $ 006561 

1 0.3503 $ 0085% 

1 00503 $ 005840 

102503 $ 0- 

103503 $ O W 2  

172.284 51,936,992 1OO.M% lW.OOO% $ 71.461 $ 2.310.571 $ 2.382.034 

1.00503 

1.00503 

1.00503 

1.M503 

1.00503 $ 109 $ 13.08 110 $13.01 

1.00503 $ 1.19 5 14.26 215 $14.27 

1.75 5 21.04 275 $20.84 

4.42 $ 53.05 875 $53.01 

11.06 $ 132.73 1.575 $133.29 

16.42 $ 191.04 4.030 $197.68 

1 W503 $ 35.01 5 420.18 7.303 $412.36 

12.500 $739.67 

37.500 $2,803.81 

7 5 . W  53.G36.27 

15O.W $7.621.28 

3 W . w O  $24.359.91 

550,wO $36.087.52 

850.W 572.743.W 

1.750.wO $102.208.11 

3.wO.wO $182.819.62 

14,506,587 $280.40 



Re: Docket No. 120036-GU - Joint petition for approval of Gas Reliability Infrastructure 
Program (GRIP) by Florida Public Utilities Company and the Florida Division of Chesapeake 
Utilities Corporation. 

Attachment G 



Florida Public Utilities Company 
Gas Reliability Infrastructure Program (GRIP) 
Investment and Annual Recovery information 

Item 

Bare Steel (Qualified) Remaining Replacement Investment, approved in Docket NO. 080366-GU 
Mains 

Services 
Total Bare Steel replacement Investment l / l / 2 W 9  

Estimated Qualified Remaining Replacement Investment as of 6/30/2012 
Mains 

Services 
Remaining Qualified Replacement Investment as of 06/30/2012 

Annual Qualified Replacement Investment, beginning 7/1/2012 
Mains 

Services 
Total Annual Qualified Replacement Investment 

Annual Amortization, 50 year period, approved in Docket No. 080366-GU, beginning 1/1/2009 
Mains 

Services 
Total Annual Amortization 

Accumulated Amortization as o f  06/30/2012,50 year amortization program 
Mains 
Services 

Accumulated Amortization as of 06/30/2012 

Earnings Surveillance RepoR- December 31,2011 

Equity Cost Rate 
Weighted Equity Cost Rate 
Revenue Expansion Factor 
Weighted Equity Cost Rate, timer Revenue Expansion Factor 

Weighted Debt Cost Rate 

Overall Weighted Cost Rate 

Attachment G 

Schedule A (FPUC) 

Plant 
- % w m  

$ 27,939,030 219.2 Miles S 127,459 

9,447.33s 11,602 Each S 814 
S 37,386,365 

80% $ 25,236,882 198 Miles S 127,459 

20% S 6,495,720 7,980 Each S 814 
S 31,732,602 

7 /~ /20~z~ /30 /2014  10 Years 7/1/20106130/2022 

S 4,290,270 S 2,082,043 

S 1,104,272 s ' 535,897 
S 5,394,542 S 2,617,940 

Net 
Amount 

s 558.780 
188.947 

s 747,727 

$ 1,955,730 

661,315 
S 2,617,045 

10.85% 
5.37% 

1.6197 
8.698% 

2.30% 

7.67% 
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Florida Public Utilities Company 
Gas Reliabilw lnfrastrmture Program (GRIP) 

Two Year Projection of Qualified Mains & Services Revenue Requirements 
Surcharge Calculation ~ July 1,2012 through June 30.2014 

PerTherm Rate 

Attachment G 
Schedule C (FPUC) 
Page 1 of s 

1. Two Year Qualified Mains & Services Replacement Revenue Requirements 
Mains 80% $136,746 
Services 20% $34.187 
Net $170,933 

$170,933 

2. TRUE-UPfrom Prior Period $0 

3. Annual Qualified Mains & Services Replacement Revenue Requirements $85,466 
M3l"S 80% $68.373 
Services 
Net 

20% $17,093 
$85,455 

DOLLARS GRIP TYPICAL 
RATE 2010 SERVICES MAINS SERVICES MAINS GRIP PER TAX FACTORS ANNUAL ANNUAL 

SCHEDULE THERMS cos % COS% REVREQ REVREQ REVREQ THERM FACTOR PERTHERM THERMS COST 

RESIDENTIAL 13,598,390 58 00% 2200% $9,914 $15,042 $24,956 $000184 100503 16000184 250 $046 

COMMERCIAL SMALL 
(Genera Service S GS Transportation) 

COMM LRGVOLUME 
(Large Vol S LV Transportation) 

INTERRUPTIBLE SERVICE 
(Int Service & IS Transpoltation) 

GENERAL LIGHTING SERVICE 

TOTAL 

8,536,560 17.00% 2300% $2,906 $15,726 $18.632 $0.00218 1.00503 $0.00219 2.5W $5.48 

37,819,530 25.00% 46.00% $4,273 $31,452 $35,725 $0.00094 1.00503 $000095 2 5 . W  $23.73 

5.737.400 

396.090 

0 00% 

0.00% 

8.00% 

1.00% 

$0 $5,470 $5,470 50 00095 1 00503 $0.00096 S 0 . W  547.91 

$0 5684 $684 $000173 100503 $000173 500 $087 

66.087.970 10000% 10000% $17.093 $68,373 $85,466 
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Florida Public Utilities Company 
Gar Reliability Infrastructure Program (GRIP) 

