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Attached is the final audit report for the Utility stated above. I am sending the Utility a copy of 
this memo and the audit report. If the Utility desires to file a response to the audit report, it 
should send a response to the Office of Commission Clerk. There were no confidential work 
papers associated with this audit. 

CJP/lmd 
Attachment: Audit Report 

cc: Office of Auditing and Performance Analysis File 
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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Division of Economic Regulation in its audit service request dated 
January 17, 2012. We have applied these procedures to the attached summary exhibit and to 
several related schedules prepared by Progress Energy Florida, Inc. in support of its 201 1 filing 
for the Energy Conservation Cost Recovery Clause in Docket No. 120002-EG. 

This audit was performed following General Standards and Fieldwork Standards found in 
the AICPA Statements on Standards for Attestation Engagements. Our report is based on 
agreed-upon procedures. The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definitions 

Utility refers to Progress Energy Florida, Inc. 
ECCR refers to the Energy Conservation Cost Recovery Clause. 

Capital Investments 

Utility Plant in Service 

Objective: The objective was to verify the Utility’s ECCR project related additions, retirements 
and adjustments for the period January 1,201 1, through December 3 1,201 1. 

Procedure: We obtained a subsidiary ledger of plant balances as of December 31, 2011. We 
prepared a summary schedule of capital investment balances by conservation project and 
reconciled each to the ECCR filing. We obtained a subsidiary ledger of load management 
switches and reconciled them to the ECCR filing in the summary schedule. No exceptions were 
noted. 

Revenue 

Ooerating Revenues 

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 
period January 1, 2011, through December 31, 2011, and whether the Utility applied the 
Commission approved cost recovery factor to actual KWH sales for the ECCR Clause. 

Procedures: We reconciled the 2011 filing to the Utility’s monthly Energy Conservation 
Revenue Reports. We computed the factors by rate code and compared them to the last 
Commission Order No. PSC-09-0794-FOF-EG. We selected a random sample of residential and 
commercial customers’ bills for the month of April 201 1 and recalculated each to verify the use 
of the correct tariff rate. No exceptions were noted. 
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Expense 

Operation and Maintenance Expense 

Objectives: The objectives were to verify that Operation and Maintenance (O&M) Expense 
listed on the Utility’s Form CT-3 filing was supported by adequate documentation and that the 
expenses are appropriately recoverable through the ECCR Clause. 

Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a 
sample of expenses for testing. The source documentation for selected items was reviewed to 
ensure the expense was charged to the correct accounts and was appropriately recoverable 
through the ECCR Clause. No exceptions were noted. 

Depreciation Expense 

Objective: The objective was to verify that the most recent depreciation rates approved by the 
Commission in Docket No. 090079 were used in calculating depreciation expense. 

Procedures: We verified and recalculated depreciation expense for the program assets using 
the approved depreciation rates. No exceptions were noted. 

Other Issues 

Payment Authorization 

Objective: The objective was to verify that ECCR expenses were being approved for payment 
by authorized individuals. 

Procedures: We requested and obtained a list of persons and their titles who are authorized to 
approve conservation expenses for payment. We traced these to the sampled invoices and credit 
card expense reports. No exceptions were noted. 

True-up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 
Form CT-3 was properly calculated. 

Procedures: We traced the December 31, 2010, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31,201 I ,  using the 
Commission approved beginning balance as of December 3 1, 201 0, the Financial Commercial 
Paper rates, and the 201 1 ECCR revenues and costs. No exceptions were noted. 
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Analytical Review 

Objective: The objective was to perform an analytical review of the Utility’s ECCR Revenues 
and Expenses to determine if there were any material changes or inconsistencies from the prior 
year. 

Procedures: We compared 201 1 to 2010 revenues and expenses. There were no significant 
variances within these years. Further follow-up was not required. 
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Audit Findings 

None 
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Exhibit 

Exhibit 1: True Up 

LINt 
NO. - 

1 Othu[onreNaIion Remuti 0 0 0 0 0 0 0 0 0 0 0 0 0 

1 CONltRVATIONaAU1t R N t N U t 5  8.W61.131 7,U5,431 6,639,118 7,116.163 8,Y,hT ?,l93,133 ?,W6,901 10,357.1U 9,738,191 8.164461 7>N,a,sOr 6.I99.91 3PlN 

3 TOTAlRtVtNUti  8,64731 1,566431 6,639.118 7,66,363 B.YJ03 9,193,733 9 , 6 W  10,357,311 9.138.292 8.)64,161 1.190,W 6,49,91 99,841,QYI 

4 QRlORRRl00lRUMQOYtR/lUNOtRI lll,M,D3l 910,834 910,834 910,834 910,834 910,834 ?44,834 94,834 910,834 910,834 910,834 94,834 910,835 11,190,033 

1 ~ON5lRVATIONRLVtNUt$ 
A ~ P l l ( I ! ~ T O  RR100 9,WISM 8,516.266 7,580,151 8,@7,196 9,285,033 10,134,566 10,!41,131 11,298,141 10,6B,U5 9.101,BI 8,331,43 1,710,117 111,131,033 

6 CON5tRVAIION a P t N I t i  
l(T.3, R G l  I .UNt l9 l  7,M7,614 7,4U,375 6S97207 6S92,lll 6,810,116 6,812,014 9,241,411 8,115,648 8.163,Wl 6,989,121 7,169,U 8BB3.141 9&M,Ol9 

7 TRUL-UVTHII VERI00 (Ql/U l1,957,%? 11110,6911 (982,9411 llSM,W' l1,474,i9bJ 13.282B31 l1.1B,314l 13,U1,4981 l1,9l5,4831 Il,3I,I731 1562,0301 /141,625 (19.192,WI 

8 W R R t N I  KRIOO I N I t R I l T  11,4561 ll.%ll IlPI ll,[dll 11,0111 11,1071 l1,W11 11,1661 11,4171 11SO11 Il.Il7j 193) 122,9331 

9 AQIU1IMtNl$IRRAUDlT 0 0 0 0 0 0 0 0 0 0 0 0 

10 IRUt -UP&INl fRt5T  PROVI~lON5 
8iGlNNlNGOfQtR100101/U 11/190WI IU,34S61l 1U,(81,1061 IU,116,6611 II3,81,891l 114,628,8811 116,911,lral 117.1392WI ll9,511,6!Q1 I N M 9 1 1  121,875,5171 111498,4il/ 111,290,0331 

11 VRlORlRUbU~Rt fUNDtO/  
ICOWltOI 910,834 910,834 910334 910,834 910,834 910834 910,834 910,834 910,834 910,634 940,134 W,835 11.290pl3 

~ 111,B.i671 ~ ~ ~~~~ I12.182206l 111S26,W621 113.@2,8951 114,618,882l 116,9ll,iWI 117.1392031 ~ I19,512,6MI ~ 120.49W7l lll)75S37M98ANl 1l4,415,9llI 119,46,?171 U t N D O f  RRIOONl lTRUt -UV 

6 