Two Year Projection of Qualified Mains & Services Revenue Requirements 
Surcharge Calculation -July 1,2016 through lune 30,2018 

PerTherm Rate 

Attachment G 
Schedule C (FPUC) 
Page 3 of 5 

1. TWO Year Qualified Mains & Services Replacement Revenue Requirements $3,990.944 
Mains 80% $3.192.755 
Services 
Net 

20% $798,189 
$3,990,944 

2. TRUE-UP from Prior Period $0 

3. Annual Qualified Maim & Sewices Replacement Revenue Requirements $1.995.472 
Mains 80% $1,596,378 
Sewices 
Net 

20% $399,094 
$1,995,472 

DOLLARS GRIP TYPICAL 
RATE 2010 SERVICES MAINS SERVICES MAINS GRIP PER TAX FACTORS ANNUAL ANNUAL 

SCHEDULE THERMS cos % COS% REVREQ REVREQ REVREQ THERM FACTOR PERTHERM THERMS COST 

RESIDENTIAL 13,598,390 58 00% 2200% $231,475 $351,203 $582.678 $0 04285 100503 $004306 250 510.17 

COMMERCIAL SMALL 
(General Service & GS Transportalm) 

COMM LRG VOLUME 
(Large Val 8 LV Tranoponation) 

INTERRUPTIBLE SERVICE 
(Int Service 8 IS Transpaltation) 

8.536 560 17 00% 23 00% $67.846 $367 167 $435 013 $0 05096 1 00503 $0 05122 2,500 $128 04 

37,819.530 25.00% 46.00% $99.774 $734334 $834.107 $0.02205 1.00503 $0.02217 2S.WO 5554.15 

5,737,400 0.00% 8.00% $0 $127,710 $127.710 $0 02226 1.00503 $002237 50,WO $1,118.56 

GENERAL LIGHTING SERVICE 396,090 0 00% 100% 50 $15,964 $15.964 $004030 100503 $004051 500 $2025 

TOTAL 66,087.970 100 00% 100 00% $399,094 $1,596,378 $1,995,472 
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Florida Public Utilities Company 
Gas Reliability Infrastructure Program [GRIP) 

TWO Year Projection of Qualified Mains & Services Revenue Requiremem 
Surcharge Calculation -July 1.2020 through June 30.2022 

PerTherm Rate 

Attachment G 
Schedule C (FPUC) 
Page 5 O f  5 

1. Two Year Qualified Mains & Services Replacement Revenue Requirements $6,611,439 
Mains 80% $5.289.151 
Services 
Net 

20% $1,322,286 
$6,611,439 

2. TRUE-UP from Prior Period $0 

3. Annual Qualified Mains &Services Replacement Revenue Requirements $3,305,719 
Mains 80% $2.844.575 
Services 
Net 

20% $661,144 
$3,305,713 

DOLLARS GRIP TYPICAL 
RATE 2010 SERVICES MAINS SERVICES MAINS GRIP PER TAX FACTORS ANNUAL ANNUAL 

SCHEDULE THERMS cos % COS% REVREQ REVREQ REVREQ THERM FACTOR PERTHERM THERMS COST 

RESIDENTIAL 13,596,390 58 00% 22 00% $383.454 $581,607 $965.270 $0 07098 100503 $0 07134 250 $1784 

COMMERCIAL SMALL 
(General Service 8 GS Transportation) 

COMM. LRG VOLUME 
(Large Vol & LVTanspoltation) 

INTERRUPTIBLE SERVICE 
(Int Service & IS Transportation) 

8,536,860 17 00% 23 00% $112.394 $608.252 $720 647 $0 08442 100503 $0 08484 2,500 $212 11 

37,619,530 25.00% 46.00% $165.286 $1,216,505 $1.381.791 $0.03654 1.00503 $0.03672 2S.wO $918.01 

5,737,400 0 00% 8 00% $0 $211,566 $211.566 SO03687 100503 $003706 50,wO $1.85302 

GENERAL LIGHTING SERVICE 396.090 0 00% 100% $0 $26.446 $26.446 $006677 100503 $006710 SO0 $33.88 

TOTAL 56,087,970 100 00% 10000% $661,144 $2,644.575 $3,305,719 



Re: Docket No. 120036-GU - Joint petition for approval of Gas Reliability Infrastructure 
Program (GRIP) by Florida Public Utilities Company and the Florida Division of Chesapeake 
Utilities Corporation. 

Attachment H 



Florida Division of Chesapeake Utilities Corporation 
Gas Reliability Infrastructure Program (GRIP) 
Investment and Annual Recovery information 

Item 
Estimated Qualified Remaining Replacement Investment as of 6/30/2012 

Mains 
Services 
Remaining Qualified Replacement Investment as of 06/30/2012 

Annual Qualified Replacement Investment, beginning 7/1/2012 
Mains 
Services 
Total Annual Qualified Replacement Investment 

Earnings Surveillance Report - December 31,2011 
Equity Cost Rate 
Weighted Equity Cost Rate 
Revenue Expansion Factor 
Weighted Equity Cost Rate, times Revenue Expansion Factor 

Weighted Debt Cost Rate 

Attachment H 

Schedule A (CHPK) 

Plant 
- % Amount Quantity Per Unit $ 

97% $ 19,373,768 152 Miles $ 127,459 
3% $ 620,268 762 Each $ 814 

$ 19,994,036 

10 Years 
$ 1,937,377 
$ 62,027 
$ 1,999,404 

10.80% 
5.43% 
1.6114 
8.750% 

2.00% 

7.43% Overall Weighted Cost Rate 























Florida Division of Chesapeake Utilities Corporation 
Gar Reliabilitv lnfrartrurture Program (GRIP) 

TWO Year Projecfion of Quallhed Mains & Services Revenue Requirements 
SurchargeCompvtationJvly1. 2012 throughlune30. 2014 

Per Therm/B#II Rate 

Two Year Qualifled Mains 8 Services Replacement Revenue Requ,remem 
Main5 97% $611325 

1. 

3% $18.907 
$630.232 

2. TRUf~UPfrom Prior Period 

3. Annual Qualifled Mains & Services Replacement Revenue Requiremen8 

nttachmenf H 

ScheduleC(CHPK1 
Page 1 Of 5 

5630,232 

50 

5315.116 
97% $305,663 

3% $9.453 
$315,116 

DOLLARS GRIP GRIP ANNUAL TYPICAL 
2010 2010 SERVICES MNNS SERVICES MAiNS GRIP PER EXPANSION FACTORS $PER EXPANSION FACTORS COST ANNUAL ANNUAL 
BILLS THERMS COS% COS% REVREQ REVREQ REVREQ THERM FACTOR PERTHERM BILL FACTOR PERBILL PERBILL THERMS COST 

29,700 273.768 

28.2W 504,786 

91,332 2,113,163 

10,524 767,913 

7,212 942,573 

2,388 793,413 

2.928 1,814,977 

2,471.241 

810,118 

1,568,616 

3,511.513 

3.076.666 

5.385.517 

1.778.121 

5,395,430 

6.222.590 

14,506.587 

14.34% 

9.74% 

13.48% 

12.69% 

7.83% 

3.93% 

3.91% 

4.37% 

1.24% 

1.25% 

2.20% 

1.62% 

1.48% 

0.45% 

0.61% 

0.47% 

0.39% 

0.951% $ 

1.142% 5 

5.861% 5 

1.611% 5 

3.193% $ 

1.567% 5 

4.294% 5 

6.162% $ 

2.570% $ 

2.750% 5 

7.615% 5 

10708% $ 

lS . l l l% $ 

6539% 5 

13.551% 5 

16.315% $ 

O . O w %  $ 

1.356 5 2,907 

921 $ 3,491 

3.165 5 17,915 

1.200 $ 4,924 

740 $ 9,760 

372 5 4,790 

370 $ 13,125 

413 $ 18,835 

117 5 7,856 

118 $ 8.406 

208 5 23,276 

153 $ 32.730 

140 5 46,372 

43 $ 19,987 

58 5 41,420 

44 $ 49.869 

37 5 - 

54,263 

$4,412 

$21.080 

$6124 

$10.500 

$5,162 

$13.495 

$19.248 

$7.973 

$8.524 

$23.484 

$32.883 

$46,512 

$20.030 

$441.478 

$49.913 

$37 

$001557 

$0 00874 

$0 00998 

$0 W797 

1001114 

$0 00551 

$0 00744 

$0 00779 

$0 W984 

$0 05543 

$0 oDi69 

$001069 

sow864 

$001126 

$0 00769 

$0 00802 

a0 WOW 

1 W503 $ OW801 

1 w503 $ 001120 

1 00503 $ om54 

1 00503 $ OW747 

100503 a OW783 

100503 $ 000989 

1 00503 $ 000546 

1 W503 $ 000672 

1 W503 $ 001074 

1 W503 $ OW868 

1 00503 $ 001132 

100503 $ 0 W773 

100503 $ 0 008806 

100503 $ O w M l O  

100503 $ 0 01565 $ 0 14 

1 W503 $ 000878 5 016 

1 DO503 $ 001W3 5 023 

0 58 

146 

2 16 

4 61 

1.W503 $ 0.14 $ 1.73 

1.00503 $ 0.16 5 1.89 

1.W503 5 0.23 5 2.78 

110 

215 

275 

l.WSOJ 

1.00503 

1.00503 

1.00503 

0.58 $ 7.02 875 

1.46 $ 17.56 1,575 

2.17 $ 26.07 4,000 

4.63 $ 55.59 7,300 

12.500 

37,500 

75.000 

51.72 

51.89 

$2.76 

$7.01 

517.63 

526.16 

$54.55 

$97.85 

$370.92 

$409.61 

1SO.WO 51.W8.20 

300,000 $3,222.49 

550.000 $4.773.97 

850.000 $9.623.16 

1.750.000 513,521.W 

3,000.000 524.184.81 

14,506,587 50.00 

TOTAL 172,284 51,336,992 100.00% l W . m %  5 9.453 $ 305.663 5315.118 



Florida Division of Chesapeake Utilities Corporation 
Gar Rellabillhl lnfrarfrwfure Program (GRIP) 

TWO Year Proicrflon of Qualified Mains & Services Revenue Requirements 
IvrthargeComPutationluly1.2014 thraughJune30,2016 

Per ThcrmIBill Rate 

Two Year Qualified Mains & Servlcer Replacement Revenue Requ~remens 

Mal"$ 97% 51.783.134 
service5 3% 555.148 
Net 51,838.282 

1. 

2. TRUf-UPfrom Prior Period 

3. Annual Qualified Mains & Serv~er Replacement Revenue Requlremenfr 

MWlS 97% $891.567 
service5 3% 527,574 
Net 5919,141 - 

Amrhmcnt H 

SchcduleCICHPK) 
Page 2 of 5 

51.838.282 

$0 

5919,141 

DOLLARS GRIP GRIP ANNUAL TYPICAL 
RATE 2010 2010 SERVICES MAINS SERVICES MAINS GRIP PER EXPANSION FACTORS 5 PER EXPANSION FACTORS COST ANNUAL ANNUAL 

CLASS BILLS THERMS COS% COS% REVREQ REVREQ REVREQ THERM FACTOR PERTHERM BILL FACTOR PERBILL PERBILL THERMS COST 

mS-A 

m-8 

FTS-1 

FTS-2 

Frs-2.1 

FTS-3 

m5-3.1 

m 5 ~ 4  

FTS-5 

FTS-6 

FTS-7 

FTS-8 

ms-9 

FTS-lo 

m - 1 1  

m5-12 

m - 1 3  

29.7W 273,768 

28.200 504.786 

91.332 2.113.163 

10.524 767.913 

7.212 942.573 

2.388 793.413 

2.928 1314.977 

2.471.241 

810.118 

1,568,616 

3.511.513 

3,076,666 

5,385,517 

1,778,121 

5.395.430 

6,222.590 

14,506.587 

14.34% 

9.74% 

33.48% 

12.69% 

7.83% 

3.93% 

3.91% 

4.37% 

1.24% 

1.25% 

2.20% 

1.62% 

1.48% 

045% 

0.61% 

0.47% 

0.39% 

0.951% $ 

1.142% 5 

5.861% 5 

1.611% 5 

3.193% $ 

1.567% 5 

4.294% 5 

6.162% 5 

2.570% $ 

2.750% 5 

7.615% 5 

10.708% $ 

15.171% 5 

6.539% 5 

13.551% 5 

16.315% 5 

0.00% 5 

3.954 5 8.479 

2.686 $ 10.182 

9.232 5 52.255 

3.499 $ 14,363 

2.159 5 28,468 

1.084 5 13,971 

1.078 5 38,284 

1,205 $ 54,938 

342 $ 22,913 

345 5 24.518 

607 5 67.893 

447 5 95.469 

408 5 135.260 

124 $ 58.300 

168 $ 120.816 

130 5 145,459 

108 5 

$12,433 

912,868 

561,487 

$17.862 

$30,627 

515,055 

539,352 

556,143 

523,255 

$24.863 

s68.500 

$95.916 

$135.558 

558,424 

$120,984 

$145.569 

5108 

TOTAL 172,284 51,936,392 1OOW% lW.OW% 5 27,574 5891.567 5 419.144 

50 04541 

$0 02549 

$0 02910 

$0 02326 

$0 03249 

5001897 

$002169 

$0 02272 

$0 02871 

$0 01585 

$0 01951 

$003118 

$002519 

50 03286 

50 02242 

50 02340 

50 Wool 

1 00503 $ 0 04554 

1 W503 $ 0 02562 

1 00503 $ 002924 

0 42 

0 46 

0 67 

1 00503 $ 002338 5 170 

1 00503 $ 003266 $ 4 25 

100503 $ 001907 5 630 

100503 $ 002180 5 1344 

1 00503 5 002283 

100503 $ 002885 

100503 $ 001593 

100503 $ 0 01961 

1 W503 $ 003133 

l W 5 0 3  $ 002532 

100503 $ 003302 

1 W503 $ 002254 

1 00503 $ 002351 

1005Q3 $ O o M o l  

1.00503 $ 0.42 5 5.05 110 $5.02 

1.00503 5 0.46 5 5.50 215 55.51 

1.00503 $ 0.68 5 8.12 275 58.04 

1.W503 $ 1.71 5 20.47 875 $20.46 

1.W503 5 4.27 5 51.22 1,575 551.43 

1.W503 5 6.34 $ 76.03 4 . W  $76.28 

1.00503 $ 13.51 $ 162.13 7,300 5159.11 

12SW 5285.41 

37.5W 51,081.88 

75.00 51.194.75 

150.00 52.940.81 

300.00 59.399.63 

550,WO $13,924.89 

850,WO $28.069.06 

1.750.000 $39.438.37 

3.00.000 $70,543.61 

14,506,587 5108.54 



Florida Division of Chesapeake Utilities Corporation 
Gar Rebabiliv lnfrartrvnure wogram ImIP) 

TWO Vear Prolertian of Qualified Mains & Services Revenue Requirements 
Surcharge Computation July 1.2016 through lune 30.2018 

Per Thcrml81II Rate 

Two Year Qualified Mainr & selyicei Replacement ~evenue Rcquiremenb 
Mal"l 97% 52 899.231 
SWViCel  

Net 
3% 589667 

$2,988,898 - 
52,988.898 

TRUf-UPfrom Prior Period $0 

Annual Qualified Mains & Sewirer Replacement ~ e v e n v e  Requirementr $1,494,449 
Main3 97% $1,449,616 

3% w.833 
$1,494,449 ,. 

Attachment H 

ScheduleC(CHPK1 
Page 3 of 5 

DOLLARS GRIP GRIP ANNUAL TYPICAL 

RATE 2010 2010 SERVICES MAINS SERVICES MAINS GRiP PER EXPANSION FACTORS $PER EXPANSiON FACTORS COST ANNUAL 
CLASS BlLLS THERMS COS% COS% REVREQ REVREQ REVREQ THERM FACTOR PERTHERM BILL FACTOR PERBILL PERBILL THERMS 

Fl5-A 

F W B  

m - 1  

m - 2  

FT5-2.1 

Frs-3 

FT5~3.l 

m - 4  

Fls-5 

FTS-6 

Fr5-7 

FT5-8 

Frs-9 

FT5~lO 

m-I1 

FTS-12 

Frs-13 

29.700 

28.200 

91.332 

10,524 

7.212 

2.388 

2,928 

273.768 

509,786 

2.113.163 

767.913 

942,573 

793,413 

1.814.977 

2.471.241 

810,118 

1,568,616 

3,511,513 

3,076,666 

5,385.517 

1.778.121 

5.395.430 

6,222.590 

14.506.587 

14.34% 

9.74% 

33.48% 

12.69% 

7.83% 

3.93% 

3.91% 

4.37% 

1.24% 

1.25% 

2.20% 

1.62% 

1.48% 

0.45% 

0.61% 

0.47% 

0.39% 

0.951% 

1142% 

5 861% 

1.611% 5 

3.193% 5 

1567% $ 

4.294% 5 

6.162% 5 

2.570% 5 

2.750% 5 

7.615% 5 

10.708% 5 

15.171% 5 

6539% 5 

13.551% 5 

16.315% 5 

0.mx 5 

6,429 $ 13.786 

4,367 5 16.555 

15,010 5 84.962 

5,689 5 23,353 

3,510 5 46.286 

1,762 5 22.715 

1.753 5 62,247 

1.959 5 89.325 

556 5 37,255 

560 $ 33,86d 

986 5 110.388 

726 5 155.225 

664 5 219,921 

202 5 94,790 

273 $ 196.437 

211 $ 236,505 

175 5 

$20,215 

$20,922 

$99,972 

$29.042 

$49.796 

$24,477 

W,WO 

$91,284 

$37,811 

$40.424 

$1 11,374 

$155.951 

$220,585 

$94.992 

$196,710 

$236.716 

$175 

$0 07384 

$004145 

$0 04731 

$0 03782 

$0 05283 

$0 03085 

$0 03526 

$0 03694 

$0 04&7 

$0 02577 

$003172 

$0 05069 

$0 M096 

$0 05342 

$0 Om46 

$0 03604 

$0 w w 1  

1 W503 $ 007421 $ 0 68 

1 00503 $ 004166 5 0 74 

100503 $ 0 04755 5 109 

100503 $ 003801 5 2 76 

100503 $ 005310 $ 690 

100503 $ 003101 $ 1025 

1W503 $ 003544 5 2186 

1 03503 

1 00503 

1 00503 

1 00503 

1 00503 

1 00503 

1 00503 

003712 

0 04691 

0 02590 

003188 

0 050% 

OM116 

0 05369 

1 00503 $ 0 0- 

1 00503 $ 003823 

1 w503 5 000001 

1.00503 5 0.68 

1.W503 $ 0.75 

1.00503 5 1.10 

1.00503 5 2.77 

8.21 110 

8.95 215 

13.20 275 

33.28 875 

1.00503 5 6.94 5 83.27 1,575 

1.00503 5 10.30 5 123.62 4.000 

1.00503 5 21.97 5 263.61 7,300 

12,SDo 

37,500 

7 5 . m  

150.m 

300,wO 

550.m 

850.m 

1,750,wO 

3.W0.000 

14,506,587 

ANNUAL 
COST 

58.16 

58.96 

SlS.08 

533.26 

$83.63 

$124.02 

5258 71 

5464.05 

51.759.06 

$1,942.51 

54.781.45 

515,282.98 

522.64C.72 

$45,637 69 

$64.123.53 

5114,698.23 

5175.88 

TOTAL 172,284 51.936.992 100.00% IW-WOX 44,833 5 1,449,616 $ 1.494.446 - 



Florida Division of Chesapeake Utilities Corporation 
t a r  Reliabilll lnfrarfrvrtvre Program IGRIPJ 

Surcharge Computation July 1.2018 through June 30,2020 
Per lherm/8ill Rate 

TWO Year Qualified Maim & Servrer Replacement Revenue Reqviremenfr 

T W O  Year ProlE*ion of Qualified Malm &Serv\rer Revenue Rcgurrementr 

1. 54,072,039 
Mains 97% 53,949,878 

Altarhmenl H 

ScheduleCICHPK) 
Page 4 Of 5 

3% 5122,161 
54,072,039 

2 TRUE~UPfrom Prior Period SO 

3. Annual Qualified Maim & Servrer Replacement Revenue Requirements 
Main$ 97% 51,974,936 
5erv,CeS 
Net 

3% 561.061 
52,036,019 

$2,036,019 

DOLlARS GRIP GRIP ANNUAL IYPICAL 
RATE 2010 2010 SERVICES W l N S  SERVICES WAINS GRIP PER EXPANSION FACTORS $ PER EXPANSION FACTORS COST ANNUAL ANNUAL 

CLASS BILLS THERMS COS% COS% REVREQ REVREQ REVREQ THERM FACTOR PERTHERM BILL FACTOR PERBILL PERBILL THERMS COST 

Fr5-A 29.7W 273,168 14.34% 0.951% 5 8,759 $ 18.782 $27,541 $OlMSO 1.03503 5 010117 $ 0.93 1.W503 5 093 5 11.18 110 511.12 

ms-8 28.200 504,786 9.74% 1.142% 5 5,949 5 22,554 $26,503 SOOX47 1.00503 $ 005675 5 1.01 1.00503 5 1.02 5 12.19 215 512.20 

m-I 91.332 2,113.163 3348% 5.861% 5 20.450 5 115.751 5136,201 $005445 1.W503 $ 006478 5 1.49 1.00503 5 1.50 $ 17.99 275 $17.81 

FT5-2 10.524 767.913 12.69% 1611% 5 7.751 5 31,816 539,567 $005153 100503 $ 005178 5 3.76 1.00503 5 3.78 5 45.34 875 545.31 

m - 2 . 1  7,212 942.573 7.83% 3.193% 5 4,783 5 63,060 $67.843 $007196 1 W503 $ 007234 5 9.41 1.00503 5 9.45 5 11345 1,575 5113.93 

Frs-3 2.388 793.413 393% 1567% 5 2.4W S 30,947 $33,347 SO04203 1.03503 5 004224 5 13.96 1.W503 5 14.03 5 168.42 4.000 5168.96 

m8-3.1 2.928 1,814377 3.91% 4.294% 5 2,388 $ 84,804 $67,192 $004604 100503 5 004828 5 29.78 1,00503 5 29.93 5 359.14 7.300 $352.46 

m5-4 2,411,241 4.37% 6.162% 5 2,669 5 121,696 5124.365 5005032 1 00503 $ 005058 1 2 . m  $632.23 

37.5W 52,396.51 ms-5 810.118 1.24% 2.570% 5 787 5 50,756 $51.513 5006359 100M3 $ 006391 

F W 6  1,568,616 1.25% 2.750% 5 764 5 54.311 $55.075 $003511 100503 $ 003529 75.W0 52,646.54 

FT5~7 3,511,513 2.20% 7.615% 5 1,344 5 150,392 5151.736 $004321 100503 $ 004343 150,000 56,514.25 

m-8 3.076.666 1.62% 10.708% 5 990 5 211,476 5212,455 $006906 103503 $ 006840 300,OW 520,821.37 

FTS-9 5.385.517 1.48% 15.171% 5 9 M  5 299,618 530Q522 5005580 1.00503 $ 005608 550,000 530,845.41 

m-lo 1,778.121 0.45% 6539% 5 275 5 129.141 $129,416 5007278 100503 5 007315 85O.W 562.176.26 

FTS-11 5,395,430 0.61% 13.551% 5 313 5 267.624 $267,997 50,04967 100503 5 0 04992 1,750,OW $87.361.67 

mu 6222.590 047% 16315% 5 287 5 322.211 $322498 $005183 100503 $ 005209 

-5-13 14,506.587 039% OWOX 5 238 5 $238 $0 OW02 1 00503 $ 0 OW02 

TOTAL 172.284 51,336,992 lOO.W% 1W.W0% 5 61,081 5 1.974.938 5 2,036,020 

3,W0.W0 5156.262.99 

14,506,881 5239.20 



Attachment H 
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3% 5152,630 
$5,087,674 

TRUE~UP fmm Prior Period 

Annual Qualified Mains & S e ~ a e r  Replacement Revenue Requlrementr 

Ma;", 97% $2,467,522 
3% 576,315 

52,543,837 - 
U T E  2010 2010 SERVICES 

CLASS BILLS THERMS COS% 

29.700 273.768 

28,200 504,786 

91,332 2,113.163 

10,524 767,913 

7.212 942.573 

2.388 793.413 

2.928 1,814,377 

2,411,241 

810,118 

1.568.616 

3.511.513 

3.076.666 

5.385.517 

1,718,121 

5,335,430 

6,222,590 

14,505,587 

14.34% 

9.74% 

33.48% 

12.69% 

7.83% 

3.93% 

3.91% 

4~37% 

1.24% 

1.25% 

2.20% 

1.62% 

1.48% 

0.45% 

061% 

0.47% 

0.39% 

55,087,674 

50 

$2.543337 

DOLLARS GRIP GRIP ANNUliL M P I C A l  
MAINS SERWCES MAINS GRIP PER EXPANSION FACTORS S PER EXPANSION FACTORS COST ANNUAL ANNUAL 
COS% REVREQ REVREO REVREQ THERM FACTOR PERTHERM BILL FACTOR PERBILL PERBILL THERMS COST 

0.951% 5 

1.142% 5 

5.861% $ 

1.611% $ 

3.193% 5 

1.567% $ 

4.294% 5 

6.162% 5 

2.570% 5 

2.750% 5 

7.615% $ 

10.708% $ 

15.171% $ 

6.539% $ 

13.551% 5 

16.315% $ 

0.000% $ 

10,949 $ 23.466 

7,433 5 28,179 

25.550 $ 144,621 

9.684 $ 39,752 

5.975 $ 78,788 

2,999 $ 38.666 

2.984 5 105.955 

3,335 $ 152.049 

946 $ 63.415 

954 $ 67.857 

1,679 $ 187.902 

1,136 $ 264,222 

1.129 5 374.348 

343 $ 161,351 

466 5 334,374 

359 5 402.576 

298 $ 

$34,410 

535,612 

5170,171 

549,436 

$84,763 

541,565 

5108,939 

5155,384 

sM.261 

$68.81 1 

$189.581 

5265,458 

$375.477 

$161.694 

$334,840 

5402,935 

$296 

50 12559 

50 07055 

so 08053 

so 06438 

SO 08993 

50 05251 

50 06002 

SO 06288 

50 07945 

SO 04367 

so 05399 

so 08828 

SO 06972 

so 09094 

50 05205 

$0 06475 

so w w 2  

100503 S 0 12632 $ 116 

1 00503 S 007090 5 126  

1 00503 S 008093 $ 186 

1 W503 S 006470 $ 470 

103503 S 009038 5 1175 

102503 $ 0 05278 5 17 45 

100503 S 005032 5 3721 

1 00503 5 003319 

1 00503 5 007965 

1 00503 S 004409 

1 00503 S 005426 

1 00503 S 008672 

1 00533 S 007007 

1 00503 s o w m  

1 W503 S 006237 

1 W503 S 006508 

1 W503 S Ow002 

1.00503 $ 1.16 $ 13.97 110 

1.00503 $ 1.27 $ 15.23 215 

1.00503 $ 1.87 5 22.47 275 

1.00503 5 4.72 5 56.65 875 

1.00503 5 11.81 $ 141.75 1,575 

1.00503 $ 17.54 $ 210.42 4,WO 

1.00503 $ 37.39 $ 448.72 7.300 

1 2 s w  

37,500 

7 5 . m  

150.m 

3w.m 

5 5 0 . m  

850,MO 

1,750,wO 

3.oW.000 

14,505,587 

$13.90 

515 24 

522 26 

$56 61 

5142.35 

$211.11 

5440.37 

$789.91 

$2.994.23 

$3.306.60 

$8.139.W 

$26.014.52 

$38.538.75 

571.683.81 

$104.151.16 

5195.237.88 

$249 50 

TOTAL 172.284 51.936.992 lW.W% 1M.w0% 5 76.315 $ 2.467.522 $ 2,543,835 - 
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1 * { Formatted: centered 

. .  1 ~.... Formatted: NO underline 
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FTS-6. FTS-7. VIS-8. FTS-9. FTS-IO. FTS-I I. FTS-12. and t T S - l 3 .  

The Usace I1at.c Ibr Transportation Senice to each apidicahle ralc clnssilication shall he adimtrd 
hv the lotlowine recovers lidctors. The reco\cr\ I'actms Ihr a11 meters read tbr the period , ldy  I. 
2012 through lunc 30. 2014 for ~ a c h  rate classifimtion are as f i i l l oas :  

~~~~~ ~~~~ ~ 

~ .' Formattgl: Underline ... . __ 
Formatted: NO underline I 

FTS- I > 0 tin to 500 therms $0.01003 
1,"1'S-2 > 500 thcrnis up to l.000 tlierms $0.0080 I 
FTS-2. I $0.01 120 

$0.00653 l~,-l,s.% 
I " IS -3 .1  :' 5.000 therms UD to 10.000 thcmis $0.00747 
I T S 4  :' 10.000 therms uu to 25.000 thcrms $0.00783 
FTS-5 ; 25.000 therms UD to 50.000 tliernis $0.009X9 
FfS-6 50.000 therms UP 10 100.000 therms $0.00546 
I'TS-7 > 100.000 therms UL) to 200.000 therms $0 .I10672 
FTS-X ; 200,000 therms UD to 400.000 therms $0.01074 
[FI.S-9 > 400.000 therms up to 700.000 therms $o.ooXox 
FTS-IO $0.01 132 

> 1.000 therms UP to 2.500 therms 
> 2.500 therms tm to 5.000 thcrrns . .I 

> 700.000 therms tip to I .OOO.OOO therms 
F.IS-1 I > 1.000.000 therms up to 2,500.000 therms ~0 .0077~  
FTS-12 > 2,500.000 therms u1, to I2.5(10.000 therms RO.OOXO6 
l T - l 3  > 12.500.000 therms $o.ooooc~ ~ . Fmt: (Default) Times New Roman. 
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Florida Public Utilities Company 
F.P.S.C. Gas Tariff 
Third Revised Volume No. 1 

Sixrii- Revised Sheet No. 35.4 
Cancels Fiftkm Revised Sheet No. 35.4 

BiLLlNG ADJUSTMENTS 

(Continued from Sheet No. 35.3) 

Gas Reliability Infrastructure Program [GRIP) 

The bill for =or transportation sewice supplied t o  a Customer in any Billing Period shall be adiusted as 
f&&5 

The GRIP factors for  the period f rom the first billing cycie for July 2012 t h r o w h  the  last billing d e  for 
June 2014 are as follows: 

Rate Class GRIP Factor 

Rate Schedule RS 
Rate Schedule GS-1 

Rate Schedule GS-2 

Rate Schedule GSTS-1 

Rate Schedule GSTS-2 

Rate Schedule LVS 
Rate Schedule LVTS 

Rate Schedule IS 

Rate Schedule ITS 

Rate Schedule GLS 

Rate Schedule GLSTS 

0.184 cents per therm 

0.219 cents per therm 

0.219 cents per therm_ 

0.219 cents per therm 

0.219 cents per therm 

0,095 cents per therm 

0.095 cents per therm 

0,096 cents per therm 

0.096 cents per therm 

0.173 cents per therm 

0.173 cents per therm 

(Continued t o  Sheet No. 35.51 I 
I Issued by: Jeffry Householder. President Effective: 



Florida Division of Chesapeake Utilities Corporation 
Original Volume No. 4 

Original Sheet No. 105.1 

RATE SCHEDULES 
MONTHLY RATE ADJUSTMENTS 

Rate Schedule MRA 

7. GAS INFRASTRUCTURE REPLACEMENT PROGRAM (GRIP): 

Applicability: 

All Customers receiving Transportation Service from the Company and are assigned to or have 
selected rate schedules FTS-A, FTS-B, FTS-I, FTS-2, FTS-2.1, FTS-3, FTS-3.1, FTS-4, FTS-5, 
FTS-6, FTS-7, FTS-8, FTS-9, FTS-10, FTS-11, FTS-12, and FTS-13. 

The Usage Rate for Transportation Service to each applicable rate classification shall be adjusted 
by the following recovery factors. The recovery factors for all meters read for the period July 1, 
2012 through June 30,2014 for each rate classification are as follows: 

Rate Schedule 
FTS-A 
FTS-B 
FTS-1 
FTS-2 
FTS-2.1 
FTS-3 
FTS-3.1 
FTS-4 
FTS-5 
FTS-6 
FTS-7 
FTS-8 

FTS-10 
FTS-I 1 

FTS-9 

FTS-12 
FTS-13 

Classification of Service 
< 130 therms 
> 130 therms up to 250 therms 
> 0 up to 500 therms 
> 500 therms up to 1,000 therms 
> 1,000 therms up to 2,500 therms 
> 2,500 therms up to 5,000 therms 
> 5,000 therms up to 10,000 therms 
> 10,000 therms up to 25,000 therms 
> 25,000 therms up to 50,000 therms 
> 50,000 therms up to 100,000 therms 
> 100,000 therms up to 200,000 therms 
> 200,000 therms up to 400,000 therms 
> 400,000 therms up to 700,000 therms 
> 700,000 therms up to 1,000,000 therms 
> 1,000,000 therms up to 2,500,000 therms 
> 2,500,000 therms up to 12,500,000 therms 
> 12,500,000 therms 

Issued by: Michael P. McMasters, President 
Chesapeake Utilities Corporation 

Rate per therm 
$0.01565 
$0.00878 
$0.01003 
$0.00801 
$0.01 120 
$0.00654 
$0.00747 
$0.00783 
$0.00989 
$0.00546 
$0.00672 
$0.01074 
$0.00868 
$0.01 132 
$0.00773 
$0.00806 
$0.00000 

Effective: 



Florida Division of Chesapeake Utilities Corporation 
Original Volume No. 4 

Original Sheet No. 105.2 

RATE SCHEDULES 
MONTHLY RATE ADJUSTMENTS 

Rate Schedule MRA 

7. GAS INFRASTRUCTURE REPLACEMENT PROGRAM (GRIP) (Experimental): 

Applicability: 

All Customers, assigned to a TTS Shipper, receiving Transportation Service from the Company 
and are assigned to or have selected rate schedules FTS-A (Exp), FTS-B (Exp), FTS-1 (Exp), 
FTS-2 (Exp), FTS-2.1 (Exp), FTS-3 (Exp), and FTS-3.1 (Exp). 

The Firm Transportation Charge for Transportation Service to each applicable rate classification 
shall be adjusted by the following recovery factors. The recovery factors for all meters read for 
the period July 1, 2012 through June 30, 2014 for each rate classification are as follows: 

Consumer 
Rate Schedule 

FTS-B (Exp) 
FTS-A (ExP) 

FTS-1 (ExP) 
FTS-2 (ExP) 
FTS-2.1 (ExP) 
FTS-3 (Exp) 
FTS-3.1 (ExP) 

Issued by: Michael P. McMasters, President 
Chesapeake Utilities Corporation 

Rate per bill 
$ 0.14 
$ 0.16 
$ 0.23 
$ 0.58 
$ 1.46 
$ 2.17 
$ 4.63 

Effective: 



Florida Public Utilities Company 
F.P.S.C. Gas Tariff 
Third Revised Volume No. 1 

BILLING ADJUSTMENTS 

(Continued from Sheet No. 35.3) 

Seventh Revised Sheet No. 35.4 
Cancels Sixth Revised Sheet No. 35.4 

Gas Reliability Infrastructure Pronram (GRIP1 

The bill for gas or transportation service supplied to  a Customer in any Billing Period shall be adjusted as 

follows: 

The GRIP factors for the period from the first billing cycle for July 2012 through the last billing cycle for 
June 2014 are as follows: 

Rate Class GRIP Factor 

Rate Schedule RS 

Rate Schedule GS-1 

Rate Schedule GS-2 

Rate Schedule GSTS-1 

Rate Schedule GSTS-2 

Rate Schedule LVS 
Rate Schedule LVTS 

Rate Schedule IS 

Rate Schedule ITS 

Rate Schedule GLS 
Rate Schedule GLSTS 

0.184 cents per therm 

0.219 cents per therm 

0.219 cents per therm 

0.219 cents per therm 

0.219 cents per therm 

0.095 cents per therm 

0.095 cents per therm 

0.096 cents per therm 

0.096 cents per therm 

0.173 cents per therm 

0.173 cents per therm 

(Continued to  Sheet No. 35.5) 

Issued by: Jeffry Householder, President Effective: 


